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A  REVIEW  OF  THE  CURRENCY  DEBATE. 

The  recent  debate  in  the  House  of  Commons,  on  the  motion 
of  the  Chancellor  of  the  Exchequer  for  a  committee  to  enquire 
into  the  causes  of  the  commercial  distress  and  the  operation  of  the 
Bank  Charter  Act,  presents  us  with  few  facts  or  arguments  which 
were  not  known  previously.  It  has^  however^  some  value  for  its 
suggestive  character.  We  do  not  think  any  one  of  our  readers 
wiiU  peruse  the  speeches  which  were  deUvered  \vithout  having  some 
argument  suggested  to  him,  which  he  had  not  previously  con- 
sidered. The  speeches  partook  so  much  of  the  narrative  as  well 
as  of  the  argumentative  form,  that  every  section  of  currency- 
speculators  could  find  something  in  the  facts  related  to  confirm 
their  particular  opinions  on  monetary  affairs.  The  narrative  of 
the  events  of  the  crisis  by  the  Chancellor  of  the  Exchequer,  and 
of  the  proceedings  of  the  government  during  the  anxious  period 
which  preceded  the  issuing  of  the  letter  to  the  directors  of  the 
Bank  of  England  in  October  last,  authorising  them  to  break 
through  the  restrictions  imposed  by  the  act,  if  necessary,  will 
always  be  valuable.  The  descriptions  of  many  of  the  other 
speakers,  referring  to  the  condition  of  the  country  and  the  state 
of  trade,  were  also  valuable.  But  our  purpose,  in  calling  attention 
to  the  debate,  is  not  to  review  the  facts,  but  rather  to  point  out 
what  we  coiuoder  were  unsound  arguments  and  specious  fallacies 
in  some  of  the  speeches,  which  ought  not  to  be  suffered  to  pass 
unnoticed. 


The  first  Macv  is,  that  the  crisis  vras  produced  by  the  con- 
duct of  our  mercnants  and  manufacturers.  The  Chancellor  of 
the  Exchequer,  in  an  indirect  and  unfeir  manner,  attempted  to 
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fix  upon  the  commercial  public  the  cause  of  the  panic.  He  said 
he  had  received  a  letter  from  Sir  John  Gladstone,  in  which  the 
latter  gave  it  as  his  opinion  that  few  of  those  houses  whi(*h  had 
failed  possessed  adequate  means  to  carry  on  their  extensive 
business;  and  the  Chancellor,  echoing  Sir  John,  said,  ^^go  over 
the  list  of  failures  and  tell  me  which  of  those  that  have  taken 

[)lace,  ought  not  to  have  taken  place/'  Now,  going  over  the 
ist,  we  can  point  out  many  that  ought  not  to  have  taken  place, 
and  would  not  have  taken  place  but  for  the  Bank  Act.  There 
are  no  grounds  for  the  charge  insinuated.  Taking  the  list  as 
presented  by  the  balance-sheet  of  the  several  banks,  as  published 
in  the  Morning  Chronicle,  the  following  is  the  result : — 


Stopped.                      Name  and  Business.                  Liabilities.  Assets. 

Aug.    6..Charla8 Douglas  and  Son,  corn  trade   —  — 

9.. £.  Robinson  (deceased) »  Mauritius  trade   —  — 

10.  .Leslie,  Alexander,  and  Co.  com  trade   £573,502  £231,869 

11.  .Coventry  and  Sheppard,  ditto   —  — 

11.. King,  MeWil,  and  Co.,  ditto    —  — 

13.  .Giles,  Son,  and  Co.,  ditto   152,824  90,91 1 

21.. W.  R.  Robinson,  and  Co.,  merchants    94.362  100,390 

23.  .Castellain,  Sons,  and  Co.,  merchanU   69,651  33,603 

27.  .W.  and  J.  Woodley,  com  trade   99,509  90,845 

Sept.    4.. T.  Booker,  Sons,  and  Co.,  ditto    —  — 

10.  .Thomas  Usbome  and  Son,  ditto   69,457  33,527 

10.  .Hastie  and  Hutchinson,  ditto  , . . . .  50,451  38,796 

11 .  .Gower,  Nephews,  and  Co.,  Mauritius  trade ....  450,832  112,831 
11.. Alison,  Cumberledg^,  and  Co.,  South  American 

trade   —  — 

14 . .  Sanderson  and  Co.,  discount  brokers   1 ,725,000  — 

17.  .Reid,  Inring,  and  Co.,  Mauritius  trade   660,432  846,756 

25 . . Cockerell,  Larpent,  and  Co.,  East  India  trade . .  619,393  809,2^4 

27..Cockburo  and  Co.  army  agents   —  — 

27.  .M.  L.  Bensusan  and  Co.  Mogador  and  Barbary 

merchants    52,016  6,951 

28., Perkins,  Schlusser,  and  Mullens,  Baltic  and 

East  India  trade   127,327  136,048 

29.. Fry,  Griffiths,  &  Co.,  India  &  colonial  brokers  90,979  19,231 

30.  .Lyall,  Brothers,  and  Co.,  East  India  trade  ....  340,387  151,556 

30.. Samuel  Phillips  and  Co.,  ditto    101,474  100,075 

30.. William Tulloch  Eraser,  ditto   33,665  40,297 

Oct.     4.. Rougcment  Brothers,  merchants    —  — 

4.  .John  Thomas,  Son,  and  Lefevre,  ditto   401,760  441,972 

7..F.  J.  Van  Zeller,  ditto   —  — 

9 . .  Richards,  Little,  and  Co.,  East  India  trade ....  144,676  50,430 

10.  .E.  Bernoulli,  merchant   —  — 

10.. ManoelJ.  Soares,  ditto    —  — 

11. .  Jas.  &  Wm.  Morley,  Manchester  warehousemen  119,731  89,217 

12.  .William  Nash,  ditto   —  — 

13 . .  Barclay  Brothers,  and  Co. ,  Mauritius  trade ....  389,504  398,491 

15.  .Laurence,  Phillips,  and  Sons,  East  India  trade  18,368  64,840 

17.  .F.  Barnes,  and  Co.,  ironmongers    —  — 

23.  .Scott,  Bell,  and  Co.,  East  India  trade    —  — 

27.. J.  P.  Howard,  and  Co.,  colonial  brokers   —  — 

Nov.    L.Coates  and  Hilliard,  American  merchants  ....  72,057  35,462 

2.  .L.  S.  Curtis,  hide  trade   —  — 

6. .  Judah,  Cohen,  and  Sons,  West  India  merchants  —  — 

8.  .Thurburn  and  Co.,  East  India  trade   109,139  139,604 

8.  .Johnson,  Cole,  and  Co.,  ditto   112,666  71,844 
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6^1^                    Name  and  Business.  Liabilities.  Assets. 

10.  .Rvder,  Wienfaolt,  and  Co.,  merchants   34,587  23,670 

12 . .  Abbott,  Nottingham  &  Co. ,  shawl  warehousemen  —  — 

15.. Trueman  &  Cook,  colonial  brokers    —  — 

16   Robert  Farrand,  com  factor   —  — 

22.. J.  and  H  Reay,  wine  merchants    47,791  13,610 

22.  .A.  A.  Lackersteen,  East  India  trade   178,115  80,742 

22.. Lackersteen,  Crake,  and  Co.,  ditto    37,555  25,251 

25.  .Tanner  and  Ward,  leather  factors   22,000  8,000 

28 . .  Sargant,  Gordon,  and  Co.,  produce  brokers .....  —  — 

28.  .Leaf,  Bamett,  Scotson,  &  Co.,  warehousemen.  •  85,575  89,079 

Dec    2.  .W.  Pemberton  and  Co.,  Canada  merchants  ....  —  — 

2.  .Charles  Trueman  and  Co.,  merchants    —  — 

9.  .Gates,  Coates,  Bartlett,  A  Co.,  calico  printers. .  13,000  2,000 

11 .  .L]rsaght»  Smithett,  and  Co.,  East  India  trade. .  —  — 


On  perusing  the  above  list  it  will  be  observed  that  out  of 
fifty-six  large  failures  there  are  scarcely  half-a-dozen  that  can  be 
considered  bad  ones ;  while  there  are  a  dozen  firms  who  will  paj 
twenty  shillings  in  the  pound,  and  have  a  surplus  after  the  sacn- 
fioe  of  their  property  at  panic  price !  These  firms  at  least  ought 
not  to  have  been  compelled  to  suspend  payments ;  and  the  same 
may  be  said  of  those  who  will  pay  from  fifteen  to  eighteen 
shillings  in  the  pound,  and  who  would  have  been  able  to  pay  all 
their  creditors  in  full  and  have  a  balance  left,  if  not  obliged  ta 
throw  their  stock  upon  the  market  to  sell  for  whatever  it  would 
fetch.  It  is  surely  a  monstrous  perversion  of  truth  to  allege  that 
it  is  for  the  benefit  of  commerce  that  houses  should  be  pulled 
down  after  this  fashion,  and  an  absurdity  to  claim  merit  for  the 
Act  of  Parliament  by  which  this  has  been  eflfected. 

That  the  Bank  Charter  Act  did  assist  in  producing  many  o£ 
the  failures  the  advocates  of  that  measure  do  not  deny ;  indeed 
they  take  credit  for  it  as  a  benefit  conferred  by  the  Act,  and  say, 
with  Sir  John  Gladstone,  which  of  the  houses  that  stopp^ 
ought  not  to  have  stopped  We  need  not,  with  the  above  list 
before  us,  specify  the  names ;  but  if  the  reader  is  a  man  of  busi- 
ness, and  will  glance  his  eye  down  the  list,  he  will  readily  be 
able  to  discover  how  many  of  the  firms  ought  not  to  have  beea 
compelled  to  stop,  and  he  will  appreciate  the  calamity  occasioned 
by  their  doing  so.  But  if  the  reader  is  not  a  man  of  business, 
but  only  a  theoretical  speculator  on  currency  affairs,  we  would 
ask  him  to  learn,  if  he  can,  some  of  the  circumstances  connected 
with  the  suspensions  of  Messrs.  W.  R.  Robinson  &  Co. ; 
Cockerell  &  Co. ;  Thomas,  Son,  &  Lefevre ;  Perkins,  Schlusser. 
&  Co.;  Hastie  4  Hutchinson;  Barclay  Brothers  &  Co.;  Samuel 
Phillips  &  Co.;  W.  T.  Fraser;  Lawrence,  Phillips,  &  Co.;  and 
Trueman  &  Cook,  and  then  say  whether  the  stoppage  of  these 
houses,  with  the  loss  of  confidence  in  English  credit,  generated  by 
the  circumstance,  and  the  extinction  of  trade  which  follows,  are 
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not  calamities  that  a  wise  legislation  would  endeavour  to  prevent 
rather  than  encourage  and  produce.  Those  who  do  not  know 
the  effect  really  occasioned  in  any  of  the  great  branches  of  trade 
by  the  stoppage  of  an  important  firm  may  suppose  that  if  it 
ultimately  pays  in  full,  and  endeavours  to  resume  business,  the 
evil  is  at  an  end.  But  the  want  of  confidence  in  commercial 
honor  which  invariably  follows  such  disasters  produces  injurious 
consequences,  that  remain  in  operation  for  a  long  period  after  the 
failures  themselves  have  taken  place. 

Some  advocates  of  the  Bank  Charter  Act  may  not  claim  for 
it  the  unenviable  distinction  of  assisting  to  produce  these  failures, 
and  may  deny  that  it  had  any  influence  in  the  matter.  This  was 
another  fallacy  that  appeared  during  the  debate.  Sir  Charles 
Wood  and  some  other  speakers  maintained,  that  the  panic  would 
have  come  whether  the  restrictions  of  the  Bank  Charter  Act  had 
been  in  force  or  not;  and  Lord  John  Russell  seemed  to  be  par- 
ticularly anxious  to  impress  this  as  a  fact  upon  the  house.  But 
with  all  deference  to  the  good  sense  and  moderation  displayed  in 
his  speech,  which  we  think  was  the  best  of  the  whole  debate,  we 
maintain  that  there  is  no  reason  whatever  to  believe  that  a  panic 
or  a  crisis  would  have  occurred  but  for  the  Bank  Act.  The  failure 
of  the  potato  crop,  and  the  enormous  railway  expenditure,  would 
have  created  an  increased  demand  for  money  and  a  higher  rate  of 
interest.  This  was  distinctly  stated  and  proved  in  our  pages 
many  times  during  the  last  two  years,  by  writers  and  practical 
men,  who  could  readily  judge  of  the  effects  which  would  follow 
from  the  causes  we  have  named.  But  there  would  have  been  no 
anic  had  the  Bank  been  allowed  to  discount  good  commercial 
ills,  representing  bond  fide  transactions,  and  to  make  advances 
on  government  stock  and  other  valuable  security.  The  inability  of 
the  bank  to  do  this  caused  the  panic,  which  brought  down  the 
majority  of  the  houses  in  the  foregoing  list.  And  for  this  reason 
we  charge  the  Bank  Act  with  having  aggravated,  and,  to  a  great 
extent,  occasioned  the  commercial  disaster  of  the  last  autumn. 

But  it  is  said  that  if  the  Bank  had  been  allowed  to  continue 
discounting,  all  the  gold  would  have  left  her  coffers,  and  the  con- 
vertibility of  the  bank  note  would  have  been  endangered.  This 
is  another  of  the  fallacies  of  the  debate ;  and  it  assumes  the  fact 
which  it  wishes  to  prove.  Had  the  country  bankers  and  the 
Bank  of  England  been  permitted  to  increase  their  issues  on  good 
security,  the  exchanges  would  have  come  round  just  as  easily  as 
they  have  now;  but  they  would  have  done  so  by  a  regular  action, 
and  not  by  a  convulsive  one.  The  Bank  would  have  been  quite 
safe  with  even  five  millions  of  bullion,  if  the  public  knew,  as  they 
would  have  known,  that  when  necessary  the  directors  could  obtain 
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pld,  as  they  have  now  obtained  it ;  by  an  enormous  pressure  on 
the  money  market ;  the  refusal  to  discount,  and  the  sale  of  secu* 
ritics.  This  pressure  might  have  been  reserved  «ntil  it  was 
actually  required,  in  order  "  to  secure  the  convertibility  of  the 
bank-note/^  We  had  no  occasion  for  it  as  an  experiment  to  see 
what  it  could  effect,  while  the  bullion  in  the  Bank  was  nine 
millions  sterling. 

Mr.  Robinson  very  ably  exposed  another  of  the  &llacies — 
that  there  had  been  over-speculation  in  commercial  transao* 
tions.    We  heard  nothing  of  this  charge  against  our  merchants 
until  they  began  to  fail.    The  railway  speculation  was  the  only 
one  that  continually  excited  apprehension.    It  was  predicted 
that  the  speculators  must  fail ;  that  a  fall  in  prices  would  bring 
rain  and  devastation  in  its  train.    And  yet  what  is  the  result  ? 
How  many  railway  potentates  have  appeared  in  the  Gazette? 
How  many  of  our  merchants  are  there  charged  with  having  come 
to  beggary  through  railway  scrip  ?    No  doubt  the  loss  sustained 
b?  the  railway  interest  is  most  severe ;  but  the  fact  that  the  pre- 
dictions against  it  are  now  turned  towards  our  merchants  and 
manufacturers,  shows  that  the  real  incidence  of  a  monetary 
pressure  is  not  understood.    It  often  brings  down  those  who 
ought  to  stand,  and  it  certainly  often  leaves  untouched  those  who 
were  thought  most  hkely  to  go  to  the  wall  first. 

We  nc^  not  enter  further  with  this  subject.  As  we  have 
already  stated,  the  debate  will  well  repay  a  perusal  for  its  sug- 
gestive tendency ;  and  we  have  no  doubt  that  our  readers  will 
<ictect  many  other  fallacies  besides  those  we  have  noticed,  when 
^  read  the  speeches  that  were  delivered. 


THE  CLEARING  HOUSE  MONOPOLY. 

The  foUowing  letter  and  commentary  appears  in  the  Times. 
We  need  not  say  that  we  fully  agree  wnth  the  conclusion  of 
the  writer,  that  the  Clearing  House  Monopoly  ought  to  be  abol- 
ished. We  have  urged  its  removal  on  grounds  of  expediency 
and  equity,  and  it  must  ultimately  be  abolished.  Why  not 
therefore  do  that  gracefully  which  must  otherwise  be  done  by 
compulsion  ?  The  L^islature  will  not  suffer  the  public  incon- 
venience it  occasions  to  endure  much  longer,  however  secure  the 
clearing  bankers  may  think  themselves  in  the  enjoyment  of  their 
"  private  r%hts.'^  The  Joint  Stock  Banks  now  would  make  an 
equitable  arrangement  if  permitted  to  clear;  but  when  Govern- 
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ment  interferes  it  may  be  difficult  to  induce  them  to  pay  for 
what  they  will  probably  obtain  without  expense.  The  observa- 
yations  of  the  Times  are  as  follows : — 

^  Our  attention  has  been  called  by  a  letter,  which  we  subjoin, 
to  an  instructive  fact,  which  it  may  be  desirable  to  recall  at  any 
time  of  future  pressure,  when  the  London  bankers  may  deem 
another  deputation  necessary  to  acquaint  the  Chancellor  of  the 
Exchequer  that  unless  an  issue  of  additional  notes  be  granted  it 
will  be  impossible  to  avert  general  ruin.  It  was  understood,  that 
upon  the  recent  occasion,  an  issue  of  £2,000,000  was  what  they 
contemplated  as  necessary  to  save  the  country.  Yet  at  that 
moment,  increditable  as  it  may  seem,  they  themselves  possessed 
the  power  of  furnishing  the  community  with  an  addition  of  nearly 
one-third  of  that  amount,  not  merely  without  the  violation  of  any 
principle  whatever,  but,  on  the  contrary,  by  acting  on  the  principle 
that  should  ride  over  all  others,  of  conceding  advantages  to  their 
fellow-traders  which  they  themselves  possess,  and  which  there  is 
no  reason  should  not  be  enjoyed  by  all.  It  is  calculated,  that  by 
the  exclusion  of  the  London  joint-stock  banks  from  the  clearing- 
house, to  which  all  their  brother  bankers  are  admitted,  j£600,000 
or  jB700,000  of  bank  notes  are  daily  employed  which  might 
otherwise  be  entirely  dispensed  with,  and  tiiis  sacrifice,  it  must 
be  borne  in  mind,  is  carried  on  to  produce  no  other  result  than 
that  of  preventing  the  banks  in  question  from  competing  with 
private  establishments  on  equal  terms.  The  latter  are  no  to  n- 
tent  to  rely  on  the  superior  advantages  they  are  enabled  to  ffer 
to  the  public — ^and  these,  in  many  cases,  are  unquestionable — but 
they  must  take  all  the  aid  they  can  derive  from  resisting  the 
general  application  of  a  simple  and  scientific  arrangement,  in 
harmony  with  the  economizing  spirit  of  the  age,  even  though 
they  thus  entail  immense  inconvenience  on  themselves  and  also 
on  the  public.  All  parties  are  damaged,  but  it  is  enough  that 
the  joint-stock  banks  should  be  damaged  most.  It  is  true  that 
the  private  bankers  are  quite  entitled  to  pursue  this  course,  if 
they  really  deem  it  for  their  permanent  interest,  but  it  must 
wholly  incapacitate  them  from  making  any  application  for  in- 
creased issues  on  the  plea  of  the  general  good.  The  following 
letter  details  merely  an  incidental  grievance  connected  with  the 
system : — 

"  *  Sir, — On  the  4th  ult.,  two  cheques  on  Messrs.  Mosterman  &  Co.,  for 
j£\fi77  2s,  Sd,  and  j^l,131  \5s.  Id.,  were  oaid  into  the  accounts  of  two 
customers  of  the  London  and  Westminster  Bank,  and  presented  in  due  course 
between  4  and  6  o'clock.  These  cheques,  however,  had  been  crossed  with  the 
words,  "  and  company,"  and  they  were,  therefore,  returned  to  the  London  and 
VV(>8tminster  Bank,  with  a  notice  that  they  were  intended  to  pass  through  the 
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detfiDg.  They  were  accordinghr  again  presented  after  5  o'clock  for  the  pur- 
pose of  being  x^d,  or  marked  (or  payment  for  the  following  morning.  An 
auver  was  then  given  to  the  following  effect : — These  cheques  having  been 
intended  to  pass  throueh  the  clearing,  cannot  be  paid  to  the  London  and 
Westminster  Bank  ;  and  as  they  are  now  stamped  by  the  London  and  West- 
niniter  Bank,  they  would  not  be  naid  to  a  private  biuik  through  the  clearing." 

" '  The  above  statement  fumisnes  an  example  of  the  kind  of  inconvenience 
inflicted  on  the  puhhc  through  the  refusal  of  the  London  bankers  to  admit 
joint-itock  banks  to  the  common  privileges  of  the  clearing-house.  In  this 
eue,  the  two  customers  of  the  London  and  Westminster  Bank  were  each 
compelled,  on  the  following  day,  to  apply  to  the  parties  from  whom  they  re- 
ceived the  cheques  in  question,  and  request  them  to  furnish  new  ones ;  and  if, 
■etnwhile,  either  of  them  had  Idt  town,  or  had  stopped  payment,  a  delay  or 
loa  might  have  occurred  which,  in  times  like  the  present,  miffht  lead  to  the 
nxMt  serious  consequences.  Surely  a  system  of  exclusion,  whicn  does  not  even 
profess  to  have  its  origin  in  any  other  consideration  than  that  of  unmixed  sel- 
yiness,  and  which  is  daily  productive  not  merely  of  isolated  cases,  such  as 
the  ibove,  but  of  general  mjury,  should  now  be  re-considered  with  a  view  to 
ill  abindonment. 

"  *  A  similar  circumstance  has  occurred  in  the  course  of  the  present  month, 
when  the  same  answers  were  given.' " 
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with  a  view  to  its  further  extension,  and  the  improvement  in  its 
mode  of  operation.  The  particulars  of  the  intended  alterations 
tte  not  stated,  but  we  have  heard  that  it  is  in  contemplation  to 
increase  the  limit  of  the  amount  which  can  now  be  transmitted 
by  a  post-office  order,  and  that  it  is  expected  the  revenue  to  be 
derived  from  the  extension  of  business  of  this  department  will 
increaae  very  much  the  present  Post-Office  receipts. 

That  a  reform  of  the  system  is  very  much  required  can  admit 
of  no  doubt.  The  continued  complaints  of  delay  and  irregularity 
in  consequence  of  the  imperfections  of  the  arrangements  in  this 
department  of  the  Post-Office,  sufficiently  proves  this,  although 
it  IS  in  a  great  measure  excusable,  in  consequence  of  the  extra- 
ordinary increase  of  business  which  has  taken  place  since  post- 
office  orders  were  first  granted.  We  believe  also  that  the 
appointment  of  Mr.  Rowlfuid  Hill  to  the  head  of  this  department 
mO.  be  satisfactory  to  the  public,  who  are  anxious  to  see  a  gen- 
tleman who  has  done  so  much  to  £Eu;ilitate  the  transmission  of 
the  correspondence  of  the  United  Kingdom  suitably  rewarded  by 
some  important  situation  connected  with  the  Post-Office. 

In  maldng  the  announcement  we  have  referred  to,  the  Times 
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says — "  It  is  understood  that  the  unrestricted  control  of  the 
Money  Order  department  of  the  Post-Office  throughout  the 
Kingdom  has  been  placed  in  the  hands  of  Mr.  Rowland  Hill, 
by  the  Postmaster-General,  with  a  view  to  its  improvement  and 
extension.  No  step  could  have  been  adopted  in  connexion  with 
this  branch  of  the  government  service  more  calculated  to  afford 
satisfaction  to  the  public,  while  at  the  same  time  it  furnishes  a 
good  precedent — and  in  England  a  most  rare  one — in  allowing 
freedom  of  action  to  a  reformer,  master  of  his  subject,  instead  of 
permitting  his  plans  to  be  marred  by  official  pedants,  and  then 
complaining  of  delays  or  imperfections.*'  Without  imputing 
blame  to  the  present  management  of  the  Post  Office,  we  have  no 
doubt  the  alteration  will  be  an  improvement,  and  that  the  public 
will  have  reason  to  be  satisfied  with  the  change  of  officers. 

There  is  an  important  point  in  this  notice,  however,  which 
deserves  the  serious  consideration  of  bankers.  We  refer  to  the 
extension  of  the  amount  to  be  drawn  for  by  the  post-office  orders. 
When  they  were  first  introduced,  it  was  expressly  stated  that  the 
plan  was  not  intended  in  any  way  to  interfere  with  banking 
operations,  but  was  simply  introduced  for  the  purpose  of  accom- 
modating the  public  with  a  means  for  making  remittances  of 
smaller  sums  than  bankers  could  conveniently  undertake  to 
transmit.  The  amount  of  the  orders  was  accordingly  limited  to 
£5 ;  and  parties  requiring  to  remit  larger  sums  were  obliged  to 
resort  to  a  banker,  or  divide  the  amount  amongst  several  orders 
instead  of  having  it  included  in  one.  If,  however,  the  limit  is 
increased,  we  think  bankers  will  have  reason  to  complain  that 
the  government  is  interfering  with  their  business.  To  this  it 
may  be  answered,  that  the  banking  interest  have  shown  no 
anxiety  upon  the  subject,  and  that  it  may  therefore  be  reasonably 
supposed  that  they  will  not  be  injured  by  any  plan  enabling  the 
public  to  remit  an  amount  by  one  order,  which  they  can  now  do 
by  several.  We  feel  obliged  to  admit,  that  bankers  have  not 
expressed  any  decided  opinion  on  the  subject ;  but  it  can  hardly 
be  expected  that  they  will  allow  so  serious  an  encroachment  on 
their  business  as  that  which  is  threatened,  without  adopting  some 
means  to  prevent  it.  Having  called  attention  to  the  matter,  we 
have,  perhaps,  done  all  that  is  necessary  at  present. 
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NORTH  AND  SOUTH  WALES  BANK. 
We  are  bappy  to  report  that  in  all  probability  this  bank  will 
skoTtly  resume  business,  on  the  same  footing  as  before  its 
stoppage. 

At  a  second  meeting  of  the  proprietors,  held  at  Liverpool,  it 
appeared  from  the  report,  read  by  the  manager,  that  the  bank 
would  be  in  a  position  to  commence  the  payment  of  its  notes  in 
diculation  on  Monday,  the  3rd  of  January  next,  at  the  head- 
office,  at  all  the  branches,  and  also  in  London.  The  annoimce- 
ment  was  received  with  cheers.  The  circulation  being  reduced 
to  a  safe  minimum,  the  payment  of  all  deposits  under  £20  would 
follow  as  the  next  and  final  step  towards  the  complete  resump- 
tion of  the  operations  of  the  bank. 

The  report  dwelt  upon  the  absolute  necessity,  however,  that 
existed  for  a  large  proportion  of  the  reference  shares  being  sub- 
soribed  for :  not  merely  to  aid  in  the  resumption  of  the  bank, 
but  to  provide  it  with  the  working  capital  requisite  to  enable  it 
to  conduct  its  renewed  operations  with  ease,  safety,  and  profit. 
To  facilitate  the  taking  of  these  shares  the  directors  announced 
that  they  had  determined  to  make  them  payable  in  four  instal- 
ments of  £2  lOs,  each,  instead  of  two  instalments  of  £5  each,  as 
originally  proposed.  The  report,  which  was  received  throughout 
with  deciaed  marks  of  approval,  concluded  by  stating  that  the 
Abilities  of  the  bank  which,  at  the  date  of  the  stoppage,  were 
£610,000,  were  now  only  £402,000.  Resolutions,  confirming 
the  report  in  all  particulars,  as  also  the  proceedings  of  the  pre- 
vbus  meeting,  were  passed  unanimously;  and  thanks  having 
been  voted  to  the  chairman,  the  meeting  separated. 

The  conduct  of  Mr.  Rae,  the  general  manager,  and  of  the 
other  officers  of  the  bank,  and  their  exertions  since  the  suspension, 
have  met  with  the  approbation  of  all  parties  connected  with  the 
bank. 


ROYAL  BANK  OF  LIVERPOOL. 
A  meeting  of  the  proprietors  was  held  on  the  30th  November 
last,  preparatory  to  the  re-opening  of  the  establishment,  on  which 
occasion  the  new  deed  of  settlement  was  submitted  for  considera- 
tion, and  approved.  The  £1,000  shares  are  to  be  converted 
into  five  shares  of  £200  each,  in  order  to  enlarge  the  constitu- 
ency, and  £400,000  new  capital  is  to  be  raised  by  the  issue  of 
4,000  preference  shares  of  £100  each,  to  be  paid  up  on  the  10th 
of  January  next,  and  the  liability  on  which  is  to  commence  on 
the  1st  of  January.  These  shares  are  to  bear  7  per  cent,  interest, 
VOL.  VIII.   '  c 
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aiid  so  soon  as  dividends  equal  to  7  per  cent,  from  the  date  of 
the  re-opening  of  the  banK  shall  have  been  paid  also  to  the 
original  shareholders,  then  the  preference  shareholders  are  to 
divide  surplus  profits  beyond  that  sura.  Meanwhile  only  5  per 
cent,  is  to  be  paid  to  original  shareholders  until  a  reserved  fund 
shall  have  been  created,  to  the  amount  of  £100,000.  It  is  also 
provided  that  the  paid-up  capital  only,  and  not  the  deposits  or 
other  funds,  shall  be  employed  in  advances  on  open  account ; 
that  no  advance  be  made  beyond  £20,000  without  security,  and 
that  the  highest  advance  on  any  security  whatever  be  £50,000 ; 
that  shares  of  the  bank  be  not  taken  as  security,  that  directors 
have  no  voice  on  advances  to  parties  connected  with  them,  either 
by  relationship  or  business,  and  that  paid  directors  and  manager 
have  no  advances  whatever.  Two  paid  directors  are  to  be  ap- 
pointed, with  £1,000  per  annum  each;  and  Mr.  Chaffers,  who 
has  consented  to  a  reduction  of  salary,  is  to  continue  manager. 
The  paid  directors  and  manager  are  to  constitute  a  permanent 
committee,  two  being  a  quorum,  to  determine  upon  advances  or 
the  opening  of  accounts  ;  and  no  advances  are  to  oe  made  against 
the  veto  of  any  one  of  them.  It  was  further  arranged  that  pro- 
prietors subscribing  to  the  new  preference  shares  shall  be  freed 
from  liability  to  pay  the  call  recently  announced ;  and  that  as 
regards  those  who  may  decline  to  take  their  rateable  proportion 
of  such  new  shares,  a  sale  of  the  shares  may  be  effected  in  the 
market,  the  proprietor  being  relieved  thereby  from  the  payment 
of  the  call,  upon  his  making  up  any  loss  which  may  be  occar 
sioned,  he,  on  the  other  hand,  taking  the  profit  if  they  should  be 
disposed  of  at  a  premium.    An  election  of  directors  then  took 

;lace ;  and  the  parties  chosen  were  Messrs.  Highfield,  Booker, 
*yrer,  Shand,  Stock,  Bibby,  Samuel  Holme,  and  Imrie.  It  was 
stated  during  the  meeting,  that  satisfactory  arrangements  have 
been  entered  into  with  the  London  Joint-Stock  Bank.^' 


We  are  happy  to  state  that  this  bank  resumed  business  on  the 
1st  of  December,  1847,  and  it  is  hoped  that  it  will  now  be  able 
to  proceed  satisfactorily. 

The  following  Report  and  Balance-sheet  may  be  important 
hereafter  for  reference : — 

Report  of  a  committee  appointed  at  a  meetiug  of  Shareholders,  held  at 
the  Royal  Bank  of  Liverpool,  on  Saturday,  the  23rd  of  October,  1847. 

•'Having  been  deputed  by  a  body  of  shareholders  to  inquire  into  the 
position  and  circumstances  of  the  Royal  Bank  of  Liverpool,  and  the  causes 
which  led  to  its  present  difficulties,  we  have  been  engaged  diligently  in  carrj  ing 
out  the  onerous  and  very  responsible  duties  assigned  to  us,  and  beg  leave  to 
report, 

"  That  the  main  feature  of  the  case  is  that  which  is  abrcady  matter  of 
public  notoriety,  the  absorption  of  a  large  portion  of  the  paid-up  capital  of 
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the  bank  by  the  operations  of  one  house,  Messrs.  Barton,  Irlam,  and  Hisgin- 
m,  and  the  simple  history  is,  that  the  manager,  having  advanced  a  laive 
nnotrnt  upon  assurances  which  were  not  fulfilled,  he  would  then  have  brought 
the  account  to  a  close,  but  was  not  supported  by  the  directors  of  the  day  in 
lus  stronsly  expressed  opinions;  and  upon  resuming  his  duties,  after  an 
ibieDce  ot  a  few  months,  consequent  upon  ilNhealth,  Sir  Thomas  Brancker 
icting  as  manager  in  the  meanwhile,  tne  advances  had  reached  an  amount 
whieh  out  at  hazard  the  existence  of  the  bank. 

"  AlUioagh  we  instance  the  one  great  account,  we  think  it  our  duty  to 
itate  that  our  attention  has  been  directed  to  other  instances  of  large  advances 
for  which  the  bank  rhas  only  securities  of  so  unconvertible  a  character,  as  to 
be  unaTmilable  for  banldng  purposes,  and  at  a  period  of  general  pressure  sudh 
tooonnts  have  necessarily  added  to  the  difficulties  which  the  bank  has  had  to 
eneoimter. 

We  have  htd  under  our  review  the  balance-sheet,  in  every  possible 
detail ;  the  bills  of  exchange  in  hand,  and  the  obligations  of  the  bank  by 
endorsement,  and  the  letters  of  credit  outstanding,  uso  the  various  special 
tecorities  held  by  the  bank,  and  though  we  cannot  pretend  to  pronounce 
•hadutely  upon  their  special  value  and  effect,  we  look  upon  their  validity  with 
ooofidence. 

''Not  having  leceived  any  statement  from  Messrs.  Barton,  Irlam^  and 
Himnaon  until  a  late  hour  on  Thursday,  the  shortness  of  the  time  has  pre- 
dnSed  that  close  analysis  and  examination  that  so  important  a  document  re- 
<pnres,  and  which  would  enable  us  to  form  any  opinion  of  the  result  of  the  estate. 

"  A  synoposis  annexed  hereto  of  the  liabihties  and  assets  of  the  bank  will 
diow  that  the  latter  far  exceed  the  former ;  but  whatever  may  be  the  decision 
of  the  shareholders  as  to  resuscitating  the  bank,  or  placing  it  in  hquidation, 
we  recommend  a  call  of  j^lOO  per  share  to  be  forthwith  made,  in  order  that 
tiie  claims  of  the  depositors  may  be  paid  with  as  little  inconvenience  to  them 
u  possible ;  and  we  hope  the  shareholders  will  feel  it  an  imperative  duty  to 
Ripond  to  this  call  for  the  benefit  of  those  who  have  given  their  confidence 
to  the  bank. 

"  We  think  it  due  to  the  directors  and  managers  to  state,  that  they  have 
librded  ua  every  facility  in  the  prosecution  of  our  inquiry,  and  that  we  find 
tbe  books  and  accounts' kept  in  an  efficient  state ;  at  the  same  time  we  cannot 
Rfrain  from  expressing  our  deep  regret  that  an  estabUshment  so  well  calcu- 
lated to  maintain,  the  highest  character  and  position,  and  to  be  off  such 
eiKntial  service  to  this  great  commercial  community,  should,  in  its  operations, 
have  produced  so  ^evpus  a  disappointment  to  the  shareholders  and  tne  public. 

"It  now  remams  for  the  proprietors  to  determine  whether  they  will 
endeavour  to  resuscitate  and  rccoustruct  the  bank,  or  that  they  will  proceed 
to  inunediate  liquidation. 

"The  directors  agree  generally  in  the  foregoing  report,  and  therefore 
do  not  consider  it  necessary  to  make  a  separate  one.'' 

Staiememl  of  the  Affairs  of  the  Royal  Bank  of  Liverpool,  22nd  Oct,,  1847. 

Capital  paid  up    £646,m  0  0 

RServedsurpfus  fund    100,000  0  0 

Conlingency  fund   44,125  1  8 

Vahiation  of  bank-buildings  j£65,000 

Less  amounts  not  hquidated   25,000 

  40,000  0  0 

Proits  nnee  June,  estimated  at   30,000  0  0 


Totid  bank  ei^tal  and  property 


j^860,475   1  8 
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Cash  and  bills 

Dormant  accounts  ... 

Current  accounts 

Royal  bank-buildings 

Profits  since  June,  estimated  at 


..    £\43fi\7  13  6 

116.289  11  0 

1,600,847   0  4 

65.000 
30,000 

  96,000   0  0 


j€1,865,754   4  10 


LIABILITIES. 


On  deposit  aecoimts   

j^645,967 

7 

9 

On  current  accoimts 

349,311 

15 

5 

ESTIMATED 

LOSSES. 

On  unpaid  bills  . . 

.€37,240 

6 

2 

On  ascertained  bad  debts 

30,939 

12 

6 

On  depreciation  of  securities 

42,956 

10 

0 

Total  estimated  loss   . . 

jC111,136 

8 

8 

Balance  of  capital  remaining 

749,338 

13 

0 

.€1,855,754    1  10 

Report  of  the  undersigned,  three  of  the  Directors  of  1846,  to  the  meeting 
of  Proprietors  in  the  Royal  Bank  of  Liverpool,  appointed  to  be  held  on  Satur- 
day, 30th  October,  1847 

"  We,  the  undersigned,  in  addressing  ourselves  to  our  brother  proprietors, 
in  reference  to  the  stoppage  of  the  bank,  cannot  refrain  from  giving  utterance 
to  our  bitter  regret  ana  keen  disappointment  at  the  present  position  of  this 
great  establishment,  and  all  we  can  urge  is,  that,  in  the  course  adopted,  unfor- 
tunate as  it  has  proved  in  result,  we  had  no  better  object  in  view  than  to  serve 
the  interests  of  the  proprietors. 

But  our  first  act  on  the  present  occasion  is  one  of  clear  and  obvious  duty. 
It  is  well  known  that  overweening  confidence  in  the  stability  of  one  great  mer- 
cantile house,  followed  by  the  extraordinary  pressure  of  the  times,  has  caused 
the  stoppage  of  the  bank.  In  that  confidence  your  manager,  Mr.  Chaffers,  did 
not  contmue  to  share.  Nay,  when  the  debt  was  about  one-third  its  present 
amount,  and  Mr.  Chaffers  was  on  the  eve  of  departure  from  home,  on  accoimt 
of  his  health,  he  eamestl]^  remonstrated  against  any  further  advance  being 
made  to  the  house  in  question ;  but  the  directors  were  of  a  different  opinion, 
from  the  assurances  of  honour,  wealth,  and  integrity  of  the  principal  partner, 
and  fear  of  the  bank  being  stopped,  it  did  not  act  upon  Mr.  Chaffers  recom- 
mendation. 

"  In  June,  1846,  Mr.  Chaffers  went  from  home,  and,  with  the  exception  of 
one  short  interval,  was  absent  from  the  bank  about  seven  months.  During  his 
absence  Sir  Thos.  Brancker  undertook  the  office  of  manager  of  the  bank,  and 
held,  in  addition,  the  office  of  chairman  of  the  directors. 

In  the  position  in  which  Sir  Thomas  was  now  placed,  confident  of  the 
stability  of  the  house,  and  reposing  implicity  in  the  integrity  and  good  faith  of 
the  principal  of  the  firm,  he  was  led  on  by  degrees  to  make  advances,  even  in 
the  face  of  promises  unfulfilled,  until  the  amount  was  literally  overwhelming  to 
contemplate,  and  the  firm  was  then  upheld  lest  the  bank  itself  should  go  down. 

"  In  thus  adverting  to  the  name  of  Sir  Thomas  Branckner,  we  have  no 
wish  to  cast  an  undue  share  of  bUme  upon  him ;  but  it  is  right  that  the  pro- 
jirietors  riiould  know  that  we  were  not  acquainted  with  the  details  of  the  trans- 


BBCENT  BANK  FAILURES  AND  SUSPENSIONS.  13 


action  as  they  occurred.  Whilst  Mr.  Chaffers  was  at  home  Sir  Thomas 
Bnncker  alone  was  admitted  to  a  knowledge  of  the  accounts  of  the  customers ; 
during  his  absence  Sir  Thomas  alone  possessed  this  knowledge.  But  we  are 
boand  to  confess  that  Sir  Thomas  Brancker  did  occasionally  consult  us  in  re- 
ference to  this  account,  and  that  we  beheld  with  consternation  its  increasing 
amount. 

"  In  the  steps  taken  from  time  to  time  by  Sir  Thomas  Brancker  alone,  as 
weD  as  those  taken  with  our  sanction,  we  can  solemnly  assure  the  proprietors 
ereiything  was  done  as  was  supposed  at  the  time  for  the  best.  We  now  see, 
bowcTcr,  that  the  resort  to  concessions,  where  firmness  against  encroachments 
ou^t  alone  to  have  been  displayed,  was  a  grievous  error  of  judgment,  and  one 
which  we  shall  never  cease  to  deplore. 

"WILLUM  SHAND, 

"  EMANUEL  SWILCHENBART, 

"  CHARLES  S.  MIDDLETON." 


NORTH-WESTERN  BANK  OF  INDIA. 

The  drafts  of  the  North- Western  Bank  of  India,  on  Messrs. 
Glyn  and  Co.,  the  London  bankers,  were  refused  acceptance  on 
the  23rd  December ;  but  it  was  stated  that  they  would  probably 
be  accepted  on  the  arrival  of  the  next  mail  from  India.  We 
understand  that  the  refusal  to  accept  is  in  consequence  of  the 
secarities  received  by  Glyn  and  Co.  being  insufficient,  at  present 
prices,  to  cover  the  amount  of  the  drafts  drawn.  The  deprecia- 
tion in  the  value  of  the  securities  which  has  taken  place  here  was 
not  known  in  India  at  the  time  they  were  sent  off,  and  it  is  ex- 

Ccted  that  on  the  arrival  of  the  next  mail  the  matter  will  pro- 
bly  be  satis&ctorily  arranged.  In  the  meantime  all  sight 
drafts  are  paid  on  demand,  and  Mr.  Watson,  the  manager  of  the 
Undon  agency  of  the  bank,  has  accepted  the  drafts  presented. 
The  bank  has  a  paid  up  capital  of  iMOO,000,  and  a  reserve  fund 
of  £30,000.  The  head  office  is  at  Meerut,  with  branches  at 
Calcutta,  Mussoorie,  and  Lahore.  The  last  report  received  from 
the  head  office,  of  the  assets  and  liabilities  of  the  bank,  at  the 
30th  October,  is  as  follows : — 

Fidl  Report  for  Saturday,  October  30,  1847. 

ASSETS.  Rs,    a.  ». 

Cash  and  billa   . .       . .    4,43,968   9  (i 

Bills  discounted    95,851    9  4 

Gorenunent  paper   5,37,274  1  0  1 

GakutU  branch        ..    5,92,747   5  0 

London  branch    3,22,796  2  1 

Sospenae  account    9,555   4  6 

Loans   28,93,207   8  5 

Credits   1,50,925  15  9 

Bank  house   15,000   0  0 

Office  furniture    667   2  0 

Hnaaoorie  agency   1,40,634   0  1 

Cakutta  agency   1,10,421   3  10 

Lahore  agency   94,011    1  10 

lierbwika  2,09,412  10  6 


A.  £6,16,463  2  U 
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Floating  deposits 
Interest  deposits 
Reserve  fund  . . 
Bank  stock 
Profit  and  loss. . 
Deposits  for  new  stock 
Reserve  profit  and  loss 
Due  to  other  banks  . 


LIABILITIES. 


jR^.  a. 

3,04,263  11 

9,78,478  8 

2,61,200  0 

39,92,000  0 

46,239  2 

2,020  10 

10,618  0 

31,643  1 


6 
4 
0 
0 
6 
8 
0 
11 


Jl«.  56,16,463   2  11 


The  last  report  of  this  bank  will  be  found  amongst  the  Bank 
Reports  in  the  present  Number  in  another  page. 


BANK  OF  THE  WEST  INDIES. 
The  last  advices  from  Barbadoes  announce  that^  on  the  re- 
fusal of  the  London  agents  to  honour  the  acceptances  of  this 
bank  becoming  known  in  the  colony,  at  the  commencement  of 
the  past  month,  the  bank  suspended  business  at  the  head  office, 
and  all  its  branches.  It  is  stated,  however,  that  the  stoppage  is 
expected  to  be  only  temporary.  The  following  is  a  copy  of  the 
puolished  last  statement  of  the  affidrs  of  the  bank  to  the  31st 


August  last : — 

A88BT8.  Dollan. 

Due  to  the  bank  on  bill  discounted,  current  cash  accounts,  cash 

in  bankers'  hands,  and  in  repositories.   4,450,127 

Bank  furniture  . . ,   8,869 


Total   4,458,996 


DEBTS. 

Dollan. 

Due  to  the  public  on  lodgments,  including  interest  on  current 

accounts  and  draughts  current   3,320,519 

Circulation   554,620 

Stock   533,700 

Reserve  fiind   25,54 1 

Balance  in  favour  of  the  bank   24,616 


Total   4,458,996 


From  the  above  "  net  profits  of  24,616  dollars,  the  directors 
recommended  a  dividend  of  4  per  cent,  for  the  half-year  (being  at 
the  rate  of  8  per  cent,  per  annum),  and  as  this  would  take  21,348 
dollars,  all  that  remained  to  be  carried  to  the  reserve  fund,  in  ad- 
dition to  the  25,541  dollars  of  which  it  was  already  composed, 
was  3,268  dollars — a  total  being  thus  made  up  of  28,809  dollars 
(apart  from  the  capital),  to  meet  all  the  contingencies  likely  to 
arise.  It  has  been  obser\ed  with  reference  to  this  statement, 
that  no  clue  is  given  as  to  the  amount  of  the  cash  in  hand ;  and 
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as  this  in  the  June  account  was  considerably  less  than  a  twentieth 

rt  of  the  liabilities^  there  is  reason  to  apprehend  it  would  still 
found  to  present  an  equally  unfavourable  appearance.  In 
their  report  the  directors  state,  that  by  the  rules  of  the  bank  the 
managers  and  their  sureties  are  held  Hable  for  any  losses  that 
may  arise  from  their  making  imprudent  advances,  but  that  no 
losste  of  that  nature  "to  any  great  amount**  can  be  shown.  They 
refer  also  to  the  suspension  of  payments  of  the  New  York  agents 
of  the  bank^  adding,  that  no  loss  will  be  sustained  on  that  account. 


THE  ABINGDON  BANK. 
A  meeting  of  the  creditors  of  Mr.  Henry  Knapp,  of  the 
Abmgdon  Bank,  was  held  at  Basinghall-street,  London,  on  the 
23rd  December  ult.,  when  the  bankrupt  surrendered  to  the  fiat. 
No  balance-sheet  was  produced,  hut  it  was  stated  that  the  assets 
will  probably  amount  to  £20,000,  and  that  a  good  dividend 
may  dierefore  be  expected. 


NEWCASTLE,  SHIELDS,  AND  SUNDERLAND  UNION  BANK. 

The  following  is  "  the  basis  of  a  plan  for  resuming  the  business  of  this 
Bank,"  which  the  Newcastle  Chronicle  states  it  is  authorized  to  published : — 

The  existing  ensagementsof  the  Bank  shall  be  provided  for  and  discharged 
out  of  its  funds  and  securities,  and  by  means  of  calls  on  the  present  shiie- 
yders,  who  shall  guarantee  the  new  shareholders  against  all  liability  in 
Ripect  of  these  eneagements. 

The  Bank  shall  be  re-opened  on  the  Ist  February,  1848,  and  the  accounts 
firam  that  time  shall  be  kept  distinct  and  separate  from  sill  previous  trans- 
actioiis. 

The  capital  forprosecuting  the  business  shall  be  provided  by  the  creation 
od  issue  of  30,000  preference  shares,  which  will  amount  to  one  preference 
ibare  for  each  original  share  in  the  Bank.  These  preference  shares,  like  the 
existing  shares,  shall  be  shares  of  10  each,  but  j£5  only  shall  be  <»lled  for, 
which  will  produce  a  capital  of  jC150,000,  on  which  a  dividend  of  £7  per 
cent,  out  of  the  profits  shall  be  paid  before  any  general  division  of  property. 
Each  holder  of  original  shares  having  contributed  his  proportion  of  the  funds 
required  for  the  payment  of  the  debts  of  the  Bank  shall  have  the  option  of 
takine  a  like  number  of  preference  shares,  continuing,  at  the  same  time,  to 
liold  his  orijpial  shares ;  or,  if  he  declines  to  take  preference  shares,  he  may 
aell  the  privily  of  taking  them  to  any  purchaser  approved  by  the  directors, 
and  may  retain,  seU,  or  surrender,  his  onginal  shares  in  respect  of  which  all 
liabihty  shall  have  been  discharged,  at  his  option.  With  respect  to  original 
diaies  on  which  the  pa3rment  of  calls  cannot  be  obtained,  they  shall  be  de- 
dared  forfeited,  and  disposed  of  with  the  preference  shares  intended  to  be 
attachol  to  them,  by  the  directors,  for  the  benefit  of  the  Company.  The 
result  will  be  that  there  will  be  30,000  preference  shares,  and  .'^0,000  original 
dura,  a  renr  large  proportion  of  the  former  being  held  by  holders  of  the 
Inter;  and  it  it  proposed  that  the  suq)lus  profits,  alter  payment  of  the  pre- 
faatial  diridcna  of  ^7  per  cent,  shall  belong  to  the  holders  of  preference 
imn  and  of  ong^aak  shares  without  distinction. 


16 


FRAUDULENT  BANKRUPTCY. 


By  this  arrangement  substantial  justice  will  be  done  to  the  existing  share- 
holders, they  will  have  the  option  of  advancing  the  additional  cajjital  on  which 
a  dividend  of  jl^7  per  cent,  is  secured,  and  those  to  whom  it  is  incoovenient  to 
make  the  further  advance  of  capital,  may  retain  their  original  shares,  to  which 
a  positive  value  is  given  by  a  right  to  an  equal  participation  in  the  surplus 
profits,  which,  by  the  exercise  of  ordinary  care  and  prudence,  it  is  quite  ex- 
pected will  exceed  what  is  required  for  the  fixed  dividend  on  the  preferential 
shares. 

The  following  changes  are  proposed  to  be  made  in  the  constitution  of  the 
bank : — 

The  office  of  general  director  shall  be  abolished,  the  number  of  seven 
directors  remaining  as  at  present. 

There  shall  be  one  manager,  and  two  of  the  seven  directors,  who  shall  be 
responsible  and  paid  directors,  associated  with  him  in  authority,  one  of  whom 
shall  be  in  daily  attendance  at  the  Banking-house  in  Newcastle. 

In  case  of  difference  of  opinion  amongst  these  three,  on  any  point,  it  shall 
be  decided  by  the  directors  generally,  who  shall  be  specially  convened,  if  neces- 
8ary«  but  who  shall  meet  regularly  once  a  month. 

The  guarantee,  or  reserve  fund,  shall  be  invested  in  exchequer  bills,  or  in 
government  securities,  so  as  to  be  dways  at  command  in  case  of  need. 

The  directors  shall  have  an  absolute  vote  on  the  transfer  of  shares  to  per- 
sons whom  they  do  not  consider  eligible  as  shareholders. 

The  note  circulation  of  the  Buik  shall  be  given  up,  and  Bank  of  England 
notes  only  shall  be  circulated. 

With  these  changes  in  the  constitution  and  management  of  the  Bank,  and 
ivith  a  clear  paid-up  capital  of  ^150,000,  and  the  power  of  increasing  it  to 
j£!300,000,  it  is  confidently  beheved  that  the  business  of  the  Bank  may  be 
safely  and  profitably  conducted.  The  deposits  and  balances  due  to  the  cus- 
tomers of  the  Bank  shall  be  paid  to  their  credit  in  the  new  account,  so  soon 
as  the  necessary  funds  can  be  realised  from  the  assets  of  the  existing  share- 
holders ;  and  tne  only  payment  in  aid  of  those  assets  which  will  be  made  out 
of  the  new  capital  will  be  for  the  purchase  of  the  Banking-houses  of  the 
Company. 

The  new  estabhshmcnt  will  thus  have  all  the  benefit  of  the  connexions  of 
the  old  one,  without  any  drawback ;  and  it  may  safely  be  asserted,  that  few 
Joint-Stock  Banking  Companies  have  been  able  to  commence  business  imder 
more  favourable  circumstances.  In  order  to  cfarry  these  measures  into  efiect, 
it  will  be  necessary  to  hold  two  special  general  meetings  of  shareholders, 
under  the  provisions  of  the  deed  of  settlement. 


ON  THE  PUNISHMENT  OF  FRAUDULENT  DEBTORS. 

The  pressure  of  those  subjects  which  have  a  more  direct  and 
immediate  effect  upon  the  monetary  affairs  of  the  country,  has 
prevented  our  noticing  a  subject  which  is  hardly  of  secondary 
importance.  There  is  no  question  that  PeePs  Act  of  1844,  has 
been  a  most  powerful  exciting  cause  of  recent  disasters ;  there  is 
no  question  that  famine,  and  gigantic  railway  speculations,  scrip 
and  share  gambling,  have  severely  aggravated  the  effects  of  that 
narrow  minded  measure,  by  which,  in  fact,  the  many  have  been 
aacrificed  to  the  cupidity  of  the  few,  but  it  is  no  less  true,  that 
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the  vitiating  eflfects  of  our  bankruptcy  and  insolvency  laws,  have 
been  of  all  others  the  most  long  continued  predisposing  agents. 
What  may  be  the  immediate  cause  of  cholera  or  of  influenza, 
we  know  not,  but  this  we  know,  that  vicious  habits,  bad  water, 
foul  air,  are  the  agents  by  which  the  physical  powers  are  debili- 
tated and  the  resisting  vitality  of  the  body  weakened,  and  thus 
they  become  the  inveterate  predisposing  causes  regulating  the 
number  and  the  severity  of  the  attacks.  Also,  whatever  may 
be  the  immediate  cause  by  which  a  panic  and  a  severe  commercial 
crisis  may  be  brought  about,  this  we  know,  that  a  lax  commercial 
morality,  careless  habits  of  business,  reckless  trading,  impunity 
in  nearly  every  kind  of  mercantile  oflFence,  created  and  encouraged 
by  the  Utws  of  a  country,  will  ever  be  the  predisposing  states  by 
which  the  mercantile  body  is  divested  of  all  power  of  resisting 
any  accession  of  general  calamity,  or  of  accommodating  itself  to 
new,  sudden,  or  ill  advised  currency  acts.  It  is  desirable  that 
there  should  be  no  bad  weather,  but  the  skilful  seaman  is  never- 
theless required  to  prepare  against  it, — it  is  desirable  that  there 
should  be  no  empirical  tempering  with  the  currency,  but  a 
skilful  merchant  is  nevertheless  required  to  provide  against  it, 
and  to  take  care  that  he  does  not  extend  without  limit  his  liabilities, 
just  as  the  currency,  the  instrument  of  effecting  his  bargains, 
becomes  confined  within  a  narrower  and  narrower  limit. 

Without  pursuing  the  subject  further,  it  must  be  insisted  by 
all  who  are  labouring  to  prevent,  or  to  mitigate,  the  sufferings 
consequent  on  commercial  difficulties,  that  vicious  bankruptcy 
laws  are  at  the  roots  of  the  evil,  and  that  no  improvement  of  our 
currency  (vicious  as  under  Peel's  act  it  is),  no  extension  of  free 
trade  principles,  will  be  of  any  permanent  good  whatever,  unless 
these  laws  be  improved, — improved  by  quickening  the  procedure, 
rendering  it  much  less  costly,  by  giving  much  more  summary 
power  over  the  person  of  the  debtor,  and  by  a  well  adjusted 
scale  of  punishment  that  shall  visit  with  wholesome  stringency 
every  wilful  insolvent,  but  shall  relieve  from  all  persecution 
every  really  unfortunate  or  involuntary  insolvent.  Public  opinion 
is  already  demanding  it,  and  the  proceedings  in  the  bankruptcy 
courts  show  that  a  much  more  correct  and  humane  opinion  is 
now  held  by  the  judges.  During  the  past  month  a  case  was 
adjudged,  which  gave  occasion  for  the  delivery  of  a  most  profound 
and  philosophical  lecture  on  some  of  the  duties  of  a  trader  in 
relation  to  his  creditors,  a  lecture  which  we  cannot  allow  to  die 
with  the  voice  of  the  judge,  (Mr.  Com.  Hohoyd)  nor  to  pass 
away  in  the  forgotten  columns  of  the  daily  press ;  but  we  give  it 
a  more  persistent  form  in  these  pages,  and  should  be  glad  to  see 
it  even  more  generally  diffused  than  it  already  has  been  in  the 
iiflOO  copies  of  the  columns  of  the  Tini^a  Newspaper, 
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Court  of  Bankruptcy,  BasingkaU  Street,  Dec.  1 7. — Before  Mr.  Commissioner 

Holroyd. 

IN  THE  BANKRUPTCY  OF  W.  aUINCEY. 

The  bankrupt  was  a  tinplate-worker  in  Old  Street,  St.  Luke's.  He 
applied  for  his  certificate  some  weeks  ago,  and  liis  Honour  deferred  judgment 
until  this  day. 

The  judgment  of  the  Coiul  was  as  follows :  I  have  carefully  considered  all 
the  circumstances  of  the  case,  and  I  feel  bound  to  say  that  the  embarassments 
of  the  bankrupt  must  be  attributed  to  his  own  fault,  and  not  to  the  casualties 
of  trade,  or  unavoidable  misfortune.  His  trade,  that  of  a  tinplate-worker,  was/ 
a  most  extensive  one.  I  believe  it  was  one  of  the  largest  establishments  of  the 
kind  in  London ;  but,  although  it  may  be  said  to  have  exhibited  much  of  "  the 
srand  and  marvellous,"  as  the  result  has  shown,  it  certainly  embraced  little  of 
tne  solid  or  the  profitable.  It  appears  to  me  that  this  lamentable  consequence 
is  mainly  to  be  traced  to  that  most  ruinous  of  all  resources-— excessive  engage- 
ments in  bill  transactions,  many  of  which  were  accommodation  and  renewals 
thereof  from  time  to  time.  These  were  truly  stated  by  the  learned  counsel  for 
the  assifl;nees  to  be  heavy,  continuous,  and  extensive.  In  April,  1846, 1  think, 
the  bankrupt  was  under  acceptances  to  one  house  to  the  amount  of  i€dO,000. 
A  system  of  apparently  unrestricted  accommodation  had  been  going  on  for 
some  years  between  the  bankrupt  and  some  other  trading  firms  in  succession. 
At  the  time  of  the  bankruptcy  his  bond  fide  debt  to  Messrs.  Ricketts,  James, 
and  Co.,  for  goods  bought  and  money  lent  by  the  three  successive  firms  of 
Vigors  and  (Jo.;  Trevelyan  James;  and  Ricketts,  James,  and  Co.,  was  about 
it! 19,000.  This  was  met  by  bills,  many  of  which  had  been  renewed  from  time 
to  time ;  and  there  were  other  acceptances  of  the  bankrupt  in  circulation,  for 
the  accommodation  of  Ricketts,  James,  and  Co.,  amounting  to  about  ^12,000. 
The  total  amount  of  credits  for  value  and  liabilities  is  above  j^62,000,  by  far 
the  greater  portion  of  which  is  represented  by  bill-holders ;  and  the  assets  will 
range  between  ^10,000  and  j£ 12,000.  Now,  a  business  cannot  be  deemed 
prosperous  unless  the  value  of  the  annual  produce  exceeds  that  of  the  annual 
consumption.  The  present  case,  unfortunately,  continued  for  some  years 
previous  to  the  bankruptcy  to  exhibit  a  reverse  picture.     The  natural  conse- 

3uence  of  this  would  have  been  a  decrease  in  the  capital,  and  a  corresponding 
iminution  in  the  annual  produce.  What,  then,  was  the  bankrupt's  resource  f 
The  transactions  of  his  trade  were  provided  for  by  bills  of  exchange ;  and,  as 
his  total  expenditure  very  much  exceeded  his  revenue,  in  order  to  meet  the 
deficiency,  oills  to  a  large  amount  were  drawn  or  acceptances  given,  and  when 
they  became  due  were  paid  by  other  bills,  with  accumulated  interest  and  com- 
mission. This  system  is  repeated  from  time  to  time,  and  further,  notwith- 
standing the  inability  of  the  bankrupt  to  meet  his  own  bills,  he  became  party 
to  a  similar  course  of  proceeding  for  the  accomodation  of  others  with  whom  he 
had  large  deahngs.  That  learned  and  powerful  writer,  Adam  Smith,  in 
speaking  of  the  evils  of  this  sj^stem,  and  the  loss  which  must  arise  from  any 
such  operation,  says,  "  The  project  of  replenishing  coffers  in  this  manner  may 
be  compared  to  that  of  a  man  who  had  a  water-pond  from  which  a  stream  was 
eontinually  running  out,  and  into  which  no  stream  was  running,  but  who  pro- 
posed to  keep  it  always  equally  full  by  employing  a  number  of  people  to  go 
continually  with  buckets  to  a  well  some  miles  mstant  in  order  to  bring  water 
to  replenish  it.*'  This  case  then  appears  to  me  to  afford  a  striking  example 
of  the  great  abuse  which  may  be  made  in  the  circulation  of  paper  securities. 
Let  it  not  be,  however,  supposed  that  the  Court  undervalues  the  facilities 
afforded  to  commerce  through  the  medium  of  bills  of  exchange.  The  exchange 
carried  on  by  this  medium  has  been  called  "  the  waters  upon  which  the  vessel 
of  commerce  floats."  But  to  carry  the  simile  further,  it  should  be  remembered 
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tint  there  arc  ''merchant-marring"  rocks  in  erery  sea,  and  upon  such  a  reef 
crery  trader  sooner  or  later  will  most  assuredly  be  stranded  who  continues 
after  year  to  bolster  up  his  credit  by  the  re-discounting  or  renewal  of  biUs 
time  to  time,  until  at  length,  unable  to  obtain  further  assistance,  he  has 
to  iteer  his  course  through  a  mass  of  accumulated  obligations  which  must 
oeeeisarily  overwhelm  him.  Such  a  trader  may  be  said  to  ''yencure  madly  on 
a  desperate  mart,"  for  no  house  can  be  permanently  supported  by  such  a 
ifrtem.  The  expedient  must  fail  at  last,  and  ruin  be  the  inevitable  conse- 
qonee.  The  only  excuse  made  for  the  conduct  of  the  bankrupt  in  this  respect 
iithat  Messrs.  Ricketts  and  James  were  his  principal  creditors,  and  to  have 
idosod  acceptances  for  them  would  have  brought  tne  bankrupt  at  once  into 
the  Oazette.  Willing  as  the  Court  may  be  to  make  reasonable  allowance  for 
the  weakness  of  human  nature,  it  cannot  exculpate  the  bankrupt's  conduct. 
Here  are  certain  general  rules  of  commercial  prudence — certain  landmarks  of 
nght  and  wrong,  which  should  regulate  the  conduct  of  every  trader,  and  of 
tteae  none  is  more  important  than  that  as  long  as  he  carries  on  his  trade  he 
thodd  do  no  act  at  the  cost  of  his  independence.  Thus  he  may  always  be 
Rsd]r  to  say, Let  fortune  do  her  worst,  whatever  she  makes  us  lose,  so  long 
IS  ibe  never  makes  us  lose  our  honesty  and  independence."  It  is  related,  that 
"so  high  was  the  general  estimation  in  which  the  merchants  of  Italy  were 
kdd  for  honour  and  integrity,  that  the  simple  affirmation,  '  In  fede  d'un  real 
mmaJtmKte*  or  '  by  the  faith  of  a  true  merchant,'  was  considei^ed  one  of  the 
Bost  solemn  that  could  be  made."  May  the  character  of  the  British  merchant 
ever  stand  as  high !  But  what  becomes  of  this  boasted  faith  in  the  trader  who 
noifiees  his  independence  for  the  convenience  of  a  particular  creditor  ?  In 
to  case  the  buinupt,  not  being  able  duly  to  meet  his  payments  with  Messrs. 
Ricketts  and  James,  and  fearing  the  consequences,  incurs  further  liabilities  on 
their  account.  Is  this  right  or  excusable  with  a  due  regard  to  the  interests  of 
Us  other  creditors  ?  Certainly  not.  In  truth,  it  appears  to  me  to  amount 
almost  to  an  admission  that  his  affairs  were  in  such  a  state  that  he  ought 
without  further  delay  to  have  laid  a  statement  of  them  before  his  creditors. 
TV  btnkraptcy,  however,  was  delayed  till,  ex  necessitate,  it  followed  that  of 
Messrs.  RioLetts  and  James.  His  Honour  then  referred  to  the  incorrect 
UBner  in  which  the  books  were  kept,  and  referred  to  the  evidence  of  the 
httkrapt's  own  accountant  in  confirmation  of  what  he  stated.  The  learned 
Gomimssioiier  proceeded. — Now^  the  consequence  of  this  imperfect  state  of 
his  books  is,  that  there  is  no  one  period  of  time  since  the  1st  or  January,  1834, 
when  Mr.  Howard  retired  from  this  business  and  the  bankrupt  commenced 
evrying  it  on  on  his  own  account,  at  which  it  can  be  made  to  appear  whether 
he  was  solvent  or  insolvent.  A  further  consequence  of  this  is  a  balance-sheet 
atending  over  the  whole  period  of  13  years.  Mr.  Lawrance,  in  his  able 
address  to  the  Ck>urt  on  behalf  of  the  bankrupt,  said  that  he  had  for  many 
years  traded  prosperously,  and  occupied  a  high  position  in  the  mercantile 
worid.  Do  the  bankrupt's  books  support  this  assertion,  or  show  that  he  was 
worthy  of  such  a  position.  Has  he  performed  what  his  character  and  station 
is  the  mercantile  world  required  of  him  ?  On  the  contrary,  he  has  altosether 
disregarded  one  of  the  strongest  obUgations  upon  him  as  a  trader.  I  had 
occasion  in  a  late  case  to  dwell  at  some  length  upon  the  great  importance  of 
seeursey  and  regularity  in  book-keeping,  as  well  as  upon  the  ruinous  conse- 
qneBces  of  obscurity  in  this  department.  If  a  trader  be  desirous  of  securing  a 
eoneet  and  satisfactory  statement  of  his  affairs,  there  must  be  no  intermission 
ia  bod(-keeping.  To  repeat  the  observations  of  an  able  writer  on  this  subject, 
—"The  principle  of  book-keeping  is  of  such  inflexible  rigour  that  it  never 
■dMka  of  idajuition  under  any  conceivable  circumstances,  though  it  adapts 
ilKlf  widi  equal  ftdlity  to  every  possible  matter  of  account."  Traders  cannot 
tio  fffttp  call  to  mind  the  proverb,  "  Ubi  nan  est  ordo,  iH  est  confusio,'* 
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This,  which  is  applicahle  on  most  occasions,  is  universally  true  in  mercantil 
affairs;  and,  on  this  point,  I  cannot  douht  hut  that  the  bankrupt's  owi 
conscience  must  be  his  answer.  The  mismanagement  of  his  trade,  for  we  caj 
call  it  nothing  else,  when  we  look  to  the  trade  ex()enses  (^66,840)  as  comparer 
with  the  urotits  (<€G9, 1.9,3),  20  per  cent,  on  the  net  amount  of  sales,  and  th 
excess  oi  his  housekeeping  and  family  expenditure  (.£22,610),  as  compare 
mth  his  net  profits,  may  all,  I  think,  be  easdy  accounted  for  by  the  contusioi 
of  his  accounts,  his  never  "  taking  stock,"  and  his  consequent  ignorance  of  th 
real  state  of  his  affairs.  Reviewmg  the  whole  of  this  case,  I  think  the  bank 
rupt  was  guilty  of  great  negligence  and  indiscretion  in  a  business  whic] 
required  extraordinary  circumspection  and  prudence.  (After  enumerating  thi 
leading  circumstances  of  the  case,  his  Honour  proceeded.)  He  (the  banlmipt 
had  to  compete  with  rising  establishments  similar  to  his  own,  but  probably  o 
a  much  less  expensive  character.  I  find  also  that  the  losses  sustamed  by  th< 
bankrupt  were  considerably  above  j^8,000  for  bad  debits  carried  to  losses,  » 
that  some  hundreds  ought  to  have  been  written  off  every  year  on  that  account 
The  stock  also  was  of  a  very  imcertain  nature,  and,  judging  from  the  losses  oi 
the  sale  under  the  fiat,  its  value  must  always  have  been  precarious.  Withou 
nicely  scanning  the  domestic  expenses  of  the  bankrupt,  it  is  obvious  that  the] 
amounted  to  a  sum  out  of  all  proportion  to  what  would  appear  to  have  beei 
the  profits  of  his  trading.  As  to  his  profits,  he  very  probably  was  deceived 
but  if  so,  that  ai'ose  from  irregularity  m  his  accoimts.  Under  all  the  circum 
stances,  and  having  regard  to  the  high  position  held  by  the  bankrupt  as  i 
trader,  which  must  operate  in  aggravation  of  his  default,  more  particularly  u 
his  book-keeping,  the  Court  tuijudgcs  that  the  allowance  of  his  eertificati 
be  suspended  for  one  year  from  the  day  of  his  application,  the  9th  of  Novem 
ber  last. 

Protection  for  one  month  was  granted. 

If  men  who  thus  give  their  talents  to  the  elucidation  of  thi 
subjects  they  adjudicate,  be  supported  by  a  wise  commercial  code 
— and  they  are  powerless  \vithout  it, — we  venture  to  predict  thai 
commercial  crises  will  soon  be  matters  of  history,  and  that  the 
ancient  habits  of  cautious  plodding  industry  will  take  the  plaa 
among  our  merchants  of  their  present  extravagance  and  daring 
ventures.  The  TuUpomania  of  Holland  gave  rise  to  such  a  sterr 
code  as  has,  if  not  entirely  prevented,  yet  greatly  controlled  the 
misconduct  of  the  Dutch  merchant. 


^abmgs('  Santo. 

THE  RESULT  OF  THE  TRANSACTIONS  OF  THE  SAVINGS'  BANK 
DEPOSITORS  DURING  1847. 

The  past  year,  although  one  of  unusual  commercial  depre.s< 
sion,  and  consetjuent  low  prices,  has  been  pre-eminently  dis- 
tinguished for  bnnging  out  the  principal  objects  in  the  establish- 
ment of  Savings'  Banks,  viz.,  the  accumulation  of  small  sums  by 
the  smallest  class  of  the  depositors,  and  the  withdrawal,  on  the 
part  of  the  largest  classes  of  the  depositors,  of  their  funds  when 
they  become  individually  large,  and  when  other  more  suitable 
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and  more  profitable  investments  can  be  procured.  One  example, 
which  has  been  deduced  from  the  general  statements  of  the  funds 
of  a  large  London  Savings*  Bank,  for  the  two  years  ended 
respectively  on  the  20th  November,  1846  and  1847,  filled  up 
and  returned  to  the  National  Debt  Office  pursuant  to  the  sta- 
tutes, and  which  may  be  deemed  applicable  to  all  the  other 
Sayings*  Banks,  will  suffice  to  corroborate  this  assertion. 

According  to  these  statements,  the  total  amount  of  the 
balances  of  each  class  of  the  depositors  stood  thus  at  the  periods 
mentioned : 

20tli  Not.,  1847.     20th  Nov.,  1846. 

Balances  not  exceeding  £20  each   138,884  140,329 

Ditto   between  £20  and  £50  each   328,950  314,909 

Ditto       „      £50  and  £100   „   397,260  344,712 

Ditto       „      £100  and  £150,   267,374  213,037 

Ditto       „      £150  and  £200,,   203,729  150,860 

Ditto  exceeding  £200   12,884  8,831 


Totals  on  20th  Nov.,  184«,  and  1847 . .  1,349,081  1.172,678 
Total  on  20th  Not.,  1847    1,172,678   

Decrease  in  1847   176,403 


Tic  difference  in  the  amounts  of  the  above  balances  on  the  20th 
Norember,  1847,  and  on  the  20th  November,  1846,  is  thus 


shown: 

On  90th  Nov.,  1847. 

Increase.  Decrease. 

£  £ 

Balances  not  exceeding  £20  each                     1,445  — 

Ditto   between  £20  and  £50  each   14,041 

Ditto         „    £50  and  £100  „    52,548 

Ditto         „    £100  and  £150  „    54,337 

Ditto         „    £150  and  £200  „    52,869 

Ditto   exceeding  £200  each    4,053 


Totals  on  20th  November,  1847    1,445  177,848 

Increase    1,445 


Balance,  decrease   176,403 


The  proportions  which  the  above  increase  and  decrease  in  the 
total  amounts  of  the  balances  on  the  20th  November,  1847,  bear 
to  the  total  amounts  of  the  balances  on  the  20th  November, 
1846,  will  be  found  to  be  as  follows : 

On  20th  November,  1847. 


Increase.  Decrease. 

£  £ 

Balances  exceeding  £200  each   one-third. 

Ditto  between  £160  and  £200  each   one-fourth. 

Ditto      „      £100  and  £150   „   one-fifth. 

Ditto      „      £50  and  £100   „   one-seventh. 

Ditto      „      £20  and  £50      „   onc-twenty-third. 

IMtto  not  exceeding  £20  .... .  ....onc-ninety-sixth.  .... 


Again,  according  to  the  same  statements,  the  total  number  of 
depos^ors  in  each  class  on  the  20th  November,  1846,  and  the 
SMi  November^  1847)  stood  thus : 
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aoth  Nov.,  aoih  Not., 

1840.  1847. 

Depositors  whose  respective  balances  did  not  exceed  £20  each .  • 18,974  19,792 

Ditto           ditto        were  between  £20  and  £50   ,,..10,646  10,123 

Ditto           ditto               „       £60 and  £100  ,,..6,098  4,966 

Ditto           ditto                „       £100and£150   „  ..  2,204  1,763 

Ditto           ditto                ,,        £160and£200   „  ..  1,187  880 


Ditto           ditto        exceeded  £200  each                      44  30 

Totals  on  20th  Not.,  1846  and  1847                       38,663  37,643 

Total  on  20th  Not.,  1847   37,643   

Decrease  in  1847   1,110 


The  diflFerence  in  the  numbers  of  the  above  classes  of  depositors 
on  the  20th  November,  1847,  and  on  the  20th  November,  1846, 
is  thus  shown : 

On  SOth  Not.,  1847. 
Increase.  Decreaae. 
^  £ 

Depositors  whose  respectiTe  balances  did  not  exceed  £20  each.  •    818  — 
DiUo  ditto        were  between  £20 and  £60   „  ..      ..  423 

Ditto  ditto  „       £60  and  £100   „  . .      . .  743 

Ditto  ditto  „      £100  and  £160   „  ..      ..  441 

Ditto  ditto  „      £160  and  £200   „  ..      ..  307 


Ditto           ditto         exceeded  £200  each   14 

Totals  on  20th  Not.,  1847                                     818  1,928 

Increase   818 

Balance,  decrease   1,110 


The  proportions  which  tlie  above  increase  and  decrease  in  the 
total  number  of  depositors  in  each  class  on  the  20th  November, 
1847,  bear  to  the  total  number  of  depositors,  in  each  class,  on 
the  20th  November,  1846,  will  be  found  to  be  as  follows  : 

On  20th  November,  1847. 


Increase.  Decrease. 
£  Jt: 

Depositors  whose  respectiTC  balances  exceeded 

£200 each    ....  one-third. 

Ditto      ditto  were  between  £160  &  £200  each         ....  one-third. 

Ditto      ditto         „         £100  &  £150   „    one-fifth. 

Ditto      ditto         „         £60  &  £100   „  ....  one-seventh. 

Ditto      ditto        „         £20  &   £60  „  ....  one-twenty-fourth 


Ditto      ditto  did  not  exceed  £20  each  one-twenty- third. 

A  single  glance  at  the  above  details  will  be  sufficient  to  con- 
vince the  most  sceptical  that,  whatever  may  have  been  the  result 
of  the  transactions  of  the  depositors  in  the  Savings'  Banks 
generally  in  any  previous  years,  those  institutions,  judging  from 
the  proceedings  of  the  one  to  which  the  above  particulars  imme- 
diately refer,  and  according  to  which  all  the  others  may  very 
fairly  be  estimated,  have  been  most  satisfactorily  accomplishing, 
during  the  past  year,  the  objects  for  which  they  were  originally 
estabushed.  It  matters  not  whether  the  money  which  has  been 
largely  withdrawn  from  them  during  the  year  has  been  devoted 
to  the  construction  of  Railways,  or  to  direct  investment  in  the 
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Goyemment  Funds^  on  account  of  the  low  prices^  or  to  the  legi- 
timate purposes  of  trade  and  commerce^  either  directly  by  tiie 
depositors  themselves^  or  indirectly  through  the  medium  of  Joint 
Stock  Banks,  or  any  other  similar  establishments,  the  intentions 
of  the  Founders  of  Savings'  Banks,  and  of  successive  Govern- 
ments and  Parliaments  which  have  fostered  and  encouraged  them, 
have  been  fully  answered  by  the  increased  niunber  of  the  smallest 
dass  of  the  depositors  and  the  increased  amount  of  their  deposits. 
Bid  by  the  reduced  number  of  the  larger  classes  of  the  depositors 
and  the  reduced  amount  of  their  deposits,  in  a  regular  progressive 
ntio  from  those  depositors  whose  balances  exceeded  j£200  to 
those  whose  balances  were  between  £20  and  £50  each« 

The  loss  which  has  resulted  to  the  nation  firom  the  decreased 
amount  alluded  to,  is,  however,  another  consideration.  We  have 
already,  in  our  last  number,  shown  that  the  sales  of  Stock  by  the 
National  Debt  Commissioners,  to  meet  the  demands  of  the 
Savings'  Bank  depositors,  for  the  return  of  their  money  from 
March  to  June  last,  entailed  a  loss  upon  the  nation  exceeding 
one  hundred  thousand  pounds,  and  we  shall  be  able  to  show  the 
farther  loss  arising  from  the  subsequent  sales  for  the  same  pur- 
pose from  June  to  last  month,  after  the  publication  of  a  Parlia- 
mentary Return  moved  for  by  Mr.  Hume,  during  the  recent 
short  session.  The  subject  of  the  loss  incurred  throughout  the 
past  year  may  then,  no  doubt,  be  again  usefully  adverted  to. 

It  will  have  been  perceived  that  we  have  purposely  suppressed 
the  name  and  precise  locality  of  the  Savings'  Bank,  from  the 
general  statements  of  which,  for  the  two  last  years,  we  have  ex- 
tracted, by  way  of  example,  the  particulars  relating  to  the  increase 
and  decrease  in  the  number  of  the  different  classes  of  the  deposi- 
tors, and  in  the  amount  of  their  deposits,  lest  it  should  appear 
invidious  to  particularize  that  one  institution,  and  not  wishing 
to  give  umbrage  to  any  of  the  officers  employed  in  it,  because  we 
are  quite  aware  that,  as  the  means  for  tiie  payment  of  salaries 
and  other  expenses  of  management,  depend  upon  the  amount 
deposited,  it  must  be  difficult  for  the  parties  interested  in  the 
extent  of  that  amount  to  bring  themselves  to  believe  that  a  con- 
siderable diminution  in  the  number  of  the  larger  balances  forming 
the  greatest  portion  of  it,  can  be  in  any  respect  desirable.  The 
fimlt,  however,  is  not  theirs,  but  that  of  the  system. 

It  has  been  too  much  the  custom  of  late  years  for  Comp- 
trollers of  Savings^  Banks  to  attempt,  in  their  reports  to 
managers,  and  in  the  published  statements  of  their  transactions, 
to  lead  them  and  the  public  to  estimate  the  utility  of  those  insti- 
tiidons  aocxurding  to  die  increase  in  the  amount  of  money  depo- 
sited in  them,  without  reference  to  the  classes  of  persons  by  whom 
>Qeii  inamKd  amount  was  deposited.   Thus,  for  instance,  the 


24 


BAVINOS'  BANKS. 


circumstance  that  the  funds  of  one  Savings'  Bank  in  London 
had,  from  November  1842,  to  J\me  1843,  during  which  period 
the  3  per  cent.  Consols  were  as  high  in  price  as  97,  and  when 
the  depositors  in  that  Savings'  Bank  were  receiving  interest  on 
their  deposits  at  the  rate  of  nearly  3^  per  cent,  per  annum, — in- 
creased by  a  sum  of  about  £70,000,  was  considered  of  so  gratify- 
ing a  nature  as  to  afford  the  Comptroller  and  Secretary  of  that 
Savings'  Bank  the  satisfaction  to  report,  at  a  general  meeting  of 
the  Managers  held  in  the  latter  month,  that  during  that  portion 
of  the  year,  the  institution,  both  in  the  increased  amount  of  the 
deposits,  and  in  the  reduced  amount  of  the  repayments,  had 
manifested  an  extraordinary  state  of  prosperity,  far  exceeding 
that  which  had  been  shown  for  several  years  previous. 

The  increase  of  funds  during  1843,  which  constituted  the 
extraordinary  prosperity  alluded  to  in  June,  was  thus  divided 
among  the  different  classes  of  the  depositors  on  the  30th  November 
following,  according  to  the  statement  transmitted  to  the  National 
Debt  Office. 

On  the  depositors'  balances  between  £150  and  £200  each,  the  increase  was. .  22,344 
Ditto  ditto  £100  and  £150    „  „  25,209 

Ditto  ditto  £50  and  £100    „  „  ..  29,670 

Ditto  ditto  £20  and  £50    „  „  19,336 

96,569 

Ditto                 ditto   not  exceeding  £20    „           „  ..  4,875 

Total  increase    £101,434 

So  that  of  the  total  increase,  amounting  to  £101,434  in  the  depo- 
sitors' balances  of  the  diflFerent  classes  up  to  £200  each,  the 
increase  in  the  class  of  depositors  whose  balances  did  not  exceed 
£20  each,  was  only  £4,875  or  one  twentieth  part  of  the  total 
increase. 

Conceiving  that  the  chief  object  in  the  establishment  of 
Savings*  Banks,  as  originally  contemplated  by  their  founders, 
was  the  receipt  of  small  savings  from  the  industrious  classes,  we 
consider  that  exultation  at  any  e;^traordinary  degree  of  prosperity, 
or  rather  utihty  or  success  experienced  by  those  institutions, 
would  be  more  justifiable  and  suitable,  if  exhibited  at  the  result 
of  the  transactions  during  the  past  year,  such  as  we  have  displayed 
it,  when  the  balances  of  the  smaUest  class  of  depositors  have 
increased,  while  those  of  the  larger  classes  have  been  reduced, 
than  when  the  transactions  have  been  attended  with  a  result 
showing  the  increase  in  the  amount  of  the  balances  of  the  smallest 
class  of  the  depositors,  to  bear  such  a  small  proportion  to  the 
increase  in  the  amount  of  the  balances  of  the  other  classes  of  the 
depositors  as  £4,875  to  £96,559. 

But  the  fact  as  regards  Savings'  Banks  is  the  same  as 
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unfortunately  regards  other  charitable  institutions, — that  they  all 
more  or  less  exhibit  lists  of  titled  and  other  well  known  patrons^ 
managers,  or  directors,  who  seldom  interfere  with  official  details^ 
and  that  in  the  machinery  of  each  there  are  salaried  officers  who 
Jire  anxious  for  the  surpassing  prosperity  of  tlie  one  upon  which 
they  depend,  and  who,  therefore,  infuse  into  their  proceedings  a 
portion  of  the  genuine  trading  spirit ;  for,  although  the  desire 
may  be  neither  disgraceful  to  the  individual  concerned,  nor  un* 
natural,  it  has  no  business  to  appear  in  the  overt  acts  of  the 
institution,  or  in  the  details  of  their  proceedings  printed  under 
tbe  direction  of  their  officers. 

Whenever,  therefore,  it  may  be  deemed  expedient  by  the 
government  to  propose  to  parhament  a  reconsideration  of  the 
Savings'  Bank  Statutes, — and  the  officers  of  some  Savings^  Banks 
have  recently  been  urging  with  much  earnestness  on  the  Chan- 
cellor of  the  Exchequer  the  necessity  of  this  step,  with  the  view, 
however,  solely  of  increasing  the  rate  of  interest  payable  to  the 
depositors,  in  order  to  stop  the  withdrawal  by  them  of  the  larger 
balances, — ^the  result  of  the  transactions  of  the  Savings'  Banks 
depositors  during  the  past  year  will  tend  more  than  any  other 
circumstance  to  place  the  Savings'  Bank  question  in  its  proper 
light;  and  show  the  propriety  not  only  of  making  some  regulation 
respecting  the  withdrawal  of  deposits  when  they  become  in- 
dividually large,  and  when  other  modes  of  investment  oflFer,  so 
that  such  withdrawal  may  be  attended  with  as  Uttle  loss  to  the 
public  as  possible,  but  also  of  adopting  some  other  than  the 
existing  plan  of  providing  funds  for  the  payments  of  the  expenses 
of  management,  which  has  been  found  to  offer  an  inducement  to 
the  Savings'  Bank  officers  to  encourage  a  progressive  increase  of 
the  larger  classes  of  balances,  and  a  retention  of  them  after  they 
have  reached  the  maximum  amount  allowed  by  the  statute,  even 
although  the  withdrawal  of  them  would  be  at  the  time  beneficial 
to  the  depositors  themselves,  and  might  be  effected  without 
causing  a  material  loss,  if  any,  to  the  public. 


EFFECT  OF  THE  MONETARY  PRESSURE  ON  SAVINGS'  BANKS* 
DEPOSITS  IN  LONDON  AND  EDINBURGH. 

The  following  comparative  particulars  are  extracted  from  the 
last  Annual  General  Statement,  and  transmitted  to  the  National 
Debt  Office^  of  one  of  the  principal  Savings*s  Banks  in  London, 
(Chttring  Cross),  and  of  the  principal  Savings'  Bank  in  Edinburgh,  . 
(Head  of  the  Mound) 

VOL.  VIII.  B 
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IN  THE  YEAR  ENDED  20th  NOVEMBER,  1847.  JA)Ddon.  Edinbanh. 

Sums  actually  paid  to  Depositors  in  money,  including  Interest  •  •  620,898  204  J87 

Sums  received  of  Depositors                                                306,3GJ  131,25d 

Balance,  being  excess  of  payments  oTer  deposits                214,529  73,632 

Interest  on  Monies  invested  \vith  National  Debt  Commissioners, 
including  Interest  on  Sums  drawn  for  by  the  Trustees  upon 
the  Commissioners,  Interest  on  the  Treasurer's  Account,  and 
Cash  received  for  issue  of  Duplicate  Deposit  Books   42,017  11,073 

Interest  credited  to  the  Depositors                                             36,979  9,626 

Reserved  Interest  and  Profit                                             5,038  1,447 

Amount  actually  paid  for  management                                        5,241  1,821 

Surplus   126 

Amount  expended  in  excess   203 


Number  of  operations  by  Depositors   81,822 

Expenses  of  Management— 

Salaries  and  Allowances   4,245  953 

Rent,  Taxes,  Rates,  Insurance,  Coals  and  Gas    471  125 

Printing  and  Stationery   128  96 

Repairs  and  Alterations   207  100 

Law  Expenses   31  — 

Sundries   159  47 


Total  Expenses  of  Management    5,241 

ber  of  Depositors,  whose  respective  balances  on  20th  N< 
847,  did  not  exceed  £20  each   


ToUl  Number  of  Depositors'  Balances    37,647 


.  5,241 

1,821 

19,792 

21,082 

.  17,856 

4,994 

.  37,647 

26,076 

£  «.  d. 

£  «.  d. 

.  2  18  4 

2  17  9 

Lowest  Sum  on  which  Interest  is  computed    0  20  0    0  5  0 


Number  and  Style  of  Officers  employed 


Comptroller 
&  Secretary ; 

2  Auditors ;  Actiuuy; 
Chief  Cashier  Cashier ; 
&  Account.  ;  lOClerka. 

3  Cashiers ; 
L   6  Clerks. 


Total  balances  due  to  all  the  Depositors  on  the  20th  of 
November,  1847   £1,180,682  £306,160 

The  state  of  monetary  afl&irs  throughout  the  last  year  has,  it 
will  have  been  seen,  had  its  eflFect  on  both  the  above  institutions 
in  producing  an  excess  in  amount  of  payments  over  deposits,  and 
to  a  greater  extent  in  proportion  to  the  total  amount  of  the  de- 
positors^ balances  in  the  institution  in  Edinburgh  than  in  the  one 
m  London. 

The  number  of  depositors  in  the  former  holding  the  smallest 
class  of  balances,  viz.,  £21,082,  compared  with  the  total  number, 
viz.,  jC2G,076,  merits  attention.   The  encouragement  which  ought 
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to  be  given  to  this  class  of  depositors  is,  however,  a  point  upon 
which  Mr.  Maitland,  the  Actuary,  insists,  both  in  his  annual  re- 
ports and  in  his  other  publications,  to  which  we  have  on  several 
former  occasions  favourably  alluded.  He  maintains,  and  most 
properly  so,  that  Savings'  Banks  ought  not  to  be  used  as  places 
of  fixed  investment  for  sums  that  might  be  otherwise  invested, 
and  that  they  should  not  supply  the  accommodation  afforded  by 
Ae  deposit  account  system  of  the  ordinary  commercial  banks, 
but  that  they  should  be  places  of  deposit  for  small  sums  only. 
If  they  were  such,  and  such  alone,  they  would  then  be  exclusively 
usdiil,  and  would  exactly  come  up  to  the  desire  and  intention  of 
the  Legislature.  Mr.  Maitland,  it  is  dear,  from  the  above  par- 
ticulars, acts  up  to  the  principle  he  endeavours  to  inculcate.  The 
economy  practised  in  the  management  of  his  Savings'  Bank  is 
also  a  striking  feature.  He  calculates  that  the  ordinary  expenses 
of  Savings'  Banks  can  be  defrayed  at  the  rate  of  about  one 
shilling  per  annum  for  each  individual  deposit  account,  a  calcu- 
lation which  is  as  nearly  as  possible  verified  in  the  case  of  his 
own  establishment. 


BALANCE  SHEETS  OF  THE  COMMERCIAL  FIRMS  WHICH 
HAVE  RECENTLY  FAILED. 

Messrs.  Trueman  &  Cook. 

At  a  meeting  of  the  creditors  of  Messrs.  Trueman  &  Cook,  the  extensive 
cokmud  brokers,  who  suspended  payments  on  the  16th  of  November,  1847» 
held  on  the  22nd  of  December,  1847*  at  their  counting  house  in  Mincing  Lane, 
Henry  Kingcote,  Esq.,  in  the  chair,  the  following  bdance  sheet,  showmg  the 
itate  of  thehouse  at  the  date  of  its  stoppage,  was  laid  before  the  meeting. 

General  Statement  of  the  Affairs  of  Messrs.  Trueman  ^  Cook,  Nov.  I5th,  1847. 
Dr.  £      s.    d.       £     s.  d. 

To  amonnt  of  acceptances  out     . .       . .    .'^60,835  1.')  3 

Less  a  tarn  of  jfoOO  off  one  bill  for  3,500 
with  the  London  Joint-Stock  Bank,  upon 
which  they  advanced  only  ^3000  500   0  0 

  360,335  13  2 

To  sundry  creditors  on  open  balances     . .  18,769   3  3 

To  sundry  creditors  for  produce  sold,  the  proceeds  of  which 
will  be  paid  to  them  so  soon  as  it  is  received  by  Trueman 
tndCook   42,a30  18  8 


To  sundry  creditors  holding  security : — 

Estimated  value  of  securities  held  by  them  90,500   0  0 

Amoont  of  their  claims     . .       . .       .  •  68*749   5  0 

AnooBt  «Y«ilabk  to  the  estate  as  per  contra  21,750  15  0 
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To  liabilitiei  on  bills  receivable  under  disc.   £S7,S62  10  0 
Do.       do.       do.         guarantee       1,000   0  0 

£88,362  10  0 

The  whole  of  these  bills  will  be  duly  honoured  by  the 
acceptors,  and  proceeds  are  expected  to  cover  the  guarantee ; 
in  wnich  case  tuere  will  be  no  claim  on  the  estate  in  respect 
of  the  above  sum  of  j£88,362  lOs. 


^£379,104  16  5 


p  Amount  at  which   Amount  which  thej  are 

they  stand  to  debit,  estimated  to  produce. 


Bysundrydebtors  (good),  jCl  12,420   0  4 
By  less  amount  to  be  paid  over  to  creditors, 
as  per  contra      ..       j^42,330  18  8 


£70ftS9    1    8  ^  70,089    1  8 


By  do.,  partly  secured    360,519  19   6   220,609   6  3 

By  do.,  doubtful,  unsecured        . .       . .  9,899  14  4,650  10  1 

By  bills  receivable,  in  hand         . .       . .  15,157  12  1 1     13,561    6  6 
By  cash  balance,  at  bankers,  £  1 ,048  1 7  3 
By  do.,  in  hand                   1,300   0  0 

  2,348  17   3      2,348  17  3 

By  produce  in  hand    52,825  11  11     52,825  11  11 

Bysurplusbalanceof  securities,  as  per  contra  21,750  15   0     21,750  15  0 

£S32,59\  12   6je385,835   8  S 

Less  salaries  and  charges  to  be  paid, — 

£1,500   0  0 
Charges  of  sending  an  efficient  person  to  the 
West  Indies,  and  other  expenses  of  liqui- 
dation, say         ..  2,500   0  0 

  4,000   0  0 


^381,835   8  8 


Estimated  proceeds  of  Mr.  Cook's  separate  estate,  22,000. 

The  balance  at  the  bankers  was  .€11,048  1 7s.  Sd, ;  but  they  wTote  off  a  sum 
of  j€10,000  to  the  loan  account,  which  has  increased  the  surplus  balance  arising 
from  securities,  upon  which  advances  were  made  to  the  sum  of  ^21,750  15«., 
as  stated  above.   

In  addition  to  the  above  statement,  a  very  satisfoctor]^  report  was  presented 
by  Mr.  Coleman,  the  accountant  (who  had  (been  appointed  by  the  Bank  of 
England),  approving  of  the  suspension  of  payments  oy  the  house  at  the  time 
it  took  place,  as  being  the  most  beneficial  course  for  the  creditors.  There 
was  also  laid  before  tne  meeting  the  following  supplemental  statement,  show- 
ing the  amount  of  the  debts  and  assets  at  the  present  time  (22nd  of  December, 
IM7),  which  upon  the  result  of  these  statements  appeared  as  follows : — 

Liabilities,  £      s,  d. 

Total  acceptances    297,435  13  2 

Creditors  on  open  balances      . .                . .  . .  22,345   2  0 

Creditors  secured  fuUy            ..        j^68,449  5  0 

With  surplus                                     21,750  15  0 

Liabilities  on  bills  under  discount  and 

on  guarantee,  all  good         . .          89,362  10  0 


Total  liabiUties    .€319,780  16  2 
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Assets.  £       s.  d. 

Good  debts    70,089    1  8 

DebU  secured   177,815   6  10 

Cash  balance  in  hand  and  at  bankers'           . .       . .  2,348  17  3 

Produce    36,108  11  1 

Doubtful  debts,  valued  at    4,650  10  1 

Bills  on  hand    13,661    6  6 

Surplus  balance  of  securities   21,750  15  0 


Total  assets     ^€326,324   7  5 


The  surplus  of  the  private  property,  after  payment  of  the  private  habilities, 
trottld  be  also  available. 

It  was  then  stated  to  the  meeting  that  the  house  would  be  prepared  to  pay 
20i.  m  the  pound  by  three  instalments  of  5s,  in  the  pound  each,  the  first  to 
be  paid  on  the  18th  day  of  January,  1848 ;  the  second  on  the  18th  day  of  May, 
1848;  the  third  on  the  18th  day  of  September,  1848 ;  and  by  two  instalments 
of  2s.  6d.  in  the  pound  each,  the  first  on  the  18th  day  of  January,  1849,  and 
the  last  on  the  18th  day  of  April,  1849.   It  was  thereupon  resolved, 

1.  That  it  is  expeclient  for  the  creditors  to  concur  in  allowing  the  house  to 
proceed  with  the  administration  of  its  affairs  imder  inspectors,  and  that  the 
following  gentlemen  be  requested  to  act  as  such  inspectors : — Joshua  Bates, 
E«q.,  Henr}'  D.  Blythe,  Esq.,  and  Eric  Erichsen,  Esq. 

2.  That  the  house  be  authorised  to  pay  small  debts,  not  exceeding  in  the 
igpegate  4^1,500. 

3.  That  a  deed  be  forthwith  prepared  by  which  the  partners  shall  covenant 
to  pay  20s.  in  the  pound  according  to  the  proposal,  viz. : — 

bs,  in  the  pound  on  the  18th  of  January,  1848  ;  5^.  in  the  pound  on  the 
tbe  18th  of  May,  1848  ;  5^.  in  the  pound  on  the  18th  of  September,  1848 ; 
2s,  6d.  in  the  pound  on  the  18th  of  January,  1849;  2s.  dd.  in  the  pound  on 
the  18th  of  April,  1849. 

4.  That  such  deed  shall  contain  covenants  by  the  creditors  not  to  sue,  and 
in  ultimate  release  on  payment  of  the  instalments.  But  with  such  provisions 
as  the  inspectors  shall  deem  necessar}'  for  assigning  all  the  outstanding  assets 
to  trustees,  in  case  there  shall  be  any  default  in  payment  of  the  instalments,  or 
in  case  they  shall  otherwise  deem  it  necessar}*. 

5.  That  the  deed  shall,  in  other  respects,  be  prepared  in  such  manner  as 
the  inspectors,  on  behalf  of  the  creditors,  shall  approve,  and  with  such  clauses 
as  are  usual  in  deeds  of  inspectorship. 

6.  That  the  house  shall  be  at  hberty  to  give  its  promissory  notes  or  accept- 
ances for  the  several  instalments,  such  notes  or  acceptances,  when  paid,  being 
in  satisfaction  of  the  instalments  for  which  they  are  given,  and  the  parties 
taking  the  same  being  bound  by  the  terms  of  the  deed  of  inspectorship. 

7.  That  creditors  accedmg  to  this  arrangement,  shall  not  be  prejudiced  as 
to  their  rights  against  third  parties,  or  upon  their  securities. 

8.  That  the  private  property  of  the  partners,  afterpayment  of  their  separate 
liabilities,  be  made  available  for  the  payment  of  the  mstalments,  or  otherwise 
i4)phed  in  the  administration,  as  the  inspectors  may  direct. 

9.  That  Mr.  Trueraan,  Sen.,  and  Mr.  Trueman,  Jun.,  and  Mr.  William 
Cook,  be  relieved  from  attending  to  the  administration,  and  that  the  same  be 
conducted  by  Mr.  Cook  and  Mr.  Windsor,  imder  the  inspectors. 

It  having  been  stated  to  the  meeting  that  the  partners  would  require  no 
aUowanee  during  the  liquidation. 

It  was  further  resolved, — That  any  of  the  partners  should  be  at  hberty  to 
(nottact  badness  as  brokers,  on  their  covenantmg  not  to  use,  either  directly  or 
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'  indirectly,  aiiy  of  the  existing  a8set8  of  the  firm,  and  to  incur  no  new  cng^e 
ments  which  could  by  any  possibility  be  thrown  on  the  existing  assets.  Bu 
such  business  shall  be  discontinued  if  the  inspectors  shall  certify  that  it  ough 
not  to  be  continued. 


Messrs.  Lackersteen  and  Co. 
A  meeting  of  the  creditors  of  this  firm,  who  stopped  payment  on  the  20t] 
Nov.  last,  was  held  on  the  4th  Dec.  ult.,  when  the  following  balance  sheet 
were  laid  before  the  meeting,  relating  to  Messrs.  Lackersteen  &  Co.,  am 
Messrs  Lackersteen,  Crake  &  Co.,  who  were  connected  together  in  business. 

Statement  of  the  Affairs  of  A,  A.  Lackersteen,  of  Moor  gate  Street,  Nov,  20, 184/ 

Claims.          £     s.  d.       £     s.  d 
To  sundry  creditors  holduig  acceptances  unsecured   . .  . .    77>548  18  ( 
To  sund^  creditors  holding  acceptances 
fiilly  secured^  estimated  value  of  se- 
curities                                            77,900   3  7 

Amount  due  to  creditors        ..       ..         48,763  13  0 

Balance  taken  as  an  asset  per  contra   ..      £29,\36  10  7 

To  sundiy  creditors  on  balanoes  undrawn  for  26,417  13  1 

To  sundry  creditors  partly  secured      . .  7»964  11  3 

Deduct  amount  of  securities     . .       •  •  7,350   0  0 

  614  11  ; 

104,581   2  ( 

To  liabilities  on  bills  receivable,  amounting  to  208,804  lis. 
lOd.,  of  which  j|l20,000  has  run  out,  and  elidms  are  expec- 
ted to  be  made  on  the  estate  amounting  to   73,634  12  ( 

jei78,116  15  i 

Assets,           Ledger  Estimated  t< 

Balances.  produce. 

£    s.  d.  £    s,  d 

By  cash  balance  and  bills  of  exchange  ..           4,391  16  10  2,000  0  ( 

By  book  debts,  good                                 41,742   7   9  41,742   7  J 

Ditto  doubtful  and  bad                              10,891  14  11  5,000   0  ( 

By  adventures  &c.,  not  realiied. .       ..          14,968  15  10  12,000  0  ( 

By  surplus  «ecuritie8,  per  contra        ..         29,136  10   7  20,000   0  ( 

101,125   5  11   80,742   7  ! 
By  balance  of  profit  and  loss  account  21,625  14  6 


^£122,761   0  5^^80,742  7  I 

Statment  qf  the  Affairs  of  Messrs.  Lackersteen,  Crake  and  Co.,  qf9,  Moor 
gate  Street,  from  July  1,  to  November,  1847. 

Claims.           £     s.  d.  £  s.  a 

To  sundiy  creditors  holding  acceptances  unsecured. .       . .  32,392  6 
To  sundry  creditors  holding  acceptances 

fully  secured   2,032   0  10 

To  sundry  creditors  on  balances  undrawn  for   5,16218  1 

ji'37,555   4  li 
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Assets,            Ledger  Estimated  to 

Balances.  produce. 

£     s,  d.  £     s.  d. 

By  bills  of  exchange  and  cash  on  hand..         18,671    5   9  13,850   5  9 

By  book  debts    ..       ...      ..       ..             206  19   3  206  19  3 

Byproperty                                               2,000   0   0  2,000   0  0 

By  idventures  outstanding  ..  ..  428  1  7  500  0  0 
By  John  Lackersteen  and  Brothers,  as 

per  ledger  balance                                  8,693  15  11  8,693  15  11 

30,000   2   6  25,251    0  11 
Adnnced  on  the  former  concern        ..          8,243  11  5 

j£?38,243  13  11  j£?25^51    0  11 


Since  the  partnership  was  formed,  in  July  last,  the  bills  drawn  on  A.  A. 
lackersteen  have,  in  some  instances,  been  accepted,  and  often  have  been  en- 
^oned  in  the  name  of  Lackersteen,  Crake,  &  Co.,  but  if  claimed  on  this  estate, 
the  claims  upon  the  estate  of  A.  A.  Lackersteen  will  be  reduced  to  the  same 
txteat. 


Messrs.  Thurburn  and  Co. 

The  creditors  of  Messrs.  Thurburn  and  Co.,  East  India  merchants,  whose 
ailure  was  announced  on  the  8th  November,  held  a  meeting  on  the  30th 
^orember,  1847,  Mr.  Thomas  Dent  in  the  chair,  when  the  following  statement 
of  iffiurs  was  submitted  for  consideration : — 

Debts.  £    s.  d. 

The  house  it  under  acceptances  for   252,807   0  0 

Pint  of  these  acceptances  are  against  consign- 
ments of  produce,  of  which  the  bills  of 
huhng  are  m  the  hands  of  the  holders  to 
the  amount  of    jC65,7d4   0  0 

fbther  part  of  these  are  against  sundry  secu- 
rities, either  held  by  &e  holders  of  the 
acceptances,  or  by  their  correspondents  in 
Cakntta,  to  the  amount  of        ..  66,254  0  0 

  131,988  0  0 


Balance  uncovered   120,819   0  0 

N.  B. — Of  the  above  amount  of  £65,734  against  produce,  it 
is  moreover  probable  that  the  sum  of  .£47,116  will  be  pro- 
vided for  by  third  parties. 
Of  the  above  uncovered  accejptances  it  is  expected  that  there 

will  be  retired  by  third  parties  the  sum  of   16,380  0  0 

104,439   0  0 

Liabifity  on  bills  receivable  bearing  Thurburn  and  Co.'s  en- 
dorsement, £86,000,  of  which  there  will  be  claims  on  their 

estate   4,700  0  0 


Total  dcbU   ^109,139   0  0 
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Assets.  £    s,    d.       £    s.  d. 

Amouut  due  by  the  con'espondents  of  the 
house  in  Calcutta  to  Thurbiun  and  Co., 
upon  the  various  accounts,  is       ..       ..  1()3,016   0  0 

A  further  sum  due  by  tliem  for  fimds  remitted 
to  Calcutta,  for  returns  in  bills  unconnected 
with  Thurbum  and  Co/s  general  account, 
about    4,000   0  0 


167,016   0  0 

Deduct  amount  of  acceptances  upon  securities 
other  than  produce  per  contra     . .       . .    66,254   0  0 


Amount  of  balance  at  banker's,  and  due  by  various  debtors, 
all  good,  and  in  the  course  of  early  realization 

Amount  of  bills  receivable   30,893   0  0 

Deduct  amount  of  loan    27,966   0  0 


Balance  of  account  due  by  another  firm  in  Calcutta  . , 

Remittances  to  Calcutta  to  other  parties 

Balance  due  on  consignments  to  France,  about 

N.  B. — It  is  probable  that  there  will  be  a  heavy  deficit  on  this 

sum,  in  which  case  the  difference  would  have  to  go  to  the 

debit  of  the  shippers  in  Calcutta. 


Total  assets    ..       ..         ^139,604   0  0 


The  house  has  no  book  debts,  with  the  exception  of  two  sums  amounting 
together  to  ^25.  Of  the  j^65,734  against  produce  in  the  debtor  account,  it 
is  probable  that  ^47,1 16  will  be  provided  by  other  parties.  It  is  also  probable 
that  there  will  be  a  heavy  deficit  in  the  amount  of  consignments  to  France. 
The  separate  estates  of  the  partners  will  be  available,  subject  to  the  payment 
of  private  debts.  The  house  holds  a  deed  of  assignment  of  the  indigo  proprie- 
tors of  the  Calcutta  house,  executed  by  one  of  the  partners  while  in  this 
country,  and  which  properties  are  valued  at  not  less  than  .£'90,000.  This  deed 
was  given  to  the  agent,  who  left  with  full  powers  for  Calcutta  by  the  mail  on 
the  50th  October.  The  house  will  receive,  in  the  course  of  the  season, 
the  surplus  over  outlay  of  the  indigo  crop  of  the  season,  which,  at  a  very  low 
estimate  will  be  .£25,000.  Remittances  are  also  expected  from  Calcutta  to 
the  amount  of  ^''55,000,  and  which  would  be  forwarded  before  the  stoppage 
was  known ;  .4^10,000  of  this  has  arrived,  and  £5,000  is  expected  by  the  jjre- 
sent  mail.  The  following  resolution  was,  on  the  motion  of  Mr.  J.  A.  Smith, 
M.P.,  unanimously  adopted : — 

'*  That  it  is  expedient  that  the  affairs  should  be  liquidated  under  the  direc- 
tion of  inspectors,  and  that  the  following  gentlemen  be  requested  to  act  as  such 
inspectors: — Mr.  Alexander  Muthcson,  M.P.,  Mr.  Thomas  Dent,  and  Mr.  C. 
Joyce ;  and  that  a  dividend  be  paid  as  soon  as  funds  can  be  realized,  and  that 
a  proper  deed  be  prepared,  under  the  direction  of  the  inspectors,  containing 
such  clauses  and  provisions  as  are  usual,  to  be  submitted  to  the  creditors  for 
approval.  That  Mr.  Thurburn,  sen.,  having  come  over  from  Egypt,  and 
having  hitherto  taken  no  active  part  in  the  business,  be  allowed  to  return  to 
Egypt,  and  that  the  hquidation  oe  conducted  by  Mr.  Thurbura,  jun. 


100,672   0  0 
7,074   0  0 


2,927  0 

7,000  0 

4,431  0 

17,500  0 
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Messrs.  Samuel  Phillips  and  Co. 
A  meeting  of  tbe  creditors  of  Messrs.  Samuel  Phillips  &  Co.,  whose  failure 
took  place  on  the  30th  of  September,  was  held  on  the  4th  Nov.  1847.  The 
following  statement,  prepared  hy  Mr.  Samuel  Notley,  was  submitted  for 
consideration : — 

Dr.  £     s,  d.        £     9.  d. 

To  Creditors  unsecured   32,756  10  0 

I^itto  partially  secured : — 

Claims   88,594   9  4 

Secnrities  held  by  them   63,454  18  1 


Ktto  wholly  secured : — 

Securities  held  by  them  

Claims    . ,        , , 

^Itu  carried  as  asset,  per  contra 

Liabilities  on  account : — 

*  payable   

^uct,  to  be  provided  for  by  other  parties 


19,374  8 

0 

8,030  0 

9 

11,344  7 

3 

136,828  19 

9 

93,250  11 

3 

25,139  11  3 


^^101,474   9  9 


Cr.                                                     £     s.  d  £    8.  d 
Bv sundry  debtors; — 

Coniidered  good   35,896   3  10 

Considered  doubtful  and  bad  ^5,353  Us,  Sd.,  estimated  at  . .  478   4  8 

%  surplus  securities  in  the  hands  of  creditors,  as  per  contra. .  1 1,344    7  3 

By  property  as  per  statement    . .       . .       . .       . .        . .  54,936   0  0 

^102,654  15  9 

Deduct  sundry  debts  to  be  paid  in  full, 

is  per  statement    79   3  5 

Expenses  of  management        . .       . .  2,500   0  0 

  2,579   3  5 


^100,075  12  4 


N.  B.  The  contingent  habihties  through  bills  receivable,  discounted, 
sinouut  to  ^133,286  7s,  7d,,  and  although  several  of  the  above  bills  are  on 
firms  that  have  suspended  payment,  still,  through  other  parties  to  the  bills  it 
is  confidently  expected  that  the  whole  amount  will  be  provided  for.  At  the 
present  date  (November  4)  upwards  of  £46jOOO  of  the  above  amount  will 
nave  ran  off,  supposing  all  the  bills  on  India  to  be  paid,  of  which  there  is  no 
reason  to  doubt. 

The  above  statement,  which  shows  nearly  20^.  in  the  pound,  is  more  fa- 
vourable than  was  anticipated.  At  the  same  time,  it  transpired  in  the  sub- 
icquent  discussion,  that  among  the  assets  stated  above  as  "good,"  one  item  of 
i:23,000  is  a  litigated  claim  at  Madras  (the  recovery  of  which,  although  a 
verdict  is  certain,  will  depend  upon  the  ultimate  position  of  the  house  irom 
whom  it  it  to  be  collected) ;  while  it  was  also  mentioned  that,  among  the 
fiabilitiesy  biDs  to  the  amount  of  j^28,000  will  possibly  have  to  be  paid  in  fiill« 
A  lien  in  cannexion  with  them  existing  upon  the  Santipore  sugar  estate. 
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Mbs8R8.  Laurence  Phillips,  &  Co. 

A  meeting  of  the  creditors  of  Laurence  Phillips  and  Sons,  v>\io  suspended 
payments  on  the  15th  ult.,  was  held  on  the  9th  November  last,  when  a  state- 
ment of  the  affairs,  made  up  by  J.  E.  Coleman,  accountant,  was  submitted  to 
their  consideration.  Mr.  Bonner,  of  the  firm  of  Bonner,  Small,  and  Co.,  was 
appointed  to  the  chair,  and  the  statement  of  affairs  gave  such  general  satis- 
faction to  the  creditors  present,  that  no  objection  was  made  against  the  pro« 
position  to  have  the  concern  wound  up  by  the  house,  under  inspection,  in  the 
usual  form,  and  with  the  customary  safeguards.  It  will  be  seen  by  the  state- 
ment which  we  subjoin  that  the  assets  present  a  considerable  surplus  over  the 
liabilities  ;  and  though  there  are  two  or  three  contingencies  which  could  not 
be  calculated  upon  with  perfect  accuracy,  great  confidence  was  shown  by 
all  the  parties  present  that  the  estate  would  pay  the  creditors  in  full,  and 
leave  a  residue. 

Dr.  General  Statement  of  the  Affairs,  Oct,  15,  1847. 

To  sundry  creditors  on  account  current,  provided  they  take 
up  the  acceptances  of  Laurence  PhiUips  and  Sons,  which 
are  drawn  for  their  account  to  the  extent  of  j^l5,551  Ss.  \0d,  .€8^824    1  8 

To  sundry  creditors,  partly  secured,  10,594, 8«.  5d,;  Esti- 
mated value  of  securities  in  their  hands,  £5J32  \0s.    . .      4,861  18  5 

To  sundry  creditors  wholly  secured — estimated  value  of 
aecurities  in  their  hanifs,  ^32,689  Os,  5d. ;  Claims, 
jC30,338  16^.  Sd, ;  Surplus  to  creditor  as  per  contra 
^,350  3*.  9rf. 

To  amount  of  acceptances  out-standing  on  the  15th  of  Octo- 
ber, 1847,J^71,136  Us.  llrf. 

Of  which  there  are  on  account  creditors,  as  above, 
j^l5,551  Ss,  \0d, ;  of  this  amount  it  is  estimated  there  will 
come  i^ainst  this  estate,  ^4,000  \3s.  3d   4,000  13  3 

And  credit  is  ^ven  for  acceptances  of  Laurence  Phillips  and 
Sons  to  vanous  parties  wno  are  debtors  (and  which  such 
debtors  are  to  meet)  to  the  extent  of  J^55,585  3^.  Id,; 
making  together,  £71*136  lis,  lid. 

To  liabihties  on  bills  receivable,  ^46,291  5s,  Ud. ;  of  which 

it  is  expected  there  will  claim  against  this  estate  . .       . .         682   3  0 

To  liabilities  on  acceptances  given  for  the  account  of  Corres- 
pondents, which  are  covered  by  real  securities,  and,  there- 
fore will  not  rank  on  this  estate,  j^6,000    — 

jei8,368  16  4 


Cf  Amount  which  it  i«      Amount  to  which 

expected  they  will      they  stand  to  debit 

produce.  or  coat. 

By  sundry  debtors  (good)  £\7fi55  17  1   ^£17,817  0  1 

By  ditto  ditto  (doubtful)                           7,344   6  4       2,335   7  51 

By  BiUs  receivable                                10,994   3  8      10,781   6  0 

Of  this  amount  ^7f  10  1 U.  Id.  is  secured 
by  bills  of  lading  (and  policies  of  insurance 
on  tame),  and  other  g<x>d  securities. 
By  produce  on  hand  and  biUs  of  lading  of 

produce  to  arrive,  estimated  to  yield  ..  4,210  0  0  4,210  0  0 
By  consignments  to  Calcutta,  Madras,  Co* 

lombo.  New  York,  and  other  parts  . .  8,038  0  7  6,000  0  0 
By  surplus  of  aecurities  held  by  creditors  as 

per  contn                                        2,350  3  9       2,350  3  9 
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Cr.  Amount  which  it  is      Amount  to  which 

expected  they  will     they  ttand  to  debit 
produce.  or  coet. 

By  coffee  plantatioii  at  Ceylon,  known  as 

the  Rtttaboola  estate   8,698  11    7        8,698  11  7 

By  debt  due  from  the  concettionaries  of 

the  Brillon  Spelter  Mines  in  Prussia   ..    12,607   2   9      12,607   2  9 

A  oompany  for  the  carrying  out  the  work- 
ing of  these  mines  has  lately  been  formed ; 
the  necessary  authority  of  the  Prussian 
pfemment  IS  in  course  of  completion ;  and 
It  ii  expected  the  whole  of  this  amount  will 

ertptid.   

^^72,098   6   9   jg64,840   0  3 


kere  is  a  balance  of  debt  from  the  late  firm  of  Barrow  and 

Co.  (which  is  now  in  course  of  liquidation)  of  . .  Jt  5,000  0  0 
Tte  is  also  some  property,  consisnn^  of  lands  and  houses, 

in  America,  of  the  estimated  value  of    5,000   0  0 


jgl0,000   0  0 


The  above  two  items  form  the  residue  of  the  outstanding  estate  of  the  late 
^  of  Jonas  Phillips  and  Sons,  and  whatever  proceeds  are  derived  therefrom 
^  be  divisible  equally  between  Mr.  Lawrence  Phillips  and  his  brother^  Mr. 
Sinrael  Phillipa. 

Bamet  Phillips  has  London  Dock  Stock,  of  the  value  of  .€1,000. 
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^-APPLICATION  OF  MR.  THOMAS  JOHNSON,  SEN.,  FOR  HIS  CBRTIFICATR. 

The  following  case  may  be  left  for  the  consideration  of  our 
readers  without  comment.  The  circumstances  under  which  the 
Somford  bank  failed,  and  the  mismanagement  which  its  bank- 
mptcy  exposed,  are  well  known  to  our  readers.  We  believe, 
however,  that  the  errors  of  Mr.  Johnson,  Sen.,  were  rather  those 
of  omission  than  of  commission,  and  that  few  of  his  creditors 
desire  that  he  should  not  die  in  peace  and  free  from  the  reproach 
iriiich  the  want  of  his  certificate  necessarily  occasions  him/^  It 
is  a  sad  spectacle  to  see  a  man  so.  utterly  ruined,  and  we  hope 
that  the  commissioner  may  grant  his  application. 

Bankruptcy  Court,  London,  Dec.  16,  1847. — Before  Mr,  Comfnissioner 

Ooulbum. 

On  the  IGth  of  July,  1845,  Mr.  Thomas  Johnson,  Sen.,  hanker,  at  Romford, 
and  fcMmerly  alderman  and  Lord  Mayor  of  this  city,  appeared  before  Mr.  Com<« 
missioner  Goulbum,  demanding  his  certificate,  and  his  honour  then  refused  to 
Bant  it;  the  efEoet  of  such  sentence  being,  to  render  Mr.  Johnson  an  uncerti- 
fieitcd  bankrupt  for  ]iie.  It  may  be  stated  that  there  was  no  fraud  proved 
ifoft  that  oeeaskm,  and  that  the  ground  of  the  eommiaaioner't  decision  was^ 
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that  the  failure  of  the  bankrupt  in  this  case  cannot  be  regarded  as  the 
of  misfortune,  or  of  circumstances  over  >vbich  he  had  no  control,  but 
as  arising  from  years  of  misconduct  as  a  trader  in  a  branch  of  business 
of  all  others,  reouires  the  greatest  care  and  vigilance." 

Yesterday  Mr.  Lawrance,  of  the  firm  of  Lawrance  and  Plews,  app 
his  honour  to  reconsider  his  judgment,  and  grounded  his  application  up 
following  statement  from  the  trade  assignees,  who  formerly  opposed  liin: 

''to  MR.  COMMISSIONER  GOULBURN. 

"  We,  the  undersigned  assignees  of  the  Romford  Bank,  and  creditors 
estate  of  Messrs.  Thomas  Johnson  and  Charles  Mann,  state  that  we  wit 
any  further  opposition  to  y'our  granting  to  Mr.  Thomas  Johnson,  Sen., 
tificate  under  tne  commission  of  bankruptcy  issued  against  him  in  the 
of  June,  1844. 

(Signed)   R.  II.  George — J.  Cooper — T.  Woodfine — J.  Meb 

Mr.  Lawrance  proceeded  to  observe,  that  he  had  likewise  to  dn 
honour's  attention  to  the  memorial  of  Mr.  Johnson  himself,  now  an  ag< 
infirm  man. 

The  following  is  a  copy  of  the  memorial : — 

"to  MR.  commissioner  GOULBURN. 

"  Honoured  Sir, — ^The  candid,  considerate  remarks  you  made  upoE 
parts  of  my  conduct  when  you  delivered  your  opinion  upon  my  case 
Court  of  Bankruptcy,  and  decUned  granting  my  certificate,  as  much  as  a  wi 
to  others  as  a  punishment  to  myself,  lead  me  to  conclude  that  you  wou 
be  found  unwilling  to  afford  me  a  measure  of  your  attention,  after  the  la 
three  years,  with  a  view  of  determining  whether  all  the  points  which  < 
urged  in  extenuation  or  explanation  of  my  conduct  and  accounts  being  pi 
brought  before  you,  you  may  not  be  able  to  rescind  your  resolution,  and 
me  my  certificate.  Through  the  whole  of  my  lengthened  career  in  bu! 
and  in  all  the  public  and  private  duties  of  my  station  in  life,  it  was  niy  su 
desire  and  effort  to  maintain  the  character  o^  an  honest  man.  This  is' my 
now ;  and  at  the  age  of  eighty-two,  the  lease  of  my  life  cx])iring,  and 
approaching,  I  feel  as  if  I  could  not  die  in  peace  without  being  vindicate! 
the  reproach  which  the  want  of  my  certificate  must  necessarily  occasic 
Besides,  I  cannot  forget,  nor  ought  I  to  conceal  from  you,  that  at  the 
when  my  misfortunes  overwhelmed  me,  in  the  full  consciousness  of  i 
tegrity,  whatever  my  failings  or  infirmities,  I  sought  the  aid  of  accountan 
solicitors,  whose  accounts,  by  the  pecuniary  assistance  promised  me,  migh 
been  paid  in  full,  had  my  certificate  been  granted  me.  The  allowance 
most  anxious  to  obtain  for  those  and  similar  purposes.  I  confess.  Sir,  < 
review  of  what  has  ])asscd,  that  I  had  not  the  assistance  (in  my  counting-1 
that  I  needed,  and  it  seems  I  depended  too  much  on  the  assistance  I  hi 
have  no  wish  at  my  old  age  to  appear  as  an  accuser  of  others ;  but  it  is  cx 
of  the  clearest  proof  that  I  haa  not  the  assistance  from  my  partner  w 
ought  to  have  had ;  that  accounts  were  presented  to  me  both  in  my  A 
and  banking  concerns,  as  correct,  which  I  admitted  as  such,  but  which  '. 
since  found  characterised  by  serious  omissions,  or  erroneous  arrangcmeni 
that,  generously  confiding  in  the  ampUtude  of  my  resources,  I  took  < 
upon  myself,  or  allowed  to  pass  unnoticed,  which  ought  to  have  been  j 
borne.  These  things  prove  my  partner's  accounts  (although  he  has  re 
your  honour's  certificate)  utterly  erroneous,  and  at  the  same  time  they 
that  things  were  charged  to  my  account  which  ought  not  to  have  been 
exclusively  by  me. 

"  Of  these  thin^  my  assignees  are  so  far  convinced  as  that  at  Icngtl 
have  withdrawn  their  opposition,  and  testify  it  in  a  letter  which  I  beg  lei 
present  to  you.    Most  of  my  creditors  arc  also  of  the  same  mina»  ai 
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ansouto  see  that  I  have  granted  me  my  certificate ;  nor  can  I  persuade  myself 
that  when  your  honour  looks  a  httle  more  into  all  the  peculiar  facts  of  the  case, 
and  roDsiders  the  length  of  time  I  have  been  under  suspension,  that  you  vnli 
not  concur  in  the  same  desire.    It  has  been  asserted  that  my  capital  was  a 
ficdtious  one  in  the  Aldgate  concern,  and  that  I  undertook  the  banking  con- 
cern with  next  to  nothing  in  actual  possession.    But  my  accountant  has  taken 
conoderable  pains  to  prove  this  assertion  to  be  erroneous ;  and,  accordingly, 
again  it  was  asserted,  that  for  the  j^l0,355  drawn  out  of  the  Romford  bank,  the 
Touchers  for  them  amounted  to  waste  paper.    This  is,  imhappily,  almost  true 
in  the  result,  but  not  in  the  intention.   The  sums  respectively  drawn  out  were 
Rgolarly  paid  into  the  bankers  of  the  Aldgate  concern,  and  were  absorbed  in 
the  e3Epen8es  connected  with  the  carrying  on  of  it,  and  not  by  any  selfish, 
extraTsgant,  or  dishonest  usages  of  my  own.  Each  of  these  accounts  can  be  dis- 
tinctly traced  out,  nor  can  I,  nor  ought  I,  to  conceal  the  fact,  that  though  the 
two  concerns  were  distinct,  and  the  accounts  of  each  intended  to  be  kept  separate, 
that  I  always  looked  to  my  interest  in  the  concern  at  Aldgate  to  support  or 
npply  any  deficiency,  if  necessary,  at  the  banking  concern  at  Romford.  The 
amount  of  discount  on  bills  and  on  sundry  loans  necessary  for  carrying  on  the 
concern  m  Aldgate  (the  whole  burden  of  which  fell  on  me  as  the  father  of  it, 
my  partner  only  buying  and  selling  goods,  receiving  and  paying  money  for 
these,  never  faihng  to  draw  out  or  keep  himself  his  share  of  the  profits)  it  has 
been  found  on  investigation  were  never  entered,  as  they  ought  to  have  been,  in 
tiie  cash-book,  and  these  amount  to  j£6,587  5«.;  while  other  deficiencies  unno- 
ticed, of  advantages  which  ought  to  be  claimed  by  me,  are  proved,  as  by  the 
account  enclosed,  to  amoimt  to  ^'13,587  7^.     It  has  been  supposed  that  the 
Romford  bank  could  pay  no  more  than  \s,  or  Is.  6d.  in  the  pound,  but  it  is 
capable  of  the  most  satisfactory  proof  that,  but  for  the  expenses,  it  could  have 
pud  \0s.  in  the  pound.    Sir,  it  is  the  grief  of  my  heart,  the  deepest  sorrow  of 
mr  declining  days,  that  after  being  engaged  in  business  as  a  principal  upwards 
of  50  years — after  receiving  the  highest  testimonies  of  confidence  from  private 
sod  public  friends,  and  one  of  the  most  extensive  business  connections  of  the 
time — after  holding  the  post  of  alderman  of  the  City  of  London  more  than  1 1 
Tears,  and  successively  filling  the  high  and  responsible  offices  of  sherifi*  and 
Lord  Mayor  with  the  highest  assurances  of  approval,  that  any  reverse  in  my 
affiurs  should  have  taken  place;  and  above  all,  that  any  one  should  suffer 
peeuniaiy  loss  by  me ;  but  it  is  the  common  lot  of  humanity  that  when  a  man 
£Uls  his  degradation  is  proportioned  to  his  previous  exaltation,  and  he  who 
mieht  have  expected  the  greatest  kindness  is  treated  with  the  greatest  severity. 
It  nas  been  so  with  me.     Had  my  creditors  forborne  the  commission ;  had 
they  allowed  me  time  to  call  my  friends  together,  to  put  all  iny  afiairs  and 
property  into  the  hands  of  trustees,  and  left  it  to  them  gradually  and 
nradently  to  Mrind  up,  all  the  disastrous  results  that  have  been  produced  might 
rave  been  avoided;  a  larger  dividend  must  certainly  have  been  paid,  and 
instead  of  being  an  object  of  reproach,  avoidance,  and  persecution,  I  should 
have  been  an  object  of  respectful  though  |3ainful  sympathy,  and  might  even 
if,  as  now,  a  pensioner  upon  the  bounty  of  others,  have  ended  my  days 
in  peace. 

"Sir,  I  wish  not  to  intrude;  I  ask  yoiur  opinion;  I  claim  your  com- 
passionate consideration  privately,  it  may  be  confidentially ;  I  am  ready  to 
enter  into  any  explanation,  to  answer  any  inquiries,  but  I  wish  not  again  to 
have  my  case'  brought  before  the  court,  to  be  repulsed  with  increasing  shame. 
If,  upon  more  mature  reflection,  you  think  your  decision  can  be  reversed,  only 
hiform  me,  and  necessary  steps  shall  be  taken  for  the  accomplishment  of  that 
object ;  and  with  every  apology  for  this  claim  upon  your  attention, 
1  remain,  with  the  greatest  respect. 

Your  Honour's  most  humble  servant, 
Xeir  Bnfldings^  Charter  House,  Dec.  7'*  Thomas  Johnson, 
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Mr.  Lawrance  observed,  that  by  his  honour's  sentence  the  bankrupt  wu 
prevented  from  engaging  in  any  trade  or  business  during  his  hfe.  The 
sentence  pressed  severely  upon  the  mind  of  Mr.  Johnson,  who  was  now  an  old 
man,  and  who  had  at  one  period  filled  the  highest  civic  office  in  London.  But 
there  was  something  still  more  melancholy  in  the  efiect  of  his  honour*! 
sentence.  It  deprived  the  old  man,  now  in  a  state  of  comparative  indigenee, 
of  avaihng  himself  of  the  pension  which  the  Court  of  Aldermen  provided  foi 
such  meim)er8  of  the  corporation  as  were  in  need  of  it,  provided  they  had 
conducted  Uiemselves  through  life  as  honest  men  and  fair  traders.  The 
sentence  of  this  Court  stood  between  Mr.  Johnson  and  this  relief ;  and  if  it 
were  only  upon  this  ground  alone,  he  would  ask  his  honour  to  re-considex 
the  case. 

Commissioner. — Then  you  ask  for  a  re-hearing. 

Mr.  Lawrance. — Just  so,  your  honour.  I  have  to  remind  you,  that  from 
your  judgment  there  is  no  appeal,  and  I  think  this  circumstance  should  operate 
strongly  upon  your  honour's  mind  in  acceding  to  my  application.  The  refusal 
of  a  certificate  is,  as  Mr.  Commissioner  Fonblanque  remarked  a  few  days  ago^ 
a  sentence  of  mercantile  excommunication  for  life. 

The  Commissioner. — But  there  is  an  appeal  the  other  way ;  for  I  see  on 
of  the  courts  has  been  for  several  days  engaged  in  an  appeal  by  a  creditor  from 
my  judgment  in  a  case  where  I  granted  the  certificate. 

Mr.  Lawrance. — I  assure  ^our  honour  that  it  is  only  under  the  peculiar 
and  somewhat  extraordinary  circumstances  of  the  present  case  that  I  ask  youi 
honoitf  for  a  re-hearing. 

The  Commissioner. — You  see  there  is  great  danger  in  making  such  a 
precedent. 

Mr.  Lawrance  was  aware  of  that,  and  nothing  would  have  induced  him  to 
ask  the  Court  to  interfere  but  his  sincere  conviction  that  the  case  was  of  such 
a  nature  as  took  it  out  of  the  ordinair  course. 

The  Commissioner  said  he  had  some  difficulty  upon  the  question  of 
re-hearing  a  case  lon^  since  decided. 

Mr.  Lawrance  said  it  was  competent  for  any  Court  to  review  its  own 
judgments,  and  it  was  almost  morally  incumbent  on  a  Court  to  do  so  where 
there  was  no  appeal. 

The  Commissioner  said  he  knew  there  might  be  cases  where  such  a  course 
was  highly  desirable.  For  the  present  he  could  only  say,  that  when  affidavits 
were  duly  made  and  filed  of  the  several  facts  stated  lay  Mr.  Lawrance,  he  would 
give  the  whole  of  the  circumstances  the  best  consideration  in  his  power. 

Mr.  Lawrance  thanked  his  honour,  whose  decision  upon  the  present 
occasion  was  as  favourable  as  he  could  have  expected. 


Saniimg  anlr  Commmi'al  X^ah)^ 


THE  LAW  AND  PRACTICE  OF  FOREIGN  ATTACHMENT  IN 
THE  CITY  OF  LONDON. 

Amongst  the  many  liabilities  to  which  personal  property  is  subject  in  this 
commercial  country,  and  the  many  insecurities  which  attach  to  its  mere 
possession,  there  is  none  so  peculiar  in  its  nature,  or  about  which  so  little  is 
understood  even  by  experienced  commercial  lawyers,  as  the  process  denomi- 
nated *' foreign  attachment  in  the  City  qf  London the  process  by  which  the 
creditor  is  enabled,  without  notice,  on  any  emergency  that  may  require  it,  to 
seize  or  attach  property  belonsing  to»  or  debts  owing  to,  his  debtor  in  the 
J!iAiidf  of  gtnuBgen  within  the  City  of  London. 
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Such  a  power  in  this  era  of  speculative  schemes  and  fleeting  associations, 
idiieb  to  day  pompoudy  ohtnide  themselves  on  the  attention  and  invite  the 
credit  of  the  thiif^  citizen,  and  to*morrow  leave  little  save  a  name  behind, 
offm  a  tempting  inducement  to  creditors  and  claimants,  whilst  it  imposes  a 
ooDBdeiable  responsibility  on  bankers  and  others  within  the  City,  who  are 
nUMt  to  the  process. 

We  need,  therefore,  little  apology  for  introducing  the  following  observa- 
tknion  this  rather  obscure  proceeding,  to  the  attention  of  our  readers,  who 
either  ts  claimants  or  holders  of  funds,  may,  any  of  them,  be  at  a  moment's 
aoties  required  to  act  on  it. 

The  tribmud  from  which  this  proceeding  by  foreign  attachment  usually  if 
lot  iafiriably  proceeds,  is  the  very  ancient  Court,  called  the  "  Lord  Mayor's 
Coot  of  the  City  of  London,"  the  offices  for  which  are  in  the  Old  Jewry, 
lie  practice  in  this  court  beine  confined  to  four,  or  indeed,  at  present  to  only 
time  practitioners,  it  is  often  mfficult,  on  the  spur  of  the  moment,  to  obtain 
comet  information  upon  it :  we  deem  it,  therefore,  not  out  of  place,  to  state, 
Vjr  wiy  of  voucher  for  the  authenticity  of  the  present  article,  that  it  has  been 
corrected  by  Mi,  PulUng,  the  Barrister,  whose  work  on  the  Laws,  Customs, 
ttd  Usages  of  London,  we  have  so  often  had  occasion  to  refer  to  in  these 

The  process  of  forei^  attachment,  and  the  peculiar  practice  of  the  City 
Courts,  are  very  folly  discussed  in  Mr.  Pulling's  work,  and  we  shall,  without 
catering  into  the  mmutise  there  discussed,  arrange  our  present  observations 
voder  &ree  heads,  treating  1st. — Of  the  nature  of  the  proceeding  by  foreign 
ittichment  and  its  operation  between  the  original  parties — Debtor  and  Cre- 
2nd. — Of  its  effect  with  respect  to  the  garnishee  or  party  holding  the 
piopoty  seised ;  and  3rd. — The  effect  of  the  proceeding  on  third  parties,  and 
u  tiie  event  of  bankruptcy,  &c. 

The  system  of foretgn  attachment,  or  the  creditors  seizing,  by  way  of  pledge, 
fbe  property  of  his  fugitive  debtor  in  the  hands  of  third  parties,'  is  to  be  tra^ 
in  toe  jndioal  institutions  of  many  countries,  under  the  names  of  sairie  arret, 
nrestment.  Sec,  It  prevails  in  Scotland,  in  France,  and  other  continental 
itttes,  in  Jersey,  and  oy  ancient  custom  in  various  towns  in  this  country.  It 
ippears  to  have  been  early  recognized  as  a  peculiar  privilege  in  the  great  com- 
Berdal  community  of  London,  being  expressly  confirmed  by  a  charter  of 
Heniy  1st  to  the  citizens,  declaring  that  "  all  debtors  who  should  owe  debts 


themselves  that  they  owe  none,  but  if  they  will  not  pay  the  same,  neither 
come  to  clear  themselves  that  they  owe  none,  the  Citizeivi  of  London  to  whom 
tiie  debts  shall  be  due,  may  take  their  goods  in  the  City  of  London,  of  the 
borough  or  town  of  the  County  where  he  dwells  that  shall  owe  the  debts." 
Whst  the  actual  custom  as  to  foreign  attachment  is,  may  be  gathered  from  the 
Recorder  of  London's  certificate  in  an  old  case : — '*  That  if  a  plaint  be  affirmed 
in  Ixmdon  before,  &c.,  against  any  person,  and  it  be  returned  7iiAt7,if  the  plaintiff 
will  surmise  that  another  person  within  the  city  is  a  debtor  to  the  defendant  in 
toy  sum,  be  shall  have  gamishmint  against  him  to  warn  him  to  come  in  and 
saswer  whether  he  be  indebted  in  the  manner  alleged  by  the  other ;  and  if  he 
comes  and  does  not  deny  the  debt,  it  shall  be  attached  in  his  hands,  and  after 
four  defiudts  recorded  on  the  part  of  the  defendant,  such  person  shall  find  new 
■orety  to  the  plaintiff  for  the  said  debt,  and  judgment  shall  be  that  the  plain- 
tiff s&all  hsve  jud^ent  against  him,  and  that  he  shall  be  quit  against  the 
ocber  after  execution  sued  out  by  the  plaintiff." 

''As  die  original  object  of  this  process  was  to  compel  the  defendant's 
inearaiiee,  nod  to  give  bail  to  the  action,  the  attachment  is  at  an  end  imme<- 
oitflhr  that  k  done.  Is  practice,  however,  the  real  defendant  is  not  actually 
•ttTMwidi  mij  pcooMornotioeat  alls  but  as  a  necessary  foundation  for  the 


to  the  Citizens  of  London,  should 


them  in  London,  or  else  discharge  them 
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attachment,  the  ])laintiff  makes  an  affidavit  of  his  debt ;  the  names  of  the  parties, 
with  a  memornndum  of  the  attachment,  are  then  entered  in  a  book,  called  the 
action  book,  preser\'e(l  in  the  office  of  the  court,  and  an  attachment  paper  is  pre- 
pared by  the  plaintiff's  attorney,  and  notice  thereof  served  upon  the  person  in 
possession  of  the  property,  who  is  thenceforward  denominated  the  garnishee, 
or  person  warned.  The  notice  is,  that  all  the  goods,  moneys,  and  effects  of 
the  defendant,  then  in  the  garnishee's  possession,  or  which  may  thereafter 
come  to  his  possession,  or  the  debt  or  debts  due  from  him  to  the  defendant* 
are  attached  to  answer  the  plaintiff's  demand,  and  that  he  (the  garnishee)  is 
not  to  part  ^^ith  such  goods,  or  pay  over  such  debts,  without  licence  of  the 
court.  No  precept  or  process  is  even  issued  against  the  defendant,  nor  any 
actual  default  made;  nor  are  there  any  retiu*ns  of  nihil  or  defaults,  or  otherwise 
actually  made  to  any  process,  although  there  are  entries  thereof  on  the  record* 
the  omission  of  which  would  be  fatal.  The  serjeaut-at-mace  serves  the  attach- 
ment on  the  garnishee,  and  makes  an  entry  thereof  in  the  Action  Book,  and 
thenceforward  the  proceedings  are  against  the  garnishee,  who  either  appears  and 
disputes  the  attachment,  or  suffers  the  property  to  be  taken  by  default.  The 
record  is  made  up  l>efore  the  garnishee  pleads,  and  contains  either  an  entry  of  his 
appearance  or  his  default.  If  the  former,  it  is  handed  to  the  garnishee's  attorney 
to  plead  to.  lie  cannot  dispute  the  validity  of  the  plaintiff's  demand  against  the 
defendant,  but  only  his  own  liability  to  the  attachment  as  by  a  denial  of  any  debt 
owing  from  himself,  or  of  the  defendant's  title  to  the  property  attached,  or  by 
setting  up  a  lien.  Upon  this  a  record  is  made  up,  stating  the  prayer  of  process, 
the  summons  of  the  defendant,  and  the  returns  of  nihil  and  non  est  inventus,  and 
the  defendant's  default  of  appearance.  The  validity  of  the  attachment  is  then 
tried  by  a  jury  before  the  recorder ;  the  registrar  marks  the  verdict,  and  the 
successful  party  is.  entitled  to  sign  judgment  on  the  day  following  that  of  the 
trial.  If  the  ])laintiffs  succeed,  he  must  find  two  substantial  sureties  to  restore 
the  property  attached,  in  ease  the  real  defendant  should  appear  within  a  year 
and  a  day,  and  disprove  the  debt.  If  the  subject  of  the  attachment  be  money, 
or  a  liquidated  debt,  execution  may  then  issue  immediately  against  the  garnishee; 
but  if  the  property  consist  of  gooids,  a  precept  issues  to  one  of  the  serjeants-at- 
mace,  to  cause  an  appraisement  to  be  made  by  two  freemen,  sworn  for  that 
purpose ;  which  appraisement,  with  an  inventory  of  the  goods  annexed,  is  after- 
wards returned  into  court :  or  if  the  garnishee  has  removed  the  goods,  a  return 
is  made  of  that  fact,  and  a  jiuy  is  impanelled  to  assess  their  value.  Final  judg- 
ment is  then  signed  against  the  garnishee" — Pulling* s  Laws  and  Usages  qf 
London,  pp.  188,  189. 

We  see,  therefore,  that  the  proceeding  by  foreign  attachmeut  is,  in  legal 
intendment  but  a  means  of  compelling  the  owner  of  the  goods,  &c.,  to  appear 
in  court  in  defence  of  an  action  pending  against  him,  though  by  the  established 
course  of  practice,  the  only  notice  of  such  action  afforded  him  is  the  actual 
laying  of  the  attachment.  In  fact,  it  is  rarely  the  case  at  the  present  day,  that 
the  proceeding  by  foreign  attachment  is  resorted  to  with  a  view  to  compel 
the  appearance  of  the  defendant,  and  a  subsequent  prosecution  of  the  action 
against  him,  the  real  object  generally  being  to  obtain  a  speedy  satisfaction  for 
a  desperate  debt  by  securing  the  possession  of  available  funds.  The  legal  no- 
tion of  the  proceeding  as  defined  by  the  custom  already  set  out,  is,  however,  so 
far  observed,  that  even  when  a  creditor  has  funds  belonging  to  his  debtor  in 
his  own  or  his  partner's  possession,  he  is  precluded  from  attaching  it.  (Nouell 


material  where  the  debt  sued  for  was  contracted,  or  where  the  ori^nal  parties 
reside,  the  funds  attached,  or  the  fundholder,  must  be  within  the  city.  (Jmiws, 
^•c,  of  London,  p.  189,  note  m.) 

The  proper^  attachable  consists,  we  have  already  seen,  not  only  of  goods 
or  money,  but  debts  due  within  the  city  to  the  defendant  or  original  debtor; 


3A.\KING  AND  COMMERCIAL  LAW. 


41 


such  as  funds  at  a  bankers,  &c.,  (which,  in  fact,  form  the  most  frequent  subjects 
of  thii  process,)  but  inasmuch  as  the  City  Courts  are  inferior  courts,  the  pro- 
cat  will  not  avail  after  proceedings  have  been  taken  against  the  garnishee  or 
fundholder  in  the  Superior  Courts  for  the  amount ;  much  less  will  it  avail 
ipiost  money  in  the  hands  of  the  crown,  or  in  the  custody  of  the  law,  &c., 
(Ikttd.  p.  190,  note  t) ;  and  there  are  particular  kinds  of  stock  which  are  ex- 
pimly  exempted  by  statute  from  this  process ;  such  as  the  public  funds,  dock 
sad  bink  stock.  East  India  Dock  stock,  &c.  The  bankrupt  acts  also  expressly 
ptoride,  that  no  debt  owing  to  a  bankrupt  shall  be  attached  after  the  bank- 
raptey,  ss  the  debt  of  the  bankrupt,  by  any  person,  according  to  the  custom  of 
Loi»don.-(6  Geo.  IV.  c.  16,  s.  63.) 
Property  or  funds,  having  been  once  regularly  attached  by  the  process  we 
treating  of,  can  only  be  released  by  the  defendant  or  principal  debtor  com* 
ingintnd  giving  bail  to  the  plaintiff,  which  he  may  do  at  any  time  before 
tttia&ction  is  entered  of  record,  or  indeed  within  a  year  and  a  day  afterwards. 
But  aotiritbstanding  the  abolition  of  the  system  of  bail  on  imprisonment  for 
debt  by  the  statute  1  &  2  Vict.  c.  110,  good  and  substantial  bail  is  still  required 
of  a  defendant  in  discharge  of  the  process  we  are  s])eaking  of.  (  Chamherlaine 
^'Orm,  1  Powling'sNew  Practice  Reports,  p.  649.)  The  plaintiff  or  creditor, 
^  on  receiving  the  amount  of  the  profierty  attached,  is  bound  by  the  custom 
to  find  two  substantial  sureties  to  restore  the  property  attached,  in  case  the  real 
defendant  should  anpear  within  a  year  and  a  day  to  disprove  the  debt.  (Laws, 
^•1  of  London,  p.  191 .)  But  in  most  cases  the  process  previously  terminates 
by  an  amicable  settlement,  or  by  the  garnishee,  who  is  generally  the  bauker, 
^Ktor,  or  broker  of  the  party,  himself  finding  bail  for  the  defendant's  ap- 
pora&ce. 

The  second  light  in  which  it  is  necessary  to  view  the  process  by  foreign 
>ttachment,  is  in  so  far  as  it  affects  the  garnishee  orparty  holding  the  funds, 
or  (ming  the  debt  subjected  to  the  attachment.  The  garnishee  is  bound  at 
^  peril  to  obey  the  attachment ;  and,  indeed^  if  he  has  no  funds  in  hand,  or 
be  not  indebted  in  the  mode  alleged,  to  appear  and  disprove  the  claim  made 
^piast  him,  or  in  default  he  may  have  juogment  for  the  amount  required 
P^nontllv  against  himself.  (Bohnn's  privilegia,  London,  n.  2G0.J  But  he  must 
jot,  on  the  other  band,  do  more  than  scrupulously  obey  the  process,  or  he  will 
oe  liable  to  pay  the  amount  twice  over.  Thus,  where  parties  on  whom  a 
^Keign  attacnment  was  served,  paid  over  the  money  on  the  production  by  the 
regular  ofBcer  of  the  certificate  of  the  judgment  of  attachment,  but  without 
^execution  being  actually  issued,  it  was  held  that  they  were  not  discharged, 
the  pspient  not  being  compulsory,  (yVetter  v.  Rucher,  4  Moore,  17^^;  1 
finuenp  and  Bingham,  491.) 

The  garnishee,  or  ^irty  served  with  the  attachment,  is  of  course  at  liberty 
to  discharge  it  by  disproving  the  interest  of  the  defendant  or  original  debtor 
tl^rem,  or  by  proving  that  he  has  legally  assigned  that  interest.  {Lewis  v. 
}}^slHs,  Laws,  '&c.  of  London,  190  note  t.);  or  that  the  property  is  merely 
n  trnuiiu  to|  the  defendant,  who  has  not  paid  for  it  (Smith  v.  Goss,  1  Camp- 
Wl'a  Reports,  282^ ;  or  that  he,  the  garnishee,  has  an  intei*est  in  the  goods 
1^  wiy  of  lien,  &c.,  which  must  be  first  discharged  {Nathan  v.  Giles,  5 
Taonton's  Reports.  558) ;  or  that  proceedings  have  l^cn  already  taken  against 
fen,  the  garnishee,  in  the  Superior  Courts,  to  recover  the  property  attached 
[^^ng,  190,  note  t.);  or  that  the  owner  has  become  bankrupt,  and  the 
"iterest  thus  become  vested  in  his  assi^ees.   (6  Geo.  4,  c.  16,  s.  63.) 

Should,  however,  none  of  these  cuxiumstances  have  arisen,  and  the  pro- 
^iags  against  the  garnishee  be  regularly  executed,  the  hitter  is,  de  facto, 
^^*chaiged  fW>m  liability  to  the  original  owner,  the  defendant  in  the  proceed- 
^  bemg  foniudly  released  bv  the  terms  of  the  judgment  in  attachment,  and 
^  Pioeeedingf  vaxy  aftenvards  be  pleaded  to  any  action  brought  against  him 
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for  the  amount  or  value  of  the  property  attached  (sec  the  case  of  Crosby  v. 
Hetherivffton,  6  Scott's  New  Reports,  p".  6;^7.)  It  remains  for  us  to  describe 
the  effect  of  the  ])rocceding  by  foreign  attachment  on  the  rights  and  intereits 
of  those  who  are  not  parties  to  the  proceeding,  and  also  in  the  case  of  bank- 
ruptcv  or  insolvency. 

The  adoption  by  a  creditor  of  the  summary  proceeding  by  foreign  attach- 
ment  at  once  gives  him  a  most  advantageous  priority  over  other  claimantiv 
•nd  hence,  to  prevent  fraud,  it  is  ]irovided  "  that  if  any  trader  shall  procure  bis 
goods,  money,  or  chattels  to  be  attached,  with  intent  to  defeat  or  delay  hit 
creditors,  he  shall  be  deemed  to  have  committed  an  act  of  bankruptqr.*'— 
(6  Geo.  4,  c.  16,  s.  3.) 

The  old  bankrupt  act,  the  21st  Jac.  1,  c.  19,  s.  9,  declared  that  all  creditors 
having  made  attachments  in  London,  &c.,  whereof  there  is  no  execution  &e. 
served  and  executed  before  the  party  shall  become  bankrupt,  &c.,  shall  not  be 
relieved  upon  any  such  attachment,  &c.,  for  more  than  a  rateable  part  of  their 
debts  with  the  other  creditors,  &c. ;  and  under  this  act  it  was  held  that  money 
recovered  under  an  attachment  against  the  property  of  a  trader  who  had  com- 
mitted a  secret  act  of  bankruptcy  was  liable  to  be  refunded  to  the  assignees. 
(Hovil  V.  Browning,  7  East's  Reports,  154.)  The  clause  is  re-enacted  %  the 
6  Geo.  4,  c.  1 6,  s.  10.  But  as  the  2  &  3  Vict.',  c.  29,  protects  all  executions  and 
attachments  bona  fide  executed  and  levied  before  the  date  and  issuing  of  the 
fiat,  provided  the  part)r  levying  the  same  had  no  notice  of  any  prior  act  ol 
bankruptcy  being  committed,  this  proceeding  is  always  a  most  desurable  one, 
previous  to  an  actual  bankruptcy  taking  place,  except  where  theproceeding 
assumes  the  shape  of  a  fraudulent  preference  (2  &  3  Vict.,  c.  290,  1);  for 
where  it  appears  that  an  attachment  bas  been  leeally  executed  previous  to  a 
bankruptcy,  the  creditor  is  both  entitled  to  hold  the  property  seized^  and  to 
prove  for  the  residue.  {Exparte  Dobree,  8  Vesey's  Reports,  82.) 

Besides,  however,  th^  actual  case  of  bankruptcy,  the  abuse  of  the  prooest 
by  foreign  attachment  can  be  restrained ;  and  the  Court  of  Chancerv,  and, 
indeed,  the  Mayor*s  Court,  in  the  character  of  a  Court  of  Equity,  will  inter- 
fere by  injunction  to  prevent  it,  wherever  it  has  been  resorted  to  in  deikmce 
of  good  faith,  in  fraud,  or  in  violation  of  the  clear  rights  of  third  parties. 
{Barker  y.  Goodair,  11  Vesey's  Reports,  p.  78.) 

The  circumstances  under  which  the  Court  of  Chancery  will  interfere  to 
prevent  the  process,  are  exempHfied  in  the  following  case : — 

Messrs.  Cotesworth  advanced  several  sums  of  money  to  S.  M.  and  W.,  on 
the  security  of  shipments  coming  to  them  as  return  remittances  from  tiieir 
correspondent  at  Ilayti,  which  shipments  they  directed  the  Haytian  bouse  to 
consign  to  themselves.  The  Haytian  house  was  informed  of  the  contracts, 
aad  promised  Messrs.  Cotesworth  to  make  the  remittances  accordingly.  In 
June,  1842,  a  cargo  of  goods  was  prepared  by  the  Haytian  house  as  return 
remittances ;  and  they  directed  Messrs.  Cotesworth  to  insure  a  part  of  the 
cargo  on  account  of  8.,  and  informed  W.  that  apart  of  the  cargo  was  intended 
for  him,  which  W.  communicated  to  Messrs.  Cotesworth.  The  resident 
partner  in  the  Haytian  house  died  in  June,  1842,  after  the  cargo  had  been 
shipped,  but  before  it  was  consigned ;  and  his  administratrix  consigned  the 

3 to  B.  in  London,  under  whose  orders  it  was  sold,  and  by  whom  the  pro- 
were  received  in  December,  1842.  S.  and  Co.,  creditors  of  the  Haytian 
house,  on  the  29th  August,  1842,  attached  by  foreign  attachment,  according 
to  the  custom  of  London,  the  goods  of  the  Haytian  house  in  B.'s  hands.  By 
a  letter,  dated  the  7th  September,  1842,  the  surviving  partner  in  the  Haytian 
house  directed  B.  to  hold  the  cargo  for  S.  M.  and  W.  in  certain  parts.  On  a 
bill  and  motion  to  restrain  the  ]>roceedings  of  S.  and  Co.  against  B.,  under  the 
attachment,  it  was  held  by  the  Court  of  Chancery  that  the  right  of  Messrs. 
Cotesworth,  if  any,  was  an  equitable  and  not  a  legal  right ;  that  they  were 
eotitied  to  the  aid  of  the  court  in  the  trial  of  that  right,  and  that  the  proceed^ 
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inn  in  the  Lord  Mayor's  Court  should  he  restrained  by  injunction.  (Cotesworth 
▼  Stephens,  4  Hare's  Chancery  Renorts^  p.  185.) 

A  difference  of  opinion  is  saia  to  prevail  in  the  City  with  rc8|)ect  to  the 
ntilihr  of  the  proceedmgby  forei^  attachment,  one  class  of  parties  contending 
for  tie  importance  in  a  commercial  community  for  the  creditor  to  be  readily 
aUe  to  ippropiiate  the  funds  of  his  absent  debtor,  particularly  in  the  case  of 
fiireig;im  and  parties  without  a  genuine  "local  habitation  and  a  name;" 
wbiht  it  is  urged,  on  the  other  hand,  that  the  mere  apprehension  of  the  pro- 
eea  deters  foreign  merchants  from  consigning  cargoes  to  London  (2nd  Report 
oftbeMunicipu  Corporation  Commissioners,  London,  p.  126.) 

The  prendenoe  of  the  system  of  taine  arr(t,  and  arrestment,  in  so  many 
cooineraal  cities  in  Europe,  we  think  affords  a  sufficient  answer  to  the  objec- 
tion appearing  to  be  urged  against  the  prevalence  of  the  system  of  foreign 
attadunent  in  the  City  of  London.  We  think,  however,  some  very  advau- 
tipoaa  aherationa  might  be  introduced  to  render  the  process  less  a  means  of 
tnekerr  than  a  salutary  remedjr.  Under  the  present  law,  if  a  merchant  keep 
^  eaak  with  a  banker  in  the  city,  it  is  liable  to  the  process ;  but  if  the  banker 
Ml  I  few  yards  be3rond  the  limits  of  the  city,  no  attachment  can  be  made 
of  Inibslanee,  unless,  indeed,  the  plaintiff  should  prepare  himself  with  process, 
ttd  be  fortunate  enough  to  serve  it  upon  one  of  the  partners  when  acci- 
teiDy  within  the  jurisdiction ;  in  which  case,  as  he  is  legally  supposed  to 
ttnjr  frith  him  all  tiie  debts  and  liabilities  of  the  house  to  which  he  belongs, 
jlieUsnoe  of  any  customer  of  the  firm  might  be  attached.  This  manoeuvre 
iipnetieally  oftener  resorted  to  in  the  case  of  the  west  end  Bankers  than  it 
vmU  at  fint  sight  be  supposed. 

On  similarly  unreasonable  g^unds,  goods  in  a  warehouse  in  Thames- 
itreet  nunr  be  attached  ;  but  if  lying  in  a  lighter  on  the  river  Thametf,  within 
>  yvd  of  the  honse,  they  are  exempt.  When  the  Act  of  Parliament  was 
ipi)lied  for  to  authorize  tne  construction  of  the  London  Docks,  it  was  pro- 
ppied  by  the  Corporation  of  London  to  extend  the  jurisdiction  of  the  City 
UQrtt,  and  consequently  the  application  of  foreign  attachment,  to  the  site  of 
1^  prelected  Docks.  But  this  proposal  was  successfully  resisted  by  the  pro- 
jceton,  on  the  ground  that  the  liabihty  to  this  process  might  deter  merchants, 
■nd  pntienlarly  foreigners,  from  using  the  Docks,  and  therefore  endanger  the 
noeesB  of  the  undertaking. 

By  a  recent  dedsion  of  the  Court  of  Queen's  Bench  (Hfjr.  v.  Mayor  of 
^Mm,  reported  in  16  Law  Journal  Reports,  p.  185),  all  attornics  and 
■oiiatars  are  declared  lesally  qualified  to  practise  in  the  Lord  Mayor's  Court. 
There  is  an  i^Mpeal  penmng  from  this  decision,  which  it  is  probable  will  be 
^ttennined  beiore  the  present  year  is  out.  Unless  the  judgment  of  the  Court 
Queen's  Bench  be  reversed,  the  probable  result  will  be  to  most  materially 
inaesse  the  practice  of  resorting  to  the  process  by  foreign  attachment,  and 
^  trust  our  readers  will  be  able  to  gather  from  our  short  description  of  this 
^  peeoliar  proceeding,  sufficient  information  to  enable  them  to  secure 
jvraee,  and  to  avoid  litigation. 


l^tn^UBdcf  IhU  hcsd  W6  sludl  inatrt  brief  reports  of  legftl  decisions  affecting  Bankers  tnd 
VflKhuts,  M  thej  occur  from  time  to  time.  We  shall  feel  obliged  by  having  our  attention 
€*Qed  to  May  case  whidi  may  come  under  the  notice  of  our  readers. 

BILL  SWINDLING. 
tegnt  to  have  to  record  another  case  of  successful  Bill  Swindling, 
r     be  seen  from  the  following  report,  how  the  law  can  be  made  instnimental 
^  waiting  in  Ae  perpetration  of  naud.   We  much  regret  to  find  the  Chief 
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Baron  Pollock,  on  this,  as  on  a  former  occasion,  admitting  the  undoubted  fraud 
which  had  been  practised  on  the  defendant,  and  yet  summing  up  so  decidedly 
against  him  on  a  mere  legal  technicaUty.  We  need  not  comment  on  the  case, 
however,  because  the  injustice  which  has  been  inflicted  on  the  victim  of  the 
swindlers  will  be  apparent  to  all  who  read  it. 

Lb  WIS  V.  Simpson,  Court  of  Exchequer,  Friday,  3rd  December,  1847,  , 
{Nisi  Prius  Sittings  in  Middlesex,  before  the  Lord  Chief  Baron,  and  common 
juries.) 

This  was  an  action  on  a  bill  of  exchange  for  jtlOO,  dated  June  11,  1847> 
at  three  months,  drawn  by  one  J.  Sydserff  upon  and  accepted  by  the  defendant, 
and  endorsed  by  Sydserff  to  one  R.  Shires,  and  by  Shires  to  the  plaintiff.  The 
defendant's  pleas  alleged  fraud  and  covin,  and  denied  the  endorsement  hj 
Sydserff.  This  endorsement  was  proved  by  a  person  in  the  service  of  Lewis 
lievi,  the  well  known  sheriffs'  officer,  and  who  is  brother  to  the  plaintiff,  an 
attorney,  in  Grosvenor-strcet,  Bond-street.  This  person  swore  that  in  June 
last  he  went  to  Peel's  Coffee-house  by  appointment,  and  there  saw  a  person 
who  called  himself  Mr.  Sydserff,  endorse  the  bill.  He  had  never  seen  him 
before  or  since,  and  knew  nothing  of  him,  or  his  hand-writing,  except  what 
he  saw  on  that  occasion. 

This  was  the  plaintiff's  case. 

Mr.  Dowdeswell,  in  the  absence  of  Mr.  Chambers,  in  opening  the  case  for 
the  defence,  said  he  should  have  to  lay  bare  before  the  jury  one  of  the  grossest 
frauds  that  had  ever  been  perpetrated  even  in  this  metropolis.  The  defendant 
was  a  clerg3rman  of  the  Established  Church,  residing  near  Bristol,  and  seeing 
an  advertisement  in  the  Record  newspaper  in  the  following  terms : — 

**  Money. — ^The  advertiser,  the  son  of  a  Weslevau  minister,  has  a  surplus 
capital  to  advance,  in  one  or  more  sums,  upon  landed  and  other  available  pro- 
perty: Ukewise,  the  responsible  personal  security  of  beneficed  clergymen^ 
Dissenting  ministers,  and  others  of  respectability,  will  not  be  objected  to — 
Apply  in  the  first  instance,  by  letter  only,  with  particulars,  in  respect  of  which 
inviolable  confidence  will  be  observed,  addressed  Mr.  Sydserff,  care  o£ 
Mr.  Graves,  7,  Belvedere-road,  Lambeth,  London." 

vrrote  accordingly  to  Mr.  Sydserff  for  the  loan  of  £200,  and  received  an 
answer,  requiring  a  statement  of  his  circumstances.  This  he  gave,  and  offered 
bills  at  12  months.   To  this  letter  he  received  the  following  answer : — 

"  7>  Belvedere-road,  Lambeth,  London,  June  9,  1847. 
*'  Sir. — I  have  the  honour  to  acknowledge  the  receipt  of  yours  of  the  7th 
instant,  and  to  add  that,  provided  you  have  no  objection  to  the  interest  I  chaige, 
which  is  at  the  rate  of  5  per  cent.,  I  will  make  you  an  advance  of  .^£^200 ;  but 
as  you  only  offer  personal  security,  I  coidd  not  do  so  upon  a  draft  having  to 
run  for  so  long  a  period  as  twelve-months  at  one  time,  trom  the  ^t  that  life 
is  at  all  times  very  uncertain,  and  although  I  trust  and  pray  it  may  please  our 
Heavenly  Father  to  still  spare  your  life  for  many  years  to  come,  yet  should  the 
Almigh^  see  fit  to  call  you  home  to  himself  shortly  after,  or  when  my  security 
may  still  have  a  long  time  to  run  before  it  became  due,  my  ])osition  in  that  case 
would  not  be  so  favourable  with  regard  to  any  claim  1  might  have  upon  your 
estate  or  effects  as  it  would  be  if  your  draft  or  drafts  were  within  a  short  time 
of  becoming  due,  in  the  event  of  your  decease.  Likewise  the  interest  on  the 
whole  of  the  capital  I  invest  must  be  paid  at  least  every  half-year.  Therefore, 
taking  these  circumstances  into  consideration,  and  upon  mature  reflection^  I 
now  propose  to  lend  you  £200  on  your  two  drafts  for  j^lOO  each,  at  three 
and  SIX  months,  giving  you  a  written  agreement,  should  your  life  be  spared,  to 
renew  the  draft  at  three  months'  three  times,  and  the  one  at  six  months'  date 
once,  upon  receipt  of  the  interest  half-yearly ;  thus  complying  with  the  request 
mentioned  in  your  first— viz.,  giving  you  the  use  of  the  principal  for  12  months. 
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ifthispropositioD  (which  I  have  endeavoured  to  make  upon  strictly  honest 
and  jnst  principles)  meet  with  your  approbation,  and  my  hearing  from  you  to 
thit  effect,  I  will,  (in  case  you  may  require  money  immediately)  draw  upon 
yoa  and  forward  the  drafts,  upon  return  of  post,  for  your  signature,  and  as  I 
must  put  the  address  where  you  are  residing  on  the  drafts,  I  shall  feel  obliged 
yoaffiving  me  that  address  in  yoiur  next,  provided  you  accept  of  my  offer, 
which  I  have  been  induced  to  make  so  readily,  both  from  your  honourable  sta- 
tion in  sodctVy  and  owing  to  the  liberal  income  you  are  in  possession  of; 
relying  that  the  only  liabihty  you  have  of  any  consecjuence  is  the  ^200  men- 
tioned in  vour  last.  Thanking  you  for  yoiur  Christum  kindness  in  enclosing 
■e  one  of  your  little  pamphlets,  I  now  remain.  Sir, 

**  Yours  very  respectfully. 
(Signed)  "J.  Sydsbrpf. 

"To  the  Rev.  R.  Simpson." 

After  the  receipt  of  this  letter  some  further  correspondence  took  place, 
ud  the  defendant  was  weak  enough  to  send  up  to  town  two  bills — one  at 
three  tnd  the  other  at  six  months — tor  .£100  each.    In  a  few  days  he  received 
ft  letter  from  Sydscrff,  not  enclosing  the  money  for  the  bills,  but  stating  that 
hii  principal"  would  write  a  letter  to  him  (the  defendant),  reouiring  his 
ftd^nowledgement  of  his  signature  to  the  acceptances,  and  the  next  day  he  (the 
^•fcadsnt)  received  a  letter  from  the  plaintiff  desiring  to  know  if  he  had  ac- 
cepted the  bills,  to  which  he  replied  that  he  had.    That  was  on  the  14th  of 
Jone.  On  the  15th  Sydscrff  wrote  again  to  the  defendant,  saving  that  in  his 
Innriy  he  had  forwarded  two  As.  6d,  instead  of  5^.  stamps,  ana  that  the  bills 
whidi  had  been  accepted  were  consequently  valueless,  and  enclosing  two  pro- 
^      stamps,  and  begging  of  the  defendant  to  fill  them  up  at  once  and 
fofffird  them,  and  the  money  should  be  immediately  remitted  to  him.  The 
<l^daQt,  if  he  had  consulted  any  legal  gentleman,  might  have  easily  known 
thftt  this  must  have  been  a  fraud,  as  there  was  no  doubt  that  the  45.  bd,  stamp 
^  nifficient ;  but  instead  of  consulting  any  one  he  at  once  fell  into  the  snare, 
*^ted  the  two  new  bills,  and  forwarded  them  to  Sydscrff,  with  an  urgent 
for  a  remittance^   To  this  he  got  no  answer.    On  the  19th  he  again 
^7^1  demanding  the  notes  or  the  money.    On  that  day  Sydscrff  wrote  to 
^im,  sayiog  that  illness  in  his  family  had  called  him  from  town  during  the 
P**^  two  days,  and  that  he  would  attend  to  defendant's  business  on  Monday^ 
wd  expressing  regret  that  his  writing  "this  letter  will  intrude  upon  your 
nunistcrial  duties  oif  the  Sabbath ."    On  the  2 1  st  the  defendant  wrote  again,  de- 
mndbg  money  or  drafts,  and  expressing  surprise  why  the  two  acceptances  on 
*nmg  stamps  were  not  returned ;  to  which  Sydscrff  replied,  requiring  to  know 
"if  yoa  really  prefer  having  the  drafts  returned  in  place  of  the  money?"    In  a 
■iKMt  time  the  defendant,  to  his  amazement,  founa  that  he  had  got  into  the 
Imub  of  a  set  of  shurpers,  and  that  his  four  bills  were  hawked  about  for  dis- 
coBiit.   He  then  inserted  an  advertisement  in  one  of  the  morning  papers, 
nminff  the  public  against  discounting  any  of  the  bills,  and  denouncmg  Syd- 
Krff.  This  person  was  a  well-kno^vn  character,  and  had  been  lately  convicted 
>t  the  Old  Bailey,  of  fraud.    It  would  be  proved  that  in  J une,  when  he  inserted 
the  advertisement  in  the  Record  newspaper,  he  rented  an  unfurnished  room  in 
the  Belvedere-road,  and  left  in  arrear.    In  order  to  evade  a  prosecution  in 
tonnexion  with  this  transaction,  he  did  not  write  the  letters  m  question,  or 
the  dnmghts  or  endorsements  of  the  bills,  but  got  all  this  done  by  one  of  his 
confederates,  named  Tucker,  so  that  if  it  should  become  necessary,  he  might 
^  able  to  show  that  he  was  not  the  drawer  or  endorser.   On  the  plea,  there- 
fae,  that  Sydaerff  did  not  endorse,  the  defendant  confidently  expected  a 
vcr^ct   On  the  plea  of  fraud  and  covin  it  would  be  proved  that  Shires,  to 
*hointfae  pbdntill^  in  an  affidavit  on  this  matter,  had  sworn  that  he  gave  ^183 
fcrthe  two  Ulb  on  tbe  11th  June^  was  living  from  May  to  September  in  very 
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poor  and  straightened  circumstances  in  Lambeth,  and  that  the  plaintiff  had 
said  to  another  person  that  he  knew  nothing  of  him  till  he  presented  these 
bills.  The  defendant  had  appUed  to  the  plaintiff  for  Shire8*s  address,  but  was 
not  able  to  get  it.  Was  it  likely  that  a  knowing  attorney  would  advance  j^l83 
to  a  stranger  on  these  bills,  or  that  he  had  not  some  knowledge  of  the  fnnd 
by  which  they  were  obtained  from  the  defendant. 

John  Graves  proved  that  he  lived  at  7>  Belvedere-road,  Lambeth.  That  a 
person,  calling  himself  Sydserff,  took  in  June  an  unfurnished  room  in  hit 
house,  and  never  furnished  it  or  saw  it  more  than  once ;  but  his  letters  were 
directed  there,  and  another  person  called  for  them.  The  letters  were  biougjit 
by  the  general  postman.  Half  a  dozen  were  brought  which  were  not  takink 
away.  These  were  produced  in  court,  and  appeared  to  have  come  in  July, 
1846. 

ComcUus  Mahoney,  clerk  to  a  Mr.  Phelp,  an  attorney. — Knew  Sydserff  for 
five  or  six  years.  Did  not  know  what  he  was.  He  lived  once  in  the  KingslAnd* 
road.  Saw  him  last  about  five  weeks  ago  in  Fleet-street.  Knew  hii  hand* 
writing.  The  drawing  or  endorsement  on  the  bill,  produced  were  not  in  hit 
huidwriting.    S^rdsera  was  in  prison  a  short  time  since. 

The  Lord  Chief  Baron  here  interfered,  and  said  that  the  defendant  bad  by 
accepting  the  bill  admitted  it  to  have  been  drawn  bv  Sydserff.  By  whomaoever 
the  bUl  was  drawn,  the  defendant,  by  accepting,  admitted  that  whoever  ch^ew  it 
had  a  right  to  draw  it. 

Some  discussion  ensued,  at  the  end  of  which  the  examination  was  resumed. 

Witness. — Knew  Sydserff  to  have  been  in  the  Queen's  Prison  about  a  twelve- 
month.  Did  not  know  where  he  had  been  since  he  left  the  Queen's  Prison. 

Eli  Reed. — Knew  a  person  named  Sydserff ;  also  a  person  named  Shirea ; 
also  a  person  named  Tucker.  The  endorsement  on  tnis  bill  is  not  in  the 
handwnting  of  Sydserff;  it  is  like  Tucker's  handwriting.  Sydserff  lived 
three  or  four  years  at  «3,  Crescent-cottaffes,  Hackney-road.  He  at  another  time 
kept  the  Ship  Tavern,  Islington.  Sydserff's  name  was  John.  Tucker  waa 
an  acquaintance  of  Sydserff  and  Shires. 

The  origpnal  of  the  advertisement  in  the  Record  newspaper  was  then  put 
into  the  witness's  hands,  who  proved  that  it  was  in  tne  handwriting  of 
Sydserff. 

James  Marsland,  of  4,  Winchester-place,  near  the  Queen's  Prison.  Knew 
Shires ;  Shire's  wife  took  a  room  in  his  house  some  years  back,  and  after  a 
time  leift,  being  j£7  in  arrears. 

Mrs.  Ettershank  lived  in  the  Lambeth-road.  Shires  came  to  her  house 
with  his  family  in  March,  and  remained  till  September,  and  he  was  in  very 
needy  circumstances,    It  was  with  difficulty  she  got  the  rent. 

Frederick  John  Tucker,  an  attoiiiey,  proved  that  he  served  a  notice  in  JuIt 
on  the  plaintiff ;  that  was  with  respect  to  another  clergyman,  the  Rev.  PabrkJ^ 
Fenn.  The  notice  was  dated  the  3d  July,  1846,  and  was  to  the  effect  that  two 
bills  of  exchange,  accepted  by  Mr.  Fenn,  were  obtained  by  fraud  from  lum» 
and  warned  the  plaintiff  against  discounting  them.  The  plaintiff  had  written 
to  Mr.  Fenn,  to  inquire  whether  he  was  the  acceptor  of  those  bills.  It  was  in 
consequence  of  that  the  notice  was  served.  The  plaintiff,  in  the  course  of  a 
conversation  with  the  vntness,  then  said  that  he  had  already  discounted  a  bill 
of  the  defendant's  for  one  Shires.  That  Shires  was  the  person  who  brought 
him  Fenn's  bills,  and  that  he  believed  that  for  a  small  sum  Fenn's  bills  could 
be  got  back. 

An  affidavit,  made  on  the  17th  of  September,  1847,  by  the  plaintiff,  before 
Mr.  Baron  Piatt,  was  then  put  in.  In  tliis  document  the  plaintiff  stated  that 
Shires  was  a  total  stranger  to  him  before  he  discoimted  the  oefendant's  accept- 
ance. Hiat  on  his  offering  the  bill  of  the  defendant  he  (the  plaintiff)  wrote 
to  the  defendant,  asking  him  whether  the  acceptance  was  his. 
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Mr.  Phelp,  an  attorney,  knew  Sydserff,  who  was  lately  in  prison.  The  en- 
donement  on  the  bill  in  question  was  not  in  his  handwriting.  The  several 
ietten written  to  the  defendant  in  Sydserff 's  name  were  not  in  his  handwriting. 
^E^^were  admitted  to  be  in  the  same  handwriting  as  the  endorsement  on 

Th^  were  then  tendered  in  evidence  in  support  of  the  charge  of  fraud,  but 
were  njedted  by  the  Lord  Chief  Baron  as  not  being  sufficiently  connected  with 
the^imtiil^  or  relevant  to  the  issues  in  the  case. 

On  the  dose  of  the  case  for  the  defendant, 

Mr.M.  Chambers  submitted  that  he  had  established  such  a  case  of  suspi- 
^  SI  to  render  it  necessary  for  the  plaintiff  to  give  evidence  in  proof  of  tne 
ooaadention  which  he  had  paid« 

The  Lord  Chief  Baron  said  that  was  a  question  for  the  consideration  of  the 
p™iff*8  counsel. 

|j|o  other  evidence  being  offered, 
^^Lord  Chief  Baron,  in  summing  up  the  case,  told  the  jury  that  the  de- 
by  accepting  the  bill,  had  admitted  the  right  of  the  person,  whoever 
<v  whatever  name  he  bore,  to  draw  it,  and  to  endorse  it ;  and  that  the 
2"«ttoflercd  by  the  defendant  did  not  fix  the  plaintiff  ^ith  any  knowledge 
w  wcfiind  practised  upon  the  defendant. 

•loe  jniy^  after  a  ihort  consultation,  found  a  verdict  for  the  plaintiff. 


Commun(rat(onfi( 

7b  the  Editor  of  the  Bankers*  Magazine. 


BANK  FAILURES--QUERIES  AS  TO  CHECKS. 

In  consequence  of  Knapp's  foiliure  (at  Abingdon)  several  questions 
P*^  iriien  and  have  been  refenrea  to  me,  and  though  I  have  but  little  doubt 
^  tty  own  mind,  I  shall  be  very  glad  of  your  opinion  in  your  next  number. 

fktt  Case, — ^A  sends  to  Williams  and  Co.  his  power  of  attorney,  through 
'^ittpp'i^  to  receive  his  dividends ;  Williams  receives  them  on  Thursday  and 
them  to  Lapp's  credit  for  A  to  receive  them  the  same  day ;  the  aidvice 
^  Dot  reach  Abin^on  till  after  Knapp*s  failure,  whose  business  terminated 
00  llKirsday, — mjpomt  of  fact  before  tne  advice  left  London. 

Qsery,  Has  WiUiams  the  power  to  place  the  amount  to  Knapp's  credit 
"SMnst  his  overdraft  ?  or  is  it  the  property  of  A  ?  or  assets  for  Knapp's  creditors  7 

Second  Case. — A  pays  Z  a  check  on  Knapp's  on  Thursday,  10  A.M. 
both  ire  residents  in  Abinffdon ;  Z  takes  the  check,  passes  Knapp's  door  to 
bit  residence,  returns  with  the  check  and  pays  it  into  the  Berks  Union  at  2  P.M. 
*bobo]d  it  over— do  not  ezchanffe  that  day — Knapp  fails  on  the  day  following. 

Qaenf,  Who  is  the  loser  of  the  check  ? 

Third  Case. — ^A  check  drawn  by  C  on  County  Gloucester  Bank,  Swindon, 

el  on  Thursday  at  Wantage  to  Mr.  W.,  who*  the  same  day  paid  it  in  to 
knp's  to  his  (W.'s)  credit ;  Knapp  closed  on  the  same  day. 
Qsery,  Does  the  check  become  assets  of  Knapp's,  or  had  Kuapp  any 
to  advise  it  for  payment,  or  could  Williams  receive  it  to  the  credit  of 
wpp's,  wh^n  by  the  same  post  they  received  notice  of  stop))iige,  and  were  no 
bttgsr  in  a  position  to  pay  for  them  as  agents? 

fmih  Cmse. — The  Bank  receives  jC500  in  checks  for  collection  from 

ftodbe  aad  Co^  with  orders  to  pay  over  the  value  to  their  London 
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Agents.  The  checks  arc  duly  received,  but  before  being  paid  over  to  the 
London  Agents,  Messrs.  Brodie  and  Co.'s  stoppage  is  made  known  to  me. 

Query,  For  whom  must  they  hold  the  money  ?  For  the  Agents — ^for  the 
Assignees, — or  for  the  Payers  of  the  Checks  ? 

Your*s  obediently, 

H.  STRONG,  Manager  of  Oxford  Bank. 

[I.  This  Question  involves  some  very  nice  points,  and  after  a  hasty  search, 
we  are  not  able  to  iind  an  authority.  Perhaps  we  may  find  one  before  the 
publication  of  the  next  number  of  the  Magazine.  Upon  the  best  consideration 
we  can  give,  it  seems  to  us  that  Williams  &  Co.  must  be  treated  as  the  agents 
of  Knapp,  and  not  of  the  party  giving  the  power,  and  that  the  former  have  a 
right  to  retain  the  dividends.  We  are  not  free  from  doubt  in  giving  this 
opinion. 

2.  It  is  quite  clear  that  the  holder  of  the  ehe<][ue  was  not  bound  to 
present  it  for  payment  on  the  same  day  that  he  received  it,  the  law  allowing 
him  the  whole  of  the  follow  ing  day  for  that  purpose.  {Moule  v.  Brotpn,  5, 
Scott's  Reports,  094,  and  many  other  cases.)  The  drawer  of  the  cheque  in 
question  must  therefore  bear  the  loss,  assuming  that  he  was  the  party  who 
paid  it  to  Z. 

3.  We  think  the  cheque  remains  the  property  of  W.  Bills  remitted  to  a 
banker  to  be  collected,  are  considered  as  still  in  the  possession  of  the 
principal,  and  must  be  returned  to  him  in  the  event  of  the  banker's  bankruptcy. 
See  Byles  on  Bills,  p.  363. 

4.  We  think  that  the  Bank  must,  in  the  absence  of  any  notice  from  the 
payees  of  the  chcc^ues,  hold  the  money  for  the  assignees.  A  payment  to  the 
agents  would  be  improper,  and  the  payees  of  the  cheques  may  have  ))arted 
with  them  under  circumstances  which  would  leave  them  no  remedy. — Ed.  B.  M.] 


Sir, — Since  writing  to  you  last,  another  question  has  arisen. — Mr.  T.  pays 
in  Oxford  a  check  for  ^700  on  Knapp  on  Saturday  morning.  The  distance 
between  Oxford  and  Abingdon  is  six  mdes.  The  payment  is  made  to  Mr.  W., 
who  pays  into  Parson's  bank,  Oxford,  the  same  day.  They  forward  it  to  Knapp 
on  Monday,  and  advise  Coutts  to  receive  it  on  their  account.  Knapp  advises 
it  on  Wednesilay  for  Williams  and  Deacon  to  pay  it,  who  fail  to  do  so  on 
Thursday.  On  Friday  Knapps  close ;  Williams  received  money  to  Knapp's 
credit  all  Thursday. 

Query,  who  is  the  loser  of  this  check  ?  *  Yours,  &c, 

[It  appears  clear  that  the  drawer  of  the  cheque  is  discharged.  We  give 
the  following  note  of  a  case  which  may  be  found  useful  in  elucidating  the 
remaining  points. 

Customers'  draw  cheques  on  their  bankers,  with  whom  their  accounts  are 
already  overdrawn,  and  pay  away  the  cheques  which  come  to  the  hands  of  other 
bankers.  The  second  bankers  remit  to  the  first  the  cheques  in  a  printed  cir- 
cular, desiring  the  amount  of  them  to  be  paid  to  the  London  correspondents  of 
the  second  bankers.  Notwithstanding  this  circular,  the  custom  between  the 
bankers  is,  to  pay  one  another's  cheques,  so  far  as  circumstances  permit,  by 
remittance  of  notes  of  the  bankers  sending  the  cheques,  directly  to  those 
bankers,  the  understanding  being,  however,  that  the  ehe(^ues  should  be  paid 
on  the  day  on  which  they  are  received,  or  the  day  foUomng,  either  by  such 
remittances,  or  by  remittances  according  to  the  directions  of  the  circular.  The 
first  bankers  give  the  second  credit  in  their  books  for  the  amount  of  the 
cheques,  but  become  bankrupt  three  days  after  receiving  them,  and  without 
having  made  any  payment  or  remittance  in  respect  of  them,  knowing  at  the 
time  of  receiving  the  cheques  that  bankruptcy  was  inevitable.  The  assignees 
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obtain  payment  from  the  cuatomcrs  of  the  full  amount  of  the  cheques.  Held, 
that  the  second  bankers  were  entitled  to  payment  in  full  of  the  same  amount 
out  of  the  bankrupt's  estate.  Exparte  Cole  in  re  Wise,  3  Montague's  Reports, 
D.  and  De  G.  189.— Ed.  B.  3/.] 


BANKER'S  BOOKS— THE  DAY  BOOK. 

Sis,— You  will  oblige  the  writer  by  having  the  goodness  to  insert  in  yom* 
next  number  the  following  query ;  a  solution  to  whieh  by  any  of  the  correspond- 
ents of  the  Magazine  will  be  very  desirable. 

Upon  what  principle  may  the  day-book  of  a  banking  house  be  aiTanged,  so 
18  to  afibrd  a  complete  cheque  on  any  fraudulent  entries  being  made  either  in 
the  current  account,  or  genml  ledger^  without  the  labour  and  trouble  of  com- 
pwing  the  vouchers?  I  am,  Sir,  Sec., 

A  BANK  OFFICER. 


LUBILITY  FOR  MODE  OF  MAKING  REMITTANCES. 
Sib,— I  shall  feel  obliged  for  your  opinion  on  the  following  case,  in  your 
next  number  of  the  Bankers'  Magazine.         I  am.  Sir,  &c., 

A  Manager  op  a  Joint  Stock  Bank 
IN  THE  Midland  Counties, 
J^fember  6th,  1847.  and  a  Subscriber. 

4  a  banker,  remits  a  local  note  (not  made  payable  in  London)  for  .£5,  to 
a  banker,  and  requests  that  the  amount  may  be  paid  to  A's  London  agent. 
K  on  the  contrary,  makes  the  payment  by  remittance  through  the  post,  and 
•ends  under  two  covers  the  sinister  halves.    One  half  reaches  its  destination, 
«nd  the  other  is  lost. 

Query, — supposing  both  halves  to  have  been  lost,  and  that  A  had  no  means 
of  recoftting  the  lost  note,  would  A  or  B  be  the  suflFerer  in  the  transaction  ? 

B  argues,  that  the  payment  by  remittance  is  a  good  and  legal  one,  and 
the  following  from  Chitty  (i^th  Edition,  p.  237)  in  support  of  his  opinion ; — 
"When  a  creditor  directs  his  debtor  to  remit  him  by  post  the  money  due  to 
^  by  a  bill  of  exchange,  cash,  note,  &c.,  or  where  it  is  the  usual  way  qf  pay- 
^nck  debt,  if  the  biU  be  lost,  the  debtor  will  be  discharged. 
.  A  is  of  opinion  that  B  is  not  discharged  from  the  debt,  he  (A)  having 
dif^ed  B  to  pay  by  transfer  in  London,  which,  A  contends,  is  the  usual  way 
for  bankers  to  make  their  payments. 

[If  A  had  requested  returns  for  his  remittance  "  in  the  usual  way,*'  B  would 
be  reiiered  from  liabili^  if  he  sent  the  remittance  by  post, — assuming  that  to 
be  the  usual  method  of'^  making  payments  of  the  kind  referred  to.  But  as  B 
^  expressly  desired  to  pay  the  amount  "  to  A's  London  agent,"  his  neglecting 
^  do  80,  under  the  circumstances  above  stated,  would,  we  think,  leave  him 
^le  for  any  loss  occasioned  by  his  neglect  of  the  instructions  given.  He 
ttight  have  declined  to  act  in  the  matter  altogether ;  but  if  he  undertook  to 
•end  cash  for  the  notes,he  should  have  done  so  in  the  way  directed. — Ed.  B.  3f.] 


ON  THE  CONTROL  OF  A  BANKER'S  ISSUES. 

Sir, — ^Your  correspondent  "R"  calls  my  attention,  in  your  December 
^btt,  to  two  circumstances,  which  he  thinks  will  tend  to  alter  the  oninion 
^  cx|iressed  in  a  short  paper  you  inserted  in  October.  The  fii'st  point  alluded 
*o  waa  the  veiy  strong  statement  made  by  the  private  bankers,  who  were  put 
forward  by  the  general  body  to  sivc  evidence  before  the  committee,  that  the 
of  notes  were  not  within  their  control,  that  they  depended  not  on  the 
^oiitkn  of  tbe  banken,  but  on  the  requirements  of  trade,  and  that  high  prices 
^^Bttnded  and  nm$t  have  increa^d  issues,  Sec,  &c.   Sir  R.  Peel  eviaently 
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thought  otherwise,  and  that  it  was  necessanr  to  place  some  limit  on  Uie  issues  of 
paper ;  and  that,  in  case  it  should  be  found  that  the  country  required  a  further 
amount  of  circulating  mediimi,  gold  must  be  provided. 

My  opinion  was,  that  the  year  1847  has  proved  that  it  was  possible  for  the 
deficiency  to  be  thus  supphecf,  and  I  think  your  correspondent  "  R "  corro- 
borates me :  and  he  goes  further,  and  proves  by  the  table  he  gives,  that  under 
the  Act  of  1844,  bankers  can  not  only  extend  their  business,  but  increase  their 
profits ;  an  admission  very  valuable  tor  those  who  are  in  favoiur  of  the  bilL 

There  can  be  little  doubt  that  if  the  act  of  1844  had  not  been  in  opentkm 
in  '46  and  *47,  the  great  demand  for  money  would  have  called  forth  a  srett 
increase  of  issues,  and  would  thereby  have  caused  the  outward  flood  of  gcSd  to 
continue  without  restraint,  because  the  high  rate  of  interest  which  was  at  last 
attained,  and  which  was  the  principal  cause  of  the  rapid  reflux,  could  not  have 
been  reached,  had  a  cheap  substitute  for  gold  been  permissible  in  the  ooontey. 
And  this  leads  me  into  one  of  the  de))ths  of  the  science,  and  the  second  point 
to  which  your  correspondent  refers;  viz.,  the  eifects  of  an  increased  circulation 
of  paper  on  the  exchanges. 

It  is  a  subject  I  have  considered  a  good  deal,  and  I  believe  it  to  be  quite 
susceptible  of  clear  proof,  that  an  increase  of  paper  circulation  has  a  tendency 
to  render  the  exchanges  adverse  at  times  when  they  are  favourable,  and  stiU 
more  so  when  they  are  already  against  the  country.  But  it  would  take  a  veiy 
long  article  or  series  of  articles  to  go  at  large  into  this  question.  I  shall  be 
happy  to  discuss  it  with  **  R  "  whenever  yoiur  pages  shall  be  unoccupied  with 
more  useful  matter,  if,  at  the  same  time,  I  shall  have  sufficient  leisure. 

The  point  of  the  currency  being  convertible  or  inconvertible,  to  which  ^'R" 
more  especially  refers,  is  one  only  of  degree ;  the  injurious  tendency  will  be 
flreater  if  the  currency  be  inconvertible ;  as  was  the  case  in  Ireland  in  1804. 
But  it  will  exist  even  when  the  paper  is  payable  in  gold  on  demand,  but 
unlimited  in  amount.  A.  S. 

[As  we  difier  in  opinion  on  some  points  with  our  respected  corres[K>ndent» 
and  as  the  subject  to  which  he  refers  is  of  great  importance  at  this  juncture 
in  banking  affiiirs,  we  shall  be  happy  to  mtdce  room  for  a  contributioD  from 
him  on  the  matter  to  which  he  refers.  The  reply  of  R  "  to  his  former  letter 
was  unfortunately  omitted  to  be  inserted  immediately  on  its  receipt ;  but  a 
"  proof"  of  his  letter  having  been  sent  to  some  of  the  city  writers  of  the  press, 
occasioned  a  discussion  in  the  papers,  which  oiur  readers  will  probably  have 
noticed. 

We  shall  be  glad  to  receive  an  article,  or  a  short  communication,  firom  both 
"  R"  and  "A.  S.",  as  they  are  well  qualified  from  their  banking  experience  to 
throw  a  li^ht  upon  the  subject  in  dispute ;  and  we  may  take  the  opportunity 
of  remindm^  all  our  readers,  that  at  the  present  time  it  is  of  great  importance 
to  the  bankmg  interest  that  they  should  pubhsh  any  facts  which  they  consider 
likely  to  be  useful  to  the  cause  of  sound  banking. — B,  M.  £o.] 


i^tports;  of  Sfoint  S^totk  iSanitd. 

NoTi.— [We  shall  ht  happy  to  ^ve  publicity  to  the  Reports  of  all  Bank  Meetings,  as  early  after 
they  oeour  as  possible,  tf  the  Secretaries  will  please  to  faTour  as  with  CominimioatioDs.  The 
iaformataoQ  thna  afforded  will  be  exceedingly  interesting  and  valuable ;  more  particularly  to 
as  no  such  collection  of  Reports  has  ever  yet  Deen  published.— Ed.  B.M.] 


BANK  OF  ENGLAND. 

A  Quarterly  General  Court  of  the  Proprietors  of  Stock  in  the  Corporation, 
was  heldy  pursuant  to  the  terms  of  the  Charter  of  the  Bank  of  England,  on 
the  16th  December  nit. 
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At  twdre  o'clock,  the  Governor,  Deputy-Governor,  and  a  portion  of  the 
Court  of  Directors  entered  the  Court  Room,  and  the  secretary  read  the 
Qinntei  of  the  last  half-yearly  meeting,  which  was  held  to  consider  of  a 
diridead,  ind  at  which  the  usual  vote,  as  recommended  by  the  Court  of  Pro- 
prieton,  was  adopted.  No  other  business  offering,  the  meeting,  on  the 
qoeitum,  was  declared  to  be  adjourned. 

There  was  an  expectation  entertained  by  a  few  of  the  proprietors,  that 
QMioiii  might  be  put  as  to  the  parties  to  lie  nominated  to  fill  up  vacancies 
w  htye  occurred  in  the  board  of  directors,  but  not  a  word  was  said  upon 
the  nbjeet  This  ia  not»  aa  customarily  considered,  a  discussion  court. 


NORTH  WESTERN  BANK  OF  INDU. 
SttteDent  of  the  Affairs  of  the  North  Western  Bank  of  India  on  the  dOth 

LIABILITIES.  Rs.         0,  0. 

ToMidnpci^iital  ^1,22,550   0  0 

Deponts  and  other  securities   10,62,187   8  5 

Reserve  fund  1,98,702  3  9 

Sntpense  account  (Bills  in  transit)    . .       . .        5,471    7  8 

B^osits  for  new  stock   21,776   4  8 

Phyfit  and  loss  2,18,517    1  1 

Total   1^.49,29,203  9  7 

A88BT8 . 

Bf  Bills  diaeounted    1,05,190  8  8 

Gownment  paper    1,54,669  14  3 

Loans  and  Creoits  on  security   30,11,509    1  3 

Bahmce  due  by  branches    12,97,531    1  11 

Baknee  due     other  banks   79,245   2  4 

Deadstock    15,667   2  0 

Cash  and  Billa  on  hand    2,65,390  11  2 

Total   H#.  49^29,203  9  7 

ABSTRACT  OF  PROFIT  AND  LOSS  ACCOUNT. 

To  Six  Month's  Dividend  at  12  per  cent,  per  annum   1,84,485   4  0 

Amount  carried  to  Reserve  Fund      . .       •  •        1,297  12  3 

Bdance  earned  to  Profit  and  Loss    . .  32,734   0  10 


Total  2,18,517   1  1 


By  Net  Profits  of  the  Half.year  2,18,517   1  1 

Total   Rs.  2,18,517   1  1 


Eoors  oeepted.  F.  WHITEHEAD,  Accountant. 

FRED.  ANGELO,  Secretaiy. 
N.  W.  Bonk  of  India,  Meenit,  5th  August,  1847. 
Tlie  rnwrt  of  the  directors  stated  that : — 

lit.  The  Directors  have  much  pleasiu^  in  beinff  able  to  lay  before  the 
^Wietois  the  Hidf-yearly  accounts  ending  the  30tu  June,  exhibiting  a  net 
^(mthe  Half  yw*s  transactions  of  Rs.  2,18,517-1-1.  This  wiiladmitof 
a  dinfaid  on  Ae  pdd  up  capital  of  Rs.  14-3-5  per  cent,  per  annmn. 
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2nd.  During  the  half-year,  the  Directors  have,  by  the  sale  of  the  i-eberve 
stock,  added  Rs.  41,272-2-11  to  the  resen^e  fund,  increasing  that  fund  to 
lis.  1,98,702-3-9;  and  have  the  pleasure  to  report  the  sale  of  the  whole  of 
the  new  stock  allotted  in  the  first  increase,  and  that  parties  are  registered  for 
a  large  proportion  of  the  second.  By  the  sale  of  this  stock,  the  Bank  has 
added  44  new  shareholders  to  its  list. 

drd.  The  directors  recommend  that  a  dividend  at  the  rate  of  12  per  cent, 
per  annum  be  declared;  that  the  reserve  fund  be  made  up  to  two  Lacs 
of  Rupees,  by  transfer  of  Rs.  1,297-12-3  to  that  fund,  the  fund  beine  now 
invested  in  government  paper;  and  that  the  balance  Rs.  32,734-0-10  be 
carried  to  profit  and  loss  account. 

4th.  The  directors  arc  happy  to  report  that  the  Lahore  agency  is  working 
very  satisfactorily. 

The  directors  take  this  opportimity  of  re-publishing  the  rules  of  the  second 
increase  for  general  information : — 

1st.  Holders  of  stock  on  the  30th  of  June  will  be  entitled  to  one  shalie  in 
every  14  held  by  them  on  that  date. 

2nd.  They  can  purchase  any  number  of  fractions  to  complete  a  share. 

3rd.  The  reserve  shares  will  at  present  be  sold  at  a  premium  of  Ri.  100 
per  share.    Thus  it  will  require  Rs.  7-2-4  to  purchase  eacii  fraction. 

The  stock  to  be  paid  for  as  follows : — 

On  or  before  31st  August,  1847 — Rs.  100  per  share. 
„        31st  October,  „  —      200  „ 
,,        31st  December,,  —      200  „ 

4th  Two  months  extra  allowed  to  parties  absent  from  India. 

5th.  Six  per  cent,  interest  to  be  allowed  on  sums  paid  to  stock  account 
from  date  of  receipt  till  31st  December,  when  stock  receipts  will  be  issued; 
but  any  party  to  be  allowed  to  pay  in  full  for  his  stock  on  and  after  the  31st 
August,  and  his  stock  then  to  bear  dividend  from  the  first  of  the  month  after 
receipt  of  payment. 

6th.  Shareholders  to  make  known  to  the  secretary,  in  writing,  on  or  be- 
fore the  3l8t  August,  1847,  their  intention  regarding  the  portion  of  new  stock 
allotted  to  them  of  the  second  increase  of  5  lacs.  In  absence  of  any  in- 
structions of  notice  by  the  above  date,  the  stock  to  be  considered  as  relinquished, 
and  sold  for  the  benefit  of  the  reserved  fund,  the  bank  giving  the  party  whose 
stock  is  so  reUnquished  5  per  cent  as  bonus. 

The  report  was  unanimously  agreed  to. 

[See  further  Report  of  this  Bank  in  the  ai-ticle  on  "Recent  Bank  Failures."] 


THE  ORIENTAL  BANK. 

On  Thursday  the  IGth  December  ult.,  a  Meeting  of  the  Shareholders  of 
the  Oriental  Bank  was  held,  when  the  follomng  statement  of  afiairs  was  pre- 
sented, along  with  the  report  of  the  directors 

Statement  of  the  Affairs  of  the  Oriental  Bank,  1st  December,  1847. 

LIABILITIES.  £        8,  d. 

To  capital  of  the  Bank,  amount  paid  up  . .       . .  898,007  10  0 

To  reserved  fund   128,380  19  6 

To  deposits,  circulation,  and  other  habilities      . .  1,145,302  3  6 
To  balances  due  to  branches  on  their  accounts  cur- 
rent with  London  office  and  with  each  other. .  23,316  15  1 
To  balance  of  profit  and  loss  account,  as  per  state- 
ment   54,462  7  3 


^2,249,469  15  4 
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ASSETS.  £  s,  d. 

By  cash  and  governmeDt  securities        . .       . .  435,244  9  4 

By  bills  discounted  or  purchased   1,246,114  10  8 

By  amount  advanced  on  cash  credits,  or  loans    . .  528,5/1  7  5 

By  balances  due  by  other  banks   1,1/1  04 

By  bank  premises,  office,  furniture,  and  fittings, 

and  stationer}'  at  the  various  branches,  and  at 

London  office   38,368  7  7 


^2,249,469  15  4 


The  repent  stated  the  net  profits  of  the  past  year  to  have  been  .£89,047 
(j£38,730  up  to  the  1st  June  last,  and  j^50,317  up  to  the  Ist  December  inst.), 
from  which  a  dividend  of  4  per  cent.,  amounting  to  .£37,261,  had  been  paid 
in  June,  leaving,  along  mth  j£2,676,  which  remained  over  from  last  year's 
•ecoimt,  a  balance  of  <£54,462,  to  be  appropriated  on  the  present  occasion. 
Thii  siun would  be  nearly  equal  to  6  per  cent,  for  the  half  year;  but  the 
^rectort  recommended  that  only  4  per  cent,  should  be  divided,  and  that  the 
Ittlance  of  jifl7>202,  which  would  remain,  should  be  set  aside,  in  addition  to 
tbe  reserred  fund  of  .£128,389  already  existing.  During  the  discussion  which 
folloired,  several  questions  were  asked  as  to  the  losses  of  the  bank  and  as  to 
its  pbtble  future  position  in  connection  with  the  anticipated  turn  in  Indian 
tffiin,  when  it  was  stated  that  every  ascertained  loss  haa  alreadjr  been  written 
offi  tnd  that  those  still  to  be  apprehended  were  extremely  small  in  comparison 
with  what,  under  recent  circumstances,  might  have  been  expected ;  it  was, 
however,  to  guard  against  all  possible  contingencies  in  the  present  state  of 
^ffiunthttthe  additional  reserve  was  strongly  recommended.  The  dividend 
of4  per  cent,  for  the  half  year  having  been  finally  agreed  to,  certain  new  laws 
iiMl  regulations  which  had  been  arranged  with  the  concurrence  of  the  pro* 
prictary  in  India,  for  the  more  efficient  management  of  the  concern,  were  then 
whmittetl  to  the  meeting  and  passed  unanimously. 


PRUSSIAN  BANK. 
Monthly  Report  of  the  Prussian  Bank,  according  to  Section  99  of  the 
Bink  Ordinance  of  Oct.  5,  1847  :— 

ACTIVE.  Rix-dol. 

1.  Gold  coins  and  bars   12,328,700 

2.  Treasury-bonds   1 ,129,900 

3.  Exchange    16,478,1(K) 

4.  Lombardy  loan   14,032,300 

5.  State  papers — various  demands,  &c.,. .        . .       . .  13,321,100 

PASSIVE. 

6.  Banknotesincurcuktion    16,282,400 

7.  Deposit  of  capital    23,556,900 

S.  Loan  of  the  State  in  Treasury-bonds,  after  deducting 

4,100,000  rix-dols.  c.  fr.,  sect.  29  of  the  Bank  Ordi- 
nance of  Oct.  5.  1846       ..   1,900,000 

9.  Credit  of  the  public  treasury,  institutions,  and  private 

persons,  including  the  Giro  Bank   3,888,700 

Th*  Royal  Prussian  Bank  Directory,  Berhn,  Oct.  20,  1847. 
(Signed)    Von  Lombrecht;  WittRiceuenback  ;  Meveb  Schmidt. 


BANK  OF  MANCHESTER. 
.  On  the  13th  October  last,  the  anniuil  meeting  of  the  proprietors 
^  ^  onfbrtunate  scheme,  which,  it  may  be  recollected,  stopped  pa3nnent 


54 


RXPORTS  OF  JOINT  STOCK  BAN&SS 


in  1842,  was  held  at  Hajward's  Hotel,  Manchester.  The  Bank  of 
Chester,  at  the  time  of  its  stoppage  in  1842,  had  engagements  to  the 
amount  of  £\fi\0,462  ISs.  Ma.,  and  estimated  assets  amounting  onlv  to 
^1,794,214  llrf.,  showing  a  deficiency  of  £16J24S  7*.,  excluwFe  of  the 
loss  of  the  entire  capital  of  jc74 1,040,  and  a  reserved  ftmd  and  suraluaof 
^^43,609  ISs.  9d„  making  a  total  loss  of  .£800,887  18s.  9d.  The  dbirs  of 
the  bank  have  been  in  the  course  of  winding  up  ever  since ;  and  the  meetii^ 
was  for  the  purpose  of  receiving  a  report  from  the  directors  entrusted  with 
the  winding  up,  of  their  progress  during  the  year,  and  to  elect  new  members 
of  the  board  in  place  of  those  retiring  by  ^rotation.  Mr.  Farrar  read  the  fol- 
lowing document : — 

The  accounto  submitted*  to  the'  last  general  meeting  bronefat  down  the 
aibirs  of  the  bank  to  the  dOth  of  June,  1846.  The  estimated  net  assets  at 
that  date  were  £9S,2GS  lOf.  2d.;  the  liabilities,  ^40,578  It.  Id.i  ndthe 
apparent  surplus,  j^67,690  9s.  Id.  The  following  is  a  statement  of  tiie  aflain 
(tf  the  bank,  made  up  to  the  dOth  of  June,  1847 : 

Assets.  £  s.  d. 
Sundry  accounta  . .  752,216  10  9 
Properties  ..  ..  33,921  7  9 
Bills    19,382   0  0 


^06,519  18  6 


Liabilities. 

£ 

«. 

d. 

Sundry  accounta  . . 

18,875 

3 

3 

Notes  in  circulation 

1,335 

0 

0 

Deduct    . .    . . 

20,210 

3 

3 

Cash  available 

15,211 

2 

9 

4,999 

0 

6 

Bank  stock  . . 

578,125 

0 

0 

New  call 

111,849 

0 

0 

Further  call  . . 

109,368 

7 

5 

Reserved  fond    , . 

1,178 

10 

7 

4^805,519 

18 

6 

BROUGHT  DOWN 
£       S.  d. 

850,519  18  6 


Liabilities 
Surplus 


£     s.  d. 
4,999   0  6 
61,940  19  10 


Gross  asseta  . . 
Less 

Estimated  losses  ..    738,597  18  2 

Net  asseta   ..      66.940   0  4  .€66,940   0  4 

The  directors  have,  during  the  past  year,  forfeited  3,459  shares  held  by  bank- 
rupt and  insolvent  propnetors,  and  carried  j^34,590  original  coital  of  £\Q 

Ser  share,  and  j^804  received  on  account  of  calls,  to  the  credit  of  the  bad 
ebt  account,  therebv  reducing  the  amount  heretofore  taken  as  estima^ted  loss 
to  £738,579  18«.  2d.  The  probable  ultimate  surplus  has  incrmed  during 
the  year  from  .^57,690  9s.  U.  to  ^61,940  19s.  lOci.  This  arises  from  the 
receipt  of  j£853  lOs.  on  account  of  the  calls,  and  the  sum  of  ^3,397  Os.  9d. 
realised  beyond  the  estimates,  on  accounts  now  finally  closed,  after  deducting 
interest  and  expenses.  On  the  30th  of  September  the  fonds  in  hand  amounted 
to  jf20,062,  and  the  liabilities  to  j^l8,444,  showing  a  surplus  of  cash  at  com- 
mand of  1,618  over  and  above  the  sum  reouired  for  the  entire  liouidation  of 
the  debta  of  the  bank.  With  a  view  to  place  before  the  sharenolders  an 
account  of  their  past  labours,  the  directors  would  refer  to  the  report  of  the 
affairs  of  the  bank,  made  at  the  general  annual  meeting,  on  the  14tn  October, 
1842.  It  will  therein  appear  that  the  liabilities  of  the  company  amounted  to 
jCI  ,810,462  18s.  11(/.,  which  vast  sum  has  been  finally  hauidated,  and  the 
proprietors  have  now  a  cash  surplus  left.  They  will  not  fail  to  perceive  that 
this  result  could  not  have  been  attained  under  the  embarrassed  and  difikult 
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drcamitaDcea  in  which  the  bank  was  then  placed,  without  great  anxiety  and 
penerenng  exertions  on  the  part  of  the  directors,  who  may  venture  to  express 
thdr  own  latisfaction  in  having  thus  succeeded  in  fulfilling  the  task  of  bringing 
it  to  the  state  presented  in  the  present  report.  Considering  that  the  wind- 
ing up  of  the  affairs  of  the  bank,  so  far  as  relates  to  the  discharge  of  all  its 
debti,  with  which  the  directors  were  charged,  ihas  been  effected,  and  Uiat  the 
propriety,  on  the  6th  February,  1843,  passed  a  resolution  that  the  company 
ihoidd  not  be  dissolved,  it  appears  proper  for  the  proprietors  to  consider 
whit  may  be  the  most  advisable  course  to  be  adopted  for  ensuring  to  them 
the  grestest  benefit  to  be  derived  from  the  existing  assets  of  the  bank,  and 
6om  the  nrivil^es  of  its  legal  position.  The  estimated  amount  of  the  assets 
ntyi  it  isoelieved,  be  ultimately  realised,  but,  from  the  nature  of  the  property, 
a  eoQiiderable  length  of  time,  and  the  continued  care  and  attention  of  the 
directors,  will  be  requisite  to  effect  this  object,  during  which  time  the  rent 
lad  other  expenses  of  the  bank  will  have  to  be  contmued.  The  (Urectors 
hsTe  not  thought  it  advisable  to  recommend,  in  this  report,  any  plan  for 
adoption;  yet  they  are  pre[>ared  to  receive  suggestions  as  to  the  future 
eoone  to  be  pursued.  To  arrive  at  a  sound  opinion  upon  this  question  it  will 
he  proper  to  take  into  view  that,  during  the  Uquidation  of  the  debts,  the  affairs 
of  the  bank  have  been  so  conducted  as  to  leave  unimpaired  the  le^  existence 
of  the  company ;  and  as  the  bank  was  established  under  the  origmal  law,  the 
late  enactment  restricting  the  privileges  of  joint-stock  banks  does  not  apply  to 
thii  eom])any,  and  thererore  the  advanta^s  attached  to  it  should  he  considered 
aa  an  available  property,  which,  if  judiciously  used,  might  give  an  increased 
▼aipe  to  the  shares  therein.  But  this  value  (whatever  it  may  be),  appertaining 
toitik^  position,  can  only  be  realised  by  adopting  some  plan  tor  reviving 
the  bnamess  of  the  bank,  either  for  accoimt  of  the  present  proprietors,  or  by 
aome  other  party,  who  may  become  their  successors. — Tne  directors  who 
retire  6om  office,  by  rotation,  are  Messrs.  George  Royle  Chappdl,  Joseph  C« 
Dyer,  and  John  Gk>uldesbrough.   They  will  be  proposed  for  re-election. 


NORTH  OF  ENGLAND  JOINT  STOCK  BANK. 
A  meeting  of  the  members  of  the  district  committees  and  other  influential 
^holders  m  the  North  of  Englimd  Jomt  Stock  Banking  Company,  whose 
afiun  sre  in  course  of  being  wound  up,  has  been  held  at  the  head  office 
in  Newcastle-upon-T3me,  having  been  convened  by  the  directors  to  confer  on 
^  imsent  position  of  the  affairs  of  the  bank.   Mr.  John  Fenwick  was  in  the 
when  the  following  statement  was  read : — 
"The  directors  have  to  the  present  time  been  daily  engaged  in  arranging 
•ettfements  with  the  debtors  and  creditors  of  this  establishment.   When  they 
cornmenced  their  onerous  duties  in  April  last,  the  most  clamorous  portion  of 
the  creditors  insisted,  not  only  upon  a  cash  payment,  but  upon  bills  at  short 
dates  for  the  remainder  of  their  claims ;  this  was  resisted  by  every  argument 
the  directors  could  offer,  but  to  avoid  heavy  law  expenses  they  were  compelled 
to  give  notes  to  a  large  amount  at  six  and  twelve  months ;  several  forming  a 
■erwa  of  those  at  a  longer  date.   Nearly  the  whole  of  the  former  were  granted 
in  the  months  of  Apni,  May,  and  June,  therefore  becoming  due  in  October, 
November  and  December,  to  the  extent,  with  other  engagements,  of 
jC34,798  17#.  lOd,    With  this  large  amount  of  liability  before  them,  and  the 
eaah  derived  from  the  first  call,  and  the  assets  of  the  bank  so  far  as  realized 
&at  disappearing,  the  directors  were  compelled,  much  against  their  inclination, 
to  make  a  second  call,  and  bad  that  been  responded  to,  even  to  the  extent  of 
fte  first,  although  that  has  hitherto  fallen  short  of  the  amount  which  the 
directors  hope  may  yet  be  rtalized,  the  necessity  of  the  present  meetine  would 
not  have  exuted.   To  this  time  the  first  call  has  produced  £47 \5$.  9d, 
and  the  second  jC2S,il6  135.  lid.,  together  £75,550  9s,  &d.  A  consider- 
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able  portion  of  the  second  call  consisted  of  transfers  of  loans  previously  made 
by  the  shareholders,  the  beneiit  derived  from  it  has  therefore  been  much 
lessened,  and  the  directors  refpret  to  say  that  they  have  engagements  to  the 
amount  of  j^l5,(K)0  to  meet  between  tfiis  and  Christmas,  and  that  their  casli 
is  nearly  exhausted.  Ever  since  the  suspension  of  this  bank  the  counti^  bai 
been  in  a  degree  of  panic,  and  matters  have  been  brought  to  a  serious  ciisis  in 
this  district  by  the  stoppage  of  the  Union  Bank ;  now  it  is  scarcely  possibk 
to  get  any  bills  discounted,  and  the  dis^iosal  of  property  at  anything  like  its 
value  is  quite  out  of  the  Question.  Under  these  cvcumstances  it  is  ctear  tiial 
calls  will  come  very  slowly  in,  and  some  other  mode  of  raising  money  mosl 
therefore  be  adopted,  by  loans  or  otherwise,  to  the  extent  of  j£?r2,()00.  "WHI 
that  sum,  the  directors  consider  they  can  meet  every  engagement  to  the  enc 
of  the  present  year,  and  from  thence  to  May,  1848,  the  habilities  are  com- 
j)aratively  light.'  It  therefore  rests  with  the  shareholders  whether  they  wil 
aid  the  directors  in  their  laborious  and  most  onerous  duties,  and  earn'  out  engage- 
ments of  vast  magnitude  and  imi>ortance  both  to  the  welfare  of  the  proprietarj 
and  the  jmblic,  by  coming  fomard  at  once  with  aid  to  the  extent  named,  oi 
allow  the  affairs  of  the  conceni  to  pass  into  bankruptcy,  a  course  that 
cannot  be  thought  of  without  a  fearful  dread  of  its  most  ruinous  consequences  tc 
every  party  connected  with  the  bank.*' 

It  was  suggested  that  a  list  of  the  shareholders  who  had  not  paid  theii 
calls,  be  printed  and  circulated,"  but  the  motion  was  postponed  until  th( 
general  resolutions  subsequently  adopted  were  submitted  to  the  shareholders 
The  following  general  resolutions  were  then  put  serintinif  and  carriec 
unanimously : — 

*'That,  in  the  opinion  of  this  meeting,  it  is  highly  desirable  that  th( 
affairs  of  the  estabUshment  should  continue  to  be  wound  up  under  the  manage* 
ment  of  the  directors,  so  as  not  only  to  avoid  the  ruinous  expense  of  any  othei 
mode  of  settlement,  but  to  ensure  to  the  shareholders  the  valuable  services 
of  gentlemen  who  have  now  become  familiar  with  the  affairs  of  the  bank,  ow 
consequently  best  able  to  decide  on  the  course  most  expedient  to  be  pursuec 
for  the  general  advantage,  and  under  whose  superintendence  so  very  large  f 
reduction  has  been  made  in  the  liabilities  of  the  company. 

"That  this  meeting  regret  that  the  obstacles  which  the  directors  have  hac 
to  encounter  should  have  been  aggravated  by  the  serious  commercial  difficultie 
of  the  present  crisis,  and  having  heard  the  explanation  of  the  directors,  the] 
feel  that  the  true  interests  of  the  shareholders  imperatively  require  that  thej 
should,  to  the  utmost  of  their  power,  aid  the  directors  in  raising  the  sun 
requisite  to  meet  the  pressing  demands  upon  the  bank. 

"  That,  in  the  opinion  of  the  meeting,  this  purpose  can  best  be  effectei 
by  an  advance  made  to  the  bank  by  shareholders  upon  loan  notes ;  and  that  th< 
parties  present  therefore  pledge  themselves  to  assist  in  carrying  out  this  mos 
desirable  object. 

"  That  the  directors  be  requested  to  communicate  with  the  absent  share 
holders,  to  submit  to  them  these  resolutions,  and  to  invite  their  co-operatioi 
in  carrying  out  the  resolutions  of  the  present  meeting. 

"That  it  be  recommended  to  tne  directors,  m  conjunction  with  th< 
district  committee,  to  wait  personally  upon  the  shareholders  in  their  severs 
districts,  for  the  purpose  of  inducing  them  to  make  loans  to  the  bank." 

The  statement  ot  the  directors,  together  with  the  resolutions  adopted,  wen 
ordered  to  be  printed,  and  circulated  among  the  shareholders.  It  is  generally 
understood  that  the  representation  of  the  directors  will  be  responded  to  witi 
that  degree  of  promptitude  which  the  existing  circumstances  of  the  casi 
require,  and  that  no  apprehension  of  the  ultimate  security  of  the  creditor 
need  be  entertained. 
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The  Agra  Bavk.— Retirement  of  Mr.  Hamptony  Manager  of  the  London 
Agency,— lAr.  F.  R.  Hampton,  who  was  deputed  from  Calcutta  in  the  earher 
ptrt  of  1846  by  the  directors  of  the  Agra  Bank,  with  full  powers  to  establish 
for  them  a  direct  office  of  agency  in  London,  has  just  resigned  his  appointment, 
ud  is  OD  the  eve  of  returning  to  India. 

We  believe  that  Mr.  Ham{3ton  has  most  ably  and  successfullv,  and  to  the 
atire  latisfaction  of  his  constituents,  carried  out  the  puri)oses  of  his  mission. 
The  annexed  resolution  and  letter  will  sufficiently  show  the  sentiments  enter- 
tuied  tovrards  him  by  the  London  committee.  Mr.  Hampton  succeeded  Mr. 
T.  Bneken  as  Calcutta  agent  of  the  Bank  about  seven  years  ago.  He  is  now 
Rlinquiihing  the  service  of  the  establishment  altogether  for  a  partnership  in 
the  house  of  Mackenzie,  Lyol,  &  Co.,  of  Calcutta,  and  he  carries  with  him  the 
citeem  and  good  wishes  of  numerous  friends  on  this  side  the  water. 

Agra  and  United  Service  Bank  Agency, 
London f  Dec.  }st,  1847- 
ptAB  Sir. — I  am  instructed  to  hand  you  the  accompanying  record  of  the 
ientimeDts  of  the  London  Committee  of  the  Agra  Bank,  on  the  occasion  of 
your  retirement  from  its  service ;  and  it  affords  me,  after  an  official  connexion 
of  nearlv  six  years,  very  sincere  gratification  in  being  the  channel  of  conveying 
to  TOU  tlie  pubhc  testimony  to  the  worth  of  your  services  to  the  Bank,  and  to 
the  high  esteem  in  which  you  are  personally  held. 

I  remain,  dear  Sir,  yours  faithfully, 
(Signed)  H.  W.  J.  Wood,  Official  Agent. 

F.  R.  Hampton,  £sa. 

Agra  and  United  Service  Bank  Agency, 
London,  Dec.  \st,  1847. 

Kr.  F.  R.  Hampton,  having  this  day  reported  his  retirement  from  the 
^^'toigement  of  this  agency,  the  committee  cannot  deny  themselves  the  grati- 
fiation  of  recording  the  high  sense  they  entertain  of  his  valuable  services. 

With  thorough  habits  of  business,  a  complete  identification  of  his  own 
interests  with  those  of  the  bank,  and  a  perfect  knowledge  of  the  duties  of  his 
*>ffice,  Mr.  Hampton  has  ever  brought  to  the  performance  of  them  such  facilities 
of  explanation,  so  sound  a  judgment,  and  such  obligingness  of  disposition,  as 
hi»e  justly  obtained  for  him  the  unqualified  respect  and  hearty  good  wishes  of 
^frj  individual  connected  with  the  establishment. 

(Signed)  D.  McLeod,  Maj.-Gbnbral,  Chairman. — Geo.  Pol- 
lock, Maj.-General.  G.C.B.;  C.  Fraser;  M.  E. 
Baonold;  J.  W.  J.  Ouseley  ;  W.  Turner;  H. 
Doveton;  p.  Henderson;  J.  H.  Macdonald;  W. 
Braddon;  E.  Wilmot;  W.  McGeorge,  Members. 


Union  of  the  Firms  of  Lbatham,  Tew,  and  Co.,  and  Sir 
p.  B.  Cooke,  Bart.,  and  Co.,  of  Doncaster. — From  and  after  the 
lit  Jsnnary  inst.,  the  above  firms  will  be  united,  and  the  business  will  be  car- 
ried on  under  the  s^le  of  "  Messrs.  Cooke  and  Co.*' 

Leeds  Banking  Company. — In  the  errata  to  the  banking  Almanac  for 
^  present  year  it  is  stated  that  the  manager  of  this  Bank  is  Mr.  James 
nolnyd,  but  this  is  incorrect,  the  manager,  as  properly  stated  in  the  body  of 
the  work,  being  Mr.  Greenland.  We  have  not  been  able  to  ascertain  how  the 
**wr  originated.   

Messrs.  H.  M.  &  G.  Tube.— The  Bicester  and  Oxfordshire 
Bane.— The  Oxford  Bank  of  Messrs.  Wootten,  Tubb,  Wootten  and  Tubb, 
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having  dissolved  partnenliip^  Messrs.  Henry  Michael  Tubh  and  George  Tub 
have  the  sole  right  to  issue  jf27,090  at  Bicester  only,  bv  purchase  of  Messn 
Wootten  and  Wootten,  Oxford  Bank,  who  have  relinquished  their  circulatioi 
and  issue  Bank  of  England  notes.  This  alteration  and  the  firm  of  "  WootU 
and  Wootten,  Oxford,  ought  to  have  been  noticed  in  the  Banking  Aimana^ 


Effect  of  Rbid,  Irving,  and  Co.'s  Failure  at  Calcutta. — 
is  stated  in  private  advices  from  Calcutta  that  the  faihire  of  Reid,  Irving,  an 
Co.  was  expected  to  be  very  serious  in  its  results  there,  and  that  bills  to  tl 
extent  of  j^30,000  had  come  back  dishonoured." 


John  Forster  of  Hartburn,  Bankrupt. — The  Gazette  of  the  7ti 
December,  ulto.,  contains  the  following  announcement : — 

"  FoRSTBR,  John,  Hartburn,  Northumberland,  banker,  Dec.  16,  Jan.  20 
solicitors,  Messrs.  Lawrance  and  Co.,  Old  Fish  Street,  Doctors'  Commoni 
Messrs.  Griffith  and  Crighton,  Newcastle-upon-Tyne :  official  assignee.  Mi 
Baker,  Newcastle-upon  T^ne." 


Joseph  Ady,  the  notorious  writer  of  circulars  offering  to  discover  "jC10( 
and  upwards"  for  those  who  were  foolish  enough  to  send  him  a  sovereign,  ha 
been  summoned  by  the  Post-office  authorities  for  postage  of  letters  sent  b; 
him  and  refused  to  be  taken  in  by  the  parties  addressed  $  and  he  has  had  ti 
pay  the  amount  under  the  recent  postal  act. 


General  Annuity  Endowment  Association,  Kino  Williai 
Street. — The  eighteenth  annual  general  meeting  of  this  association  too! 
place  at  the  I/ondon  Tavern,  on  Thursday,  the  9th  instant.  George  Pate 
Parkins,  Esq.,  in  the  chair. 

The  objects  of  this  society  are  princi;  ally  to  enable  persons  whose  income 
tenninate  with  theur  lives  to  secure  annuities  to  their  survivors,  viz. — mal 
relatives  to  the  age  of  twenty-one ;  wiilows.  and  all  female  relatives  while  the; 
remain  unmarried.  It  likewise  admits  ladies  to  be  members;  and  to  person 
in  trade  it  holds  out  additional  advantages,  as  the  annuity  cannot  be  sold  o 
lost  under  any  contingency,  so  long  as  the  rules  of  the  society  are  eomplic) 
with. 

Previous  to  the  report  being  read,  it  was  moved  by  Mr.  Welch,  depo^ 
ehairman  of  the  Provident  Clerks'  Association,  and  carried  unanimously,  ths 
the  gentlemen  of  the  press  should  be  allowed  to  remain  during  the  prooeedinn 

After  the  report  and  financial  statement  had  been  read,  and  many  rema» 
and  suggestions  made,  especially  with  reference  to  a  more  extended  dissemi 
nation  oi  the  benefits  of  the  association,  through  the  medium  of  the  press, ; 
very  able  and  elaborate  report  of  Mr.  Neison,  the  eminent  actuary,  was  read 
in  which,  after  a  careful  investigation  of  the  company's  affairs,  he  gave  it  a 
his  opinion  that  they  might  with  perfect  safety  fix  the  annuity  at  JtlS  lOi 
for  the  next  five  years,  after  whicn  period  another  investigation  should  tak 
place.  It  was  urged  by  several  members,  that  from  the  icnown  caution  € 
actuaries,  in  always  keeping  back  a  large  reserve,  that  the  amount  might  b 
extended  to  ^20 ;  but,  upon  a  division,  the  majority  agreed  with  the  recMn 
mendation  of  Mr.  Neison  and  the  directors,  that  it  should  be  confined  to  th 
smaller  amount ;  and  the  rule  was  altered  accordingly.  Thanks  were  veto 
to  the  committee  appointed  last  year,  for  the  able  manner  in  which  they  hai 
performed  their  duties;  and  a  most  pleasing  act  of  gratitude  was  suggested  bn 
Mr.  Sowell,  and  cheerfully  responded  to  by  the  directors  and  the  meeting- 
that  of  some  compliment  being  paid  to  George  Walter,  Esq.,  the  founder  o 
the  association ;  and  it  was  left  to  the  directors  to  carry  it  out,  as  appeared  U 
them  best  for  the  honour  and  feelings  of  Mr.  Walter,  and  the  interests  of  tb< 
association. 
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Ifr.  Wtker  raj  feelingly  returned  thanks;  in  the  course  of  which  he 
itited  that  he  opened  the  account  at  the  bankers  of  the  association  with  only 
metnemgny  and  that  the  meeting  might  judge  how  proud  he  must  he  when 
be  heard  that  day  that  the  widows  of  deceased  members  would  receive 
i\9  lUff.  for  each  annuity,  and  that  the  invested  fund  was  upwards  of 
JtXOfiCO.  Thanks  were  voted  to  the  directors,  and  also  to  G.  P.  Parkin^ 
for  hit  very  courteous  and  gentlemanly  conduct  in  the  chair ;  after  which 
the  meeting  separated. 

It  may  be  remarked  that,  from  the  willingness  of  the  directors,  through 
tke  chairman,  in  receiving  the  suggestions  of  members  for  the  advancement 
of  the  nsociation,  a  much  better  feeling  pervaded  the  meeting  than  for  some 
yon  pist ;  and  several  members  who  have  hitherto  kept  aloof  expressed  their 
ndnction,  as  well  as  their  intention  to  promote  the  interests  of  the  associa- 
te   aU  iht  means  in  their  power. 


8tat«  of  Trade  at  Nkwcabtl«-on-Tyne. — We  have  been  favoured 
with  a  letter  from  Newcastle-upon-Tyne,  containing  the  following  particulars 
of  the  state  of  trade  in  that  district 

"The  coal  trade  is  in  a  very  healthy  state,  a  good  demand,  and  good  re- 
iBDoerating  prices.  This  trade  until  lately  has  been  very  bad,  ever  since  the 
'Tends'  were  done  away  with — that  is,  the  combination  amongst  the  coal- 
ownen  to  limit  the  amount  of  their  sales  in  proportion  to  the  price,  so  as  to 
keep  ap  the  price  when  the  demand  fell  off.  The  demand  for  coal  for 
cooking  purposes,  and  for  coke  is  very  p«at,  and  constantly  increasing. 

**  The  iron  trade  is  in  as  good  a  condition  as  could  possibly  have  been  expected, 
the  railway  companies  having  ceased  to  reouire  their  rails  to  be  delivered  at 
nvthinff  like  the  rate  contracted  for.  This  has  enabled  the  manufacturers  to 
dearer  Sieir  merchant  orders  more  punctually,  and  to  reduce  the  accumulation 
of  orders  with  which  a  short  time  ago  they  were  literally  overdone.  They  also 
tike  this  opportunity  to  lower  wages,  which  were  exorbitant.  In  some  of  the 
iion  works  the  men  have  struck  ;  but  for  this  the  masters  do  not  care,  as  they 
prefer  much  to  reduce  the  supply  rather  than  the  price.  All  that  are  at  work 
ire  fblly  employed,  although  this  is  invariably  a  dull  time  of  the  year  in  the 
noD  trade,  and  all  parties  are  holding  off  from  purchasing  as  much  as  possible, 
in  the  expectation  that  prices  will  not  rise,  but  may  fall.  A  brisk  sprmg  trade 
ii  expected. 

**  Shipping  is  doing  very  well,  though  freights  are  not  so  high  as  they  have 
been. 

"The  alkali  trade  is  very  bad,  and  much  depressed.  The  Newcastle, 
Shidds,  and  Sunderiand  Union  Bank  is  going  on  winding-up ;  and  although,  of 
course,  many  parties  complain,  yet  their  affairs  are  in  process  of  Uquidation 
Cnter  than  could  have  been  expected.  It  has  been  the  desire  of  some  parties 
eonnected  with  it  to  have  started  a  new  joint-stock  bank  with  a  good  portion 
of  the  business  carried  on  by  the  Union  Bank,  but  it  does  not  appear  at  all 
likd^  that  they  will  be  able  to  succeed.  It  is  surprising  how  well  this  town  has 
itood  the  fiufure  of  the  Union  Bank.  No  very  serious  failures  have  taken 
piaee  in  consequence,  and  although  the  other  banks  have  been  very  cautious, 
od  are  considered  to  be  all  in  a  very  strong  position,  yet  the  mercantile  com- 
Bnmity  have  shown  an  astonishing  amount  of  elasticity,  owing  to  the 
general  good  state  of  trade,  and  the  fact  that  in  this  locality  there  was  a  less 
Baoant  of  speculation  in  railway  shares  than  in  any  other  town  of  its  size  in 
fte  kiiD^om.  There  were  never  so  many  as  a  dozen  sharebrokers  in  this  town, 
even  in  the  height  of  the  railway  mania.  In  com  there  was  very  little  done, 
coondering  how  large  a  portion  of  foreign  com  is  generally  imported  here,  and 
10  hcBfy  kMtes  were  aostained  by  importations  this  vear,  and  but  a  very  small 
PHtKNi  of       on  tbe  Iwge  houses  that  have  recentn*  failed  were  held  here.'* 
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Variations  in  thb  Rats  of  Discount  sincb  thk  pabbino  ov  ti 
Bank  Chartbr  Act. — The  following  statement  of  the  variations  in  t 
rate  of  interest  on  advances  charged  on  the  Bank  of  England  since  the  paisi 
of  the  Bank  Charter  Act  of  1844,  will  be  interesting  at  the  present  tin 
It  will  be  observed  that  no  less  than  ten  alterations  in  the  rate  charged  hi 
taken  place  during  the  present  year ;  a  fact,  we  believe,  without  pre^dent 
the  history  of  the  Bank.  It  must  be  borne  in  mind,  in  reference  to  the  folio 
ing  table,  that  although  the  minimum  rate  is  given,  it  by  no  means  correc 
represents  the  actual  rate  charged ;  as  it  was  stated  by  the  Chancellor  of  t 
Exchequer  on  moving  for  the  late  committee  of  enquiry,  that  while  t 
minimum  rate  was  G  per  cent.,  the  actual  rate  taken  at  the  Bank  on 
ordinary  transactions  was  7i  per  cent.,  and  that  when  the  government  led 
appeared,  recommending  the  minimum  of  8  per  cent.,  it  only  added  ^  [ 
cent,  to  what  was  actually  the  current  rate.  Although  the  annexed  table 
not  official,  we  believe  it  may  be  depended  on  as  a  correct  statement  of  t 
rate  of  interest  on  advances  at  the  Bank  of  England  since  the  passing  of  t 
Bank  Charter  Act  of  1844. 

1844.  September  5    Minimum  rate  of  interest  on  advances  at 

this  date. .  . .  . .  2J  per  ce 

1845.  January  15    Minimum  for  advances  on  the  security  of 

bills  of  exchange  not  having  more  than  six  months  to 
run,  Exchequer-bills,  East  India  Bonds,  and  other 
approved  securities      . .  . .       . .        . .  2J  „ 

„      March  13    Minimum  rate  of  interest  on  London  bills 

and  notes  not  having  more  than  95  days  to  nin      . .   2)  „ 

„      October  16.    Minimum  rate  on  bills  not  having  more 

that  95  days  to  run  . .  . .   3  „ 

„      November  6  ditto       ditto       ditto  . .  3J  „ 

1846.  August  1/  ditto       ditto       ditto  . .  3 

1847.  January  14  ditto       ditto       ditto  . .  3J  „ 

„       21  ditto       ditto      ditto       . .       . .  4  „ 

„      April  8  ditto       ditto       ditto       . .        . .  5  „ 

„        „    15    3/tittmum  rate  on  any  class  of  bills  ..5  „ 

„      August  5  ditto       ditto       ditto  . .  5^  „ 

„      September  23    Minimum  rate  for  bills  of  two  months 

and  under  ..  5} 

„      September  23    Minimum  rate  for  bills  above  two  and 

under  three  months  currency  . .  . .        . .   o  ,« 

„  October  25  Minimum  rate  on  bills  not  exceeding  95  days  8  „ 
„      November  22         ditto  ditto  ditto        7  »> 

„      December  2  ditto  ditto  ditto         6  „ 

„      December  23         ditto  ditto  ditto        5  „ 


iHonttarp  JnttUig:tn«. 


REVIEW  OF  THE  MONEY  MARKET  FOR  THE  MONTH  O 
DECEMBER,  184/. 
We  are  glad  to  be  able  to  report  a  decided  improvement  in  the  condition 
monetary  affairs  since  our  last  pubUcation.  The  funds,  the  state  of  trade,  and 
general  condition  of  the  country  have  become  better.  There  have  been  few  faihu 
and  bills  have  been  met  more  punctually  than  for  some  time  past.  The  m 
important  events  of  the  month  connected  with  Monetary  affairs  have  been  the  redi 
tion  of  the  minimim  rate  of  discount  by  the  Bank  of  England  to  five  per  cctit. ;  t 
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■erase  in  the  "  Reserve  of  Notes  "  in  the  bank*!  weekly  account,  and  the  steady  and 

costimioiis  flow  of  bullion  into  the  country,  more  particularly  from  America.  No 
political  ereut  of  importance  has  occurred  to  interfere  with  the  appearances  of  return- 
ing prosperity ;  although  the  speech  of  the  King  of  the  French  at  the  opening  of  the 
Cfaainben,  in  which  he  indirectly  intimates  the  intention  of  his  Goveroment  to 
eodetTOur  to  suppress  the  expression  of  public  feeling,  has  been  considered  very 
<iBntis£u:tory.  A  striking  instance  of  the  effect  which  would  probably  be  produced 
QQ  the  fimds,  both  in  France  and  England,  in  case  anything  serious  should  hnppen  to 
lum,  was  exhibited  in  the  course  of  the  month,  when  on  its  becoming  rumoured  that 
he  had  been  attacked  with  apoplexy,  the  French  Rentes  fell  one  per  cent,  in  a  few 
boon,  and  Consols  here  gave  way  to  some  extent. 

The  Bank  failures  of  the  month ;  the  appointment  of  the  Committee  to  enquire 
into  tbe  state  of  the  Currency,  &c. ;  we  have  noticed  in  separate  articles. 


THE  EXCHANGES. 

Large  supplies  of  Bullion  continue  to  arrive,  and  the  Exchanges  with  America  and 
the  Continent  continue  so  much  in  favour  of  this  Country  that  further  arrivals  may 
be  expected. 


BANK  OF  ENGLAND  RETURNS. 


The  Weekly  Returns  of  the  Bank,  as  published  in  the  Gazette ^  exhibit  the  fol- 
lowing results : — 

LIABILITIES. 


Date. 

Public 

Private 

Total 

Total 

Circalatioii. 

Deposits. 

Deposits. 

Deposits. 

Rest. 

Liabilities. 

Nov.  13  . 

.     20-93  . 

.     5-99  .. 

8-31  .. 

14-30    . . 

3-61 

.  38-85 

20  . 

.     2018  . 

.     7-22    . . 

7-86  .. 

15  08  .. 

3-62 

.  38-89 

27  . 

.     19-86  . 

.    7-73  .. 

8-24  .. 

15-97  .. 

3-63 

.  39-46 

Dec.  4  . 

.     19-67  . 

.     7-80  .. 

8-44  .. 

16-24  .. 

3-59 

.  39-49 

11  . 

1918  . 

.    8-23    . . 

8-43  .. 

16-66  .. 

3-60 

.  39-45 

18  . 

18-61  . 

.    8-76  .. 

8-60  .. 

17-36  .. 

3-61 

.  39-59 

ASSETS. 

Bullion  in 

Bullion  in 

Date. 

PubUc 

Private 

Banking  De- 

Issue De- 

Total 

Total 

1847. 

Sectuitiei. 

Securities. 

partment. 

partment. 

Bullion. 

Assets. 

Not.  13 

.     10-58  . 

.     1901  . 

3-21  . 

6  05  .. 

9-26 

. .  38-85 

20 

.     10-63  . 

.     18-24  . 

4-72  . 

5-29    . . 

1001 

..  38-89 

27  . 

10-94  . 

.     17-98  . 

5-56  . 

4-97  .. 

10-53 

. .  39-46 

Dec.  4  . 

10-94  . 

.     17-52  . 

6-25  . 

4-78  .. 

11  03 

. .  39-49 

11  . 

.     10-94  . 

.     17-08  . 

7-10  . 

4-32  .. 

11-42 

. .  39-45 

18  . 

.     1100  . 

.     16-60  . 

8-23  . 

3-76  .. 

11-99 

. .  39-59 

Tbe  changes  shown  by  the  above  Returns  are  more  important  than  any  that  have 
occurred  since  the  passing  of  the  Bank  Charter  Act.  The  great  increase  in  the  stock 
of  Imilion,  and  of  the  reserve  of  notes  in  the  Banking  department,  exhibit  the  im- 
proved condition  of  the  Establishment.  The  latter  has  been  occasioned  not  only 
by  the  increase  of  public  and  other  depoHitt,  but  also  by  the  diminution  of  the  other 
Kcorities,  which  have  continued  to  fall  off,  notwithstanding  the  reduction  of  the  rate 
of  discount  to  6  per  cent,  on  the  2nd  December  ulto. 

Under  these  circumstances  the  Directors  have  thought  proper  to  make  a  further 
PBdnction  of  the  rate,  and  accordingly  on  the  23rd  December  they  further  reduced 
tlie  minimum  to  5  per  cent,  for  discounts  and  loans,  at  which  its  remains.  This  re- 
<hict|on  has  given  rise  to  some  discussion,  the  Times  and  Chronicle  maintaining  that 
the  movement  is  premature,  while  the  Economist  and  others  approve  of  the  change. 
IVe  Timet  says, — "  The  alteration  of  the  rate  of  discount  by  the  Bank  of  England  is 
a  step  of  very  questionable  expediency,  but  it  is  one  which  will  cause  no  surprise, 
once  to  long  at  the  direction  is  constituted  in  its  present  shape  there  can  be  little 
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^[iiefitioD  tliAt)  however  turdy  mfty  he  Hs  decisions  io  nosing  ()ie  diurgc  for  Acconmo- 
dation,  time  will  never  be  lost  in  seizing  an  opportunity  for  its  reduction.  That  the 
accounts  of  the  Bank,  as  they  stand  at  this  moment,  exhibit  it  in  a  condition  to  ex- 
tend its  advances  may  readily  be  admitted,  while  it  is  also  clear  that  if  such  extension 
is  to  take  place  it  must  be  at  a  rate  such  as  that  whidi  has  been  decided  upon.  But 
these  accounts  are  only  to  be  regarded  as  of  a  temporary  character,  preparatory  to 
the  payment  of  the  dividends  within  a  fortnight  from  this  date.  With  a  reserve  of 
■even  millions  against  banking  liabilities,  for  deposits,  &c.,  not  exceeding  seventeen 
or  eighteen  miUions,  some  relaxation  under  ordinary  circumstances  would  seem  per- 
fectly warrantable  ;  but  when  a  large  proportion  of  those  deposits  are  to  be  called  for 
in  a  few  days,  the  case  is  greatly  altered.  Hitherto,  at  the  period  of  the  dividends  the 
Bank  has  usually  had  large  amounts  falling  in  from  loans  advanced  during  the  shutting, 
but  this  year  there  are  no  such  outstanding  resources  ;  and  in  its  present  position, 
therefore,  we  see  all  that  it  has  to  rely  upon.  At  this  time  last  year  the  reserve  in 
the  banking  department  was  more  than  two  millions  higher,  and  the  securities  held 
were  nearly  two  millions  lower,  than  the  amounts  at  which  they  stand  in  the  Gaxetie 
return  of  this  day  week ;  and  although  an  improvement  may  be  shown  in  to-morrow 
night's  publication,  and  further  payments  on  revenue  account,  as  well  as  for  bills 
daOy  running  off,  are  yet  to  be  expected,  the  state  of  affairs  will  still  not  seem  such 
as  to  render  the  present  experiment  necessary,  when  by  two  weeks'  delay  a  far  betttf 
judgment  might  have  been  formed  of  its  desirableness  and  safety.  Even  the  argu- 
ment of  a  consideration  for  public  convenience,  which,  although  always  a  pernicious 
one  when  used  in  banking  matters,  is  oftentimes  made  use  of,  does  not  exist  in  the 
present  case,  for  there  is  no  want  of  accommodation  in  ordinary  channels  at  five  per 
cent. ;  and  the  only  public  effect,  therefore,  of  the  measure  seems  likely  to  be  that  it 
will  be  regarded  as  a  sort  of  manifesto  in  favour  of  cheap  money,  and  thus  cause  the 
four,  or  six,  or  eight  millions  of  railway  calls  (whatever  the  ultimate  sum  is  to  prove) 
for  January  to  be  followed  up  in  February  with  like  vigour.  On  the  whole,  there- 
fore, although  the  step  may  not  appear  actually  a  dangerous  one,  it  certainly  cannot 
be  regarded  as  exhibiting  tliat  example  of  caution  which,  from  a  public  establisliment, 
might  be  demanded." 

We  think  that  subsequent  events  have  shown  that  the  Directors  were  justified  in 
the  course  they  adopted.  The  addition  of  upwards  of  j^l  ,000,000  to  the  reserve  in 
the  course  of  a  single  week,  and  the  continued  diminution  of  the  other  securities, 
showed  that  they  were  asking  for  a  higher  rate  of  interest  than  the  market  rate  would 
warrant,  and  unless  they  choose  to  keep  their  money  locked  up,  we  do  not  see  that 
they  could  have  done  otherwise  than  reduce  their  minimum. 


THE  CORN  TRADE. 


The  weekly  returns  for  England  and  Wales  have  been  as  follows : — 


Weeks 

Weekly 

Six  Weeks* 

Correapondin 
Six  Weeks 

ended, 

Qn.  sold 

average. 

average. 

Duty 

LaaC  Year.' 

1847. 

9.  d. 

9.  d. 

a.  d. 

Nov.  13    . . 

102,492  . 

53  8 

53  10 

nil 

60  6 

„    20  .. 

116,808  .. 

54  3 

53  10 

»» 
t» 

60  11 

„    27  .. 

116,328  . 

52  11 

53  8 

60  10 

Dec.    4    . . 

116,869  . 

52  1 

53  2 

i» 
ft 

60  7 

M     11  . 

121,161  . 

51  11 

52  10 

..      60  4 

„    18  .. 

119,996  . 

52  2 

52  10 

59  11 

It  will  be  observed  that  the  present  prices  are  still  above  those  of  last  year,  and 
that  the  fluctuations  during  the  six  weeks  have  not  been  important.  There  has  been 
a  rise  of  from  two  to  three  shillings  a  quarter  during  the  past  month,  and  holders 
do  not  seem  inclined  to  realize  except  at  an  advanced  rate.  The  arrivals  from  abroad 
begin  to  fall  off,  and  now  piat  the  American  canab  will  soon  be  closed  for  the  winter 
season,  we  may  probably  expect  that  prices  will  rise  somewhat  higher.  At  present 
good  bread  is  selling  in  London  at  ^\d,  the  quartern  loaf. 


Umnm 


64 

iSanIt  of  (^glanli  WlttiX^  Betums* 

Account,  pursuant  to  the  Act  7th  and  8th  of  Victoria,  cap.  33,  for  the  Week*  ending  as  follows. 


ISSUE  DEPARTMENT. 


1847.  1847. 
Dec.  3rd.     Dec.  10th. 

1847. 
Dec.  17th. 

I8I7. 
Dec.  24th. 

23,525,845  ^  93.956,165 

24,366,085 

£ 

24,769.68s 

11.0I.M00 
2,984,900 
8,315,633 
1,210,212 

11,015,100 
2.984.900 
8.745.732 
1,210,433 

11,015,100 
2.984.900 
9.111,038 
1,235,047 

11,015,100 
S.984,900 
9.450,007 
1,319.678 

23,525,845 

23,956,165 

24,366,085 

24.769,685 

BANKING  DEPARTMENT. 

Public  depontK  (including  Ex- 
chequer, Savintrs'  Banks.  Com- 
miMioners  of  National  Debt, 
and  Diridend  Accounts)   

1847. 
Dec.  3rd. 

1847. 
Dec.  10th. 

1847. 

Dee.  17th. 

1847. 
Dee.  24th. 

14.553.000 
3,623,323 

7,219.802 
7.>- 66.482 
881.324 

£ 

14,553,000 
3,629,567 

8,238,554 
891,079 

£ 

14,553,000 
3,587.004 

7.799,52- 
8,441.289 
885,717 

£ 

14,553,000 
3,601,890 

8,«9,759 
8,437,376 
861.271 

34,143,931 

35,041,772 

35,226,537 

35,662,796 

Government  securities  ^  including 
Dead  Weight  Annuity)  

1 
1 

10,633.607  !  10,946,594 
18,791,117  18,531,810 
4,228,095  4,98(^.590 
491.112  '  576,778 

10.946,594 
18,070,409 
5,583.080 
666,514 

10.946.594 
17.630,931 
6.448,780 
656,491 

34,143,931  1  35,041,772 

85,226,537 

35,682,796 

Amsterdam,  3  months. . 

Ditto  at  sight   

Rotterdam,  short   

Antwerp,  3  months  

Hamburgh,  ditto  

Paris,  short  

Paris,  S  months   

Marseilles,  ditto  

B  rdeaox,  ditto   

Frankfort,  ditto   

Vienna,  ditto  

Trieste,  ditto  

Madrid,  ditto   

Cadis,  ditto   

Leghorn,  ditto  , 

Genoa,  ditto   

Naples,  ditto  , 

Palermo,  ditto  

Messina,  ditto  

Lisbon,  60  days'  date. . 

Oporto,  ditto   

Rio  Janeiro,  ditto   


Dec.  3rd. 


12  7 
12  4 
12  74 

26  20 
14  14 

25  65 
26 

26  15 
36  20 

123} 
10  31 
10  21 

31  40 

S6  20 

39i 

119 

119 

5li 

51i 


Dec.  10th. 


12  7 
19  3 
12  7 
96  SO 
14 

25  65 
26 

26  15 
26  15 
1231 
10  30 
10  91 
461 
481 
31  40 
26  20 
39i 
119 
119 

5U 


Dec.  17th. 


12  6 
12  1^ 

12  6i 
36  15 

13  154 

35  65 
26  8 

36  15 
36  15 
123} 
10  90 
10  31 

^ 

31  40 

36  15 

394 

119 

119 

6I4 

M4 


Dec.  34th. 


13  54 
13  3 
19  84 
36  15 
13  14 
95  70 
36  5 
36  10 

95  !• 
194 
10  91 
10  SI 
46A 
48} 
SO  40 

96  16 
39} 
119 
119i 
5i 
S9i 
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tf/o  the  Act  7  SfS  Victoria,  c.  32  y  extracted  from  the  London  Gazettes. 


PRIVATE  BANKS. 


AVERAGE  AMOUNT* 


NoTt  13.    Hot.        Hor^  17-     I>w*  4, 


m  Bank 

nd  Bfljik   ^  

\m  Baak  *  

bar\  Old  Bftiik    .  , . . . 

lek  %ad  Bi|rgle«>\ndo  Bank  ^ .  ^ . 

iiple  Bunk  . ,  

gMoke  and  Odihom  Baak  .... 

iriod Oxfordfliift fittnk  .... 
iVfaatu  Bitik^iyttiitiOlb  &  Co, 

IBank   

n  Bttak— Qirfit  and  Co. 
B  Baiik — Gee  ind  Co.  ^ 

1  Bank..  ... 

ev  iind  Bridg^or^  Bank 
ni^hauQ  Bnjik 

md  SutTolk  Bank  ...... 

iry  Bank  .............. 

97  Old  Bulk  

Bank  , . ,  ^ . « ^  >  p  *  >  ^ 

wdOld  Biak«.A»^  ti4  

lOIdBaak...,!...*..  . 

on  Union  Bank 

r n  &ud  Drit^ieUl  Bank  . , . , 
Edmund's  Bank   .... 

w|0f«  Bank  

idge  Bank  (Movtbck  £1  Son^) 
Idle  and  Canibni|i0MUw&Bank 

■bury  Bank  , ,  , . 

!thrn  Bank 

tcy  Bunk   . , 

srterBank  

Ma  and  Eaiex  Bank. 

iBtok   

by  Bank-.,,*.,  

iBMtf  KlrtfT  ««  f  *  *  >  .  * 

t' ASu^tf       fe«  f  ■  •  I 


17p751 

17,1*^2 

34,218 
8,515 
1B,597 
27,OiJO 
23.695 
18,132 
9,723 
75,063 
16.161 

48,277 
26,717 
29,G57 

43,457 
55,153 
4,572 

mj^9 

36316 

12,676 
68.271 
33,794 
12,745 
3,201 
16,799 
25J44 
49,916 
'i:i.671 
23,697 
3,436 
25,082 
48,704 
4^>,869 
12,045 
21,527 
77,154 
2,840 
7,001 
9*387 


£ 

8,306 
9,520 
5.545 
35,2i:J6 
27.254) 

I. S,979 
17,410 
30,174 

6,415 
13,594, 
18,631 
20,636 
13.260 

5,448 

71,647 

13,074 

8J7!> 

20,531 
70,tt57 
26,510 
43,530 
1,963 
29,028 
33,021 

II,  902 
65,667 
23,751 
11,575 

2,315 
13,699, 
21,284 
48,753 1 
27.46;5| 
21,358 
2.97H 
16,550 
32,709 
43,467 
9,200 
16,690 
7&,233 
1.973 
6^27 
6,798 


£ 
y.089 
KM  36 
6,4(H 

25J98 
12.422 
16,280 
29,088 

5,956 
12,795 
17,U9 
20,986 
12,767 

6,031 
67,938 
12,743 

7,fSi7 
32,868 
20.7S5 
18,445 
66,288 
26,902 
4I49I2 

J,934 
28,664 
30,363 
11,687 
64.390 
22,480 
11,669 

2.610 
12,890 
2^1,801 
45,185 
2.^,680 
21,955 

2,915 
16,071 
33^97 
41,982 

8,499 
14,726 
78.866 

1,782 

5,711 

6,646 


£ 

7,187 

8,2fi5 

4.85^ 
32,765 
25.634 
10,965 
15,467 
28,944 

6,685 
12,013 
16,156 
21,481 
12,185 

6,871 
70,455 
12,717 

7J65 
32.614 
19,517 
18,755 
66,941 
26.766 
40.889 

1,863 
28 I 
29,156 
11,928 
58,929 
21,043 
12,956 

2,889 
12,457 
20,L>20 
4«\r."jl 

20.746 
2.891 
15,318 
31,907 
39,709 
8,109 
13,162 
73,355 
1,606 
5,419 
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WEKKLY   RETURNS  OF  BANKS  Ob  ISSUK. 


NAME  OF  BANK. 


47  Derby  Bank — Messrs.  Evaus  

48  Derby  Bank — Smith  and  Co  

49  Derby  Old  Bank  

50  Devizes  and  Wiltshire  Bank   

61  Diss  Bank  

62  Doncaster  Bank   

63  Doncaster  Bank  and  Retford  Bank 

64  Darlington  Bank  

66  Devonport  Bank  

66  Dorchester  Old  Bank  

67  East  Cornwall  Bank  

68  East  Riding  Bank   

69  Essex  Bank  &  Bishops  Stortford  Bk. 

60  Exeter  Bank  

61  Fakenham  Bank  

62  Farringdon  Bank  &  Bank  of  Wantage! 

63  Famham  Bank  

64  Faversham  Bank  

66  Godalming  Bank  

66  Grantham  Bank — Kewney  and  King 

67  Guildford  Bank   

68  Grantham  Bank — Hardy  and  Co.  . . 

69  Hastings  Old  Bank  

70  Hereford  City  and  County  Bank  . . 

71  Hertford  and  Ware  Bank   

72  Hull  and  Kin^ton-upon-IIull  Bank 

73  Huntingdon  Town  and  County  Bank 

74  Harwich  Bank  

76  Hemel  Hempstead  Bank  

76  Hertfordshire,  Hitchen  Bank  

77  Hereford,  Ross,  &  Archenfield  Bank 

78  Ipswich  Bank   

79  Ipswich  and  Needham  Market  Bank 
SO  Kentish  Bank     

81  Kington  and  Radnorshire  Bank .... 

82  Knighton  Bank   

83  Knaresborough  Old  Bank  

84  Kendal  Bank   

86  Kettering  Bank   

86  Lane  End  Staffordshire  Bank  

87  Leeds  Bank  

88  Leeds  Union  Bank  

89  Leicester  Bank  

90  Lewes  Old  Bank  

91  Lichfield  Bank  

92  Lincoln  Bank   

93  Llandovery  Bank  and  Llandilo  Bank 

94  Loughborough  Bank   

95  L>imngton  Sank  

96  Lynn  Regis  and  Lincolnshire  Bank 

97  Lynn  Regis  and  Norfolk  Bank  . . . 


Authorised 
Imuc. 


AVERAGE  AMOUNT. 


Not.  13. 

Itoir.  tr. ' 

tm 

£  \ 

£ 

£ 

£ 

1 

13,332 

12^20 

12,623 

ll,r>48 

u. 

41,304 

37,669 

37,006 

36,090 

34 

27,237 

26,234 

25,749 

26,607 

24 

20,674 

10,145 

9,488 

3,886 

8 

10,657 

10,580 

10,031 
11,094 

9,623 

1 

13,881 

11,458 

11,088 

11 

63,619  , 

59,312 

57^7 

57364 

M 

86,218 

60,673 

63^333 

64,665 

03 

10,664 

8,6/0 

8,7<^ 

8,299 

1 

48,807 

37,907 

31,665 

112,280 

92,915 

85,521 

l*3,f>75 

8S 

63,392 
69,637 

52,5:*5 

55,575 

5f! 

39,195 

38,(.>35 

4(1 

37,894 

24.414 

19,:i25 

19 

24,293 

l8,Btl8 

18 

8,977 

2,691 

14,202 

I2,m7 

12J7I 

It 

6,681 

4,ri52 

4,580 

4 

6,322 

4.484 

4,4f»9 

4 

19,401 

]  7.150 

18,946 

13 

14,624 

lu,473 

11,30]^ 

ICi 

30,372 

24,989 

23vS15 

m 

38,038 

23^10 

22,047 

3%44ff 

m 

22,364 

16,1/0 

14,644 

IBim 

u 

23,635 

19,467 

18,019 

i7m 

u 

19,979 

18^411 

17J73 

if 

56,591 

42,026 

39,667 

a 

5,778 

6,109 

5.(M5 

4,624 

23,842 

17,410 

^  1*^597 

16,079 

1  u 

38,764 

28,4  IS 

27.494  I  2; 

27,625 

19,5571  18,931 

\i 

21,901 

i7.^>4; 

18,26:^1  U 

80,699 

C'J>U-2 

^i!J,451 

m 

19,895 

li 

26,050 

24j&i 

25,060 

23.462 

ai 

9,090 

7.893 

7,069 

i 

21,825 

19,259 

19,397 

20,014 

\i 

44,663 

4 1 , 1 74 

39,736 

38,690 

9^192 

6>31 

6,290 

5,869 

( 

6,624 
53,357 

6,420 

6,336 

6,430 

i 

48,672 

47,313 

49,664 

37,459 

;K),48S 

29,043 

28,720 

t 

32,322 

2fiJ85 

27,326 

26,301 

2! 

44,836 

:V2M5 

31,388 

29,09f) 

Ql 

22,786 

16,858 
93,534 

16,826 

16,767 

\t 

100.342 

9],m 

8B,4:i5 

8^ 

32,945 

25,686 

24,081 

2t>,302 

'  u 

7,359 

6,224 

6,9(K) 

7,4  29 

( 

6,038 

2,540 

2,IB5 

2,231 , 

42,817 

39,917 

37,560 

36,842 

13.917 

13,786 

14,012 

13,l«04 

13 
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AVEHAaE  AMOUNT. 


Nirr.  13.    Nov,  Sff.    Not.  97.     Dee<  4. 


IBimk 
Bink 
bvouffh  Bulk 
lon^  &  North  Wiltshire  NewBk. 

Hfhtliirr  Bank  ^  

nButk  

iKmthih .  Agricult.  &  Comml.  Bk 

I  Okl  Bulk   

I  Newport  014  Bank 


SBtfedL  
et  Bank  ^ , ,  

ifk  snd  Suffolk  Bulk  

ieh  Grown  Biink  

ich  md  Norfolk  Buik. . ,  

i  &  Nottmghsmabue  Bk. 
I  Bulk  ........ 

L  Bulk,  Plymouth   «... 

Swum  Bank   

ng^im  Bauk 

■£7  B«iik.  

fdBuik   

idOldBuik  

hddlh  Tofilui^^^  ^     . ,  * ,  ^ ,  *  ^ 

fkmvSn^iM'..  

nctAiik.  

fadnm^Buik'-Yorke  Se  Co. . . 
batm^  Bulk — Simpaon  &  Co. 

iokesmK  Bank  

big  Bank — Simmondi  uid  Go. 
m%  Bank— j^tcpbeDiindBliii^fl 
nond  Bank*  York. . .  ^ .  * , . . « 
nrood  and  Poole  Bank.  ,^ . . . « 

dale  Bank.  

efteft  Chathmrip  &  Strood  Bank 
Ion  Bank  


Ht      0oddiig  Buk  

OU  Icnk,  Hmfordahire  .... 
ID  Walden  &  North  Essex  Bank 

iBank  

Hmmgh  Old  Bank   

iiriyiiry  Old  Bai^k....  

Igboum  and  Miltoii  JAm^  4. . . . 
fimpton  Tom  It  Bank 

kifdlBAok   

JfaMuBank  ........ 

i  and  Haiopabir^  Bank 


£ 

15,760 
7,69:2 
19,073 
12.490 
10,90G 
18,688 
29,335 
16.386 
8,600 
26,788 
&h$lB 
35,787 

4^1 

45,120 
75.372 
10,866 
6,898 
^^21 
15,659 
31,047 
18,471 
14,277 
34^1 
i3,lB3 

ujm 

48,607 
11,405 

12,545 
12,832 
12,910 
a7^19 

6,889 
11,856 

5,590 
10,480 
16,393 
17>250 
29,864 
13,700 

7,420 
47,646 
22,;i38 
24,813 
43,191 

4,789 
18,589 
14,744 

3,743 

6,770 


£ 
10,596 

6,839 
10,765 

8,247 

6,990 
16,403 
28,561 
13,752 

7.746 
27,123 
48,835 
18,324 
20,457 

2,901 
36,480 
G5,892 
U*,20(J 

4,782 
19,420 

6.343 
29,677 
10,172  i 
10,785 
25.828 

9,760 

5,906 
46,613 
10,007 

8,471 
10,159 

I8,fi98 
21,689 
5,043 
7,176 
4,791 
7.096 
11,753 
12,839 
17,902 
M84 
4,177 
31,546 
11,642 
A326 
25,212 
2,713 
11,794 
13,26i? 
1,5H7 
3,006 


£ 

9,926 
6,747 
9,922 
6,765 
6,735 
15,359 
24,694 
13,367 
7,669 
27,171 
48,772 
17,687 
20,131 

2,549 , 
35,260 
61,915 
9,414 

4,767 
17,923 
6,132 
29,2J*3 
9^1 
10,767 
26^7Sa 
9,660 
6,4S5 
46^603 
9,043 
7,486 
9,314 
7,8fi2 
17,8-1 
19,959 
4J69| 
6,847 
4,493 
7.1H 
11,776 
13,088 
16,697 
8,104 

32,215 
10,849 
23,810 
23,641 

2/195 
9J76 
13,290 
l,fiOt> 
2,716 


£ 
9,417 
6,311 
10,107 
6,924 
6,630 
15,122 
23,782 
I4;i80 
7,266 
26,946 
47,720 
17,767 
19,370 
2,HKi 
35,466 
61,321 
9,579 
4  J53  I 
IG,852 
6,843 
30,110 
9,465 
10,347 
26,808 
7,846 
7^ 
47^18 
9,898 
7.311 
9.506 1 
7,798, 
18,610 
20/283' 
4,0471 
6,713' 
4,151  I 
6,841 
11,295 
14,875 
15,012 
8,084 
3,674 
31,077 
9,925 
24,273 
21,604 
2,606 
9.004 
13,226 
1,604 
2.763 
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WEEKLY   RETURNS  OF  BANKS  OF  ISSUE. 


149  Stone  Bank  ,  

150  Stourbridge  Bimk.  *  * .  *  *  

151  SUffoni  Old  !!iLiik   

152  Stapiford  wad  RutlaiLd  Bank  . .  * . . 

153  Stourbridge  Old  Bmk  , 

154  Shrewibiiiy  uid  WeUh  Pool  Bank. 
WB  BL  Alhm  and  HerU  Butk.. . .... 

1$6  t^imiitiiEi Bmk   

Ifi?  lynitock  B«iik  ............... 

liB  HKnEnbury  Biok  , 

1£9  llmlon  and  Doiron^ibTn^  Bi^nk  . . , 
IflD  Thnpfton  and  Kettering  Himk  , .  , 

161  IVmg  Bank  and  Chcshun  Bfliik.;* , 

162  TcvweeBier  Old  Bank  . . « « . 

163  Utiioit  Bftiik,  Comw^  * 
1(>4  Uxbridge  Oltl  Bruiki  ^ 
165  WfllUiij^ffird  Bfiiik  * ,  . .  , 
]  <]  ( J  W  ftr  u  ilk  El  1 1  d  W  iirwit^kBhirt  StaJfliE » 
Ui7  VVi^Uin^^ton  Hsmk,  Somertct 

1(1S  \Ve^it  Kidjnir  Itimk   ,  _ 

im  WLitby  Old  Bimk   

170  Wiliehetter,  Alreeford,  &  Alton  Bank 
if  1  IVIucheater  ud  Hampshire  B^uk  « 
tJ2  Weymouth  Old  Bank 
175  Wirke^wofib  asd  Derliyiliire  Bank 
Wisbech  and  lioisoliiikire  Bank. , . 

175  WiTcltKombe  Bank .............. 

176  WolverhflinpttmBk4GoodEicke&Co« 

177  Worcciter  Bank  . . . 

178  Worcester  Old  Batdc 

179  Worcestershire  Bimk 

180  Wnlsall  Old  Hank  

181  \VaTmiTiiit(.'r  tind  Wiltahire  Bank. 

182  Wrc.xbain  Binik   

18:i  WolvtvltnTiiptoTi Bk,( R..l\V.>\Fi5'er) 
IS4  Varmouth  uud  Suttylk  Bnuk 

]#&  Ifinncmtli,  Norfolk,  &  Suffolk  Bank, 
M6  Ytswil  Old  Bank  

m  iiB*»ttit  .................... 


9,1&4 
17*296 
H166 
dl,868 
17,660 
25,336 

2,333 
29,79^ 

la^^i 

10,026 
13,470 
11,559 
13,631 
10,801 
17.003 
25,136 
17,064 
30,504 

6,628 
46,158 
14,258 
26,892 

6,737 
1M61 
57,602 
69,713 

7,602 
14,180 
16,463 
87,448 

Uym 

53,0(30 
13^9 
10,033 
4^7 


ATEHAG£  AMOtTlTf 


Nor.  13.    Not.  S0>    Not^.  tf. 


£ 

6,325 
15,703 
13,613 
31,387 
16,560 
15,594 

1733 
22,»47 
11,360 

8.148 

9,057 
10.175 

9,742 

8,916 
12,665 
16,896 

3,293 
25.298 

4,052 
41,310 
13,533 
20.19^ 

3,905 
12,908 
34,725 
54,590 

9,981 
10384 

74,213 
1(^213 
17J65 
10.4781 

1,476 
10,072 
46,295 
10.976 

6^ 
4^1 


£ 

5,976 
14,833 
13,014 
30,503 
17,075 
15,975 

1,694 
20,647 
10,706 

8,090 

8.466 
iej.371 

9.719 

10.163! 
16,196 

3,064 
24,665 

3.409 
40.422 
l3,9C»b 
1^367 

3,6Sa 
10,651 
34.326 
54.1.=i0 

5.919 
10,665 

9,746 
7M94 

8.453 
l(i,9:i8 
!L358i 

1,545  I 
10.224  i 
47,245 
11,450 

6,535 
41,188 
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B  OF 


tmorlaiid 

ikttjjr  Companr 

ikiu^^  i  innpum  ...... 

ict  Bankiug  Company. . 
^tehmTcii   . .  , . 

i  ilMwlcing  Co.  . 

n  Bftntctn^Co.  * . 
uceatenhlB  kg.  Co . 
VFtrwickibire  Bkg.  Co. 
iloti  Banking  Campuiy 
kmccster  Baiikb^  Co. . 
uniberlntid  Banknig  Co. 
B.sn\  District  Rjink  . ,  * , 
i-<t  liroiiuvirli  [ikif.  Co. 
V'rbvshin'  BankiDg  Co^ 

■ad  Bank  

Batik  in  g  C  ompany  . 

t  Slock  Bank  , . 

Banking  Gampmf  ,  < 
^  ComuKnj  ^ . . . » .\ . . . 

mWmBvBk 
iCmffmf 

aibvlStoc^Buf  .... 

inking  Compaoj  

ug  Cofn(*any 
"c  Ban  kin    (  'oinpunv  ■  » 
Lin^KHV  Biiiikjiij^  Co*. » 
Prujrsi  A:  W  jtnuck^li.  Bk, 

Tciiliurv  llittik  

II  amu '  a  N I  d  n    ain^.  Bk . 
feHottmghaimb.Bkg.  Gck 
am}  Sunderland 

tflSftockBuik.  

nindal  Bfc.  of  England 
Mi«Comj««iy 
Mwie  Imioii  Bank  . 
Bdtire  Banking  Co. 
«nth  Wales  Bank 
eilenbire  Banking  Co. 
Bwaking  Compftny. 
;  C^ompanj  , , . 
" ,Co. 


AVEAAGE  AUOVNT. 


9.418 
32,6B1 

60.701 
10,421 
35^5 
\2,7m 

16,251 
144,352 
25,610 
19,972 
37.*J96 
20,093 
26,134 
25,025 
155.920 
l*^,5;i4 
37,354 
2£^^ 
13J33 
44.137 

hm 

26,047 

28,059 
3,952 
64,311 

51,6lM 
i:i.S75 
10,21:3 
35,813 
29,477 

B4,130 
442^)71 
63,939 
84,356 
26,401 
63,951 
59,3(Xt 
8,122 
35,843 
55,721 


9,276 

8,485 
44,517 

8J89 
30,600 
13,523 
50^036 

8,755 
30,600 

9,723 
22,424 
11,311 
99,170 
25,580 
16,969 
33,394 
18,705 
14,978 
23,248 
128  J75 
11,691 
32.969 
24,973 

8,723 
28,329 

1,490 
18,545 
25,651 

3,285 
66,458 
19,889 
75,436 

9,7:30 
7p557 
23,752 
25,210 


j  56,992 
1,327.644 

45,130 
I  74,560 
;  23^98 

41,573 
J  47J20 
,  1,810 
1  33,397 

'1 5\jm 


£ 

8,557 

8,694 
40,726 

9,299 
30,281 
12,964 
47,503 

7,789 
31,^09 

9^70 
21,856 
10,698 
93,:i63 
26,042 
16,865 
33,960 
17,055 
14.910 
22,550 
121.:i40 
11,444 
32,000 
25,535 

7,628 
28,254 

1,617 
15,342 
26,561 

3.369 
54,835 
19,224 
74,023 
47,024 

9,188 

6,615 
22,483 
25,717 

48,143 
305,020 
41,340 
72,882 
22,025 
37,297 
47,600 
1,705 
33^18 
47^ 


Not. 


£ 

8,036 
8,i>65 
37,'>31 

30.41)2 
13,190 
46,042 

7,922 
29,679 

9,309 
20,842 
10^ 
86,891 
24,538 
15,855 
33,533 
16,047 
14,883 
23,588 
11(1,873 
1 1,130 
29,J><^9 
26,653 

7,578 
25,499 

1,324 
14,939 
27,220 

3,058 
54,793 
18,493 
72,394 
48,665 

8,924 

7,006 
21,364 
25,051 

44,499 
295,248 
3^,507 
71,8^ 
21,090 
34,348 
45,633 
1,855 
36,233 
4fiitM9 


Doc.  4. 


£ 

7,714 

7,428 
I  37,119 
,  9.225 
I  28,5fj2 
13,003 
49,119 
8,025 
28,108 
9.317 

9,709 
83,800 
23i244 

14,3^ 
33,618 

16,359 
13,H17 
23J34 
119,970 
11,640 
29,586 
25,982 

7.620 
23,659 

1.164 
13,810 
26,116 

2,647 
52,743 
17.565 
69,493 
49,774 

8,189 

6,757 
21,146 
23,9IS& 

40,776 
291,359 
3^44 
€9,193 
21,465 
31,940 
44,175 
1,773 
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NAME   QF  BANK. 


4ft  Stuekf  v  't^  Baiikin§^  Company 

49  Shropshire  Bankinp;  Compwiy   .  ►  .  * 

50  Stourbriilgt^  nud  Kidik-rminsttr  Bunk 

51  Sbef!ield  ami  HallaiQskire  Biiuk^ .  ,  . 

52  Shcffif  Id  &  R^jtherham  Jnt  .  ^tnck  Bk. 

53  Snaleilale  and  AVen?ik  ydjile  Bonk  .  * 
64  Storey's  and  TSt*  ■inn-':'  Haiiik  . , , » , , 

55  Sbedield  and  RlUui  d  Itntuk  

56  WolTerhamptoi!  ^StaflFord^birc  Bank 
$lt  Wakefield  and  Barasley  Uuion  Bank 

flO  Will      En^rland  ana  SouihWalei 
Diltriet  Bank    , 

61  Wilts  and  Dorset  Iknking  Corapftny 

62  West  Ridint;  Tnion  Rankm|^  Co*  *  ► 

63  VVbitchurrh  and  I'llcsmcrc  Bkg.  Co, 

64  Worceiiter  t  ity  n:id  CoimtA  Bkg.  Co. 

65  York  I  nion  Bjiukinj^  Compftny  .  -  ♦ . 
f>(5  York  ritv  ;ind  roiuitv  Bunking  Co. 
67  i  orkflhire  Banking  Compuiy 


Autbari»td 


£ 

356,9/6 

47.^51 

52.49fi 
S4,372 
J*.?  1 4 
1BJ44 
35,378 
14,604 
3l>916 
37,124 

a^.535 
7fJJ62 

7,475 
6.848 
71>240 
94,695 
122^ 


Not.  13, 


257J35 

4n,4i; 

53,420 
21,086 
51,426 
48,448 
i*,250 
876 
30^10 
12,314 
28,235 
29,838 

70,176 
49,205 
23,590 

2,673 
5,r>29 
69,7-^3 
B6,(M0 

101,709 


£ 
2.30,218 
39,844 
54,387 
19,695 
5^X2t14 
48,400 
9,405 
869 
30^91 
11,938 
28^71 

61,875 
47,000 
22,361 

2,040 
5,412 

66,8!M 
B4,:i68 


^ummarp  of  tbe  abobe  jRetums(. 


187  Private  Banks  

65  Joint  Stock  Banks  . . . . 


252 


*  Totals  . . 


Fixed  luues. 
£ 

4,880,389 
3,261,906 

Nov.  13. 
£ 

3,869,295 
2,729,915 

Nov.  80. 
£ 

3,715,826 
2,594,672 

Nov.  87. 
£ 

3,635,411 
2,527,304 

£ 

3,5n;i 

2,451,1 

8,142,295 

6,599,210 

6,310,498 

6,162,715 

6,0tM 

Average  Weekly  Circulation  of  these  Banks  for  the  Month  ending  December  4th 

Private  Banks   .£3,698,050 

Joint  Stock  Banks    2,576,770 

Average  Weekly  Circulation  of  Private  and  Joint  Stock  Banks  ending 

as  above   ;^6,274,820 

On  a  comparison  of  the  above  with  the  Returns  for  the  Month  ending  6th  Not.  last,  it  shoi 

A  decreate  in  the  Notes  of  Private  Banks,  of   J^601,298 

A  decrease  in  the  Notes  of  Joint  Stock  Banks,  of   507,341 

Total  decrease  on  the  Month  £'1,108,639 

And,  as  compared  with  the  Month  ending  the  5th  December,  1846,  it  shows — 

A  decrease  in  the  Notes  of  Private  Banks,  of   i^900,144 

A  decrease  in  the  Notes  of  Joint  Stock  Banks,  of   611,905 

Total  decrease,  as  compared  with  the  same  period  of  last  year  . .  j^l  ,512,049 

*  Note— The  above  is  the  unoant  of  the  fixed  iuuen  after  deducting  the  fixed  inoM  vt  the  baaki  Haft 
tiupended  pajrmentt.   Two  of  theae  bank^,  however,  it  will  be  aeen,  are  included  in  the  preee<tiBg  i 


CIRCCLATIOX  KETLUXS. 


71 


The  fixed  imim  of  the  •ereral  Buiks  of  Issne  in  Enghmd  and  Wales,  excepting  the  Bank 
^  Bagknd,  are  now,  according  to  the  Banting  Almanac  for  1848,  as  follows  : — 

187  Prirate  Banks,  allowed  to  issue  ii'4,880,389 

65  Joint  StcKrk  Banks,  allowed  to  issue    3,261,906 
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Total  fixed  issue  142,295 


I  ^^J^  following  ^pean  to  he  the  comparative  state  of  the  circulation,  with  reference  to  thi 

The  Prirate  Banks  are  iehw  their  fixed  issuo   j^l,182,339 

The  Joint  Stock  Banks  are  below  their  fixed  issue   833,217 


Total  BBLOW  the  fixed  issue  j£^2,015,556 


drmdaiumy  and  Coin  held  by  the  Scotch  and  Irish  Banks  during  the  four 
Wfdkf,  ending  Saturday,  the  4th  dag  of  December,  184 7. 

SCOTCH  BANKS. 


MAMC  OF  BANK. 


kak  of  Scotbmd  

loTil  Bmk  of  Scotland 
ftidsh  Linen  Company 
Comml.  Bk.  of  Scotland 
Nitional  Bk.  of  Scotland 
VnioD  Bank  of  Scotland 
EdiBbargfa  &  Glasgow  Bk . 
Kg.  Com.  in  Aberdeen 
AbodeenTown&Co.Bk.! 
Hoith  of  Scotland  Bk.  Co. ; 
iNidee  Banking  Com. . 
EMIemBk.of  Scotland 
Votem  Bk.  of  Scotland 
Clydetdale  Banking  Co. 
CitvofGlaiffow  Bank  .. 
Cuedooian  Banking  Co. 
^Mh  Banking  Company 
Ceatiil  Bk.  of  Scotland 

TbTALs  (Scotch  Banks) 


hakoflrdand   

^koriiidal  Bank   

UfatBtnk  

Ktttbcn  Bank  

DlteBank  

%tioiiil  Bank  

GttiA-on-SuirNat.Bk 
Oonnd  National  Bank 

ToTAu (Irish  Banks).. 


Average  Circulation  during  Four  WeekH, 
ending  m  aboTe. 


Anthoriaed 
CirculatioD. 


^5  Mid 
upward*. 


Under  ^5. 


£ 

300,485 
183,000 
438,024 
3/4,880 
297,024 
327,223 
136,657 
88,467 
70,133 
154,319 
33,461 
33,636 
337,938 
104,028 
72,921 
53,434 
38,656 
42,933 


£ 

117,565 
67,256 

163,997 

165,144 
96,921 

108,290 
53,660 
32,427 
29,210 
51,762 
8,707 
11.131 

106,054 
31,701 
42,515 
19,153 
21,493 
16,255 


£ 

270,355 
139,921 
325,625 
359,782 
233.885 
242,481 
98,460 
83,230 
69,734 
110.63.3 
25,723 
26.348 
328,696 
86,2.90 
71,695 
46.073 
35,581 
34,729 


Total. 


3,087,209  '  1,143,241  2,589,241 
IRISH  BANKS. 


£ 
387,920 
207,177 
48.9,623 
524,926 
330,806 
350.771 
152,120 
115,658 
98,944 
162,395 
34,430 
37,480 
434,750 
117,991 
114,210 
65,226 
57,074 
50,984 


3,732,485 


Average 
Amount  of 
Gold  and  SilTW 

Coin  held 
during  Four 
Week*,  ending 
aa  above. 


£ 

150,289 
75,723 

117,418 

217,154 
83,783 
86,964 
45,443 
30,262 
31,135 
22.258 
5,004 
6,427 

119,959 
37,957 
49,200 
16,895 
23,011 
14,549 


1,133,431 


3,738,428 

1.929,775 

1,245,625 

3,175,400 

711.589 

927,667 

338,975 

494,743 

833,718 

427,062 

281,611 

37,379 

228,844 

266,223 

106,099 

243,440 

27,493 

148,311 

175,804 

48341 

311,079 

19,995 

184,313 

204.308 

49,903 

761,757 

217,708 

380,287 

597,996 

224,998 

24,084 

6,307 

9,844 

16,152 

5,509 

66,428 

19,605 

a3,535 

53,140 

16,769 

6,354,491 

2,597,237 

2.725,502 

5,322.741 

1,690,770 
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SUMMARY  OF  IRISH  AND  SCOn 

The  Returns  of  Circulation  of  the  Irish  and 
Scotch  Banks  for  the  four  weeks  ending  4th 
December,  when  added  together,  give  the  fol- 
lowing as  the  average  weekly  circulation  of 
these  banks  during  the  past  month,  viz.  : — 
Average  Circulation  of  the  Irish  Banks  . .  j6  5,322,74 1 
Average  Circulation  of  the  Scotch  Banks  3,782,485 


Total  Average  Circulation  of  these  Banks 
for  the  month  ending  4th  Dec.  inst  ^9.055,226 

On  comparing  these  amounts  with  the  Re- 
turns for  the  month  ending  6th  November  last, 
they  show — 

Decrease  in  the  Circulation  of  Irish  Banks. .  196,573 
Inciease  in  the  Circulation  of  Scotch  Banks  . .  125,767 


Total  decrease  last  month  ^  70,806 

And  as  compared  with  the  month  ending 
6th  December,  1846,  they  show — 

Decrease  in  the  Circulation  of  Irish  Banks  ^2,516.799 
Deereaae  in  the  Circulation  of  Scotch  Banks  264,376 


Total  decrease  on  the  year  je^i,781,175 

The  fixed  issues  of  the  Irisli  and  Scotch 
Banks  at  the  present  time,  arc  given  in  the 
Banking  Almanac^  for  1848,  as  follows: — 

8  Banks  in  Ireland,  allowed  to  issue  if 6,354,494 

18  Banks  in  Scotland,  allowed  to  issue  . .  3,087,309 

96  Banks  in  all,  allowed  to  issue   ^^9,44 1,703 


*CH  RETURNS  TO  DECEMBER  4tb. 

The  following  appears,  therefore,  to  be  the  ^ 
comparative  state  of  the  circolation 

Irish  Banks  are  below  their  fixed  issue  j£l,S3I 

!  Scotch  Banks  are  above  their  fixed  issue          6«5,];f  ! 

I   •  \ 

Total  below  the  fixed  issue  £^Vl  j 

The  amount  of  Gold  and  Silver  held  at  tkt  \ 
■  head  offices  of  the  several  banks,  during  tk  ' 
past  month,  has  been  as  follows : — 

Gold  and  Silver  held  by  the  Irish  Banks . .  j£l,sgsj;i 
Gold  and  Silver  held  by  the  Scotch  Banks  . .  1,133.411 

Total  of  Gold  and  Silver  Coin   jrs,7S4,M 

Being  a  increase  of  £54,244  on  the  part  of 
'  the  Irish  Banks,  and  an  increase  of  £17«371 08 
the  part  of  the  Scotch  Banks,  above  the  several 
I  amounts  held  by  them  during  the  precedinf 

!  month. 

I  The  comparative  circulation  of  notes,  for 
I  above,  and  under  £5  each,  daring  the  psit 
:  month,  has  been  as  follows  :— 

Above  £h.      Under  ^5.  Total 
!  In  Ireland. .  ie'2,597>S37  •  •  ^,7M,50S  . .  jf 5,SIIJ9 
I  In  Scotland     1,143,241..     S,S89,S41  ..  S^4« 

Total  . .  4^3,740,478  . .     5,314,743  ..  jey,OU,fll 


CIRCULATION  OF  THE  UNITED  KINGDOM  TO  DECEMBER  4th. 

The  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom,  for  the  m 
ending  the  4th  December,  1847. 

Circulation  of  Notes  for  the  Month  ending  December  4th,  as  compared  with  the  previous  month : 


Bank  of  Enaland. . . 

Private  Banks  

Joint  Stock  Banks  . 


Total  in  England. , 

Scotland  

Ireland  , 


Nov.  6. 

,>  Dec.  4. 

Increase. 

Decrease. 

j6^0,226.714 

19,275,264 

»5I.45i 

4,299,348 

3,698,050 

681.308 

3,084,111 

2,576.770 

M7,341 

27,610,173 

25,550,084 

3,060,069 

3.606,718 

3,732,485 

Ii5>767 

5,519,314 

5,322,741 

196,573 

^6*36,736,205 

je34,605,310 

3,130,891 

The  comparison  of  the  month  ending  Dec.  5th,  1846,  with  the  month  ending  Dec.  4lh» 
1847,  shows  a  decrease  in  the  Bank  of  England  circulation  of  if842,864,  a  decrMie  iA 
Private  Banks  of  £900,144,  and  a  decrease  in  Joint  Stock  Banks  of  j&*61 1,905 ;  being  a  total 
decrease  in  England  of  ir2,354,913  :  while  in  ScotUnd  there  is  a  decrease  of  ^£'264,376; 
in  Ireland  a  decrease  of  i.''2,516,799.  Thus  showing  that  the  month  ending  December  4, 80 
compared  with  the  same  period  last  year,  presents  a  decrease  of  i:'2,354,913  io  Bngkmd,  sad 
a  decrease  of  i.'5, 136,088  in  the  Umted  Kingdom, 

The  return  of  Bullion  in  the  Bank  of  England  for  the  month  ending  December  4,  gins  iff 
aggregate  amount  in  both  departments  of  i:^10,210,255.  On  a  comparison  of  this  with  thtf 
Return  for  the  month  ending  November  6,  there  appears  to  be  an  increase  of  j^l,  732,301 ;  la^ 
as  compared  with  the  month  ending  December  5,  1846,  being  the  correspondiiig  period  lai^ 
year,  there  is  a  decrease  of  j^'4,735,628. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  month  CDding  4tb 
December,  was  ;^2,724,201,  being  an  increaseoi £71,615,  as  compared  with  the  preoedhigiDontb/ 
and  a  decrease  of  £1,210,031,  as  compared  with  the  corresponding  period  last  jrear. 

Wsteriov  &  Snim.  Printrn,  66  snd  ft/,  London  Wall. 
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THE  COMMERCIAL  HISTORY  OF  THE  PAST  YEAR. 
It  would  require  a  much  larger  space  than  we  have  at  command, 
to  notice,  even  briefly,  in  a  single  article,  the  extraordinary  com- 
mercial and  financial  events  of  the  past  year ;  but  it  will  not, 
probably,  be  uninteresting,  to  bring  togetner  a  few  of  the  more 
important  statistical  facts,  connected  with  banking  affairs  and  the 
condition  of  trade  generally,  which  a  comparison  of  the  results 
of  the  year  leaves  for  consideration.  It  is  so  common  to  ex- 
a^rate  the  importance  of  the  present  time,  as  contrasted  with 
the  past,  that  very  few  persons,  who  have  watched  with  any  degree 
of  attention  the  monetary  events  of  the  last  twelvemonth,  will, 
probably,  be  disposed  to  question  the  accuracy  of  the  often  re- 
peated expression,  that  it  has  been  a  year  of  unexampled  fluctu- 
ations ;  and  on  looking  at  the  facts  on  which  this  assertion  rests, 
it  would,  perhaps,  be  difficult  to  find  any  period  in  modem  times 
in  which  such  rapid  alterations  have  taken  place  in  the  value  of 
money,  as  measured  by  the  rate  of  interest,  in  the  prices  of 
commodities,  and  in  the  general  condition  of  monetary  affairs 
throughout  the  world.  It  will,  therefore,  be  useful  to  have  a  few 
examples  of  these  extraordinary  changes  brought  together  for 
reference ;  and  with  this  view  we  have  arranged  the  following 
figures  relative  to  the  Funds,  the  condition  of  the  Bank  of  England, 
and  the  various  branches  of  the  home  and  foreign  trade  of  the 
country.  We  must  present  them  without  comment;  but  that 
ve  can  leave  for  our  readers. 

TTte  Public  Funds  form  a  Barometer  of  the  Money  Market. 
By  their  rise  or  fall,  the  prospects  of  trade,  as  well  as  of  the 
political  condition  of  the  kingdom,  is  generally  indicated  with 
sofficient  accuracy  to  entitle  them  to  the  appellation  they  have 
received;  and  in  examining  the  prices  of  the  funds  at  the  com- 
mencement and  termination  of  the  year,  the  following  is  the  result. 
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Fluctuations  from  the  1st  January  to  the  31  st  December,  1847 : — 

Highest.  Lovot* 

Bank  Stock    207    182 

Reduced  Annuities   94}   77i 

Consols    93|cx.  dhr.    ..  781 

New  Thrce-and-a-Quarter  per  Cents.    . .    . .    95J   79| 

£achequer  Bills   prem.     . .  37«.  dis. 

India  Bonds    2U.  prem.      . .  50«.  dis. 

India  Stock    254es.div.  ..220 

In  the  Foreign  Funds  the  fluctuations  during  the  same  period^ 
ending  the  31st  of  December,  1847,  have  been  as  follows  : — 


Mexican 


Highest. 

Lowett. 

26i  

15i 

36i  ex.  div.  , 

26 

39i  

19 

25}  

15i 

87i  

74 

not  

lOOi 

113  

.  I03i 

93i  

..  80 

Russian   

Dutch  Four  per  Cents.  

In  Railways^  the  fluctuations  have  been  more  formidable  even 
than  the  above,  as  will  be  seen  from  the  following  table : — 

Namk.  At  Jan.  I,  Higbeat  Lowest  At  Slit 

1847.  Price.  Price.  I>ee.,lS47- 

Blackwall    8i  dis.  ..  7}  dis.  ..  Hi  dis.  ..  lUdis. 

Brighton    9  pm.  . .  9ipm.  ..  13idis.  ..  7tdia. 

Birmingham  and  Oxford  10  pm.  ..  13}  pm.  2ipm.  ..  2|pai- 

Caledonian   par  ipm.  ..  17  dis.  ..  14  dis. 

Eastern  Counties  . .  3  pm.  . .  8^  pm.  . .  4{  dis.  . .  A\  dis. 

Ghreat Western           ..44  pm.  ..  54  pm.  ..       par  7ipia« 

London  &  North  Western  96  pm.  . .  102  pm.  . .  38)  pm.  . .  48  pm. 

Midland   31  pm.  ..  32  pm:  ..       par  ..  9  pm. 

Noirth  Staffordshire  4ipm.  ..  4ipm.  ..  Ifdis.  ..  i  dii. 

Sooth  Eastern     ..    ..  7ipm.  ..  7|pm.  ..  9idis.  ..  3|  dis. 

Southwestern     ..    ..  23  pm.  ..  28|pm.  ..  5|pm.  ..  9fpin. 

York  and  North  Midland  44  pm.  . .  45  pm.  . .  16)  pm.  . .  22  pm. 

Boulogne  and  Amiens  . .  2i  dis.  . .  2i  dis.  . .  7  dis.  . .  6  dis. 

Northern  of  France  5|pm.  ..  6  pm.  ..       fdis.  ..  IfpnL 

Paris  and  Lyons  ..  ipm*  f-pm*  6  dis.  ..  4i  dis. 

The  Bank  of  England  returns  have,  as  may  be  expected, 
shown  t])e  largest  fluctuations.  The  changes  indicated  on  a  com- 
parison of  the  weekly  returns  for  the  first  week  in  the  present 
and  the  last  year,  will  be  seen  firom  the  following  figures : — 

At  Jan.  1,  1848.  At  Jan.  1. 1M7- 

Circulation  (including  Post  Bills)   je:i8,730,354  ..  .£20,9%dl4 

Bullion  in  both  departments    12,404^50  . .  14^1^78 

Public  deposits   9,011,568  ..  9,990,624 

Other  deposits    8,523,108  ..  7,903,969 

Rest    3,639,863  ..  3,469^7 

Seven  day  bills    805,364  ..  901,139 

Other  securities   16,989,221  ..  15,071,830 

Reserve  of  notes    7.866,830  ..  8^,086 

Government  securities  in  banking  department  11^064,422  ..  I2,826«362 
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Ai  regards  the  Stock  of  Bullion — the  lowest  point  that  the 
bullion  reached  during  the  crisis  was  on  the  23rd  October,  and 
the  following  shows  the  progressive  increase  from  that  date : — 


1847.  23rd  October— Amount  of  specie  in  the  Bank   £8,3\2,69\ 

„  30th  October — Increase  of  specie  in  the  Bank    126,183 

„  6th  November,  ditto  ditto    290,677 

„  13th  Noyember,  ditto  ditto    528,969 

„  20th  November,  ditto  ditto    758,437 

„  27th  November,  ditto  ditto    515,986 

„  4th  December,  ditto  ditto    499,656 

„  11th  December,  ditto  ditto    393,577 

„  18ch  December,  ditto  ditto    565,200 

„  25th  December,  ditto  ditto    245,150 

1848.  1st  January,  ditto  ditto    167,724 

„  8th  January,  ditto  ditto    174,111 

,y  15th  January,  ditto  ditto    245,241 


Bullion  in  the  Bank  at  15th  January   j^l2,823,602 


Being  an  increase  of  £4,510,911  in  the  space  of  only  twelve 
weeks. 

These  figures  show  very  clearly  the  violent  changes  that 
hare  taken  place  in  the  condition  of  the  money  market,  and 
which  have  been  noticed  in  our  pages  from  time  to  time  as  they 
occarred.  The  following  particulars  of  the  comparative  prices  of 
our  staple  productions  and  articles  of  import  will  show  the 
Kverity  of  the  monetary  crisis  we  have  passed  through  in  an- 
other form. 

The  Cotton  Trade  has  suffered  greatly  from  various  causes. 
In  addition  to  the  losses  occasioned  by  the  high  rates  of  dis- 
Qxrnt,  the  uncertainty  respecting  the  condition  of  the  crop  in 
America  has  very  much  increased  the  difficulties  of  the  trade. 
A  well-informed  authority  says : — Consistently  with  the  pro- 
gressive development  of  uie  difficulties  of  the  year,  a  review  of 
pices  shows  us  that  the  highest  obtainable  rates  were  current  in 
the  month  of  January,  1847*    Still,  under  the  influence  of  limited 
stocks,  and  the  expectation  of  smaU  supplies,  an  arduous  struggle 
was  carried  on  between  importers,  speculators,  and  the  trade,  even 
to  a  period  so  late  as  the  end  of  August,  when  it  became  apparent 
to  all  that  the  difficulties  of  manufacturers  were  too  great  to  admit 
of  any  other  course  than  a  greatly  reduced  consumption.  We 
consequently  find  that  from  this  period  prices  continued,  with 
hat  few  alternations,  gradually  to  decline  until  the  end  of  No- 
tcmber,  a  fidl  of  2\d.  per  lb.  on  the  most  current  qualities  of 
Bowed  and  Orleans  being  submitted  to,  middling  cotton  of  these 
descriptions  being  respectively  at  4^^^.  to  4id.  and  4id,  to  4id, 
per  lb.    From  tiSs  point  there  has  been,  in  these  qualities,  a 
lally  of  fully  Jrf.  per  lb.,  the  decline  having  induced  a  somewhat 
bcmted  demand^  and  tliere  appearing  also  no  prospect  of  our 
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receiving  any  but  a  very  moderate  supply  for  a  month  or  tv 
come/* 


The  following  have  been  the  prices  of"  Fair  Uplands**  c< 
during  each  week  in  1846  and  1847.  It  will  be  found  u 
hereafter  for  reference : — 


1847.. 

January. 

8    15   22  29 

February. 
5    12    19  20 

March. 
5    12    19  20 

April. 
2    9  10  23  SO 

May. 
7    14    21  28 

J\ 
4  11 

n  7    7  7 

6}  6i  6»  0» 

01   01    6i  6k 

04  01  7k  0f  0i 

04  04  0|  62 

62  04 

5  12 

1840.. 

9    10   23  30 

0    13    20  27 

0    13    20  27 

9    10    17  24 

1    8  15  22  29 

ii    4|    41  Al 

4j    4i    4k  4i 

41    41    41  4S 

4j    4i    4}  4| 

44  4$    5  44  5 

6  5 

1847. . 

JulT. 
2    9  10  23  30 

August. 
0    13   20  27 

September. 
3    10    17  24 

October. 
1    8  15  22  29 

November. 
5  12  19  20 

71  7k  7i  7k  7k 

7k   7k  7k  7i 

7k  7k  03}  03 

H  i'i  5}  5^  51 

54  54  54  5j 

5  4i  4 

1840.. 

3  10  17  24  30 

7    14    21  28 

4    11    18  25 

2    9  10  23  30 

0  IS  20  27 

4  11  II 

4i  4i  4}  4|  4i 

42     5     5  5 

5i    Sk    &i  5| 

5|  54  5}  5i  0 

0   0  6|  54 

64  61  7 

We  have  inserted,  in  another  page,  a  fiill  report  of  the 
and  prospects  of  the  cotton  trade,  and  need  not,  therefore^ 
to  it  more  particularly  in  this  article. 

In  Colonial  Prodtice  of  every  description  the  depreciatic 
price  which  has  taken  place  during  the  year  has  been  greater 
for  any  time  within  our  memory.  The  heavy  failures,  inch 
that  of  the  house  of  Trueman  and  Cook,  and  of  the  firms  of 
standing  connected  with  the  Mauritius  and  West  Indian  ti 
have  greatly  increased  the  pressure,  and  colonial  propert; 
been  sacrificed  at  ruinous  quotations  for  ready  money, 
following  list  of  a  few  articles  will  sufficiently  point  out  wha 
occurred : — 

January,  1847.  Decembf 

Sugar,  West  Indian,  per  cwt   44^.  to  54s.  . .  34*.  t 

Ditto,  Mauritius,  per  cwt   35«.  to  555.  . .  28*.  t 

Coffee,  Ceylon,  per  cwt   40*.  to  41*.  . .  33*.  t 

Bice,  East  India,  per  cwt   17«.  to  21*.  . .  8*.  6^^.  t 

Tea,  Congou,  per  lb  to  2*.  Orf.  . .  Sd.  to  1 

Ditto,  Twankay,  per  lb   dd.to  1*.  6d.  . .  7^.  to  1 

In  the  annual  report  of  an  experienced  firm  in  the  J 
Trade,  we  have  the  following  table  of  prices,  and  commentai 
the  condition  of  the  trade  and  its  effects  upon  monetary  a1 
The  table  is  computed  from  business  actually  done  in  the 
week  of  each  month.  A  careful  examination  of  it  will  sho\» 
crepancies  which  appear  almost  paradoxical.  These  discn 
cies  are,  however,  simple  historical  truths,  and  rightly  consid 
will  not  only  lead  to  a  correct  judgment  of  the  past,  but  sei 
a  guide  and  beacon  for  the  future.    The  date,  Jan.  22,  has 
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iiitercalcukted,  because  on  that  day  sugar  reached  its  highest 
point  The  Gazette  averages  are  the  prices  in  bond. 


West  India. 

Mauritius. 

East  India. 

bro  rood 

Gazette 

bro 

fi  gr 

Gazette 

bro 

wh 

kh 

Gazette. 

45 

..  53  .. 

34   24  .. 

.  40  . 

.  48  .. 

35 

4  ... 

.  37  .. 

56  . 

.  39  . 

32  9i 

48 

..  55  .. 

.  44  . 

.  54  .. 

.  40  .. 

58  . 

.  40  . 

47 

..  54  .. 

37    0  .. 

.  44  . 

.  52  .. 

37 

64 

.  40  .. 

57  . 

.  39 

37'  63 

MutL.*  

47 

..  53  .. 

35    2A  .. 

.  42  . 

.  50  .. 

34 

64  .. 

.  40  . 

55  . 

.  38  . 

37  114 

35  44 

44 

..  51  .. 

33    ij  .. 

.  42  . 

.  49  .. 

32 

7  .. 

.  39  . 

54  . 

.  38  . 

r  

42 

50  .. 

30    4  .. 

.  88  . 

.  47  .. 

26 

8  ... 

.  38  . 

52  . 

.  36  . 

34  63 

39 

..  46  .. 

28  94 

.  38  . 

.  46  .. 

28 

63  ... 

.  38  . 

52  . 

.  35  . 

33  3V 

J«h  

37 

..  45  .. 

25    24  .. 

.  37 

.  45  .. 

29 

8  ... 

.  35  . 

!}  2  . 

.  34  . 

33  a 

36 

..  45  .. 

27    04  . . 

.  37  . 

.  45  .. 

21 

8  ... 

.  35  . 

52  . 

.  34  . 

26  0 

V|>laiber  

36 

..  45  .. 

26  10  .. 

.  34  . 

.  45  .. 

24 

.  34  . 

52  . 

.  33  . 

24  7 

October  

35 

..  44  .. 

24  74 

.  33 

.  43  .. 

23 

t::. 

.  34  . 

52  . 

.  31  . 

29  113 

34 

..  42  .. 

22    9l  .. 

.  30 

.  40  .. 

21 

.  31  . 

49  . 

.  30  . 

23  6 

33 

..  42  .. 

22    6'i  .. 

.  39 

.  40  .. 

22 

23  ... 

.  31  . 

49  . 

.  29  . 

25  103 

The  lowest  kinds  of  sugar  are  purposely  excluded  from  the 
above  table,  the  importations  of  them  having  been  in  such  quan- 
tities and  under  such  circumstances  as  to  lead  to  the  inference,  that 
thcywere  operations  altogether  beyond  a  regular  course  of  business. 

On  the  opening  of  the  markets  on  the  5th  January,  a  rapid 
rise  in  the  price  of  corn  —  the  transmission  of  orders  to  the 
United  States,  and  to  the  north  of  Europe,  for  the  purchase  of 
cereal  productions  of  every  description — the  avowed  expectation, 
in  authoritative  quarters,  tbat  wheat  would  rise  to  a  famine  price ; 
and  the  necessary  results,  the  exportation  of  large  quantities  of 
bullion,  and  scarcity  at  home,  did  not  prevent  a  most  vigorous 
denaand  for  sugar  of  every  description;  and  the  consequence 
was,  that  prices  rose  from  day  to  day,  until,  on  the  the  22nd  of 
the  same  month,  prices  saw  their  maximum.  From  that  day 
until  a  month  ago  prices  receded,  and  now  remain  steady  at  the 
extreme  depression,  with  little  prospect  of  either  any  sudden  or 
extensive  rise  or  fall. 

In  examining  the  table,  it  will  not  fail  to  be  observed,  that 
strong  brown  sugars  maintained  in  the  early  part  of  the  year  a 
disproportionally  high  price.  This  was  no  doubt  owing  to  an 
expectation  prevailing  in  many  quarters  that  sugar  would  be 
albwed  to  be  used  in  the  manufacture  of  spirits  and  fermented 
liquors,  and  that  the  permission  would  be  largely  acted  upon. 

Upon  these  expectations,  many  speculative  purchases  of 
sugar  were  made,  which  had  the  double  effect  of  seriously  injur- 
ing not  only  the  immediate  speculators,  but  also,  by  unnaturally 
raising  the  prices  of  low  strong  sugar,  of  encouraging  the  import- 
ations of  descriptions  totally  unfit  for  the  market,  to  the  ruin  of 
many  of  the  shippers  and  their  connexions. 

Tea. — Stock  of  Congou  at  the  end  of  December  for  the  last 
t?e  years,  with  the  price  of  common. 


1843 
1844 
1845 
1846 

iai7 


Price  per  lb. 

Stock.  *.     d.  8.  rf. 


28,31(),300 
27,424,000 
;30,042,000 
31,361,000 
33,391,000 


1  14  to  1  5 

0  11  to  0  lU 

0  9  to  0  9i 

0  0  to  0  94 

0  8  to  0  84 
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The  total  deliveries  of  Tea  to  the  16th  of  December  show  an 
increase  on  the  last  year's  of  421,000lbs.  only.  Prices  at  the 
close  of  the  last  four  years  were  as  follows : — 

Congou.         g.    d.         a.    d.        Twankay.       «.    d.         »,  d. 

1847  ..  08   to  18..  07tol2 

1846  ..  ..  09   to  20..  ..  09tol6 

1845  ..  ..  0   8}to23..  ..  Ilto20 

1844  . .  . .  0  lOi  to  2   3     .  . .  1    2J  to  2  4 

Coffee. — For  the  first  three  months  last  year  the  value  of 
this  article  became  gradually  enhanced^  as  during  that  time  stocks 
continued  to  fall  off,  and  on  some  descriptions  of  Plantation 
Ceylon  the  advance  amounted  to  8^.  and  lOt.  per  cwt.  Native 
sorts,  however,  did  not  exhibit  the  same  improvement,  good 
ordinary  (which  was  quoted  at  the  end  of  1846  at  42s.)  having 
only  risen  to  448.  per  cwt.  Since  March  last  the  market  has  been 
very  much  depressed,  and  prices  have  been  continually  giving 
way,  and  good  ordinary  native  would  not  now  fetch  more  than  33f. 
to  34*.  per  cwt.,  showing  a  decline  since  March  of  lOs. ;  prices 
of  plantation  kinds  have  receded  to  a  much  greater  extent.  The 
stock  of  Ceylon  shows  an  excess  of  nearly  29,000  bags  over  that 
of  1846.  On  that  of  Mocha  there  is  a  deficiency  of  829  bales, 
and  the  stocks  of  foreign  CoflFee  are  generally  very  low. 

The  following  table  gives  tlie  imports  and  deliveries  of  Ceylon 
Coffee  for  home  use  and  export,  during  the  last  four  years,  with 
the  stocks  on  hand  at  the  end  of  each  year. 

1847.  1840.  184A.  1844. 

Stock  ....  Bags  120,117  91,529  81,425  69,187 

Imported..     „    180,312  141,086  121,562  111,077 

Home  Con.    „    149,339  127,084  106,584  82,512 

Export....    „      2,275  3,905  2,710  5.995 

In  Animal  Food,  the  following  is  a  comparison  of  the 
average  prices  of  butchers^  meat  per  stone  of  8lbs.,  each  month 
of  the  year : — 

Beef.  Mutton.  Veal.  Poik. 


». 

d. 

«. 

d. 

t.  d. 

», 

d. 

».  d. 

». 

d. 

«.  iT. 

s.  d. 

January. . 

2 

8to4 

6  .. 

3   8  to  5 

2  . 

.  4  0to5 

0 

..  3   8to5  0 

Feb  

2 

10 

4 

4  .. 

3  6 

5 

0  . 

.  4  2 

5 

4 

..3  6 

5  0 

March  . . 

2 

8 

4 

2 

3  4 

4 

10  . 

.  4  0 

5 

0 

..3  6 

4  ID 

April. . . . 

3 

4 

4 

6 

3  10 

5 

8  . 

.  4  2 

5 

4 

..  3  10 

5  0 

May  .... 

4 

2 

5 

6  .. 

5  0 

6 

4  . 

.  4  4 

5 

4 

..4  2 

5  4 

June  .... 

3 

10 

5 

4 

.  4  0 

5 

4  . 

.  4  0 

5 

2 

..  3  10 

5  0 

Jidy  .... 

3 

8 

5 

0  . 

.  4  0 

5 

4  . 

.  4  4 

5 

4 

..4  0 

5  0 

August  . . 

3 

4 

4 

8  .. 

.  3  8 

5 

4  . 

.  4  0 

5 

0 

..4  0 

4  10 

3 

0 

4 

8 

,  3  8 

5 

4  . 

.  4  0 

5 

8 

..4  0 

5  3 

Oct. 

4 

4 

4 

10  .. 

,  3  8 

5 

2  . 

.  3  8 

4 

0 

..4  0 

5  2 

Nov, 

3 

2 

5 

0  .. 

3  8 

5 

4  . 

.  3  10 

5 

2 

..4  0 

5  2 

Dec  

3 

6 

5 

10  .. 

.  3  8 

5 

4  . 

.  3  10 

4 

10 

..  3  10 

5  2 

In  other  articles  of  food  the  fluctuations  in  price  which  have 
occurred  are  familiarly  knowm  to  every  one.    Bread  has  risen 
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from  6d  to  Is.  Id.  per  quartern  loaf^and  has  again  fallen  to  S^d. 
The  sudden  changes  in  price  in  the  com  trade  led  to  the  failures 
which  commenced  the  crisis.  The  oflScial  quotations  of  the  last 
six  weeks'  average^  announced  in  the  Gazette,  give  the  price  of 
wheat  as  being  53*.  Irf.  per  quarter  against  63*.  \0d.  for  the  cor- 
responding period  of  last  year. 


MR.  COBDEN  ON  THE  FIXED  PRICE  OF  GOLD. 

The  following  correspondence  has  recently  taken  place,  be- 
tween Mr.  Bennoch  on  the  the  part  of  the  An ti-G  old-law 
Lngue,"  and  Mr.  Ck)bden,  M.  P.  In  addition  to  the  letters 
Wow,  Mr.  Bennoch  has  addressed  a  further  very  long  commu- 
oicttion  to  Mr.  Cobden,  enforcing  the  statements  in  his  previous 
letter,  but  for  this  we  have  not  room. 

MR.  COBDEN  TO  MR.  BENNOCH. 

London,  18th  Dec.,  1847. — Dear  Sir, — In  reply  to  your  note  requesting  an 
iitmiew  on  the  subject  of  the  currency,  I  am  sorry  to  say  I  am  leaving  town 
fcr  Manchester,  and  shall  not  be  able  to  see  you.  I  suspect  we  have  opposite 
opinioDs  upon  the  currency,  but  to  confess  the  truth  I  do  not  know  what  the 
plin  is  recommended  by  your  **  Anti-GoId-law  League,"  or  by  the  Birmingham 
KhooL  Before  any  proposition  can  be  made  interesting  to  the  public,  it  must 
lie  put  in  a  nmple,  brief  form.  You  speak  of  "  free  trade  in  gold  "  as  one  of 
joor  objects,  but  I  consider  the  import  and  export  of  gold  already  free.  Do 
fiot  trouble  yoorself  to  write  to  me  with  any  reasons  in  support  of  your  plan, 
W  if  jou  can  tell  me,  in  the  compass  of  a  dozen  lines,  what  your  plan  really 
%  1  should  be  elad  to  have  it ;  ana  I  think  I  have  given  sufficient  attention  to 
tbe  qoeidoii  to  oe  able  to  form  an  opinion  upon  your  proposed  system. 

I  remain,  &c.,  Richd.  Cobden. 

P.  S.  Recollect,  I  want  the  plan  in  twelve  lines,  or  rather,  I  wish  to  know 
yoqr  object.  The  Anti-Com-law  League  stated  its  object  in  fewer  words — 
"IV  total  and  immediate  repeal  of  the  com  laws,  and  the  abolition  of  all  pro- 
tective duties." 

MR.  bennoch  to  MR.  COBDEN. 

78,  Wood-Street,  Monday,  Dec.  20,  1847. — Dear  Sir, — I  have  the  honour 
to  scknowledge  the  receipt  of  your  note  of  the  18th,  and,  according  to  your 
tee,  beg  to  enclose  you  our  propositions,  condensed  as  much  as  possible.  I 
lepet  to  find  you  are  obliged  to  be  absent  from  town  so  soon  and  so  Ions, 
twngh  I  gather  from  your  last,  and  from  a  previous  note,  that  vou  would 
nther  sfoid  a  conference — I  trust  I  misinterpret  your  language,  ^e  Anti- 
Cam-Iaw  League,  by  applying  to  a  hungry  man's  stomach,  and  by  the  use  of 
t  terse  epithet,  coold  express  its  object  in  a  few  words,  and  win  converts. 
Ik  Anti-Gold-law  Lea^e  can  only  appeal  to  reason,  and  by  a  chain  of  argu- 
ttCBts  convince  its  auditory.  It  not  only  proposes  the  destruction  of  a  bad 
lantern,  but  the  construction  of  a  better ;  therefore  more  space  is  necessary  to 
cipliQn  its  prindplea.  There  is  one  observation  in  your  letter  to  which  I  must 
wtly  w^jhr.  Alluding  to  a  statement  in  my  former  note,  expressing  our  de- 
for  ''free  trade  in  gold,"  you  observe, I  consider  the  export  and  import 
gold  alrady  free ;    nrom  which  I  infer  your  opinion,  that  exclusion  mm 
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import  and  cx]K)rt  duties  constitutes  the  onlv  freetlom  necessary  to  regulate 
tlic  sale  of  couimodities.  The  Anti-Gold-law  Lea^e,  on  the  contran*,  conceive 
that  so  lunp  as  the  Dank  of  England  is  by  act  of  parliament  comi)elled  to  buy 
all  the  gold  presented  to  it  at  a  fixed  ])riee,  and  at  a  fixed  price  ooliged  to  sell 
all  gold  demanded  of  it — the  trade  in  f^old  is  not  free.  Suppose  some  gi|i^tic 
corporation,  on  whom  parliament  had  conferred  certain  exclusive  privileges, 
were  compclle<l  to  buy  all  corn  ]>rescnted  to  it  at  jfcJ3  17*.  9d.  per  quarter, 
and  also  obliged  to  sell  it  at  ^3  175.  10 J</.  per  quarter — whatever  the  amount 
of  labour  consumed  in  its  production — would  you  consider  the  trade  in  corn 
free  ?    Substitute  gold  for  com,  and  the  illustration  is  complete. 

Richard  Cobden,  Esq.,  M.  P.  I  am  &c.,  Franxis  Bbnnoch. 

The  following  are  the  propositions  referred  to  : — 

PRINCIPLES  OF  THE  ANTI-GOLD- LAW  LEAGUE  IN  LESS  THAN  TWELVE 
LINES,  REASONING  EXCLUDED. 

Section  First. — Anti-Gold. — 1.  Our  home  trade  should  not  be  de- 
l^endant  on  a  foreign  product  as  a  medium  of  exchange.  2.  Its  so  dc^pendiiij^ 
18  the  chief  cause  of  fluctuation  in  prices,  disastrous  panics,  and  consequeot 
national  suffering.  3.  Therefore  we  demand  the  abro^tion  of  all  acts  of  par- 
liament which  fix  the  price  of  gold,  or  make  it  the  basis  of,  or  an  indispensable 
clement  in,  our  circulating  medium  of  exchange. 

Section  Second. — Pro  Paper. — 1.  A  paper  currency  under  oatsin 
regulations  is  more  economical  and  safer  than  gola.  2.  There  is  no  importuit 
function  that  gold  money  now  performs  in  our  home  trade  which  paper  money 
cannot  perform  better.  3.  Therefore  we  advocate  a  paper  currency  as  onr 
internal  circulating  medium  of  exchange.  These  propositions  we  are  prepared 
to  establish,  by  fact  and  argument,  to  such  as  will  listen.  If  legislators  will 
not  voluntarily  and  impartially  listen,  how  can  they  believe  ?  Public  opmioa 
works  wonders.  F.  Bbnnoch. 

FROM  MR.  COBDEN  TO  MR.  BENNOCH. 

Manchester,  Dec.  21,  1847. — Dear  Sir, — If  you  direct  your  good  inteUigenoe 
to  the  question  with  more  study,  I  am  sure  you  will  see  a  ffdlacy  in  the  ides 
that  the  price  of  gold  is  fixed  at  all  in  this  country.  It  is  merely  weighed,  si- 
sayed,  and  stamped  as  of  a  certain  quantity  and  fineness,  in  the  same  way  as  h«i 
been  the  custom  in  all  countries  and  in  all  ages.  The  Bank  does  not  buy 
and  sell  gold  in  the  common  meaning  of  the  words,  it  merely  saves  the  mer- 
chant or  the  other  owners  of  the  metal  the  trouble  of  going  to  the  Mint  to 
have  it  weighed,  assayed,  and  stamped,  and  takes  l^d.  per  oz.  tor  the  operatioB. 
Any  body  can  take  gold  to  the  Miut  and  have  it  coined  into  sovereigns;  bat 
that  does  not  alter  the  value  of  the  gold.  As  the  Bank  of  England  can  alM 
have  its  gold  coined  at  the  Mint,  it  can  neither  lose  nor  gain  by  the  operation 
of  "  buying  gold,"  as  it  is  called.  You  are,  I  presume,  aware,  that  in  America, 
France,  Russia,  and  every  other  country,  the  metals  are  coined  in  the  same 
way,  an  ounce  being  divided  into  certain  coins  of  invariable  quantities  and  fine- 
ness. You  say  suppose  some  gigantic  corporation,  on  which  parliament  had 
conferred  certain  exclusive  privileges,  were  compelled  to  buy  all  com  offered 
to  it  at  ^3  17*.  9d.  per  quarter,  and  were  obliged  to  sell  it  at  £3  17*.  lOJrf., 
whatever  the  amount  of  labour  condensed  in  its  production,  would  you  con- 
sider the  trade  in  com  free  ?  "  This  is  not  the  question  at  issue.  The  question 
is,  whether  the  corn  should  be  subjected  to  an  invariable  measure  of  quantitT? 
For  this  purpose  the  law  has  fixed  on  the  imperial  bushel,  which  contains  a 
fixed  and  invariable  quantity.  And  in  the  case  of  gold  it  has  done  no  more 
than  fix  in  coins  the  weight  and  fineness  of  gold.  I  will  not  follow  the  snbject 
further,  for  I  am  sure,  if  you  bring  your  mind  to  a  re-consideration  of  the  point, 
you  will  utulci-stnnd  it  perfectly.  I  remain,  &c.,  Richard  Cobden. 
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a  Cl^ronoloffical  fliattoii)  of  tf)t  ^mit. 

LIST  OF  FIRMS  WHICH  HAVE  SUSPENDED  PAYMENT. 

In  order  to  preserve,  in  a  convenient  form  for  reference,  an 
account  of  the  principal  events  of  the  late  crisis,  and  of  the 
numerous  mercantile  embarrassments  hy  which  it  was  attended^ 
we  avail  ourselves  of  the  carefully-compiled  digest  given  in  the 
Mmnng  Posty  of  the  13th  January  last,  which  has  been  revised 
and  completed  for  our  present  number  by  the  gentleman  by 
whom  it  was  originally  prepared.    The  value  of  a  record  of  this 
kind  is  very  evident.    It  would  have  facilitated  reference  had  the 
names  been  given  alphabetically ;  but  as  one  of  the  chief  objects 
in  view  was  to  show  the    progress^'  of  the  crisis,  and  thereby 
exhibit  more  palpably,  in  conjunctira  with  a  few  connecting  re- 
narks,  "its  form  and  pressure,"  an  adherence  to  dates,  so  far  as 
thef  could  be  ascertained,  was  indispensable.    As  regards  the 
I^ndon  houses,  the  amount  of  the  liabilities  and  assets  is  taken 
iwthe  most  part  from  official  statements.    In  all  other  cases, 
where  figures  appear,  they  have  been  taken  from  the  most  authen- 
tio-looking  sources ;  and,  where  no  figures  are  given,  such  details 
have  either  not  been  supplied,  or  stated  so  loosely  as  to  render 
their  omission  advisable.    A  glance  will  suffice  to  show  that 
London,  Liverpool,  Manchester,  and  Glasgow  have  suflfered  the 
most  The  numbers  are — London  80,  Liverpool  48,  Manches- 
ter 32,  and  Glasgow  32. 

Date  of  Failure.  Liabilities.  Asflets. 

1847,  August.  £  £ 

6.  Charles  Douglas  and  Son,  com  merchants, 

London   ..250,000 

A  first  dividend  of  3s.  per  pound  is  understood  to  be  in  the  course  of  payment. 

10.  Lesley  Alexander,  and  Co.,  corn  merchants, 

London  5  73,502   23 1,869 

It  was  expected  this  estate  would  have  been  wound  up  under  inspection ; 
but  in  consequence  of  dissensions  amongst  the  creditors  a  fiat  in  bankruptcy 
was  taken  out  on  the  10th  January,  1848,  and  the  firm  made  bankrupU. 

11.  Coventry  and  Shepherd,  com  merchants, 

London..       ..       ..        ..  ..200,000 

King,  Melvil  and  Co.,  com  merchants, 

London   . .       . .  200,000 

13.  Qiles,  Son,  and  Co.,  com  merchants, 

London   152,824  90,911 

[Notes.— -The  returns  of  the  Bank  of  England,  for  the  week  ending  3rd  July, 
exhibit  the  first  indication  for  the  previous  two  months,  of  serious  retrogres- 
•ion,  the  returns  since  the  8th  of  May  having,  with  one  trifling  exception, 
exhibited  a  continued  increase  in  the  amount  of  bullion.  On  the  17th, 
the  return  exhibits  a  decline  under  almost  every  item.   In  the  week  ending 
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the  7th  of  August,  the  Bank  dedincd  to  discount  under  5.i  per  cent.  ThU 
w:is  understood  to  be  imperative,  oAving  to  the  commencement  of  the  ship- 
juent  of  gold  to  the  United  Stotes,  and  to  Germany  and  France.  Generally 
speaking,  the  difficulties  which  led  to  the  failure  of  the  houses  engageil 
in  the  corn  trade  arose  from  the  difficulty  of  obtaining  advances  upon  cargoes, 
in  consequence  of  the  high  rate  of  discount  combined  with  the  fall  in  vricen 
which  had  taken  place,  owing  to  the  prospect  of  an  abundant  har>  est.J 

Liabilitiesi.  Assets. 

£  £ 

21.  W.  R.  Robinson  and  Co.,  merchants, 

London  94,362  100,390 

Mr.  Robinson,  the  senior  partner,  was  the  governor  of  the  Bank  of  England. 
In  connexion  with  this  it  has  been  remarked  that,  within  the  last  eighteen 
years,  no  less  than  six  parties  who  have  been  cither  actual  or  past  occu- 
pants of  that  office  have  failed. 

23,  Castellain,  Sons,  and  Co.,  merchants, 

London   69,651  33,603 

The  estate  to  be  wound  up  under  the  inspection  of  Mr.  Furse,  Mr.  Meinerz- 
hagcn,  and  Mr.  Bordier. 

27«  W.  and  J.  Woodley,   corn  merchants, 

London   99,509  90,845 

It  is  mentioned  that  a  few  months  before  the  failure,  Mr.  Woodley  intended 
to  retire,  with  an  ample  fortune,  from  business.  His  difficulties  are  attri- 
butable to  the  circumstances  of  a  party  who  was  sent  to  the  United  States 
having  exceeded  his  instructions  in  the  way  of  purchases. 

[Notes. — These  failures  have  a  disastrous  cffijct  upon  commercial  credit, 
scarcely  a  day  passing  without  unfounded  rumours  about  the  failures  of 
first-rate  houses.  In  Lombard- street,  bills  having  more  than  two  or  three 
months  to  run  cannot  be  discounted  at  less  than  from  fi  to  8,  or  even  10  per 
cent.] 

September. 

4.  T.  Booker,  Sons,  and  Co.,  corn  merchants,  London. 

[Notes. — The  Directors  of  the  Bank  of  England  intimate  their  readiness  to 
make  advances  upon  stock  and  Exchequer  Bills  till  the  20th  October,  at  5 
per  cent.  Many  railway  companies  who  arc  in  the  market  as  borrowers, 
And  difficulty  in  obtaining  money  at  o  per  cent.] 

10.  T.  Usborne  and  Son,  corn  merchants, 

London   59,457  33,52? 

The  creditors  have  agreed  to  accept  ll.^.  in  the  pound,  payable  by  instalments. 
The  firm  is  said  to  have  kept  itself  free  from  speculation  of  every  kind,  and 
that  its  failure  is  owing  to  its  claims  on  the  house  of  Ijcslcy,  Alexander  &  Co. 
having  been  dishonored. 

Hastie  and  Hutchinson,  com  mercliants, 

London   50,451  38,796 

The  creditors  have  agreed  to  accept  Ins.  in  the  pound,  payable  by  instalments. 
The  firm  is  said  to  ham  made  bad  debts  to  the  extent  of  £28,000  since  the 
commencement  of  the  '*  corn  panic." 

11.  A.  A.  Gower,  Nephews  and  Co.,  Mau- 

ritius mercliants,  London       . .        . .  450,832    1 12,831 

The  Mauritius  property,  as  in  similar  cases,  swallows  up  the  capital  of  the 
house.  The  cash  advances  on  that  island  alone  are  stated  at  £246,456,  and 
other  indirect  payments  at  £20,285  more.  Securities  were  obtained  on 
estates  for  these  advances,  but  in  actual  circumstances  they  are  of  little 
value  comparatively,  hence  the  small  amount  of  the  estimated  assets. 
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11.  Alison,  Cumberlege,  and  Co.,  South  American  merchants, 
London. 

liabUiUei.  Assets. 

£  £ 

14.  Sanderson  and  Co.,  bill  brokers,  London. .  168,420 

ArrangemenU  haTC  been  made  for  payment  in  full,  by  instalments.  This 
failure  caused  great  consternation,  the  house  being  nearly  as  important  as 
that  of  any  London  banker. 

17<  Reid,  Irving,  and  Co,  Mauritius  mer- 
chants, London   660,482  846,756 

In  refinrence  to  the  assets,  it  is  explained  that  oiring  to  the  absence  of  precise 
information  as  to  what  the  Mauritius  debts  and  estates  are  likely  to  yield, 
the  total  of  these  assets  (£559,149)  is  put  down  without  deduction.  The 
firm  were  Uie  agents  of  the  Spanish  and  Veneeuelan  Governments.  Sir  John 
Reid  xras  Deputy  Governor  of  the  Bank  in  1837,  Governor  in  1839,  and  was 
a  Senior  Director  at  the  time  of  the  failure.  The  affairs  are  to  be  wound 
up  under  the  inspection  of  Mr.  Baring,  Mr.  Blyth,  and  Mr.  Mc'Chlery. 

25.  Cockerell,  Larpent,  and  Co.,  East  India 

merchants,  London  619,393  809,254 

The  assets  are  dependant  upon  the  state  of  matters  in  Calcutta.  The  affairs 
are  to  be  wound  under  the  inspection  of  Mr.  S.  Qregson,  Mr.  £.  Mills,  Mr. 
J.  Horsley  Palmer,  and  Mr.  J.  D.  Campbell.  Sir  George  Larpent  was  a  can- 
didate for  the  representation  bf  the  City  of  London,  on  the  free  trade  in- 
terest, at  the  general  election,  which  occurred  in  July. 

Cockbum  and  Co.,  army  agents  and  bankers,  London. 
C!ockbum  and  Co.,  wine  merchants,  London  and  Oporto. 
M.  L.  Bensusan  and  Co.,  African  mer- 
chants, London   50,016  3,951 

This  firm  shows  a  less  favourable  balance  sheet  than  any  of  the  others.  The 
afiairs  are  now  in  the  Bankruptcy  Court. 

28.  Perkins,  Schlusser,  and  Mullens,  East 

India  and  Baltic  merchants,  London  . .  127,327  136,048 

To  be  wound  up  under  tho  inspection  of  Mr.  J.  Tritton,  Mr.  W.  £.  Few,  and 
Mr.  £.  Brandt.  A  dividend  has  been  announced.  The  firm  is  to  be  dis- 
solved. 

29.  Fry,  Griffiths,  and  Co.,  East  India  and  co- 

lonial brokers,  London         . .       . .  90,979  19,231 

30.  Lyall,  Brothers,  and  Co.,  East  India  mer- 

chants, London   340,887  151,556 

The  assets  do  not  include' what  may  be  realised  flrom  the  house  of  Lyall, 
Matheson,  and  Co.,  of  Calcutta. 

Samuel  Phillips  and  Co.,  East  India  mer- 
chants, London   101,474  100,075 

W.  Tulloch  Frazer,  East  India  merchant, 

London                                            33,665  40,297 

To  be  wound  up  under  the  inspection  of  Mr.  Mackay,  Mr.  Felgatc,  and  Mr. 
Bladunore. 

K  Robinson  (deceased),  Mauritius  mer- 
chant, London  100,000 

Bumell  and  Co.,  coal  agents,  London. 
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LUbOitic*. 

Frazer,  Neilson^  and  Co.,  merchants,  £ 
London  150,000 

A«  M'Donald  and  Co.,  South  American 
merchants,  London. 

J.  Shewell  and  Son,  money  dealers,  London. 

[Note. — ^The  list  which  follows  is  for  August  and  September.] 

Atherton,  merchant,  Liverpool       •  •  SOflOO 

H.and  6.  Gregg,  commerchants,LiverpooL 

J.  and  C.  Kirkpatrick,  provision  hrokers, 

Liverpool    60,000 

Lyon  and  Fynney,  com  merchants,  Li- 
verpool..  100,000 

J.  and  F.  O^Xeal  and  Co.,  com  merchants, 

Liverpool    60,000 

E.  P.  Parry,  wholesale  grocer,  Liverpool. 

Perrin  and  Co.,  merchants,  Liverpool. 

W.  Rowett  and  Co.,  merchants,  Liverpool  40,000 

W.  Steel  and  Co.,  merchants,  Liverpool. 

Watson,  Brothers,  and  Co.  .  merchants, 

Liverpool        . .       ....        . .  200,000 

Wilson,  Nash,  and  Co.,  merchants,  Li- 
verpool. 

J.  A.  Armstrong,  cotton  merchants,  Man- 
chester   80,000 

Burts,  Watson,  and  Co.,  merchants,  Man- 
chester and  Leeds      . .        . .       . .  100,000 

E.  M.  Cooper  and  Co.,  merchants,  Man- 
chester. 

F.  H.  Glover,  merchant,  Manchester. 

J.  Guest,  cotton  spinner,  Manchester  . .  75,000 
Stocks  and  Tait,  bleachers,  Manchester  . .  30,000 
Sampson,  Langdale,  and  Co.,  merchants, 

Stockton-on-Tees   100,000 

Sanders,  Wetherell,  and  Co.,  merchants, 

Stockton-on-Tees  . .  * .  . .  40,000 
Westlake    and   Co.,    com  merchants, 

Southampton. 
D.  and  A.  Denny,    corn  merchants, 

Glasgow   300,000 

Gemmel,  Brothers,  East  India  merchants, 

Glasgow   200,000 

M.  Perston,  merchant,  Glasgow. 
Watson,  M^Knight,  and  Co.,  merchants, 

Glasgow   200,000 

(Jray  and  Roxburgh,  merchants,  Greenock. 
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Nielson  and  Co.,  spinners,  Kirkland,  Fife-     £  £ 
shire   70,000 

Dennison  and  Co.,  provision  merchants. 
Limerick. 

A.  Dickson   and  Co.,  com  merchants, 

Belfast  200,000 

Forbin,  Janson,  and  Co.,  sugar  refiners, 

Marseilles   200,000 

J.H.Barthlingth,merchant,St.Petersburgh. 
Crop  andMarchant,  merchants,Hamburgh  50,000 
A.  and  A.  Custo,  merchants,  Genoa     . .  80,000 
Eude  Bourdell,  banker,  Honfleur. 
Excels  and  Co.,  corn  merchants,  Venice. 
Cozle  and  Co.,  steam  mill  proprietors. 


Venice   30,000 

Frazer  and  Co.,  merchants,  Antwerp  . .  65,000 
A.  Roux,  merchant,  Paris  . .  . .  100,000 
Prime,  Ward,  and  Co.,  bankers.  New 

York  200,000 


[Notes. — A  deputation  of  coal* owners,  merchants,  and  others  of  Newcastle- 
upon-Tync,  waited  upon  Sir  Charles  Wood,  the  Chancellor  of  the  Exche- 
quer, at  Hickleton,  on  the  2l8t  September,  and  represented  the  perilous  state 
of  the  country  as  regarded  monetary  affairs,  but  the  interview  proved  fruit- 
less. Resolutions  arc  passed  at  Birmingham,  Manchester,  Glasgow,  and 
other  places,  suggesting  to  the  directors  of  railways  the  propriety  of  post- 
poning calls.  It  is  calculated  that  the  calls  payable  in  October  amount  to 
£2,700,000.  The  Bank  of  England  extend  their  accommodation  to  bills 
having  more  than  thirty  days  to  run.] 

October. 

4.  Rougemont,  Brothers,  merchants,  London. 
John  Thomas,  Son,  and  Lefevre,  mer- 
chants, London   401,760  441,792 

J.     Van  Zeller,  Portuguese  merchant,  London. 

[Notes. — The  mone^  pressure  is  largely  increased.  The  Bank  directors  res- 
cind their  resolution  to  discount  bills  having  to  run  from  30  to  60  days  at 
•51  per  cent.,  and  decline  to  renew  a  lar^e  amount  of  loans  upon  stock  and 
Exchequer-bills.  In  consequence  of  this  refusal,  a  large  amount  of  stock 
and  Exchequer-bills  is  thrown  upon  the  market.  The  current  rate  of  in- 
terest for  loans  upon  the  security  of  stock  is  7  per  cent,  and  upwards.] 

9*  Rickards^  Little,  and  Co.,  East  India  mer- 
chants, London   144,676  50,430 

The  firm  sustained  losses  of  £50,000  within  18  months.  The  affairs  are  to  he 
wound  up  under  the  inspection  of  Mr.  J.  Gurney  Hoare,Mr.  J.  J.  Cummins, 
and  Mr.  W.  Prinsep. 

E.  Bernoulli,  Levant  merchant,  London. 

Mansel  J.  Soares,  Portuguese  merchants,  London. 

[Note.— On  the  6th  instant  the  directors  relaxed  a  little,  and  continued  one- 
half  of  the  loans  which  fell  due  on  that  day.  This  relieved  the  pressure,  and 
the  rate  of  interest  for  loans  upon  the  security  of  stock  and  Exchequer-bills 
did  not  exceed  10  per  cent.  The  private  bankers  decline  to  discount  bills  of 
exchange.] 


86  A  CHRONOLOGICAL  HISTORY  OP  THE  PANICi 

Liabilities.  Assets. 

October.  £  £ 

11.  J.  and W.Morley, warehousemen, London  119,731  89,216 

An  oflfer  to  pay  Hi.  in  the  pound  by  insUlments  has  been  accepted.  There 
are  nearly  400  creditors. 

12.  W.  Nash,  warehouseman,  London. 

13.  Barclay,  Brothers,  and  Co.,  Mauritius 

merchants,  London  389,504  398,491 

Owing  to  the  position  of  the  Ma'aritius  property,  it  is  apprehended  that  the 
estate  will  not  yield  more  than  I4s.  in  the  pound.  Mr.  Barclav's  own 
relations  are  creditors  for  upwards  of  £100,000  for  money  advanced.  The 
estate  is  to  be  wound  up  under  the  inspection  of  Mr.  J.  Gumey  Hoare,  Mr. 
J.  Henry  Felly,  and  Mr.  K.  D.  Hodgson.  Mr.  Barclay  was  Member  for 
Sunderland,  and  accepted  the  Chiltern  Hundreds  after  the  stoppage. 

15.  Laurence,  Phillips,  and  Sons,  East  India 

merchants,  London   18,368  64,840 

16.  [Note. — At  one  period  during  the  week  the  pressure  was  nearly  as  scTere 
as  any  that  had  occurred,  and  for  a  time  Reduced  Three  per  Cents,  were  offered 
at  794.  The  actual  charge  by  the  bank  for  accommodation  is  71  to  94  per 
Cent.] 

15.  Abingdon  and  Wantage  Bank  (Knapp  and  Co.),  Abingdon. 

This  was  the  first  bank  which  stopped.  It  was  established  in  1802 ;  Mr.  Henry 
Knapp  was  the  only  partner.  The  bank  issued  its  own  notes  to  the  extent, 
of  £29,316.  There  are  scarcely  any  assets.  A  commission  in  bankruptcy 
has  been  issued. 

18.  Royal  Bank  of  Liverpool,  Liverpool. 

This  bank  was  established  in  1836.  The  number  of  partners  at  the  date  o£ 
the  last  return  was  250 ;  the  amount  of  paid-up  capital  £646,000.  The  im- 
mediate cause  of  the  stoppage  was  the  absorption  of  a  lar^e  portion  of  the 
paid-up  capital  to  the  house  of  Barton,  Irlam,  and  Higgmson.  After  re- 
adjusting its  constituency,  the  bank  resumed  business  on  the  1st  of 
December. 

20.  Liverpool  Banking  Company,  Liverpool. 

This  stoppage  was  owing  to  a  run  occasioned  by  the  failure  of  the  Royal 
Bank.  The  bank  was  established  in  1836,  with  about  150  partners,  the 
shares  being  £20  each,  of  which  £10  was  paid  up.  It  is  not  expected  that 
the  creditors  will  lose. 

21.  Newcastle  Union  Bank,  Newcastle. 

This  bank  was  commenced  by  Messrs.  Chapman,  and  continued  as  a  private 
bank  until  1836,  when  it  was  converted  into  a  Joint-slock  Bank,  with  a 
paid-up  capital  of  £152,400.  According  to  the  official  return,  the  circula- 
tion of  notes  for  the  week  ending  9th  October,  averaged  £75,000.  The 
immediate  cause  of  the  disaster  was  an  extensive  run  upon  the  deposits. 
Arrangements  are  in  progress  for  re-commencing  business. 

25.  North  and  South  Wales  Bank,  Liverpool  610,000 

Formed  in  1836 ;  the  paid-up  capital  amounts  to  £600,000.  The  cause  of  the 
stoppage  was  a  run  upon  the  deposits  in  conseauence  of  the  stoppage  of 
the  Liverpool  Royal  Bank  and  the  Liverpool  Banking  Company.  The  bank 
had  twenty  branches  in  Wales.  It  is  expected  that  every  claim  will  be 
paid  in  full,  and  business  resumed. 

22.  Scholes  and  Co.,  bankers,  Manchester. 

Established  in  1790.  The  names  of  the  partners,  as  published  in  the  official 
return,  are  Thomas  Seddon  Scholes,  and  Joseph  Seddon.  The  concern  is 
to  be  wound  up  under  inspection.  Two  dividends  of  60.  each  have  iQready 
been  paid. 
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18.  The  Oldham  Banking  Company,  Oldham. 

This  bank  has  met  all  demands  upon  it.  The  immediate  cause  of  stoppage  is 
understood  to  hare  been  the  holdinf^  of  bills  to  some  considerable  amount 
of  De  Jersey  and  Co/s  upon  John  Thomas,  Son,  and  Lefevre.  The  capital 
did  not  exceed  £20,000. 

[Note.— The  alarm  occasioned  by  the  failures  of  the  large  banks  adds  to  the 
previous  pressure,  and  causes  a  decline  of  two  per  cent,  in  the  public 
securities  .J 

2/.  W.  B.  Brodie  and  Co.,  bankers,  Salisbury. 

The  partners,  Mr.  W.  B.  Brodie  and  Mr.  G.  C.  Brodie,  have  been  made 
bankrupts.   The  creditors  will  be  heavy  losers. 

2?.  W.  B.  Brodie,  and  Thomas  King,  bankers,  Shaftesbury  and 
Hmdon. 

In  consequence  of  the  satisfactory  statement  made  by  Mr.  King,  the  creditors 
have  agreed  to  allow  time.  The  firm  was  connected  with  the  preceding  one. 
Mr.  ELmg  has  made  a  conmicncement  with  6s.  in  the  pound. 

Liabilities.  Assets. 

NOVSIIBER.  £  £ 

2.  Adams^  Warren,  and  Co.,  bankers,  Shrews- 
bury and  Market  Drayton     • .       . .  60,000  30,000 

The  partners  arc  Mr.  C.  M.  Adams,  and  Mr.  C.  Warren.  It  was  a  bank  of 
issue,  with  a  fixed  circulatiou  of  £9,700.  A  fiat  in  bankruptcy  has  been 
issued. 

4.  The  Honiton  Old  Bank— Flood,  Flood, 

and  Co.,  Honiton        •        . .        . .  90,000 

The  firm  consisted  of  two  partners,  Mr.  C.  H.  Flood  and  Mr.  H.  B.  Lott.  Busi- 
ness was  carried  on  nnaor  the  title  of  Flood,  Flood,  and  Co.  The  firm  have 
been  made  bankrupts.  It  is  feared  that  the  failure  will  prove  a  serious  loss 
to  the  district. 

IS.  The  Bridport  Bank — Messrs.  Gundry,  Bridport. 

The  partners  arc  Mr.  S.  Gundry  and  W.  E.  Gundry.  A  fiat  in  bankruptcy 
has  been  issued. 

Gibson  and  Sturt,  bankers,  St.  Alban's. 

The  partners  are  Mr.  Edward  Gibson  and  Mr.  George  Sturt.  It  wai  a  bank 
of  issur,  but  the  amount  was  only  £2,333. 

Tlic  following  stoppages  occurred  in  October  and  November,  1847  : 

F.  Barnes  and  Co.,  Hardwaremen,  London. 

Scott,  Bell,  and  Co.,  Elast  India  merchants,  London. 

J.  P.  Howard  and  Co.,  colonial  brokers, 

London   75,000  100,000 

W.  T.  Clagett,  American  merchant, London. 

S.  J.  Hadttow,  Stock  Exchange,  London. 

R.  R.  Oakley,  Stock  Exchange,  London. 

J.  P.  Cruiksnank  and  Co.,  West  India  merchants,  London. 

C.  Sutherland  and  Co.,  colonial  brokers,  London. 

Boyd  and  Thomas,  merchants,  London. 

Brown,  Todd,  and  Co.,  provision  merchants,  LiverpooL 

Dal^ish  and  Co.,  merchants,  Liverpool  and  Glasgow. 
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V.  Iliggins  and  Sons,  iron  merchants,  Liveq)ool. 
Lake,  Calrow,  and  Co.,  East  India  merchants,  Liverpoo 
T.  and  II.  Murray,  India  merchants,  Liverpool. 
W.  Maury,  American  merchant,  Liverpool. 

This  firm  resumed  business,  its  difficulties  being  only  temporary. 

Mocatta  and  Son,  merchants,  Liverpool. 

W.  Pearce  and  Co.,  merchants,  Liverpool 

Piatt,  Hammill,  and  Co.,  East  India  merchants,  liverpoc 

W.  Steele  and  Son,  soap  boilers,  Liverpool. 

M.  S.  Synnot,  shipowner,  Liverpool. 

W.  and  T.  Tomlinson,  com  merchants,  Liverpool. 

Brooke  and  Wilson,  shipowners,  Liverpool. 

Gazebrooke  and  Co.,  iron  merchants,  Liverpool. 

W.  Jones  and  Co.,  merchants,  Liverpool. 

Livingstone  and  Co.,  East  India  merchants,  Liverpool. 

James  Logan,  Canadian  merchant,  Liverpool. 

MTear,  Hadfield,  and  Co.,  shipbrokers,  Liverpool. 

Molyneux  and  Hulbert,  tea  brokers,  Liverpool. 

R.  Taylor,  soap  boiler,  Liverpool. 

Warden  and  Co.,  merchants,  Liverpool. 

Berey,  Young,  and  Co.,  cotton  brokers,  Liverpool. 

T.  R.  Tebbutt,  soap  boiler,  Manchester. 

Watson,  Elder,  and  Co.,  merchants,  Manchester. 

Wilson  and  Ebor,  spinners,  Manchester. 

Barker,  silk  manufacturer,  Manchester. 

R.  and  S.  Farbridge,  Russian  and  East  Indian  merchai 

Manchester. 
R.  Gardner,  spinner,  Manchester. 

This  firm  resumed  business. 

Gael  and  Co.,  spinners,  Manchester. 
Martin  and  Hartwright,  yarn  merchants,  Manchester. 
Swainson  and  Birchwood,  manufacturers,  Manchester. 
E.  and  J.  Andrew,  calico  printers,  Manchester. 
Bradley  and  Parker,  stockbrokers,  Manchester. 
E.  M.  Broadhurst,  com  merchant,  Manchester. 
De  Jersey  and  Co.,  merchants,  Manchester. 

[Instalments  are  in  course  of  payment  amounting  to  lOs.  in  the  pound.  I 
4s.  to  6b.  additional  is  expected.] 

Geisler,  Weber,  and  Co.,  merchants,  Manchester* 
James,  Nephew,  and  Co.,  merchants,  Manchester^ 
E.  Potter  and  Co.,  agents,  Manchester. 
Render  and  Milner,  agents,  Manchester. 
Ridelialgh  and  Co.,  worsted  spinners,  Halifax. 
Southam,  cotton  spinner,  Ashton. 
Gellows  and  Co.,  cotton  spinner,  Preston. 
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Liabilities.  Assets. 

Rogers  and  Brierley,  cotton  spinners^    £  £ 
Blackburn    40,000  53,000 

[Of  the  assests,  £48,000  has  been  expended  on  buildings  and  machinery.] 

M'Gr^or,  Brownrigg,  and  Co.,  merchants,  Glasgow. 
Reid,  Robinson,  and  Co.,  merchants,  Glasgow. 
A.  and  J.  Wingate,  calico  printers,  Glasgow. 
Cowan,  Smith,  and  Co.,   com  agents,  Glasgow. 
Kilgour  and  Leith,  West  India  merchants,  Glasgow. 
Pearson,  Wilson,  and  Co.,  merchants,  Glasgow. 
Molley  and  Mergin,  cattle  dealers,  Dublin. 
Thomas  Murphy,  provision  merchant,  Waterford. 
White  and  Co.,  com  merchants,  Waterford. 
L^elle  and  Co.,  bankers,  Bmssels. 
PehmoUer  and  ToUens,  merchants,  Hamburgh. 
L.  W.  A.  Jacobs,  merchant,  Hamburgh. 
Rosing  and  Co.,  merchants,  Bremen. 
Wittenstein  and  Co.,  spinners,  Ellerfield. 
E.Alessioand  Co.,  corn  merchants,  Genoa. 
G,  Calcagno,  money  lender,  Genoa. 
L.  Arbid  and  Co.,  merchants,  Leghorn. 
Morfeurgo  and  Tedschi,  merchants,  Leghorn. 
D.  Pegra  Guttiers,  merchant,  Leghorn.  ^ 
J.  L.  Valetin,  merchant,  Leghorn. 
Napoleon  Bertrand,  merchant,  Courtray. 
Venein  and  A.  Giells,  manu&cturers,  Courtray. 
C.  Riva  and  Co.,  merchants,  St.  Petersburgh. 
Vermechren,  merchant,  St.  Petersburgh. 
J.  Vanzeller  and  Sons,  merchants,  Lisbon. 
M.  Ventura,  merchant,  Venice. 

[Note. — A  peculiarly  important  occurrence  falls  now  to  be  noticed ;  the 
Tirtual  su8pen.«ion  of  the  Bank  Charter  Act  of  1844. 

The  eycnts  preceding  this  important  step  are  thus  described  in  the  Bankers' 
Magazine  for  November,  1847  :  "  A  deputation  of  merchants  from  Liverpool 
first  waited  on  the  ministry,  and  presented  a  memorial  which  stated : — 

*•  *  Your  lordship  may  depend  upon  us  when  we  assure  you  that  if  the  present 
pressure  be  not  rcUeved,  merchants  and  other  traders,  of  undoubted  respec' 
tability,  who  are  not  only  solvent,  but  rich,  and  who  have  merchandise  and 
bills  vniich,  under  ordinary  circumstances,  would  afford  easy  and  ample 
means  of  meeting  engagements,  will  inevitably  be  ccmpeUed  to  stop  pay- 
ment,' 

'*  The  reply  of  the  Premier  and  the  Chancellor  of  the  Exchequer  to  this  memo- 
rial was  of  the  usual  official  character ;  and  it  appeared  almost  certain  that 
Ooremment  did  not  intend  to  interfere.  The  state  of  the  country  grew 
more  alarming,  and  the  pressure  on  the  London  bankers  assumed  a  degree 
of  severity  almost  unexampled.  A  heavy  drain  for  bullion  for  home  use  by 
the  different  country  banks  set  in  against  the  Bank  of  England,  and  the 
crisis  assumed  a  character  too  serious  to  be  disregarded.  An  earnest  ap- 
peal was  made  to  the  bankers  and  merchants  of  London  by  the  public  press 
that  they  should  wait  on  the  ministry  and  explain  the  actual  condition  of 
affidrs;  and  ultimately,  in  accordance  with  this  suggestion,  Mr.  Glyn,  M.F., 
MrJiasteniMn,  M.P.,  Mr.  Samuel  Oumey,  and  other  influential  gentlemen, 
ten  is  BumbeTi  waited  upon  mioiaters,  on  Saturday  (the  23rd)  and  made  a 
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statement,  which  seemed  at  lengtli  to  convince  the  ministry  that  they  could 
not  safely  disregard  the  appeal  addressed  to  them ;  and  that  they  mnst  en- 
deavour to  restore  confidence  by  taking  off  the  restriction  under  which  the 
Bank  laboured.  They  accordingly  agreed  to  bring  the  subject  under  con- 
sideration immediately,  at  a  Cabinet  Council,  which  was  held  at  Lord  John 
Russell's  official  residence  in  Downing-street,  at  three  o'clock  on  Sunday, 
and  the  deliberations  lasted  till  post  ^ve  o'clock.  This  was  done,  and  on 
Monday,  the  2oth  October,  the  Bank  Restriction  Act  was  Tirtualljr  repealed 
by  the  official  communication  from  the  Premier  and  the  Chancellor  of  the 
Exchequer,  addressed  to  the  Governor  and  Deputy-Governor  of  the  Bank  of 
Bngland,  which  is  given  in  the  Bankers*  Magazim  for  November,  1847. 
The  immediate  effect  of  this  important,  antf,  we  may  add,  unexpected  an- 
nouncement, was  to  improve  the  value  of  the  public  fundi  nearly  five  per 
cent,  within  three  days.'' 
In  addition  to  these  details,  it  may  be  added  that  Sir  Robert  Peel,  having  ar- 
rived on  Friday  night  at  Whitehall  Gardens,  on  his  way  to  visit  the  Queen, 
he  was  waited  upon  by  Sir  Charles  Wood,  and  they  remidned  in  conference 
till  midnight.  Twelve  per  cent  was  charged  by  the  Bank  for  loani  on  the 
security  of  Consols  and  Exchequer-bills,  and  the  discount  on  bills  ranged 
from  10  to  12  per  cent.  It  is  said  that  the  Bank  were  borrowers  of  money 
at  from  7  to  74  per  cent. 

Liabilities.  Assets. 

November.  £  £ 

2.  Coates   and    Hillard^   American  mer- 

chantS;  London         . .         .       •  •  7^^057  35^464 

It  is  said  that,  during  the  eighteen  years  this  firm  was  in  business,  no  balance 
was  struck.  Owing  to  the  circumstance  of  a  large  portion  of  the  assets 
having  to  be  recovered  in  America,  a  fiat  in  bankruptcy  has  been  issued. 

L.  S.  Curtis,  hide  factor,  London. 

[Note.— At*  a  dinner  given  by  the  East  India  Company  to  the  Eirl  of  Dal- 
housie,  the  new  Governor* General  of  India,  Lord  John  Russell  said  Uiat  he 
did  not  believe  there  was  anything  in  the  present  condition  of  the  country 
which  could  induce  the  most  timid  statesman  to  despond.  This  remark 
became  a  fruitful  subject  of  comment  out  of  doors ;  and  the  prevailing  im- 
pression seemed  to  be  that  his  lordship's  temperament  was  ultra*8aDguine.] 

6.  Judah  Cohen  and  Sons,  West  India  mer- 
chants, London         •  •       . .       . .  52,000 

A  fair  liquidation  is  expected. 

8.  Thorbum  and  Co.,  East  India  merchants, 

London   109,139  139,604 

To  be  wound  up  under  the  inspection  of  Mr.  A.  Mathewson,  M.P.,  Mr.  C. 
Dent,  and  Mr.  C.  Joyce. 

Johnson,  Cole,  and  Co.,  East  India  mer- 
chants, London    112,666  71^844 

In  the  assets  the  Mauritius  property  is  only  estimated  at  half  its  cost  The 
inspectors  are  Mr.  G.  H.  de  Russett  and  Mr.  D.  Davidson. 

10.  Ryder,  Wienholt,  and  Co.,  merchants, 

London    34,587  23,670 

To  be  wound  up  under  the  inspection  of  Mr.  V,  Newsam,  Mr.  J.  Skilbeck, 
and  Mr.  L.  Itoussel. 

12,  Abbott,  Nottingham,  and  Co.,  warehousemen,  London. 
109.  in  the  pound  is  to  be  paid  by  instalments. 
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Liabilities.  Assets. 

15.  Trueman  and  Cook^  colonial  brokers,    £  £ 

London   319,780  326,324 

The  difficulties  of  the  house  arose  from  large  advances  made  to  East  India 
and  Mauritius  houses.  The  affairs  are  to  be  wound  up  under  the  inspection 
of  Mr.  Jos.  Bates,  Mr.  H.  D.  Blythe,  and  Mr.  £.  Erichsen.  A  deed  is  to 
be  prepared,  covenantiuf^  to  pay  the  creditors  20a.  in  the  pound,  by  instal- 
ments. The  original  firm  has  been  broken  up  into  three  others — Trueman 
and  Bouse ;  Cook  and  Windsor ;  and  the  third  is  to  be  headed  by  Mr.  Mason. 

16.  R.  Farrand,  com  factor,  London. 

22.  J.  and  H.  Reay,  wine  merchants,  London  47^791  13,510 
A.  A.  Lackersteen,  East  India  merchant, 

London   ,  178,115  80,742 

Lackersteen,  Crake,  and  Co.,  East  India 

merchants,  London    . .        •  •       . .  37^555  25,521 

This  firm  made  great  exertion  to  sustain  themselves  till  the  arrival  of  the  In- 
dian mail,  but' the  remittances  then  received  were  in  bills  on  Cockerell  &  Co., 
and  upon  the  Union  Bank  of  Calcutu,  whose  drafts  were  refused  by 
Glyn  &  Co.   The  two  firms  are  connected. 

25.  Tanner  and  Ward,  leather  factors,  London  55,000 
28.  Sargant,   Gordon,    and    Co.,  produce 

brokers,  London        . .        .  •       . .  150,000 

The  cause  of  failure  is  said  to  be  large  advances  to  Lackersteen  &  Co.,  and 
other  Indian  and  Mauritius  houses. 

Leaf,  Bamett,  Scotson,  and  Co.,  Ware- 
housemen, London    . .        .  •       •  •  85,575  89,079 

In  the  circular  which  announced  the  stoppage  the  firm  say,  **  The  difficulty  of 
the  money-market,  combined  with  the  almost  imczampled  stagnation  of 
trade,  have  forced  us  into  this  painful  exigency." 

H,  W.  Abbot,  Stock  Exchange,  London. 
A.  Arkell,  Stock  Exchange,  London. 
W.  Eyldn,  Stock  Exchange,  London. 
J.  H.  Hawkins,  Stock  Exchange,  London. 
Secretan  and  Capper,  Stock  Exchange,  London* 
H.  Turner,  Stock  Exchange,  London. 
H.Whitmore,  Stock  Exchange,  London.  •  12,000 
J.William,  Jun.,  Stock  Exchange, London  20,000 
C.  Young,  Stock  Exchange,  London. 
Job  Wright  and  Co.,  Russian  merchants, 
London   600,000  800,000 

The  suspension  was  owing  to  the  assets  being  locked  up  in  the  purchase  of  a 
mill  in  Russia. 

15,  J.  B.  Brancker  and  Son,  Brokers,  Liverpool. 
Carter  and  Baines,  merchants,  Liverpool. 
Coleman  and  Todd,  Sharebrokers,  Liverpool. 
Hargreaves  and  Co.,  merchants,  Liverpool. 
Ashbumer,  leather  factor,  Liverpool    . .  30,000 
G.  and  J.  Blake,  soap  boilers,  Liverpool .  18,000 
J«  Bxownrigg  and  Co.^  East  India  merchants,  Liverpool. 
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A.  E.  Byrne,  merchant,  Liverpool. 
J.  Edwards  and  Co.,  wool  brokers,  Liverpool. 
Ricardo  and  Harding,  merchants,  Liverpool. 
Ainsworth,  Manchester. 

Coates,  Hillard,  and  Co.,  agents,  Manchester. 

P.  Cowrill,  calico  printer,  Manchester. 

Ewing,  Anderson,  and  Aird,  merchants,  Manchester,  Glas- 

gow,  and  Calcutta. 
Z.  Just,  manufacturer,  Manchester. 
Kershaw,  Hillard,  and  Co.,  manufacturers,  Manchester. 
Marsland,  Veltman,  and  Co.,  manufacturers^  Manchester. 
J.T.  H.  Pindleton,  merchant,  Manchester. 
J.  P.  Clarke,  merchant,  Leicester. 
W.  H.  Kaye,  merchant,  Huddersfield. 
Farthing,  Son,  and  Co.,  merchants,  Hull. 
Levett  Norrison,  manidiacturer,  Hidl. 
J.  Gales,  ship-builder,  Sunderland. 
R.  Imreay,  alkali  manufacturer,  Newcastle 
M.  Walker,  flax  spinner,  Leeds. 

Liabilities.  AsseU 

£  £ 

Campbell  and  Batty,  agents,  Glasgow  . .  6,000 

D.  M'Kenzie,  jun..  East  India  merchant,  Glasgow. 

Ogilvie,  Clarke,  and  Co.,  agents,  Glasgow. 

Pattison  and  M^Gibl)on,  calico  printers, 

Glasgow   14,000 

G.  Young  and  Co.,    calico  printers, 

Glasgow   16,000 

R.  Buchan,  broker,  Glasgow. 

A.  and  J.  Downie,  wool  merchants,  Glas- 
gow    ..       ..   170,000 

A.  Rankin,  West  India  merchant,  Glasgow. 

D.  Napier,  ironfounder,  Glasgow. 

Kantzon  and  Biel,  merchants,  Stock- 

hohn   6,000,000f.  2,500,000 

N.  Brebart,  merchant,  Amsterdam. 

Rotham  and  Co.,  bankers,  Amsterdam. 

J.  H.  Rupe  and  Son,  sugar  refiners, 

Amsterdam   l,300,000fl.  100,0001 

Their  unfortunate  position  is  ascribed  to  a  fire  ^hich  occurred  in  1846. 

Roothan  and  Co.,  bankers,  Antwerp. 

Bonaffe  and  Co.,  merchants,  Havre. 

C.  Defosse  and  Noete,  bankers,  Brusssls. 

Grosjean,  Nephews,  bankers,  Brussels. 

De  Wolf  de  Porlemont,  seed-crusher,  Alost 
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Hennikine  and  Briart,  bankers.  Mens,  Belgium. 

The  balance-sheet  shows  a  considerable  balance  after  paying  all  the  liabilities. 

SalTador  PEtcifico,  merchant,  Trieste. 
Patengat  and  Co.,  com  merchants,  Bayonne. 
Riewit  and  Sangevelt,  merchants,  Rotterdam. 
B.  Rouffaer  and  Sons,  merchants,  Rotterdam. 
Union  Bank  of  Madrid  (resumed  business),  Madrid. 

This  bank  was  obliged  to  suspend  payments  for  a  short  time,  in  consequence 
of  the  fraud  of  one  of  its  directors,  who  has  been  prosecuteU. 

Muir,  Taylor,  and  Co.,  merchants.  New  York. 

[On  the  23rd  NoTcmber  the  GoTemment  withdrew  its  letter  to  the  Bank  of 
25th  October.  The  communication  has  already  been  given  in  the  Bankert* 
Magazine  for  December,  1847.  On  the  day  preceding  the  receipt  of  this 
letter  the  Bank  reduced  its  rate  of  interest  from  8  tu  7  per  i  rut.  No  actual 
infringement  of  the  Bank  Charter  Act  having  taken  place,  Ministers  did  not 
ask  for  a  Bill  of  Indemnity  ;  and  contented  themselves  with  proposing 
"  That  a  select  committee  be  appointed  to  inquire  into  the  c  auses  of  the 
recent  commercial  distress,  and  how  far  it  has  been  affected  by  the  laws  for 
regulating  the  issue  of  bank  notes  payable  on  demand."  During  the  dis- 
cussions to  which  this  motion  gave  nse,  Ministers  claimed  much  credit  for 
their  letter  to  the  Bank  of  the  2oth  of  October,  asserting  that  it  had  ullayed 
the  panic  bv  restoring  mercantile  confidence.  It  t\  as  ofiiciuUy  stated  that 
the  sus»enston  of  the  Corn  and  Navigation  I^aws  will  not  be  continued 
beyond  Mareh.] 

liabilities.  Assets 

December.  £  Jc 

2*  W.  Pemberton,  Canada  merchants,  Lon- 
don   30,000 

Charles  Trueman  and  Co.,  merchants, 
London. 

9.  Gates,  Coates,  Bartlett,  and  Co.,  calico 

printers,  London   13,0(X)  2,500 

A  fiat  in  bankruptcy  has  been  issued. 

11*  Laysaght,  Smithett,  and  Co.,  East  India 
merchants,  London. 
Blain  and  Son,  com  dealers,  Liverpool. 
6.  Hargreaves,  East  India  merchant,  Liverpool. 
Froske  and  Co.,  shipowners,  Liverpool. 
T.  and  J.  Sands,  merchants,  Liverpool. 

A  surplus  of  £35  is  sho^Mi. 

Oak  Farm  Company,  (Boydell  &  Roper),  . 
iron  merchants,  near  Dudley  •  •     314,222  58,204 

A  maiority  of  the  creditors  have  agreed  to  accept  Oi.  in  the  pound,  payable 
by  instalments. 

John  Marsland,  cotton  spinner,  Manchester. 
William    Thome,    Canada  merchant, 
London    15,391  39,477 

The  creditors  have  granted  a  twelvemonth's  license  to  Mr.  Thorne,  and  have 
arranged  for  liquidating  the  debts  by  inKpection. 
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B.  Bartley  and  Co.,  manufacturers,  Halifax 

Oakes  and  Jones,  Ketley  Iron  Works,  Kingswinford. 
Bailey,  Honeyroan,  and  Co.,  merchants,  Glasgow. 
CampbeU,  Harvey,  and  Co.,  silk  merchants,  Glasgow. 
Fergusson,  Watson,  and  Co.,  silk  merchants,  Gla^w. 
R.  Forrester,  warehouseman,  Glasgow. 
Mitchell  and  Co.,  Canadian  merchants,  Glasgow. 
Rankine  and  Co.,  warehousemen,  Glasgow. 

Ayrshire  Iron  Company  2S6,719  155,871^ 

W.  S.  Hamilton  and  Co.,  West  India 

merchants,  Dublin. 
Henry  &  Co.,  calico  printers,  Dublin. 

Liabilities.  AiseU. 

£  £ 

Deaves,  Brothers,  Russia  merchants,  Cork  30,000  20,000 

The  firm  have  undertaken  to  pay  10«.  in  the  pound. 

Sanders,  May,  Fordyce,  and  Co.,  mer- 
chants, Calcutta. 

C.  Bruyn  and  Sons,  sugar  refiners,  Am- 
sterdam   250,000  330,000 

Dervieu,  sen.,  and  Co.,  corn  merchants, 

Oran,  Algeria. 
Parangue  and  Sons,  bankers,  Marseilles. 
Richer  and  Co.,  manufacturers,  Prague . .  500,000fl. 
Sigart  Tercelin,  broker,  Mons. 

[Notea. — In  consequence  of  the  influx  of  bullion  the  Bank  reduced  its  rate  of 
interest  from  7  to  G  per  cent,  on  the  2nd  instant,  and  from  6  to  5  per  cent, 
on  the  24th.  The  revenue  accounts  for  the  year  are  in  strong  contrast. 
For  the  first  quarter,  ending  the  5th  April,  there  was  an  increase  on  the 
quarter  of  £403,632,  and  of  £1,538, 1 '8  on  the  year  ;  for  the  quarter  ending 
tbe  5th  July  there  is  an  increase  on  the  quarter  of  £41,451,  and  on  the  year 
£1,004,026.  On  the  10th  of  October  there  is  a  decrease  of  £1,507,230,  on 
the  quarter,  and  £1,042,268  on  the  year;  and  for  the  5th  January,  1848, 
the  decrease  on  the  quarter  is  £l,lo5,313,  and  on  the  year  £2,217,454. 
The  position  of  the  railway  interest  may  be  judged  of  from  the  following 
quotations,  being  the  selling  price  of  snares  of  railways  in  operation 
Eastern  Counties  (£20  paid),  July  1,£2U;  Oct.  1,  £17;  Nov.  1,  £15f; 
Dec.  1,  £16j.  Great  Western  (£85paid),  July  1,  £38prem. ;  Oct.  1,  £17pm.; 
Nov.  1,  £6  pm. ;  Dec.  1,  £16  pm. ;  Jan.  1,  1848,  £9  pm.  London  and  North 
Western  (£100  paid),  July  1,  £184;  Oct.  1,  £160;  Nov.  1,  £149:  Dec.  1, 
£155;  Jan.  1,  £149.]; 

1848.  January. 

Cotesworth,  Powell,  and  Pryor,  Brazilian 
merchants,  London    . .        . .       . .  300,000 

Durand  and  Mackenzie,  American  mer- 
chants, London        . .        • .       . .    29,917  8,193 

Heilbut,  Rubens,  and  Co.,  merchants,  London* 

Smith,  Beard,  and  Co.,  warehousemen, 

London    10,510  9,598 

The  creditors  have  reAised  an  offer  of  12f .  in  the  pound,  iniitting  upon  13t. 
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Liabilities.  Assets. 

J,  Anderson  and  Co.,  merchants,  Glasgow  170,000 

[Brought  down  by  the  stoppage  of  Cotesworth  and  Co.] 

W.  and  A.  Taylor,  manufacturers,  Glasgow  1 2,000 

MThails,  spinners,  Glasgow. 

Gilmour  and  Kerr,  spinners,  Glasgow  . .  54,000 

A  dividend  of  5«.  expected. 

T.  Waddle  and  Co.,  Canadian  merchants, 
Glasgow    30,000 

From  6a.  to  7«.  expected. 

JohnLacey,Wcst  India  merchant,Glasgow  14,000 
Anderson,  McGregor,  and  Co.,  Glasgow  15,000 
Bernard,  Hartley,  and  Co.,  Halifax. 

Three  years  ago  the  firm  were  worth  £50,000.  Estate  to  be  wound  up  under 
inspection. 

Jesse  Bams,  wool  dealer,  Rochdale. 

Cargill,  Headlam,  and  Co.,  colonial  brokers,  Newcastle- 
on-Tyne. 

The  stoppage,  it  is  believed,  will  only  be  temporary.  So  careful  were  the  firm 
to  avoid  speculation,  that  partners,  and  clerks,  and  all  connected  with  them, 
were  prohibited  from  speculating  in  shares  of  any  kind. 

Oxley,  Dunlop,  and  Co.,  Bradford. 

One  of  the  oldest  and  most  respectable  firms  in  the  place.  The  stoppage  arose 
from  the  refusal  of  their  Bankers  to  afford  the  usual  accommodation.  Business 
is  to  be  resumed  with  the  consent  of  the  Creditors. 

Hardman  and  Co.,  Liverpool. 

The  firm  were  the  agents  of  Cargill,  Headlam  and  Co.,  of  Newcastle. 

Baron  de  J.  Von  Haber,  bankers,  and  merchants,  Carlsruhe. 

The  Government  arc  to  give  assistance.  From  the  connexions  of  the  firm  it 
is  said  tliat  ten  thousand  persons  would  have  been  thrown  out  of  employment 
had  aid  not  been  given. 

J.  F.  Gontard  and  Son,  bankers  and^ 
merchants,  Frankfort 

L.  H.  Flersheim,  banker  and  merchant,    c/v^  nnn 
Frankfort  >  ^^'^ 

Haber  and  Sohnne,  bankers  and  mer- 
chants, Frankfort   . . 

[Speculations  in  railway  shares  is  the  prominent  reason  assigned  for  these 
stoppages.] 

Crozet,  Nephew,    and  Co.,  merchants, 

Marseilles    40,000 

Kramer  and  Son,  merchants,  Amsterdam  20,000 
Alexander  Baert,  Frankfort. 
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M.  Hoffman,  produce  merchant,  Frankfort. 
M.  Maintz,  Ofienback,  near  Frankfort. 
Heidelberg,  Brothers,  Frankfort. 
J.  Bochmer,  Frankfort. 
M.  Michel  Bass,  banker,  Paris. 
Volkert  and  Lubeck,  timber  merchants, 
Gottenburgh. 

Liabilities.  Assets. 

£  £ 

De  Launay  and  Co.,  American  merchants, 

Havre   80,000 

J.  C.  Plitt,  merchant,  St.  Petersbm-gh  . .  330,000 

Mr.  Plitt  has  been  arrested  by  the  Russian  Government  for  deficiences  to  the 
extent  of  £100,000,  incurred  as  a  Director  of  the  Assarance  Co.,  Salamander. 

[The  stoppage  of  the  following  houses,  connected  with  firms  which  have  sm* 
pendea  payment  in  England,  has  been  reported  by  the  Overland  Mail.] 

Cockerell  and  Co.,  Calcutta. 
Lyall,  Matheson,  and  Co.,  Calcutta. 
Church,  Lake,  and  Co.,  Calcutta. 
Shearman,  Mullens,  and  Co.,  Calcutta. 

Such  was  the  estimation  in  which  these  firms  were  held  in  Calcutta  that  they 
formed  four  of  the  five  houses  which  were  facetiously  called  the  **  Five 
Powers."  The  several  estates  have  been  placed  under  the  management  of 
responsible  persons. 

Livingstone  and  Co.,  Bombay. 
Smith,  Cowell,  and  Co.,  Calcutta. 

The  state  of  aflairs  is  deemed  satisfactory. 

Hughesden,  Brothers,  merchants,  Calcutta. 
Ewart,  Aird,  and  Anderson,  Calcutta. 
Lake,  Hammel,  and  Co.,  Calcutta. 

[Note.  The  Friend  of  India,  published  at  Calcutta  on  the  26th  NoTember, 
says : — A  week  of  greater  gloom  and  despondency  than  the  past  has  not  been 
in  Calcutta  since  the  period  of  the  great  failures,  fifteen  years  ago.  The  first 
three  days  were  native  holidays,  but  the  pleasures  of  relaxation  was  neutral- 
ised by  the  thought  that  with  the  recommencement  of  business  would 
come  in  the  mail  of  the  7th  of  October,  respecting  which  the  most  dismal 
forebodings  had  been  created  by  the  previous  mail.  On  Thursday  morning 
the  mail  arrived,  and  the  wort>t  fears  were  more  than  realized.  Firm  after 
firm  connected  with  the  good  or  the  adverse  fortune  of  this  country  had 
fallen  in  England,  and  bimineHs  was  resumed  in  Calcutta  with  the  know* 
ledge  that  dishonoured  bills  to  the  extent  of  nearly  a  million  sterling  might 
speedily  be  expected. 

A  communication,  dated  Bonibav,  the  15th  December,  states,  "as regards  the 
crisis,  Bombay  and  Madras  still  continue  to  hold  their  heads  above  water  in 
this  universal  "slough  of  despond;*'  and  there  is  every  reason  to  hope  that, 
come  what  may,  Bombay  and  the  sister  presidency  will  ultimately  come  out 
unscathed  from  the  fiery  furnace  of  general  insolvency."] 

[As  the  above  list  of  names  has  been  compiled  in  part  from  the  newspapers,  and 

may  contain  misprints,  which  we  have  no  means  of  detecting,  we  shall  feel  obliged 

for  any  corrections  which  may  appear  to  be  important,  and  desirable  to  be  noticed. 

—Ed.  B.  M.] 
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BALANCE  SHEETS  OF  THE  COMMERCIAL  FIRMS  WHICH 
HAVE  RECENTLY  FAILED. 

[We  bmve  now  nearly  completed  the  publication  of  these  Balance  Sheets. 

rbe  present  Lost  includes  one  or  two  which  were  omitted  to  be  published  at 

Jm  time  thej  appealed^  and  thoae  remaining  oyer  will  be  giyen  next  month  to 

ionplete  the  whole.] 

LIVERPOOL  BANKING  COMPANY. 

The  Liverpool  Banking  Company  has  not  yet  been  able  to  arrange  for 
busineM.    The  following  balance-sheet  shows  the  state  of  its 


Statement  of  the  Liverpool  Banking  Con^any, 

£    #.  d. 

Aaoimt  paid  up  ou>ital                                         111,650  0  0 

WredTund  22723  18  5 

GoBtmgeninr  Account                                               2,357   9  8 

Interest  and  Commission  from  30th  June  to  19th  Octo- 
ber, estimated  upon  the  ratio  of  the  previous  half  year     5,276  3  8 

.€142,007  11  9 

Assets, 

Ciihsnd  Bills,  not  at  maturit}r»  on  hand  18th  October.  •  49,166  1  7 
BilU  on  hand,  past  due,  bemg  upon 

parties  who  have  suspoided  payment  j^l 4,968   1  0 

Eitiiiuited  to  produce   10,590  0  0 

Anumnt  due  to  the  bank  from  eumnt 

locounts    152,026  10  2 

Deduct  estimated  loss  on  bad  and 

doubtful  debts    8,477   0  0 

  143,549  10  2 

Biek  premises,  including  warehouse  in  BennVgarden  .  t  6,428  3  1 

Eitimated  interest  and  commission  as  fibove    •  #       •  #  5,276  3  8 

^6215,009  18  6 

Liabilities, 

Vpon  biOs  in  drculation  and  in  hand  . .  ^21,275  Id  3 

Of  die  above  ^£22,729  5s,  9d.  are  upon 
pirtiet  who  have  suspended  payment 
—taking  into  consideration  solvent 
endorsers  and  other  circumstances, 
the  kss  is  estimated  at       ..  8,060  3  1 

AoKNuit  owing  by  the  bank  to  current 

teconnts       ..    47,387  4  5 

„         „         to  deposit  accounts  36,069   6  11 
M         Proprietors  mvidends,  not 

caUedfbr       ..       ..       215  10  0 

  91,768   4  5 

fatiaated  surplus   i£123,241  14  1 

VOL.  VIII.  K 
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COATES  AND  HILLARD. 

A  meeting  of  the  creditors  of  Messrs.  Coates  &  Hilbird,  of  Bread-Street, 
London,  American  merchants,  who  8U8])ended  payments  a  short  time  since, 
was  held  on  the  6th  December,  1847»  for  the  purpose  of  receiving  a  gUtemeiit 
of  the  affairs  of  the  firm.  The  balance-sheet,  drawn  up  by  Messrs.  Parrinton 
&  Ladbury,  the  accountants,  which  we  give  below,  was  laid  before  the  meeting, 
and  occasioned  a  warm  discussion.  It  will  be  seen  that  the  expected  assets 
are  only  j^36,462,  to  meet  j^72fi57  of  liabilities,  or  less  than  \0s,  in  the 
pound,  even  if  the  estimated  value  of  the  assets  is  realised,  and  this  is  not  at 
all  expected.  The  members  of  the  firm  were  severely  blamed  for  haviDgcon- 
tinuea  business  when,  if  a  proper  examination  of  theu*  affairs  had  been  made 
periodically,  they  must  have  known  that  they  were  insolvent.  Mnch  dissatis- 
laction  was  also  felt  at  what  some  of  the  creditors  seemed  to  consider  an  unfiar 

S reference  shown  to  a  ])arty  having  claims  on  the  house,  and  there  is  little 
oubt  but  that  the  estate  will  come  into  the  Court  of  Bankruptcy  for  settle- 
ment. For  the  present,  however,  nothing  is  to  be  done,  and  an  adjournment 
of  the  meeting  has  taken  place  until  advices  can  be  received  from  Ameiica, 
showing  how  far  it  is  probable  the  estimated  assets  coming  from  parties  there  will 
be  realised.  The  following  is  the  balance-sheet  submitted  to  the  creditors:— 
Dr.  £    8.  d. 

To  creditors  as  per  list    60,047  10  6 

To  ditto  on  bills  drawn  by  New  York  agent  upon,  and 

accepted  by  us   8,464   6  8 

To  creditors  uartly  secured  ..        .£11,459  16  11 

Less  value  of  security  . .  10,634   0  0 


To  creditor  whollv  secured   1,796  12  4 

To  value  of  security   .^,000   0  0 


926  15  11 


Surplus  carried  to  contra  . .       . .       . .    1,204    7  8 

To  liability  upon  bills  receivable  discounted,  amounting  to 
j^l5d,2ite  Ss.,  of  which  it  is  supposed  will  be  dis- 
honoured and  claimed  upon  the  estate  . .       . .       . .    2,619  18  10 

To  liability  upon  bills  accepted  by<  Messrs. 
Coates  &  Uo.,  for  account  of  parties  in 
America,  but  which  bills  are  to  be  pro- 

'  vided  for  by  the  said  parties     . .       . .  19,623   6  2 

^2,067  11  11 

Cr.  === 

By  goods  unshipped   1,925  18  8 

By  book  debts  in  London — good  . .  . .  £7,256  1  3 
Ditto,  Manchester   4,689  18  10 


By  doubtful  and  bad  debts  in  London  . .  18,593  111 
Ditto,  Manchester  . .       . .       . .       . ,    5,787  7 


11,946   0  1 


24,380  9  4 

Estimated  at    500  0  0 

By  amount  due  by  New  York  agent  to 

London  House   14,384  2  2 

By  ditto  to  Manchester   4,247  4  1 

18,631  6  3 

Less  charges  and  e^^pense^,  say  10  per  cent.    1.863  2  7 

 :   16,768  3  8 
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£      8.   d.       £      8.  d. 

By  bills  of  exchange  on  band,  good       . .        . .  1,455  18  7 

Ditto,  bad.  at  6f.  8(^.    480  14  10      160  4  11 

By  eaah,  Mancbester    200   0   0     200   0  0 

Ditto,  at  Bank  of  EngUmd    662   0  0 

By  fixtures  in  London  wareboufle  . .  . .  325  18  0 
By  ditto  in  Manchester   214   0  0 

  539  18  0 

By  securities  in  the  hands  of  creditors,  as 
per  contra    275   9  1 

Cash  at  Messrs.  Brown,  Janson,  &  Co.   . .      928  18  7 

  1,204   7  8 

B?  leaae  of  premises  in  Philip  Lane,  29^  years  from 
Michaelmas,  1835,  at  .€50    450   0  0 

^£^35,812  11  7 
Los  rent  owing  at  Manchester    • .       . .      150   0  0 

Bittoin  London   200   0  0 

  350   0  0 

j^35,462  11  7 

By  Mr.  Coates*s  private  property  . .  . .  £1,270 
By  Mr.  HiUard's  ditto    250 

£h520 

The  number  of  creditors  in  the  list  referred  to,  whose  claims  amount  to 
i60,OI7  IQf.  6d.  is  128,  exclusive  of  the  creditors  under  ^20.  In  the  list 
t^Ursest  creditor  IS  for  j^5,567,  but  there  are  several  for  sums  of  ^2,000 
udAOOOeach. 


LEAF,  BARNETT,  SCOTSON,  &  Co. 

At  a  meeting  of  the  creditors  of  this  firm,  held  on  the  15th  December, 
^^7,  the  following  bahmce-sheet  was  presented. 

Statement  of  Affairs,  Nov.  27,  1847. 
Dr.  £    s.   d.      £    s.  d. 

To  nmdry  creditors : — 

Ostndeaooomit   47,926  15  6 

Oa  cash  aceonnt   26,157   3  4 

Sundries  under  jC?20  each  ..       ..    1,151    8  1 

  75,235   6  11 

To  liabilities  on  bills  receivable  as  per 

statement,  i£50,104  Ids.  M. 
Of  which  the  amount  estimated  to  prove 

claims  on  the  estate  is   11,598   4  10 

Leas,  balances  owing  by  persons  holding 

the  above  bad  bUls   1>258  4  4 

  10,340   0  6 

^5,575   7  5 
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Cr.  £  s.  d, 
Bv  cash  and  hilU  od  hand : — 

Cash  at  Lubbock  &  Co.'i  . .                . .  1.129  1 1  6 

Ditto  in  Bank  of  England   2   9  7 

Ditto  in  house    42  W  '2 

Bilb  contidered  eoofl    2,864   7  H 

Ditto,  doubtful  ^l^^ir^af.^f,/.,  estimated  at  658    1  10 

By  sundry  debtors,  as  per  statement : — 

Considered  good   26,337   9  8 

Ditto,  doubtful  i?8,592  17*.  esti- 
mated at   4,296   8  10 


4,697  8  9 


aO.633  18  6 

By  stock  in  trade,  as  per  snmmar}',  at  cost,  per  folio     .  •  49,660  6  6 

By  estimated  dividends : 

To  arise  from  bad  debts,  already  written 

off,  as  per  statement  1,194  11  4 

To  arise  from  bad  liabilities,  amounting 

tojgll,698  4*.  lOrf. 
After  providing  for  the  payment  in  fidl  to 

the  holders  thereof—say  ..    2,500   0  0 

  3,694  11  4 

By  George  Sharp  &  Co.,  Dublin : 

Balwice  remaining  owing  by  them,  secured  bv  leases  of 

premises  in  Gruton  Street,  Dublin,  esdmatea  at  . .  1,000  0  0 
By  surplus  security  with  Mr.  West,  as  per  statement  . .  764  4  0 
By  furniture,  wine,  &c.y  estimated  at    352  12  6 

je90,803   1  7 

Lest—eundries,  having  priority,  rent,  sakries,  &c.       .  •    1,723  19  8 

^89,079   1  11 

The  firm  made  an  offer  of  a  oompositioii  of  15«.  in  the  pound,  but  a  num- 
ber of  the  creditors,  forming  their  judgment  from  the  statement  of  the  affnn 
of  the  house  made  out  by  Quilter,  Ball,  &  Co.,  the  aooountanti,  that  thqf 
would  be  able  to  pay  at  the  rate  of  Ms,  6d,  per  pound,  after  a  oonaidflfdw 
discussion,  it  was  proposed  that  a  committee  ot  the  creditors  should  retire  ia 
order  to  come  to  terms  with  the  firm,  on  a  comparison  with  the  different  items 
in  the  account,  and  on  their  return  to  the  meeting  they  gave  it  as  their 
unanimous  opinion  that  16*.  in  the  pound  would  do  fair  justioe  to  all  parties. 
This  suggestion  was  at  once  adopted,  on  the  condition  that  the  compoMliaii 
should  be  paid  in  equal  instalments,  at  three,  six,  and  nine  months ;  and  that 
if  adeouate  security  for  the  payment  thereof  was  not  produoed  withiii  ten 
days,  tnat  the  estate  should  be  wound  up  by  the  firm  under  the  direcdoQ  of 
three  inspectors.  A  very  high  tribute  was  paid  to  the  clear  and  pennieiioiis 
manner  in  which  the  books  of  tbe  firm  had  been  kept*  whieh  emibled  the 
accountants  to  arrive  at  their  results  without  doubt  or  difBculty.  As  an 
evidence  of  the  position  in  which  the  class  of  Uu^  wholesale  houaee  have  been 
placed,  we  understand  that  the  senior  partner,  Mr.  Leaf,  has  sunk  no  leaa  tbia 
j£80,000  in  the  concern,  which  had  been  left  him  by  his  late  father,  eleir  of  all 
incumbrance.  Whether  it  was  a  mark  of  wisdom  for  a  man  so  drcumstanoed 
to  enter  into  the  business  at  all  is  another  matter ;  but,  if  not,  he  has  paid  s 
severe  forfeit  for  his  determination,  and,  in  that  view,  is  now  an  object  of  ileep 
sympathy. 
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THE  AYRSHIRE  IRON  COMPANY. 

At  t  mecdttng  of  the  shareholden  of  this  computjr,  held  on  the  22nd  Det. 
nit.,  to  take  into  consideration  the  present  state  of  its  affisirsy  the  following 
balanee-dieet  was  laid  before  the  shareholders. 

Ahsiraet  of  Statement  of  the  Affairs  of  the  Aynhire  Iron  Company,  at 
2\stDee,,  1847:— 

LlABILlTIKB. 

Amount  of  dehts  due  on  bills  payable  per      jf       $,  d,     Jt      t.  d. 

state  No.  1   163,382   8  !> 

Less  iron  and  money  held  by  parties 

haying  acceptances    4,543  15  0 

  148,838  13  9 

AnoimtOff  debts  dneforunpaid  bills  receiTable     9,890   9  4 
Amount  of  debts  due  on  unaccepted  drafts 
snd  bills  received  for  the  accommodation 

of  the  company   13,314  17  0 

  23,206  6  4 

AflKMmt  due  for  undelivered  iron  contracts 

psidtothecomnany   17,322  12  6 

Amoimt  of  debts  due  on  open  accounts  and 
nooits  currents  per  statement  No.  4    32,352   1  5 

damsof  eontractors  for  works  done  to  Mai-  je221,919  14  0 

kable  Imi  Works,  and  for  various  houses 

erecting  on  the  ground,  estimated  at   15,000  0  0 

AssBTS.  je236,719  14  0 
Value  of  stock  of  Cakined     £      t.  d. 
ironstone  on  hand  at  the 

wOTks   12,762   9  0 

Vibeofeoal  on  hand  at  works      212  15   0  . , 

  12,975   4  0 

Vabe  of  atock  of  goods  on  hand  at  store, 

iadndiiig  book  debts   2,629  14  9 

Vifaw  of  stock  of  iron  at  Dairy  and  jn  Glas- 

r,  indudii^  weights,  steel-yards,  &c. .  1,568   4  0 
of  stock  on  himd  at  works,  including 
smith's  stock,  wright's  stock,  stable  stock, 

wood,&c,  &c   6,506   2  9 

Valneof  dweUing^house  at  Dairy  Store,  held 

on  fen,  separate  from  works   1,450  0   0  ^ 

Vdne  of  book  debts  due  to  the  company, 

odnsKve  of  Blair  Iron  Company   2,941    7  0 

Difkiends  expected  to  be  realised  from  es- 
tates of  owiganta  on  overdue  bills   5,324  16  4 

Blair  Iran  Comnaiiy,  for  debt  apparently  due 

on  bflknoe  of  aoeount  current   72,618  0  5 

Amrait  amomit  of  assets,  exclusive  of  iron 

\iwk.   105,872   9  .3 

^on  works  at  Dairy,  including  outUy  on  mal- 
leable iron  works,  and  coal  and  ironstone 

nita   50,000   0  0 

^    155,872   9  3 


Apparent  deficiency   j!?80^347  4 


9 
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In  order  to  meet  this  deficiency,  and  prevent  the  creditors  instituting  legal 
proceedings  against  the  shareholders,  as  threatened,  it  was  determined  to  offer 
to  pay  10; .  in  the  pound  on  all  the  claims  against  the  company,  payable  cm 
the  15th  January  next  and  the  remainder  by  instalments  of  6  and  i2  months' 
date.  To  this  proposal  the  creditors  assented ;  and  if  the  call  made  upon  the 
shareholders,  to  enable  the  directors  to  carry  out  this  proposition,  be  met  in 
the  way  that  is  expected,  it  is  hoped  that  the  affairs  of  the  company  will  be 
wound  up  withou;  further  delay. 


Messrs.  M.  L.  BENSUSAN  &  Co. 

The  subjoined  document  is  a  statement  of  the  affairs  of  Messrs.  M.  L 
Bensusan  &  Co.,  Moeador  merchants,  whose  failure  took  place  on  the  26tli  of 
September,  184?.  It  will  be  observed  that  the  asseU  are  £3J9bl  agsimt 
liabihties  for  j^52,016  (equal  to  a  dividend  of  Is,  6(2.  in  the  pound),  sjMtbe 
statement  was  drawn  up  by  Mr.  James  Hutton,  acoountanty  pending  the  iflw 
of  a  fiat  in  bankruptcy  which  has  since  taken  place. 

Statement  of  Affairs, 
Dr. 

To  creditors,  for  consignments'to  us,  and  also  for  goods  pur-  £  9. 

chased  by  us  on  our  own  account   15,568  16  2 

To  creditors  for  cash  advanced  and  bills  negotiated. .       .  •  30,780  15  6 


jg46^69  11  8 

To  liabilities : 

General  j(^,773  Ss,  7d. ;  Bills  payable,  drawn  by  our  corres- 
pondents on  us  for  their  accommodation,  £5,1 79  5s,  7d  , 
of  which  it  is  estimated  a  dividend  will  have  to  be  paid  on 
£352 ;  bills  receivable,  endorsed  by  us,  ^4,385  1 1#.  I  Icf., 
of  which   it  is   estimated  there  will  be  returned 


£2,521  I4s.  Id.   5,646  17  B 


ie52,0l6  9  4 


Cr. 

By  debtors!  £  s.   d.         £  s.   d.       £  $. 

Good   808  16   2        806  16  2 

Doubtful,  valued  at  5; . 

in  the  pound       . .     4,375  18   2      1,093  19  6 

  £\m  15  9 

Bad    2,538   0  10 


7,722  15  2 

By  merchandise  on  hand : — 

Cost    7,823  4  8 

Valued  at        ..       ..         —  7,160   8  1 

Less  sums  advanced  by  brokers,  and 

estimated  charges  . .       •  •       . .      5,820   0  3 

Estimated  net  value  — .  1,340   7  \^ 

By  property   575  10  9 

By  bills  receivable  on  hand : — 

Good   172  13  0 


Doubtful,  j^l96  lOt.,  valued  at       . .  65  10  0 

■  238   3  O 


je4,056  16  € 
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£     9.  d.         £     8.  d. 

Deduct: — 

Bent  due  September  dOth  30  0  0 

Taxes        ditto       about     ..  15   0  0 

Salaries     ditto    6   0  0 

  105  0  0 


^63,951  16  6 


Mkssrs.  DURAND  &  M'KENZIE. 

The  creditors  of  Durand  and  M'Kenzie,  American  Merchants,  who  failed 
on  the  31st  of  December,  held  a  meeting  on  12th  January,  when  the  annexed 
at,  respecting  the  position  of  the  insolvent  house,  was  submitted  by 
.  Parrinton  &  Ladbury>  the  accountants  appointed  to  investigate  the 

Debtors.      £    s.   d.         £    ».  d. 

To  creditors  unsecured,  as  per  list   29,338   6  3 

To  creditors  holding  security   13,859   8  3 

\fm  Eitimated  vuue  of  securities  held  by 
them.  13,280  5  2 


Tolisbility  on  bills  receivable  discounted,  amounting  to 
£13,341  25.,  of  which  it  is  supposed  ^1^1,000  will  be 
dishonored  and  returned  to  the  Union  Banking  Com- 
pmy,  who  hold  funds  to  cover  the  amount,  2Aper  contra 


Creditors. 

D]r  produce  on  hand  

^  tx)ok  debts,  eood  

ditto,  doubtful  and  bad,  estimated  at . . 

^  cuh  in  hand  

^  bills  of  exchange  on  hand,  good  

By  ditto,  doubtful  and  bad,  ^£2,051  19t.  8(/., 

estimated  at  

fiy  essh  at  Union  Bank   1,021  1 1  6 

U»-BiUof   1,000  0  0 


579  3  1 


which  will  not  be  paid  when  due,  but  supposed  will  realize 
BycashattheBankof  Enghmd........       163  18  11 

(irhich  will  be  retained  by  them  in  reduction  of  their  claim). 

By  comiting-house  furniture  and  fixtures  

By  life  policies,  held  to  secure  a  debt,  worth  

By  Angus  M'Kenzie's  private  property, 

honsehohl  furniture   200   0  0 

10  shares  in  Union  Bank    102  10  0 


lasient,  nlaries,  taxes,  &e. 


j£:29,917  9  4 


937  0  0 

1,172  6  6 

2,818  13  1 

1,420  12  9 

357  6  11 

713  0  3 


21  11  6 
500  0  0 


75  0  0 
250  0  0 


302  10  0 

8,568   1  0 

374   1  8 

jf8,193  19  4 
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It  will  be  perceived  by  the  above  accounts,  that  the  anets  show  a  diTidend 
equal  to  about  5^.  5d.  in  the  pound ;  and  an  offer  was  made  to  pay  a  compo- 
sition of  5^.,  by  instalments  of  2s.  cash  down,  1#.  6d.  at  three  months,  and 
Is.  6d.  at  six  months,  the  €nal  payment  to  be  properly  secured.  From  the 
explanations  rendered  by  Mr.  Ladburv,  it  appeared  that  the  books  of  tiie  house 
bad  been  regularly  kept,  and  that  balances  nad  been  struck  at  stated  periods, 
but  the  mistake  of  the  partners  seemed  to  consist  in  not  having  written 
off  a  sufficient  amount  of  bad  debts  throughout  the  progress  of  their  trading. 
It  was,  however,  admitted,  that  large  losses  in  the  shape  of  bad  debts  had 
matured  since  the  last  balance  taken  in  March;  and  also,  that  the  grosi 
amount  of  losses,  coupled  with  business  expenses,  fully  accounted  for  the 
apparent  deficiency. 

Mbsshb.  ALISON,  CUMBERLEGE  &  Co. 
The  balance-sheet  of  Alison,  Cumbeflege,  &  Co.,  of  No.  4,  Old  Braid 
Street,  London,  and  Vahnuraiso,  Merchants,  oommendng  October  iit^  1844, 
and  ending  November  27th,  1847,— presented  to  the  Comminioiiert  of  Bank* 
rupts  on  lith  Januarv,  1848. 

Libtor.  £     s.  d.  £      s.  I 

To  creditors  unsecured   65,846  4  f 

To  creditors  holding  security   ..  329023  9  S 

Toliabihties   12,605  3  9 


To  capital— October  Ist,  1844,  as  per  state- 
ment, viz. — 

R.  E.  Ahson   56   1  10 

W.  L.  Cumberlege    1,791   5  2 

To  R.  F.  Gower,  jun.   

Capital  

To  profits  

Creditor, 

By  debtors-— Good   

Doubtful   2,085  13  7 

estimated  at  

Bad   14,582  9  0 

By  property  

By  securities  in  hands  of  creditors  

By  bills  receivable  in  hands  of  Robarts  &  Co.    •  • 

By  Alison,  Cumberlege,  &  Co.,  Valparaiso. .  11,009   7  8 

Consignments  at  ditto   3,551  12  7 

By  R.  M'Lcan— Tacna  »  

By  partners'  drawings,  viz. — 

R.  E.  Alison   664  19  11 

W.  L.  Cumberlege    158  10  5 

R.F.  Gower   1,358  12  4 

By  expenses  

By  losses  

By  liabilities  per  contra  


110^74  17  4 


1,847  7  0 

4,965  10  6 

5,138  4  5 

j|!122,325  19  3 

sfise  1  0 

520  0  0 

284  4  6 

89,413  13  9 

4,414  6  0 


14,561  0  3 
94,418  9  5 


2,188  9  8 

11,038  2  0 

19,403  2  11 

12,505  3  9 

.€122,325  19  3 
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)N  THB  LIABILITIES  OF  SHAREHOLDERS,  AND  OF  PARTIES 
WHO  HAVE  BEEN  SHAREHOLDERS,  IN  JOINT-STOCK  BANKS 
TO  THB  CBBDITORS  OF  THE  BANK. 

BiCBNT  events  naturally  induce  those  persons  who  are  connected 
iith  j<mit-Btock  banks  to  consider  their  position,  and  we  propose 
a  Ums  present  paper  to  give  a  brief  summary  of  the  statutes 
lod  deosions  bearing  upon  the  subject  of  the  liability  of  tibe 
ihiieholders,  and  retired  shareholders,  in  joint-stock  banks,  for 
iie  debts  of  the  concern. 

Joint-stock  banks  formed  btfore  May,  1844,  are  regulated  by 
liie  7tb  Gko.  IV.,  c.  46,  which  enables  them  to  appoint  a  public 
officer,  to  sue  and  be  sued,  on  behalf  of  the  company.  By  suin^ 
the  public  officer,  the  creditor  yirtuall^  sues  the  entire  firm,  and 
a  judgment  procured  against  him  is  a  judgment  against  the  entire 
nai,  and  may  be  enforced  against  each  member  of  it;  and  for 
fbai  purpose,  the  Act  requires  the  names  of  all  the  partners  to  be 
Rgistered.  (Eaparte  Wood,  1  Montagu,  D.  &  De  G.^s  Reports, 
92,  98.)  It  was  once  held^  that  the  creditor  of  a  ioint-stock 
bank  might  sue  out  a  fiat  m  bankruptcy  against  a  shareholder 
widioat  taking  anjr  preliminary  proceedings  against  the  public 
officer;  but  this  point  has  been  further  considered,  and  the  Court 
of  Exchequer  has  held,  that  a  creditor  of  a  joint-stock  bank  can- 
not sue  an  individual  member  of  the  company  for  his  debt,  but 
Buist  proceed  against  the  public  officer,  where  it  appears  that 
there  is  a  pubUc  officer,  and  that  he  is  within  the  jurisdiction, 
(Steiaard  v.  Greaves,  10  Meeson  and  Welsby,  7110  A  maiuk^ 
mmi  will  lie  to  appoint  a  public  officer.  {Edwards  v.  Buchanan^ 
3  Bamewell  and  Adolphus,  788.)  A  bill  was  filed  against  A  as 
the  registered  public  officer  of  the  Yorkshire  Banking  Company. 
A,  by  his  answer,  stated,  that  he  had  ceased  to  be  such  public 
officer,  and  that  B  was  then  the  public  officer  of  the  company. 
It  was  held  to  be  unnecessary  to  bring  the  new  public  officer 
before  the  court.  {BtUchart  v.  Dresser,  16  Law  Journal 
(Chancery)  Reports,  198. 

The  judgment  having  been  obtidned  against  the  public  officer, 
tlie  next  step  is  to  enforce  it  against  the  shareholders ;  and  the 
13th  section  of  the  before-mentioned  statute  defines  their  liabili- 
ties, and  the  mode  of  proceeding  against  them.  We  therefore 
insert  it  at  len^ : — 

And  be  it  further  enacted,  that  execution  upon  any  judg* 
nent  in  any  action  obtained  against  any  public  officer  for  the 
time  being  of  any  such  corporation,  or  co-partnership,  carrying 
on  the  bostness  of  banking  under  the  provisions  of  this  Ac^ 
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whether  as  plaintiff  or  defendant^  may  be  issued  against  any 
member  or  members  for  the  time  being  of  such  corporation  or 
co-partnership ;  and  that  in  case  any  such  execution  against  any 
member  or  members  for  the  time  being  of  any  such  corporation 
or  co-partnership  shall  be  ineffectual  for  obtaining  payment  and 
satisfaction  of  tiie  amount  of  such  judgment^  it  shall  be  lawful 
for  the  party  or  parties  so  having  obtained  judgment  against  audi 
public  officer  for  the  time  being  to  issue  execution  against  any 
person  or  persons  who  was  or  were  a  member  or  members  of 
such  corporation  or  co-partnership  at  the  time  when  the  contract 
or  contracts,  or  engagement  or  engagements,  in  which  such  judg- 
ment may  have  been  obtained  was  or  were  entered  into,  or  be- 
came a  member  at  any  time  before  such  contracts  or  engagements 
were  executed,  or  was  a  member  at  the  time  of  the  judgment 
obtained:  provided  always,  that  no  such  execution  as  last  men- 
tioned shall  be  issued  without  leave  first  granted,  on  motion  in 
open  court,  by  the  court  in  which  such  judgment  shall  have  been 
obtained,  and  which  motion  shall  be  made  on  notice  to  the  per- 
son or  persons  sought  to  be  charged,  nor  after  the  expiration  of 
three  years  next  after  any  such  person  or  persons  shall  have 
ceased  to  be  a  member  or  members  of  such  corporation  or  co- 
partnership/^ 

It  has  been  held,  that  a  creditor  is  bound  to  use  all  reasonable 
means  to  obtain  satisfaction  of  the  judgment  from  the  present 
members  of  the  company,  which  he  must  do  before  he  can 
attempt  to  proceed  against  those  who  have  been  members,  but 
have  ceased  to  be  so  any  longer ;  and  it  seems  that  if  a  retired 
partner  can  show  that  there  are  any  solvent  present  partners,  it 
will  be  an  answer  to  an  application  to  issue  execution  against 
him.  {Eardley  v.  Lawy  12  Adolphus  and  Ellis's  Reports^  802; 
Fields.  Mackenzie  J  11  Jurist,  714.)  A  person  who  appears  to 
be  a  partner  on  the  books  of  the  co-partnership,  and  whose 
name  is  registered  as  such,  cannot  discharge  himself  of  his  lia- 
bility to  creditors  by  showing  that  the  transfer  to  him  was  infor- 
mally executed,  (Taylor  v.  Hughes ^  2  Jones  and  Latimer's 
Reports,  24. ) 

Joint-stock  banks  established  since  the  6th  of  May,  1844) 
are  regulated  by  the  7  &  8  Vic,  c.  113,  which  differs  in  some 
respects  from  the  former  Act.  The  following  is  the  10th  section^ 
which  relates  to  this  subject : — 

And  be  it  enacted,  that  it  shall  be  lawful  for  the  plaintiff 
to  cause  execution  upon  any  judgment^  decree,  or  order  obtained 
by  him  in  any  such  action  or  suit  against  the  company,  to  be 
issued  against  the  property  and  effects  of  the  company ;  and  if 
such  execution  shall  be  ineffectual  to  obtain  satisraction  of  the 
sums  sought  to  be  recovered  thereby,  then  it  shall  be  lawful  for 
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him  to  have  execution  in  satisfaction  of  such  judgment^  decree, 
or  order^  agdnst  the  person,  property,  and  effects  of  any  share- 
holder,  or  in  default  of  obtaining  satisfaction  of  such  judgment, 
decree,  or  order,  from  any  shareholder,  against  the  person,  pro- 
perty, and  effects  of  any  person  who  was  a  shareholder  of  the 
company  at  the  time  when  the  cause  of  action  against  the  com- 
pany arose :  provided  always,  that  no  person  having  ceased  to  be 
1  shareholder  of  the  company  shall  be  liable  for  the  payment  of 
any  debt  for  which  any  such  judgment,  decree,  or  order  shall 
have  been  so  obtained,  for  which  he  would  not  have  been  liable 
as  a  partner  in  case  a  suit  had  been  originally  brought  against 
him  for  the  same,  or  for  which  judgment  shall  have  been  obtained, 
after  the  expiration  of  three  years  from  the  time  when  he  shall 
hanre  ceased  to  be  a  shareholder  of  such  company ;  nor  shall  this 
Act  be  deemed  to  enable  any  party  to  a  suit  to  recover  from  any 
individual  shareholder  of  the  company,  or  any  other  person 
whomsoever,  any  other  or  greater  sum  than  might  have  been 
noovered  if  this  Act  had  not  been  passed/^ 


VoTt^Undar  thli  head  we  ahiU  inwrt  brief  reports  of  legal  decisions  ftffeeting  Bankcn  and 
Merehanta,  as  tliey  occor  from  time  to  tinie.  We  shall  feel  obliged  by  having  our  attention 
calkd  to  any  caae  which  may  come  nnder  the  notice  of  our  readers. 


BILL  SWINDLING. 

Liwis  V.  Simpson.—  Court  Exchequer,  Thursday,  13M  Jan.  1848. — Before 
the  Lord  Chief  Baron,  Mr,  Baron  Parke,  Mr.  Baron  Alderson,  and  Mr. 
BuronPUUt. 

[In  our  last  number,  p.  43,  we  gave  a  report  of  the  trial  of  this  cause,  in 
wUdi  ibe  defendant,  who  had  been  defrauded  of  an  acceptance  by  some  of  the 
bill  swindlers,  whose  proceedings  we  have  noticed  from  time  to  time,  had  a 
Terdict  given  against  him  on  a  point  of  law.  Messrs.  Dean,  Leeks,  Dixon,  and 
Bedpatb  (the  solicitors  of  the  Society  for  the  Protection  of  Trade),  who  de- 
fended the  action,  have,  however,  been  successful  in  obtaining  a  Rule  Nisi  for 
i  new  trial :  and  the  following  is  a  copy  of  the  short-hand  writer's  notes  of 
the  application,  which  has  been  furnished  expressly  for  the  Banker's  Magazine. 
The  remarks  of  the  Lord  Chief  Justice  will,  we  are  sm^,  be  {)erused  with  much 
tttiifMtion  by  our  readers. — Ed.  B.  ikf .] 

This  was  an  action  brought  by  Charles  Lewis,  an  attomev  and  bill-dis- 
ooonter,  of  Orosvenor  Street,  Bond  Street,  against  the  Rev.  Robert  Simpson, 
of  Briatolf  as  acceptor  of  a  bill  of  exchange,  pmporting  to  be  drawn  by  one 
J.  Sydserff,  and  endorsed  by  him  to  Richard  Shires,  and  by  Shires  to  Lewis, 
Uie  plaintiff.  It  appeared  that  Mr.  Simpson,  the  defendant,  had  been  entrap- 
ped mto  giving  this  acceptance,  together  with  three  others,  for  £\00  each,  by 
Ml  advc9rtiseiiie&t  in  the  Record  newspaper,  purporting  to  have  been  inserted 
bj  Sydierf^  who  professed  to  be  the  son  of  a  n  esleyan  minister,  and  to  have 
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a  surplus  capital  to  advance  upon  the  responsible  personal  ■ecuri^  of  bene- 
ficed clergymen,  dissenting  ministers,  ana  others  of  respectability/'  Mr. 
Simpson  entrusted  his  acceptances  to  this  person,  and  never^  it  was  atttted,  re- 
ceived a  shilling  for  either  of  them.  Two  of  them  found  their  way  into  tbe 
bands  of  Lewis,  the  plaintiff,  who  sued  Mr.  Simpson  upon  one,  and  on  tbe 
trial  obtained  a  verdict  for  £100,  notwithstanding  that  evidence  was  gifcn  on 
the  part  of  the  defendant  to  show  that  the  indorsement  of  the  bill  waa  not  in 
the  handwriting  of  Sydserff,  but  of  a  person  of  the  name  of  Tucker«  and  that 
the  plaintiff  had  taken  the  bill  under  circumstances  which,  as  the  defendant's 
counsel  contended,  rendered  it  incumbent  on  the  plaintiff  to  prove  (wfakh  be 
did  not  do)  that  he  had  given  value  for  it,  and  that  he  waa  not  cognizant  of 
the  fraud  practised  upon  the  defendant. 

Mr.  Montague  Chambers  now  moved  for  a  rule  to  show  canae  why 
the  verdict  should  not  be  set  aside  and  a  non-suit  entered;  or,  why  theie 
should  not  be  a  new  trial.  He  submitted  that  the  Lord  Chief  Baron  had  mis- 
directed the  juiy,  inasmuch  as  he  had  told  them  that  if  they  believed  the 
indorsement  of  the  bill  to  be  in  the  same  handwriting  as  the  drawing  thef 
must  find  for  the  plaintiff.  His  lordship,  bv  way  of  showing  that  it  waa  not 
necessary  that  the  actual  fiarty  interested  as  (frawer  should,  witii  his  own  hand, 
write  the  body  of  the  bill  or  sign  it,  said  a  person  might  direct  another  to 
vrrite  for  him,  as  his  clerk,  and  that  would  be  just  as  much  the  drawing  of  the 
person  who  gave  the  direction  as  if  he  had  done  it  with  his  own  hand.  Nov, 
as  to  that  there  was  uo  doubt,  but  when  his  Lordship  put  to  the  juiy  the 
question,  "  Is  the  writing  of  the  indorsement  the  handwriting  of  the  same 
person  who  drew  the  bill,"  he  in  effect  asked  them,  **  If  Tucker  wrote  the 
body  of  the  bill,  did  Tucker  write  the  indorsement?"  Why  it  waa  conceded 
that  he  did.  It  was  conceded  that  Tucker  yvroie  the  body  of  the  bill,  and  that 
Tucker  wrote  the  indorsement;  but  he  (the  learned  counsel)  donied  that 
Tucker,  being  a  known  person,  could  be  taken  to  be  the  drawer  of  the  bill,  or 
that  Mr.  Simpson  could  be  taken  as  admitting  that  the  signing  of  the  name  of 
J.  Sydserff  was  a  proper  drawing  of  the  bill  any  further  than  it  was  acknow- 
ledgmg  that  Tucker  had  an  authority  given  to  him  by  some  person  of  the  name 
of  J.  Sydserff,  to  draw  the  bilL  The  jury  probably  were  under  the  imnresskm 
that  Tucker  was  authorised  by  Mr.  Simpson  to  draw  the  bill,  and  mat  the 

auestion  really  for  them  to  decide  was,  had  Tucker  authority  to  indorse  also  ? 
le  acceptance  being  only  an  acknowledgment  of  the  authonty  to  draw. 
Mr.  Baron  Alderson. — Did  Tucker  pass  as  Sydserff? 
Mr.  C11AMBKR8. — No:  that  did  not  appear:  there  was  no  evidenee  ti 
that.   The  only  case  where  the  acceptance  was  considered  an  acknowledgemeat 
of  the  drawine  was  where  the  drawer's  name  was  a  fictitious  name>  and  uaed 
with  the  knowledge  of  the  acceptor. 

Mr.  Baron  Parke. — This  may  be  a  forgery  of  Tucker's. 
Mr.  Chambers. — It  may. 

Mr.  Baron  Parke. — And  if  it  is  a  forgery  of  Tucker's,  the  defendant  is 
not  bound,  imless  he  knew  that  it  was  so. 

Mr.  Chambers. — Yes:  it  stands  thus:  an  authority  to  draw  is  not  Uk 
authority  to  indorse. 

Mr.  Baron  Parke. — An  authority  to  draw  is  not  an  authority  to  indonCy 
but  if  there  is  a  bill  which  is  a  forgery,  and  known  to  be  a  forgery  hj  the 
acceptor,  he,  by  accepting,  enga^  to  pay,  inasmuch  as  there  never  can  be  a 
real  par^  answering  the  descriptiou  to  the  order  of  the  same  party  by  whom 
the  bill  is  drawn. 

Mr.  Chambers.— Yes:  if  he  knows  it. 

Mr.  Baron  Parke. — ^There  was  a  case  sent  down  to  a  new  trial  at 
Bristol,  the  name  of  the  drawer  of  the  bill  being  a  forgery.  That  was  the  CMe 
of  BeenMW  Dwh* 
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Mr.  Chambbm.— There  is  an  earlier  caae  than  that  of  Cooper  Mayer, 
10^  BaornewaU  &  Creswell;  that  is  the  case  to  which  the  Lord  Chief  Baron 
referred,  and  it  is  the  caae  of  knowledge  by  the  acceptor,  but  Uiere  is  a  case  to 
fdadi  I  wfll  direct  your  lordships'  attention,  whicn,  1  think,  is  in  point.  I 
pot  tibe  i^veaent  case  in  this  way : — ^The  jury  were  misled  or  misguided  by  the 
Lord  Chief  Baron  putting  the  case  of  a  clerk  being  authorised  to  draw.  Hia 
lofdsKup  said,  *'  You  may  authorise  a  clerk  to  draw  a  bill  for  you,  and  if  you  do 
10,  it  ia  jmt  the  same  as  if  you  draw  it  yourself."  The  jury  mif^ht  therefore 
bare  thfliuu^ty  that  if  they  got  an  acknowledgement  of  an  authority  to  draw, 
tkey  afao  got  an  acknowlei^ement  of  an  authority  to  indorse. 

Lord  Chi  bp  Baron. — I  do  not  think  I  put  that. 

Mr.  Cbambbrs. — Your  lordship  did  in  the  course  of  your  address. 

Lord  Chibf  Baron. — I  am  sure  I  wish  ^ou  all  imaginable  success,  and 
dudl  be  ezoeedinf^ly  happy  if,  upon  any  pbun,  intelligible  ground,  we  can 
grmt  you  a  new  trial  which  will  give  you  the  verdict. 

Mr.  CuAMBKRB. — I  am  quite  sure  of  that,  and  that'  was  the  reason  I 
Slid  wbat  I  did,  being  dissatisfied  with  some  things  which  your  lordship  said 
to  the  jury. 

Lord  Chibf  Baron. — I  thought  I  was  bound  whether  the  plaintiff  was 
a  Jew  or  a  Christian, — whether  he  was  a  man  who  lived  by  the  ordinary  deal- 
ing in  goods  or  by  the  discounting  of  bills. — I  thought  I  was  bound  to  put  the 
cne  joat  upon  the  same  principle  as  the  case  of  any  other  man,  and  to  lay 
daim  the  same  rule  of  law. 

Mr.  Chambrrb. — Yes,  and  I  should  be  the  last  to  complain  of  that, 
beeanse,  no  doubt,  it  did  require  a  strong  summing  up  to  convince  the  jury  of 
whit  tibe  rule  of  law  is. 

Lord  Chibf  Baron. — It  was  difiicult  not  to  perceive  from  the  openizig 
of  the  eoonsel  for  the  defence,  that  the  bill  was  obtained  by  fraud,  but  it  did 
aot  appear  to  me  that  there  was  sufficient  evidence  to  connect  Mr.  Lewis; 
odierwiae,  from  your  statement,  which  there  was  every  reason  to  believe  waa 
eorreet,  tiiere  never  was  a  case  of  grosser  swindling  and  fraud  with  respect  to 
the  means  of  obtaining  the  bill. 

Mr.  Chambers. — ^The  passage  in  the  summing  up  to  which  I  object  was 
this :  His  lordship  said,  Mr.  Simi)6on,  by  putting  his  name  as  acceptor,  admits 
that  the  person  who  wrote  hii  name  as  drawer  Imd  a  right  to  draw  upon  him, 
whether  nia  name  was  Sydaerff  or  any  other  name,  and  that  that  person  had  a 
ri^t  to  indorse  the  bill,  be  he  Sydserif  or  Tucker.'' 

Lord  Chief  Baron. — You  may  take  a  rule  to  show  cause. 

Mr.  Chambers. — There  is  anotncr  iwmt,  namely,  the  necessity  of  the 
plaintiff  Droving  consideration. 

Mr.  daron  Parke. — You  did  not  make  out  the  necessity  of  proving 
consideration,  except  by  the  admission  of  the  plaintiff,  Mr.  Lewis,  that  the  bifl 
was  stolen  from  Mr.  Simpson. 

Mr.  Chambers. — Tnat  is  one  fact. 

Lord  Chief  Baron. — If  you  read  a  man^s  auswcr  in  Chancery  to  show 
he  had  a  certain  knowledge,  iu  consequence  of  which  he  would  be  bound  to 
prove  he  gave  consideration,  if  the  same  answer  discloses  the  consideration, 
the  question  is  at  once  raised  and  answered. 

Mr.  Chambers. — It  is  a  question  for  the  jury  what  part  of  the  affidavit 
they  will  believe.  Tliejr  are  not  bound  to  take  the  whole ;  and  therefore  what 
I  submit  b,  that  the  evidence  which  we  tendered  as  to  the  original  transaction 
of  obtaining  the  bill  was  improperly  rejected,  namely,  the  letters  which  had 
pesKd  between  the  person  assuming  the  name  of  Sydserff,  and  Mr.  Simpson. 

Lord  Chief  Baron. — How  can  that  be  made  evidence  against  Mr. 
Lem? 

Mr.  Cbambrrs. — I  apprehend  you  must  always  prove  the  original  mode 
in  whidi  the  bill  or  acceptance  had  been  got  from  the  party  who  is  sued,  and  L 
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)iri)iii»«<^tl  to  (lo  it  by  pravinff  the  correspondence  which  had  patted.  The 
iiiiiilii  ill  which  1  did  it  in  this  case  was  to  show  that  the  handwriftiiig  of  the 
leitt*r«  u  tts  the  same  as  that  upon  the  bill  and  indorsement,  namely,  Sjr&rff't; 
llmt  is,  a  ])erson  assuming  the  name  of  Sydserff,  and  hit  Ixinbhip  taid  he 
tUoii«ht  it  was  not  admissable  eridenoe.  Now  I  submit  that  it  was  aamittable 
eviihMifc  the  moment  I  called  a  witness  who  said  I  beUeve  thete  letters  to  be 
ill  the  same  handwriting  as  the  bill. 

Mr.  Baron  Aldrrson. — I  understand  you  did  prove  the  handwriting  of 
the  letters? 

Mr.  C11AMDBR8. — Eli  Read,  the  witness,  had  unfortunately  walked  oat  of 
court  before  we  came  to  that,  or  we  would  have  proved  it. 

Lord  Chief  Baron. — I  think  one  of  the  witnesses  who  was  called,  a 
person  of  the  name  of  Philp,  said  "I  know  Sydserff,  but  I  do  not  know  Tucker. 
1  have  seen  Shires.  What  he  is  I  do  not  know.  I  have  not  aeen  Sydserff 
for  some  time.**  Then  he  sa^-s,  these  letters  are  not  in  SydterflTa  hand- 
writing." Then  some  other  letters  were  put  in,  he  says,  this  one  and  this, 
are  not  in  Sy«lseHf 's  handwriting."  He  said  he  thought  they  were  in  the 
tame  handwriting  as  the  indorsement. 

Mr.  CHAMBKR8. — Ycs;  and  it  was  conceded  on  the  other  tide  that  the 
other  letters  were  in  the  same  handwriting  as  those  two. 

Mr.  Baron  Aldrrson. — Who  wrote  these  letters? 

Mr.  Chamrrrh. — They  purported  to  be  signed,  "J.  Sydtcrffl" 

Lord  Chikk  BARox.—That  is  in  reahty  Tucker. 

Mr.  C'liAMBBRS. — Yes:  in  reality*  l\icker.  If  one  is  Tuckerj  the  other 
is  Tucker :  in  fart  the  whole  is  a  fraud. 

Mr.  Baron  Parkr. — You  ssay  the  bill  was  obtained  by  fraud,  and  if  jaa 
can  make  the  letters  evidence,  you  show  a  fraudulent  misrepresentation, 
establishing  the  fact  of  the  bill  having  been  obtained  by  fraud,  which  migiit 
have  thrown  upon  the  plaintiff  the  necessity-  of  {voving  ^t  every  one  of  m 
intermediate  indorsers  had  given  ^-alue. 

Mr.  C11AMBKR8. — Yes :  that  is  what  I  submit. 

Lord  Chirp  Baron. — You  may  take  your  rale  generally. 

Rmle  Kisi  granted. 


RE  HOLDITCII  AND  IIOLDITCH. 

CoMTt  of  Bautrvptc^,  BasimphaU  S/nW,  Londom.  Jam,  15.  This  day  a 
dividend  meeting  took  place  under  the  bankni]4c)-  of  Holditch  and  Holditch. 
of  Bankside.  cider  merchants.  The  failure  is  about  j^l2,000  in  extent,  and 
the  assets  will  not  realise  4^.  in  the  pound. 

Mr.  Hilleaiy,  of  Fenchurch  Stmt,  attendetl  as  a  solidtor  for  the  estate  of 
Messrs.  Lyons ;  and  Messrs.  Wire  and  Child  for  the  assignees.  Mr.  Hilleaiy 
requested  to  be  allowetl  to  examine  one  of  the  Irakrapts.  They  had  area- 
lated  above  ot  arceptaures.  which  had  been  signed  by  a  lawyer^t 

clerk,  at  a  salary  of  jloil  per  year,  and  Mr.  Snaiue,  who  was  represented  to 
live  at  Frome,  in  Somersctshin^,  but  iiho  if  ally  was  not  in  existence. 

Edward  Duncan  Holtlitch.  one  of  the  bankru^its,  admitted  that  no  oon- 
sidenition  of  vahie  had  passed  for  the  aeeei«ances.  but  declared  Mr.  Swaine 
was  still  hving  in  lodgings  at  Frome.  lie  hail  drawn  upon  a  pmon  named 
Johnaoo,  and  directed  the  bills  to  Ilortau  Kirby,  two  years  ther  the  latter 
had  \th  that  place.  AU  the  bills  were  ma&le*  payable  at  Bankdde,  where 
they  (the  bankrupts'  carrietl  on  their  business. 

After  some  further  inquir]k\  the  Commissioiier  directed  the  bankrupts  to 
fiiniiili  a  detailed  account,  and  intimatetl  that  their  conduct  would  be  tcru- 
pahmsly  invi  stipated. 

The  banknipts*  e\smination  stands  over  till  t  V  19th  of  February. 
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SHREWSBURY  &  MARKET  DRATTON  BANK. 
At  the  Birmingham  Court  qf  Bankruptcy,  on  the  29th  December  last,  in  the 
nutter  of  Charles  Marsh  Adams,  and  Charles  Warren,  Shrewsbury  and  Market 
Ditnon,  Bankers,  the  bankrupts  came  up  for  their  last  examination,  but  as 
the  Mlanoe-sheet  had  not  been  filed  in  time  for  the  meeting,  the  proceedings 
were  adjoorned  to  the  2nd  of  March  next. — Various  creditors  were  represented 
by  Mr.  J.  Snodth,  of  Birmingham  ;  Mr.  Saunders,  of  Kidderminster ;  and  Mr. 
Bamafay,  of  Worcester. — Mr.  Motteram,  SoUcitor  to  the  assignees,  adverted 
to  a  proof  for  j£l,101  which  had  been  put  in  on  behalf  of  the  Shrewsbury 
SsTings'  Bank,  of  which  one  of  the  bankrupts  (Mr.  Adams)  was  formerly 
treasurer. — ^The  Learned  Commissioner  stated  that  the  Savings'  Bank  having 
been  duly  oertifiedy  the  present  treasurer  would  receive  the  amount  in  full,  but 
ss  he  had  no  power  under  the  bankrupti^  law  to  make  an  order  for  payment 
m  foSL»  except  in  case  of  wages,  it  would  be  necessary  to  apply  to  the  Vice- 
Ghanoenor  for  an  order  to  enable  the  assignees  to  pay  over  the  amount. 


PROSPECTS  OF  THE  COTTON  TR4DE. 
{¥hm  Messrs.  Dir  Fay  and  Go's  Circular,   Manchester,  January  1st,  1848.] 

The  drcular  of  these  gentlemen  is  always  important,  and  contains  much 
Mand  information  and  excellent  advice  on  commercial  afiairs.  The  present 
month's  drcukr  is  more  than  usuaUy  important  and  interesting.  We  extract 
die  following  passages : — 

Causes  of  the  Commercial  Distress, — It  is  a  notorious  fact,  that  it  has 
taken  the  country  a  long  time  to  right  itself,  after  every  crisis.  Seven  years 
have  been  named  as  having  been  reouisite  for  that  purpose,  after  that  of  1825. 
The  present  crisis  has  been  more  violent  than  almost  any  other,  but  the  effects 
win  he  of  comparativeljf  short  duration.  In  1825,  about  120  country  banks 
fidled,  and  were  mostly  m  a  deplorable  state  of  insolvency;  great  distress  was 
caused  thereby  to  the  industrious  classes  and  shop-keepers  amongst  whom  the 
notes  issued  by  these  banks  were  circulating.  In  184/,  more  than  double  the 
above  number  of  failures  of  mercantile  firms  took  place,  but  the  losses  fell 
AaeAj  upon  the  commercial  community,  leaving  the  working  classes  compara- 
tivdy  untouched.  It  is  indeed  a  Question  whether  the  great  fall  which  has 
been  caused  by  the  crisis  in  all  articles  of  provision  (the  bulk  of  which  is  con- 
mmed  by  the  working  classes),  has  not  on  the  whole  benefited  rather  than 
mjnred  them. 

When  we  know,  for  instance,  that  rice  has  been  sold  during  the  crisis  for 
the  mere  freight  which  it  has  cost  to  brin^  it ;  when  we  know  Uiat  nearly  all 
descriptions  of  produce  have  declined  thirty  to  forty  per  cent,  in  price,  and 
that  our  import  merchants  are  now  making  enormous  sacrifices  in  disposing 
tiiereof ;  we  naturally  ask,  do  these  losses  confer  no  good  upon  anv  one  f 
Tes,  upon  the  workmg  man,  who  will  be  enabled  thereby  to  Uve  cheaper, 
sad  to  pav  the  debts  which  he  has  incurred  in  previous  years,  if,  as  we  antici- 
pated, and  now  confidently  expect,  he  will  find  full  employment  in  1848.  The 
igricultaral  population  has  not  suffered  during  1846-7>  the  very  high  prices 
lealiaed  for  wheat,  &c.  in  1846,  and  during  the  first  six  months  of  \S47,  havii^ 
afforded  to  them  more  than  a  compensation  for  the  deficient  harvest  in  184d. 
It  is  notorious  that  there  is  more  money  circulating  in  the  agricultimd  counties 
now  than  formerly,  a  fact  which  our  bankers  here  are  not  only  aware  of,  but 
have  seriouslv  felt  when  money  was  scarce. 

Taking  all  these  circumstances  into  consideration,  we  cannot  come  to  any 
other  conclniion  than  that  the  country  will  overcome  the  drawbacks  of  the  two 
preceding  years  in  a  comparatively  short  time,  should  it  be  blessed,  as  is  gene- 
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rally  assumed,  with  au  ample  supply  of  food  and  cotton.  The  dippicultibs 
we  have  liAwured  under,  and  the  probable  losses  we  have  sustained  in  l846-7i 
will  be  apparent  from  the  following  figures : — 
Invested  in  railways,  in  lB46-7>  at  present  unpro- 
fitable je87,886,0001 

Irish  loan   10.000,000 

Importation  of  foreign  com,  in  fifteen  months,  on 
a  sudden  emergency,  and  before  the  trade  under 
the  new  law  had  settled  into  regular  channels ..  33,000,000^ 
Estimated  lou  hy  the  failures  of  mercantile 
firms,  assumed  m  the  aggregate  to  amount  to 
jfd0,000,000.  One-third  actual  loss  thereon  10,000,000 
Falling  oiF  in  the  cotton  trade  in  1847,  compared 
with  1846,  as  shown  by  our  comparative  state- 
ment   9,219362 

This  amount,  large  as  it  may  appear,  particularly  to  our  more  distant  friends, 
is  based  upon  something  like  sure  data,  and  does  not  by  any  means  include 
all  the  losses  and  depreciation  of  property,  which  have  been  sustained  in  Giest 
Britain  during  the  last  two  years.  The  loss  and  depreciation  of  railwiqr  pro- 
perty, and  that  infunds.  Exchequer  Bills,  &c.  itc.,  has  been  estimated  by  some 
at  tne  enormous  sum  of  j^3/6,868,142!  1  The  loss  is,  however,  in  a  mat 
measure  imaginary;  when  times  mend  the  said  property  will  rise;  as  allper- 
sons  who  have  bought  such  property  merely  as  an  mvestment,  and  thoae  who 
are  able  to  bold  it,  will  gradually,  (with  the  return  of  better  times)  be  pot  in 
something  like  the  same  position  as  they  were  in  previous  to  184?.  The 
means  and  patience  of  the  railway  shareholders  will,  we  are  afraid,  be  severely 
tried  before  that  period  arrives. 

Home  coMumption  qf  Cotton  Goods  in  1847- 
Estimate  of  the  difference  in  jt*s  of  the  sums  accruinff  to  the  trade  in  Cotton 
Manufactures  during  the  years  1845,  1846,  and  1847»  to  pay  for  the  ex- 
penses of  fuel,  machinery,  drugs  for  dyeing,  printing,  bleacning,  interest  of 
capital,  and  every  kind  of  wages,  profit  &c.,  after  deducting  the  actual  coat 
01 the  raw  matenal. 

1845.  1846.  1847. 

lbs.  lbs.  lbs. 

Cotton  consumed  in  Great  Britain  592,581,600  598,260,000  439,277.720 
Waste  in  spinning  this,  l}oz.  per  lb.   64,813,612     65,434,687  48,046,000 

Production  of  yam  in  lbs   527,767,988   532,825,313  391,231,720 


Disposed  of  as  follows : — 

Exported  in  yams  and  thread   136,618,643 

„     in  manufactured  goods,  re- 
duced into  weight  of  yam    221,032,974 

Consumed  at  home  and  not  other- 
wise enumerated   170,116,371 


159,301,482 
217,6.93,617 
155,830,214 


119,422^ 
191,969,597 
79,839369 


As  above   527,767,988  532,825,313  391,231,720 


1845. 
at  4id,  per  lb. 
£ 

Average  cost  of  cotton  in  each  year  10,802,269 

Declared  value,  as  per  published 
sutements   6,963,235 


1846. 
at  bd,  per  lb. 
£ 

12,463,750 


1847. 
at6}djerlb. 

11,669,314 


7,873,727  5,867,000 
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1845.  1846.  1847. 

Declared  Tslue  as  i>er  published  at  4id,  p.  lb.   nt  5d,  p.  lb.   at  6}  p.  lb. 

ttatemenU  £19,156,096  £\7f726,966  .4^17,100,000 

Estimated  in  the  same  proportion  as 

the  declared  yalue  of  the  exported 

goods,  plus  i   19,610,657     16,881,605  9,500,000 

Total  value  of  production   45,729,988     42,482,298  32,467,000 

Dednct  the  cost  of  cotton  as  above     10,802,269     12,463,750     1 1,668,314 

Suns  remaining  to  be  distributed,  as 

itsted  above    34,927,719     30,018,548  20,798,686 

The  above  estimate  has  been  carefully  compiled,  taking  the  quantities  ex* 
Mited  from  official  lists  (regularly  registered  by  us),  and  reducing  the  manu- 
ttctored  goods  into  pounds  weight  of  yam  at  a  well  considered  average  for  each 
nticle,  and  the  respective  country  it  has  been  exported  to.    This  was  the  only 
mode  of  arriving  at  anything  like  a  correct  idea  of  the  quantity  and  value  of 
the  cotton  goods  consumed  in  the  home  trade.    In  reducing  the  pounds  weight 
of  yarn  consumed  in  this  country,  into  the  value  they  bear  as  goods  in  £*s,  we 
bave  taken  the  same  proportion  as  the  declared  value  of  the  export  of  manu- 
factoied  ^^oods  shows  to  the  weight  of  the  yam,  adding  i  as  an  equivalent  for 
the  superior  descriptions  of  finished  goods  used  in  the  home  trade.    The  results 
ve  remarkable — showing  clearly  how  trying  the  past  year  has  been  to  the  cotton 
maniificturing  interest  of  the  countr}',  and  to  all  who  have  been  directly  or  in- 
direcHy  engaged  in  that  branch  of  trade.   The  balance  remaining  to  be  dis- 
tributed, as  explained  in  the  above  estimate  was — 

For  1845   •     . .       . .  .€34,927,719 

„  1846    30,918,548 

„  1847    20,798,686 

If  we  take  it  by  per  ccntage  on  the  value  of  the  production,  it  shows,  in 
1845  a  per  centage  of  764 ;  1846,  70* ;  and  in  1847,  64, 

The  hitter  varying  from  1845  (when  the  i)rice  of  cotton  was  2d.  per  lb. 
lower  than  1847)  fully  12  per  cent,  notwithstanding  the  notorious  fact,  that 
the  ipuUUif  articles  produced  is  generally  deteriorated  whenever  a  ma- 

terial rise  takes  place  in  the  price  of  cotton.  Another  striking  feature  which 
theie  tables  show,  is  the  great  reduction  which  has  taken  place  in  the  home 
'  coniamption  during  the  past  vcar — indicating  cither  the  diminished  means  of 
'  *be  people  to  purchase  articles  of  clothing,  or  an  unusual  reduction  of  the 
iMs  of  finished  goods  held  over  by  the  large  home-trade  houses  from  1845 
nd  1846. 

The  proportion  which  the  consumption  in  the  home  trade  bears  to  the 
^  production  in  the  three  years,  is  as  follows  in  per  rentage : — 

1845.      1846.  1847. 

Exported  in  yams   25*89      29  98  3079 

goods   41-88      40-85  4949 

Leaves  for  home  consumption  • . .  •    32*23      29-26  20-41 

100  100  100 
The  comparative  large  proportion  of  exports  in  1847,  is  ])artly  accoimted 
fot  by  the  greatly  increased  shipments  to  the  United  States  of  America.  The 
nffienng  in  the  manufacturing  districts,  both  here  and  in  Yorkshire,  would  have 
been  intense,  if  our  increased  shipments  to  the  United  States  of  America  had 
lot  afforded  some  compensation  tor  the  great  falling  off  in  other  quarters  which 
our  trade  has  experienced  in  1847. 

Our  usual  annual  statement  of  the  exports  of  goods  and  yams  which  we 
ba?e  the  pleasnre  of  laying  before  our  friends,  shows  a  decrease  of  our  total 
lendiiiga  of, — 

VOL.  Villi  L 
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Cotton  yarn    lbs.  40,355,069 

Plain  calicoes   yds.  122,979,938 

In  those  articles  where  an  increase  has  t;iken  place,  the  United  States  of 
America  have  either  largely  contributed  towanls  it,  or  have  caused  it  altogether, 
as  wiU  be  seen  from  the  tabh;  itself,  to  which  we  refer  our  friends  for  nirther 
particulars  regarding  the  shiirc  whicli  other  countries  have  had  in  the  exporti 
of  1847. 


Imports  and  Stocks  of  Cotton  in  the  United  Kingdom  at  31st 
Dec.  1847,  1846,  ami  181.1. 


{^From  Messrs.  Cunningham  and  Hinshatcs  Circular^] 


Imports. 
American  .... 

Liverpool,  j  ^-^^^^^^^  Glas-ow. 

Total, 
1847. 

Total, 
1846. 

Total, 
1845. 

829,927  1  16,128  27,281 
110,06,5  1       271  2J)4 
20.667  !     . . 

5.,507  1       706  .'{46 
122,049     S(;,5,{;>  14.218 

873,,336 
110,630 
20,668 
(>,559 
222,802 

991,110 
84,1/8 
60,668 
13,040 
94,696 

1,501,539 

111,047 

81,415 
9,020 
155,039 

jEgyptian  .... 
WTliidia,  &c.. . 
East  India .... 

Total,  1847.. 

Total,  1846.. 

Total,  1845. . 

1,088,215 

10;{,640     42,139  1,233,9,04 

1,134,420 

57,125  j  52.149  \     . . 

1,243,694 

1,652,023 

94,408   111,629  !  .. 

1,858,060 

Stock. 

American  .... 
Brazil  

214.8(K) 
59,040 
22,6(R) 
1,070 
(i5,9(J0 

.■{.(J20  1  2i\m)  2;«),;<20 
170,    ..  59,210 

.    'A,4'.^)  26,0J)0 
470  1      580  !  2,120 
49.740  1  125,200 

:<02,900 
23,700 
57,290 
4,430 

157,470 

693,010 
52,390 
67,740 
6,310 

241,080 

l^^Tndia,  &c. . 
East  India .... 

Total,  1847. . 

Total,  1846. . 

Total.  1845. . 

3(1^,530 

54,(HK)  j  34,410  451,.940 

•  • 

4;i^,970 

65.120  '  41, 7(H)  . 

545,790 

88."),480 

95,320  79,7.<0 

1,060,530 

Imports, — By  the  annexed  tables  it  will  be  seen  that  the  total  import  d 
the  kinfi^om  during  the  |)ast  year  has  been  1 .2.'l'^,9!)4  bales,  against  1,243,694 
bales  in  1846,  and  1,858,060  bales  in  1845. 

Exports, — The  total  exports  of  the  kingdom,  have  been  221,850  bales, 
against  194,200  in  1846,  and  i;i:{,JH>0  in  1845. 

Consumption. — The  deliveries  fr  m\  the  varimis  }K)rts  for  home  consumptioii 
have  been  1,105,994  bales,  or  i'u_70  I'cr  week,  against  1 .564,234  bales  in 
1846,  or  30,080  wr  week,  and  1,5<J6,7<H)  bales  in  1845,  or  :«>,130  per  week. 
From  Liverpool  the  deliveries  have  been  1,025,155  bales,  or  19,710  per  week, 
against  27.780  per  wwk  last  year,  and  27,6:{0  in  1845.  To  this  consumption, 
however,  must  be  addeil  some  M*KOO()  or  40.1HH)  Kiles,  manufacturers  having 
doubtless  reduced  their  stocks  to  this  extent,  and,  under  the  influence  of  de- 
pressed trade,  and  the  pro»i>eet  of  hhoral  supplies  fur  the  ensuing  }'ear.  brought 
them  for  the  most  (nurt  to  a  point  as  low  as  their  immediate  exigencies  will 
ponnit. 
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Commtmtcattons! 

To  the  Editor  of  the  Bankers^  Magazine, 

ON  THE  CONTROL  OF  A  BANKERS'  ISSUES. 

Sir, — If  I  rightly  understand  the  argument  of  your  correspondent,  A.  S., 
in  liis  first  communication  to  you,  it  is,  That  the  state  of  the  country  bank 
issues  in  ld47y  and  their  limitation  during  a  period  of  high  prices,  has  aiforded 
cQDclusive  evidence  of  the  correctness  of  Sir  Robert  Peel's  opinions,  and  has 
nesatived  the  assertions  of  country  bankers — that  their  issues  could  not  be 
eitoer  contracted  or  ex])anded  at  the  will  of  the  issuers. 

In  renly^  I  suggested  that  the  state  of  the  issues  in  1847  might  be  ac* 
counted  tor  from  other  causes,  and  that  in  some  measure  it  mi^ht  be  due  to 
economy  of  arrangement  on  the  pait  of  the  issuers.  A.  S.  considers  that  my 
statements  have  corroborated  his  views ;  but  it  does  not  seem  to  me  that  this 
nfffsiaiily  follows  from  the  premises.  To  support  his  argument,  A.  S.  should 
show  not  only  that  the  country  issuers  have  contracted  their  issues — in  the 
bee  of  high  prices— to  the  Umit  required  by  the  law,  but  also  that  they  have 
kept  them  up,  at  least  to  those  hmits,  at  a  time  when,  according  to  A.  S.'s 
viewB,  ''the  great  demand  for  money  and  the  high  rate  of  interest  paid  for  its 
use  would  be  sure  to  call  forth  the  cheap  substitute  for  gold"  to  its  full 
extent.  But  how  stands  the  fact?  Prices  have  fallen  to  a  low  level,  and  for 
months  past,  while  the  rate  of  interest  has  stood  at  its  highest  point,  and 
while  every  inducement  has  existed  to  keep  the  circulation  full,  on  account  of 
the  profit  to  be  derived  from  it,  the  country  bank  issues  have  fallen  two 
millions  below  their  limit,  and  in  many  instances  the  banks  have  not  more 
than  50  per  cent,  of  their  authorised  issues  in  circulation.  These  circum- 
stances appear  to  me  quite  irreconcileable  with  the  notion  that  country  bankers 
can  enlarge  their  issues  at  pleasure. 

The  country  bankers  in  1844  asserted  that  they  could  not  so  increase  their 
imies,  and  that  they  could  not  diminish  them  v^thout  supplying  Bank  of 
England  notes  or  gold  in  their  place.  It  is  not,  therefore,  inconsistent  with 
their  ailment  to  show  that  more  rapid  exchanges  and  other  economical 
expedients  may  have  tended  to  dimimsh  their  issues  and  to  compensate  in 
some  d^;ree  for  the  increased  currency  which,  under  other  circumstances,  high 
prices  would  have  demanded  and  obtained. 

My  only  object  has  been  to  endeavour  to  set  this  ]>oint  in  its  true  lights 
and  therefore  I  will  not  attempt  to  inquire  whether  a  varying  amount  of  note 
circulation  has  any  influence  on  the  foreign  exchanges.  I  do  not  think  that  it 
has  much  influence.  The  state  of  credit,  the  disposition  of  capital  in  relation 
to  the  ordinary  laws  of  supply  and  demand,  appear  to  be  the  governing 

rts  here.  At  all  events,  I  do  not  think  that  it  nas  hitherto  been  proved 
the  country  bank  issues  have  an}'thing  to  do  with  the  matter. 

1  am.  Sir,  yours,  &c,, 

R. 


AS  TO  LIABILITY  FOR  NON-PRESENTATION  OF  BILL  WHEN  DUE. 

Sir, — A  compUcated  bill  case  having  recently  occurred  here,  I  beg  leave 
to  trouble  you  with  the  particidars  of  it,  and  snould  feel  greatly  obliged  by 
your  opinion  on  the  several  questions  arising  out  of  it,  in  the  next  number  of 
jonr  valuable  Magazine. 

A  of  Dublin^  remits  by  post,  on  the  1st  December  last,  to  D  E,  of 
Wellsy  a  bin  for  jf40,  due  on  the  4th  December,  in  London.   The  letter  con- 
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tainine  the  bill  is  not  delivered  to  D  E  until  the  3rd  December,  at  night,  and 
after  the  departure  of  the  mail  to  London.  D  E  takes  the  bill  the  following 
morning  to  his  banker,  to  be  forwarded  to  London  for  pa3rment.  It  is  for- 
warded oy  the  lirst  mail,  and  is  delivered  in  London  on  the  morning  of  the 
6th  December,  and  is  iiresentcd  for  payment  on  that  day,  and  ia  returned 
through  D  E's  banker  to  him  dishonoured.  The  bill  had  a  case  of  need  at 
Masterman  &  Co.'s,  for  the  credit  of  the  Hibernian  Bank.  D  E  returns  it  to 
his  corre8|)ondent,  A  B,  of  Dublin,  who  demurs  against  receiving  it,  contend- 
infi  they  are  not  liable,  the  bill  not  having  been  presented  for  payment  on  the 
4tn  December,  the  day  it  fell  due,  whereas  it  was  not  poisible  for  D  £  to 
have  sent  quicker  to  London,  except  by  express.  It  is  supposed  that  the 
acceptor  of  the  bill  had  failed  before  its  dueing. 

1.  Is  D  E  guilty  of  laches,  it  being  impossible  for  him  to  have  lent  the 
bill  earher  for  payment? 

2.  The  bill  having  been  presented  the  day  after  it  fell  due,  ou^bt  it  to 
have  been  noted  for  non-payment,  which  it  was  not,  and  how  does  tmt  affeet 
D  E's  banker  and  the  other  endorsers  ? 

3.  Ought  it  not,  although  the  day  after  due,  to  have  been  preaented  it 
Masterman's,  a|i>;reeably  with  the  case  of  need? 

4.  As  the  bill,  if  everything  had  gone  regularly,  could  not  have  arrived  m 
London  before  the  4th  December,  and  as  one  half  of  the  postal  joumer  wn 
performed  by  sea,  supposing  all  the  other  parties  to  be  exempt  mm  liability 
ought  A  B,  of  Dublin,  or  D  E,  of  Wells,  to  be  saddled  with  the  Ion? 

I  am.  Sir,  yours,  &c.. 
Wells,  January  14,  1S48.  A  SUBSCRIBER  AND  BANKER. 

[1.  We  do  not  think  D  £  was  guilty  of  laches,  in  not  sending  the  hill 
earlier. 

2.  The  bill  being  a  foreign  bill,  required  a  protest,  of  which  noting  ia  the 
commencement,  and  D  E's  banker  may  perhaps  be  responsible  for  nej^act- 

ing  this. 

3.  We  think  that  the  bill  ought  to  have  been  presented  at  Masterman's, 
pursuant  to  the  reference  in  case  of  need,  and  D  E^s  banker  may  perhi^  alio 
oe  responsible  for  neglecting  this. 

4.  We  think,  if  the  loss  arose  from  the  want  of  protest  or  the  want  of 
presentment  at  Masterman's,  that  D  E  ought  to  bear  the  loss,  and  look  to  his 
banker  for  indemnity ;  but  if  the  loss  proceeded  from  neither  of  theae  canies, 
and  ouly  from  the  bill  not  arriving  in  London  sooner,  then  we  think  that 
A  B,  of  DubUn,  ought  to  bear  the  loss. — Ed.  B,  MJ] 


FRAUDS  WITH  BANKERS'  BOOKS.— THE  DAY  BOOK. 

Sir, — In  answer  to  the  question  propounded  by  a  "  Bank  Officer  "  in  yoof 
Magazine  for  this  month  ( Januar}  ),  I  beg  to  state,  that  no  form  of  day-book 
ever  framed  or  that  could  be  framed,  could  accomplish  the  object  he  proposes, 
viz.f  prevent  fraudulent  entries  being  made  in  the  current  account  ledger,  or 
in  the  general  ledger,  without  the  trouble  of  examining  the  vouchers. 

Assuming  the  day  book  to  be  the  ground-work  of  all  the  other  books,  and 
that  it  is  correctly  written  up  (which,  however,  cau  only  be  ascertained  by 
examining  every  voucher  with  the  entries  in  that  book,  and  by  the  balance 
agreeing  with  the  bahuice  of  the  cash  book),  fraudulent  entry  could  be  made 
in  either  the  general  ledger  or  current  account  ledger,  which  would  not  be  de- 
tected on  balancing  those  ledgers,  unless  there  was  a  corresponding  entry 
made  in  another  account  in  the  same  ledger ;  but  this  might  simply  be  done. 
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Let  the  day  book  be  in  the  following  form : — 
Dr.  Day  Book,  Thursday,  \9ih  January,  1848. 


Cr. 


* 

ro 

0  i 

— 

Q 

0  1 

J.H^...  


10^ 


fl  t 


0  0 


tl0 


Other  headings  of  course  would  be  required,  but  the  above  will  sufBce  for 
upedmen. 

The  day  book  being  ascertained  to  be  correct,  and  the  different  castings  or 
additioas  being  carried  to  their  respective  places  in  the  general  ledger,  that 
ledger  may  beoalanced  by  takine  out  the  balances  of  the  various  accounts,  the 
difeeDce  between  the  Dr.  and  Ur.  ought  to  agree  with  the  balance  of  the  day 
booL  Let  each  of  the  items  under  the  title  of  current  accounts  be  posted 
(ekber  firom  the  vouchers  or  day  book)  to  their  respective  places  in  the  cur^ 
rent  aeoount  ledger,  and  the  balance  of  that  ledger  ought  to  be  the  balance 
of  the  account  entitled  current  accounts  in  the  general  ledger. 

Now  suppose  an  accountant  wishes  to  m&e  a  fraudulent  entry  in  the 
general  led^,  and  posts  to  eurrent  accounts  X^300  instead  of  £400,  it  is  ma- 
nifest that  the  general  ledger  would  not  balance.  But  if  to  conceal  this 
fraudulent  entiy  ne  were  to  post  to  deposit  receipts  £110  instead  of  £70,  the 
ledger  would  balance  the  same  as  if  it  had  been  correctly  posted.  And  the 
same  with  the  current  account  ledger.  One  account  might  be  credited  £\0O 
too  little,  uid  another  account  might  be  cre<hted  XM  OO  too  much,  to  prevent 
detection  or  carry  out  the  object  of  the  fraud. 

From  the  al>ove  remarks  I  think  it  will  ai>pear,  tliat  no  system  of  book- 
keeping could  prevent  fraudulent  entries.    This  can  only  be  done  by  a 
thorough  examination  or  comparison  of  the  entries  with  the  vouchers. 
Jammary  20, 1848.  I  am,  &c., 

BANK  ACCOUNTANT, 


COLONIAL  BANK. 

At  the  usual  half-yearly  meeting,  held  the  11th  January,  ulto.,  at  the  Lon- 
don Tavern,  the  following  Keport  was  presented  by  the  Directors,  and  the  pro- 
position agreed  to  by  the  Shareholders : — 

The  directors  now  submit  to  the  proprietors,  in  pursuance  of  the  provisions 
of  the  charter,  the  usual  statement  of  the  debts  and  assets  of  the  corporation 
made  up  to  dOth  June,  1847 ;  showing  the  amount  of  profit  made  by  tne  Bank 
during  the  half-year  ending  at  that  period,  viz.: — 

Debts.                             £  s.  d. 

Ciiculation    2:36,137  19  2 

Dteponts  and  other  liabiUties   671,158  17  1 

Pk^im  capital   500,(KK)  0  0 

Profit   22,236  2  10 


^l,42I>,63y  19  I 
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Assets.                              £    t.  d 

Specie    173,973  13  4 

Due  to  the  bank  in  the  colonies  on  bills  discounted  and  pur- 
chased, including  those  past  due,  but  reported  good        . .  593,663  15  1 
Due  to  the  bank  in  the  colonics  on  cash  credits  and  current 

accounts  reported  good       . .       . .        . .        . .       . .  164,937   3  1 

Due  to  the  bank  iu  London,  on  bills  remitted,  cash  at 

bankers,  &c  449,731   0  9 

Balance  of  bad  and  doubtful  debts                                 . .    ^>431  10  3 

Bank  premises  and  furniture  in  London  and  the  colonics     . .    17»795  16  7 

£1,429,532  19  1 


From  the  amount  of  profit  stated  above,  it  will  be  observed  that  the  direc- 
tors were  fully  justified  in  saying  in  their  last  report,  that  the  business  of  the 
bank  was  then  going  on  satisfactorily.  The  disastrous  occurrences  which  since 
that  period  have  arisen  in  monetary  and  commercial  affairs,  not  only  in  this 
country,  but  throughout  the  world,  must  be  so  well  known  to  the  proprieton 
generally,  that  it  is  considere<l  unnecessary  to  do  more  than  to  advert  to  the 
fact ;  but  there  are  other  and  peculiar  circumstances  which  have  opented  to 
the  serious  injur)'  of  the  West  India  colonies,  in  reference  to  which  it  is 
thought  right  to  enter  more  into  detail  for  the  information  of  those  who,  from 
not  being  engaged  in  commercial  pursuits,  nor  connected  with  the  West  Indies, 
are  most  Ukcly  unacquainted  \\ith  them. 

The  comparative  prices  of  British  plantation  sugars  (of  the  same  qualit}*)  at 
the  commencement  and  termination  of  the  year  1847>  as  stated  below,  will 
show  the  ruinous  depreciation  which  has  occurred  in  the  value  of  this  principal 

Eroduct  of  the  West  Indies,  mainly,  if  not  entirely,  caused  by  the  admission  to 
ome  consumption  of  slave-grown  sugar,  in  contravention  of  the  pledges  to 
the  contrary  given  by  the  Government  and  the  country  through  Parliament. 

Sugars  which,  on  the  16th  of  February,  1847,  were  quoted  in  bond  33*.  to 
42*.  per  cwt.,  on  the  24th  of  December,  1847,  were  quoted  in  bond,  19f.  to 
27*.  per  cwt. 

In  order  to  estimate  the  full  extent  of  the  depreciation,  it  is  necessary  to  ex- 
plain that  the  charges  to  be  deducted  ^m  the  above  prices  remain  as  neaify 
as  possible  without  variation.  Taking  freight,  insurance,  and  other  charges, 
therefore,  to  be  6s.  per  cwt.,  Z3s.  will  leave  a  net  price  of  27*.,  whilst  19*.  will 
leave  only  13^.,  or  a  fall  of  upwards  of  51  per  cent. 

Immediately  on  the  occurrence  of  the  last  change  in  the  sugar  dudes,  in 
the  year  1846,  the  directors,  feaiful  of  the  injurious  eflect  it  would  have  upon 
the  value  of  West  India  produce,  but  by  no  means  expecting  it  would  operate 
to  the  extent  it  has  done,  transmitted  cautionarv  instructions  to  the  branch 
managers,  who  have  acted  in  accordance  therewith,  as  far  as  possible ;  but  the 
fall  in  prices,  as  shown  above,  has  proved  so  unprecedentedly  heavy  as  to  bdBe 
all  ordmory  calculations. 

With  the  Produce  Market  in  such  a  state,  and  with  the  numerous  failures 
which  have  occurred,  proprietors  will  not  be  surprised  to  learn  that  many  InUs 
have  been  dishonoured  and  arc  at  present  in  abeyance,  from  which  the  bank 
must  sustain  loss,  but  to  what  extent  it  is  at  tms  period  impossible  to  as- 
certain. 

In  consequence  of  the  restrictive  measures  which  recent  events  bare  ren« 
dered  necessary,  the  business  of  the  corporation  has  been  contracted.  Addi* 
tional  causes  have  arisen  which  must  operate  still  further  in  curtailing  the 
business  of  the  bank  at  this  moment,  for  at  th<^  dates  of  the  latest  intelligence 
from  the  colonics  some  of  the  islands  (Barbados  and  Trinidad  in  particular) 
were  sufiering  under  a  monetary  crisis,  occasioned  by  the  West  Indian  Bank 
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suspcnflcd  specie  payments.  The  directors  arc  happy  to  state,  that* 
;h  scTend  branches  of  the  Colonial  Bank,  situated  in  those  islands 
L  the  West  India  Bank  has  also  branches,  had  experienced  some  prcs- 
bey  had  readily  met  all  demands  upon  them;  and  the  directors  feel 
at  that  aU  the  branches  will  be  well  able  to  do  the  same,  judging  from 
or  of  the  advices  from  the  managers,  notwithstanding  they  were  not  at 
oie  aware  that  the  directors  had  made  considerable  shipments  of  specie 
ence,  which  are  most  probhbly  in  possession  of  the  managers  by  this 
ind  had  taken  steps  for  a  further  supply,  which  will  reach  them  by 
I  mfterwards,  unless  it  should  be  found  unnecessary  in  the  West  Indies, 
t  will  come  on  here. 

directors  have  had  much  anxious  deliberation  respecting  the  appropria- 
^  the  profit  made  during  the  half-year  ending  Jime  30,  184/.  On  a 
of  the  arguments  which  might  be  adduced  for  and  against  the  declu^- 
*  m  dividend,  they  have  been  fully  alive  to  the  disappointment  which 
ly  naturally  be  experienced  by  many  on  being  deprived  of  that  income 
leir  stock  in  this  bank,  which,* from  the  cheering  tone  of  the  last  report, 
my  have  been  led  to  calculate  upon ;  and  the  directors  would  wilhngly 
Mjred  this  disappointment  had  circumstances  permitted;  but  when  they 
tibat  there  is  still  a  balance  of  old  and  bad  debts  unprovided  for — that 
nes  must  arise  from  recent  transactions — and  that,  above  all,  the  produce 
:  itill  remains  in  the  same  ruinously  depressed  state, — looking  also  to 
ilucd  profits,  at  least,  for  a  time,  as  already  explained,  they  cannot  con- 
bemselves  justified  in  recommending  the  declaration  of  a  dividend. 
ooQsequently  propose  that  the  sum  of  j^2,23G  2^.  lOc^.,  being  the 
t  of  profit  'made  during  the  half-year  eliding  30th  June,  1847>  after 
ing  aA  current  expenses,  be  carried  to  the  credit  of  bad  and  doubtful 
ecount,  which  will  reduce  the  balance  to  .£7,195  7s.  5d, 
directors  cannot  conclude  this  report  without  reverting  to  that  measiu^ 
,  in  their  judgment,  is  to  be  considered  as  almost  the  entire  cause  of  the 
npled  depression  under  which  the  West  Indies,  and  all  connected  with 
are  now  sufierin^,  viz., — the  act  of  parliament  of  1846,  by  which  forei^ 
^rown  sugar  is  admitted  to  home  consumption  at  such  rates  of  differential 
Ay  even  now,  to  allow  it  to  be  brought  into  successful  competition  mth 
1  free-labour  sugar,  and  by  which  it  will  be  admitted  in  the  vear  1850  at 
me  rate  as  British.  The  directors  do  not  hesitate  to  express  their  opinion, 
ed  upon  their  intimate  knowledge  of  the  operation  of  that  act  to  the 
lent  of  British  colonial  prosperitVj  that,  unless  the  act  of  1846  shall  be 
1  in  such  manner  as  will  admit  of  the  cultivation  beine  carried  on  to  a 
.  the  West  India  colonies  must  be  ruined.  This  has  been  earnestly  re- 
tted to  Her  Majesty's  Grovemment  by  the  directors,  and  by  almost  all 
t  having  a  stake  in  the  colonies,  but  hitherto  without  effect.  The 
on  now  urge  upon  the  proprietors  generally  to  exert  whatever  influence 
nay  possess,  direct  or  indirect,  to  induce  Her  Majesty's  Government  to 
inch  a  change  in  the  sugar  duties  as  will  afford  that  degree  of  support 
iliflh  colonists  against  the  competition  of  foreign  slaveowners  which  alone 
are  the  effect  of  recovering  them  from  the  prostrate  condition  to  which 
ompetition  has  reduced  them. 

til  some  such  change  as  this  is  effected  the  bank  will  be  compelled,  for 
n  safety,  to  restrict  its  assistance  to  colonists  more  and  more,  the  conse- 
e  of  which  must  be  a  continued  diminution  in  the  business  of  the  bank. 
i  interests  of  the  West  India  colonies  and  of  the  Colonial  Bank  are  so 
nl  that  profjprietors  in  both  should  combine  in  their  exertions  for  the 
Itkm  of  theur  common  welfare. 
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l^eports;  of  Sfoint  ^totk  JBaniis(« 

NoTi.— [We  shall  be  happy  to  give  pablieity  to  the  Reports  of  all  Baok  Meetinga,  aa  eariy  after 
they  occur  as  possible,  if  the  Secretaries  will  jilease  to  favour  us  with  CommnniotiOTa.  The 
information  thus  afforded  will  be  exceedingly  interesting  and  valuable;  more  particniaily le 
aa  BO  such  collection  of  Reports  has  ever  yet  been  published.— Eo.  B.M.] 


BANK  OF  AUSTRALASIA. 

Statement  by  the  Directors  of  the  Bank  of  Australasia,  to  the  Proprieton 
assembled  at  the  Half-Yearly  Meeting,  held  at  the  Office  of  the  Corporatioiif 
No.  8,  Austin  Friars,  on  Friday,  December  l/th,  1847. 

1.  In  accordance  with  the  wish  expressed  at  the  half-yearly  meeting,  in 
December  last,  that  the  directors  shoula  present  a  written  statement  at  uese 
meetings  instead  of  a  verbal  one,  they  now  submit  to  the  proprietors  the  fol- 
lowing observations. 

2.  The  most  important  point  to  which  the  directors  have  to  advert,  at 
naturally  engrossing  the  anxious  attention  of  the  shareholders  at  this  moment, 
is  the  appeal  now  pending  before  the  privy  council  in  the  suit  against  the  bank 
of  Australia.  On  this  subject  the  directors  have  to  state,  that  the  hearing  of 
the  appeal  commenced  on  Friday  the  10th,  and  terminated  on  Tuesday  the  flth 
instant.  Counsel  on  both  sides  were  heard,  but  the  judgment  of  the  court  has 
not  vet  been  delivered. 

o.  The  business  of  the  Sydney  and  Maitland  branches  is  generally  well  re- 
ported upon  by  the  superintendent  and  managers,  and  is  stated  to  be  of  a  sound 
and  legitunate  character;  but  the  deamess  of  labour  continued  to  press  severely 
upon  the  a^cultural  interests,  which  will  suffer  still  further  from  the  diminished 
prices  obtamed  for  wool  in  this  coimtry.  This  state  of  things  has  naturaU? 
acted  in  an  unfavourable  manner  upon  the  securities  held  by  the  bank,  whicn 
have  not  only  remained  inconvertible,  but  Imve  dso  been  in  a  great  degree  un- 
productive, and  the  directors  are  apprehensive  that  further  losses  must  be  ex« 
pected  on  the  old  accounts  at  Sydney.  The  waut  of  labour,  however,  it  b  to 
be  hoped,  will  be  in  some  measure  miti^ted  by  the  renewal  of  the  Government 
system  of  free  emigration,  which  for  a  icw  years  past  had  been  suspended;  and 
efforts  were  likewise  being  made  in  the  colonies  to  introduce  natives  from  the 
adjacent  islands ;  but  the  experiment  was  of  too  recent  date  to  admit  of  any 
opinion  bein^  formed  of  its  ultimate  success. 

4.  A  decided  improvement  had  taken  place  at  Melbourne;  and  the  Geelong 
branch,  lately  established,  though  not  at  present  of  much  importance,  was 
likely  to  prove  a  valuable  auxiliary  to  it ;  but  the  effects  of  the  defieienejr  of 
labour  were  also  operating  prejudicially  on  the  interests  of  the  Port  PhiUip 
district. 

5.  The  superintendent  has  beeu  actively  engaged  in  Van  Dieman's  Land, 
where  the  directors  arc  happy  to  'say  that  affairs  are  assuming  a  more  (kvoiir* 
able  appearance.  The  reports  from  llobart  Town  are  satisfactory ;  and  at  the 
Launceston  branch,  which  it  will  be  remembered  was  an  object  of  solicitude  at 
the  date  of  the  last  report,  the  directors  have  just  grounds  to  hope  that  the 
loss  may  be  less  than  was  apprehended.  Mr.  Hart  has  been  ably  supported 
by  his  assistant,  Mr.  J.  J.  Falconer,  who  has  had  the  charge  of  the  holiness 
at  Launceston  since  the  retirement  of  the  late  manager ;  and  it  is  but  just  to 
say,  that  to  their  exertions  and  assiduit}*  must  be  ascribed  the  improved  con- 
dition of  that  branch. 

6.  The  transactions  of  the  Adelaide  branch  have  rapidly  increased,  but  it 
has  been  deemed  uecessar>'  to  repeat  the  cautions  given  to  the  manager  regard- 
ing the  extent  of  his  oiierations,  with  the  view  of  preventing  the  bank  neing 
involved  in  loss  from  tne  extensive  mining  operation!  that  are  now  goin^  on 
in  the  Colony. 
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7*  The  profits  of  the  current  year  promise  to  equal  at  least  those  of  the  last. 

8.  The  director!  have  the  pleasure  to  announce  the  safe  arrival  ot  Mr. 
Atberton  at  Sydney  on  the  26th  July;  but^  in  consequence  of  Mr.  Hart's 
tempormiy  absence  ui  Van  Dieman's  Land,  they  had  not  had  an  opportunity 
of  confexring  together.  Mr.  Athcrton  was,  however,  in  the  meantime,  making 
himself  acquainted  with  the  state  of  affsurs  at  that  branch. 

9.  The  directors  cannot  conclude  this  short  statement,  without  adverting 
to  the  extraordinary  money  crisis  which  has  lately  affected  the  mercantile 
community  at  home.  They  arc,  however,  glad  to  mention,  that  the  bills  re- 
ceived up  to  the  present  period  from  the  colonies,  on  houses  which  have  stopped 
ps^rment,  are  not  of  large  amount,  and  are  not  expected  to  involve  any  ma- 
terial Ion.  At  the  same  time,  the  directors  await  with  interest  the  effects 
whidi  late  unfortunate  events  may  produce  in  the  colonies. 

Return  of  the  Aggregate  Average  Amount  of  the  Liabilities  and  Assets  of 
the  Bank  of  Australasia,  as  well  in  England  as  in  the  Australasian  Colonies, 
from  the  12th  day  of  October  1846  to  the  12th  day  of  April  1847.  (From  the 
hmiim  Gazette,) 


Bills  in  circulation,  not  bearing  interest       . .  99,247   7  5 

Notes  in  circulation,  not  bearing  interest      . .  106,716   8  5 

Bills  and  notes  in  circulation  bearing  interest. .  — 

Balances  due  to  other  banks   — 

Cadi  deposited,  not  bearing  interest  . .       . .  587,597  14  5 

Cash  deposited^  bearing  interest  21,807   7  8 


Total  habilities  of  the  Corporation . .       . .  ^^815,368  17  11 


Landed  property  of  the  corporation  (bank 

premises)    23,090   8  11 

Bills  of  other  Banks    . .  . .       . .  — 

Balances  due  from  other  banks       . .       . .  — 

Debts  due  to  the  corporation,  including  notes, 
bills^  and  government  securities    . .       . .  1,457,656  16  11 

Total  assets  of  the  corporation      . .       j£  1,787,862  13  6 


THE  BANK  OF  FRANCE. 

The  Quarterly  Account  of  the  Bank  of  France  for  the  three  months  ending 
the  27lii  of  December,  gives  the  foUowing  statement  of  its  present  position  as 
compared  with  the  quarter  ending  the  &ih.  of  September,  so  far  as  regards 
those  items  of  the  account  which  are  subject  to  variation. 

On  tJie  debit  side  of  the  account : — 


£    s.  J. 


Coin  and  bullion 


£  s.  d, 
307,116   7  8 


Bank  notes  outstanding 


Treasury  accounts 
Frivate  accounts 
Dividends  payable 


230,143,811  234,180,423 
66,666,476  65,342,280 
49,687,249  49,336,135 


Sondiy  aecounts  due 


707,675  6,700,629 
4,085,340  1,450,471 


351,190,551  357,008,938 
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Sept.,  1847.  Dec.,  1847. 

On  the  other  side  of  the  account : —                 Francs.  Franca. 

Cash  in  hand                                    ..      94,580,323  109,642,350 

Commercial  bills  discounted  (including  those 

on  Paris  discounted  by  branch  banks)   . .    201,377,567  183,105,458 

Advanced  on  bullion                                      208,500  442,100 

Advanced  on  public  securities        . .       . .      10,339,202  11,769,802 

Private  accounts  current                              71,128,718  84,289,089 

Deposited  in  public  securities  ..  ..  272,399  2,773,992 
Balance  of  government  stock  sold,  but  not 

yet  paid  for                                          14,449,994  6,348,408 

392,356,703  398,371,198 


From  this  statement  it  a))i)ears  that  the  bank  notes  in  circulation  have 
increased  about  4,000,000f.,  wnile  the  stock  of  bulhon  has  increased  about 
15,000,000f.,  so  that  as  far  as  concerns  the  balance  of  the  cash  assets  of  the 
bank  when  compared  with  their  liabilities  on  bank  notes,  their  position  has 
been  improved  to  the  extent  of  about  ll,000,000f.,  or  about  j^430,000. 

About  8,000,000f.  have  been  received  the  last  quarter  on  accoimt  of  the 
government  securities  previously  sold,  leaving  only  about  6,300,000f.  to  be 
yet  received  from  the  Russian  government  as  balance  of  this  transaction. 
The  amount  of  government  securities  purchased  since  the  sale  to  Russia  has, 
however,  increased  from  the  mere  nommal  sum  in  September  of  272,000f.  to 
the  amount  at  present  of  2,774,000f. 

The  treasury  account  remains  nearly  the  same  as  before;  and  the  same 
remark  may  be  applied  to  the  private  account  and  the  advances  on  bullion  and 
stock. 

The  amount  of  commercial  bills  under  discount  has  decreased  about 
18,000,000f. ;  and  the  total  amount  discounted  during  the  quarter,  including 
the  branch  banks,  shows  a  decrease  of  31,000,000f. 


LONDON  JOINT-STOCK  BANK. 

At  the  general  meeting  of  the  shareholders  on  the  13th  January,  ulto.,  the 
secretary  read  the  report  of  the  directors,  as  follows : — 

It  will  be  seen  from  the  accompanying  statement  of  the  affairs  of  the  bank, 
that  during  the  six  months  ending  the  31st  ult.  a  net  profit  of  j^23,847  14$,  9d. 
has  been  realised,  which,  with  the  imdivided  profits,  amounting  to  ^16,663 
Is,  6d.,  brought  forward  from  the  preceding  half-year,  makes  a  total  of 
j£40,510  \6s.  Sd.,  and  enables  the  directors  to  declare  the  usual  dividend^ 
after  the  rate  of  £6  per  cent,  per  annum ;  and  also  a  bonus  of  7«>  6cf.  per 
share,  both  free  from  income  tax,  leaving  a  small  balance  of  j^lO  ISs.Sd,, 
which  has  been  carried  to  the  credit  of  the  ^arantee  ^nd,  together  with 
interest  thereon,  in  conformity  with  the  provisions  of  the  deed  oi  settlement, 
whereby  that  fund  is  augmented  to  ^123,759  1^.  7d, 

The  shareholders  cannot  but  be  aware  that  the  period  embraced  by  these 
accounts  was  one  of  extraordinar}'  difficulty  and  derangement  in  the  commercial 
and  monetary  afiairs  of  the  countr}',  and  the  niunerous  failures  which  have  oc- 
curred in  almost  ever>'  branch  of  trade  will  have  prepared  them  for  the  unusual 
amount  of  the  item  in  the  statement  of  profit  and  loss,  which  compriset  the 
losses  by  *  bad  debts ; '  indeed,  the  directors  feel  confident  that,  viewed  with 
reference  to  the  severity  of  the  late  crisis,  their  participation  in  the  disasters  of 
the  past  six  months  will  be  regarded  as  less  than  could  have  been  anticipated, 
and  the  result  of  their  operations  as  a  subject  of  congratulation. 
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The  directors  have,  however,  to  inform  the  shareholders,  that  the  above- 
mentioned  item  also  includes  a  loss  of  j€6,000,  which  they  regret  to  say  the 
bank  has  sustained  by  the  defalcation  of  one  of  their  clerks,  un  the  establish- 
ment of  the  Western  Branch,  now  under  prosecution. 

By  the  established  rotation,  the  directors  who  now  retire  are  Sir  Georee 
Carroll,  Alderman;  Wilham  James  Lancaster,  Esq.;  John  Christopher  Loch- 
ner,  Esq.;  Sir  John  M'Taggart,  Bart.,  M.P.;  and  George  Scholeiield,  Esq., 
who  offer  themselves  for  re-election :  and  William  Blount,  Esq.,  a  duly  quali- 
fied shareholder,  has  also  given  notice  that  he  is  a  candidate  for  a  seat  in  the 
direction^ 

The  dividend  and  bonus  will  be  payable  on  and  after  the  21st  instant. 
lAabUities  and  Assets,  Friday,  Dec.  31,  1847. 
Dr.  £    s,  d. 

To  capital  paid  up— viz.,  60,000  shares  at  i^lO  each       ..      600,(K)0   0  0 

To  amount  due  by  the  bank   1,971,912   8  1 

To  amount  of  "The  Guarantee  Fund," 

June  30,  1847    ^121,919   9  6 

To  six  months'  interest  on  ditto,  at  ^3  per 
cent,  per  annum  . .       . ,       • .  1,818  15  10 

  123,748   5  4 

To  undivided  profit  for  the  last  half-year   lG,()f)3    1  6 

To  balance  carried  to  profit  and  loss  accoimt        . .       . .      73,272  14  6 

;e2,785,596   9  5 

Cr.  £    s.  d. 

Bv  Exchequer  Bills,  India  Bonds,  &c   382,760  15  2 

By  bills  discounted,  loans,  and  cash    2,373,210  14  3 

By  building,  furniture,  &c.,  in  Princes 

Street   ^^19,250   0  0 

By  ^tto,  in  PaU  Mall    10,375   0  0 

  29,(526   0  0 


;£:'2,785,596    9  6 


ProjU  and  Loss  Account  for  the  half-year  ending  Dec.  31,  1847. 

Dr.  £    8.  d. 

To  current  expenses,  proportion  of  building  expenses,  di- 
rectors* remuneration,  bad  debts,  income  tax,  &c.        . .  39,106   6  1 

To  amount  carried  to  profit  and  loss,  new  account,  being 

rebate  of  interest  on  bills  discounted  not  yet  due         . .  10,318  13  8 

To  amount  transferred  to  the  credit  of  the  Guarantee  Fund," 

in  addition  to  the  above  amount  of  j€123,748  5«.4</.    ..  10  16  3 

To  dividend  account  for  the  payment  of  half-a-year's  divi- 
dend, at  the  rate  of  £6  per  centum  per  annum,  upon 

j£600,000,  amount  of  paid  up  capital  upon  60,000  shares. .  18,(K)0   0  0 

To  ditto  for  payment  of  a  bonus  ot  7s.  Gd,  per  share        . .  22,500   0  0 

^9,935  16  0 


Cr.                                                                         £    s.  d. 

By  balance  brought  down                                               73,272  14  6 

^  undivided  profit  brought  forward  from  the  last  half-year      16,663    1  6 

^9,935  16  0 
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The  Report  and  its  suggestions  were  adopted,  and,  in  answer  to  a  oueition 
put  by  a  proprietor,  the  chairman  stated  tliat  the  original  lots  sostainea  by  the 
bank  by  the  deiklcation  of  their  clerk  had  been  something  under  i£8>000. 


HIBERNIAN  BANKING  COMPANY. 

At  the  Half-yearly  Meeting  the  Report  of  the  Directors  announced  tiie 
net  profits  for  the  year  1847,  at  j^l 9,610  \5s,  \0d.,  and  the  probable  losses  for 
the  year  at  between  ^'5,000  and  ^6,000.  The  usual  dividend  at  the  rate  of 
5  per  cent,  was  declared. 


COMMERCIAL  BANK  OF  ENGLAND. 

This  Bank  stopped  payment  in  the  year  1839,  and  the  directora  have  since 
that  time  been  engaged  in  winding  up  the  aJTairs.  They  lost  the  whole 
amount  of  their  paid-up  capital,  and  hke  the  Bank  of  Manchester,  had  to 
make  a  further  call  upon  the  shareholders  to  meet  the  liabilitiet-*«  call  of 
dOs.  per  share.  Out  of  the  wreck,  they  were  enabled  last  year  to  make  a 
return  of  a  few  shillings  per  share,  and,  on  the  13th  October  last,  tiiey  issued 
the  following  circular  announcing  a  further  return  of  3s.  per  share : 

"  The  durectors  appointed  to  wind  up  the  affairs  of  the  Commercial  Bank  of 
England  have  the  pleasure  to  announce  a  further  return  of  three  shillings  per 
share  to  those  shareholders  who  paid  the  call.  The  directors  would  not  have 
had  the  means  of  returning  this  amount  had  they  not  been  enabled  to  accom- 
plish the  unexpectedly  early  and  favourable  realization  of  a  portion  of  the 
assets.  They  nave  considered  with  anxious  deliberation  the  subject  of  the 
return,  and  have  concluded  to  distribute  the  utmost  possible  amount  whidi 
can  be  spared  consistently  with  the  safety  of  the  shareholders,  and  the  sttu- 
factory  winding  up  of  the  bank's  affairs.  If  a  further  return  should  eventually 
be  made,  it  can  only  be  expected  at  a  distant  period,  when  the  direct  and  con- 
tingent liabiUties  being  all  discharc^ed  or  provided  for,  and  the  whole  of  the 
assets  realised,  the  directors  may  find  themselves  in  such  a  situation  as  will 
warrant  them  in  the  dissolution  of  the  company.  The  directors,  in  the  eighth 
year  of  their  labours,  have  still  to  lament  the  necessity  which  exists  for  the 
continuance  of  their  exertions ;  but  while  thev  retain  the  esteem  and  support 
of  the  great  body  of  the  shareholders,  they  will  not  shrink  from  remaining  in 
office,  notwithstanding  the  personal  inconvenience  to  which  they  are  luljijected 
by  so  doing.  The  directors  embrace  this  opportunity  of  stating  that  the  snm 
of  £500  which  the  general  meeting  awarded  to  be  distributed  Inr  the  inmee- 
tors,  has  been  paid,  under  their  direction  to  the  following  gentlemen  7--^^. 
Ibotson  Walker,  Mr.  W,  F,  Johnson,  Mr.  David  Price,  Mr,  Wm,  Toiuig>  and 
Dr.  James  Ogden." 


BANK  OP  LIVERPOOL. 

The  sixteenth  annual  meeting  was  held  on  the  10th  September  last,  when 
the  capital  of  the  company  was  shown  by  the  report  to  amount  to  jC625,000. 
The  net  profits  of  the  year,  after  payment  of  the  current  expenses,  provision 
for  bad  and  doubtful  debts,  and  Income  Tax,  amounted  to  £7^,757  I4«.  Sd, 
From  this  sum  the  proprietors  had  received  two  dividends  of  5t,  efidi»  amonst* 
ing  to  <€62,5()0,  aind  the  surplus  had  been  carried  to  the  reserve  fund,  total 
amount  of  which  was  j£269,467  155.  Sd. 


REPORTS  OF  JOINT  8T0CK  BANKS. 


STOURBRIDGE  AND  KIDDERMINSTER  BANKING  COMPANY. 

The  thirteenth  annual  report  shows  by  the  accounts  for  the  year  ending 
30th  June  hat,  a  clear  surplus  profit  of  £13,222  Os,  lOd,  From  th  is  sum  the 
dividend  of  7«*  per  share  for  the  half  year  ending  31st  December,  1846, 
amounting  to  ^^3,750,  must  be  deducted;  and  the  balance  of  ^9,472  0*.  lOrf. 
WES  applied  in  increasing  the  dividend  for  the  \}SL8t  half  year  from  7s.  6d,  to 
10^.  per  share,  and  the  residue,  after  a  sum  kept  in  reserve  for  ths  Income 
Tax,  was  added  to  the  jcuarantee  ftmd.  The  reserve  showed  a  total  of 
£26^339  I4s.  l\d.,  of  which  ^25,000  was  transferred  to  the  capital  account, 
being  at  the  rate  of  Jt2  lOs.  per  share,  increasing  the  paid-up  capital  from 
i75,000  tOi£100,000;  and  the  surplus  went  to  form  the  nucleus  of  a  further 
Rterre  fund. 


HAMPSHIRE  BANKING  COMPANY. 

The  proprietors  of  this  bank  held  their  thirteenth  annual  meeting  on  the 
3rd  August  last,  when  the  directors  reported  that,  after  paying  all  expenses 
and  a  dividend  at  the  rate  of  £7  lOs.  per  cent,  per  annum  for  the  half  year 
cn&g  the  31st  December,  1846,  they  were  enabled  to  pay  a  further  dividend 
of  £9  per  cent,  per  annum,  clear  of  Income  Tax,  for  the  half  year  ending  30th 
Jme,  i847»  and  to  make  an  addition  of  £2,036  6s,  3d,  to  the  guarantee  fiind, 
whidi  would  then  amount  to  £19,330, 


LINCOLN  AND  LINDSEY  BANKING  COMPANY. 
The  annual  general  meeting  of  this  company  was  held  on  the  15th  July 
kst,  when  the  profits  of  the  year  were  stated  to  amount  to  j£!10,800  38,  10a. 
after  deducting  all  expenses  and  the  Property  Tax.   A  dividend  of  £\0  per 
cent,  upon  the  paid-up  capital  was  then  declared. 


CUMBERLAND  UNION  BANK. 

The  eighteenth  annual  general  meeting  of  this  company  was  held  at  Work- 
ington, on  the  27th  July  last,  when  the  profits  for  the  year  ending  30th  June 
last,  after  deducting  all  losses  and  expenses,  were  stated  to  be  £^,2b7  \3s,  7d,, 
and  a  dividend  of  £10  per  cent,  on  the  increased  capital  of  .£'50,000,  with  a 
bonus  of  £2  per  cent.,  were  declared  payable  at  the  usual  time ;  and  it  was 
ordered  that  ^1,830 1 9.  bd.  should  be  carried  to  the  guarantee  fiind;  which, 
with  interest  thereon,  and  this  addition,  will  then  amount  to  j€14,000,  and, 
that  jf427  12«.  2d.,  the  remaining  bahmce  of  profit,  should  be  carried  over  to 
profit  and  low  for  the  ensuing  year. 

The  proprietary  funds  of  the  company  now  are — 

£    s,  d 

Capital    50,000   0  0 

Guarantee  Fund   14,000   0  0 

Unappropriated  Profit    427  12  2 


Making  a  total  of  £64,427  12  2 

m  place  of  20,000,  originally  paid  by  the  proprietors,  at  the  rate  of  £10  pei 
ihare,  on  2,000  shares. 

Esftabhshed,  I6th  February,  1829.— Shareholders,  151.— Paid-up  capital, 
je50,000.— Guarantee  fund,  j^?14,000.~Price  of  shares,  .£53.— Paid-up  per 
share,  £25. — Diviclend,  £\0  j>er  cent. — Bonus,  £2  per  cent.  London  ageuts 
— 'Buebiy,  Bevan  &  Co. 
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REPORTS  OF  JOINT  STOCK  BANKS. 


NOTTINGHAM  AND  NOTTS  BANKING  COMPANY. 

At  the  last  annual  meeting,  the  report  read  showed  that  the  net  profit 
upon  the  year  ending  30th  June  last,  amounted  to  A^6fl4l  Os,  2d, ;  of  this 
there  had  been  appropriated  to  the  payment  of  two  half-yearly  dividends  of 
4s,  6d.  per  share  tne  sum  of  \2s.  6d,,  and  the  balance  was  carried  to 

the  new  reser\'ed  fund,  which  amounted  to  .1*5,507  I*.  lOrf. 


WHITEHAVEN  JOINT-STOCK  BANKING  COMPANY. 

By  the  report  read  at  the  eighteenth  annual  meeting,  on  the  2nd  August 
last,  It  appeared  that  the  profits  of  this  bank  diuing  the  {last  year,  after 
deducting  all  losses  and  the  usual  expenses,  amounted  to  ^,1/6  6t.  lid, 
A  dividend  of  ^^12  per  cent,  was  declared  out  of  this  sum,  leaving  a  balance 
of  j^316  2s.  to  be  carried  to  the  nc&t  year's  account.  The  surplus  fimd 
amounts  to  £l5,im. 


FLUCTUATIONS  IN  CONSOLS  SINCE  1822. 

The  following  parliamentary  ])aper,  showing  the  highest,  and  the  lowest, 
and  the  mean  price  of  3  per  Cent.  Consols,  during  each  year,  in  the  25  yean 
ending  the  5th  April  last,  has  just  been  issued : — 


Highect  Price. 


Lowest  Price. 


Mean 

Price. 


Apr.  0. 
From  re22 
1823 
1824 
182;5 
1826 
1827 
1828 
1829 
1830 
1831 
1832 
1833 
1834 
183^5 
1836 
1837 
1838 
1839 
1840 
1841 
1842 
1843 
1844 
1845 
1846 


Apr.  5., 
to  1823 
to  1824  I 
to  182.3 
to  1826 
to  1827 
to  1828 
to  1829 
to  1830 
to  1831 
to  1832 
to  1833 
to  1834 
to  183.3 
to  18.% 
to  1837 
to  1838 

to  im 

to  1840 

to  isn 

to  1842 
U)  1843 
to  1844 
to  184.3 
to  1846 
to  1847 


1822,  Oct.  26. 

1823,  Dec.  30. 

1824,  April  28. 
182.5,  April  6. 

1826,  Not.  18. 

1827,  Aug.  1. 

1828,  June  28. 

1829,  Dec.  30. 

1830,  Apr.  12. 

1831,  May  31. 

1833,  Jan.  5. 

1834,  March  5, 

1834,  June  3. 

1835,  April  23. 
1830,  July  13. 

1837,  Nov.  30. 

1838,  June  29. 

1839,  June  12. 

1840,  June  3. 

1841,  Apr.  15. 

1843,  Mar.  10, 

1844,  April  4. 

1844,  Doc.  2. 

1845,  Jiuie  3. 

1846,  May  2S. 


83  2 
87  5 
97  5 
93  10 

84  12 
89  12 
89  12 
95  15 
93  17 
84  17 
89  0 


91 
.  93 
.  93 
.  93 
.  94 
.  95  10 
.  94  2 
.  93  10 
.  90  12 
.  97  5 
.  99  17 
.101  7 
.100  12 
-  97  5 


1823, 
1823, 
0  !  1824, 
0 
6 
6 
6 
0 
6 
6 
0 
0 
0 
6 
0 
6 
0 

0 
6 
0 
6 
6 
6 
0 


1826, 
1826, 
1827. 
1828, 
1829, 
1831, 
1831, 
1832, 
1833, 
1834. 
1835, 
18.36, 
1837, 
18.39, 
1830, 
1840, 

laii, 

1842, 
1843, 
1844, 
1845, 
1847, 


March  1 . 
April  8. 
July  21. 
Feb.  14. 
July  20. 
May  4. 
April  10. 
May  1. 
Mar.  10. 
April  27. 
July  23. 
Oct.  14. 
Aug.  29. 
Aug.  11. 
Nov.  22. 
AprUlS. 
Feb.  7. 
Sept.  S. 
Oct.  8. 
Oct.  11. 
July  15. 
June  8. 
June  13. 
Dec.  13. 
Mar.  15. 


72  0 
74  0 
91  2 

73  17 
76  10 

81  15 
83  10 
86  10 

74  12 
78  2 

82  10 
86  10 
89  0 

89  2 
86  12 

90  6 

91  17 
,  89  5 
,  85  15 
,  87  2 
.  90  2 
.  92  2 

97  17 
,  91  17 
.  87  17 


itf  «. 

d. 

77  11 

3 

0  ' 

80  12 

6 

94  3 

9 

I 

83  13 

9 

I 

80  11 

3 

85  13 

9 

0 

86  0 

0 

0 

91  2 

6 

6  !  84  5 

0 

6  1  81  10 

0 

0 

85  15 

0 

0 

89  2 

6 

0 

91  2 

6 

6 

91  2 

6 

6 

89  16 

3 

0 

92  S 

9 

6 

93  IS 

9 

0 

91  13 

9 

0 

89  12 

6 

6 

88  17 

6 

6 

93  18 

9 

6 

96  0 

0 

6 

99  12 

6 

6 

96  6 

0 

6 

92  U 

3 

The  above  table  has  been  prepared  by  Messrs.  Mullens,  Manhall  &  Ca, 
the  stock-brokers  to  the  Commissioners  for  the  Reduction  of  the  Natioiial 
Debt. 
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REVIEW  OF  THE  MONEY  MARKET  FOR  THE  MONTH  OF 
JANUARY,  1848. 

Timv  has  been  a  most  striking  contrast  between  the  condition  of  the  money 
market  during  the  present  month,  and  its  condition  at  almost  any  period  daring  the 
preceding  year  and  a  half,  bat  especially  daring  the  last  six  months.  There  has  been 
a  retom  in  no  slight  degree  of  the  phenomena  which  distinguished  the  experience  of 
1843  and  1844,  and  the  difficalty  has  not  been  with  borrowers  on  good  security  to 
fnd  Under* ;  but  with  iendert  confining  themselves  to  such  conditions  to  find 
hrrotrers.  In  other  words,  there  has  been  a  partial  return  of  that  superabundance 
of  ready  capital,  which,  a  few  weeks  ago,  in  the  opinion  of  many  acute  people,  was  a 
most  unlikely  event.  The  Bank  returns  hereafter  quoted,  will  show  that  at  5  per 
cent,  the  directors  experience  an  exceedingly  small  demand  for  advances,  and  there  is 
a  general  complaint  among  the  discount  houses  that  employment  for  their  fimds  in 
the  negotiation  of  good  paper  is  a  matter  of  very  great  difficulty.  There  is  no  doubt, 
that  in  the  somewhat  fastidious  classification  which  distinguishes  this  good  paper,'' 
rcsti  no  small  share  of  the  impediment.  The  events  of  October  are  still  too  recent 
to  permit  the  free  circulation  of  any  bills  which  are  not  of  a  very  superior  description, 
and  while  it  is  quite  true  that  there  would  be  no  difficulty  in  placing  funds  in  the 
diKoant  of  ordinary  trade  acceptances,  we  can  easily  under»tand  that  tliere  may  be  a 
very  limited  demand  for  accommodation  among  houses  of  first  cla.ss  eminence.  The 
phnsr,  therefore,  of  cheap  money  must  bo  read  subject  to  an  important  reservation. 
Money  is  very  cheap  only  to  a  very  select  class.  It  is  gradually  becoming  cheaper 
to  the  general  body  of  those  who  habitually  find  employment  for  by  far  the  largest 
poftkm  of  it. 

Encouraged,  and  we  think  justly  encouraged,  by  the  returning  ease  of  the  Money 
Market,  the  Railway  Companies  have  resumed  a  vigorous  prosecution  of  their  works, 
and  the  periodical  '*  calls"  are  again  becoming  of  large  amount.  The  calls  advertised 
for  die  last  and  present  month  have  been — 

December,  1847  £2,358,670 

January,  1848   4,677,075 


i7,035,745 

We  never  concurred  in  the  vehement  clamour  raised  against  the  Railway  Com- 
panies as  the  parent! — almost  the  exclusive  parents—of  all  the  mischief  which 
agnaliaed  the  early  part  of  the  autumn.  We  have  from  the  first  regarded  the  railway 
expenditure  as  pur^y  a  question  of  degree^  and  we  can  only  repeat  now,  what  we 
have  already  stated  more  than  once,  that  an  outlay  of  about  25  millions  per  annum, 
80  long  as  the  country  is  kept  free  from  artificial  panics  and  pernicious  legislative  in- 
terference with  its  banking  economy,  will  be  a  source  not  of  danger  but  of  prosperity 
and  safety.  We  entertain  a  strong  opinion  that  the  severe  shock  sustained  in  October 
can  be  traced  by  the  clearest  evidence  to  the  mischievous  operation  of  the  present 
Bank  Charter  Act 

The  decline  of  the  rate  of  interest  has  of  coarse  forced  up  the  price  of  the  public 
fonda,  and  the  improvement  in  their  valae  has  also  been  aided  by  other  circumstances. 
A  aaspidon  has  got  abroad,  either  on  good  or  bad  foundation,  that  the  accounts  of 
Kveral  of  the  lading  railway  companies  have  been  very  loosely  managed,  and  state, 
nenta  are  made  diat  in  some  cases  a  foctitious  appearance  of  prosperity  has  been  kept 
up  by  the  payment  of  dividends,  not  out  of  actual  profits,  but  out  of  subscribed  capi- 
taL  We  bkve  no  means  of  judging  how  far  these  suspicions  have  any  just  foundation, 
but  at  all  events  they  have  not  failed  to  influence  the  price  of  railway  property  most 
prejudicially ;  we  observe  for  example  that  from  the  middle  of  December  to  the  pre- 
sent time,  iHiile  the  price  of  consols  and  exchequer  biUs  has  increased  some  three  or 
four  per  cent  the  vahie  of  the  shares  of  the  London  and  North  Wetiem^  the  Lanca^ 
Mkirt  tmd  VoriMkir€f  and  several  other  principle  lines  of  railway,  has  either  been 
VOL.  VIII.  ^ 
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MONTHLY  SUMMARY. 


stationary  or  has  receded.  If  this  unfavourahle  symptom  should  lead  to  its  proper 
and  legitunate  consequence  of  a  full  and  patient  investigation  of  the  concerns  of  each 
company,  the  benefit  will  greatly  outweigh  the  inconvenience.  The  next  month  will 
witness  most  of  the  half-yearly  meetings,  and  our  advice  to  all  persons  interested  in 
railway  property  shall  at  least  be  brief  and  practical : — Attend  the  meetings  your- 
selves, and  if  you  are  not  satisfied  with  what  you  hear  do  not  hesitate  to  say  so. 

The  near  approach  of  the  session  of  Parliament  has  naturally  directed  the  atten- 
tion of  the  Stock  Exchange  to  the  probability  of  a  funding  of  Exchequer-bills.  It 
IB  alleged  tliat  the  quantity  in  circulation  has  been  shown  by  the  weakness  of  the 
market  on  so  many  occasions  to  l)e  excessive,  that  for  the  sake  of  its  own  credit  the 
Government  will  scarcely  venture  to  run  the  hazard  of  this  portion  of  their  obligations 
fidling  to  a  discount,  or  being  retained  above  par  only  by  a  rate  of  interest  con- 
siderably higher  than  is  paid  on  the  funded  debt.  There  is  considerable  force  in  this 
argument ;  but  the  present  Chancellor  of  the  Exchequer  has  a  peculiarity  of  vision 
which  does  not  always  see  things  in  the  same  light  as  the  rest  of  the  world,  and  it  will 
not  surprise  us  to  see  him  try  the  experiment  of  leaving  the  quantity  untouched  and 
reducing  the  rate  of  uiterest. 


THE  STATE  OF  TRADE 

continues  to  be  unsatisfactory.  The  want  of  employment  in  Lancashire  is  not  so 
eevere  as  it  was,  but  the  complaints  of  indifferent  markets  and  short  time  do  not  abate. 


THE  CORN  TRADE. 
The  weekly  returns  for  England  and  Wales  have  been  as  follows 


Weeks 

Weekly 

Sue  Weeks* 

ended, 

Qn.  sold 

average. 

average. 

Duty. 

1M7-8. 

A.  d. 

t.  d. 

Dec.  18  .. 

119,996  . 

52  2 

..     52  10 

nil 

„  25  .. 

125,034  . 

.     53  0 

..     52  9 

f» 

Jan.    1    . . 

109,435  . 

.     53  11 

..     52  8 

>» 

„  8 

103,222  . 

.     53  10 

..     52  10 

»i 

n    15  .. 

105,184  . 

.      53  5 

..     53  1 

»t 

These  figures  sufliciently  indicate  the  stationary  character  of  the  com  markets 
throughout  the  month.  The  discrepancy  between  the  quantities  brought  to  market 
during  last  year  and  the  present  still  continues.  Thus,  in  the  three  first  weeks  of 
January,  1847,  and  1848,  the  sales  have  been — 

409,520  quarters. 
317,841  „ 


January,  1847 
„  1848 


Difference..     91,679  „ 
or  a  difference  of  nearly  100,000  quarters  in  only  three  weeks. 


THE  AMERICAN  EXCHANGE. 

Very  gready  to  the  surprise  of  most  people,  the  last  two  or  three  packet!  from 
America  have  brought  us  news  of  the  existence,  at  New  York,  and  some  other  pkoea, 
of  considerable  financial  pressure.  Tl^-*.  phenomenon  appears  to  resolve  itself  into  a 
sudden  collapse  of  the  Exchange  on  Engknd,  occasioned  by  the  excess  of  American 
imports  over  American  exports,  and  the  discredit  occasioned  at  New  York,  as  to  the 
solvency  of  English  houses,  by  the  failures  here  in  Uie  month  of  October.  Tliere  was 
thus  a  large  demand  for  bills  against,  under  any  circumstances,  a  small  supply,  hot 
under  the  peculiar  circumstances  agauist  a  small  supply  still  ftirther  contracted  by  an 
artificial  cause.  There  seems  to  be  littie  reason  to  fear  but  that  the  state  of  tilings  will 
speedily  resume  its  ordinary  equilibrium,  and  the  present  embarrassments  disappear. 
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BANK  OF  ENGLAND  RETURNS. 
The  Returns  have  been — 

LIABILITIES. 


Date. 

Public 

Private 

Total 

Total 

iM7-e. 

Circiilatioo. 

Depoaita. 

Depotita. 

Deposits. 

Rest. 

liabilities. 

Dec;  18  .. 

18-61  . 

8-76  .. 

8-60  .. 

17-36  .. 

3-61  . 

.  39-59 

25  .. 

18*63  . 

9-23 

8-24  .. 

17-47  .. 

3-62  . 

.  39.72 

Jan.    1  .. 

18-73  . 

9-01  .. 

8-52  .. 

17-53 

3-64  . 

.  39-90 

8  .. 

19-41  . 

5-41  .. 

10-86 

16-27 

3-68  . 

.  39-36 

15  .. 

20-00  . 

4-33    . . 

10-67  .. 

15-00 

3-72  . 

.  38-73 

ASSETS. 

Bullion  in 

Bullion  in 

Dale. 

Public 

Pritftte 

Banking  De- 

Issue De- 

Total 

Total 

lS47-e. 

■eeoiitiM. 

Securities. 

partment. 

partment. 

Bullion. 

Assets. 

Dec.  18 

11-00  . 

16-60  . 

8-23  .. 

3-76  .. 

11-99  . 

.  39-59 

25 

1106  . 

.    16-43  . 

.      8-41  .. 

3-82  .. 

12-23  . 

.  39-72 

Jtn.    1  .. 

1106  . 

.    16-44  . 

8-48  .. 

3-92    . . 

12-40  . 

.  39-90 

8  .. 

10-99  . 

15-79  . 

8-01 

4-57 

12-58  . 

.  39-36 

15 

11-20  . 

14-70  . 

7-73    . . 

5-09  .. 

12-82  . 

.  38-73 

Hie  evidence  afforded  by  these  6g;ares  appears  to  be  decisive  as  to  the  propriety  of 
dK  lot  rednction  made  by  the  directors  in  the  rate  of  interest.  On  the  23rd  Dec. 
(1847)  they  reduced  their  minimum  rate  from  6  to  5  per  cent,  per  annum,  and  be- 
tween that  date  and  the  15th  January  (1848),  something  like  three  weeks,  their 
private  securities  have  been  diminished  to  the  extent  of  two  millions.  Witb  every 
deference  to  the  faigenious  reasoners  who  regarded  the  measure  of  the  23rd  December 
as  a  premature  step,  we  must  be  allowed  to  say  that  it  will  be  no  easy  task  to  find 
any  parallel  case  in  which  the  evidence  has  been  so  palpable,  that  in  announcing  lower 
tcmi,  tile  Bank  has  not  been  before  but  after  the  market. ;  if  5  per  cent,  had  been 
the  amalkat  trifle  below  the  market  rates  of  the  time,  we  should  infallibly  have  seen, 
not  a  rednction,  bnt  an  augmentation  in  the  column  of  discounts.  The  extraordinary 
"  ran  off "  which  in  three  wteka  has  diminished  the  business  of  the  establishment  by 
two  millions,  is  quite  decisive  against  all  those  who  talk  about  a  formidable  creation 
of  cheap  money,  and  the  pernicious  consequences  of  a  bad  example.  During  the 
present  month  the  decline  in  the  rate  of  interest  has  been  so  rapid — consols  have  been 
pledged  on  the  Stock  Exchange  at  1}  per  cent.,  and  we  have  heard  of  bills  discounted 
at  3i  and  3f  per  cent. — that  we  could  scarcely  expect,  even  under  its  former 
maiagemoit,  that  the  Bank  would  continue,  for  any  long  time,  to  sacrifice  its  direct 
intereati  by  the  exaction  of  obsolete  terms.  For  it  is  quite  clear  that  any  body  of  per- 
sons who  demand  £i  for  the  identical  accommodation  which  a  person  across  the  street 
will  ailbrd  for  £Z  10«.,  are  not  likely  to  be  killed  by  a  pressure  of  employment. 
Under  the  existing  system,  which  places  the  Bank  under  the  strongest  obligations  to 
give  the  public  and  their  proprietors  the  full  benefit  of  the  most  unlimited  com- 
petition "  in  the  business  of  discounts,  it  would  be  unreasonable  to  suppose  that  the 
present  prohibitory  price  will  be  retained  much  longer,  if  the  present  condition  of  the 
money  market  continues.  Upon  the  general  question  of  the  policy  of  placing  the 
Bank  of  En^and  upon  the  footing  of  a  mere  banking  house,  bound  only  to  consider  its 
own  immediate  interests,  our  opinions  remain  mu^anged.  We  believe  that  a  more 
dangerous  measure  was  never  adopted,  nor  one,  which  from  the  very  first,  has  so  sig- 
mOy  bflfied  all  the  prognosticationa  of  its  promoters. 


27M  Jtttmmy,  ISAS, -^Redueiion  of  the  Rate  of  Discount  to  4  per  cent. — Since 
the  preceding  remarks  were  written,  the  directors  of  the  Bank  of  England,  at  the 
weekly  pu^^ng  of  the  court,  held  to-day,  agreed  to  a  reduction  of  the  minimum  rate 
of  discount  from  Jive  to  fovr  per  cent,  on  three  months'  bills,  and  other  usual  secu- 
rities. 
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potest  of  tl)t  iWontft  anli  inttlUf^tntt. 


Bankrupt  Meetings. — Richard  Porritt,  HtMergfield,  Banker,  Jan.  18, 
Feb.  8,  at  12  o'clock,  at  the  Leeds  District  Court  of  Banloiiptcy :  solictors, 
Messrs.  Williamson  and  Co.,  Great  James-street,  Bedford-row ;  and  Messrs, 
Bond  and  Barwick,  Leeds ;  official  assignee,  Mr.  Hope,  Leeds. — From  the 
London  Gazette,  7th  Januar}'. 


The  Romford  Bank. — The  Commissioner  of  Bankrupts  to  whom  appli- 
cation was  made  to  grant  Mr.  Johnson  (the  bankrupt)  his  certificate,  has  decuned 
to  accede  to  the  request.  We  shall  endeavour  to  give  the  observations  of  the 
Commissioner  on  the  subject  next  month. 


North  Western  Bank  of  India — With  reference  to  the  notice  in 
our  last  number,  of  the  refusal  of  the  London  Agents  of  this  Bank  to  accept 
its  drafts  ^ro  tern,,  we  are  ^lad  to  be  able  to  state,  that  on  the  arrival  of  the 
Lidia  Mail  the  drafts  were  immediately  honoured  by  Glyn  &  Co.,  and  it  was 
stated  that  the  advices  were  perfectly  satisfactor}'. 


London  and  Dublin  Bank. — This  Bank  has  been  closed.  At  the 
meeting  of  ])roprictor8  it  was  resolved — "  That  for  the  purpose  of  winding  up 
the  affaurs  of  the  bank,  all  the  powers  by  the  deed  of  settlement  vested  in  the 
directors  of  this  bank  be  continued ;  and  that  except  for  the  purpose  of  winding 
up  and  settling  the  affairs  of  the  company,  the  company  now  stand  and  be 
dissolved."  The  Branches  established  by  this  Company  have  been  taken  up 
by  the  "  National  Bank  of  Ireland,"  to  which,  for  the  most  part,  the  accounts 
have  been  transferred. 


Dissolution  op  Partnership  of  Messrs.  G.  &  T.  Stapleton,  of 
Richmond,  Yorkshire,  bankers.  The  LondonGazette  of  the  Srd  January,  ulto., 
contains  .the  following  notice : — "  Notice  is  hereby  given,  that  the  Partner- 
ship heretofore  subsisting  between  us  the  undersigned,  Gilbert  Stapleton  and 
Thomas  Stapleton,  carrying  on  business  at  Richmond,  in  the  county  of  York, 
as  bankers  and  copartners,  under  the  firm  of  Gilbert  Stapleton  and  Company, 
was  this  day  dissolved  by  mutual  consent :  As  witness  our  hands  this  1st  day 
of  January,  1848.— Gilbert  Stapleton,  Thomas  Stapleton." 


Society  of  Guardians  for  the  Protection  of  Trade. — ^We  heg 
to  direct  the  attention  of  such  of  our  readers  as  may  not  be  aoaiuunted  with 
the  objects  of  this  Society  to  a  fuU  description  of  them,  which  will  be  found  in 
its  prospectus  in  our  advertisement  sheet.  W^e  are  mtiiied  to  learn  that  the 
society  has  been  of  much  service  to  merchants  and  bankers  in  defeating  the 
machinations  of  the  bill-swindlers ;  and  more  particularly  of  the  gang  whose 
offers  of  "  Temporary  accommodation  to  traders  and  others  *'  have  been  so  fire- 
Guentl]^  exposed  in  our  columns.  We  are  sure  that  our  readers  will  render  all 
tne  assistance  they  can  to  a  society  which  is  so  well  deserving  of  the  patronage 
of  the  commercial  public. 


New  Lock  for  Strong  Rooms. — Messrs.  Chubb  have  patented  a 
new  and  very  ingenious  lock  for  strong  rooms,  &c.,  which  appears  to  be  well 
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adapted  for  bankers'  use.  It  is  difficult  to  describe  the  machinery  of  it  without 
an  cngTA^g^  but  Messrs.  Chubb  have  pubhshed  an  illustrated  prospectus, 
and  the  Morning  Chronicle  gives  the  following  clear  account  of  the  lock : — 

**  Messrs.  Chubb,  the  patentees  of  the  detector  lock,  have  recently  added 
another  improvement  to  their  contrivances  for  the  protection  of  valuable 
property,  which  deserves  notice  on  account  of  its  importance  to  bankers  and 
merchants  who  require  to  have  documents  or  specie  kept  under  the  charge  of 
two  persons  separately.  The  im])rovement  consists  of  a  lock  for  strong  rooms, 
&c.,  containing  foiu*  detector  locks,  so  arranged  as  to  act  with  one  key  having 
four  hits,  and  the  keyhole  to  which  is  protected  by  a  separate  detector  lock 
having  a  separate  key.  By  this  arrangement  all  possibility  of  having  the  lock 
opened  by  a  false  key  seems  completely  removed,  and  the  lock  on  the  keyhole 
affords  enectual  security  against  any  improper  use  of  the  master  key.  The 
whole  contrivance  is  extremely  simple,  and  not  likely  to  get  out  of  order.'* 


Railway  Dividends. — ^The  following  are  the  amounts  of  dividends  paid 
hjr  the  several  Railway  Companies  in  each  of  the  months  undermentioned,  dis- 
tinguishing the  dividends  paid  on  English  lines  from  those  on  Foreign  lines : — 


1847. 

British  Lines. 

Foreign  Lines. 

ToUl. 

£ 

Dividends  paid  in  January 

115,000 

93,000 

208,000 

Ditto  ill  February 

1,373.000 

83,000 

1,456,000 

Ditto  in  March  : 

977,000 

28,000 

1,005,000 

Ditto  in  April 

259,000 

116,000 

375,000 

Ditto  in  May 

59,000 

12,000 

71,000 

Ditto  in  June 

10,000 

5,000 

15,000 

Ditto  in  July     • . 

290,000 

90,000 

380,000 

Ditto  in  August 

1,395,000 

64,000 

1,459,000 

Ditto  in  September  

954,000 

56,000 

1,010,000 

5,432.000 

547,000 

5,979,000 

This  table  presents  many  features  of  interest.  It  will  enable  us  to  form 
tome  idea  of  the  capital  embarked  in  railways,  and  it  affords  the  data  for 
Judging  of  the  comparative  value  of  the  investments.  Some  of  the  companies 
pay  dividends  of  10  per  cent.,  more  of  8  per  cent ;  but  if  we  average  the  divi- 
dends as  low  as  five  per  cent,  per  annum  for  the  whole,  it  shows  that  there  are 
upwards  of  one  hundred  and  twent}'  millions  sterling  represented  by  railway 
stock.  This  estimate  is  under  rather  than  over  that  afforded  by  the  data 
before  us,  and  allowance  is  made  for  the  amount  of  dividends  paid  as  interest 
on  shares  in  companies  which  are  not  yet  earning  an  income.  There  are  other 
points  of  interest  connected  with  this  table  to  which  we  may  probably  refer 
hereafter.  The  fact  that  one-sixth  of  the  calls,  which  have  been  so  severely 
feh  during  the  past  few  months,  have  been  supplied  by  the  companies  them- 
selves from  the  actual  earnings  of  the  several  lines,  proves  that  if  railway 
expenditure  is  brought  within  moderate  limits,  it  can  be  provided  for  without 
interfering  with  the  legitimate  demands  of  the  trade  and  commerce  of  the 
country  for  monetary  accommodation. 


The  Union  Bank,  Nbwcastle-on-Tynb. — The  capital  of  this  bank 
is  to  be  increased  by  a  call  on  the  Shareholders  of  from  .£'500,000  to  ^600,000^ 
when  it  is  hoped  that  the  Directors  will  be  able  to  resume  business. 
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Thb  North  &  South  Walbs  Bank.— We  are  glad  to  find  that  the 
regular  business  of  this  bank  is  about  to  be  resumed  immediately.  The  pay- 
ment of  the  note  holders  has  been  proceeded  with  very  satisfactorUy,  and  there 
ia  little  doubt  but  that,  under  the  able  superintendence  of  Mr.  Rae,  the  mana- 
ffer,  and  the  directors,  who  possess  the  full  confidence  of  the  shareholders,  the 
bank  will,  in  a  short  time,  resume  its  former  position,  not  weakened  by  the 
Ud  that  it  has  been  able  to  stand  the  test  of  so  great  a  misfortune  as  that 
which  has  occurred. 


Messrs.  H.  J.  and  D.  Nicoll,  the  extensive  clothiers,  of  Regent-street, 
have  just  published  an  illustration  of  the  mischievous  effects  of  the  vafue  and 
unfounded  reports  of  firms  being  in  difficulty,"  which  have  been  so  Sequent 
lately.  Messrs.  NichoU  have  been  attacked  in  this  way,  but  they  offer  a  most 
satisfactory  proof  of  the  falsehood  of  the  charge,  by  offering  at  once  "  to  pay 
all  demands  upon  them  in  cash." 


Tub  Liverpool  Banking  Company. — A  meeting  of  the  depositors  m 
this  bank  was  held  on  the  26th  January  at  Liverpool,  for  the  purpose  of  de- 
ciding on  the  steps  to  be  adopted  in  order  to  enforce  payment  of  their  demands. 
The  directors,  it  appears,  have  offered  to  pay  in  fidl,  by  instalments  of  6$.  8d,, 
on  the  10th  February,  Ist  August,  and  1st  December  next ;  and  to  allow  5  per 
cent,  interest  on  the  deposits.  The  meeting  agreed  to  accept  those  terms  if^ no 
better  could  be  obtainea. 


Our  Money  Laws  the  Cause  of  the  National  Distress,   By  Charles  Enderby, 
F.K.S.    London :  Pelham  Richardson. 

Mr.  Enobrby  is  well  known  as  an  able  writer  in  opposition  to  the  <»yi«<riTig 
banking  laws  and  the  standard  of  value.  In  the  present  pamphlet  he  develops 
his  views  on  these  subjects  at  some  length,  and  gives  the  following  outline  of 
what  he  suggests  as  the  basis  of  our  future  monetary  system : — 

*'  1.  The  abolition  of  the  gold  standard,  and  the  convertibiHty  of  the  p^tcr 
currency  into  the  precious  metals  at  their  market  price. 

"  2.  The  limitation  of  the  issues  to  one,  or,  at  most,  three  banks,  (that  is, 
one  for  each  of  the  three  kingdoms),  and  the  regulation  of  those  issues  by  a 
fixed  rate  of  interest,  say  four  per  cent. 

"  I  propose  neither  an  unlimited  issue  of  paper  money,  nor  issues  that  are 
not  based  upon  securities.  It  is  not  the  use,  but  the  abuse,  of  that  species  of 
currency  which  occasions  insecurity ;  and  we  have  the  prosperity  attained  \tf 
this  country  during  the  war,  through  the  medium  of  a  paper  currency  (althon^ 
occasionally  mismanaged)  to  oppose  to  the  objections  which  may  be  made  to  ue 
re-adoption  of  that  sjstem.  If,  in  other  countries,  as  France,  Russia,  and  the 
United  States,  paper  money  has,  at  different  periods,  produced  a  contruy  effect, 
this  has  arisen  from  the  circumstance  that  it  was  not  subjected  there  to  the 
control  of  which  it  is  susceptible,  the  issues  which  took  place  not  being  based 
upon  securities,  and  being  m  excess  of  all  fair  and  reasonable  demanda/' 
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Sanfctrss'  Wittklj^  Ctrnaatton  ^ttutm. 

PursuatU  to  the  Act  1  SfS  Victoria,  c.  32  ;  extracted  from  the  London  Gazett£S* 


NAME  OF  BANK. 


Antboriifld 


1  Ando^w  Bank  

2  AMord  Baok   

3  Arlili&m  B^ik 

4  Arletbor>'  Old  Bank  

1  Bildoek  and  Biggleswide  Bonk , . . » , 

Ilktort^Bnt^i*.**  J 

T  Bmgaoke  tad  O^lbam  Bwdt  ^. #. 
i  Bedford  Bank  ^ .  i  •  •  *  i-«  ir^  at^b^t  p  * 

9  BdM  atid  Bedft«dM«  &lik . . . . 

10  Bndtey  Ba^   

n  BieeHer  and  O^dbiiUliire  Bank  . , . . 
If  iMfl^hain  BanJ^-^ttiiQodi  k  Oo 
jj  Knniik^iam  and  Iffim^^ptiiefl^ 

Bbndfbnl Bank  mm  i«.««.^k.a 

12  Beaton  Bimk— Gartt  aiti  Go  

16  6o«toD  Bank— and 

BrUuil  Bank..   

Broaeley  anil  Btitlgcnortfa  B«iik 

^  Buckin^bam  Bank 

fl  Bu«  ami  iSiiffolk  Bank   

^  Bmbun  Bank  >  i 

SBvibitf>'  Old  Bank  a...... 

HfiukcWBank  

Jiat^^VbWHr  ■('*,  Hal 

V  Ihraou Oid  Btadc^  >  •  >  >>  «p  i<t^* 
£9  Brigblon  Union  Bank  «««gpj(t«» 

30  Bnrliiijrton  and  Dridiold  B^  .  « i« 

31  Bury      EtlmuntVa  Bank   

^  BrofBU^TOTc  Bank   

^  Cambiii%^  Bank  (Mortkick  ^  Sfiiia)  | 
M  Cambridge  and  Cambrt^jealim  Biiik 

35  Canterbury  Bank., .  p 

36  Guniartben  Bank  . , 

^  ClwTtMy  Bank.    

3B  Colchester  Bank  

39  Cotdieiter  niid  K^^nt^x  B»nk. 

«  D&nnaU  Bunk  

41  Cbrentry  Biuik.  

42  CitT  Bankp  Exeter  

43  Cnren Bank.  

It  rhriiihiMMfcBirt 
•W  Cbil^iQvi  OH  Biak 


17,182 
24,730 
34^1H 
8,515 

18^9/ 

23,fiy5 
18,132 

y,72;i 

ISplOl 

2t;ji7 

23.(J57 

S2,;^f;2 

43,467 
5fi,153 
4,572 
;i6«829 

:iti,8i(; 

tiai,27i 
;s3jy4 

12,7J5 
3^)1 

a*i.(i7l 

23>5i>7 

3,^3*; 

25,082 
48,704 

12,045 
21,527 
77,15^ 
2pMU 
7,001 

W 
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4,471 

ao,imi 

20,745 
lo,07J^ 
I5,7()0 
28,5ai 
0,124 

\b,:m 

21,322 
12,270 
fi,2lO 
70,15:/ 

i3.!/:n 
7,fi^;i 

2i>,5Jlj 
:.^^529 
17//78 
67.3U5 
25,82C 

2,080 
26,855 
2Vfi70 
11,032 
55,(j87 
21^0ilO 
10,fl82 

2J7iJ 
12,844 
1!),Q>0 
41.0i^2 
24,m2 
18,561 

2,4;i8 
15;395 

3Ui5(; 
:ts,7Ji:i 

7.642 
1  l,86G 
(57,443 


7Mm 

S.405 
4,2*J5 
2B|720 
27,042 
10,200 
15,141 
28,057 

12,723 

20,321 

(J>257 
(i8,367 

1:^H17 

7,274 
l!8,44J 

iy,54r; 
ia,o*i8 

25,8.(7 
41>,J*27 
2,074 
2t:i,243 
;j4l,227 
10,407 

m,W2 

21,340 
10,111 

2,522 
13,247 
lii,SG7 
42,740 
24,778 
18,312 

2^24 
15,443 
31J)35 
;j8,8l7 

7.54:i 
12,017 

1,841 
5,441 


7,808 
y,586 

4,  G43 
29,606 
27,628 

9,i48 
14,610 
29,364 

5.  a*i0 

12,850 
15,273 

21,2f)fi 
lL^^N^ 
M61 
02,010 
13,807 

J8J8U 
I  !^S73 

lii,737 
00,064 
24,643 

39,425 
2,054 
28,683 
32,117 
10,133 
61,033 

KMk9l 

2,272 
14.172 

iy,y42 

44,G.^>^^ 
2*i,8;.'U 
1 7,tj  12 

2,533 
16jmi 
^l.'i,251 
4U184 

7,(i85 
12,262 
65,225 

1,785 

5,063 
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47  Jierhf 
4B  Dert^' 

49  Ber^OIdBwik  .  

50  Devjictt  jmd  WiltiLiT^  Btfde  « « ^  * 

51  IHd  JJwdEff  »f 

5a  Boniniter  Bank  and  f^lMilMI^ 
DiHiDgton  Bsnk  «.■«•«««  ]|;*'<ii«  * 
5fi:  Peronport  Bonk  . .  .  ^  ^.,',.^\,»iirLf^^«  * 

56  Dmhextcr  Old  Bank  < . . » « . . . ;  i , . 

57  Bait  CornwttU  Btuik  

5a  £ut  Riding  Bank  

59  Es^ex  llnnk  &  Bishops  SUirtfoi^  Bk. 
m  KxttLT  Bmik., ....  

G1  rjiktnlsnm  Bank  ^  *   

fi2  Fiirnngiloti  Bunk  &  Bonk  of  Wantage 
(►■^  KaniluuTj  Dank 
6-1  FuvtT^hiim  Hsukk  ^ ,  

65  (jodalmm^  Bauk  ................  | 

66  Grantbun  Bank^ — Ke;vucy  and  King 

57  Guildford  Bank   

M  OrantkaiEk  Bank— Hardy  and  Co.  .J 
5d  Iljtitmgt  Old  Bvk  I 

70  Hereford  Ci^  inA  CooDtjr  Bank  . . 

71  Hertford  mdWm^pk  

72  Htill  itnd  Km?vlil^^«|i^HuE 

7'i  1 1  LLJit  iij  ^^ilon  Tciiim  ifiil^'  Bank 

74  Ilunvich  Bank  ..........  ^  1 

75  Hetml  Hempsteid  Bonk , .  I 

75  Hettfordiliire»  Hitchen  Bank  | 

77  Hereford*  Eou»  k  AiebenfieM  Bank ; 
7fi  Ipiwieh  Bank  , « . .  .  I , , ,  ^  ^  *.«  ^  •  *  -  i 
7'J  lpswic4i  jiiiii  XcedhamUiiia^Btaik 

Kent isli  Bimk  ...  

81  Kington  HI  1(1  Rajbos^hin  Bulk...* 

52  Ktiiphtim  ISiuik  

Ktiflrislxmiuj^U  Old  Bank 

84  Kendttl  Bank  

JCettenoff  Bank  «  ^  

fN$  Lue  End  l^iflMiltire  Bank  

«7  liifdsBtttk.;...  

8&  hefiM  UjitonB«nk   

9f)  Lewe«01itBttdk  J 

91  Licliflch!  Bank    

92  Lincoln  ISsuik   

f>3  Linnibvcry  Bank  and  Usndild  Bank 
m  Lour^hborongh  Bank  >  •  p  ;  •«.f  ..  # .  , 
9.*  L\"TniiiEzton  Bank  , .  * , 

9fi  Lvtin  Ri-'p^i^  and  Lincdlnfiliirc  Baiuc  •' 
i»7  tvnn  IkTis  Antl  Nuflolk  Baidt  «  .  «i  j 


ia^ti2 

ai,r>74 
ia5S7 
13,881 
63,519 
86,218 

11'2/2HP 

37,s\n 
8,977 

14,202 

6,;^22 
19p401 
14,524 
3D,a72 
38,038 

19,979 
56,591 

5,778 

3SJ*i4 
27,625 
21,f>01 
8(),(>99 
1R,895 

9,090 
21,825 
44,6(*;i 
9,192 
5,624 
53i3&7 
a7«459 

44,836 

22,786 
I00,a42 

a2,945 
7,359 
5,0.38 

42,817 

ia,9I7 


AYERAGE  AMOUNT. 


D«.  n,    iHc.  ti.    Vtc.  fS. 


£ 
11^ 

:q,968 
24,467 

8,680 
10,610 

9.972 
52,267 
61JZ49 

7/>Ul 
24,Sl);> 
8l,45t; 
46,931) 
38,237 
17.957 
18,360 

3,074 
10,278 

4,717 

4,840 
18,824 
10,357 
^,386 
22,063 
13,170 
20,0!iO 
17,832 
39,090 

4,555 
15,407 
27,973 
18,355 
18,602 
67,694 

9,425 
23,233 

6,692 
18,020 
35,884 

5,865 

5,480 
47,466 
27,614 
26,220 
28.133 
16,570 
87,698 
13,76^* 

6,680 

2,503 
.'^,809 
13^ 


£ 
12,127 
3.3,524 
23.774 

9,087 
10,447 

9.817 
50,186 

7,270 
21.17^^>' 
80.11  H 

40,l6,j 
17,308 
18,053 
2,7IM 
9,944 
4,0.30 
4,792 
18,960 
9,92;i 
23^92 
21,693 
13,570 
21,424 
17,854 
38.496 
4,315 
15.016 
27,679 
18,998 
19.340 
67,917 
9,480 
22,671 
6,563 
17.250 
35,823 
6,291 
5,400 
46J28 

%710 
17,632 
85.818 
13,630 
6,895 
2,560 
,35,019 
1^504 
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AVERAGE  AMOUNT. 


It,    Dec.  19.    Dee.  tS,     Jia.  1^ 


to  MidboriJd^h  Bank 
Ml  Marlbovt)'  &  NonUWilt^ufe  Ncwfik, 

OilbmBiiikl  

K  MbbshA  OUflttdc  

»  IgMyiMw  Newport  Old  Buik 

m  ^emmik  ajid  Sledbk  jte^.  f « . .  p  . . 

10  KewlnuT  Bftnk. .    « i. «  

W  KfflraMritd  B&nk  ^«<i»s«.  >•  ^  < 

U  ll«iMk  «iid  Suffolk  BMfti. p.,.., 

13  KatwMli  Crown  Bank  ,  

13  N«mefa  «nd  Norfolk  

IM  Koctmgb&m  &  Nottinghuntkire  Bk. 
16  Hmi^Moii  Bank   

Ill  N&nl  Bomk,  Ph^outb   

1/  Xtrw  SarUTu  Bank 

IB  Nottiii^lium  Bank   . ,  * 

If  iOs^i^^f^tty  Bmik. .  _  , .  ............ 

»  Oxford  ikiik  

»1  Oxford  iM  Bank   

ki  UUi  Bulk  TotLbfuige    

S  CMMihin  Wttiiiey  Bmik  

M  r^*a  Old  Bvak/HuU   

»Bmk..  

iBmk— YotlcebCo... 
L  Bulk — SimfiKni  &  Co, 

Bulk   

-«0iiiii0ii4i  isid  Co. 
Ill  BMil^^-Sleri»iii  ind  Blutdy 

QQ  RocfailsJe  Bank  

U  Bocbe^r.  ChiUhauii  &  Stiood  Bulk 
k  Aoy?tmi  Bank  .... 

)7  Rye  B.ujk  . . . .  

18  Rei^lt;  ami  Dorkin^^  Boiik   1 

B  RiM9  out  Buikj,  Hmfordshire  .... 
ID  ^rofi  Wdtol^Kov^  £uex  Bank 

11  gaiop  Bank  

g^a:::::::::::::::: 


7,692 

ll>,490 
10,90<J 

iB,m 

16,;j85 

9,6(>a 

2t?,7H8 
5l.*>15 

4.551 
45,120 
75.3/2 
10,86fi 

5,89tf 
2731 
15,65?) 

:n^\47 

18,4/1 
14,:^77 
34,391 
13,183 
11,852 
43,807 
11,406 
12,545 
12,932 
12,910 
37.519 
43,2/1 
6,8H9 
11,856 

I0,48i) 
l*i,393 
17»25t) 
29,864 
I3jt)0 
7,420 
47,646 
22,3aS 
24,813 
43/191 

18,589 
14,744 

3J4:i 
W7t* 


£ 

8,8U7 
6,840 
8,810 

6,237 
14,700 
23,019 
11,569 

7J85 
25,427 
47,rt07 
17,iilO 
19,525 

2,;^wo 

3ti,272 
57,986 
9,26-1 
4,14.^> 
15>05^ 
5,857 
29,191 
10,281 
9,826 
29,560 
7,039 
6,937 
43,034 
10,253 
7,294 
9,372 
7,501 
18,:594 
19,894 
2,88>i 
5,697 
3J45 
7,183 
11,113 
12,905 
14,478 
8,008 
4,000 
33,241 
10,167 
23,816 
23,725 
2,464 
9,775 
12,775 
1,150 

2,m 


£ 
H,975 
5,308 
8,921 
6.70B 
7,938 
14,G^ 

10,427 

7,874 
26,096 
47,792 
17,692 
19,197 

2,310 
37,087 

57,i:i5 

9,156 

4,.:i6i 

15,220 
6,149 
26,805 
9,639 
9,750 
30,010 
6,370 
5,^1 
43,538 
10,013 
5,499  I 
9,624 
6,999 
18,005 
19,912 
2,482  j 
6,08^1 1 
3,533 1 
7,242 
11,258 
12,391 
14,511 
7,68,'ii 
3,856 
34,686 
10,059 

2^,400 
2,410 

12,517 
987 


£ 

9,298 
5,285 
9,242 

7^ 

sjm 

154130 
%464 

7,424 
25,382 
46,705 
17,868 
19,076 
2.13/ 
37,307 
58,2/3 
9  J  61 
4,167 
15.945 
6^86 
27,103, 
9,480 
9,625 
31,104 
6.170 
6,263 
43,338 
10,098 
5,357 
9,851 
7,850 
18,885 
2t>,826 
2,303 
6,043 
3,153 
7,437 
12,385 
12,201 
14,3:20 

7,747 
3,735 
35,471 
10,380 
2P1B 

2,701 
10,242 
12,608 
9:il 

2,742 
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149 

m 

151 
152 
153 
154 
16£ 
156 
167 
158 
li9 

im 

161 
1^ 

16  J 
165 
166 
167 

m 
170 
171 

172 

1/3 

1/4 
176 

m 
m 

179 
180 
Ifit 

182 
183 
164 
185 


Stone  ^L&k  •  i«4 t ■«•■< 

Stoiirbridfi^c  Bmk  

Stafford  Oia  P^mk  

Stamford  i\m\  \\i\t.hni\  Biiiik  . , .  w 

S^tourbritlj^e  Old  Bank  

Slire^i  ?<lnirv  ftnd  Wtdsh  Fool  linnk, , 

^i.  Alljrins  and  HeTts  Bftnk  

Tauuton  Bmk  

TaTutockBuik  

Thomliiiiy  Bank    «  4 

ThrtrtOQ  md  Dmniliire  Bixik  . .  i« 
HiftpvliOfi  and  Kettering  B«ik «» . , 
Tnag  Bmk  and  GhoAuwi  Wmk,*  ^ , 
Towmter  Old  Bank  » ^ ...  •  4  <  t » « •  ^ 
Union  Bank .  ComwaB  « 1  *  *  t « 1 «  • « 
UxhrUige  Old  ikuk,*     ,      ..^  i . . 

Wamn^'iford  Bank   

Warwick  mid  Wamickihire  Bank  , . 
Wt'llin^on  Bankj  Sopisnct  «..#r*. 
Wt^st  Hiding  Bank  ,^  * 

Wliiiby  Old  Bimk   . , . ,  

Wincbeiter^  Alresford,  &  Alton  Bank 
WincheEter  nnd  BampHhirE'  Bank  , « 

ATeymoutb  Old  Bank  , ,  

Wirkeawortli  and  Derbyshire  Bank  • 
Wiibecli  and  Linctdnsliire  Bank, ,  ,  * 

WiveliAconibe  Bank ,  

Wfll*«ri]iii^^Bk.(GoodnckcS£  Co 

Wcmatot^dn  Bank   

Wilaall Old  Bank,,.. 
Wanmtttter  and  Wilidliiift  'Bioiu .  * . 

Wrexham  Bank   

Wolverbampton  Bk.  W^F.Fiyef)! 
Yamoiith  and  Suffolk  3«tk  » ■  >  4  * . 
Yarmmitk,  Notfolk,  l^jMISc  Staik 


14,166 

31,H58 
17,560 

13.^1 
10,^ 
13.470 

11^ 

13,531 
10,801 
17,003 
25A36 
17,064 
30,604 
6,528 
46,168 
14,268 

6J37 
1M*JI 
37,602 
59  J 13 

7,602 
14,180 
16^468 
87^448 
14^ 

3,289 
11.867 

13^29 


£ 

12,493 

26,685 

18J58 
16,1^36 

18,5i!> 
8,146 
8,187 
7,172 

10,333 
9|476 
8,423 
8,419 

16^850 
3,971 

22.708 
i\478 

:i8,641 

14,660 

15,950 
3.51 
6,815 

56,292 
4,74fi 

11343 
8,620 

6^171 
8,747 

18^ 

10^ 
1,566 
9,610 

51,756 

11,054 
&334 


imULT  RBTURN8  OF  BANKS  OF  I88UE. 

JOINT  STOCK  BANKS. 


1S9 


teorUnd  • , 

okiiig  Com^Miiy   

aking  Cotnpany  

net  Bob  king  Cotupany*  * 
litehavDti  ............ 

mmercml  HsnkmA;  Co. . 

tl{lluDerinib.Bkg.Co. 

iOltttnsiliiniiTBkg,  Co. 
Wirnickahirc  Bkg.  Co. 
lion  Banking  Company 
Scnicestcr  Banking  Co,  . 
bnberknd  Bankmg  Co. 
f  and  District  Bank  .  • . . 
W  Bromwich  Bkg.  Co. 
)erlryihiTe  Banking  Co. 
)tft.  Joint  ^iotk  Co. 

bmd  Bank  

die  Batikinfj:  Compnuy  . 

ft  Stock  Baok 

I  Banking  Company   . . 

—uJ  BonkiDi;  Co.  . . 
liAtKlielil  Union  Bank 
i%f CmpviBgr  ...... 

In  sod  Chi9  I^^Co. 
Mnt  Slo^  BuiE  . « . 
taking  Compuy  *  i . . . 
uCoinpaiiT 
fTBinking  Company  . . 
lindiay  Banking  Co..  * 
Prim  &  Warwickih.  Bk. 

TmbiuT  Bnnk.  

(Uiaon'iNottingbatiis .  Bk . 
kNottinghamsh ,  B  .  Co . 
^hictdii  and  Suiidt^rlmid 

at  Stock  Bank  

wincial  Bk,  of  Englatid 
Banking  Coirn>an\' .... 
lahire  L  niou  Bunk  .... 

nshiTc  Banking  Co  

outh  Wales  Bank  .... 

Mtiwhin;  Banking  Co. . 
Aalring  Company. , . . 
nikiiKg  Company  ....... 

ttUti^licBoitoiiBkg.Cii, 


£ 

:f2m 

20,084 
fiOjOl 
10,421 

\2JB$ 
2BJBi 
16,251 
114,352 
25,G10 

26J34 

18,5^ 

29^m 

44.137 
1,503 

25,047 

2^,059 
3^52 

&4,311 

2;i,07G 

51,620 
13,875 
10,215 
35,813 
29,477 

84,130 
442,371 
63.i)39 

26,401 
63,951 

3^12*1 
35,843 
55,721 


AVERAGE  AirOUNT. 


D«e.  11.    Dec.  1ft.  '  Dm^ss.    Ju.  1, 


£ 

7.241 
6,535 
j  36,923 
I  9,294 
'  2<>,3(;fi 
12,313 
48 J 14 
7,413 

m,m 

18,999 
9,614 
84,040 

14,522 
32.844 
16.021 
13,012 
24,670 
116,571 
11,441 
26.685 
24,302' 
7,825 
22,094 
1,006 
14,036 
25,021 
2.631 
I  49,342 
I  18,445 
'  6!).409 
t  51,140 
I  8,^83 
8,657 
1^,563 
23,705 

37,739 
296,311 
I  35,9S^; 
I  68,04.1 
21,406 
30,236 
44,480 
1,691 

47^77 


£ 

6,315 
35,958 

9,487 
25,024 
12,076 
51,863 

6,832 

27jm 

18,430 

9,553 
Ki,S29 
21,185 
14,149 
33,317 
16,045 
12,6^^0 
24,859 
11,5,446 
11,210 
LiO,(185 
23,359 

7,344 
22,794 

1,020 
14,514 
25,304 

2,920 
47,281 
18,381 
67>396 
49.913 

8J01 

8.125 
19,331 
23,475 

35,038 
295,569 
i^JOS 
ti9,027 
20,501 
28,333 
43,938 
1,699 


44|343 


£ 

7,880 

5,845 
35.774 

9,152 
25.687 
11,835 
52,659 

6.898 

^jm 

18439 
10,143 
64,725 
21^ 

14,188 
35.025 
17.083 
13,018 
25,014 
113,580 
11,453 
29,486 
23,485 

7,526 
23,098 

1,425 
13,735 
25,831 

2.990 
47;390 
16,327 
67,497 
47,083 

8,483 

7.844 
20,839 
26,045 

32,717 
^296.872 
38,931 
68,063 
20,039 
26,088 
42,563 
1,860 

4&449 


£ 

7fi70 
6,030 
36,966 
8,984 
25,511 
11,971 

S6,a06 
9,fM7 
19,030 

n,<Ji6 

86,776 
21,096 
14,559 
35,396 
16,682 
12,877 
25,138 
114,666 
11,685 
29,013 
25,636 
7,510 
24^ 

hm 

13,316 
24^ 

47,657 

16,304 
67,462 
43,740 
8,664 
7,970 
21,25i» 
23,943 

30,419 
296,156 
;i9,2l6 
65,946 
19,575 
A018 
42,235 
l.?65 


i 
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48 
49 

fiO 

5& 


59 

60 

61 

€2 
63 
64 
65 
66 
67 


S!irt)]islii[ir  Bniikiii:;  C'lHUji^inv  . ,  ♦ . 
SirniHarhli^v  aini  Ki,l(U  rminsti^r  liivuk 

SiietlioM  iukI  lluliuiTPstnn:  HluiIv  

SiirHii'hl  ,V  RurJit  rljiiiiiJnt,  Stod.  Bk. 
t^v^  akJuUi  and  \\  inisli^yiUik-  Bimk 

Storey'*  iQtl  Thoma?i'fl  B&nk  * 

ShefteldHud  Retford  Bonk  

WiiNdiiWtarMMM^^  B«iik 
WiiieStM  iai  Ifa^W  tTiikm  Buik 
WMldl&TBii  Joint  Stock  Bank  .... 
Wuirii^  and  Leamington  Bkg.  Co* 
West  England  and  South  Wales 
Diitrfct  Bank  ^  . 
Wills  and  Dorset  Banking  Comjmnv 
West  Riding  Union  Btmkine  Co.  . . 
Whitchurch  and  Eilesmere  Bkg,  Co. 
Worecjster  City  and  Conuty  Bkg.  Co. 
York  rnion  !taiikin|r  Company  ,  *  », 
YiM-k  (  i(y  \uu]  t'uunty  Banking  Co, 
Yorkshire  Banking  Cotn|i«ny » * « ^  •  > 


AuUioniEd 


£ 
47,i*ril 

2:^524 
52,41*6 
54,372 
f.714 
18,7-14 

14,604 

37,1^4 

83.635 
7^162 

7*475 

6,SJS 
71,240 


I  ^ 
'2O4I29I 

li  18,71^61 
I  4y,5tJ3 
47,504 
9,426 
918 
29,980 
10,70* 

%616 

5*1,378 
40,4  i:i 
21.424' 
1,540 1 
4,078, 
61, W9, 
77.971 
90,650  I 


£ 
206,05/ 
40,118 
48,737 
18,1*73 

47.536 
8,975 
827 

31,926 
9^79 

23,119 

^,093 

54,132 
4i^264 
22,2^7 
1,701 
:i,:'74 

77.544 
93,654 


£  i 

212,575 

4^^,50^  !  4M 

20M\  aw 
51,707 

47»158 
9,201 

m 

31,fl4 
2^27* 


1 

s 


67,470 
41^  . 
2£  ,O0B  Mi 

1.502^  Si 
■3,nn  3, 

95/ice  ^' 


Jl^ummarp  ot  tbt  abobe  Returns* 


187  Pritate  Banks  

65  Joint  Stock  Banks  . 


252 


♦  Totals . 


\  Fixed  lMti«, 
4,380,389 

Dec.  U, 
3,524,654 

Dec*  18* 
£ 

3,507,14S 

3,52&,157 
2,417,i^28 

id 

M48^ 

ml 

Average  Weekly  CircuUtion  of  these  Banks  for  the  Month  ending  January  1st  ^— 

Private  Banks   £Z^2S,m 

Joint  Stock  Banks    2,410,2tt 

Average  Weekly  Circulation  of  Private  and  Joint  Stock  Banks  ending 

as  above   ;e5,938,495 

On  a  comparison  of  the  above  with  the  Returns  for  the  Month  ending  4th  Dec.  last,  it  ik 

A  decreate  in  the  Notes  of  Private  Banks,  of   jd69|777 

A  decrease  in  the  Notes  of  Joint  Stock  Banks,  of   166,548 

Total  decrease  on  the  Month  jfi!336,3tf 

And,  as  compared  with  the  Month  ending  the  2nd  January,  184 7 »  it  shows — 

A  decrease  in  the  Notes  of  Private  Banks,  of   ;f997,73S 

A  decrease  in  the  Notes  of  Joint  Stock  Banks,  of   728,276 

Total  decrease,  as  compared  with  the  same  period  of  last  year  ..  j^, 726,069 

*  Note—The  above  ii  the  amount  of  the  fixed  issues  after  deducting  the  fixed  issoea  of  the  basks 
suspended  payments.  Two  of  these  banks,  however,  it  will  be  seen,  are  induded  in  the  precediag  r 
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141 


knm  of  Ac  several  Banks  of  Issue  in  England  and  Wales,  excepting  the  Bank 
re  now,  aocMMrding  to  the  Banking  Almanac  for  1848,  as  follows : — 


ifate  Banks,  allowed  to  issue  if 4,880,389 

int  Stock  Banks,  allowed  to  issue    3,261,906 

Total  fixed  issue  £8,142,295 

ing  appears  to  be  the  comparative  state  of  the  circulation,  with  reference  to  the 

rirate  Banks  are  below  their  fixed  issue   j£l,352,116 

lint  Stock  Banks  are  below  their  fixed  issue   999,765 

Total  BELOW  the  fixed  issue  £'2,351,381 


ails/um,  and  Coin  held  by  the  Scotch  and  Irish  Banks  during  the  four 
weeks,  ending  Saturday,  the  \st  day  of  January,  1848. 

SCOTCH  BANKS. 


01  BANK. 


 ir 

ii 

oCknd  II 

of  Scotlaud 
n  Company  |, 

of  Scotlaud 
.of Scotland  , 

of  Scotland  i! 
cGlasgowBk. , 
in  Aoerdeen  i' 
<wn&Co.Bk.: 
dnidBk.Co.i 
lane  Com. .  {| 
of  Scotland  ': 

of  Scotland  || 
imking  Co. 
HUT  Bank . . 
SankingCo. 
ogCompany 
M  Scotland 

otch  Banks) 


Avenge  Circulation  during  Four  Weeks, 
ending  m  above. 


t  Authomed  j  ~ 
I  Circulation.  ! 


jes  and 
upwards. 


£ 
300,485 
183,000 
438,024 
3/4,880 
297,024 
327,223 
136,667 
88,467 
70,133 
164,319 
33,451 
33,636 
3.37,938 
104,028 
72,921 
53,434 
;i8,656 
42,933 


£ 

101,050 
56,536 

121,968 

149,385 
86,973 
89,859 
46,484 
30,466 
27,929 
44,446 
6,666 
7,413 

100,638 
26,786 
44,052 
16,998 
16,452 
14,826 


Under  ^  5. 


£ 
245,774 
127,382 
304,185 
318,970 
214,992 
218,262 
83,494 
79,382 
65,161 
99,854 
22,819 
24,593 
298,318 
77,630 
62,379 
43,548 
33,229 
33,437 


Total. 


3,087,209      987,907  |  2,353,409 
IRISH  BANKS. 


£ 
346,824 
183,917 
426,15,S 
468,365 
301,966 
308,121 
12J),978 
10.9,838 
1)3,090 
144,300 
29,475 
32,006 
398,955 
103,416 
106,432 
60,646 
49,682 
48,263 


Average 

Amount  of 
Gold  and  Silver 

Coin  held 
during  Four 
Weeks,  ending 
as  above. 


£ 

157,392 
79,346 

119,311 

199,851 
69,461 
90,702 
39,163 
33,766 
27,700 
20,829 
5,176 
7,482 

129,709 
29,376 
48,311 
17,647 
19,963 
12,872 


3,341,317  I  1,108,047 


land  )  3,738,428 

ank    927,667 

i  I  281,611 

ink  I  243,440 

 I  311,079 

Dk  1  761,757 

$iiirNat.Bk.'  24,084 

tkmal  Bank  ,  66,428 


1,863,750 
319,856 
36,236 
24,976 
21,188 
210,258 
6,292 
20,200 


1,224,950 
485,637 
216,112 
154,441 
196,629 
372,879 
10,152 
32,657 


ibBanka)..  ;!  6,354,494  I'j  2,602,756  |  2,693,357 


3,088,700  I 
805,492  I 
262,348  I 
179,417 
217,818  I 
683,138 
16,445  I 
62,768 


728,267 
430,523 
110,000 
60,391 
64,263 
223,676 
6,231 
16,409 


5,196,116  I  1,618,760 


i 
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SUMMARY  OP  IRISH  AND  SCOTCH  RETURNS  TO  JANUARY  liL 

Banks  at  the  present  time,  are  Ki^cii  i& 
Banking  Almanac,  for  18i8,  as  foUows.— 

8  Banks  in  Ireland,  allowed  to  isane  ..  ..jM^ 
18  Bank*  in  Scotland,  allowed  to  issue  ..  t,liC 

26  Banks  in  all,  allowed  to  issue  ^MS 


The  Returns  of  Circulation  of  the  Irish  and 
Scotch  Banks  for  the  four  weeks  ending  1st 
January,  when  added  together,  ^ive  the  fol- 
lowinff  as  the  average  weekly  circulation  of 
these  banks  during  the  past  month,  viz. : — 

Average  Circulation  of  the  Irish  Banks  . .  jf'S,  196,116 
Average  Circulation  of  the  Scotch  Banks  3,341,317 

Total  Avenge  Circulation  of  these  Banks 
for  the  month  ending  1st  Jan.  inst  8,637,433 

On  comparing  these  amounts  with  the  Re- 
turns for  the  month  ending  4th  December  last, 
they  show — 

Decrease  in  the  Circulation  of  Irish  Banks. .  jf  120,615 
Decrease  in  the  Circulation  of  Scotch  Banks. .  391,168 


Total  decrease  last  month  ^517,793 

And  as  compared  with  the  month  ending 
2nd  January,  1847,  they  show- 
Decrease  in  the  Circulation  of  Irish  Banks  j^2,319.298 
Decrease  in  the  Circulation  of  Scotch  Banks  445,834 

Total  decrease  on  the  year  ^^2,765, 132 

The  fixed  issues  of  the  Irish  and  Scotch 


The  following  appears,  therefore,  to  h» 
comparative  state  of  the  drcuUtiont— > 


Irish  Banks  are  below  their  fixed  issue. . 
Scotch  Banks  are  above  their  fixed  issue 


Total  below  the  fixed  issue. . 


The  amount  of  Gold  and  Silver  bdd.  a 
head  offices  of  the  several  banks,  dvum 
past  month,  has  been  as  follows  :— 

Gold  and  Silver  held  by  the  Irish  Banks.. an Jft 

Gold  and  Silver  held  by  the  Scotch  Banlo .. 


Total  of  Gold  and  Silver  Coin 


Beinc;  a  decrease  of  £27,990  on  the  Hi 
the  Irish  Banks,  and  an  increase  of 
the  part  of  the  Scotch  Banks,  above  the  Ml| 
amounts  held  by  them  during  the  pnM 
month.  M 


CIRCULATION  OF  THE  UNITED  KINGDOM  TO  JANUARY  lit 
Tlie  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom,  fbr  tbi  1 
ending  the  1st  January,  1848. 

Circulation  of  Notes  for  the  Month  ending  January  1st,  as  compared  with  the  pievioai  1 


Bank  of  Engl 
Private  Bai 
Joint  Stock  Banks  . 

Total  in  England. . . 

Scotland  

Ireland  


Dec.  4, 1847 
19,275,364 
3,698,050 
3,576,770 


25,550,084 
3,732,485 
5,322,741 


Jan.  1,  1848. 

4617.956,761 
3,528,273 
M10,2Sa 


33,895,256 
3,341,317 
5,196,116 


Increase. 


United  Kingdom   4^34,605,310   4^32,432,689  1      ^  S>17l>0U 

The  comparison  of  the  month  ending  January  2nd,  1847,  with  the  month  ending  JaoaM] 
1848,  shows  a  decrease  in  the  Bank  of  England  circulation  of  i^l, 79 1,990,  a  decrm 
Private  Banks  of  i:'997,733,  and  a  decrease  in  Joint  Stock  Banks  of  £728,276 ;  being  • 
decrease  in  England  of  £3,517,999 :  whUe  in  Scotland  there  is  a  decrease  of  445^834; 
in  Ireland  a  decrease  of  £2,319,298.  Thus  showing  that  the  month  ending  January  li 
compared  with  the  same  period  last  year,  presents  a  decrease  of  £3,617,999  in  Bmalmi, 
a  decrease  of  £6,283,131  in  the  United  Kingdom. 

The  return  of  Bullion  in  the  Bank  of  England  for  the  month  ending  January  lit,  gftv 
aggregate  amount  in  both  departments  of  £12,014,582.  On  a  comparison  of  this  witt 
Retorn  for  the  month  ending  December  4,  there  appears  to  be  an  increase  of  £l, 804*327 1 
as  compared  with  the  month  ending  January  2nd,  1847,  being  the  corresposidiBg  period 
year,  there  is  a  decrease  of  £3,069,018. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  month  ead' 
January,  was  £2,726,807,  being  an  increase  of  £2,606,  as  compared  wi&  the  preceding  1 
and  a  decrease  of  £1,265,592,  as  compared  with  the  corresponding  period  last  year. 
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Sanit  of  ^gMi  WlttfiiB  Steturttf* 

Account,  punoant  to  the  Act  "th  and  8th  of  Victoria,  cKp.  32,  for  the  Weeka  ending  aa  feSkmv 


ISSUE  DEPARTMENT. 


1848. 
Jan.  1st. 

1848. 
Jan.  8th 

1846. 
Jan.  15th. 

1848. 
Jan.  S8nd. 

je 

S5,790,820 

25,876,770 

36,347,000 

S6,5S9,865 

11,015,100 
3,961,900 

10,443,761 
1,347,059 

11,015,100 
3,984,900 

10,476,633 
1,400,147 

11,015,100 
8,984.900 

10,823,318 
1,433,688 

11,015,100 
8,984,900 

11,138,376 
1,436,889 

35,790.830 

35,876,770 

36,347,000 

26,559,865 

BANKING  DEPARTMENT. 

1848. 

Jan.  ist. 

1848. 
Jan.  8th. 

1848. 
Jan.  15th. 

1848. 
Jan.  82nd. 

Public  deposits  (including  Ex- 
chequer, Savings'  Banks,  Com- 
missioners of  National  Debt, 
and  Dividend  Accounts)   

14,553,000 
3,639,863 

9,011,568 
8,533,108 
805,364 

14,553,000 
3,684,639 

5.414,008 
10,858.386 
846,364 

14,553,000 
3,730,447 

4,331,680 
10,676,188 
903,976 

14,553,00t 

:  3,716,364 

4,062,448 
10,774.870 
908,878 

36,533,903 

35,356,287 

34,187,891 

34,039,960 

Oovemraent  securities  (including 

11,064,433 
16,969,331 
7,865,830 
613,430 

10,993,353 
16,345,958 
7,315,385 
701,591 

11,303,353 
15,854,936 
7,163,400 
576,60s 

11.464,666 
14.510.aCS 
7.447,385 
617.M7 

36,533,903 

35,356,387 

34,187,391 

34,039,960 

Amsterdam,  3  months 

Ditto  at  sight   

Rotterdam,  bhort  . . 
Antwerp,  3  months. . 

Hamburgh,  ditto  

Paris,  short   

Paris,  3  months   

Marseilles,  ditto  

Bordeaux,  ditto   

Frankfort,  ditto  

Vienna,  ditto  

Trieste,  ditto  

Madrid,  ditto   

Cadis,  ditto   

Leghorn,  ditto  

Genoa,  ditto  

Naples,  ditto  

Palermo,  ditto  

Messina,  ditto  

Lisbon,  60  days*  date 
Oporto,  ditto  ... 
Rio  Janeiro,  ditto 


Dec.  31st. 

Jan.  7th. 

Jan.  14th. 

Jan.  21st. 

13  6i 

12  6i 

13  6 

18  5} 

13  2i 

12  sr 

!2  24 

12  3| 

13  6) 

13  6i 

12  6 

12  6 

36  10 

26  10 

26  10 

26  10 

13  14 

13  5| 

13  15| 

13  14^ 

35  65 

25  70 

25  65 

25  65 

26  0 

26  0 

36  0 

26  95 

26  10 

26  10 

36  10 

26  5 

26  15 

36  10 

36  10 

36  5 

124 

1234 

1334 

183i 

10  20 

10  20 

10  30 

10  19i 

10  21 

10  21 

10  31 

10  30 

46* 

46i 

48) 

48} 

30  40 

31  40 

31  40 

31  SO 

26  15 

26  15 

36  15 

36  10 

393 

394 

391 

391 

119 

119 

119} 

118it 

mi 

119 

119 

1181 

52 

52 

53 

18 

521 

52 

Wateriov  *  8on%  Priatcrs,  €6 


and  67,  londOA  WaU. 


THE  BANKEES'  MAGAZINE ; 

AND 

Sournal  of  tf)t  iHonep  iWarfeet* 


ICAROH,  1848. 


MONETARY  PROSPECTS.— THE  FRENCH  REVOLUTION. 
AxoTHEB  panic — more  startling,  because  more  unexpected  than 
wy  that  has  occurred  for  many  years  past — has  seized  upon  the 
nnoney  market ;  and  at  the  time  we  write,  it  is  exhibiting  its  effects 
with  such  violence,  that  we  are  led  to  hope  its  intensity  may  be 
the  cause  of  its  speedy  cessation.  The  origin  of  this  panic  need 
hardly  be  described,  because  all  of  our  readers  will  no  doubt  have 
hcen  informed,  before  these  pages,  reach  them,  of  the  overthrow 
of  the  French  monarchy,  and  the  establishment  of  a  republic 
in  its  stead !  For  a  description  of  the  events  which,  in  the  course 
of  a  few  hours,  have  led  to  this  startling  result,  we  may  refer  to 
the  daily  journals ;  and  we  leave  also  to  the  commercial  writers 
in  the  newspapers  the  duty  of  commenting  on  the  facts.  A  few 
words,  however,  on  the  great  monetary  topic  of  the  day  will  per- 
haps be  useful  here;  if  merely  as  a  record  of  the  feeling  of 
panic  under  which  all  monetary  transactions  have  been  conducted 
since  the  intelligence  of  the  dethronement  of  the  King  of  the 
Frendi  reached  London. 

The  chief  cause  of  this  has  no  doubt  been  the  wholly  unex- 
pected character  of  the  revolution.  In  Paris  the  feeUng  was  ge- 
neral amongst  commercial  men,  that  the  proposed  Reform  ban- 
quet,^' which  has  occasioned  the  catastrophe,  would  pass  over 
without  difficulty;  and  the  best  informed  of  the  French  financiers — 
always  a  timid  and  easily  alarmed  class  of  men — made  their  deal- 
ings on  the  Bourse  with  the  utmost  confidence  that  nothing 
serious  would  follow — even  to  the  very  day  when  the  Tuilleries 
was  sacked  by  the  mob,  and  the  King  driven  from  the  capital. 
On  Tuesday,  the  22nd  February,  the  day  of  the  proposed  Retbmi 
bmquet,  the  French  Three  per  cents,  opened  at  73f.  90c.,  and 
closed  at  an  advance  to  84f.   On  the  next  day,  the  23rd  of  Feb^ 
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ruary,  even  after  the  ministry  of  M.  Guizot  had  resigned,  so  little 
danger  was  apprehended  from  the  position  of  affairs  that  the 
closing  price  of  the  same  stock  was  73f.  90c.  There  was  there- 
fore no  apprehension  of  any  danger  to  the  constituted  government; 
and  yet  within  twenty-four  hours  the  French  battalions  assembled 
in  Paris  to  preserve  order  had  given  up  their  arms  to  the  popu- 
lace, and  the  unarmed  mob,  which  had  perambulated  Paris  for 
the  two  previous  days,  singing  snatches  of  songs  and  joking  with 
the  troops,  were  permitted  to  attack  the  palace  of  the  King,  and 
burn  the  throne  in  the  middle  of  the  streets !  The  treachery  of 
the  French  troops,  and  the  disaffection  of  the  National  Guard, 
by  which  this  unexpected  triumph  Was  obtained,  were  obviously 
left  out  of  the  calculation  of  the  dealers  on  the  Bourse,  and  hence 
perhaps  the  panic  which  has  followed  there  and  here. 

The  news  of  the  abdication  of  the  French  king  was  published 
in  London,  between  four  and  five  o'clock  in  the  afternoon,  on 
Friday,  the  25  th  February.  The  Stock  Exchange  had  closed  for 
the  day,  as  usual,  at  three  o'clock,  when  consols  left  oflF  at  87  to 
i  for  money,  and  87J  to  J,  for  the  next  account  ui  ApriL  But 
immediately  the  news  became  known,  private  bargains  were  tran- 
sacted at  a  fall  of  nearly  three  per  cent. ;  sales  having  been  effected 
at  85 ;  and  on  the  following  day,  Saturday,  the  26th  of  Feb.^  the 
Stock  Exchange  presented  a  scene  of  excitement  which  has  not 
been  witnessed  for  many  years.  Consols  opened  with  a  sale  at 
84  from  which  quotation  they  very  soon  fell  to  83,  and  after- 
wards they  were  offered  at  82f ,  and  declined  !  making  a  fell  of 
seven  per  cent,  in  the  course  of  two  days,  which  is  an  occurrence 
quite  unprecedented  in  the  modem  history  of  the  money  market 
At  the  time  we  write,  prices  remain  as  unsettled  as  the  above 

Quotations  indicate,  and  the  prevailing  feeling  of  alarm  will  no 
oubt  cause  them  to  go  lower,  when  the  orders  from  distant 
parts  of  the  countrv  for  sales  are  thrown  upon  the  market,  as 
they  doubtless  will  be. 

In  the  year  1830,  when  the  last  French  Revolution  occarred, 
which  placed  Louis  Phillipe  on  the  throne.  Consols  fell  from 
91,  about  one  and  a-half  per  cent,  only,  and  in  the  couiBe  of  a 
few  days  afterwards  rose  to  93.  It  is  evident,  therefore,  that  the 
revolution  then  was  regarded  in  a  very  different  light  to  that 
which  has  occurred  now ;  and  those  who  are  hesitating  whether 
they  shall  sacrifice  their  property  at  present  prices,  may  do  well 
to  ask  themselves  whether  die  circumstances  of  the  two  periods 
are  so  very  different,  as  to  justify  the  alarm  and  panic  which  has 
just  exhibited  itself. 

The  life  of  Louis  Phillipe  has  so  long  been  regarded  by  many 
parties  here  as  the  only  guarantee  for  the  peace  of  Europe,  that 
his  suddendeposition^andthesuccess  of  that  class  of  poUtidanswlio 
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were  hitherto  considered  most  opposed  to  his  pacific  policy,  may 
no  doubt  afford  serious  ^rounds  of  apprehension.  But  we  are 
by  no  means  sure  that  the  same  mistake,  which  induced  the  be- 
lief that  the  reform  movement  in  Paris  could  be  put  down^^ 
without  difficulty,  may  not  exist  with  regard  to  the  warhke  in- 
tentions of  the  French  nation.  Even  should  it  be  otherwise, 
there  is  not  sufficient  in  the  present  position  of  affairs  to 
justify  the  wild  panic  that  has  exhibited  itself;  and  we  trust  that 
those  who  are  not  immediately  within  the  influence  of  the  Stock 
Exchange,  will  pause  before  they  dispose  of  securities  at  prices 
which^  in  the  course  of  a  few  days  time,  they  may  have  reason  to 
regret. 

It  would  be  quite  out  of  place  here  to  enter  on  a  political  dis- 
cussion as  to  the  causes  which  may  happen  to  disturb  our  present 
prospects  or  position.  At  the  time  we  write,  everything  is  un- 
certain. It  is  unknown  even,  whether  Louis  Phillipe  may  not 
succeed  at  least  in  preserving  the  succession  for  his  grandson, 
and  a  monarchical  form  of  government,  if  not  in  re-establishing 
himself  in  power.  Should  this  be  the  case,  no  further  difficul- 
ties may  anse  than  those  which  happened  in  1830.  While  every- 
tiiing  is  vague,  however,  it  is  quite  impossible  to  say  what  turn 
affurs  may  take ;  and  the  only  useful  advice  which  can  be  offered 
to  those  who,  from  their  position,  are  too  apt  to  be  alarmed  when- 
ever the  ordinary  current  of  events  is  disturbed  by  any  unex- 
pected occurrence,  is  to  use  cmtion,  but  not  to  suffer  themselves 
to  be  affected  by  a  panic ! 

Monday,  2m  July,  1848. 
Stock  Exchange  London.  Two  o^clock. — The  following  are  the 
quotations  at  this  hour : — 

Consols  for  the  account  . .  81 
Consols  for  money   . .    . .  81 


AN  INQUIRY  INTO  THE  CAUSE  OF  THE  LATE  PANIC. 

BY  "OMICBON." 

Nothing  tends  so  much  to  disturb  the  regular  current  of  com- 
mercial transactions,  either  inland  or  foreign,  as  frequent  hot  and 
cold  blasts  in  Lombard  Street.  And  now  that  the  panic  of  1847 
may  be  said  to  have  passed  away,  we  may  calmly  and  carefully 
inquire  into  its  cause,  and  endeavour  to  trace  the  source  whence 
all  its  attendant  evils  drew  forth  their  existence.  With  this  view 
we  shall  separate,  or  rather  divide,  our  subject  into  the  following 
sections : — 1.  Whether  the  panic  arose  from  or  was  accelerated  by 
an  insufficient  circulation  of  bankers'  cash  notes.  2.  Whether  the 
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abstraction  of  capital  was  a  more  direct  cause.  S.  Whether  diere 
is  not  too  much  reliance  placed  upon  the  Bank  of  England  for  a 
removal  of  money  pressures :  and  4.  Whether  the  Bank  Charter 
does  not  act  as  a  great  incitive  to  speculation,  and  induce  rather 
than  prevent  a  disordered  state  of  the  money  market. 

1st,  then:  With  regard  to  an  insufficient  circxilation.  Upon 
a  reference  to  published  returns  we  find,  that  on  the  18th 
October,  1845,  the  circulation  of  the 

Bank,  including  Bank  post  bills  in  the  Difference, 
hands  of  the  public  was        . .        . .  £23,37 7>28B 
On  the  18th  Sept.  1847,  the  lowest 

point  marked  was  ..        ..  18,655,017 

 £4,722,271 

On  the  18th  Oct,  1845,  the  country  cir- 
culation stood         ..  •  8,252,501 
On  the  11th  Sept.,  184?        . .        . .  7,176,460 

  1,076,041 

By  the  above  difference  we  perceive  that  the  circulation  of 
the  Bank  of  England  was  reduced  l-5th,  while  the  circulation  of 
the  country  banks  of  issue  was  reduced  only  l-8th,  therefore  we 
may  assume,  that  the  pressure  was  greater  upon  the  Bank  than 
upon  country  bankers.  But  this  difference  of  nearly  five  millions 
of  Bank  of  England  notes  is  not  the  real  difference  in  comparing 
the  issues  of  the  Bank  of  England  with  the  country  issues,  for 
we  must  recollect  that  the  £18,655,017  quoted  above,  was  not  in 
the  hands  of  the  public  for  commercial  purposes  alone.  That, 
however,  marking  the  difference  of  the  country  issues,  was  the 
actual  amount  drawn  out  and  kept  out  by  commerce  and  agricul- 
ture. Hence  an  allowance  must  be  made  in  arguing  upon  the 
existing  difference  of  these  two  bodies  during  the  panic: 
we  do  not  intend  here  to  follow  out  this  argument,  but  merely 
trace  the  cause  of  an  increased  severity  of  the  late  pressure.  The 
amount  stated  above  as  out  in  the  hands  of  the  public  in  Bank 
of  England  notes  and  Bank  post  bills,  must  be  divided  between 
the  bankers  and  the  pubUc.  In  periods  of  pressure  and  mone- 
tary  severity,  the  bankers  of  the  metropolis  and  the  country 
always  absorb  a  handsome  proportion  of  the  Bank  of  England 
notes  out  in  circulation,  which  they  hold  in  their  coffers  to  meet 
a  run,  or  any  demand  made  upon  them.  The  London  bankers 
would  not  abstract  so  much  in  the  aggregate  as  the  country 
bankers,  because  the  former,  resident  in  the  metropolis,  could  by 
holding  available  securities,  at  all  times,  and  at  any  moment, 
command  the  amount  required  l)y  them.  The  country  bankers 
did,  in  1847,  lock  up,  during  the  panic,  a  large  amount  of  Bank 
notes  in  their  vaults,  from  fear.     It  is  difficult  to  estimate 
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such  an  amount  accurately,  but  we  may  hazard  an  amount  which 
perhaps  will  guide  us  in  our  inquiry. 

Let  us  assume  that  in  England  alone  there  were  1,000  banking 
offices  ojpen  in  1847,  which  we  think  will  not  be  an  over  esti- 
mate ;  these  we  may  average  at  £100,000  each  liabilities  :* 

This  would  give  £100,000,000 

To  which  add  country  issues  in  18th  Sept.       . .  7^176,460 


£107,176,460 

Against  these  liabilities,  existing  at  a  time  when  fear  and  alarm 
possessed  every  banker  in  England,  we  must  place  the  amount 
of  bullion  in  their  hands,  which  we  will  put  down  at  £15,000,000; 
hence  we  have  upwards  of  £90,000,000  liable  to  instant  demand. 
The  sum  is  enormous ;  we  will,  however,  suppose  that  £6,000,000 
of  Bank  of  England  notes,  would  be  probably  sufficient  to  cover 
the  amount  expected  to  be  drawn  therefrom,  and  which  absolutely 
was  withheld  from  the  money  market  by  the  London  and  coun- 
try bankers.  Upwards  of  £90,000,000,  liable  at  any  time  to  be 
drawn  for,  and  demandable  in  gold  or  bank  notes.  Well  may 
every  banker  desire  to  allay  any  panic,  knowing  the  utter  impos- 
sibility of  sustaining  any  lengthened  drain  upon  deposits  and 
circulation. 

Returning  to  the  immediate  subject  under  consideration,  we 
find  that  there  is  a  deficiency  of  £4,722,271  Bank  of  England 
notes  as  compared  with  1845,  and  an  abstraction  of  £6,000,000 
ditto,  from  general  commercial  purposes;  making  together  an 
aggr^te  of  £10,722,271,  which  should  be  deducted  from  the 
amount  in  circulation  during  the  full  currency  of  1845.  In  this 
calculation  we  have  thrown  out  of  the  question  altogetlier  the 
decrease  of  the  country  issues,  because  they  had  the  power  of 
further  issue  vested  in  them ;  idthough,  possibly,  manjr  from  fear 
preferred  issuing  Bank  of  England  notes  during  the  highest  state 
of  the  excitement.  Can  any  one  doubt  that  nearly  eleven  mil- 
lions decrease  from  a  full  currency  would  cause  very  great 
dUtress,  privation,  and  pressure?  And  will  any  one  be  bold 
enough  to  state,  that  knowing  the  legal  tender  clause  of  the  Bank 
of  England  note,  the  directors  of  that  establishment  ought  not  to 
consider  its  effects,  and  have  a  power  reserved  to  them  for  an  in- 
creased issue  during  a  monetary  crisis  ?  Annihilate  the  legal 
tender  clause,  and  then  see  if  the  amount  of  Bank  of  England 
notes  kept  in  reserve  would  remain  as  large  among  bankers  as 
now.    But  this  touches  the  very  basis  of  the  Bank  Charter  Act, 

♦  j£ri50,000,000  would  give  al)0»t  ,1'100,(K)0  as  tlie  liabilities  of  each  Jf 
Uie  I^K)  bmkine  offices  of  the  United  Kingdom.  Elements  of  the  Currency." 
Vide  Banker^s  Magazine,  j).  80,  vol.  5. 
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which  act  is  entirely  unsuited  to  the  wants  of  England^  and  we 
hope  to  show  by-and-by,  that  competing  issuers  would  operate 
more  powerfully  than  the  present  system,  and  that  by  prudent 
banking  management,  a  large  export  of  gold  to  rectify  the  ex- 
changes  when  adverse  is  totally  unnecessary. 

In  the  above  quotation,  we  have  taken  the  18th  October, 
1845,  because  the  highest  point  of  the  Bank  circulation  was 
attained  at  that  period :  and  we  have  taken  the  11th  September, 
1847)  because  the  lowest  point  touched  the  amount  mentioned 
during  the  panic  of  1847.  Let  us  now  take  a  peep  at  the  state 
of  the    Securities  "  of  the  Bank,  at  the  periods  oefore  noticed : 

On  the  11th  Sept.  1847,  they  stood  . .  £28,886,724 
On  the  18th  Oct.  1845,  they  stood      . .  26,699,667 

Difference  £2,187,057 
In  1845  prices  were  notoriously  high,  and  the  above  must  have 
represented  a  less  number  of  transactions  than  the  like  sum  in 
1847,  when  prices  were  low.  Hence  we  have  £28,886,667 
securities  in  1847,  governed  by  a  note  circulation  of  £18,655,017 
and  £26,699,667  in  1845,  measured  by  £23,377,288.  ThereJwe 
the  Bank  must  have  accommodated  more  persons  or  transactiens 
in  1847  than  she  did  in  1845,  and  that  based  upon  a  smaller 
issue  of  cash  notes.  If  then  a  demand  in  1845,  when  prices  were 
low,  amounting  to  £26,699,667,  required  upwards  of  twenty-three 
milUons  of  cash  notes  in  circulation,  the  £28,886,724  in  1847 
should  have  insisted  upon  more  than  £l 8,655,01 7^  But  tbcy 
did  not,  and  why  ?  Because  the  principle  part  of  these  transao- 
tions  probably  were  performed  by  transfers  in  bankers'  books,  in 
the  shape  of  cheques  from  one  account  to  another,  or  from  one 
bank  to  another,  and  the  bankers  themselves,  induced  by  fear, 
were  compelled  to  hold  such  amounts  ca//,  instead  of  advancing 
them  upon  general  floating  securities,  presented  to  them  1^ 
commercial  houses. 

When  we  consider  that  London  is  the  centre  of  our  monetary 
and  commercial  transactions ;  when  we  consider  that  the  metro- 
polis is  the  point  round  which  revolves  all  that  increases  oar 
greatness  or  aggravates  our  distress;  when  we  consider  that 
whatever  current  agitates  the  face  of  that  great  city,  is  felt  even 
to  the  furthermost  extent  of  the  island ;  it  is  lamentable,  indeed, 
to  perceive  a  system  of  currency  tolerated,  which  must  bring  with 
it  periodical  revulsions  to  every  one  engaged  in  trade  and  com- 
merce. 

We  shall  consider  whether  the  abstraction  of  capital  was  a 
more  direct  cause  of  thjs  Panic  than  an  insufficient  circulation  in 
another  article. 
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s  the  last  volume  of  the  Banker^s  Magazine  (vol.  7j  p«  264)  we 
ive  an  account  of  some  of  the  peculiar  featiu^s  of  Chinese  cur- 
BDcy  and  banking.  From  a  paper  by  R,  Alcock,  Esq.,  read  be- 
yst  the  Asiatic  Society  a  short  time  smce,  on  the  paper  currency 
nd  banking  system  of  Fuh-chow-foo  in  China,  we  take  the  fol- 
swmg  particulars,  which  will  further  elucidate  the  manner  in 
rliich  monetary  affairs  are  conducted  in  the  Chinese  empire. 

It  is  well  known  that  paper  money  has  been  for  centuries  used 
n  China,  and  treatises  on  ^e  ancient  practice  have  appeared  by 
Suiopean  Chinese  scholars ;  but  we  have  here,  we  believe,  for 
he  nrst  time,  a  detail  of  the  practical  working  of  a  part  of  the 
(yitem,  by  a  gentleman  who  has  been  placed  in  a  position  to  see 
its  action  and  results.  It  appears  that  the  government  system  of 
paper  money,  from  various  causes,  more  especially  the  bad  faith 
of  die  rulers,  and  want  of  confidence  in  the  people,  gradually 
greir  out  of  use  more  than  two  centuries  ago,  and  that  no  at- 
tBmpti  have  been  made  to  revive  it ;  but  that  the  Chinese  people, 
aedng  the  real  value  of  the  expedient,  have  kept  it  up  among 
theiDselves  as  a  regular  trade,  depending  only  upon  the  personal 
cndit  of  the  parties  exercising  it,  without  any  support  or  guar- 
antee by  the  authorities.  A  want  of  uniformity  in  the  system 
necessarily  follows  from  this ;  and  the  paper  of  one  part  of  the 
country  will  be  of  no  value  in  a  distant  quarter.  The  description 
of  the  trade  of  Fuh-chow-foo,  therefore,  will  possibly  be  foimd  to 
mit  that  place  only.  It  is  understood  that  imtil  within  a  recent 
period,  the  paper  money  of  Fuh-chow  was  merely  a  plan  by  par- 
ties known  to  each  other,  of  giving  notes  of  hand  when  cash  was 
icsrce,  and  these  notes  were  taken  only  by  such  parties ;  that  it 
was  not  until  some  considerable  interval  had  elapsed  that  the 
lasue  of  such  notes  became  a  separate  occupation ;  and  that,  until 
about  fifty  years  ago,  the  trade  was  but  small.  At  that  period  it 
hegui  to  grow  into  favour;  by  1815,  notes  of  all  amounts  were 
in  drculation,  and  paper  is  now  nearly  the  sole  circulating  me- 
dium of  the  entire  province,  the  native  coin  being  almost  wholly 
anperseded.  The  perfectly  unrestricted  way  in  which  any  one 
may  issue  notes  has  at  times  led  to  an  over^issue,  and  consequent 
depreciation :  but  the  great  competition  resulting  has  had,  on  the 
vm>le,  a  good  effect,  and  by  giving  the  public  a  choice  out  of  a 
large  number,  it  has  confined  all  transactions  of  any  considerable 
amount  to  the  parties  in  whom  confidence  could  be  safely  re- 
posed. From  the  nature  of  the  security,  these  banks  cannot  assist 
the  merchant  in  the  remission  of  money  to  distant  places,  nor  do 
they  take  money  on  deposit,  for  makmg  payments  by  cheque. 
They  will  take  deposits,  paying  interest  at  nine  and  a  half  per 
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cent.,  but  only  as  a  personal  favor ;  and  tliey  require  the  whole 
of  the  deposit  to  l)e  retained  or  withdrawn  in  one  amount.  But 
this  appears  not  to  be  the  case  in  the  more  northern  provuices. 
The  banking  establishments  of  the  city  and  suburbs  are  reckoned 
by  hundreds  ;  but  the  number  of  those  of  any  stability  is  about 
thirty,  with  capitals  varying  from  half  a  million  to  upwards  of  a 
million  dollars  eacli.  This  wealthy  class  forms  a  distinct  body, 
which,  by  co-operation,  regulates  the  market.  Their  notes  are 
very  rarely  below  par ;  they  pass  current  with  all  parties,  and  are 
readily  cashed  by  any  of  the  body.  These  bankers  keep  some 
twenty  men  in  their  general  employ,  whose  business  it  is  to  attend 
the  markets,  and  report  to  their  employers  everything  that  is 
passing ;  and  the  bankers,  upon  their  reports,  determine  the  re- 
lative prices  of  notes,  bullion,  and  dollars.  A  considerable  part 
of  the  business  of  the  l}ankers  is  tlie  refining  of  silver  for  pay- 
ment of  taxes  to  the  government,  which  must  always  be  done  in 
ingots  of  a  certain  size  and  purity ;  and  a  pretty  large  per  centage 
is  allowed  to  them  for  this  trouble.  They  also  realize  a  good 
profit  by  making  similar  payments  to  the  custom-house  for  mer- 
chants, when  required  to  be  made  in  the  same  way.  Another 
source  of  profit  is  derived  from  the  pawnbrokers*  shops,  which  are 
very  numerous  in  China.  These  establishments  receive  a  high  in- 
terest for  their  loans,  and  they  generally  refuse  anything  in  repay- 
ment but  copper  cash  and  bank  notes ;  and  each  shop  has  its  own 
banker,  whose  notes  alone  it  will  receive.  Such  a  connexion  is 
obviously  profitable ;  and  no  banker  can  carry  on  a  large  trade 
without  one.  Some  bankers  have  pawnbrokers'  shops  of  their 
own ;  and  one  is  known  to  have  opened  five  in  different  parts  of 
the  city.  Bankruptcies  are  very  rare,  and  are  almost  confined  to 
the  smaller  banks ;  they  are  usually  settled  by  private  arrange- 
ment, without  reference  to  the  authorities ;  and  the  de&olters 
have,  in  most  instances,  paid  ten  or  twelve  shillings  in  the  pound. 
Forgery  is  seldom  practised,  and  only  for  small  notes.  The 
liighest  punishment  is  transportation  to  the  distance  of  1,000 
miles ;  but  it  is  more  usually  imprisonment  or  corporal  castiga- 
tion.  In  one  instance,  a  notorious  forger,  who  had  been  sev^al 
times  prosecuted,  was  taken  into  the  pay  of  the  body,  and  was 
found  a  very  effective  instrument  in  detecting  the  impositions  of 
others.  The  bank  notes  are  longer  but  much  narrower  than  ours. 
They  are  surrounded  by  an  elaborate  border,  studded  with  sen- 
tences recommendatory  of  the  firm,  which  gives  them  a  pretty 
appearance.  They  are  usually  printed  from  copper-plates ;  but 
some  of  the  smaller  banks  find  it  more  economical  to  use  the  or- 
dinary wooden  blocks.  They  represent  copper  cash,  dollars,  or 
sycee,  and  vary  in  value  from  about  Is.  3d.  each,  to  above  J6100 
sterling. 
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Some  well  written  papers  have  recently  appeared  in  the  Daily 
Sews  on  the  subject  of  tlie  extreme  fluctuations  which  occur 
iroin  time  to  time  in  the  rate  of  Exchange  with  India,  and  on  the 
sauses  to  which  tliis  is  to  be  attributed.  As  the  subject  is  more 
than  usually  important  at  the  present  time,  and  the  writer  is  able 
and  well  infonned,  we  readily  avail  ourselves  of  some  of  his  facts 
in  corroboration  of  the  opinion  he  supports. 

It  is,  we  dare  say,  familiar  to  many  persons  that  while  the 
whole  of  the  revenues  of  the  East  India  Company  are  raised  and 
ooUected  in  India,  ^pari  of  these  revenues  is  actually  expended 
m  England.  Hence  arises  a  question  of  the  mode  of  transmis- 
aon.  Now,  the  portion  of  revenue  which  the  obligations  of 
the  Company  compel  them  to  pa^^  in  Europe,  approaches  with 
tolenble  uniformity  to  about  one-sixth  of  their  gross  income — 
dud  it  to  say,  that  while  they  collect  eighteen  millions  in  India, 
tbej  have  to  expend  three  millions  at  home. 

We  need  not  say  that  between  two  countries  carrying  on 
a  commerce  of  exports  and  imports  to  the  amount  of  nearly 
twenty  millions  per  annum,  the  primitive  method  of  remit- 
tii^  gold  and  silver  is  quite  out  of  the  question.  Tlie  opera- 
tion is  reduced  to  a  purely  mercantile  process,  and  must  be  con- 
ducted upon  the  established  basis  of  what  are  called  Exchange 
transactions.  In  other  words,  the  East  India  Company  must 
replenish  their  Enghsh  treasury  either  by  coming  into  the 
London  market  as  sellers  of  drafts  on  their  Indian  presidencies, 
or  by  appearing  in  the  Calcutta  and  Bombay  markets  as  the 
bayers  of  commercial  bills  drawn  upon  this  country.  Now,  if 
the  magnitude  of  their  operations  was  no  greater  than  those  of  an 
or^nary  firm,  it  would  matter  little  whether  the  Company 
adopted  one  or  both  of  these  lines  of  procedure ;  it  would  be  no 
more  a  subject  of  pubUc  interest  than  are  the  operations  of 
Forbes  &  Co.,  or  Palmer  &  Co.,  under  similar  circumstances. 
But  the  extent  of  the  Company's  requirements  does  very  greatly 
exceed  those  of  any  private  establishment,  and  it  is  this  precise 
circumstance  of  overpowering  magnitude  which  renders  the 
competition  in  the  market  of  this  great  pubhc  body  a  matter  of 
80  much  moment  to  all  the  other  merchants  who  have  to  sustain, 
while  they  are  totally  unable  to  counteract  it. 

Without  referring  to  the  mode  of  remittance,  previous  to 
1833,  when  the  East  India  Company  were  a  trading  us  well  as  a 
political  corporation,  it  will  be  sufficient  to  say  that  since  that 
time  the  Court  of  Directors  have  adopted  two  nietliods  of  effect- 
ing the  transfer  of  their  European  revenue.  In  the  first  place, 
they  have  continued  the  old  practice  of  buying  bills  in  India ; 

VOL.  viir.  o 
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and  in  the  next  place^  they  have  supplied  themselves  to  a  very 
great  extent  by  selling  their  own  drafts  on  Bengal^  &c.,  in  LoDr- 
don.  For  several  years  past  they  appear  to  have  derived  from 
about  a  third  to  a  fourth  (£600,000  to  £800,000),  of  the  total 
remittance  from  the  former  source,  and  the  remainder 
£2,000,000  to  £2,400,000),  from  the  latter. 

Now,  the  practice  of  buying  bills  in  India  is  attended  with 
several  most  inconvenient  consequences.  The  class  of  bills  pur- 
chased by  the  Government  agent  are  what  are  called  document 
bills/*  that  is,  bills  drawn  by  the  exporter  of  produce  upon  the 
consignee  in  this  country,  and  sold  m  the  bazaar  with  the  ship- 
ping papers  conveying  a  title  to  the  goods,  attached  to  the  biU  ai 
collateral  security  for  its  punctual  payment.  In  point  of  bdtf 
therefore,  to  purchase  a  document  bill  is  neither  more  nor  len 
than  to  make  an  advance  upon  exportable  merchandise ;  and  it 
does  not  require  any  profound  acquaintance  with  trade  to  pa^ 
ceive,  that  if  an  office  be  opened  where  a  million  sterling  h 
advertised  to  be  advanced  in  the  course  of  a  few  months,  and  it 
a  tolerably  fair  rate  of  exchange,  upon  the  security  of  rice,  and 
sugar,  and  indigo,  &c.,  there  is  a  very  strong  inducement  hdd 
out  to  all  those  who  are  pressed  for  money,  or  who  are  inclined 
to  speculate,  or  to  whom,  from  any  cause,  ready  cash  is  accept- 
able, to  become  shippers,  less  from  tlie  appearance  of  the  home 
market  than  because  of  tlie  facilities  of  tiie  Government  ware- 
house. This,  then,  is  the  first  evil.  The  practice  of  advanoefj 
carried  out  upon  the  extensive  scale  which  can  alone  be  of 
any  service  to  the  Company,  has  a  strong  tendency  to,  and,  as  a 
matter  of  fact,  does,  foster  a  vicious  excess  of  speculative  trading 
at  the  Indian  presidencies,  but  more  especially  at  Calcutta. 

But  this  is  not  all.  It  has  often  happened — we  are  not  sore 
that  it  does  not  constantly  happen — that  the  fixed  rate  of  ex- 
change upon  which  the  Company  declare  themselves  ready  to 
purchase  these  document  bills,  operates  most  injuriously  upon 
the  free  course  of  the  Indian  exchange  market.  If,  for  exampki 
as  upon  the  last  occasion  of  the  advance  of  eighty  lacs  of  rupees 
(£800,000),  the  exchange  is  fixed  at  2^.  the  rupee,  there  is  the 
greatest  danger  that  the  natural  tendency  of  the  market,  arising 
out  of  the  legitimate  relations  of  supply  and  demand,  to  advance 
beyond  2*.,  will  be  artificially  restrained  at  that  price  by  the  force 
of  the  Company's  notificatioii.  For  it  is  not  to  be  supposed  that 
a  man  will  sell  his  bill  for  2^.  1^^.  to  a  merchant,  when  he  can  ob- 
tain 2*.  from  the  Government  officer.  Here,  therefore,  is  a  most 
important  clement  of  disturbance  introduced  into  the  exchang|B 
transactions  between  the  two  countries,  and  the  consequences  arc, 
that  merchants  and  other  persons  remitting  from  India  are  con- 
stantly deprived  of  the  fair  and  legitimate  course  of  the  market. 
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t  what  is  called  Exchange  business  is  avoided  by  people 
ance^  as  a  pursuit  beset  with  too  many  hazards  to  be 
ife  or  profitable. 

are  not  sure  that  the  fdl^tion  which  comes  third  in  or- 
ot  of  even  greater  importance  than  either  of  those  which 

it.  The  merchants  represent — and  they  fortify  their  plea 
e  most  ample  proof — ^that  while  the  viciously  inflated 
of  exports^  and  the  perpetufd  infliction  of  loss  hj  a  forci- 
reaaed  exdianpe^  are  in  themselves  no  light  evils^  they 

associated  with  any  degree  of  immediate  periL  The 
id  of  prompt  resources^  and  the  fulfilment  of  near  engage- 
however  tiiey  may  be  ultimately  damaged^  cannot  be 
n  any  instant  jeopardy  by  an  injudicious  resort  to  the 
ay's  ofiSce,  or  by  a  beggarly  rate  of  conversion.  But  the 
very  different  when  the  provision  of  resources  is  made  to 
upon  the  presumed  appearance  of  the  government  adver- 
it,  and  when  this  does  not  appear.  Or  to  state  the  fact  in 
n  of  an  example ; — ^There  is  clearly  the  greatest  hazard  of 
mischief^  when  A  of  London,  reasoning  from  former  ex- 
e;*  expects  that  at  a  certain  time  his  correspondent!  B  of 
wm  be  able  to  obtain  a  certain  amount  of  funds  by 
r  himself  of  the  ^vemment  notice  of  hypothecation^  and 
re  withholds  remittances  which  he  would  otherwise  have 
bad ;  and  when,  bv  the  sudden  departure  of  the  company 
leir  usual  course,  there  has  been  no  notice  at  Calcutta,  and 
consequently  been  unable  to  obtain  the  accommodation 
3d  upon  by  his  constituent  on  this  side  of  the  water, 
ai  London  and  Edinburgh,  or  London  and  Paris,  or  even 
D  London  and  Lisbon,  an  irregularity  of  this  kind  would 
of  the  same  serious  moment — a  few  days  at  the  most  in 
linary  course  of  post  would  suffice  for  explanation  and 
on.  But  the  case  is  different  between  this  country  and 
;  for  with  all  the  amazing  celerity  of  the  overland  route, 
terval  between  the  transmission  and  the  return  of  a 
h  cannot  be  stated  in  less  than  three  months;  and  in 
lonths  we  all  know  that  a  panic  might  have  come  and  gone 
r^ons  of  our  commerce,  leaving  scarcely  a  stone  of  the 
it  found  unshifted. 

let  it  be  observed,  that  the  dilemma  we  are  suggesting 
I  gratuitous  hypothesis.  It  is  not  descriptive  of  a  state  of 
which  never  occurred.  Nor  does  it  express  apprehensions 
never  disturbed  the  reflections  of  any  but  the  victims  of 
Hons  caution  or  nervous  timidity.  We  have  before  us  a 
ial,  presented  on  the  22nd  June,  1846,  by  thirty-five  firms 
:ntta,  to  the  Secretary  of  the  Government  Financial  De- 
uti  with  reference  to  the  very  point  we  are  now  consider- 
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ing.  The  immediate  origin  of  the  memorial  was  the  intense 
financial  pressure  then  existing  in  Calcutta,  and  one  of  the  chief 
causes  of  which  was  the  non-appearance  of  one  of  these  govern- 
ment notifications  we  have  alluded  to — in  other  words,  the 
perilous  uncertainty  in  which  the  mercantile  commimity  were  left 
to  grope  their  way,  and  take  their  chance. 
The  memorialists  state — 

'  We  would  respectfully  urge  on  your  notice,  thatyrom  toani  of  this  intimatum 
at  the  present  moment  the  whole  commerce  qfthe  country  is  placed  in  a  most 
false  position  ;  for  in  consequence  of  your  notification  of  the  22nd  of  Decem- 
ber, 1 845,  that  no  further  sums  would  be  remitted  from  this  during  Uie  oflBdil 
year,  which  expired  on  the  30th  of  April,  1846,  we  and  aU  our  correspomdesU 
were  led  to  conclude  that  after  that  date  the  usual  advances  would  be  resumed; 
and,  as  we  can  prove  by  numerous  letters,  bills,  and  bullion,  which  wouid  other' 
wise  have  been  forwarded,  have  not  been  sent  out,  fearing  the  concvrrenee  ofs 
low  government  exchange  from  this  side' 

It  is  not  needful  to  go  further  into  detail.  We  entertain  the 
utmost  confidence  that  the  three  very  serious  objections  we  hive 
pointed  out  to  the  continuance  of  the  present  irresistible  irrup- 
tions of  the  company  into  the  exchange  markets  of  Bengal  and 
Bombay,  can  be  substantiated  to  the  fullest  extent. 

We  are  not  aware  that  any  substantial  reason  has  ever  becB 
given  at  the  India  House  why  the  arrangement  should  be  persisted 
in;  the  only  adequate  reason  for  hesitation  which  we  erer 
heard  stated,  was  that  which  referred  to  the  probable  impossibility 
of  raising  the  whole  of  the  three  millions  by  the  sale  of  drafts  in 
London^  at  a  fair  rate  of  exchange.  We  are  not  prepared  to  say 
that  at  once  the  company  would  be  able  to  obtain  the  whole  of 
their  funds  by  drafts  on  India^  but  we  confidently  believe  that  if 
the  present  double  system  was  abandoned^  or^  at  least,  reduced 
to  some  certain  and  periodical  regidarity,  and  the  merchants 
having  East  Indian  connexions  could  rely  with  confidence  upon 
the  company^s  bills  as  an  exclusive  mode  of  remittance,  there 
would  be  a  very  large  increase  in  the  applicants  at  the  Treasury 
in  Leadenhall-street.  The  present  intermittent  and  piecemeal 
procedure  would  disappear,  and  in  a  very  short  time  the  directors 
would  find  themselves  in  possession  of  a  systematic  demand,  fiilly; 
or  very  nearly  fully,  as  large  as  they  could  satisfy. 
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Messrs.  COCKERELL  &  Co.,  Calcutta. 
At  the  meeting  of  the  creditors  of  Messrs.  Cockerell  and  Co.,  held  Ifith 
Deceml)er,  1847;  from  the  statement  of  accounts  laid  upon  the  table,  the 
lialiilities  and  the  assets  of  tlie  coueeni  ap])eared  to  he  us  follows ; — 

LlABILITlRH.  Rs. 

Balance  (hie  on  oi)en  accounts       . .       . .        . .       . .        . .  8,68,873 

Bills  pnyahle   28,32,097 
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[kickercU  and  Co.  and  Cockcrell,  Lar|ient,  and  Co.,  of 
ij  including  their  acceptances  and  bills  drawn  under 

. .       . .    Ra.  65,94,101 

heir  claim  for  bills  remitted  on  our  own  account,  which 


t  likely  to  be  paid,  .9^25,740. 

and  retired  {partners'  balances   15,01,994 

rn  on  London  which  hail  not  been  accepted  . .  . .  7)20,290 
•m  for  premiums  payable  to  the  Atlas  Insurance  Office, 

i  up  to  the  failure  ot  the  London  firm   35,780 

it  and  pay  of  the  establishment   18,876 


The  whole  }ielding  a  total  of        . .       . .     Rs.  1,25,72,01 1 


—Of  the  above  liabilities  Hs.  44,24,000  are  imderstood  to  be  covered 
tiea  standing  on  the  Credit  side  in  this  SStatement,  as  Rs.  62,00,000, 
the  Produce  of  the  Season  valued  at  Rs.  6,30,000 ; — ^together. 


1,000 

Assets.  Rs> 

ince  in  the  Bank  of  Bengal   29,873 

e  liands  of  the  Banyan   5,496 

in  open  accounts   8,56,106 

by  planters  and  others,  secured  by  blocks  of  factories  and 

woperty   74,19,871 

3¥  lu^  and  indigo  factories,  the  property  of  the  firm  . .  13,99,447 
I  cultivation  of  the  above  dining  the  season  of  46-47,  and 

'47-48    12,93,569 

noo  estate   10,74,8C»8 

ent  paper,  with  bank's  insurance,  and  other  shares      . .  7>91,875 

purchase  account   1,39,000 

arable    36,153 


The  total  amounting  to    Rs,  130,46,198 


ceu  of  Rs.  4,74,187  of  assets  over  Uabilities. 

Uchards  remarked,  that  the  principle  question  for  the  consideration 
eeting  appeared  to  him  to  be,  whether  the  estate  should  be  worked 
oMt,  or  whether  it  should  be  placed  in  the  Insolvent  Court.  There 
It  mass  of  accounts  submitted,  which  it  was  impossible  to  wade  through 
one  in  the  course  of  a  few  hours;  and  his  own  opinion  respecting  the 
ras,  that  to  consult  the  interests  of  unprotected  creditors,  the  most 
course  would  be,  to  carry  the  affairs  of  the  concern  into  the  Insolvent 
\Mh  indeed,  would  also  be  an  act  of  justice  to  the  iiartners,  since  it 
ma  to  them  an  opportunity  to  procure  their  discharge,  to  which  they 
itled.  He  would,  therefore,  propose  that  it  was  expedient  for  the 
of  creditors  that  the  trust  should  be  now  dissolved,  and  that  the 
committed  to  the  Insolvent  Court. 

bjection  was  offered  to  the  motion,  which  was  put  to  the  vote  accord- 
i  carried  nem.  con. 


MasSRs.  LIVINGSTON,  LYERS,  &  Co. 

mectine  of  the  creditors  of  this  firm,  held  at  Calcutta  on  the  28th 
X,  a  buance  sheet  was  presented  which  showed  the  liabiUties  at 
rupees,  and  the  estimated  assets  at  229,484  rupees.  It  is  hoped, 
that  tome  furtlier  sums  will  be  available  for  the  assets,  no  sum  not 
yhble  towards  the  liquidation  of  the  assets  having  been  included  in 
lee  sheet.   
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Messrs.  HODGKINSO^J  &  Co.,  Calcutta. 

At  a  meeting  of  creditors  held  pursuant  to  advertisement,  for  the  pmpne 
of  considering  wno  should  be  a  fit  and  proper  person  or  jpersoni  to  be  recom- 
mended as  assignee  or  assignees  of  the  estate  of  the  insolvent  firm,  it  was  pro- 
posed by  Mr.  Robinson,  and  seconded  by  Mr.  Hunter, — "  That  it  bong 
apparent  that  no  creditor  or  creditors  of  the  firm  is  or  are  willing  to  act  ts 
asa^ee,  and  Mr.  William  Limond,  secretary  to  the  Chamber  of  Commerce, 
havmg  kindly  consented  to  accept  the  trust,  that  he  be  recommended  to  tiie 
Court  as  a  fit  person  to  be  appointed  sole  assignee  of  the  estate  of  the  firm,  ti 
also  of  the  private  estate." 

From  a  statement  laid  on  the  table,  the  following  appeared  to  be  the 


assets: — 

Shipments  on  the  way  home    Rs.  1,06,378 

Premium  insurance  on  ditto  . .       • .       . .       . .       . .  6,180 

Estimate  profit  on  2,452  bales  of  jute  included  in  the  above  ship- 
ments   8,000 


Total   1,19,668 

Estimate  of  Samuel  Phillips  and  Co.,  ^£12,246  59.,  or  • .  . .  1,22,468 
Asseto  in  Calcutta   41,470 

Total    Ri.  2,83,490 

The  annexed  are  the  Liabilities. 

Bills  drawn  on  and  accepted  by  Messrs.  Samuel  Phillips  and  Co., 

jg25,981  175.  llrf.,  or   Ra. 2,69,819 

BiUs,  ditto,  returned  imaccepted,  j£3,()00,  or    d0,000 

Ditto,  ditto,  on  account  of  premium  insurances,  jE292  5s,  9d.,  or  •  •  2,932 
Premium  insurance  unpaid   2^817 


Total    Rs.  2,95,558 


Mbbsrs.  HUGHESDON,  BROTHERS,  and  Co.,  Calcutta. 

At  a  Meetine  of  the  creditors  of  Messrs.  Hughesdon,  Brothers,  held  on 
the  Idth  Decemoer,  1847,  the  following  resolutions  were  proposed  and  unaBi* 
mously  carried : — 

1st.  That  this  Meeting  condemn  most  decidedly  the  attempt  wliidi  has 
been  made  by  some  of  the  creditors  to  obtain  undue  preference  on  the  astute 
of  Messrs.  Hughesdon,  Brothers,  and  do  therefore  resolve  that  the  protoetica 
of  the  Insolvent  Court  be  souffht  for  the  benefit  of  the  creditors. 

2nd.  That  Messrs.  Richards  and  Kelsall  be  recommended  aa  MHgiiMi  to 
the  estate,  on  the  usual  commission  of  five  per  cent.,  and  that  they  be  andKH 
riied  to  make  the  nsual  allowance  to  the  temporary  trustees,  for  their  miMgs* 
ment  prior  to  this  meeting. 

Abstract  Statement  of  the  Affairs  ofHughesdcms  Brothen. 

lAabilities.  Co.*s  Bs. 

Book  balances    86,980 

Bills,  returned  unaccepted   7A7A^ 

Goods  sold,  due  for  December  steamer,  not  remitted  for  • .  JOflOO 
Bills  bought  on  parties  who  have  failed      ..  3,08,600  \  onuM 

Say  4  recoverable    » .    1,02,833  / 


Ck>/aRi.  11,09;K»5 
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Assets,  Co.'sRs. 

Ciah    47,600 

Produce  in  Qodown,  and  in  course  of  shipment    80,000 

Prodnce  shipped  to  London    4,36,161 

Ship  Sir  Robert  Seppings,  and  freight  to  England   1,1^3,177 

Qoods  in  Godown,  and  on  the  way  out   . .       . .                . .  2,55,550 

Duties  pud  on  Goods  in  Godowns,  unsold   8,500 

Pkirate  property  of  the  partners,  estimated  at    . .       . .       . .  37,000 

Balance  freight  of  City  of  Palaces,  not  drawn  for    . .       . .       . .  36,993 


Co/sRs.  10,94,981 

The  Statement  of  affairs  laid  upon  the  tahlc,  may  be  briefly  abstracted  as 
follows:— 

lit,— Goods  shipped  to,  and  for  account  of  R.  and  J.  llendcrson  . .  76,936 
BiDs  drawn  against  same,  not  one  of  which  accepted  . .  . .  74,363 
aai^Goodfl  ^pped  to  R.  and  J.  Henderson,  account  of  Ilughesdon, 

Bmther.      .T   3,59,224 

VQs  drawn  against  same,  not  one  of  which  accepted    . .       . .  3,96,857 
BiUa  dnwn  on  R.  and  J.  Henderson,  Exchange  accoimt     . .  £12^60 
Wk  bought  and  remitted  to  R.  and  J.  Henderson  . .  78,279 

40^— Cost  and  freight  of  the  ship  Sir  Robert  Seppings,  consigned  to 

R.  and  J.  Hendenon    Rs.  1,93,177 

BiDs  drawn  against  said  vessel,  not  one  of  which  accepted  . .  1,52,626 
5th,— Baknce  of  cost  and  freight  of  City  of  Palaces,  not  drawn  for  36,993 

Gifa,— Goods  in  Godowns  of  Ilughesdon,  Brothers  .^16,115 

Ditto  on  the  way  out    9,440 

^25,555 

/th,--Goods  sold,  not  remitted  for   Rs.  70,000 

Their  liabilities  to  all  parties  (Hendersons  included)     . .  11,09,995 
AmcIs,  taking  i  only  of  3  laldis  of  bad  bills  remitted  to  prove  good  10,94,981 


Mkssrs.  COLVILLE,  GILMORE,  and  Co.,  Calcutta. 

At  a  meeting  of  the  creditors  of  Messrs.  Colville,  Gilmore,  and  Co.,  held 
t  Cilcntta,  llth  December,  1847,  a  statement  of  their  affairs  was  submitted^ 
exhibiting  the  following  results : — 

lisbflitici  to  the  Union  Bank,  after  deducting  the  estimated  pro- 
ceeds ai  the  indigo  of  the  present  season,  pledged  to  the  bank, 
sad  other  available  securities  held  by  it  . .       . .       . .       Bm,  14,35,700 

For  whidi  tbe  bank  holds  mortgages  over  various  indigo  concerns, 

of  whieh  a  list  was  produced,  for   14,95,000 

To  oCfaer  partka  not  secured  the  Firm  is  indebted  to  the  amoimt  of  4,05,000 
lb  this  amount  is  to  be  added  Bills  expected  to  be  returned  in 
conseouence  of  the  fEiilure  of  Messrs.  Barclay,  Brothers,  and  Co., 
the  whole  of  which  had  been  provided  for  by  remittances, 

je52,760,  (V    52,7,600 

To  meet  the  above  uncovered  engagement  there  are  balances  due 
to  the  Firm  which  may  be  looked  upon  as  immediately  recoverable  3,00,000 

Property  to  the  value  of   72,000 

fiHaoKve  of  what  may  ultimately  prove  good  of  the  large  amount 
of  Ba.  4^i^000 standing  at  the  debit  of  Indigo  and  other  trading 
'  I  Ihe  books  of  the  House. 
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Messrs.  LAKE,  HAMMILL,  and  Co.  Calcutta. 

At  a  meeting  of  the  Creditors  of  Lake,  Hammill,  and  Co.,  held  at  their 
office  in  Calcutta,  Dec.  1847*  a  statement  of  affairs  was  submitted  to  the 
meeting,  showing  assets  of  Co.'s  Rs.  10,15,934  to  meet  liabilities  of  Co.'s  Ri. 
9,08,205 ;  and  it  was  resolved  that  three  Trustees  should  be  appointed,  aod 
that  the  estate  should  be  wound  up  by  the  present  partners  under  their 
inspection ;  and  that  Messrs.  Palmer,  Dalrymple,  and  Gladstone  be  requested 
to  act  as  Trustees. 

Messrs.  SHEARMAN,  MULLENS,  and  Co.,  Calcutta. 

At  a  Meeting  of  the  Creditors  of  this  Firm,  at  Calcutta,  held  18th  Dec., 
1847)  it  was  resolved  that  the  estate  be  wound  up  under  a  Trust  Deed,  to 
continue  in  force  for  three  months,  and  to  be  extended  for  a  further  period  if 
necessary.  ' 

The  statement  of  accounts  was  laid  upon  the  table 

Assets, 

Cash  in  Bank  of  Bengal    Rs.  47,070  0  2 

Bills  receivable         . .       . .       . .       . .       . .       . .  121  5  5 

Bills  of  Exchange,  £2,151  4s.  6d,  at  2*.            . .       . .  21,512  4  0 

At  Mauritius   2,70,000  0  0 

Estimated  profit  there    45,000  0  0 

Goods  as  per  Stock  at  Invoice  valuation  . .  . .  1,83,175  0  0 
Ditto  belonging  to  P.  Sch.  and  M.,  Rs.  29,791,  (besides  some 

watches,  &c.)   

Ditto  belonging  to  P.  Smith,  and  M.,  Rs.  3,792  8 

In  Point  de  Galle   20,000  0  0 

Perkins,  Schusscr,  and  Mullins,  B.  account  14,946  0  0 

In  Bazar,  personal  account,  J  John  Brightman  shares      . .  2,06,000  0  0 

BillofChauvinFreresonMr.  Farouhar,  ^V)0O  ..  6,000  0  0 
Iluschkc,  Wattenbach>  and  Co.,  T.  Reid,  Irving  and  Co., 

4^10,151  Gs   10,158  0  0 

Comm.  outstanding,  not  brought  to  account                 ..  17,000  0  0 

Ditto  on  above  Goods    9,200  0  0 

lAabUUies, 

BUls  i>ayable    43,786  8  10 

Sundry  Book  Liabilities    1,00,000  0  0 

Bad  Book  debts  owing  to  us,  security  Life  Policv,  jt?l,200  70,000  0  0 
Perkins,  Schlu&ser,  and  Mullens  A  account,  (supposing 

them  to  pav  their  acceptances)   1,91,809  14  0 

Ditto  per  L  account    93,030  9  0 

Ditto  per  R  account    9,474  0  0 

Reid,  Irvmg,  and  Co's.  acceptances  and  non-acceptances  1,42,926  0  0 

Chauvin  Freres    6,000  0  0 

Drafts  unaccepted   3>34,340  0  0 

Establishment  and  House-rent  to  15th  December          . .  700  0  0 


Messrs.  LYALL,  MATHESON,  &  Co.,  Calcutta. 
At  a  Meeting  of  the  Creditors  of  Messrs.  Lyall,  Mattaeson,  and  Co.,  held 
at  their  office,  Calcutta,  on  the  13th  of  December,  1847,  it  was  resolved,  after 
reading  the  resolutions  entered  into  at  the  Meeting  of  the  Creditors  of  I^ndl* 
Brothers,  and  Co.,  in  London,  on  the  16th  day  of  October,  1847,  that  the 
estate  be  wound  up  under  inspection,  and  that  the  resolutions  passed  at  the 
Meeting  of  the  Creditors  of  Lyall,  Brothers,  and  Co.,  be  adopted  as  the  bm 
of  a  Trust  Deed  to  be  entered  into  by  Messrs,  Lyall^  MathesoDf  and  Co.,  ind 
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their  Creditora,  subject  to  such  variations  only  as  may  be  requisite  b^  reason 
of  this  Estate  having  Factories  in  operation,  and  other  circumstances  m  which 
the  Estates  differ. 

Mr.  Wm.  Limond,  Secretary  to  the  Chamber  of  Commerce,  was  requested 
to  act  as  the  Insoector  and  Trustee  on  a  Monthly  Allowance  of  Rs.  500,  and 
Mesvs.  George  Brown  and  Francis  Bailey  to  afford  him  their  advice  and  co- 
opoation  if  required. 

Abstract  Statement  of  Affairs,  20th  November,  1847. 


Dr. 

To  Amount  due  to  Foreign  and  Commercial  Creditors,  in-  rs.  a.  p. 

dading  sums  at  credit  of  retired  partners        . .       . .  6,15,018  0  0 

Tounoont  due  to  Creditors  in  Inoia,  not  commercial   . .  52,441  0  0 


Rs.  6,67,459  0  0 
To  unouiit  due  on  Bills  of  Exchange  drawn  on  London 

igainst  Remittances  from  India,  j£l47,381  IQf.  6d.,  or    14,73,815   4  0 

Toimount  due  on  Bills  payable  in  Calcutto               . .       33,392  12  0 


Rs.  21,74,667  0  0 


Or. 

fir  Caih  and  Bills  on  hand   18,110  11  8 

Bj  tmount  due  on  Foreign  and  Commercial  accounts, 

Ra.  2,23,333 ;  and  amount  due  by  Parties  in  India,  not 

commercial,  Rs.  2,41,093:— together— Rs.  4,64,426, 

estimated  to  produce    3,00,000   0  0 

By  Induio,  Susar,  and  Silk  Works  in  the  Interior, 

Rs.  10,00,000 ;  less  amount  of  Mortgages  thereon, 

Rs.  1,14,000 ;  value  according  to  the  rnces  which 

amilar  properties  have  of  late  realized,  Rs.  8,86,000 ; 

estimated  to  produce    6,50,000   0  0 

By  Indigo,  the  produce  of  the  past  season,  Rs.  3,55,000 ; 

Less  hen  thereon  Rs.  2,54,000    1,01,000   0  0 

By  Shares  in  insurance  and  other  companies  estimated  to 

produce   80,000   0  0 

By  Policies  of  insurance  on  lives  valued  at        •  •       . .  40,000   0  0 

%sapdryassete                                        ..  46,000  0  0 

%  private  property  of  partners  and  office  furniture       • .  20,000   0  0 


Rs.  12,55,110  0  0 


Equal  to  9i  annas  per  rupee,  or  57}  per  cent. 


THE  UNION  BANK,  CALCUTTA. 

The  advices  from  India,  to  the  9th  January  last,  received  in  London  on 
^  2l8t  Feb.,  contain  the  fcAlowing  particulars  relative  to  this  Bank. 
*'  The  Union  Bank  still  lingers,  liiigers  on,  dying — if  it  is,  indeed,  to  die^ 
bard.   I  should  not  be  much  surprised,  however,  and  certainly  should  be 
{leased,  were  it  yet  to  survive,  to  put  to  shame  the  doctors  who  have 
gnrai  it  vp,  and  skciwy  seem  very  angry  with  it  for  postponing  its  dissolution 
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■o  long.  It,  in  effect,  ratpended  payments  many  days  ago,  but  its  creditors 
have  been  prudent  or  forbearing,  and  hare  not  given  it  the  coup  de  i^race.  It 

has  got — or  if  people  will  let  it  have  its  own,  soon  will  have  got — tome  26,000 
maunds  of  indigo,  worth,  say  25  lacs  of  rupees.  The  question  is,  how  to  dis- 
pose of  this  property  to  the  best  advantage,  and  so  as  soonest  to  be  oonveited 
into  money  or  money's  worth  in  ])aper.  To  settle  this  point,  the  direelars 
lately  summoned  a  meeting  of  proprietors,  to  which  they  submitted  a  naposal 
to  ship  the  indigo  to  England  for  sale  there,  as  a  course  hkely  to  be  more 
profitable  than  that  of  selling  it  here.  The  plan  met  with  the  strong  disiq;>- 
probation  of  many,  which  was  not,  it  may  be  supposed,  converted  mto  ac- 
quiescence by  the  announcement  that  the  directors  proposed  to  send  home  their 
enairman,  Jif  r.  John  Storm,  in  charge  of  the  indigo.  After  a  tough  debate, 
however,  the  suggestion  for  the  shipment  of  the  in£go  was  adoptedlby  a  laigo 
majority,  though  the  details  appear  to  have  been  left  for  further  consideration. 
The  dissenting  shareholders  have  called  for  another  meeting  on  the  subject, 
and  this  is  to  be  held  to-morrow,  with  what  result  I  cannot  foresee.  I  hear*  on 
good  authority-,  that  the  directors  have  a  plan  to  submit  to  the  propietan  for 
resuming  and  carrying  on  the  business  of  the  buik,  but  of  the  detaila  of  thdr 
scheme  I  have  as  yet  learnt  nothing. 

The  following  are  the  resolutions  agreed  to  at  the  meeting  of  shareholderii 
on  the  dlst  December  last.  The  resolutions  of  the  directors  of  the  29th  De- 
cember was  read  as  follows : — 

"  Resolved, — ^That  it  is  the  opinion  of  the  directors  that  in  the  present  itato 
of  monetary  affairs  in  Calcutta  a  much  larger  sum  maybe  expected  to  be 
realised  from  the  indigo  belonging  to  the  bank  by  sendmg  it  to  England  for 
sale  than  by  selling  it  here,  and  that  by  drawing  against  the  shipments  tiie 
bank  would  probabTy  be  put  in  immediate  possession  of  ftmds  to  as  great  an 
amount  as  it  would  be  by  sale  here.'* 

After  this  was  read  a  great  deal  of  discussion  ensued,  when  the  followiag 
resolution  was  proposed  hy  Mr.  John  Jenkins,  and  seconded  by  Mr.  Suther- 
land:— 

^  ''That  it  is  contrary  to. correct  banking  principles  engaging  in  mercantile 
risk  and  speculating  u{>on  a  rising  market,  and  therefore  that  the  indigo  be 
sold  by  pubUc  auction  in  Calcutta." 

To  which  Sir  Thomas  Turton  proposed  the  following  amendment,  whidi 
was  carried : — 

"  Resolved, — ^That  It  appears  to  this  meeting  that  it  will  be  most  for  the 
advantage  of  the  proprietors  and  creditors  of  the  Union  Bank,  that  €bit  indi(jo 
of  the  iMink  be  sent  home  for  sale,  in  the  manner  proposed  by  the  directors  m 
their  resolution  of  the  29th  idtimo.'* 

The  failures  of  Messrs.  Cockerell  and  Co.,  Colville,  Gilmore  and  Co.,  and 
Lyall,  Matheson  and  Co.,  entail  severe  losses  on  the  Bank.  The  raobable 
extent  of  which  may  be  learned  from  the  following  statements,  which  the 
failures  of  these  Houses  enable  the  Directors  to  lay  beftne  the  meeting. 

Cockerell  and  Co. 

Liabilities   Rs.  22^6,662  10  7 

Securities Indigo,  5,200  mds.,  at  120    Rs.  6,24,000 
Private  Bin  discount    . .     Rs.  2,55,500 
Less  bad,  „   61,000  1,94,500 

60  Bengal  Indigo  Company's  shares,  re- 

nrcsenting   2,40,000 

Inaigo  Factories  representing  ..  6,70,000 

Makmg  the  total  securities         • .    Ra.  17^,600  0  0 
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CoLVILLEo  GiLlfORE  &  Co. 

Lmbmtiet   Rs.  27,21,045  4  3 

Secaritiei  ^— Indigo,  6,650  mds.,  at  ISO  Rs.  8,64,500 ; 

Iwfigo  Fictonet  representing    ..     „  15,15,600; 

Bengal  Coal  Company's  Shares,  (at  R8.950). .  22,800  ; 

PriTSteBillfldiBct.  (2,52,517  12;  Less 

bwJ,  32,617  12)  2,20,000; 

Making  the  total  Securities  Rs.  26,22,900   0  0 

Lyall,  Mathsson  and  Co. 

liadhM   Rs.  94,873  12  9 

Seenntiea : — ^Indigo  Factories  representing  Rs.  74,000 
F^ifate  Bilk  discounted,  (Rs.  21,000 ;  Less 

bad  Ra.  6,000)  „  15,000 

Making  the  total  securities  Rs.  89,000   0  0 

The  failures  of  London  Housea  will  brinff  back  iroon  the  Bank  returned 
BiOa  to  the  coitent  of  18^  lacs  of  rupees,  of  which  four  and  a  half  lacs  are 
vsderatood  to  be  secured — considerable  addition  will  be  made  to  the  debts 
of  Ae  fiJSen  Houses  here,  by  account  of  claims  in  respect  of  these  returned 
filk 

He  imaappropration  of  Bank  Post  Bills  sent  to  Messrs.  Cockerell,  Laipent 
nd  Co.,  has  obliged  the  Bank  to  provide  for  a  nayment  of  4^  lacs  of  rupeei^ 
which  Uiey  could  not  otherwise  have  been  callea  on  to  make. 

Besidea  this  gloomy  eatable  of  losses  the  Directory  feel  that  it  is  every 
way  desirable  that  the  Shareholders  should  have  before  them  a  full  and  pre- 
eise  statement  of  the  position  of  the  Bank.  They  regret  that  it  is  not  in  their 
power  to  make  such  a  statement  at  present.  They  feel  that  in  order  to  be 
lOis&ctorv  it  ought  to  shew  a  full  account  of  the  Bank's  Liabilities,  an  ac- 
curate and  precise  account  of  its  Assets,  distinguishing  such  as  may  be  made 
ipeedily  aviulable  £rom  such  as  it  will  require  time  to  realise,  and  to  embody 
a  well  considered  plan  for  ftiture  management. 

The  etammation  of  the  liabilities  of  the  Bank  may  be  almost  said  to  be 
toaduded.  The  examination  of  its  Assets  is  now  enga^^  the  anxious  and 
constant  attention  of  the  Directors ;  and  from  the  securities  m  which  many  of 
ttiesi  are  lock«l  up,  it  is  an  examination  which  ^requires  dose  investigation 

Bad  mndi  time.   The  Establishment  has  been  minutely  inquired  into,  and  a 

connderable  reduction  in  the  charges  of  management  has  been  resolved  on. 


BALANCE  SHEETS  OP  THE  COMMERCIAL  FIRMS  WHICH  HAVE 
RECENTLY  FAILED.— ENGLISH. 

[In  continuation  cf  iho9€  giom  in  prmxdmg  lSmibtri,'\ 


Messrs.  ROUGEMONT,  BROTHERS. 

The  foDowing  balance-sheet  was  read  at  the  Court  of  Bankruptcy,  London, 
^the  25th  January  last,  ^e  firm  having  been  made  bankrupt : — 

Qeorge  Rouoemont  traded  under  the  designation  of  Rougemont,  BroUiers, 
iftd  die  fdkmng  balance-sheet  refers  to  the  partnership  transactions  of 
himidf  and  hia  brother,  Francis  Frederick  Rougemont  (who  died  July  26» 
1847,)  and  also  of  ^e  subsequent  transactions  of  George  Rougemont  in  con* 
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tinuing  the  business  under  the  same  iirm,  from  the  Ist  of  January,  1847,  to 
the  30th  November,  1847  (date  of  fiat) 

To  Creditors  £2S,m  18  1 

To  Creditors  (private)  of  George  Rougemont         ..  136  8  5 

To  Creditor*  holding  security    30,540  3  0 

To  Liabilities,  as  per  contra  30,658  8  9 

jC89,377  18  3 

To  surplus  on  1st  January,  1847,  as  per  statement  of  affairs  .  j£20,073  13  8 
To  money  received,  dividend  on  property  of  G.  Rougemont's 

creditors    233  0  0 

To  profits    4,549  12  7 

jeil4^  4  6 

By  Debtors : — 

Good  ^11,077   6  8 

Doubtful,  7,882/.  16*.,  valued  at    . .       . .      4,882  16  0 

 jei5,960  2  8 

Bad,  carried  to  losses  below         . .       .  •     14,919  17  7 

Liabilities,  as  per  contra   30,658  8  9 

Property    7,096  6  6 

Property  in  the  hands  of  creditors  . .       . .  14^579  16  7 
Casn  and  bills  given  up  to  official  as- 
signee—Cash                                       2,757   7  7 

„      Bills    5,938   3  11 

^'8,695  11  6 

Deduct  bill  considered  bad,  carried  to  losses 
below    290   0  0 

  8,405  11  6 

Private  property  of  George  Rougemont  • .  6,904  2  9 
In  hands  of  creditor   5,700   0  0 

  1,204  2  ^ 

J^77,904  8  8 

By  trade  expenses   2,409  15  J 

Losses   14,727  W  3 

On  bills  receivable  taken  as  bad     ..       ..      £290   0  0 

On  doubtful  debts  above   3,000  0  0 

Bad  debts  14,919  17  7 

£\S,m  17  7 

Less  taken  as  bad  Dec.  30, 1846   ..  1,168   0  4 

 i?17,041  17  3 

Amounts  drawn  out  by  the  partners 

George  Rougemont   1,007  17  11 

F.  F.  Rougemont    1,142  10  11 

  2,150  8  10 


£U4^  4  6 

The  official  assignee,  Mr.  Graham,  was  understood  to  say  that  the  bank- 
rupts* books  were  numerous,  and  remarkably  well  kept.  The  Commissioner 
said  that,  under  those  circumstances  he  would  pennit  the  bankrupts'  accounts 
to  past. — A  dividend  of  15«.  in  the  pound  is  exjiected  to  be  realized. 
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HsBSM.  LYSA6HT,  SMTTHETT  &  Co. 

A  meeting  of  the  crediton  of  Mestn.  Lyiagbt,  Smithett  &  Co.,  of 
New  BRMd-fldreet,  was  held  at  their  office,  on  the  10th  Febnuuy.  ultimo, 
Henry  Kebbel,  Eia.,  in  the  chair,  when  the  following  statement  of  their  affaira 
on  the  9tfa  December  last,  prepared  by  Mr.  Joseph  Jackson,  accountant,  and 
corrected  to  the  present  time,  was  read  to  the  meeting : — 

Liabilities, 

Arceptances  of  Messrs.  Lysaght,  Smithett  and  Co  ^45,289   5  8 

Deduct — Specially  secured  by  shipping  docu- 

menU   j€7,997  11  3 

Deduct— To  be  paid  by  the  drawers       ..      17,513   9  4 

  26,511    0  7 

Amount  to  be  claimed  upon  this  estate   c€  19,778   5  I 

Secoritiefi  held  by  creditors,  valued  at  ..  £\G,262  8  9 
Deduct  their  claims  thereon  ..      13,670   0  0 

Surplus  taken  as  an  asset  j^,592   8  9 

Citditora  who  are  partly  secured  . .  . .  £9flOQ  0  0 
Deduct  estimated  value  of  their  securities . .       6,915  16  1 1 

Amount  to  be  claimed  upon  this  estate  £2fiS4  3  1  2,084  3  1 
Creditors  who  do  not  hold  securities    4,537  14  9 

^^26,400   2  11 

Bills  receivable  in  circulation,  20,540/.  8s,  Ad,,  of  which  the 
amount  expected  to  claim  on  this  estate  is         . .       . .      2,958   9  0 

jg29,358  11  I 

Assets, 

Ciah  in  the  house    £'M2  0  9 

Bills  receivable  in  the  hands  of  Messrs.  Lysaght,  Smithett 
and  Co.,  3,827/.  \\s,  9d,i  Deduct  bills  on  Messrs.  C.  de 
Bruyn  and  Co.,  which  since  the  9th  of  December  have  been 
delivered  to  the  persons  for  whom  they  were  received  by 
Hessrs.  Lysaght,  Smithett  and  Co.,  1,797/.  5s,  Id,;  leaving 
bills  remaining  in  their  bauds,  2,030/.  Gs.  Sd, ;  of  these 
bills  1,401/.  \0s,  l\d,  are  on  Messrs.  T.  and  H.  Murray,  of 
Liverpool,  and  200/.  on  Mr.  A.  A.  Lackersteen;  the  whole 

are  eatimated  to  produce  to  this  estate    1,335  19  5 

Sandxy  debtors,  considered  good      . .       . .               . .  10,556  19  1 

Ditto,  bad  and  doubtful,  8,243/.  Us,  4d, ;  estimated  value  . .  2,158   7  5 

Surplus  securities  in  the  hands  of  creditors  . .       . .       . .  2,592   8  9 

Estimated  proceeds  of  produce,  of  which  shipping  documents 

are  in  hand   5,412  19  0 

Consignments  to  India  and  other  places,  for  part  of  which  it  is 
expected  remittances  are  now  in  transmission — estimated 

value   2,470  12  11 

Office  furniture  and  sundries. .    162  14  0 

Total  asseU   j^26,032   1  4 

Deduct  rent  and  sundries  to  be  paid  in  full   1,331    9  2 

jfc^3,700  12  2 


166    BALANCE  8HBBT8  OP  FIRMS  BBOBNTLY  FAILBll. 


It  was  proposed  by  the  creditors  that  they  shoidd  be  paid  a  composition 
of  12*.  6a,  in  the  pound,  with  security;  but  Messrs.  Lysaght  and  Co.  were 
unable  to  offer  more  than  I  Of.  in  the  pound  guaranteed,  in  oonaequenee  of 
the  uncertain  yalue  of  debts  due  from  nouses  abroad.  It  was  thenxfovB 
solved  to  appoint  inspectors  to  act  with  Messrs.  Lysaght  and  Co,  in  windiag 
up  their  affairs,  m  order,  if  possible,  to  obtain  betters  terms  for  the  crediton. 


Messrs.  JOHN  &  HENRY  KEAY. 

A  meeting  of  the  creditors  of  John  and  Henry  Reay,  in  the  wine  trade, 
who  failed  on  the  22nd  November,  took  place  on  the  2nd  December,  when 
the  following  statement  was  submitted  by  Mr.  CroysdiO,  the  accountant 
called  in  upon  the  occasion : — 

Debtor.         £      s.   d.      £     s.  i 

To  creditors  unsecured  ^   14,744  10  8 

To  ditto  holding  security   20,660   9  7 

To  creditors  on  bills  of  Exchange,  for  which 
we  have  given  consideration  £6SJS6  7  1; 
less,  bills  expected  to  be  met  at  maturity, 
^£34,680  16$   34,105  11  1 

64,766   0  8 

Deduct— Property  held  by  creditors*.   21,718  17  0 

  33,047  3  8 

^£47,791  14  4 

Creditors. 

By  debtors— Considered  good   7,673   4  3 

Doubtful,  J2,196  0*.  5d. 

Estimated  value   1,000   0  0 

Deduct—  8,673  4  3 

Ten  per  cent,  from  good  debts   767   6  0 

— — —     7  905  18  3 

By  bad  debts,  as  per  list    15,672  13  4 

Bills  of  Exchange  in  hand   382  15  0 

16,055   8  4 

By  Property— Stock  in  trade    4,772  5  8 

UtensilB  in  ditto    500  0  0 

Bills  of  Exchange   331  18  3 

  6,604  3  11 

jei3,610  2  2 

This  account  created  great  surprise,  as  it  appeared  to  have  been  the  oni^ 
rent  belief  that  the  afiairs  of  the  firm  when  balanced  in  June  last  showed  a 
clear  surplus  of  upwards  of  j£30,000.  The  chairman  said,  that  it  was  only 
shortly  before  the  present  meeting  that  he  became  aware  of  tiie  real  position 
of  the  house,  and  that  previously  to  its  suspension  he  had  regarded  it  at  se- 
cure. His  opinion  was  founded  on  an  inspection  of  the  books  made  by  himaelf 
not  long  ago,  when  there  was,  according  to  the  account  made  up,  the  surplus 
ahready  named.  Now,  however,  it  was  clear  in  what  way  that  sum  of  30,000 
had  been  created.  In  the  first  place,  Messrs.  Reay  had  treated  the  whde 
amount  of  bills  they  drew  upon  tneir  customers  as  eood,  whereas  it  was  now 
certain  that  many  of  them  would  barely  realize,  as  far  as  acceptors  were  con- 
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eemed,  5^^  7«.>  or  lOs.  in  the  pound;  and,  in  the  second  place,  they  had 
taken  half  the  amoont  of  policies  which  they  held  on  debtor's  lives,  to  the  extent 
6t  about  ^43,000,  as  assets,  assuming  that  because  they  possessed  guarantees 
for  the  payment  of  pemiums,  they  were  entitled  to  regard  that  sum  as  available 
for  their  credit,  the  udlacj  of  which  calculation  was,  however,  at  once  made  appa- 
rent hy  the  recent  valuation  of  the  pohcies  by  the  offices,  not  exceeding  between 
j£3,000  and  j^4,000.   The  facilities  possessed  bv  the  firm  for  di^ounts,  it 
teemed  to  be  considered,  had  enabled  them  for  a  long  period  to  sustain  them- 
telres,  but  to  which  a  permanent  check  was  ^ven  by  the  money  pressure.  To 
Mcount  for  the  enormous  discrepancy  occasioned  by  the  statement  of  the  ex- 
irtence  of  a  surplus,  coupled  with  the  deficiency  shown  in  the  details  laid  before 
the  meeting,  the  subjoined  explanation  was  entered  into : — 

£     s.  d. 

Samlus,  as  per  capital  account  on  dOth  June,  1847    30,919  18  9 

Dmency  as  per  present  statement  of  afi*airs   34,281  12  2 

Amount  to  be  accounted  for   j£65j201  10  11 

£     s.  d. 

Uibilities  in  present  statement  of  afiairs. . . .    34,105  11  1 
Sceoiities  account,  consisting  of  policies  on 

debtors'  lives ;  present  amount  to  its  debit, 
14,692  17*.,  less,  office  value  of  poli- 

eitt,  jei,872  6*.  8rf   12,820  10  4 

Bid  debu  in  present  statement    17>927  15  0 

Ditcount  firom  debtors  in  present  statement        767   6  0 

£itim&ted  loss  on  doubtful  debts  •      1,196   0  5 

  66,817   2  10 

W-Utensils  in  trade,  &c,  not  noticed  in  balance  30th  June      500  0  0 

£mfi\1   2  10 

At  the  close  of  the  discussion  the  majority  of  the  creditors  assented  to  pro- 
potals  for  the  liquidation  of  the  estate  under  inspection. 


Messrs.  NEYINS  and  ALLEN. 

The  following  is  the  balance-sheet  of  Nevins  and  Allen,  corn-factors, 
^hoie  failure  to^  place  on  the  1  Ith  of  August  last.  It  shows,  it  will  be  ob« 
ier?ed,  about  2$,  3tf.  in  the  pound,  but  the  creditors  were  informed  that  some 
of  the  items  have  improved  since  the  account  was  made  up.  The  estate  is  to 
be  liquidated  under  inspection : — 

Debtor.       £    g.   d.       £     s.  d. 

To  creditors  uncovered   2,229   6  8 

To  creditors  partially  covered   23,223  18  5 

Less  value  of  securities    9,936  13  0 

  13,292   6  6 

To  creditors  wholly  secured   12,741    1  2 

Value  of  securities    21,369  10  8 

"^0  creditors  in  respect  of  endorsements  on 

bid  bills  receivable   71,237   1  3 

^  lecorities  in  hands  of  holders   18,051    7  6 

  53,185  13  10 

TockiBasinrespectof  unfulfilled  contracts   1»20()  0  0 

^69,907   6  U 
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Creditor. 

By  cash  in  hand   j£3,285  0  0 

By  debtors — considered  good   Jt477  14  2 

Estimated  produce  ofjf 1,204,  doubtful  debts       301    4  9 

  778  18  11 

By  stock  of  wheat,  &c   1,168  9  6 

By  surplus  securities  in  hands  of  creditors, 

per  contra   8,618   9  6 

Liable  further  to  holders  of  bills  on  failed 

houses    6,000   0  0 

 2,618  9  6 

By  sundry  properhr   800  GO 

By  com,  &c.,  m  the  hands  of  other  parties, 

claimed  by  Nevins  and  Allen    17|513   0  1 

Deduct  rents  to  be  paid  in  full,  and  expenses  8,650  18  5 

of  liquidation   524  15  3 

£8,m  3  2 


Messrs.  LESLEY,  ALEXANDER,  &  Co. 

The  following  is  the  abstract  which  was  exhibited  at  the  meeting  of  cre- 
ditors on  the28tn  of  August,  1847 : — 

Debtor.         £      s.  d.      £      s,  d. 

To  sundry  creditors  unsecured.   426,181  12  2 

To  sundry  creditors  partially  secured   81,251    3  11 

Less  estimated  value  of  stock,  j|!40,444  13  3; 
an   account  recoverable  from  debtors, 

£4,083  \2s   44,533  6  3 

 36,717  18  8 

To  sundnr  creditors  fully  secured : — Amount 
of  stocks  held,  ^51,172  8s.  8d.;  amount 
recoverable  from  debtors,  £\fiO\  Ids.  6d.    52,774   8  2 

Less  amount  of  claims   43,497  14  9 


Taken  as  an  asset  per  contrk   9,276  13  5 


To  liabilities  on  bills  receivable,  269,359 
2s.  2d.;  of  which  the  amount  estimated  to 
prove  claims  is   103,096  16  8 

Less  balance  of  discount  account  at  the  Bank 
of  England,  £381  4s. ;  less  balance  of  dis- 
count account  at  Saunderson  and  Co.'s, 
j^,474  I9s.  Gd, ;  less  amount  entered  in 
list  of  creditors  not  provable,  jf87016j.  6c/.     3,727   0  0 


99^  16  B 

Toliabilities— InrespectofunfulfiUedcontracts     2,437  10  0 
In  respect  of  ship  charters ....      8,796   0  0 

  11.233  10  0 
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midiy  delyton —  Creditor. 

aimderedeood   £40,450  3  6 

Diindered  doubtful,  £49,683  3s.  9d.,  esti- 
mated at   8,000  0  0 

OMidered  bad,  j£249,334  9*.  5rf.  ^^48,450   3  6 

itock  on  hand — 

Btimated  at  present  prices  •     78,749   4  6 

nrnlas  in  hands  of  creditors  per  contrk  . .      9,276  13  5 

  88,025  17  11 

nmdry  property   9,571  14  8 

private  property  of  Leslie  Alexander,  cou- 
nting of  the  estimated  surplus  of  the  free- 
lold  estate  in  the  county  ot  Derry,  Ireland 
ifter  providing  for  the  charges  thereon), 
ndlhe  leasehold  in  York-terrace,Regent'8- 

puk   100,000  0  0 


246,047  16  1 

Creditors  to  be  paid  in  full   9,171  18  8 

Iithnated  cost  of  liquidation,  granary 

Anges,  &c   5,000   0  0 

  14,178  11  8 

^6231,869  4  5 

It  was  agreed  to  wind  up  the  afiairs  of  the  firm  imder  inspection ;  but  in 
onquence  of  differences  amongst  the  creditors  the  matter  has  been  thrown 
to  bmkruptc}',  and  a  fiat  has  been  struck  against  the  firm. 


M.  LOUIS  HENNEKINE,  BANKER,  BELGIUM. 

The  following  has  been  published  as  the  balance-sheet  of  M.  Louis  Henne- 
me,  of  Mons.  Belgium,  one  of  the  leading  continental  bankers,  who  sua- 
^ed  payments  a  short  time  since,  and  it  may  be  read  with  some  degree  of 
itereit  in  connexion  with  the  balance-sheets  of  the  English  banks  which 
€  bt?e  recently  published : — 


Assets,  /.  c. 

Debtors  in  account  current       . .       < .       • .  1,132,241  08 

Securities   456,053  09 

Doubtful  debte   531,076  18 

Bad  ditto   1,418,614  88 

Debts  secured   152,810  72 

Securities,     l,933,320f.,     hypothecated  for 

l,379,455f.,  leaving  available   553,085  00 

Share  in  the  St.  Mane  Colliery   250,000  00 

Plant,  &c   1,063,000  00 

Charleroy  Branch : 

Debtors  in  account    462,499  43 

Fayt  Branch : 

Debtors  in  account    110,408  21 

MiU  at  Jemmape,  &c   59,409  14 


6,189,977  73 
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LiabiUties. 

Creditors  in  account    1,430,6(>5  79 

Securities   1,386,682  00 

Charleroy  Branch : 

Creditors  in  account  and  securities      • .       . .  533,151  11 

Fayt  Branch : 

Creditors  in  account,  8cc   11,970  59 

Capital   2,828,508  34 


6,189,977  73 

The  surplus,  if  the  estate  turn  out  as  well  as  is  expected,  will  be  oonndenUe. 


l^anfcmg  anb  Commernal  Xato. 

AMERICAN  LAW  OF  BILLS  OF  EXCHANGE  DISHONOURED. 
At  the  present  time,  when  our  transactions  with  the  United 
States  unfortunately  involve  the  return  of  many  dishonouied 
bills,  the  following  summary  of  the  law  as  it  exists  in  New 
York  and  other  states  of  the  Union,  with  respect  to  bills  refused 
acceptance  or  payment,  will  be  found  interesting.  It  is  quoted 
from  an  American  Joiurnal  which  can  be  depended  on. 

DAMAGES  ON  BILLS  OF  EXCHANGE. 

The  laws  of  the  State  of  New  York,  and  the  usages  of  its  chief  city,  whidi 
is  the  commercial  metropolis  of  the  Union,  arc  of  most  interest,  and  we  thcie- 
fore  proceed  to  state  them  first. 

"  By  the  revised  statutes  of  the  State  of  New  York,  ten  per  cent,  damaeei 
are  given  on  hills  of  exchange  returned  under  protest  from  Europe,  and  ue 
amount  due  and  the  damages  are  calculated  hy  adding  the  rate  of  the  ex- 
change current  at  the  time  when  payment  of  the  protested  hill  is  demanded, 
and  ten  per  cent,  calculated  on  the  face  of  the  hill. 

**  An  example  will  elucidate  the  rule : — 

doL  e. 

A  bill  is  returned  imder  protest  for  .i'lOO  sterling   444  44 

Ten  per  cent,  premium  (say)  for  current  rate  of  exchange . .    44  44 
Damages  ten  per  cent,  calcidated  on  the  face  of  the  bill  at 
the  nominal  par   44  44 

The  amount  to  be  paid  to  the  holder  of  the  protested  bill . .  533  32 

"  If,  however,  the  bill  had  l)een  dra^^-n  in  federal  money — that  is  to  iiTi 
dollars  and  cents. — the  amount  due,  and  the  damages,  would  be  ascertained 
without  reference  to  the  rate  of  exchange. 

Damages  are  in  lieu  of  irterest  and  of  all  charges  previous  to  the  non- 
payment; but  7  per  cent,  inl.icst  is  allowed  on  principal  and  damages  from 
the  demand  thereof. 

"  According  to  the  hiw  of  New  York,  n  bill  returned  under  protest  for  «ot- 
acceptance  carries  damages,  and  there  is  no  necessity  of  the  holder's  waiting 
to  ascertain  whether  the  bill  be  subsequently  j)aid.  He  is  entitled  to  recover 
from  the  datt»  of  giving  notice  of  non-acceptance,  and  the  interest  is  to  be 
calculated  from  that  date. 

"  If  a  bill  be  refused  acceptance,  it  must  be  protested  for  non-acceptance, 
and,  unless  satisfied  meanwhile,  be  again  protested  on  the  last  of  the  uays  of 
grace  allowed  by  usage,  for  non-payment. 
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eniiBylyaniaj  Alabama,  and  Louisiima,  damages  on  foreign  bills  from 
•e  twenty  per  cent.  In  Maryland  and  South  Carolina,  fifteen  per 
Qeorgio,  Virginia,  and  Missiissippi,  teti  per  cent.  In  Massachusetts, 
at. 

modes  of  calculating  the  repa}7ncnt  of  the  principal  and  damages, 
terest,  differ  in  these  States.  In  the  last  named,  Massachusetts,  the 
be  paid  at  the  rate  of  exchange  current  when  the  demand  is  made, 
ler  cent,  damages,  and  interest  from  the  date  of  the  protest. 
leorgia,  Virginia,  and  Mississippi,  the  damages  as  well  as  the  principal 
ited  at  the  current  rate  of  exchange,  and  charges  ami  interest  from 
otest  are  also  allowed. 

Ilar}'land,  South  C^urulina,  and  Pennsylvauin,  the  damages  are  also 
at  the  current  rate  of  exchanges,  and  charges  of  protest  and  mterest 
:  of  protest  are  allowed — except  that  in  PenusylTunia  interest  only 
1  New  York,  from  time  of  notice. 

re  are  yet  different  rates  of  damages  and  rules  of  calculating  them  in 
let ;  but  we  have  selected  tiie  chief  ex}K)rting  States,  and  shown  quite 
iiiety  and  discrepancy,  to  make  it  a  subject  of  regret  that  some  uni- 
on this  subject  does  not  prevail.'' 


THE  ABINGDON  BxVNK. 

of  Bankru])tc\j,  liOndon,  12th  February,  IS  18. — Before  Mr.  Com- 
Eyans. — This  was  a  meeting  for  the  last  examination  of  Henry 
lanker,  Abingdon.  In  ans^ver  to  questions  from  Mr.  Hawkins, 
fared  for  the  assignees,  the  bankrupt  dei>osed: — "  I  carried  on  bu- 
banker  at  Abingdon,  and  had  a  branch  at  Wantage,  where  Mr. 
n  attended  once  a  week.  I  commenced  business  in  1816,  as  partner 
ather,  who  died  in  1825.  I  have  Hinee  carried  on  the  business  alone, 
iisistance  of  three  clerks.  I  doubt  whether  I  was  solvent  in  1826. 
t  time  I  became  more  and  more  involved.  I  attribute  my  (htlieulties 
ig  interest  on  deposits,  and  having  no  returns.  I  also  lost  money  in 
isactious,  having  dealt  largely  in  the  bara:nins  in  foreign  and  English 
th  before  and  after  I  commenced  business  in  1825.  I  could  not  tell 
within  X' 1 0,000.  Property  to  tlie  amount  of  about  .€30,000  has 
ne  since  1825;  about  ^20,000  from  my  father,  and  the  remainder 
aunt.  In  August  last  I  assigned  some  property  to  Mr.  West,  my 
law,  to  whom  I  had  applied  iov  money.  He  said  he  had  none,  but 
le  some  on  securities;  he  did  so,  and  let  me  have  it.  I  assigned  to  him 
.  lomc  rdilway  shares,  and  a  few  houses  at  Abingdon.  Immediately 
change  took  ))luce,  the  bank  refused  discounts,  and  hence  our  difficult 
.  West  advanced  me  <4^'^000  on  theste  securities ;  it  was  |)aid  into 
8  on  my  account.  Afterwar<ls  ilr.  West  r.nd  I  entered  into  a  bond 
K)  to  Messrs.  Williams,  Deacon,  and  Co.,  for  their  advances;  they 
irert  some  notes  of  hand,  which  I  held  as  securities  for  sums  advanced 
itomers.  In  some  eases  I  had  not  made  advances  to  the  full  amount 
tea,  but  Williams  and  Co.  were  not  aware  of  this.  In  1845  I  gave  a 
to  Mr.  Thomas  Grahrim  for  an  a<lvance  of  ^,000,  of  which  ^'5,000 
advanced  some  years  before,  by  ^Ir.  William  Graham.  I  had  powers 
J  from  different  customers  to  receive  their  dividends  half-yearly ;  these 
ae  extent  of  above  ji'3,000.  Williains  and  Co.  received  them  for  me. 
H>w  the  balance  owing  to  Messrs.  Williams.  It  would  vary  every  day. 
ft  yet  lieen  able  to  fde  my  balance  sheet;  I  fear  I  shall  not  be  able  to 
I  verv  accurate  one.  It  will  reciiiiie  two  months  at  least. 
Smytlic,  who  ap]>eared  for  Mr.  Belcher,  of  Abingdon,  a  creditor,  stated 
hail  been  cross  accounts  between  Mr.  Belcher  a)id  the  bank;  Mr.  Belcher 
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owed  the  bank  j^l,  and  there  was  due  to  bim  from  the  bank  £193 ;  leanog 
balance  due  to  him  of  JE\  12.  Mr.  Belcher  was  collector  of  a  charity  at  Abini 
don  called  Christ's  Hospital,  in  which  capacity  he  kept  an  account  at  the  bnu 
headed  "  Wm.  Belcher,  hospital  collector."  '  On  this  account  the  bank  hi 
been  in  advance  to  Mr.  Belcher,  £S6  5s,  Sd.  By  a  bond  to  the  ^ovemon 
the  hospital,  Mr.  Belcher  was  bound  to  account  yearly,  and  to  deliver  over  tl 
balance  due  to  the  hospital.  Hence  the  bank  was  not  the  banker  of  the  eharit 
but  of  Mr.  Belcher,  who  was  thus  placed  in  a  different  position  from  a  receh 
in  Chancery,  or  a  bailee  of  goods,  beine  absolutely  responsible  for  the  si 
custody  of  the  monies  of  the  charity.  The  second  account  was  that  which  1 
Belcher  had  kept  as  treasurer  of  the  borough  fund ;  and  in  respect  to  thb  I 
position  was  precisely  the  same,  a  bond  being  given  to  the  corporation,  ii 
Mr.  Belcher  having  full  discretion  as  to  the  custody  of  the  funds.  On  thisi 
count  there  was  a  oalance  due  to  Mr.  Belcher  of  £193.  In  ordinary  caa 
he  would  have  been  entitled  to  set  off  one  of  these  balances  against  the  otbc 
and  there  was  a  decision  in  ''Ex  parte  Pearce"  (2  Montague  ana  De  Gex,p.  14: 
which  brought  this  case  clearly  within  the  same  rule. — Mr.  Hawkins  said  t 
case  was  a  novel  one  to  him,  and  he  hoped  the  ai^gumcnt  would  be  deferred  1 
he  had  had  time  to  look  into  the  authorities. — ^The  Commissioner  said  the 
Was  no  doubt  whatever  as  to  the  law  of  the  case.  The  proof  must  be  admitt 
as  to  the  balance.    Ultimately,  the  case  was  adjourned  till  the  14  th  of  April 


BANKERS'  LIABILITY  FOR  CHEQUES  DRAWN  ON  ACCOUN' 
OF  A  COUNTRY  AGENT,  WHO  FAILED. 

At  the  City  County  Court,  London,  an  action  was  brought  lately  by  a  1 
Hewitt,  against  Messrs.  Williams,  Deacon,  and  Co.,  the  well-known  banlEers, 
recover  the  amount  of  a  crossed  cheque  on  account  of  Knapp  and  Co.,  bankei 
of  Abingdon,  who  had  become  bankrupts.  The  facts  were  these:— T 
money  hod  been  paid  into  the  Abingdon  Bank,  and  advice  thereof  was  giD 
to  the  plaintiff,  who  applied  next  day  to  Messrs.  Williams  and  Co.  T 
plaintiff  not  applying  in  person,  the  cheque  drawn  by  Williams  and  Co.  up 
themselves  was  "  crossed "  Spooner  and  Co.  (the  plaintiff's  bankers).  T 
cheque  was  not  paid  in  on  the  same  evening,  and  the  next  day  Messrs.  W 
liams  and  Co.  refused  to  honour  it,  on  the  ground  that  Knapp  and  Co.  b 
become  bankrupts,  and  that  they  (Williams  and  Co.)  so  far  from  having  moD 
in  hand,  were  creditors.  His  Honour  said  the  evidence  bore  out  this  lac 
but  the  defendant,  by  giving  their  cheque,  had  admitted  legally  their  liabili 
to  pay  the  aihount,  ana  they  had  also  admitted  that  if  the  cheque  had  be 
presented  before  "  clearing  hours,"  it  would  have  been  paid,  according  to  t 
custom  of  bankers.  The  defendants  had,  unfortunately  for  themselves,  in  tl 
case,  made  themselves  liable,  and  the  judgment  must  ie  for  the  plaintiff. 


THE  SHAFTESBURY  AND  SALISBURY  BANKS. 

Bankruptcy  Court,  5th  February,  1848. — The  solicitors  for  the  atsigne* 
under  the  fiat  issued  against  Messrs.  Brodic,  the  bankers  of  Salisbury,  i 
tended  before  Mr.  Commissioner  Goulbum,  to  support  a  summons  nndb 
and  2  Victoria,  chap.  110,  which  has  been  issued  against  Thomas  King,  £■ 
of  Alvidiston,  Wilts,  the  principal  of  the  Shaftesbiuy  Bank. 

The  object  of  the  application  was  that  Mr.  King  should  give  security  u 
a  sum  of  £2,S00,  alleged  to  be  due  to  Mr.  William  Bird  Brodie,  or  othenr 
to  be  declared  a  banknipt. 

After  some  discussion  it  was  arranged  that  Mr.  King  should  enter  into  t 
usual  bonds  in  the  sum  of  £\,000  each. 
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LIABILITV  FOR  FORGED  ENDORSEMENTS  ON  A  BILL  OF 
EXCHANGE. 

TUCKER  V.  ROBARTS  AND  OTHERS. 

Court  of  Queen's  Bench,  London,  24th  of  Febniarj',  1848. 

This  was  an  action  by  the  phiintiff,  as  the  public  officer  of  the  PeHcan  Life 
luanmce  Company,  against  the  defendents,  who  compose  the  firm  of  Robarta 
tad  Co.,  Bankers,  in  Lombard-street,  to  recover  the  sum  of  j^5,000,  under 
the  following  circnmstances : — The  defendants  had  acted  as  the  bankers  of  the 
eonany,  and  a  bill  of  exchange,  accepted  by  the  company,  was  presented  to 
the  defendents'  house,  and  paid  by  them.  This  bill  was  drawn  by  an  authorized 
igent  of  the  company,  ])ayable  to  certain  persons  therein  named,  or  their 
onkr,  and  was  duly  accepted  by  the  representative  of  the  company  in  London. 
The  bin,  when  presentedf  at  the  house  of  the  defendents,  was  endorsed  as  pay- 
ibk  to  the  order  of  persons  whose  names  appeared  to  be  signed  thereon.  This 
endonement  afterwards  turned  out  to  have  been  forged.  The  question  there- 
ibre  in  substance  was,  which  of  the  two  innocent  parties  was  to  suffer  the  loss 
oecaiioned  by  this  foreery.  The  origin  of  the  bill  was  this.  John  Isherwood, 
£iq.,  who  had  effected  an  insurance  on  his  life  with  the  PeUcan  Life  Insurance 
CoDpiny,  for  the  sum  of  5,000,  died  on  the  13rd  of  May,  1839,  leaving  his 
pnperty  to  certain  ladies,  as  his  executrixes,  to  whom  the  sum  secured  by  the 
pooey  became  payable.  Mr.  Isherwood  had  during  his  life  employed  a  person 
Bsned  Winterbottom,  of  Stockport,  as  his  attorney;  and  eitcr  his  death, 
Winterbottom  acted  as  attorney  lor  the  executrixes.  Up  to  that  time  Winter- 
bottom  had  maintained  a  very  high  character,  and  he  was  much  trusted  by  the 
executrixes.  When  the  settlement  of  the  estate  of  Mr.  Isherwood  took  place, 
^  sum  on  the  pohcy  was  taken  into  account,  and  the  directors,  accordmg  to 
eitiblisbed  custom,  made  an  order  on  the  company's  agent  in  the  north,  to 
dnw  a  bill  on  the  company  for  the  amount.  This  agent  was  Mr.  Tate,  of 
Manchester,  and  in  the  usual  course  of  business  he  drew  a  bill  on  the  company 
for  the  sum  of  j^5,000,  payable  seven  days  after  sight,  to  four  {)er8ons  therein 
Buned,  who  were  the  executrixes  of  Mr.  Isherwood.  As  these  parties  resided 
in  the  country,  the  bill  was  made  payable  to  them,  or  "  then:  order,"  and 
when  so  accepted  was  handed  over  to  Winterbottom,  who  forged  the  signa- 
tares  of  the  executrixes  to  the  indorsement.  With  these  forged  signatures  on 
H  he  presented  it  at  the  office  of  the  company  for  acceptance.  It  was  accepted 
in  the  usual  manner,  payable  at  Robarts  andCo.'s,  where,  on  its  becoming  due, 
which  was  on  the  Kith  of  January,  1840,  it  was  paid.  The  forgery  remained 
undiscovered  till  tlie  month  of  July  in  that  year,  when  the  culprit  was  found 
out,  and  Winterbottom  was  indieteil  for  the  forgery,  convicted,  and  sentenced 
to  be  transpHorted.  The  money  being  again  claimed  by  the  executrixes  as  un- 
duly paid  without  their  order,  a  dispute  arose  between  the  Pehcan  Office  and 
the  defendants,  as  to  who  should  bear  the  loss.  The  case  went  into  Chancery, 
and  it  was  then  arranged  that  this  action  should  be  brought  in  order  to  take 
the  opinion  of  the  Jury  on  the  question. 

For  the  plaintiff  it  was  contended  that  as  the  bills  was  payable  to  the  parties 
named,  or  their  order,  the  defendants  were  bound  to  satisfy  themselves  that 
the  order  given  was  that  of  the  parties  entitled  to  give  it;  it  was  their 
doty  to  enquire  into  the  genuineness  of  the  supposed  order ;  that  to  pay  the 
bin  without  any  inquiry  of  that  sort,  was  an  act  of  negligence,  and  that  for 
the  loss  thus  occasioned  the  defendants  were  liable. 

For  the  defendants  it  was  argued  that  their  duty  to  examine  into  the  genu- 
ineneM  of  the  document  coidd  only  exist  as  to  anything  which  was  written 
upon  it  aftter  the  acceptance  by  the  company;  that  as  to  anything  which 
occurred  before  that  time,  the  acceptance  itself  was  to  them  a  warrantry  of 
ganmienasy  and  that  they  had  nothing  to  do  but  to  obey  the  duty  which 
that  aoceptsiicc  impotcd  upon  them. 
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Lord  Dcnmau  left  Uie  case  to  the  jun*,  who,  after  a  short  consults 
found  a  verdict  for  the  defendants  under  all  the  circumstance  of  the  case. 

Lord  Den  man  askeil  what  those  circumstances  were? 

The  foreman  answered,  "  The  indorsement  being  on  the  back  of  th 
when  it  was  acce]>ted  by  the  company." 

Sir  F.  Kelly  insisted  that  the  etfect  of  that  was  a  question  of  law  alone 

The  Attorney-General  answered  that  that  was  a  reason  of  fact,  but  tha 
jurors  had  given  a  verdict,  and  were  not  obliged  to  give  a  reason  for 
verdict. 

Lord  Denman  reduced  the  statement  of  the  jury  into  writing,  read  it  a 
and  then  accepted  the  verdict  for  the  defendents. 


RAILWAY  BALANCE  SHEETS. 

LONDON,  BRIGHTON,  AND  SOUTH-COAST  RAILWAY. 
[Half-yearly  Meeting,  11th  Fcbruar>',  18-15.] 
Stock  and  Shares  and  Mortgage  Account,  to  December,  1847. 


DEBTOR. 

Amount  raised — Stock  and  shares  created,  viz : — 

42,602  original  shares  (Brighton)  at  60/.   £2,130,100 

306  quarter  shares  (Brighton)  at  12/.  10*   3,825 

4,599i  B  eighths  (Brighton)  at  oOA    229,962 

,55,340^  B  eighths  (Crovdon)  at  18/.  10*   1,023,806 

12,604  9-10th8  C  fifths  (Brighton)  at  50/   630,245 

2,227—1,468  E  preference,  at  50/. ;  converted  10th  August,  1847   . .  73,400 

769  E  preference,  at  60/. ;  converted  3l8t  December,  1847    . .       . .  37,930 


Total  stock    £4,129,288 

9,727  O-lOths  D  eighths  (amalgamated  Company)  at  50/   486,395 

73  B  eighths,  guaranteed  until  1866  (Brighton),  at  40/.      . .       . .  2,92C 

Guaranteed  preference  shares — 

44,262  thirds  (Croydon)  at  9/   398,266 

E  preference  shares,  convertible,  1848 — 
6,446  4-16th8  created. 

3,219  4-16ths  remaining,  at  50/   160,965 

1,640  F  preference,  convertible,  1852,  at  60/.   82,00( 

Loans  l,600,64t 


£6,269,83c 

Total  raised    252,7l( 

Balance  yet  to  be  raised    1,164  19   7  106,66( 

Under  Portsmouth  Extension  Act      ..  320,000  0  0 


£6,581,000  0  0  1,869^ 

CREDITOR. 

Capital  authorised  to  be  raised, : —  Shares.  Mortgi 

Consolidated  Act  (9  and  10  Vict.  c.  283)  . .       . .  4,730,000  0  0  1,676  6& 

East  Grinstead  branch  (9  Vict.  c.  64)      . .       . .  80,000  0  0  26,661 

Ncwhaven,Hailsham,^i-c.,  branches  (9  Vict.  c. 63)  182,000  0  0  60,60( 

Liltlohampton  branch  (9  Vict.  c.  68)       ..       ..  45,000  0  0  16,00( 


Deptford  branch  (9  and  10  Vict.  c.  234)  . .  . ,  40,000  0  0  13,00( 
AVandsworth  branch  (9  and  10  Vict.  c.  81)        ..      140,000   0  0  46,66( 


£6,261,000  0  0  1,763^ 
Portamonth  Extension  (8  and  9  Yict.  e.  199)     . .      320,000  0  0  106,M( 

£5,681,000  t)  0  1,809,93( 
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Statement  0/ CAPITAL  ACCOUNT  to  December  31,  1847. 


Debtor. 

£      8.  d.      £      8.  d. 

To  Amount  expendeU  to  3utli  Jam-,  1S17  3,314,&37  10  1 

Deduct  Plant    361^  15  10 

Leaving  ToUl  Cost  of  Main  Line  to  30th  June,  1&47... 2,953,070  14  £ 

FcsmER  Chaoqeb,  IIalk-Ykar  ending  31«t  Docembcr, 
1847.  viz.  :— 

Land  and  i^ompensation    51  6  0 

Lav  and  Parliamentary  £lxpenses    1,543  19  11 

London  Joint  Station    1,605  8  11 

6hg:hton  Station,  additional  Wiirks,  lengthening  of  Tunnel  8,051  13  10 

Road  Stations,  Bridges,  Cottages,  i>iding8,  &c   10,983  14  8 

Kingston  Wiuirf    452  18  11 

Engine  and  Carriage  Manufactory,  and  Repairing  Shops  ...  0,861   4  9 

Kingston  Coke  Orcns   1^  16  2 

Engineering  (Settlement  of  Contracts)   600  0  0 

Less  for  Land  sold  £60  0  0     26,902  17  2 

Transit  lustruments  sold   47  6  0        107  6  0  26,795  12  8 

Total  Uaes  Lars  to  81st  Dbcembeb,  1847  2,979,866  6  5 

Avorvr  EXPEiTDKD  Uf  Plakt  as  abovb    861,666  15  10 

FuBTHKB  Chaboeb,  IIaxiP-Yeab  ending  3l8t  December, 
1847,  viz.:— 

Engines,  Tenders,  and  Machinery   £59,006  ti  0 

Carriages,  1st,  2nd,  and  3rd  Class    21,574  19  S 

Horse  Boxes,  Luggage  Vans,  Waggons,  Ac...  20,771  18  5    101,365  6  1 

Total  Plakt,  to  31bt  Decemdkb,  1847   £462,982  1  11 


delaying  Croydon  Line  

Printing,  &C.,  New  Shares  Account... 

latexeat  on  Third  Shares  

New  Bridge,  Nor»'o«>d  

Himxoo  Bbakch   

Ketxeb  Bb-Wch  

Kewhavkn  Branch   

Chichkstf.r  Branch   

portsmocth  exteksion   

Hoesham  Braxth   

Ckoti>ox  Atmospbkbic  Lisk  axd> 

Ephom  Brascd  } 

Thaxea  Juwcnojf   

SHYKISO  Bbawcii   

EaSTBOL^BXE    AXD    IlAlLSHAM  ) 
BRAItCHRA  ) 

THnoiivo  Bbaxch  

WAJiDswoBTn  Bbancu  

East  Gbisbtbad  Branch  

BooxoB  Bbamch   

LrrTLBHAlfPTOW  BBAX(  H   

Gbbat  Kext  Limb  

Paittamentary  and  Miscellaneous) 
Expenditure   f 

Amaigamatian  Expenses   

Opposition  to  Tanbrldge  Wells  and  ) 
Hastings  Line   j 

Extension  to  Loudon  Bridge  

Londoa  Bridge  Btotion  KnUrge-) 
meat  ..«  ♦  i 


To  30th  Juno, 
1847. 


80th  June  to 
3l8t  Dec.,  1847. 


£      8.  d. 

63,303  0  i» 

830  7  9 

4*2,766  12  7 

1,721  15  1 

670,109  2  2 

143.447  10  5 

45.484   0  5 

3Q4,im   2  2 

293,057  18  11 

63,337  14  2 

495,573  12  6 

6,366  3  10 

2,176  2  1 

19,094  7  2 

11311   6  8 

7371   6  4 

8,772  11  6 

8,970  9  6 

1,238   1  3 

51,544  8  0 


21,666  2  9 

8,812  12  8 

6,396  4  7 

687   5  2 

197   9  6 


£      a.  d. 

3,981  10  5 

502  0  7 

9,023  17  9 


13,628  8  8 

33.866  17  2 

a<),273  12  2 

23,497   1  5 

61,895  14  7 

8,184  3  8 

26,474  8  2 

25,775  13  6 

816  9  6 


14,666 

170  18 
921  5 
189  8 
542  2 
505  6 
26,669  19 


1  4 


49  5  0 

262  13  0 

74  17  6 

2,042  0  6 

6,677  10  8 


Total,  to  31st 
Dec,  1847. 


£       8.  d. 

57,284  16  7 

1,332  8  4 

62.690  10  4 

1,721  15  1 


683,787  6  10 
177,314   7  7 

84,757  12 
418,403  3 
854,953  13 

71,621  17 


622,048  0 

32,141  17 
2,992  11 

38,769  8 

11,482  2 
8,792  11 
8,961  19 
4,612  11 
1,743  7 

78,214  2 


21,614  7  9 

4,075  6  8 

6,473  2  1 

2,729  6  8 

6,774  19  9 


2,:U4,543   1   9  1    800,490  2  7  12,645,083  4  4 
£6,087,821  12  8 
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Creditor. 

....  ^         J     Amowil  Reri. 

By  Amount  received  on  Sharei,  vii. :  ^     ».  «.  

42,678 i  Brighton  Sbaro   l,893,o;2   5   0  ^  «. 

55,31o2  Croydon  Shares   736,783  o  » 


Amount  Dae.  Arremn. 


44,353  Third  Shares  at  jffg   398,368  o  o       1,008  o  o      397.5»  •  • 

4,599i  ConsoUdated  Eighth  Shares  Bat  ^50  339,969  10  0          868  0  0      S3y,t94  10  • 

73  Ditto    5  per  cent.    Guaranteed'!  a  030  0  0*              ..             3  010  0  • 

untU  1st  January,  1856,  at  4^40/  *  "       -      *•             3,910  »  • 

13,604,^  Consolidated  Fifth  Shares  C,  at  j6  50  630,345  0  0       Ml*  0  *      639,733  0  0 

9»7vl^^S%'^...!'^\!^^.*^..f^^  0   0      30.316  16  6  ,6l,69lSi 
Preferential  Fifteenth 

Shares  E,  Conrertible  at  .^50. . 
,  J,337       Ditto       Converted. .  ^ 
1,640  Preferential   Shares  F,  convertible' 
1653,  at  £50  


— iw  caueauf 

^f**^a\  Sharei 
L3,337 


979.818   6  8  834  13  0      971,47«  »  • 

83,000   0   0        ....  83,010  •  • 


jg  1,907,545  16  8  99,i39  9^ 

Amount  of  Mortgage  Debt.  30th  June.  1847    1.557.748  0  0 

Less :— > 

Balance  Paid  off  during  thU  Half-Year   57.900  0  0 

  1.500.548  0  • 

Balance  of  Ixnn  Notes  not  paid  off,  30th  June  1847   ^  0 

Deduct  amount  paid  off  this  Half-year   700  0  0 


Balance  yet  to  be  paid  off                                             ^  it  • 

Amount  received  as  deposit  on  Kent  Stock    539  " 

Premium  received  on  Consolidated  Eighth  Shares,  sold  as  per  printed  state-  ^ 

ment,  31st  December.  1845                                                                        1"  *  ■ 

Amount  received  for  Calls  paid  in  advance  on  4th  and  5th  Calls,  new  Eighth           ^  «  i 

Shares   10,391 

6,009,i79l«  3 

Balance                              78.741  H  _ 

jT  6,087,831  It 


REVENUE  ACCOUNT,  Haff^year  ending  DecenUnr  3h  1847. 

Debtor. 

£     «.  tf.      £     i.  * 

to  MAINTENANCE  OF  WAY— 

BepairsofUne    9.229  16  3 

Bepairs  of  Stetions  £1.888  1  4 

Cortof  Gaa   748  17  8 

  2.186  Id  t 

Engineera'  Salary  and  Inspector's  Wages   673  6  4  i 

LOCOMOTIVE  POWER-  — — 

Working  Enginef   11,782  6  1 

Repairing  Engines    16,225  12  8 

Coke  forEnginea   19.M8  0  2 

Engineers*  Salary  and  Inspector's  Wages   375  0  0  |. 

COACH  AND  WAGGON  REPAIRS  AND  ALTERATIONS   8»14»  «  ^ 

COACHING.iocIadingSalariesofClerks,  Wages  of  Porters  and  Guards,  CWthing.  .  . 

Stores,  Ac  ,  VtM  »  j 

GOODft-Salaries,  Wage^  Horse  Hire,  Storca,  Ac.   4*887  I*  . 

ELECTRIC  TELEGRAPH   « 

OFFICE  CHARGES— Salaries  of  Manager,  Secretary  and  Clerks,  in  the  Audit.  ^  . 

Stores,  and  London  Offices    LJBr  If 

DIRECTION  AND  AUDITORS   »  • 

STATIONERY,  ADVERTISING.  AND  PRINTING   1,122  8  I 

MISCELLANEOUS  CHARGES    £842  10  6 

LOSS  ON  LIGHT  GOLD    208  12  2 

  641  I 

LAW  CHARGES   49P  2 


WORKING  EXPENSES   m  9ljm  II 
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Brought  up   01,836  19  6 

COMPENSATION   3,078   1  8 

W)ND,        STAMPS                                                                                      740  8  0 

RATES  AND  TAXES    8,800  13  1 

GOVERNMBNT  DUTY    9,606  6  1 

TOLL  TO  THE  SOUTH  KASTEUN  RAILWAY  COMPANY    6,918  19  2 


119,880  6  5 

DEBENTURE  INTEREST    27,730  10  6 

DISPOSABLE  BALANCE   103,450  8  4 

  131,188  18  9 

TOTAL  £251,078  6  2 


Creditor. 

( 1st  ClMS,   263,481       65,548  14  11 

BY  PASSENGERS  4  2nd  ClasH,  633,138       73,167   4  6 

(3rdCUw,  806,372       48»841  6  9 

Total  1,592,986      187,667  8  2 

Periodical  Tickets   6,186  7  0 


«.  d.      £     i.  d. 


192,742  12  2 


Horsn,  Carriages  and  Dogs   6,060  18  7 

  6,060  9  11 

MaiU  ^   740  8  8 

Goods   28,721  16  10 

Cattle   1,360  11  6 

  234,696  16  8 

TnarferFees    184  7  6 


ORDINARY  TRAFFIC    234,881  4  2 

KEXTS   1,013  11  2 

KINGSTON  WHARF   608  6  3 

COLD  BliOW  WHARF   1,019   1  4 

^  TOLL  FROM  THE  SOUTH  EASTERN  RAILWAY  COMPAlnT    18,188  13  4 

ByBilaDce,30th  June,  1847   £86,232  6  10 

Add  Profit  on -issue  of  Preferential  Shares  in  September  last  ...      463  10  0 

85,696  16  10 

Deduct  Dividend   .86,280  6  11 

  466  9  11 


TOTAL  £261,076  6  2 


Examined  and  found  correct— 
London,  February  5,  1847.  HENRY  W.  ANDREWS,  Auditor. 


The  followiDg  paper  waa  also  circulated  in  the  room  : — 

Half-year's 

p  Capital.  Per  ann.  dividend  thereon. 

Stock   £4,129,288  13   9  at  4  per  cent.  £82,5^3  15  6 

Crordon  Thirds   398,268   0  0         „  9,966  14  0 

5  Eighths   2,920   0  0         „  73   0  0 

g  Preference,  1848                  ..  160,963   6   8         „  4,024   1  8 

f  Ditto,  1852    82,000  0  0  at  S  or  14«.  9d. 

Per  share  1,209  10  0 
^Eighths,  30/.  paid  291)837  0  0  at  4  or  lOs.  8<^. 

Per  share  5,188   4  3 

♦5,065,277  0  5  103,037  5  5 

Debenture  debt    1,500,548  0  0  Interest  27,730  10  5 

£6,565,825   0  5  £130,767  15  10 

Surplus  to  be  carried  to  the  half-year  ending  June  30,  1848      • .  422  2  11 

(See  Revenue  Account)  £131,189  18  0 

February  5,  1848. 

Note.— DEiffhthf,20/.Y    ♦5,065,277  0  5 

^paid    194,558  0  0 

(9ee  fiftock  and  Shares  Account)  ..      £5,259,835  0  5 
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LONDON  AND  SOUTH-WESTERN  RAILWAY. 

[Half-yearly  MeeUng  held  17th  July,  1848.] 

The  Directors  invite  the  attention  of  the  Proprietors  to  the  receipts  and  expenditure 
of  the  half-year  ended  on  the  31fit  of  December  last :— 

£  s.d. 

The  grow  income  araonnts  to   ,   247,625  7  * 

The  gross  expenditure,  including  £12,200  5*.  7d.,  interest  on  borroived 
capital,  and  the  £5,674  voted  at  the  last  half-yearly  meeting  to  the 

holders  of  old  £40  shares,  amounts  to   143,145  16  2 

Showing  a  balance  applicable  to  dividend  of  .  •  . .  •  •  104,479  H  2 
Since  the  last  half-yearlv  meeting,  the  dividend-hearing  shares  in  the  Company  haTC 
been  converted  into  consolidated  [stock,  and  the  dividend  which  the  Directors  recoBH' 
mend  to  be  now  made,  is  at  the  rate  of  8  per  cent,  per  annum  on  the  amount  of  sndi 
stock,  subject  to  Income-tar.  There  will  remain  a  sum  of  £3,067  3*.  2d.  to  be  carried 
to  the  credit  of  the  current  half-year. 

CAPITAL  ACCOUNT. 

Dr.  £  t. 

Amount  expended  to  the  30th  Juno,  1847    2,639,118  10  2 

Since  paid—Bishopstoke  and  Salisbury    257,909  10  5 

Cr.  £2,897,028  0  7 

Keccived  for  land    109  17  ^ 

Total  £2,896,918  5  3 

NEW  LINES,  1845  TO  1847.->BBCEIPT8« 

New  shares,  1845,  £1,467,226  10#.;  tenth  shares,  1846,  £498,848; 
new  shares,  1846,  £665,104  6*.  Sd.;  debenture  bonds,  £708,820; 
payments  on  shares  in  advance,  £90,003  10*.  3ff.  3,431,002  6  1^ 


LINES  OPENED. — PAYMENTS. 

Richmond  Railway.  £353,490  78.  6d. ;  Guildford  Junction  Railway,  £79,066  178-  Ud- 
Southampton  and  Dorchester  Railway,  £657,153  4s.;  Lines  constructing  .—Metro 
politan  extension— to  Hungerford  and  Waterloo-bridges,  £686,590  19s.  Id. ;  metK? 
poUtan  extension — to  London-bridge,  £11,800  14s;  Ilampton  Court  branch,  £8,58:2 
17s.  5d. ;  Weybridge  and  Chertscy  branch,  £38,850  17s.  8d. ;  Guildford  extensioxB 
and  Portsmouth  and  Farcham,  £'254,445  lis.;  Farnham  aud  Alton,  £132,644  13s. 
Basingstoke  and  Salisbury,  £181,165  16s.  lid.;  Andover  and  Southampton,  £8,181 
13s.  lid. ;  Windsor,  Staines,  and  Southwestern,  £142,164  4s.  lOd. ;  Exeter,  TeovO 
and  Dorchester,  £40,397  lis.  9d. ;  New  South- Western  Steam  Navigation  Company 
in  part  of  loan,  £33,500;  Epsom  line,  expenses  incurred  in  18^4,  '45,  and  *4o 
£12,330  7d. ;  Cornwall  and  Devon  Central  Line,  contribution  towards  expenses,  1844 
£3,000;  Sutton  Harbour,  contribution  towards  expenses  and  payments  on  shares 
£6,827  7s.  6. ;  Exeter  and  Exmouth,  deposit  on  shares,  £3,871  10s. ;  Taw  Vali 
Railway,  shares  and  loan,  £93,020  48.  7d. ;  Bodmin  and  Wadcbridge,  purchase  o 
shares,  £27,000 ;  Western  lines — principally  in  I'ontribution  towards  expenses  of  thi 
London,  Salisbury,  .ind  Yeovil,  and  Cornwall  and  Devon  Central  Lines,  1845-46i 
and  arrangements  with  the  Scripholders  therein,  and  on  account  of  expenses  West 
of  Salisbury,  1846-47,  £140,340  13s.  Id. ;  surveying  and  engineering,  not  otherwise 
at  present  allocated,  £11,810  8s.  3d.;  law  expenses,  ditto,  £14,052  lOs.  Id.;  altert- 
tions  and  additions  to  stations,  £39,539  13s.  4d. ;  coke  ovens,  Southampton,  £4,243; 
rails  and  chairs,  £13,691  lis.;  carriages,  £131,025  18s.  6d.;  engines,  £95,765  4d.; 
construction  of  way  and  works  generally,  £10,155  5s.  3d.;  travelling  expenses, 
£1,273  2d;  printing,  stationery,  and  advertisements,  £2,836  16s.  lOd.;  postage, 
£534  9d. ;  sundry  petty  disbursements,  £6,241  16s.  9d.;  Debenture  bond  Btamm 
£2,550  16s.;  interest  on  new  Shares  and  Debentures,  £97|033  2d.;  sleepers,  £lJKi 
14s.  lOd  £3,367,128  5  < 

Which  deducted  from  receipts  as  above,  leaves  a  Balance     •  •      •  •  £68,874  1  1! 
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DEPOSIT  ACCOUNT  ON  SCRIP  THIRDS. 

£       8.  d. 

Amount  received    161,940   0  0 

Deposited  in  ihc  Court  of  Chancery  on  the  several  works  promoted  by 
this  Company,  £93,133  6s.  8d. ;  paid  deposits  on  shares  in  the  Exeter, 
YeoTil,  and  Dorchester,  and  Windsor,  Staines,  and  South-Western 

Compinies,  £66,908    160,011   6  8 


Balance    £1,898  13  4 
REVENUE  ACCOUNT  TO  3l8T  DECEMBER,  1847. 

RECEIPTS. 

Traffic,  m  :  —Passengers,  £184,62-5  7s.  3d. ;  carriages  and  mails, 

£d,ld3 178.  lid. ;  horses,  £2,313  15s.  2d. ;  parcels,  £8,593  14s.  lid. ; 

Kve stock,  £769  lis.;  goods,  £44,956  14s.  8d   246,413   0  11 

Balance  of  former  account,  £390  48.  9d. ;  rent  of  Francis's  premises, 

£125;  rent  of  land  and  cotUges,  £  187  4s.  9d. ;  pier  dues,  £566  3b.  Id. 

lessexpenses,  £238  Ss.  8d.— £327  Us.  5d.;  transfer  fees,  £182  28.  6d.      1,212  6  5 


£247,625  7  4 

EXPENDITtmE. 

Maintenance  of  way Contract  for  six  months,  including  Gosport 
Branch,  £13,760;  new  works  and  maintenance,  £2,060  186.  9d.; 
tundries  chargeable  to  maintenance  of  way  and  works,  £78  7s.  5d. ; 
Guildford  Branch,  £465  15s.  4d. ;  Richmond  ditto,  £700    ..  17,065   1  6 

Locomotive  department : — Wages  of  engincmen  and  firemen,  £5,394 
13i.  9d. ;  materials  used  in  repairs,  inclusive  of  oil,  cotton  waste, 
fuel,  &c.,  £4,266  5s.  4d. ;  gas,  £81  lOs.  5d. ;  wages  of  mechanics, 
labourers,  and  cleaners,  £8,2:38  78.  9d.;  superintendents',  clerks', 
and  foremen's  salaries,  £1,200;  coals  and  coke,  £15,273  Os.  lOd.         34,453  18  I 

Ctfriage  department  -.—Men's  wages,  £3,087  Id. ;  materials  for  repair- 
ing carrifl^es,  wagons,  trucks,  &c.,  including  oil,  cotton  waste,  clean- 
ing. &c.,  £4,063  5d.;  gas,  £21  6s.  Ud.:  coals  and  coke,  £490  Ss.  Id.; 
Superintendents',  clerks',  and  foremen's  salaries,  £454  8,  115  14  6 

C^arf^es  on  general  traffic : — Guards',  porters',  and  gatekeeper's  wages, 
i)18,307  178.  9d. ;  management,  inclusive  of  all  salaries,  excepting 
locomotive  and  carriage  superintendents,  £10,037  17s.  5d. ;  Direction, 
£1,000 ;  police,  £2,705  Us.  8d- ;  stores  applied  to  stations,  £2,051  9s. 
3d.;  repairs  and  alterations  of  stations,  £3,262  12s.  lOd.;  compensa- 
tions, £680  16s.  Ud. ;  horse  keep,  to  avoid  manual  labour,  £917  7s. 
3d.;  gas,  £1,809  7s.;  printing  and  stationery,  £3,618  2d.;  advertise- 
ments, £167  Is.  6d. ;  postage,  £132  68.  Id.;  sundries  charged  by 
itores  and  other  departments,  for  tarpaulins,  canvas,  lamps,  oil,  &c.,' 
ajplicable  to  general  traffic,  £2,589  7s.  3d. ;  loss  on  light  gold.  £31* 
Ik  7d.;  insurance,  £09  78.  6d. ;  petty  disbursements,  travelling, 

aadincidentalcharges,  £1,331  28.  lid   48,712  4  1 

Bates  and  taxes,  £8,878  98.  6d.;  Government  duty,  £7,686  28.  Ud.  16,564  12  5 
Debenture  Bond  Interest,  £12,200  5e.  7d. ;  Gosport  Share  interest,  £360    12,560  5  7 

£137,471  16  2 


Balance  ..  £104,479  11  2 

TRAFFIC  FOR  HALF-YEAR  ENDING  DEC,  1847. 

Total  Receipts. 

Ordinary  Passengers.           Day  Passengers.  £     a.  d. 

July                       244,319                 ..     37,323  46,671  16  5 

August     ..       ..     234.826)                       35,8274  45,131   9  10 

September                 203,4324        ..      ..     31,0404  ..            40,754  Oil 

October     ..              166,7634                       26,7924  ..    36,545   3  6 

November                 130,275                  ..     21,903*  27,798   6  9 

December                131,7754                       20,069  ..           28,601  15  10 

1,111,392                      172^956  £225,502  13  3 

Add  day      172,956                 Due  for  Goods  . .      . .    17,490  19  6 

Due  for  Mails  3,419  8  2 


Total  1,284,348 


Total,  £246,413  II  0 
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GREAT  WESTERN  RAILWAY. 
[Half- Yearly  Meeting,  17th  Februar>',  1848.1 
CAPITAL  ACCOUNT. 
General  Statetnent  of  Receipts  and  Expenditure,  to  the  'Slst  December,  184/. 

RECEIPTS. 

Amount  received  on  account  of  capital,  viz. :  calls  on  j^lOO  shares, 
.€2,124,005;  calls  on  £50  shares,  .£1,398,490;  calls  on  je25  shares, 
.€1,309,708;  calls  on  .£20  shares,  .€713,634;  calls  on  .€17  shares, 
^447,590  10s.;  advances  on  £25  and  £\7  shares,  i;62^70, 
£6,055 fi97  10s. ;  debentures  and  advances  in  anticipation  of  calls  oo 
shares,  j€421,740   M77,437  10  0 

Amount  received  on  debentiu^es,  viz. : — mortgage  of 
Great  Western  Railwav  and  new  lines,  ^3,218,497 
138.  4d. ;  mortgage  of  Cheltenham  and  Great  Western 
Union  Railway,  .€28,544  15s.  8d   3,247,042  9  0 

Amount  received  on  loan  notes,  loans,  &c   1,272,410  0  0 


jei0,996,889  19  0 


EXPENDITURE. 

Great  Western  Railwav,  viz. : — expenditure  to  30th  June,  1847,  as  per 
former  statement,  X7, 326,760  4s.  5d. ;  deduct  amount  expendecl  to  that 
(late,  in  locomotive  engines,  carriages,  and  plant,  available  for  all  the 
line  worked  bv  this  Company,  (as  mentioned  in  the  last  Reporti) 
.€755,896  17s.  4d   j£'6,570,863   7  1 

Additional  works,  including  new  building  and  shops, 
with  machinery  for  manuifactiu^  of  engines,  &c.,  and 
abio  new  cottages  at  Swindon,  tor  workmen, 
£55,297  5s.  7d. ;  Parliamentary  expenses,  ^33,554 
138.  4d   88,851  18  11 


^^6,659,715   6  0 

Cheltenham  and  Great  Western  Union  Railway,  viz. : — Expenditure  to  30t] 
June,  1847,  as  per  former  statement,  .€1,031,183  2s.  /d.  ;  expenditur 
to  31st  December,  viz. : — Land  and  works,  including  statknu 
X'l  1,917  38.  9d. ;  permanent  way,  .€29,192  3s.  3d. ;  Parliamentary  an 
law  expenses,  j^2,201  16s.  7d. ;  engineering  expenses,  £\35  8s.  5d. 

general  office  expenses,  .€183  14s.  9d.;  interest  on  outlay  betwee 
loucestcr  and  Cheltenham,  to  23rd  October,  1847,  when  it  was  opene 
for  traffic,  3,080  Os.  4d.:  j^46,710  7s.  Id.;  deduct  amount  receive 
back  out  of  the  money  invested  for  moiety  of  the  line  between  Glou 
cester  and  Cheltenham,  £3,5^  6s.  8d. ;  amount  .received  on  account  c 
the  construction  of  the  Bristol  and  Gloucester  hue  at  Standisb^  .€1 1,000 
j^fl4,5;«  6s.  8d.;  total,  j^:32,l75  5d.  ..       ^^1,063,360   3  0 

Oxford  Railway : — Exjienditure  to  30th  June,  1847,  as 
performer  statement,  .€174,847  9s.  6d. ;  expenditure 
to  3lst  Dec,  1847,  viz.,  works,  ^^228  Is.  9d.      . .     175,075  11  3 


Total  sum  expended  for  lines  opened  throughout       j^,861,151    0  3 


Berks  and  Hants  Railway : — Expenditure  to  30th  June,  1847,  as  per  ibnnc 
statement,  it^595,878  15s.  3d. ;  laud  and  compensation,  £13,732  19s.  Id. 
parliiunentary  and  law  expenses,  <€1,000  i  engineeriog  txpeaacB,  JB^^ 


UP0BT8  AND  BALANCE  SHEETS.  181 

I  worlu,  ttationi,  &c.,  jf 53,305  6i.  lid.  ;  permanent  way, 
(,279  19f .;  general  expenses,  JtS69  9n, ;  debenture  stamps,  £422 ;  in- 
it  on  expenditure  to  31st  of  December,  when  a  portion  of  the  line 
miles  to  Hungerford)  was  opened,  j£ 15,392  4s.  /d. ;  interest  on  the 
Kirtion  of  capital  representuig  the  unopened  line  only  (15  miles 
BaaingstokeJ,   to  3l8t   December,  £952  6s,  5d.  ;   jt!l  19,040 

 ^14,919  11  3 

I  and  Rugby  Railway : — expenditure  to  30th 
i,  1847,  as  per  former  statement,  .£476,997 

lid.;  land  and  compensation,  4,107  8d. ;  pjar- 
entary  and  law  expenses,  £\,000 ;  engineering 
naes,  £4^203  lis.  3d.;  works»  ^£16,025  Is.  4d.; 
ument  way,  £\  1,830  Gs.  5d. ;  general  expenses, 
950  lis.  3d.;  debenture  stamps,  ^528;  mterest 
xpenditure,  ^£12.581  lis.  7d. ;  ^^^5 1,326  28.  6d.  528,323  18  5 
outh  and  Hereford  Railway : — expenditure  to 
1  June,  1847>  as  per  former  statement,  j£l36,938 

5d. ;  ditto  to  31st  December,  viz. : — land  and 
pensation,  £V65  18s.;  vendors'  costs  and  ex- 
les,  ^14  2s. ;  parliamentary  and  law  expenses, 
450  Os.  2d.;  en^neering  expenses,  jt4,511 
Sd. ;  permanent  rails,  ^8^77  8s'*  9d. ;  general 
tnses,  £G37  12s.  lid.;  debenture  stamps,  i^372; 
rest,  j<^,583  48.  9d.,  .^^ 1 8,881  15s.  ..  155,820  12  5 
Western  Branches  and  Extensions,  viz. : — West 
don  Railway,  ^32,089  Us.  9d. ;  ditto  Extension 
957  14i.  lOd   38,047  12  7 

^1,437,111  14  8 
it  of  advances  hy  subscription  authorised  to 
r  railway  companies,  and  of  expenses  for  their 
unt  to  be  reimbursed  to  this  Company, 
156,999  13s.  2d. ;  less  amount  raised  under  gua- 
ee  of  this  Company,  in  pursuance  of  resolutions 
ic  19th  August,  1847,  .€342,500  814,499  13  2 

lotivc  stock  : — engines,  carriages,  wagons,  &c. ; 
.  to  30th  June,  1847,  as  above,  je755,896 
4d. ;  ditto  this  half-year,    64,976  128.  8d.  ..     820,873  10  0 
■am  expended  for  fines  opened  throughout  (as 
«)   7,898,151    0  3 

i?10,970,635  18  1 


.;£26,254   0  11 


eoemte  Account,  from  the  Ut  July  to  the  3\si  December,  1847. 

EXPENDITURE. 

nance  of  way,  stations,  and  works,  ^36,711  6s.  lOd. ;  locomo- 
account  (as  per  Abstract  1),  viz. : — coal,  coke,  repairs,  wages  to 
in,  firemen,  &c. ;  oil,  tallow,  and  all  other  incidental  expenses, 
1,566  6a.  8d. ;  carrying  account  (as  per  Abstract  2),  viz. :— wages  to 
ds»  police,  porters,  clothing,  repairs  of  carriages,  oil,  taUow,  &c., 
,367  I81.  lOd. ;  general  charges  (as  per  Abstract  3),  viz.:— superin- 
ents  and  clerks,  advertising,  printing,  stationery,  and  sundries,  in- 
iBg  trmvelling  expenses,  £2\,tiS4  1 8s.  lOd.;  disbursements  for  re- 
tod  alterations  of  stations,  &c.,  and  for  insurance,<€739  48. ;  com- 
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pensation  returns^  and  allowances,  £820  128.  lOd. ;  government  duty 
on  gross  receipts  from  passengers,  j^l5,Gll  2s.  2d.;  rates  and  taxes, 
^14,383  58.  4d. ;  general  offices : — direction,  salaries,  and  all  office  ex- 
penses, ^^3,659  3s.  Id   ..       ..     2 10,443  18  7 

Balance  for  the  half-year  ending  3l8t  Dec,  1847  324,011    1  4 


£SM,454  19  11 


RECEIPTS. 


Traffic :  —  passengers,  .£360,737  Os.  9d. ;  carriages, 

horses,  and  dogs,  £\0,S\4  Cs.  7d   371,551    7  4 

Mails,  expresses,  &c.,  j£?10,886  58.  8d. ;  merchandise, 
.£119,496  16s.  8d. ;  warehouse  rent,  ^£79  16s.;  par- 
cels, ;£19,025  168.  8d   521,040   2  4 

The  Bristol  and  Birmingham  Company,  for  rent,  &c., 
including  dividends  on  Cheltenham  and  Gloucester 

tram-road    8,250   0  0 

Interest  on  the  cash  balances  of  the  revenue  accoimt 

during  the  half  year   4,256   9  3 

j^?533,546  11  7 

Deduct  for  loss  by  biuglary  in  the  Paddington  station  821    6  4 

j£?532,725   5  3 

Rent  of  cottages,  &c.,  i^l,460  48.  8d.;  registration 

fees,  i^69  10s   1,729  14.  8 


.€534,454  19  11 


Detail  of  Charges  referred  to  in  the  REVENUE  ACCOUNT. 

ABSTRACT  NO.  1. 

Locomotive  account : — enginemen  and  firemen,  .£8,581  2s.  9d.;  waste,  oil^ 
tallow,  and  firewood,  £3,088  17s.  2d. :  labourers  and  cleaners,  ^4,533 
138.  Id ;  cost  of  superintendence,  including  foremen,  clerks,  and  office 
charges,  ^2,846  4s.  Id. ;  repairs  of  engmes  and  tenders,  compnsins 
wages,  materials,  and  every  other  expense,  .£23,112  68.  8d. ;  coke  anS 
cold  consumed  by  locomotive  engines,  ^£26,920  7s.  6d. ;  rates,  taxes, 
hghtine,  and  gas,  .£481  10s. :  £f)9,564  Is.  3d. ;  deduct  amount 
charged  for  locomotive  powers  to  the  South  Devon  and  Bristol  and 
Exeter  Companies,  4^697  14s.  /d  i.'62,566    6  8 

ABSTRACT,  NO.  2. 

Carrying  accounts : — Guards,  .£'4,0/9  Ms.  6d. ;  iiolice  and  iuspectois, 
i;iO,798  158.  lid; porters, i.a4,146  lis.  2d. ;  clothing,  jgl,833  lis.  Id.; 
carriage  and  waggon  repairs,  .£13,434  IGs.  5d. ;  stores  consumed, 
£4,Si)2,  ll8.9d. ;  stores  disbursements,  j^699  6s.  9d.;  carrying  expenses, 
j£2,370  13s.  4d. ;  horse  account,  including  expenses  of  working  the 
Weston-supcr-raarc  branch,  ^432  1  ;  hghting  and  gas  at  stations, 
jei,769  168.  Ud  ^54,367  18  10 

ABSTRACT,  NO.  3. 

Gener^  charges : — Superintendents  and  clerks,  £15,986  Ss. :  stationery  ac- 
count, disbursements,  and  tickets,  ^3,913  los.  9d. ;  sundry  office  ex- 
penses, advertising,  postages,  &c.,  £366  6s.  9d. ;  travelling  expenses,  &c., 
^320  Is.  2d.;  water  at  stations,  .£122  158.  Ud.;  loss  on  light  gold, 
£2S7  188.  9d.;  law  charges,  ^471  178.  Id.;  medical  expentea,  15 
158. 5d  £21^  18  10 
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Account  of  Share  Capital  to  3\st  December,  1847. 


Vnmber  j  Denomi- 
tf  Shim.  1  nation. 

CaUed. 

Amount  called 
on  which 
Dividend  is 
payable. 

Uncalled. 

Amount  uncalled 
on 

3l8t  December, 
1847. 

25,000 
28,000 
53,000 
37,500 
69,700 
5 

£ 
100 
60 
25 
20 
17 
20 

£ 

85  on  each. 
50  „ 
15  „ 
20  „ 
7  „ 

£ 

2,125,000 
1,400,000 
1,395,000 
750,000 
487,900 

£ 

15  on  each. 

10  ., 

10  „" 
20  „ 

£ 

375,000 

930,000 

'  '697.000 
100 

252,205 

6,157,900 

Uncalled   . . 
Called 

2,002,100 
♦6,157,900 

Total  Share  Cf4)ital . . 

j^,160,000 

N.B.— Dividend  at  3i  per  cent,  for  the  half-year  on  *^6,157,90O  = 
i215,526  lOs.,  would  leave  a  balance  of  ^6^41,792  128.  3d.  Ditto  at  4  per 
cent  for  the  half-year  on  ♦^£6,1 57,900= j£f246,31 6,  would  leave  a  balance  of 
ill,0O2  28.  3d. 


Gmeral  Revenue  Account,  from  the  1st  July  to  the  3Ut  December,  1847. 

EXPENDITURE. 

Dividend  for  the  half-year,  to  30th  June,  1847  . .  .€230,046  0  0 
Balance  carried  forward   25,297  17  7 


j£255,343  17  7 

To  the  Bristol  and  Exeter  Railway  : — For  half-year's 

fixed  rent,  from  14th  June  to  13th  December,  1847, 

35,978/.  \0s.;   for  tollage  on  361,832  passengers, 

conveyed  ll,059,229mile8,  at  irf.permile,  11,520/.  7c?., 

for  tollage  on  goods,  viz.,  68,242  tons,  conveyed 

2,572,180miles,atjrf.pertonpermile,2,679/.7*.*l<^.  50,177  17  8 
Balance  of  interest  paid  on  loans       . .       . .       . .      41,812  19  0 


.£91,990  16  8 

Balance  Disposable                                   257,318   2  3 

.£349,308  18  11 

RECEIPTS. 

Balance  of  former  account  jC255,343  17  7 

Bdance,  as  per  last  statement                                     25,297  17  7 

Balance  of  tne  revenue  account  for  the  half-year  end- 
ing 31st  Dec,  1847                                             324,011    1  4 

jg;349,308  18  11 


184 


RAILWAY  DIGEST. 


Appendix,  No.  1. — Comparative  Statement  qf  Passenger  and  Goods  Trafc 
for  the  Half-Years  ending  3}st  December,  1845,  1846,  and  1847. 


Half-year  ending 

rAlSKMGKE  TKAFFIC. 

COODl  TEAmC. 

Number 
of 

Pauenger* 

Mile* 
travelled. 

Average  num- 
ber of  Pawen. 
gers  per  day. 

1  S  ^    Eaual  to  the  un- 
C2>9  §•  uermentioned 
«  1 !  ntunber  of  Pa»- 
iPo ? 0*  tengers  travelling 

§  k  S'ui 

^•^^  6|  tance  per  day. 

31st  December,  1845 

184« 

1847 

1,411,504 
1,504.103 
1,049,921 

47,988,473 
50,457.165 
59.689,503 

7,671 
8.174 
8j^0\ 

34      1  1,081 
834  i,iig 

32|    .1  1,143 

III 

Appendix,  No.  2. — Comparative  Mileage  travelled  hy  Locomotive  EngiMa 
for  corresponding  Half-Years,  ending  3\st  December. 

1844.  1845.  1846*  IS4*> 

No.  of  MUea.   No.  of  RfUes.   No.  of  Miles.  No.  of  MOM. 

Engines  with  Passenger  Triuns  668,174. .   901,020. .  1,008,029. .  1,116,138 

Engines  with  Goods  Trains    139,140. .    189,592. .    234,805. .  238,472 

Engines  assisting  trains,  including  bank- 
ing on  3  lines  and  travelling  empty. .  1 10,943. .    149,800. .    103,507. .  100,000 

Total  service  performed  ....  918,257..  1,240,412..  1,346,341..  1,454,610 

No.  of  Tons.   No.  of  Tons.   No.  of  Tons.  No.  of  Tom. 
Coke  consumed    15,002  ..    21,919  ..    19,731  ..  21,454 

Average  cost  of  Coke  per  ton  21s.  Ud..  21s.  OJd...  238.  8Jd...  248.  4R 


LONDON  AND  NORTH-WESTERN  RAILWAY. 

[half  yearly  MEETING,  HELD  18tII  FEBRUARY,  1848.] 

STATEMENT  OF  THE  CAPITAL  ACCOUNT. 
3l8t  December,  1847. 

Ist  July  to  Slst.  ToUl. 
Dec.,  1847.  Slst  Dm- 

KXPBNDITURB.  £         t.    d,  £  f .  A 

Stock  in  land  and  works,  including  stations,  tun- 
nels, bridges,  permanent  way,  wharfs,  ware- 
houses, and  all  incidental  charges  309,438  13   3     12,712,136  0  0 

Carrying  stock,  viz.,  locomotive  engines,  carriages, 
wagons,  &c   162,881  14  11      1,493,863  1  8 

Estate  of  the  Company  in  lands  and  buildings, 
yielding  rent    17,268  10  3        235,314  16  0 

Total  Main  Lines   £489,588  18   5  £14,440,813  17  * 

Subsidiary  Lines  open,  viz. : — 

West  London   432  10  8  48,834  19  0 

Aylesbury    66.474  8  7 

Bedford  and  Bletchlcy    20,78^3  15  4  256,198  1  * 

Northampton  and  Peterborough   12,063  19  5  720,801  5  0 

Warwick  and  Leamington   12,217  17  10  102,178  16  0 

Lancaster  and  Carlisle    1/5.172  19  8  477,341  7  0 

Maccleafiold   6.')0   7  0  190.114  8  4 

Trent  Valley   72,064   2  I  1,647.906  6  6 
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in  eonne  of  construction,  viz, : —             £      t.  d.  £      9,  d, 

IHoljhead                                       268.965  6  3  1,161,645  16  8 

fitimford                                        145,387   1  1  313,214  14  7 

Lcuiington                                     120,468  9  1  240,215  13  6 

  23,742  0  0  94,784  18  5 

Q,  Wolrerlujnptoi^,  and  Stour  Valley      51,625  0  0  124,019  3  10 

Q  station  extension                              99,500  0  0  188,690  6  6 

Biliire                                      ..        ....  15,000  0  0 

Union                                            60,093  13  9  101,732  11  11 

mandBanbnry   2,316  2  2 

■MltflTi^                                      126  5  0  10.230  13  0 

andSoriklDwMpil                           45.500  8  1  181,606  9  11 

ndshire                                           15,021  12  10  40,930  18  10 

  38,702  0  3  166,919  1  6 

ihip^  Litchfield   36,912  11  6 

1(B^  tAAMaocMtf         ..      ..         656  12  0  5,149  9  6 

id  Ni]iif?iittm    2,982   6  9 

Imir^iioii,  ^nd  1>k«iti9r                ..       3,216  8  9  86,702  8  3 

4W«Uin^<maft                                 700  0  0  700  0  0 

llhTiaimiiiyf   40,000  0  0    121,173  2 11 

  5,686  7  6  6,211  14  0 

Braneh   478  19  5 

xtension                                         138,678  18  5  874,099  15  6 

and  Buxton                                        8,550  3  0  31,138  14  9 

ich                                                  16,446  1  7  82,349  17  0 

uy  proceedings — branch  lines        ..        «...  114,985  0  6 

£1,705,409  10  0 

paid  for  branch  lines  ..    202,522  11  8 

£1,502,886  18  4  £21,613,^53  Vf  5 
Balance   ^69,447  l»  IX 

ig  * 

JUceipts.  31st'D/cSl847.Tot^  ^  ^IstDec. 

£     t.  d.  £     9.  d, 

d  Stock                                           10,181  13   1  9,191,091  12  2 

London  and  Birmingham     ..      ..     473,958  14  7  838,859  11  10 

do.                  ..       ..          208  16  7  136,956  14  0 

Grand  Junction            ..      ..      54,975  13  2  173.342  8  2 

do.                  ....     229,921  17  11  563,258   6  6 

Manchester  and  Birmingham    ..         651   1  10  1,195,981   1  10 

do.                  ..      ..      52,940  17   1  200,316  8  11 

do.                 ....     100,408  17  11  396,986  9  6 

do.                         ..           51   0  0  68,021   0  0 

New                          ..      ..         229  17  5  326,253  18  10 

£923,528  9  7  £13,091,067  12  0 

BBee    66,008  0  0        186,160  3  4 

ebentures    604,765  14  3      8,605,574  0  0 

LUmM^  3  10  £21,882,801  15  4 
s=  I  ffg  == 

STATEMENT  OF  THE  REVENUE  ACCOUNT. 
Half-year  ending  Slst  December,  1847. 
Expenditure, 

£      s.  d. 

■•ofway  andsUtions   44,146  9  2 

I  power :  Wages  of  engineers,  engine  men,  firemen,  repairs, 

i&CTial  and  coke   124.473   7  11 

e  charge!! :  Salaries,  wages,  stationery,  tickets,  and  carnage 

• .       •  •       •  •  oH,Z7  *    o  z 

[I    \\   19,313 17  3 

m  tnite  charges Salaries,  wages,  stationery,  repairs  „  _  - 
adSnidries   78.094  9  7 

«•  VIII.  ^ 
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£  il 

Stores  department  chargeB  1*144  14  9 

Compensation  for  accidents  and  losses   6,(S69  19  I 

General  charges :  Including  Secretaries,  Accountants',  Audit,  and 
Manager's  I)epartment,  clearing  house,  and  other  expenses  not 

classed   1«,W8 11 » 

Schools  at  Wolvcrton  and  Crewe   827  11  t 

Total  working  charges    £878,771  7  6 

Parish  rates  and  taxes,  £30,296  15s.  7d. ;  duty  on  passenger  traffic, 

£27,988  168.  5d   ^  68,260 11  • 

Interest  on  loans   76,197  18  • 

Balance  carried  down    647,886  14  7 

£1,160,086  U  II 
ssssssas 

lUceipU. 

Traffic,  Tis.:  Passengers,  £652,392  158.  9d.;  mails,  £21,442  8s.  6d.; 
norses,  carriages,  and  dogs,  £17,666  16s.  9d. ;  parcels,  £56,06008. 2d.  747,662  I  % 

Merchandise,  (gross  receipt,  £389,073  Ss.  5d. ;  less  expense  of  collec- 
tion and  delivery,  £71,603  14s.  5d.),  £317,459  Os.;  live  stock* 
£38,916  7s.  7d. ;  coal,  £26,201  28.  4d.  . .      , .      . ,      . .  382,567  1811 

ToUl  traffic    £1,130,129  0  I 

Interest  on  cash  balances   14,617  8  S 

Bents  of  land  and  buildings,  £9,595  128.  8d.  (less  repairs  and  sundries 

£1.177  58.  6d.,  chief  rents.  £2,184  38.  8d.),  £3,361  9s.  2d.  6,234  3  6 

Dividend  from  Lancaster  and  Carlisle  Railway  Company        •  •      .  •  9,205  0  0 

£1,160,085  II  W 

Balance  brought  down,  £647,885  14s.  7d. ;  (less,  for  renewal  of  rails, 
£10,000;  locomotive  engines  and  carriages,  £30,462  18s.)  £607,392  16  7 

GENERAL  BALANCE  SHEET,  3l8t  December,  1847. 

£      s.  d. 

Balance  of  capiUl  account   369,447  19  H 

Disposable  balance,  30th  of  June  last  . .  . .  636,681  4  5 
Lest  dividend  ordered,  13th  Aug.  last       ..  629,654  2  6 

£7,027  1  11 

To  balance  of  revenue  account  as  above    .  •      . .  607,392  16  7 

Disposable  balance   ;    614,419  18  9 

£983,8^7  18  i 

cr. 

Balance  of  store  accounts    155,662  1811 

Balance  of  outstanding  accounts    163,446  19  } 

Balanceinhand   664,868  Oj 

£983,867  Kj 

NORTHERN  COUNTIES  UNION  RAILWAY. 
[Half-Yearly  Meeting,  l/th  Feb.,  1848.] 

Peceipts. 

Amount  received  as  per  balance  sheet,  .'Hst  July,  1847     . .  • .    194,618  li  1 

Payment  on  account  of  calls  since  last  balance  sheet       . .  .  •      3,321  10 

Interest  and  dividends  on  3|  per  cent,  amiaitics  •  •  .  •      2,0^  2  1 

ExpetMure,  £199,909  6 

Total  Xxpn4 
twrsfrositll 
Aug.,  IMf. 
97thJS]i.,lM 

Expenditure  prior  to  the  Act  of  Incorporation,  as  per  balance-sheet,      £     «.  ' 
to  31st  July  last       ..  ^  „    p8,927  10 
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Payment  from 
Slit  Juhr,  1847, 
toSTthJan.  1848. 

£     9.   d.         £   t.  d, 
toek   ..  ..  ..  ..  ..        2a4  U  0 

Ifarrering  1,150  0  0     3,370  S  8 

308  12  3      1,261  15  9 
neratioii  500  0  0     1,500  0  0 

20  0  0         60  0  0 
clerks' salaries . .  ..       548  6  6      1,701  17  9 

fttionenr  263  2  9      1,118  18  2 

L  miacellaneotui  expenses  . .  . .       114  5  5        399  16  0 

44  16  9        768  13  3 
and  works     ..  7,012  8  5     8,682  Oil 

184  10  9        184  10  9 
t  ..    2,707  14  0      2,707  14  0 

1 3|  per  cent  annuities,  at  97|  28,633  5  3 

amercial  Bank  . .  .  •   31,495  13  2 

;8ofMes8rs.Wakefield,Crewd8on,&Co.   23,957  18  3 
Swaledale  and  Wcnsleydale  Banking 

..     4,370  9  2 

kdon  Joint  Stock  Bank  ' . .  . .  500  0  0 
ids  of  the  Secretary  ..  ..  64  3  7 
lal  Balance     ..    89,021   9  5 

  £199,989  5  8 


RAILWAY  AND  EXETER  AND  CREDITON  RAILWAY. 

[Half-yearly  MeeUng,  13th  Feb.,  1848.] 
maU  of  Receipts  and  Expenditure  to  ^\st  Dec,  1847. 

Receiptt.  £      »,  d, 

haresof  £20,a8proTidedbyAct9andlOVic.cap.  ccdv.  15,00p  0  0 

d  for  deposit  on  22,040  shares,  at  £2  per  share.    '      . .  44,080  0  0 
d  on  the  first  instalment  of  first  call,  on  20,650  shares,  at 
£20,650 ;  amount  received  on  the  second  instalment  of 

MlOshares,  at  £1  per  share,  £19,610                     ..  40,260  0  0 

d  in  advance  of  calls               ••            ..            ..  14,520  0  0 

d  for  certificates  of  registration  and  transfer  fees       •  •  43  10  0 

d  for  interest  on  calls              •  •    "      .  •            •  •  61   2  1 

id  for  rent              ..'        ..            ..  300 

^,  loan    ..           ..                         ..  5,000  0  0 

id— Profit  on  sale  of  £15,000  Exchequer  Bills           . .  221  15  2 

£119,189  7  3 

Total  to  3l8t 

nU  half  year.  Dm.,  1847. 

Expenditure,  £  s.  d,  £  «.  d, 
ind  law  expenses,  including  referencing, 

ritnesses,  &c.     ..                                 978  9   3  12,530   5  6 

tdsurreying      ..                              1,464  3  8  7,526  16  0 

Inting,  and  stationery  .     . .            . .     .  64  10  0  1,475  5  4 

and  furniture    ..            ..            ..       60   0  0  527  17  6 

ravelling.and  miscellaneous  expenseSj&c.     232  3  6  1,451  9  4 

..      450  0   0  2,250  0  0 

20   0  0  20   0  0 

p.                   ..            ..     ...       15   3  5  15  3  5 

(hankers          ..            ..            ..       42  0   1  42  0  1 

» proprietors      ..            ..            ..  4,380  17   1  4,380  17  1 

>ek8  and  land  for  line  of  railway  from 
Pill  to  Barnstaple,  and  expenses  of  two 

unent             ..           ••                     ••••  15,000  0  0 

d  and  compensation  for  damages       .  •  3,634  5  0  10,865  2  10 

'works                         \7          ..  20.947  18  10  50,728  18  5 

r                    ..           ..           ..    3,788  5  5  10,746  3  4 


£36,077  16  3  £117,559  18  10 
Balance  in  hand  ••  1*629  8  5 

£119,189  7  3 
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EXETER  AND  CREDITON. 

[Half-Yearly  Meeting,  17th  Feb.,  1848.J 

The  itatement  of  Accounts  appended  to  the  Report  showed  the  total  Re* 
rei|)ts  to  have  been  93^97  2s.  4a.,  and  the  Expenditure  88,G21  9t.,  leaving  a 
balance  of  5,176  13*.  4(L  in  favour  of  the  Company,  5,00()  of  which  has  bcea 
advanced  on  loan  to  the  Taw  Vale  Company. 

CORK  AND  BANDON  RAILWAY. 
[Half-yearly  Meeting  held  at  Cork,  on  3rd  February.] 
GENERAL  STATEMENT  OF  RECEIPTS  AND  EXPENDITURE. 
From  the  commencement  of  the  undertaking  in  Oct.,  1844,  to  31st  Dec.,  1847  (indusiTf). 


lieeewtt. 

Amoxmt  received  on  deposits  and  calls 
Calls  paid  in  anticipation  .  • 

Interest  received  on  calls  and  bank  account 
Miscellaneous  Receipts 


Eja>endUure, 
Cost  of  Act  of  Incorporation,  No.  1  •  • 

Paid  on  account  of  Act  of  Incorporation,  No.  2 
Law  expenses,  subsequent  to  incorporation      •  • 
Engineering      ditto  ditto 
Works  •• 
Rails,  sleepers,  wheels,  and  axles,  and  other  stock 
Land  and  compensation,  and  valuation  account 
Deputations  .. 

Printing,  advertising,  and  stationery 

Salaries,  office  charges,  and  furniture 

Rent,  rates,  and  taxes  .  •  • . 

Contingent  and  miscellaneous  expenses 

Remxmeration  and  audit  account 

Interest  to  Bankers 

Interest  to  Shareholders 

Stamps  •• 

Balance,  cash  in  Provincial  Bank  this  day 


,   76,697  10  0 

180  0  0 

699  4  7 

^  3  2 

£77,629  17  9 


7,607 
1,065 
1,121 
2,619 

32,652  16  6 


14  8 

3  1 


17,365 
9,686 
167 
384 
1,104 
166 
471 
550 
59 
764 
5 

1,918 


15  11 
13  10 


0 
0 
0 
0 
7 

16  I 
0  0 
14  6 


£77.629  17  9 


WILSONTOWN,  MORNINGSIDE,  AND  COLTNESS  RAILWAY, 
[Annual  Meeting,  held  11th  February.] 
Expenditure. 

Cash  in  Royal  Bank,  £931  6d. ;  less  dividends,  not  called  for,  £207  2d, 
Outstanding  revenue 


£  9.1 
724  0  4 
209  3  S 


Receipts. 


£98S  >  j 

£  t.A 
101  9  1 
832  0  6 


Surplus  or  rest,  at  30th  June,  1847  .  • 
Profits  for  half-year  ending  31st  Dec. 

£988  S  ft 

BALANCE  SHEET  OF  THE  CAPITAL  ACCOUNT,  AS  AT  31w  DEa,  1817. 

Expenditure.  £      ».  i. 


Amount  expended,  per  last  published  statement 
Amount  since  expended 


Amount  received,  per  last  published  statement 


..  104,80<;i5  1 

21,001  13  8 

£125,807  8  9 

,r£66,593  16  T 
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tx  jear  ending  3l8t  Deo.,  1847,  vis.  :—0n  account  of  old  stock,  £  s.  d. 
i;  fint  call  on  new  stock,  £6,690;  second  call  on  ditto,  £5,786 ; 

all  on  ditto,  £10                            ..           «.                16,200  0  0 

dneBojralBank                           ..                       ..43,013  12  2 

£125,807  8  9 


iMENT  OF  THE  DEBTS  AND  LIABIUTIES  OF  THE  COMPANY 

AT  SlsTDec.,  1847.  £      «.  </. 

•A  debt  due  Royal  Bank,  as  in  precedinpp  statement  •  •  43,013  12  2 
Log  accounts  chargeable  on  Capital,  vis. : — Works  under  con- 
-mainline,  £1,680  15s.  8d.;  Shotto  branch,  £1,132  7d.;  Bath- 
raneh,  £19,121  7s.  Id.:  £21,834  4s.  2d.:  locomotive  engines, 
;  land  and  compensation,  Bathgate  branch,  £2,824  13s.  lOd. ; 
aaeous  (exclusiTe  of  balance  of  expenses  of  Parliamentary  bosi- 

lay,  £1,050  Is.                                                        ..  27,908  18  0 

£70,922  10  2 


iWRY,  WARRENPOINT,  AND  ROSTREVOR  RAILWAY. 

[Half-yearly  MeeUng  held  18th  Feb.] 

BALANCE  SHEET  TO  FEB.  IsT,  1848. 

From  August,  1847* 

to  l«t  Feb.,  1848.  Total, 

lock.                                                    £      «.  dL  £       9^  d, 

f  £2  per  share  on  5,000  shares                            ....  10,000  0  0 

I  of  £3  per  share  on  4,225  shares             ..       210  0  0  12,885  0  0 

all  of  £o  per  share  ou  3,810                    ..       300  0  0  19,350   0  0 

U  of  £2  lOs.  per  share  on  2,085               ..     5,212  10  0  5,212  10  0 

all  of  £2  lOs  per  share  on  6574                      1,643  15  0  1,643  15  0 

nticipaaon  of  Calls  ..                         ..       487  10  0  487  10  0 

fees        ..           ..           ..                      2  5  0  25  15  0 

..           ..       394  7  9  394  7  9 


£49,998  17  9 


AugUBt,  1847,  ^  , 

to  m  Feb.,  1848.  Total. 

rajfmetUt.                                           £     s.  d.  £      «.  d. 

ntary  and  legal  expenses         .  •           . .       540  3  3  4,518   9  2 

tng expenses                                    ..  }?  ? 

iTexpenses,  and  traffic  taking  ..                     24  14  0  2,291  16  8 

■g 


25  11   9         456  12  8 


T,  printing,  and  cost  of  share  certificates    • .  36  15  4  232  5  7 

202  10  0  979  0  4 

iry  and  other  expenses,  including  £3,034  8d. 
)  tne  Great  County  Down  Railway  Company, 

at  to  agreement                    ..  3,034  0  8  3,498  9  0 

«ces^   37  10  0  265  14  11 

andAuditors         ..  271  0  0  771  0  0 


12  6         140  17  6 


g  expenses  .jo  i.i  »> 

MMk  paid  to  country  bankers       ..           ..  4  3  11  ,  « 

  857  3   8  1,368   4  0 

■itnre  and  miscellaneous  expenses           •  •  73  4  1  228  4  ^ 

I  compensation                      ..            ..  1,284  8  1^ 

ion  account  of  contract                        ..  ^J»2JJ?  n  gl  32,205  17  7 


aocoont  of  timber     . .  . .  . .     3,306  6  6 

aecount  of  iron  rails  .  •  88  0  0  ^  ,  o.c  «  i« 
tankers' hands  ..    ^>245  3  10 


£49,998  17  9 

I  stated,  that  the  sooner  the  Shareholders  paid  up  their  ^K^^^^S 
d  be  opened ;  but  that  the  traffic  was  not  expected  to        ♦  .Sf^rf^fii  ^ 
MuicuonTwith  it  were  completed  and  in  operation.    That  out  of  £52,500 
f  Omm  rcBiaibiMl  £15,153  in  arrear. 


0  COlfMUNlOATIONS. 

COCKERMOUTH  AND  WORKINGTON  RAILWAY. 
[Half-yearly  Meeting  held  on  28th  January.] 

During  the  )ialf-ycar,  upwards  of  44,000  paMengen  hare  been  co&tejad  onr 
.ine.   The  atatcment  of  rccciptR  and  expenditure  on  Coital  and  Kcrenue  AccooBti, 
exhibits  a  balance  in  favour  of  the  latter  amounting  to  £o87  I'M.  3d. ;  which,  added  t9 
£ld3  7s.  2d.,  the  balance  of  last  half-year,  give  a  total  of  £84L  2s.  5d.  aTatlable  for  the 
purposes  of  a  dindend. 

The  Capital  Account  showed  that  the  receipts  on  the  five  calls,  up  to  December  31it, 
1847,  were  £72,870;  the  amount  borrowed  on  mortgage  debentures,  £26,666;  tranito 
fees,  £3  58.;  and  rents,  £18  178.,  giving  a  total  of  £99,d'58  2s.  The  total  disborM- 
mcnts  were  £109,857  2s.  Id. ;  showing  a  balance,  on  the  Capital  Account,  of  £10,29l 
Os.  Id.  against  the  Company.  The  Revenue  Account  to  the  30th  June  Uit|  ihowi  a 
balance  in  that  department  of  £153  78.  2d.  in  favour  of  the  Company. 


Communicattond 

To  the  Editor  of  the  Banhere'  Magasine. 


TEMPORARY  SUSPENSION  DURING  THE  PANIC— MESSRS. 
CHAS.  SUTHERLAND  AND  CO. 

24,  Mincing-lane,  Londoiiy 
lOthFeb.,  1848. 

Sir— In  au  article  entitled,  ''A  Chronological  History  of  the  Panip*"  wiA 
a  "  Liat  of  Firms  which  have  Suspended  Payment,''  we  obaenre  onr  name  ip- 
pcars,  without  any  remark  api)eDded,  to  say  that  our  auipenaion  eontimifid 
only  three  days,  when  we  resumed  business  as  ufetial,  our  creditors  bem^  per- 
fectly satisfied  with  our  conduct,  and  of  our  ability  to  pay  all  their  damis  is 
full,  with  interest.  As  you  may  not  be  aware  of  these  facts,  we  think  it  ri^ 
to  inform  you  of  them and  should  feel  obliged  by  your  noticing  them  in  your 
next  number. 

With  much  respect,  wc  are,  &c., 

CILVS.  SUTHERLAND  AND  CO. 

[We  regret  we  omitted  to  notice  the  fact  stated  above;  tad  also  that 
Messrs.  Sutherland  unfortunately  were  not  the  only  firm  oUiged  to  fospend 
temporarily,  while  possessing  abundant  means,  when  realized^  even  at  %  lacnfio^ 
to  pay  408.  in  the  pound  to  their  creditors. — Ed.  B.  M.] 


THE  FIXED  PRICE  OF  GOLD. 

The  question  whether  Gold  has  a  fixed  price  in  this  conntrf> 
appears,  since  the  publication  of  Mr.  Cobden's  Letter^  which  we 
gave  in  our  last  No.,  to  have  excited  considerable  intereat.  The 
following  reply  to  Mr.  Cobden,  which  appears  in  Arii  Birming^ 
ham  Gazette,  by  Mr.  Edmund  Taunton,  contains  a  fiidr  rammHrr 
of  the  arguments  of  those  who  maintain  that  Gold  has  a  fixed 
price,  and  that  it  ought  not  to  continue.    He  says  :— 

"In  your  letter  of  the  2l8t  of  December,  1847,  you  are  pleased  to  write 
thus — "  I  am  sure  you  will  see  a  fallacy  in  the  idea  that  the  price  of  gold  is 
fixed  at  all  in  this  country." 

I  protest  against  your  assumed  fiedlacy : — 

1. — If  gold  is  not  at  a  fixed  price,  why  haTC  you  gnven  credit  iii|onr  hSgjt 
for  one  }>oimd  sterling  for  erery  aorereign  you  have  oeen  paid  in  ^iglsnd? 
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2.~If  gold  u  not  al  a  fixed  pice,  why  did  Sir  Robert  Peel  inform  the  Par- 
iament  on  the  7tb  of  May,  1844,  that  the  simple  reason  why  gold  was  at  £3 
178.  lO^d.  per  oz.»  was  its  relation  to  silver  at  58.  2d.  of  Elizabeth? 

3d — If  gold  is  not  at  a  fixed  price,  why  did  Sir  Robert  Peel  ridicule  the  Hon. 
kfembo*,  Urquhart,  on  the  drd  of  December  last,  because  he  wished  gold  should 
^  at  the  market  price,  and  call  a  fluctuating  standard  a  "  contradiction  of 
«rm8?" 

4. — If  gold  is  not  at  a  fixed  price,  why  does  the  Bank  of  England  give  only 
£3  17s.  Sd.  per  os.  for  it,  keeping  li  for  coinage  t 

6. — If  ^la  is  not  at  a  fixed  price,  how  did  the  Bullion  Committee,  in  1810, 
fix  the  price  of  £3  17s.  lO^d.  per  oz. 

Again,  you  state — ''The  question  is,  whether  the  Com  should  be  subjected 
to  an  invttiable  measure  of  quantity.  For  this  purpose  the  law  has  fixed  upon 
the  imperial  bushel,  which  contains  a  fixed  invariable  quantity — and  in  the 
esse  of  gold  it  has  done  no  more  than  fix  in  coin  the  weight  and  fineness  of 
gold.''— Oh,  Oh,  Oh !  no  more  1 

I  again  protest  against  your  assumption;  it  has  done  double  as  much — ^for 
it  has  not  only  fixed  weight  and  fineness  but  fixed  price,  though  it  has  not 
filed  its  value,  through  i^oranee  or  design. 

Qoery,  1. — Does  the  unperial  bushel  perform  the  same  functions  and  duty 
now  as  when  first  legalized  ?    I  say,  yes. 

2.  — ^Does  the  standard  yard  poform  the  same  duty  and  functiont  now  as 
ilMn  first  legalized?   I  say, yes. 

3.  — Does  the  standard  ton  weight  perform  the  same  duty  and  functiont 
low  as  when  first  legalized?   I  say,  yes. 

4.  — Does  youi  standard  price  of  gold,  of  fixed  weight  and  fineness,  perform 
Ike  lune  duties  and  functions,  and  possess  the  same  purchasing  powers  now  as 
then  first  legalized  ?   I  reply,  certainly  not. 

Then  what  becomes  of  your  simile?  Has  the  law  done  no  more  than  fix 
tbe  weight  and  fineness  ?  Then  why  does  it  not  perform  ti^e  duty  it  originally 
*ss  destined  to  do  when  first  legalized? 

Let  us  examine  the  causes  of  this  difference,  step  by  step — 

L— The  standard  bushel  is  a  fixed  quantity.  2.— The  standard  yard  is  a 
^xed  length.  3.— The  standard  ton  is  a  fixed  weisht. 

But  neither  of  these  standards  fix  the  price  or  the  value  of  the  articles  they 
measure.    So  here  arises  another  variance  from  your  standard  of  value. 

Again,  if  I  were  to  export  or  import  ten  milhons  of  standard  bushels,  yards, 
40t  tons,  this  would  have  no  effect  on  their  standard  powers  of  measurement. 
Thus  they  vsry  a^n  from  your  simile ;  for,  if  I  were  to  export  or  import  ten 
millions  of  sovereigns  it  would  affect  the  value  of  our  circulation  from  10  to  15 
per  cent.,  as  has  been  re|)eatedly  proved  since  1810,  ruining  tens  of  thousands, 
nr  it  would  alter  value  but  not  your  price.  What  was  a  standard  of  value 
craited  for  ?  To  have  a  fixed  price  to  rule  the  value  of  other  things.  How 
m  a  standard  of  value  created?  By  selecting  an  article  of  a  certain  weight 
aod  parity  at  the  price  of  that  day,  that  corresponded  at  that  day  with  labour, 
food,  and  population.  Then,  if  any  of  those  proportions  were  altered  after- 
wiida,  eotud  that  standard  of  value  be  any  longer  just  ?  Certainly  not.  And 
the  ODly  way  to  do  justice,  if  those  proportions  cotdd  not  be  kept  up,  would  be 
to  adhere  to  the  fixed  weight  and  purity,  and  let  it  pass  at  market  or  Exchange 

Sir  Robert  Peel's  infieituation,  or  obstinacy,  does  not  allow  him  to  see  this 
poss  wickedness  and  oppression  of  the  poor  man's  labour.  Labour  has  as 
■neh  r^t  to  depreciate  the  standard  as  the  standard  has  to  depreciate  labour; 
sod  a  wise,  jutt,  and  honest  statesman  would  have  taken  care  to  have  kept  the 
bakace  fRoperly  and  equally  poised. 
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fHtportd  oC  9o(nt  S^totk  iBanitd« 

NoTK.— [We  shall  be  happy  to  give  publicity  to  the  Reporto  of  all  Bank  Meetiiiga,  « 
ibey  occur  as  pofaible,  if  the  Secretariet  will  pleaae  to  favour  na  with  CommuniaCia 
information  thus  alTordel  will  be  exceedingly  interesting  and  valuable;  more  partk 
as  uo  such  collection  of  Reports  has  ever  yet  been  published. — Ed.  B.M .] 


BIRMINGHAM  BzVNKING  COMPANY. 

At  the  Annual  General  Meeting,  held  the  23rd  February,  1848>  i 
Shaw,  Esq.,  one  of  the  du^tors,  in  the  chair,  the  following  report  m 
sented  by  the  directors : — 

"  Scarcely  has  there  been  a  more  eventful  and  arduous  year  in  the 
ence  of  the  present  generation,  than  that  upon  the  business  of  whi 
directors  now  make  their  eighteenth  annual  report  of  the  company, 
great  deficiency  in  the  production  of  home-grown  food  in  two  cona 
seasons,  rendered  necessary  such  large  importations  from  distant  pi 
high  prices,  as  early  in  last  year  threatened  to  disturb  the  exchang 
unsettle  monetar}'  affairs  generally.  What,  therefore,  was  significani 
cated  in  the  last  report,  and  which  at  the  time  might  be  thought  prei 
has  been  to  multitudes  a  terrible  reality. 

"  But,  besides  the  necessary  effects  of  this  visitation  of  Providence,  exi 
to  the  continent  of  Europe  generally  as  well  as  to  these  countries,  othei 
were  in  active  operation,  tending  to  make  the  late  crisis  one  of  unex 
severity'.  In  the  department  of  commerce,  such  had  been  the  eg 
departure  from  sound  principles,  numerous  firms,  once  of  first  rate  rep 
and  credit,  were  involved  in  ruin ;  and  the  wide-spread  effects  of  these 
in  town  and  countr}%  at  home  and  abroad,  threatened  mercantile  cred 
Buch  a  rude  shock  as  might  unsettle  the  whole  system. 

"  Moreover,  the  course  of  imprudence  was  not  confined  to  the  ma 
class;  but  the  occasions  presented  by  the  recent  prodigious  underl 
sanctioned  by  parhament,  incited  almost  all  classes  to  attempt  to  make  t 
gains  out  of  the  regular  course  of  business,  to  come  under  imprudent  c 
ments,  to  trench  on  their  business  capital,  and,  in  many  cases,  to  place 
selves  in  a  position  which  ultimately  mvolved  sacrifices  which  will  oe  lo 
painfully  remembered. 

'*  As  a  necessary  consequence  of  these  circumstances  came  an  adven 
of  the  exchanges,  a  rapid  export  of  bullion,  and  a  pressure  on  the  mone 
ket,  which,  for  duration  and  intensity,  exceeded  every  other  similar  oocn: 
and,  if  the  crisis  had  not  been  been  met  by  extraordinaiy  means,  and 
particular  juncture,  there  cannot  be  a  doubt,  however  lightly  it  may  : 
treated  when  the  danger  is  perhaps  over,  that  the  consequences  wool 
been  most  disastrous.  Whatever,  therefore,  may  be  the  opinion  of  the 
1844  in  other  respects,  it  is  manifest  that,  without  the  addition  ol 
auxiliary  principle,  which,  on  the  whole,  would  mitipite  its  severity  i 
impairing  its  efficiency,  it  is  a  dangerous  instrument  in  a  community  n 
system  of  credit  necessarily  prevails  to  such  an  extent,  and  where  son 
lu£e  fifty  millions  per  annum  are  required  to  be  raised  in  taxes.  In  i 
sent  sba{)e,  it  is  obvious  that  this  Act  will  not  bear  the  test  of  two  eonm 
bad  seasons,  without  placing  in  jeopardy  every  department  of  trade  an 
merce,  deteriorating  the  condition  of  the  labouring  classes,  and  cauaiDg 
defalcation  in  the  revenue,  as  to  make  additional  taxation  inevitable. 

"  With  this  introduction  to  the  principal  object  of  the  Report,  the  Di 
proceed  to  state  to  the  Proprietors  the  result  of  another  year'a  trann 
The  amount  of  net  business  profits  of  the  year  1847,  that  is,  after  de^ 
an  adequate  sum  for  bad  and  doubtful  debts,  and  all  ourent  expen 
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^^55  10s.  6d.,  which,  added  to  to  the  balance  of  £l,3}6  168.  9d.,  brought 
forward  from  1846,  makes  a  total  of  j£41,272  168.  3d.  From  the  proiiU  of 
tiie  first  half-year,  the  Directors  felt  authorized  to  pay  in  full  a  dividend  of 
10s.,  and  a  bonus  of  58.  per  share,  in  September  last ;  and  they  now  recom- 
mend the  Proprietors  to  aeclare  a  dividena  of  lOs.  per  share,  or  at  the  rate  of 
10  per  cent,  per  annum,  and  a  bonus  of  58.  per  share,  clear  of  the  Income 
Tax ;  and  to  authorize  the  transfer  of  j^l0,000  to  the  guai-antee  fund,  thereby 
increasing  that  fund  to  ^60,000,  and  the  further  transfer  of  the  residue,  £1,272 
16s.  dd.,  to  the  account  of  the  current  year. 

"  The  following  Statement  of  Account  is  in  conformity  with  the  parents 
ordered  by  the  Board  in  September,  and  the  recommendation  contamed  in 
this  Report. 

£    s.  d, 

BahtBoe  brought  from  the  account  of  1846    1,316  16  9 

Net  bosiness  profits  of  1847   39,955  19  6 

i^4l,272  16  3 

8epl.  dividend  of  10;.  per  share,  or  at  the  rate 
of  10  per  cent   .€10,000   0  0 

IMtto,  bonus  of  5«.  per  share   5,000  0  0 

Bhidend  of  lOs.  per  share,  payable  Ist  March 
ant   10,000  0  0 

Bonus  of  5#.  per  share,  ditto  ..    5,000  0  0 

Tnnsfer  to  guarantee  fund,  to  increase  it  to 

i;6o,ooo    10,000  0  o 

  40,000   0  0 

Balance  to  be  carried  forward   ^£^1,272  16  3 

[A  report  of  the  resolutions  passed  at  the  meeting  will  be  found  in  our 
•TOtisbg  sheet.] 

CARLISLE  CITY  AND  DISTRICT  BANK. 

The  Eleventh  Annual  General  Meeting  of  this  Company  was  held  on  the 
Bth  February,  1848,  when  the  following  lUport  of  the  Durectors  was  submitted 
^  the  Shardiolders,  and  unanimously  adopted : — 

"  At  the  Eleventh  Annual  General  Meeting  of  the  Carhsle  City  and  District 
^mkmff  Company,  the  directors  have  much  pleasure  in  being  able  to  report 
^  the  sbareholders,  that  the  business  of  the  Bank  has  greatly  increased  during 
tbe  Dsst  year,  the  profits  having  exceeded  those  of  any  previous  year,  by 
^1  lis.  3id.  per  cent. 

"The  Balance  Sheets  nowj)roduced,  made  up  re8{)ective1y  to  the  30th  of 
«BDe  and  3Ist  December,  184/,  show  that  the  net  business  profits  during  the 
}f»  amount  to  jf8,885  12s.  5d.,  being  at  the  rate  of  £\b  6s.  4}d.  per  cent, 
on  tibe  naid-up  capital  of  j^58,000 ;  those  of  the  last  half-year,  amounting  to 
^,71d  10s.  Id.,  being  at  the  rate  of  ^16  5s.  3id.  per  cent,  per  annum. 

"The  two  bad  debU  reported  in  June  have  been  written  off  during  the 
jeir,  wffim^ng  to  £2\'6  6s.  9d.,  the  one  then  estimated  at  £2^  having  re- 
nltod  in  a  lots  of  if  191  6s.  6d.,  the  securities  having  been  realized. 

'"The  directors  recommend  a  dividend  at  the  rate  of  £\0  per  cent,  per 
snnum  for  the  past  half-^ear,  amounting  to  ^,900 ;  and  that  £1,816  10s.  Id. 
the  remaining  profits  oi  the  half-year,  togeUier  with  .^16  16s.  7d.,  from  the 
jIttriKafy  Fmi,  be -added  to  the  Guarantee  Fund,  thereby  completing  it  to 
one^^ifd  the  amount  of  the  paid-up  capital,  or  ^19,333  68.  8d.,  according 
lo  the  mointioD  ptned  by  the  tharenolders  at  the  last  general  meeting;  after 
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TIPPERARY  JOINT  STOCK  BANK. 

At  the  Genend  Annual  Meeting  of  shareholders  of  this  Bank«  held  at 
Clonmel,  on  8th  Fehruan^,  the  following  Report  was  presented : — At  the 
Ninth  General  Annual  Meeting  of  the  Tipperary  Joint  Stock  Bank  the  di- 
nsctora  beg  to  lay  before  the  shareholders  the  following  Report  for  the  year 
ending  31  at  December,  1847.  On  a  careful  examination  of  the  affairs  of  Uie 
Bank,  afker  deducting  all  charges  of  management  and  bad  debts,  making 
mple  allowance  for  any  debts  that  may  be  considered  doubtful,  and  for  the 
payment  of  a  dividend  of  six  per  cent,  for  the  year,  there  remains  a  sum  of 
i:o,136  2s.  l^d.,  to  be  added  to  the  reserve  fund. 

"  It  need  hardly  be  mentioned  that  the  past  year  has  been  one  of  unexampled 
diffieuhyy  and  it  can  scarcely  be  supposed  that  in  passing  through  the  late 
psaie,  any  bank  would  be  expected  to  escape  without  loss.  The  directors^ 
Wwever,  are  hiq)py  in  being  able  to  say  that,  without  withdrawing  from 
to  customers  any  reaaonabk  facihty  required  for  the  conducting  df  their 
boiiiiM,  not  a  single  loss  has  been  sustained  bv  the  failure  of  aiw  of  the  large 
nerosntUe  firms  connected  with  the  trade  of  this  country.  The  directors 
deem  the  Bank  peculiarly  fortunate  in  this  respect,  and  feel  assured  the 
ikirebolden  will  concur  therein,  when  they  are  made  aware  that  an  amount 
of  mercantile  bills  drawn  on  English  and  Scotch  houses  or  Dubhu  factors  has 
been  discounted  by  the  Bank  during  the  year  exceeding  a  million  sterling, 
without  a  single  bill  remaining  unpaid. 

"It  win  be  necessary  for  the  shareholders  to  elect  one  of  their  number  as  a 
diiector,  in  the  room  of  the  late  James  Scully,  £sa." 

It  was  then  resolved  unanimously, — "  That  a  dividend  at  the  rate  of  6  per 
cent  per  annum  be  declared  for  the  half-year,  ending  dlst  December,  1847 ; 
tlttt  Vincent  Scully,  Esq.,  be  elected  director,  in  the  loom  of  the  Late  James 
SenUy,  Esq.;  and  that  the  best  thanks  of  the  proprietors  are  due  to  the 
^vectors  for  their  satisfactory  management  of  the  affairs  of  the  Bank  during 
tl«  past  year." 


BANK  OF  FRANCE. 

At  the  Annual  General  Meeting  of  the  shareholders  of  this  establishment, 
MHmt  d'Argout,  the  governor,  presented  the  report  of  the  council-general,  the 
PHncipal  details  of  which  we  subjoin.  The  meeting  re-elected  M.  Odier  cen- 
^  for  three  years,  and  Baron  Uottinguer  and  Count  Fillet- Will  regents  for 
^  years  ;  it  also  elected  regent  for  five  years  M.  F.  Delessert,  in  place  of 
^anm  B.  Delessert,  deceased.   The  following  are  the  principal  points  of  the 

Three  circumstances  had  marked  the  operations  of  1846 — 1st,  The  unusual 
^crease  in  the  operations  of  the  Bank,  which  had  for  the  first  time  risen  to 
1,726  millions;  2hid,  the  diminution  in  the  metallic  reserve,  which  from  July 
1st  to  the  end  of  the  year  had  fallen  from  252  millions  to  80,  showing  a  decline 
tif  172  millions ;  and  3rd.,  after  an  interval  of  twenty-seven  years,  the  rate  of 
^iiioount  had  been  raised  from  4  to  5  per  cent.  But  the  operations  of  1847 
liad  even  exceeded  those  of  1846,  havinff  reached  a  sum  of  1,854  millions;  the 
Reserves  of  the  bank  at  Paris  and  of  the  branch  banks,  again  advanced  ^m  80 
millions  to  181  millions.  On  the  date  of  the  report,  namely,  Januan'  27* 
1848,  the  amount  was  189  millions;  the  rate  of  discount  was  a^n  reduced 
to  4  per  cent,  on  December  27,  1847.  The  object  of  the  proceedmg  of  raising 
the  interest  to  5  per  cent,  was  to  check  the  exit  from  the  kingdom  of  specie^ 
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and  it  had  ftdly  answered  the  intended  purpose,  as  the  Bank  was  not  obliged 
to  have  recourse  to  any  more  rigorous  course :  it  had  neither  restricted  the 
numbei'  of  its  discounts,  nor  been  more  severe  in  its  judgment  of  the  bilh 
which  it  consented  to  receive ;  the  cases  of  rejection  were  not  more  numeroui 
than  usual. 

The  Report  then  alludes  to  the  loan  of  one  million  sterling  made  to  the 
Bank  by  English  capitalists,  towards  the  end  of  1846 ;  the  average  dontion  of 
the  loan  was  108  days,  and  the  cost  of  transport,  the  exchange,  and  the  other 
expences,  amounted  to  800,209f.,  or  about  3-13  per  cent,  on  the  operation. 

It  then  speaks  of  the  Russian  purchase  of  Rentes.  The  offer  to  that  effect 
was  made  on  March  W,  This  operation  presented  itself  under  a  double  poiDt 
of  view ;  the  council-general  having  been  strongly  soUdted  to  sell  in  the  mar- 
ket a  part  of  the  Rentes  of  the  Bank,  had  formally  refused.  On  March  16, 
the  reserve  of  80  millions  had  increased  to  110  millions,  and  a  movement  of 
reflux  of  specie  from  the  departments  to  Paris  had  already  manifested  itielCi 
The  sale  to  Russia  held  out  to  the  Bank  only  an  aid  which  had  become  useless; 
besides  the  periods  of  payment,  augmented  by  the  time  required  for  catuing 
the  sjiecie  collected  at  St.  Petersburg  to  be  brought  to  Paris,  neoeaaarily  threw 
back  to  an  indeterminate  period  the  realization  of  the  operation.  In  fine,  the 
sale  was  sure  to  deprive,  for  a  certain  period,  the  shareholders  of  a  revenue  of 
upwards  of  two  millions,  which  they  had  been  in  the  enjoyment  of  for  a  great 
number  of  years. 

On  the  other  hand  Russia  had  delivered  to  France  large  quantities  of  conw 
which  were  to  be  paid  for  in  specie.  When  the  navigation  was  resumed, 
France  was,  therefore,  threatened  with  a  new  exportation  of  specie.  To  ac- 
cept the  offer  made,  was  to  pay  Russia,  by  means  of  an  inscription  of  Rente, 
fifty  millions  for  grain  furnished.  The  sale  of  the  Rentes  of  the  Bank  was 
consequently  commanded  by  the  general  interests  of  the  country. 

Tlie  Council,  therefore,  did  not  hesitate  to  ratify  the  treaty,  and  handed 
over  to  the  imperial  treasury  of  Russia  two  miUions  of  Five  per  Cent.  Renter 

at  115f.  75c.,  which  made  a  sum  of   46,300,000f. 

and  142,000f.  of  Three  per  Cents.,  at  77f.  65c.,  repre- 
senting  3,689,633f.  33c 


Total    49,989,633f.  33c 

After  having  provided  for  the  public  interest  by  the  alienation  of  these 
2,142,000f.  of  Rente,  the  council-general  anxiously  looked  out  for  an  (mpo^ 
tunity  to  restitute  to  the  shareholders  the  sum  thus  alienated,  and  soon  round 
what  it  sought  on  November  10,  by  taking  part  to  the  extent  of  25  mniiosf 
in  the  government  loan.  That  operation  brought  it  in  996,677f.  in  the  Three 
per  Cents.,  at  the  rate  of  75f.  25c.  The  example  thus  given  not  a  little  emi- 
tributed  to  the  success  of  the  loan ;  and  in  ser\'ing  its  own  intertstsi,  it  for- 
warded those  of  the  state. 

A  second  occasion  afterwards  presented  itself ;  for  a  heavy  fell  having 
taken  place  in  the  public  funds,  the  council-general  effected  a  purchase  a 
;}00,00()f.  Three  per  Cents  at  the  rate  of  73f.  81c.  Such  were  the  ezceptioiisl 
o])eration8  of  the  year. 

The  operations  effected  at  Paris  during  the  year  1846,  had  amounted  to 
1,294  millions;  in  18^7  they  had  risen  to  1,372  millions,  or  80 additionil. 
The  discount  of  commercial  biUs  in  1847  had  augmented  in  amount  138  mil-" 
lions,  and  in  produce  2,41G,000f.  The  advances  on  Rente  had  dimimahed 
19,879,000f.,  but  the  produce  was  not  lower,  the  interest  having  b^d  higher^ 
and  the  average  duration  of  the  advances  longer. 


BBP0RT8  OP  JOINT  BTOCK  BANKS. 


197. 


The  adrances  on  ingota  had  diminiahed  m  amount  45^84j000f.,  and  in 
produce  d4,000f.  The  advances  were  effected  usually  at  one  per  cent.,  but 
tbat  amall  intereat  had  the  effect  of  causing  to  be  replaced  by  ingota  and 
foreign  money,  which  the  Bank  could  not  dispose  of,  tne  specie  taken  from 
the  reserre  in  order  to  be  sent  abroad ;  an  interest  of  5  per  cent,  applied  to 
these  advances  soon  stopped  the  evil,  and  of  late  the  interest  was  reduced  to 
2  per  cent.  The  other  operations  of  the  central  Bank  differed  by  feeble 
nriations. 

Seven  hundred  and  one  millions  were  discounted  by  the  central  Bank 
daring  the  first  half-year  of  1847,  and  626  millions  during  the  second.  Com- 
nred  with  1846,  the  augmentation  for  the  first  period  was  102  millions,  and 
fat  the  second  26.  The  month  of  July  presented  the  greatest  amount  of  dis- 
eonnt— npwarda  of  130  milUona. 

The  number  of  bills  discounted  was  926,390  in  1846,  and  963,324  in  1847, 
Bring  an  increase  of  36,934;  the  average  amount  has  increased  from 
1,28^.  to  l,380f.,  and  the  average  length  o!  time  to  run  from  45  9-10  days 
to46. 

The  average  of  the  rest  had  increased  firom  151  millions  to  176,  being  an 
■gmitation  in  &vour  of  1847  of  25  millions.  The  average  of  accounts  cur- 
rat  had  declined  from  60  milUons  to  50.  The  average  of  die  account-current 
vith  the  Treasury  had  diminished  from  103  millions  to  58.  The  average 
oreuktioiL  of  notes  had  fallen  from  260  millions  to  240.  The  maximum  of 
the  drcnlationy  in  1846,  had  been  31 1  millions,  and  that  of  1847,  288  millions. 

The  mimmom  of  the  rest  of  the  central  Bank  had  fallen  to  57  millions  on 
Imuj  15,  1847,  and  on  December  24th  it  had  risen  to  107  millions ;  the 
<venge  was  80  millions,  whilst  that  of  1846  was  171  millions. 

The  general  movement  of  notes,  specie,  and  transfers,  had  fallen  to 
H,214  millions,  or  654  millions  less  than  in  1846.  The  bills  not  taken  up 
IB  1847  had  amounted  to  a  sum  of  50,894f.,  and  in  the  course  of  the  year 
^7f.  had  heca  recovered  out  of  that  amount,  and  7>260f.  of  former  bills, 
■tkhiginaU5],230f. 

The  ordinary  ezpenaea  amounted  to  1,  208,889f.,  or  I5,000f.  less  than  the 
)ctr  before;  out  to  the  ordinary  expenses  of  1847  were  to  be  added 
Qtraordinarv  onea  amounting  to  592,270f.  for  repairs  of  buildings;  new 
Pi|n^for  200f.  notea.   The  new  notes  of  200f.  were  much  approved  of  by  the 

The  account  given  of  the  branch  banks  is  most  satisfactory,  the  expenses 
^King  repreaented  aa  diminishing  and  the  produce  on  the  increase.  In  1846 
tbeojperationa  of  the  Bank  of  France  with  country  banks  had  been  59,400,000f. 
vtdm  1847  only  37,500,000f.;  the  business  with  its  own  branch  banks  in- 
Qcising  in  at  least  an  eoual  proportion. 

The  total  amount  of  oills  discounted  in  Paris  in  1847,  and  money  advanced 
wisecnritiea  or  Rentea,  was— 1,357,1 63,272f.,  which  produced  9,1 91, 993f. ; 

the  branch  banka  had  on  their  side  discounted  to  the  amount  of 
206,076348f.  in  hills  on  Paris,  and  272,698,736f.  on  the  towns  in  which  they 
^  titnated,  producing  a  sum  of  13,228,86()f.  in  place  of  the  former  produce 
'>'9,690,815<r 

The  general  business  of  the  central  Bank  is  stated  to  have  matly  increased, 
»(1  the  dividends  to  have  risen  for  1847  to  177f.  84c.  for  the  first  half-year, 
^  93f.  for  the  second,  being  the  highest  dividend  that  the  shareholders  bad 
««f  obtained. 
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NORTHAMPTONSHIRE  UNION  BANK, 


The  Shareholders  in  this  Bank  held  their  Annual  General  Meetisffittbe 
Geoive  Hotel,  Northampton,  on  the  3rd  instant ;  John  Nethercoat,  Esq.,  m 
the  chair.   The  amount  of  profit  for  the  past  year  reported  to  the  meeting  wM 
^21,521  10s.  1  Id.,  and  was  disposed  of  as  follows : — 
Dividend  of  16s.  per  share  on  old  shares,  and  12s.  per  share 

on  new  shares   j£20,2(X)  0  0 

Income  tax   627  14  ^ 

Surplus  added  to  the  Guarantee  Fund   693  16  5 


Total   je21,621  10  11 

The  Guarantee  Fund  has  increased  j^l,713  6s.  6d.  during  the  year,  by 
dividends  on  stock  and  the  surplus  profits,  and  now  amounts  to  J^4l  JB&J  5i.  Id., 
making  the  paid  up  capital  of  the  Bank  ^234,357  5s.  Id. 


UNION  BANK  OF  AUSTRALIA. 

At  the  Half  Tearly  Meeting  of  this  company  the  Report  of  the  Direefton  was 
read,  which  stated  that — 

Dispatches  have  recently  heen  received  from  the  insjiector,  eontainine  hii 
report  upon  the  position  in  which  he  found  the  branches  in  New  South  Wslet 
and  Van  Diemen's  Land,  at  his  late  visit  of  inspection ;  and  the  exact  state 
the  various  securities  held  by  the  bank  at  eacn  branch,  the  jgeneral  resnlt  (4 
which  is  at  once  creditable  to  the  managers,  and  very  satisfkctonr  to  tfaif 
board. 

"  The  abundance  of  money,  and  comparatively  low  rate  of  interest,  pre' 
vailing  in  New  South  Wales  for  the  last  two  or  three  years,  have  natunll^ 
^ven  rise  to  increased  internal  consumption,  and  attracted  a  large  and  acti^ 
maport  trade.  This,  concurring  with  other  causes,  has  tended  to  produce  aJ 
adverse  state  of  exchange,  and  led  to  the  transmission  of  a  considerable  amoin> 
in  specie  to  this  country.  The  directors,  having  for  some  time  anticipated  tiii 
result,  made  such  preparations  as  enabled  the  branches,  under  the  judickiti 
instruction  of  the  inspector,  to  meet  the  greatly-increased  demand  for  Ml 
in  London,  without  the  smallest  derangement  of  their  financial  position,  9m 
with  much  benefit  to  the  general  interests  of  the  bank. 

"  The  directors  have  the  satisfaction  of  stating  that  no  loss  has  been  waM 
tained  by  the  bank  during  the  recent  period  of  commercial  distress;  wlula^  0 
the  other  hand,  the  estimate  for  bad  and  doubtful  debts  has  been  to  a  wm^ 
extent  reduced  by  the  last  returns. 

The  directors  now  submit  their  usual  statement  of  accounts,  the  rasolt  < 
which  enables  them  to  declare  a  dividend  for  the  half-year,  at  tiie  rate  of  «i 
per  cent,  per  annum,  free  of  the  income-tax,  and,  in  order  to  equalise  tb 
division,  7d.  in  the  pound  will  be  added  upon  such  dividends  as  are  paid  intb 
colonies." 


LIABILITIES. 


Bills  payable    • .       •  • 
Sundry  balances 
Reserve  fund  (10  per  cent.) 
Profit  and  loss  .  r 


jff63,340  15  4 
43,067   6  4 


96,408  I  9 


Paid-up  capital 


jei74.672  6  7 
820,000  0  0 


£994,572  6  7 
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AS8BTS. 

Branch  accoimto  (balance)   jf461,847  15  11 

Billi  reodvable                                                          20,615   0  6 

InyestmenU,  Goremment  stock,  and  loans  on  security     . .    498,171  13  10 

iDnmnee,  open  policies,  &c.                                            2,964   8  6 

Cash                                                                   10,973   6  10 


jg994,572  5  7 

STATBMSNT  OP  PROFITS. 

Btknce  of  nndivided  profit  at  June,  1847   £  ^lfi71  10  11 

To  which  add  profits  tor  the  half-year  at  the  branches  ending 
the  30th  of  June;  and  at  the  London  Office,  the  31  st  of 
December,  1847,  <€33,32l  198.  4d.,  deducting  one-tenth 
for  lesem  fund,  ^^3,332  3s.  1  Id   . .       . .    29,989  15  5 


£  67,667   6  4 

Bedoet  dividend  paid  at  Midsummer,  1847    24,600   0  0 


Bilaace  of  nndivided  profit  at  this  date   £  43,067   6  4 

RE8ERVB  FUND. 

At  Jmie,  1847.  as  per  statement   £  50,008  11  5 

Add  to  Decmber,  as  per  contra                                        3,332  3  11 


£  53,340  15  4 


LONDON  AND  COUNTY  BANK. 

At  the  Annual  Meeting  held  on  Thursday,  February  3rd,  1848,  the  fol- 
Report  for  the  year  ending  December  31  st,  1847,  was  read  by  the 

**  Toor  directors,  in  presenting  to  the  proprietors  their  Annual  Re^rt,  can 
^  with  much  satisfaction  to  the  contmued  prosperity  of  the  Bank.  The 
'^taie  monetary  pressure  of  the  past  year  imposed  upon  your  directors  the 
^^oeiiity  of  JKreat  caution;  they  telt  that  a  responsibility  rested  upon  the 
^^ksdon  and  County  Bank  to  grant  with  liberality  the  banking  accommodation 
'''({uiied  by  its  numerous  connexions  ;  and.  they  trust  that  the  extensive  in* 
J^wls  comprised  within  the  range  of  its  branches  were  relieved  by  the  free, 
^  prudent  use  of  the  large  resources  at  their  disposal,  from  the  incon- 
*<Biuaice  so  generally  felt  throughout  the  United  Kingdom. 

*  During  tbe  severity  of  this  pressure  j'our  directors  were  called  upon, 
f>wing  to  the  failure  of  a  private  bank  at  Abingdon,  to  offer  their  aid  to  that 
^aqxftant  town  and  neighbourhood,  which  was  gptefully  accepted,  and  a 
Vnuich  bank  has  been  established  at  that  place,  which  promises  to  be  a  valu- 
accession  to  the  business  of  the  company. 

Tour  directors  are  gratified  in  being  able  to  state  that  the  losses  incurred 
Vjr  the  bank  during  the  nast  year  have  been  unusually  small ;  and  althouffh, 
in  common  with  other  banks,  the  financial  statement  shows  a  considerable 
reduction  in  the  amount  of  customers'  balances — arising  not  only  from  the 
general  depression  of  trade,  but  from  investments  induced  by  the  low  prices 
of  public  securities, — yet  the  increased  current  rate  of  interest  has  enabled 
your  directors  to  report  a  profit  nearly  equal  to  that  of  last  year.  Your 
direetofi,  tiierefore,  can  recommend  to  the  proprietors  that  a  dividend  at  the 
rite  of  6  per  cent,  per  annum  (free  of  income-tax)  be  declared  for  the  past 
ha]f*yesr:  aod  tha^  afterpayment  of  expenses,  and  providing  for  bad  and 
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doubtful  debts,  tbe  balance  of  864/.  Us,  3d.  be  carried  to  tbe  Guaranty « 
Fund,  wbicb  frill  then  amonnt  to  25,616/.  6s, 

"  William  Hawea,  Esq.,  your  late  chairman,  retired  during  the  past  yea^ 
and  Wm.  Gordon  Thomson,  Esq.,  has  been  elected  to  a  seat  m  the  directi(>  v 
The  directors  retiring  from  the  board  by  rotation  are  William  Cor}',  £s«^. 
J.  W.  Deacon,  Esq.,  and  Clement  Taber,  Esq.,  who  have  each  given  notice  ^ 
their  intention  to  become  candidates  for  re-election. 

"  John  Donkin,  Esq.,  one  of  your  auditors,  also  retires  by  rotation^  as^i^ 
being  eligible  for  re-election,  offers  himself  accordingly.  Yeur  direction 
regret  that  your  other  auditor  has  been  prevented  from  attendinjgto  the  rec^jK 
audit  by  a  family  bereavement,  and  suggest  that  a  third  auditor  shouUL  le 
appointed. 

Balance  Shbet,  Dec.  31,  1847. 


Dr.  £  .    9.  d 

To  Capital   200,608  0  0 

Reserved  fimd                                   "   24,761-14  9 

Customers' balance,  &c   1,225^120  1  0 

Net  profit  for  the  half-year,  after  payment  of  9,78W.  I5s. 

for  interest  to  ciiMomers   6,882  II  3 


jei,457^  7  0 


Cr. 

By  cash  in  hand   268,822  8  10 

Securities,  discounted  biUs,  &c   1,140,889  7  3 

Bank  [)remises,  freehold  and  leasehold    28,827  1^  1^ 

Prehminary  expenses,  expenses  of  establishing  and  pur- 
chasing branches   18,814  14  1 


i;i,457,354  7  0 

Profit  and  Loss  Account. 

To  half-year's  dividend,  at  6  per  cent   6,0l8  0  0 

Balance  carried  to  Guarantee  Fund    864^11-  3 


£6fiS2  11  3 


By  nett  profit  for  the  half-year   ^£6,8^  11  3 


It  was  stated  in  the  conversation  which  ensued,  that  this  Company  htf 
from  an  humble  origin  assumed  a  very  important  position  amongst  Jomt  Stock 
Banks ;  and  that  during  the  late  monetaiy  pressure,  this  bank  had  soilafaifid 
very  little  if  any  loss.  It  has  the  advantage  of  having  its  branches  visited  at 
uncertain  periods  by  the  directors  themselves,  as  well  as  by  the  inspector;  the 
short  distance  from  London  of  any  of  the  branches  enabling  the  directon  to 
reach  them  by  railway  in  the  course  of  t^  o  or  three  hours. 

[The  Resolutions  passed  at  the  meeting  will  be  found  in  the  advertiaeineifi 
sheet  of  our  present  number.] 
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N  IK  BftODi«'8  Bankruptcy.^T.  B.  H.  Abrahall,  Esq.,  one  the 
Km  of  the  Court  of  Bankniptcy,  sat  at  SalUbuiTy  to  receive  proof  of 
I  m  this  bankmptcy,  both  jointly  and  separately.  Tne  number  of  creditors 
Mended  to  proTe  far  exceeded  what  was  expected.  The  amount  proved 
g  two  da^'s,  nearly  all  in  small  debts,  was  above  j£20,()00.  Nearly  as 
nore  yet  remains  to  prove.  More  than  JtOOfiOO  was  proved  in  London, 
ig  a  total  of  from  j£130,000  to  ^^140,000  for  dividends  to  be  declared 

meeting  of  the  creditors  of  the  late  firm  of  Brodie  &  Co.  took  place  on 
1st  instant,  at  Salisbury.  It  was  proposed  that  the  premises  lately  occu- 
the  bankrupts,  as  bankers,  stationers,  and  printers,  together  with  the 
m  trade,  utensils,  fixtures,  &c.,  and  the  copyright  of  the  newspaper  still 
ihed  on  Uie  same  premises,  known  as  the  SaUgbury  and  Winchester  Jour- 
hould  be  publicly  sold  for  the  general  benefit  of  the  creditors — when  a 
rhite,  of  Shirle}%  near  Southampton,  a  creditor  for  JtG,SOO,  objected, 
gthat  he  claimed  the  whole  of  that  property  for  the  debt  due  to  him,  he 
ff  disposed  oi  freehold  and  other  property  to  the  bankrupt,  W.  B.  Brodie, 
nr  its  value,  and  holding  a  bond  of  the  said  bankrupt's,  wherein  it  was 
i  to  pay  him  (Mr.  White)  the  sum  of  580  per  annum  for  the  joint  and 
ite  lives  of  him  and  his  wife.  To  this  the  creditors  present  objected,  they 
I  that  such  property  belonged  to  the  creditors  generally,  and  not  to 
rhite  individually.  It  was  eventually  proposed  and  carried  that  Mr.  John 
«rt,  solicitor,  Salisbnry,  should  be  instructed  to  claim  the  same,  and  to 
XNmael'a  opinion  thereon. — Mr.  G.  Gregory,  who  was  in  partnership  with 
iakrupts  as  millers,  mealmen,  and  dealers  in  flour,  com,  and  grain,  at 
lion  Mills,  Salisbury,  made  the  following  iiroposition,  viz.,  that  he  would 
Ql».  in  the  pound  on  jt2,800 ;  on  Jt360,  U)s,  in  the  pound ;  leaving  but 
r  more  than  100  in  bad  debts,  on  which  he  could  not  pay  anything,  these 
debts  due  to  Uie  firm  as  millers,  &c.  The  creditors  present  considered 
hegory's  oflbr  so  libml  that  they  unanimously  agreed  to  accept  it.^ — It  was 
pn^osed  that  the  assi^ccs  should  have  power  to  compouna  and  execute 
d  of  assignment  for  the  benefit  of  the  creditors,  and  obtain  dividends  on 
B  debts  mie  to  the  estate  from  persons  then  and  there  named,  who  were 
Ue  to  pay  in  full.  This  was  agreed  to.  It  was  stated  that  between 
OOO  and  jr40,000  had  been  paid  into  the  hands  of  the  ofiicial  assiffuee, 
kst  it  was  hoped  a  dividend  of  at  least  4s,  in  the  pound  would  be  dedared 
•w  dqrt,  with  a  further  dividend  so  soon  as  the  residue  of  the  bankrupts' 
sty  had  been  di^osed  of. 


ZCHKOUBB  Bills. — ^Thc  following  official  notice  has  been  published  in 
kiette  i"--*' Exchequer  BiU  Ofice,  18/A  February,  1848,  No.  2,  WhitehaU 
.  The  Exchequer  Bills  dated  in  the  month  of  March,  1847>  viz.  per 
;,c^.  15,  £\%^^\  A.D.  1846,  with  the  interest  due  thereon,  will 
id  off  on  the  IGth  dav  of  March,  1848,  when  the  interest  will  cease, 
bills  will  be  received  cudly,  from  half  past  ten  o'clock  till  two,  until  uid 
ling  the  fSth  Mazch,  at  this  office,  where  lists  are  to  be  obtained,  contain- 
Aructions  for  arranging  the  bills.  The  bearers  must  endorse  each  bill 
their  nsual  signatures,  and  write  their  names  and  residences  at  the 
n  of  each  list;  and  where  the  names  of  holders  are  inserted  in  biUs,  the 
not  beiag  mch  holders,  must  previously  obtain  their  endorsements, 
leaicn  must  attend  to  give  receipts  for  the  payment.  Payment  may  be 
VOL.  VIII.  R 
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obtained  if  required,  previous  to  the  said  16th  day  of  March,  upon  lea' 
bills  for  examination  one  day  prior  to  that  on  which  such  payment  is 
New  bills,  bearing  an  interest  of  twopence  halfpenny  by  tke  day  ape 
.£100,  dated  16th  day  of  March,  may  be  obtained  in  whole  or  in  port  ] 
of  principal  of  the  Exchequer  Bills  issued  under  the  above-mentioE 
upon  stating  the  required  amount  on  the  lists  delivered  on  or  before  1 
6th  day  of  March ;  which  new  bills,  with  the  interest  on  the  bilk  exc 
will  be  issued  on  the  17th  day  of  March.  The  bills  to  be  classed  in 
lists,  according  to  the  acts  under  which  they  have  been  issued.  All  Ei 
Bills  charged  on  Supplies,  dated  prior  to  March,  1847»  have  been  adye 
be  paid  on."  It  wdl  be  observed  from  this  notice  that  the  rate  of  in 
reduced  from  threepence  to  twopence  halfpenny  per  cent,  per  diem. 

Mr.  Herries'  motion  for  the  suspension  of  the  Bank  Charter  Act 
for  discussion  in  the  House  of  Commons  on  the  1 7th  Feb.,  and  after  an  a 
debate,  in  which  scarcely  any  defence  of  the  measure  was  attemp 
ministry  succeeded  in  postponing  an  inquiry  by  a  majority  of  163  to  12 
large  number  of  the  minority  in  favour  of  the  motion  shows  the  pre 
opinion  in  the  House. 


Bank  of  Australasia. — Our  readers  will  remember,  that  ai 
case  to  the  Privy  Council  here  has  been  for  some  time  waiting  for  iu 
in  which  the  Bank  of  Australasia  claimed  repayment  of  j^l 54,000  adv 
the  Bank  of  Australia  in  Australia,  in  March  and  April  1 843,  on  1 
missory  note  of  the  chairman  of  that  b4nk.  The  debt  was  repudiates 
shareholders  of  the  bank  on  the  6th  August,  1844,  and  a  decision 
favour,  on  a  point  of  law,  having  been  given  by  the  casting  vote  of  oi 
juc^es  in  the  Colonial  Court,  although  in  opposition  to  the  opinio 
Chief  Justice;  the  Bank  of  Australasia  appealed  to  the  Privy  Coui 
against  the  decision.  In  this  they  have  been  quite  successfuL  Tl 
Council  have  decided  that  they  have  a  right  to  recover  the  sum  m 
and  have  given  them  the  costs  of  the  proceedings  taken  in  Austndu 
action  tried  there.  We  have  received  a  report  of  the  judgment^  but 
in  the  month  to  notice  it  more  fully.  We  arc  sure  it  wifi  give  gene 
faction,  the  former  decision  having  been  obviously  most  unjuat>  and  i 
sition  to  the  merits  of  the  case. 


Forgery  op  the  £5  Notes  op  the  Northamptonbhim 
INO  Company.— *A  pftrty  of  seven  swindlers  succeeded  in  paasbii! 
forged  £b  notes  at  different  shops  in  Northampton,  a  short  time  mx 
notes  purported  to  be  the  Northampton  £b  notes  of  the  Northami 
Banking  Company,  and  as  they  were  all  passed  after  bank  hours,  the  i 
were  enabled  to  leave  without  detection.  The  manlier,  howeiverf  hi 
ccived  letters  from  bankers  at  Banbunr  and  Peterborough,  enclosine  not 
had  excited  their  suspicion,  and  which  had  been  passed  at  the  manceti 
towns,  the  forgery  was  promptly  detected.  The  swindlers  appear  to  hi 
their  way  in  two  parties  to  N  orthampton  from  Banbury  to  Peterboroug 
teen  notes  having  been  discovered  in  those  and  the  adjacent  towns,  ai 
numbering  in  afl  forty-three  notes,  describe  pretty  nearly  the  exte 
swindlers'  depredations.  With  regard  to  the  notes' of  the  Northam] 
Banking  Company,  the  forgery  detected  is  confined  to  the  £b  noM 
Northampton,  and  does  not  extend  to  any  of  the  notes  issued  loid 
Daventry,  Wellingborough,  and  Stamford.  The  directors,  however,  de 
upon  an  entirely  new  issue  of  notes,  from  plates  engraved  in  a  diifon 
and  the  new  notes  are  now  in  circulation.  The  occurrence  above 
took  place  in  last  Christmas  week,  but  we  have  not  heard  whether  th 
en  Imve  been  sinee  discovered. 
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Sis  W.  B.  Cooks,  Bast.,  and  Co.,  Doncabtbb. — In  order,  we  under- 
itand,  to  eany  into  effect  a  newly  formed  partnership,  it  has  been  lately  agreed 
to  mute  the  boaineBS  of  the  two  oanking  firms  of  Sir  W.  B.  Cooke,  Bart.,  and 
Ca,  snd  Messrs.  Leatham,  Tew,  and  Co.,  at  Doncaster ;  whereby,  from  and 
after  the  1st  of  January,  1848,  those  two  banks  will  be  conducted  under  the 
trm  (tf  Sir  W.  B.  Cook,  Bart,  and  Co.,  alone.   The  alteration  referred  to 
does  not  in  any  way  concern  the  Wakefield  and  Pontefract  Banks  of  Messrs. 
Leithsm,  Tew,  and  Co.,  which  will  continue  to  be  carried  on  as  before.  As 
■ooa  as  the  requisite  formalities  shall  have  been  complied  with,  the  present 
tnfinrised  drcuktion  of  the  notes  of  Messrs.  Leatham  and  Co/s,  Doncaster 
Bnk,  will,  we  believe,  be  granted  to  the  united  bank,  by  the  Board  of  Stamps 
■ndTsxes.   As  the  Doncaster  notes  of  Messrs.  Leatham  and  Co.,  arc  not 
Mv  re-icfiiecf,  the  weekly  average  in  the  Gazette  will,  of  course,  merely  show 
the  imount  that  has  not  come  in  and  been  cancelled. 


MisiBS.  Hugh  Too  and  Hsnry  David  Hill,  described  as  "  of  Edin- 
bnrrii,  Bmkers,"  appeared  in  the  Gazette  of  24th  December  last  as  having 
wnquestration  issued  against  them.   Claims  to  be  made  by  2drd  June. 


^^fhatt  on  the  History  and  Principles  of  Ancient  Commerce,    By  J.  W, 
Gilbsrt,  F.R.S.   London :  Smith,  Elder,  and  Co. 

1^  will  be  remembered  that  we  noticed  some  time  since  the  fact  of  Mr.  Qilbart 
ntTing  printed  these  lectures  for  private  distribution ;  and  more  than  one  of 
^  correspondents,  who  wished  to  obtain  copies,  urged  their  publication  for 
pflenl  use.  We  are  glad  to  find  Mr.  Gilbart  has  complied  with  this  request, 
Bitbework  is  calculated  to  be  of  much  service  to  young  men  by  affording 
^  sn  excellent  epitome,  not  only  of  the  principles  of  ancient  commerce,  but 
of  the  miiversal  principles  of  trade,  and  of  the  mode  in  which  alone  it  can  be 
^lAihieted  with  honour  and  success. 

In  sll  Mr.  Gilbart's  vrritings  there  is  an  earnestness  of  purpose,  and  a  sim- 
f^ei^r  of  design,  which  admirably  fit  them  for  works  of  general  instruction ; 
nd  nom  his  extensive  seneral  knowledge,  he  is  enabled  to  bring  so  much 
ci^Dsteral  information  to  oear  ujion  the  subject  under  consideration,  that  it 
becomes  dry  and  uninteresting  in  his  hands,  however  purely  business-like 
be  its  character.  His  talent  m  this  respect  is  well  exemplified  in  the 
pnaent  volume,  and  we  can  easily  understand  from  its  penisal  why  the  lec- 
^  were  so  popular,  when  delivered  by  himself  some  years  ago,  while  the 
Btttger  of  the  Provincial  Bank  of  Ireland,  at  Waterford. 

Toe  five  nations  whose  commerce  forms  the  basis  of  the  lectures,  which 
^  sccordingly  five  in  number,  are  Egypt,  Greece,  I'yre  (including  Carthage), 
KoDe,  and  uie  East  Indies.   All  the  lectures  are  in  the  same  form,  consisting 
of  a  statement  of  the  advantages  and  disadvantages  of  the  places,  made 
dnefly  wiUi  reference  to  some  abstract  commercial  proposition,  and  concluding 
*ith  a  reflection  on  the  commei'cial  character  of  the  inhabitants.    The  nutious 
(elected  are,  it  will  be  seen,  such  as  with  a  little  ingenuity  may  be  used  as 
i^pes  for  all  the  varieties  of  commerce,  in  whatever  modem  shape  these  may 
ippear.   The  use  of  communication,  external  and  internal,  the  advantages  of 
banking  institutions,  the  commercial  position  of  agriculture,  the  commercial 
enlsor war,  with  other  kindred  topics,  are  all  successively  treated  in  the  most 
locid  niniDer. 

The  form  being  the  same  throughout,  wc  may  just  describe  the  lecture  on 
Eff^  u  a  specimen  of  the  rest,  selecting  it  because  it  is  the  first  and  the 
moat  simple.  After  a  short  statement  of  the  political  vicissitudes  of  the  na- 
tion, Mr.  Gilbttt  lays  down  the  proposition  that  the  productions  of  a  country 


•;«if*n  ii  i^^n  lu*  ^ui**  *r:wn  xr  I^ttt:  Tib  fljjjaiL  Mnwrntrn  's, 
ikm  :u*  •.■vruniaitnjiit  it  t  vmuir"  v^il  rcruioe  i»  mini"*  sksbAoi 
•iitmi  iiks       j#*--Liiia-ri*»  u*  Lrn«"  ▼•"s^  «ir?x  HM*  »  uiumv  martnliif 

iiuitfv!  iL-euut.  xr\':T..  ma  f:>i'?v»  tu*  iHmx*u  uunn  ir  tie  ungus.  :hBr  CfW* 
r.!  4«w.(ii«:u'.«  Hrn  iftiiinw  iit-ii  uLi  cnmp  urmcs  ■ybbc' irniBftciB  born 
tsir  flJUH!«r.  7'ii'  '.iirt  uui  ^nu*.!  ifnnfinninff  vnce  "be  snmeaboA  of  the 
ircr-f2fraiiuj«:u  w-Mt.i'riii  vf*  I  "iiuur-;  uii  m  ims  it  ninintiimaPM  <i 
wiiiiuw-»  ubi  r.ii;**-  isi*  iar;*r  :r  tiisiH  "tih  imii*  if  Xjjt^  ^  moAMA. 
I10  •ruijtir.iin  u*  -.u*.  u*:»  uuc  k'm»ii!W.  ::iuf4^  via.  ■qsiut  ti  mmac-iiKit 
^aniutii^  uit  -.-.rt  v:ii:fi:u-Tr:j:ii  ti'  tih  a*wf  ir  IjTTS  mnttmro  reflnUW 
ui  I  ti!'  Mxn  uf  •.-no**  i*«  Hbi  :ii  ZM  irvr^  rf  xmxcBuiiniifsc  far  defct, 
rum  die  li'.r  »-rMr  a  Lr^:t:    r  u'r*.  ii:»i^*p  ■ai*  ibkks  it  ttjix  iSt  dai. 

ru*-'  TI'...'.  -K  w  i  unrr  11*  vii-'t  uTini  dinnmsacT.  To  eai- 

•:iu'i»   i?".i»-u»r>.  liu-  u  L*»v?iih*  :»f  l'i  tuiT!  i:r  "-lit  iizricei  it  Ik.  « looked 
\x\0w.  m  'AiK  o*^ v»  ti*  ui»  Lrr:ciK!«»  .  fir  Jt  •jti'mrt.  m  %  luQficd  €«»>• 
luisr       «.-uir»'  •^■;iuaiBV;»  Til?  aTrrmft  tiia:  T-2t.Ti  bbl  a  j;^     tawr  be- 
i\  '-ii^  v^,ii  -y  t  iiiT-itn.— tub:  rtsit  i&!jiL-7  ▼iuri  iramrTpi  wetk&w*' 

I'.i  uii-.i            .':  i^'.-::!-*        Gl'bLT:  :t:in.-i       Tfr^  tSaeaihr  the 

a-jA  11* -y  j'-nr.-.i!*,.  "IT  0LTL7  :i!":uir'n:r  Tiwc  ^  w«WiiiW 
;.  :!i'.:uir,«7  .1  i  •  1- 

.'1  '-u*  '^i-vluv     -.i*  »'jriL  Mr.  OJiilt:  iiu  m-iiii  tsneians  w«MiuiiiMii 

•'iiui»*.->  -y  ^j'-i^.-i .    I'-^i  rr_- _i  ll  mf'ri-*r«zvr  rcii-  fci^i      cill  prfff  to  tf 


iHoiirtan)  fntrllignur. 


f.?:-  ir*'  07  TUT.  MOVEV  MAr.KET  FOR  THE  MONTH  OF 
FEBRUARY  Is*?. 

lysifb^^w,  hctmr^f.  IhfK  Ft4mfmry. — At  ibe  !ibic  vv  vritt  d»  3f one^  HtfW^ 
u,  »  '/f  «x/.r^c:.»7.t.  «£.:.-.•■  K^ct  0/  cCdeK  BMnbcrt  of  ifae  Stock  Eickflf* 
I  LM  r-vt  :«s.  '^.frd  w. 'iaia  ti^r  m«K.  :*rT .  Toe  af^  vhich  umod  firam  Iwi 
>*3i^^^  r  %.<VTrj'/r;L.  tra:  li^  Kin^  c»f  t}:^  French  khi  abdkated.  aitd  tbac  •  Kef^ 
»-*.':  '/"jw*  ;^rv  Uvx,*-^.  pr-^uf*d  ft  //Our.  The  fandi  ha«  bUm  Moriy  ••••■i^'C 
frv«.  .'/Vfc'.-'-r.^  t!  tXit  bty^ri  fig  of  U«  we*k.  The  foUoiriiif  lUtemiotOi 
•/jft  '  .'/»:/. ;..-v>^  ',f  f^tK»',h  l*jt  :h?  arcc^nat,*  on  McmtUj  Ust  and  to^oaj-,  willAn^ 

Oj«R!i.  Cl<MCd. 

M'/ii-l*}.  21     Fi-'iniinr  h?i  to  S9l  «M  to  894 

»M  jr'l^ir,  2Ctb  Fi^bnitry  91^  to  S3  83|  to  64 

MuA»:t  th'^M-  r.:rnj:r.*'Vji'  c«  all  calcnlatioQc  a»  to  the  fature  condition  of  mMWtary 
*lf«irf  WiuM  ur,-**:»f4f-tory,  and  as  we  hare  referred  to  the  fubject  in  OUT  flnt 
afti'.l",  Uihj  '-i'lfini^  ournelm  here  to  a  narration  of  the  other  monetary  Cfcnti 
'if  t}if  ffi'fhtf.,  mhi'-h  f//./-urrf«l  before  thu  French  news  was  iccciicd* 

1'b^  ftbur.dari'"  «if  capiul  noticed  in  our  last  reripw  has  continued  to  increase,  nd 
the  raiM  of  fli«4-riiir.t  for  firvt  rlass  i>apcr  of  an  UMUice  of  three  or  fonr  months  eaniK 
\m  »ut#-d  lit  niutr  tLiii  from  5  to  3^  per  cent.  The  redaction,  therefore,  by  theBuk 
ilini rtor*  on  tfi"  27Ui  January,  of  their  minimum  rate  to  4  per  cent,  per  annum  on 
Off  ijfiy'it  liilU,  \tMM  iifft  }iad  the  effect  of  increasing  the  Tolnmc  of  their  priTate  ■ecurides. 
Th'rt-  haH  li(ffi.  on  th<r  roiitrary,  a  most  important  decline  on  that  divanaii  of  tha 
liuiiincw*  of  U»e  inUbliiihment.  On  the  stock  exchange,  up  to  yesterday,  whm 
tliT  Ilia  rill  news  was  rtrceived,  the  course  of  affairs  had  been  remaiimbly  even, 
nnil  wiUi  tliu  eaccptbn  of  the  slight  influence  arising  out  of  the  resolutkMi  oT 
ihn  government,  no/  to  fund  any  portion  of  the  outstandmg  Szclir«|UMr  Bills,  ami 
the  ifiMadal  disclosures  of  the  Budget,  the  prices  of  tho  f^ded  leciizitiM  biA 


aiONTHLT  ST7UUAAT. 


ween  Tery  dose  pointi.  Ai  regtrdt  the  Ei<^equer  Bills,  the  anticipatioD 
Ml  dpNM  list  jaobth  hM  been  Terilled  by  the  retulfc-^ir  Chts.  Wood 
id  ttft  qvintity  and  redaoed  the  interest  from  Sd.  to  9\d.  per  cent,  per 
piobAble  thit  ao  long  aa  the  leading  railway  debentures  continue  under 
mqiicion,  and  there  is  great  difionlty  in  obtaining  first  rate  bills  for  dis- 
vemment  may  have  the  satisftiction  of  seeing  their  floating  debt  maintain 
Tliere  are  many  oontingenoles,  howerer,  by  no  means  unlikely  to  occur, 
agiin  compel  the  Finance  Minister  to  uphold  his  credit,  either  by  limiting 
&  bills,  or  giving  them  the  support  of  a  high  rate  of  interest, 
t  t^the  half-tfmtiy  railway  mettinga  which  have  been  held  during  the 
not  been  of  such  a  nature  as  to  produce  any  decided  change  in  the  value 
ption  of  property.  The  Calls  "  for  February,  (1848)  aie  sst  down  at 
ih  lines  ..       ..  ;f2,023,058 

pi  M   •  ..       ..  132,000 

;e2,l  55,058 

lears  to  hare  been  a  very  general  resumption  of  railway  works,  and  the 
I  traced  in  a  most  material  mitigation  of  the  evils  and  distress  which  are 
B  «o&oomitanti  of  t  period  of  commercial  depressioui  sudi  as  at  present 
mitry* 

STATE  OF  TRADE, 
ring  figured  are  an  abstract  of  the  police  report  of  the  state  of  employment 
r  on  the  15th  Feb.  (1848  :)^ 

MUli.  Work  people. 

ii«ftiUtime  153  33,296 

ing  short  time  ..  35       ..  3,659 

•dwork    ..  ..  J7  7,613 

number   ..  ..  ..       205  44,568 

ition  of  the  markets  in  Lancashire  is  perhaps  a  shade  better,  but  the  im- 
netther  important  nor  steady.  During  the  la«t  few  weeks  there  has  been 
flScolty  for  a  revival  hi  the  price  of  raw  cotton.  The  origin  of  tiiis  some« 
ded  movement  appcnrs  to  be  almost  exdusively  of  a  temporary  nature, 
ttself  rather  into  an  unusual  reduction  of  the  local  supplies  than  into  any 
apprehension  of  a  failure  in  the  general  crop  of  the  producing  ooun- 
ffstimatm  of  that  crop  range  between  1,800,000  and 2,400,000  bales; 
t  oober  calculations  confine  themselves  to  a  result  of  from  2,100,000  to 
;tiiist  1,778,000  in  1847^  

THE  COKN  TRADE. 


Weekly 
ateimge. 

8li  Weeks* 

Comspondiog 
SizWoeka 

Qrs.M>ld 

aTettf*. 

Duty. 

Last  Year. 

«.  4» 

«.  d% 

105,184 

53  5 

53  1 

nU 

63  10 

106,252  .. 

53  1 

53  3 

M 

..    66  0 

03,490  .. 

52  0 

53  S 

»» 

68  7 

97,510  .. 

51  2 

52  11 

If 

70  7 

102,448 

51  0 

..      52  5 

l» 

71  10 

101,441  .. 

50  11 

..      51  11 

»» 

..    72  7 

oris  of  foreign  grain  continue  to  be  upon  an  eitensife  scale,  as  the  fol- 
rsi  will  shew,  for  two  periods  of  five  weeks  each,  ending  Uie  29th  of 
lg47t  and  th«  2nd  of  February,  1848 

S9Cfa  Dee.  IB47.  Snd  M.  1848. 

aas.  ofts. 

al  183,907    180.497 

r  Sorts  174,402    153,649 


Total   ..       358,309    334,146 

r  MB  mge  of  the  prices  of  com  appears  to  iBUn  no  room  for  oomment. 
■poMdbythe  last  com  bill  of  1846,  wiU  sfiin  come  into  oymUou 
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AMERICAN  EXCHANGE. 
Th»  recent  adTices  from  America  haye  confirmed  the  aeenrMnr  of  onr  fiavi,  ■ 
cpreiied  laet  montii.   The  thipmentt  of  the  cotton  crop,  and  the  high  eirhawfH,  hai 
ironght  out  drawera  of  bills ;  and  the  last  American  newspapers  express  a  confidnt 
relief  that  the  drain  of  bullion  to  Europe  was  at  an  end. 


BANK  OF  ENGLAND. 
The  Retnmi  haye  been : — 


LIABILITIES. 

Date. 

Public 

Private 

Total 

Told 

1848. 

drculAtion. 

Depositi. 

Depoaits. 

DepoRiti. 

Rett. 

LbUlilini 

Jan.  15 

20.00  .. 

.  4.33 

10.67  .. 

15.00  .. 

3.72 

38.73 

22 

20.01    . . 

4.08  .. 

10.77 

14.85    . . 

3.72  .. 

38.60 

29 

20.04 

4.17  .. 

10.77  .. 

14.84  .. 

3.72  .. 

38.71 

Feb.  ..  5 

20.03    . . 

4.57 

10.30    . . 

14.87  .. 

3.80 

38.76 

12 

19.42  .. 

5.38  .. 

9.96  .. 

15.34  .. 

3.80 

38.57 

19 

18.95  .. 

6.03  .. 

9.79 

AS8BT8. 

Bullion  in 

15.82 
Bullion  in 

3.79 

38.58 

Date. 

Public 

Primte 

Banking  De« 

luue  De. 

Total 

TMal 

1848. 

Secaritie*. 

Securities. 

partment. 

partment. 
5.09    . . 

Bullion. 

Aaatft 

Jan.  ..  15 

11.20 

..  14.70 

7.73 

12.82  . 

.  38.73 

22 

11.46  . 

13.96 

..    8.05  .. 

5.12  .. 

13  17  . 

.  38.60 

29 

11.55  . 

.  13.77 

..    8.24  .. 

5.15  .. 

13.29  . 

.  38.71 

Feb.  ..  5 

11.55  , 

,.  13.34 

..    8.68  .. 

5.14  .. 

13.82  . 

.  38.71 

12 

11.57  . 

12.79 

9.68  .. 

4.52  .. 

14.20  . 

.  38.57 

19 

11.57  , 

..  12.44 

..  10.47  .. 

4.10 

14.57  . 

.  38.58 

We  arc  not  aware  that  anything  can  be  said  in  illustration  of  these  figures,  but  a 
reference  to  them  may  very  ap[)ropriateIy  sanction  a  fow  words  on  a  question  which, 
we  believe,  ^ill  be  inado  the  s(ul)ject  of  speciul  consideration  during  the  present  session, 
namely  How  far  it  is  desirable  that  the  weekly  publication  of  the  assets  and  liabiUiies 
of  the  Bank  of  England  shall  be  continued  ?  It  is  quite  certain  that  in  many  qnarten 
of  great  authority  and  influence,  there  is  a  decided  opinion  that  the  present  mode  of 
hebdomadal  publication  is  a  source  of  great  mischief.  It  is  contended  that  in  times 
of  pressure,  it  is  the  fniitful  source  of  alarm  and  misapprehension,  without  yieildiiig 
any  countervailing  advantage,  and  that  in  seasons  of  ordinar)'  confidence,  it  is  a  virtnal 
dead  letter,  of  little  interest  and  less  utility  to  the  merchant,  and  scrutinixed  only  for 
theoretical  purposes,  by  theoretical  obser\'ers.  It  »,  monH>vcr,  contended,  and  with 
much  reason,  that  in  tlie  form  in  which  the  return  is  issued  it  subjects  the  Bank  tA 
positive  injustice,  by  exposing  unduly  the  nature  of  its  transactions,  and  exposes  the 
Directors  to  peq>ctual  storms  of  censure,  by  merely  exhibiting  the  results  without  the 
reasons  of  their  line  of  policy.  On  the  other  hand,  the  only  substantia]  argument  in 
favour  of  the  weekly  publication  is  to  be  found  in  the  expectation  that^the  habitual  re- 
currence of  tlie  discussions  excited  by  the  appearance  of  these  figurn,  will  gradually 
promote  the  growth  of  a  sound  and  temperate  tone  of  public  opinion  on  monetary 
questions,  and  that  in  the  meantime  the  effect  of  these  discussions  is  to  impose,  to  some 
extent,  a  correcting  check  upon  the  conduct  of  the  Bank  Directors. 

Upon  a  patient  ro'icw  of  the  actual  experience  we  have  had  of  the  weekly  rehuns, 
we  are  by  no  means  sure  that  either  of  these  ends  can  be  said  to  have  been  attained. 
Public  opinion,  except  with  reference  to  the  single  point  of  condemning  the  statutes 
which  introduced  this  among  other  ha.<>ty  inno\-ations,  is  still  as  discordant  as  ever ; 
and  we  very  much  fear  that  the  notion  of  promoting  the  public  interest  by  a  perpe- 
tual agitation  of  currency  topics,  diversified  by  all  the  accompaniments,  corroborating 
anecdotes,  hearsay  facts,  and  hypothetical  cases,  must  be  abandoned  as  one  of  those 
deceptive  fallacies  which,  in  spite  of  their  apparently  alistract  feasibility,  are  ineon- 
patible  with  surrounding  circumstances.  At  the  same  time  the  question  is  dearly  one 
of  degree.  It  is  not  a  dispute  between  a  wet;kly  ])ubIication  and  no  publication  at 
all — but  between  a  weekly  pubIi(*ation  RndtLGfrzefte  n^tum,  to  msike  its  appearance  at 
the  end  of  a  longer  iuter\'al  after  the  date  to  which  the  figures  were  strictly  appKcsUe. 
The  determination  of  this  interval  is  a  fair  point  of  debate.  Probably  a  fonn  of 
account  divested  of  the  faults  of  the  present  return  might  be  issued  with  benefit  to  the 
public,  and  w  ithout  prejudice  to  the  bank,  at  the  end  of  every  month  Or  fix  weeks 
after  the  day  on  which  it  was  made  up. 
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^anlt  oC  ^nfflanH  Wittkl^  apUturns* 

Account,  pursuant  to  the  Act  7th  and  8th  of  Victoria,  cap.  33,  for  the  Weeks  esdiof  ai  foUowi. 
ISSUE  DEPARTMENT. 


1  1848. 
1  Jan.  3tfth. 

1848. 
Feb.  5th. 

1848. 
Feb.  Itth. 

1848. 
Feb.  19th. 

I  ^ 
20,782,335 

27,810,880 

37,583,895 

if 

87,890,708 

1  11,015,100 
1  3,984,900 
,  11,339,330 
1  1,443,015 

11,015,100 
3,984,900 

11.767.865 
1,443,015 

11,015,100 
3,984,900 

18,139,880 
1,443,015 

11,015,100 
3.984,988 

18,447,698 
1,443,015 

1  80,783,335 

37,310,880 

37,583,895 

37,8g8,ro« 

BANKING  DEPARTMENT. 


Public  depoaitt  (including  Ex- 
ch«]uer.  Savings'  Banks,  Com- 
missioners of  National  Debt, 
and  Dividend  Accounts)  .... 

1848. 
Jan.  39th. 

1848. 
Feb.  5th. 

18a. 
Feb.  13th. 

 181S  

Feb.  19U1. 

14,553,000 
3,736,950 

4,171,303 
10,768,087 
984,973 

14,558,000 
8,803,998 

4,574,463 
10,899.087 

898,317 

it 

14,558,008 
8,805,035 

5,883,795 
9.961,845 
901,890 

14,5ft8,08l 
S,79M9t 

0,8«t.OIS 

34,184,318 

84,138,305 

84,604,555 

Government  securities  (Including 
I>ead  Weight  Annuitj)  , . 

11,558,914  11,553,914 
14,331.905  i  13,888,593 
7,640,815  1  8,074,935 
608,079  1  6io,8,-*4 

11,574,931 
18,343,570 
9,064,335 
681,839 

11,874,911 
13,98M9S 
9.8O6.OIO 
67t,94« 

34,134,313  1  34,138,305 

34,604,555 

85.048,f8f 

Amsterdam,  3  months 

Ditto  at  sight  ... 
Rotterdam,  short  . 
Antwerp,  3  months. 
Hamburgh,  ditto. . . 

Paris,  short  

Paris.  8  months  . . . 
Marseilles,  ditto  . . . 
Bordeaux,  ditto  . . . 
Frankfort,  ditto  . . . 

Vienna,  ditto  

Trieste,  ditto.  

Madrid,  ditto   

Cadis,  ditto  

Leghorn,  ditto  

Genoa,  ditto  « . 

Naples,  ditto  

Palermo,  dteto  

Messina,  ditto  

Lisbon,  60  days'  date 
Oporto,  ditto  .... 
Rio  Janeiro,  ditto 


Feb.  4th. 

1  Feb.  nth. 

Feb.  18th. 

Feb.  BSth. 

13  4 

19  3^ 

13  8| 

13  4 

13  1 

!8  04 

13  1 

18  4 

13  %\ 

13  S| 

13  4 

85  90 

85  80 

25  80 

S6  08 

13  14) 

13  I4i 

14  134 

14  18 

35  50 

35  45 

35  45 

35  45 

85  80 

35  70 

85  70 

85  78 

85  85 

35  75 

35  80 

85  88 

35  83 

35  75 

85  80 

35  80 

1323 

183i 

133 

133* 

10  16 

10  15 

10  18 

10  14 

10  17 

10  16 

10  IS 

10  IS 

46A 
48} 

46* 
484 

81  5 

31  0 

81  0 

81  M 

36 

36  90 

35  85 

3*.fO 

89 

38i 

881 

118 

117* 

117* 

117* 

118 

n7l 

ll7t 

52 

58 

81| 

ill 

m 

88 

58 

it 

WatCf  .ow  ft  Bens,  rrintets, ««  and  67,  London  WaU. 
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Baitltertf'  ©Kteftip  Cirtulatfoit  Ipletuntsf^ 

Pumami  to  the  Act  7       Victoria,  c,  32  j  extracted  from  the  London  Gazettes. 


PRIVATB  BANKS. 


1  AflJorvr  Biiik  

f  AdilM^itk  

3  Arliliani  Bank  

4  AyUsbuiy  Old  Bank   ,  

5  Bildock  ant)  Bibles wnde  Bank  ... . 
Bimtapie  Bank  

7  BtUKCtoke  and  OiUhi'Lin  Bank  «... 

BBdJWBank  

9  BeiM  nml  BedfortUbire  Bank ...» 

j*  BfwiDey  Bank  

li  Bicater  Kid  Oxfordshire  Bank  . , . , 

ttflgMigtmrt  Bank — Att^'ood$i  &  Ca^ 
Bbmiiighaiii  and  Warwirkshlre  Bank 

«  BiMidlcml  B^iuk  

^  BcMttm  Bajik^Oarfil  and  Co.    . . 

K  Boston  Bank— Gee  and  Co  

j7An%nvalcr  Bank   


and  Badg^ntlih  Iknfc, 


and  Solbilk 
Bank 


4  Bui 

P  Buibiuy  Old  Bank 

Jl  Bith  Cin  Bfink     

V  Bed&fdaKirL'  Lei^blon  Buxzard  Bank 
^  BiroinigfaiLm  Bjiuk— Tajlor  &  UoOTdi 

5  Bradford  Old  Bunk,,.*. ,*U.v 

g  Bfwa  Old  Bank  

^  Brighton  Union  Bank  

^  Burilngtou  and  Driffield  Bank  . 
jl  Bnrj^  Bt.  Edmund's  Bank  . .  „  , 

Bronifigrove  Bank   . »  

«3  Cimbndge  Bank  (MoHlork  N 
^  Cambridge-  and  CainbridgLri^hire  Bunk 

^  Cint^iiiiiry  Hunk  . » ,  

^  CumartLieo  Bauk  

l7Cbrrtwy  Ikmk  

MtM^a^Bmik  ......... 

^  CraTCrn  Ba]ik«ii«ii# 
41  <^hrMte1iiin!li  Ibnit  . 

ipCardifr  Bank  

If  Cbrpi^tow  Old  Bank 

VOL.  TJIl. 


Jul.  H.    Jm.  •.    Jw,  M.   Jim.  fp. 


17,751 
11,849 

5354 
48,461 
37,223 
17.182 

2:ixm 

15,161 
10,02s 
48,277 
2«,717 
>7 


43,457 
55,153 
4.572 
36,829 
3B,816 

fiS,271 

12,745 
3,201 

IfJJW* 

33ji7l 
23,5Ji7 
3,43ti 
25,082 
41^,704 
49,869 
12,046 
2\;Bit7 
77, m 

7.001 
»^7 


9,340 

4/kJ5 

27,6*29 
10772 
15,454 

31,355 

Upj^l 
2*2,012 
12,414 

7.594 
62,9/0 
13,000 

7,291 
3<>,785 
20,490 


03,189 

2,355 
30,068 

12310 
65.921 

27,94^ 
11,^^14 

2,67'^ 
1 5,2!Hi 


I  28,452 
17,095 

17.176 
33,979 
41,207 

I3,14fi 

fi5.ai5 

1,778 
4,910 
D,i%l 


8,870 
8,753 

5,058 
32,132 
26,285 

lojs;^ 

16,097 
31,959 
7,fi56 
13,180 
15.110 

13,012 

G2,56S 
i:i,504 

7,217 
32,446 
21,000 
19,756 
70,769 
24^J 
37,9S2 

2,76^ 
29,930 
32,547 
12,101> 
55,438 
30,05.^ 
13J»i* 

3,1  1! 

"•^^\ 

45;iioi 

2H,645  I 
17.257; 
.%0^ 
17,43fil 
35,560 1 
40,tf0g 
9,443  • 
13,118 
64,787 
1,841 
5,052 
5|5!77 


if 

8,350 
9,816 

5,3.'^2 
32,818 
26,318 
10,499 
16,865 
31,197 

6,965 
13,983 
15,254 
22,238 
13,36S 

H,  021 
62,477 
13,853 

7,504 

3W3 
20,996 

19,277 
69,507 
26,051 
3J?,824 

2,995 
29,937 
3U913 
lh5H9 
.53,195' 
30.5H1 
\2,4iW 

2.H10 

20,81^ 
44,6H4 
29,652 
17,176 
3,100 
17.KW 

40,7!6 

8,915 
13,874 
65,383 

I,  951 
5,4H8 
5.533 
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WEEKLY  RETURNS  OF  BANKS  OF  ISSUE. 


NAME  OF  BANK. 


AVERAGE  AUC 


47  Derb^  Bnifc— Meun.  ISmm  t 

4il  Derby  H&nk— Smith  and  Co* « 
49  TtepbV  OU  Bank 
50 
51 
52 
53 
54 


57 

m 

61 


Devizes  and  Wiltsbifg  Biak 

Diss  Bank  

Doncvstcr  Bank  , . 
Doncaster  Biak  mA 
DvlingtOD  Bank  ......    4»j*ft>.  + . 

56  Devouport  Bonk  . . .  h 
56  Da^rlicster  Old  Bank 

I'nst.  (.'ornwflU  Bank  

Ea^^t  Hidinir  Bank  

Essex  Bank  k  B\d\0]y^  Stortford  Bk 
Kx^^UT  Blink ..  i  i « I  ji  1 . . 

Fakenham  Bank   

62  rarringdon  Bmik  &  Bank  of  Wantage 

H  Kfiiadiitti Bank 

m  ^^^m^^^i^m^ mi Xiu| 
€7  Omiaford  Bank  . . . .  i. .  .7* 
68  Gnntbam  Bank— H«rd^ 
W  Hn^tingti  OLd  Bunk 

70  HcrefoTd  Cit>^  and  Counly  Sink  . , 

71  Hertford  an  J  Ware  Bank 

72  Hull  and  KiD|rt^toti-u[Km-null  Bank^ 

73  Himtinifdon  Tow  n  ami  County  Bank| 

74  Haiuicli  Bank  

75  Ilcmel  III  mp^steiid  Bunk  ^ , 

76  Hertfonlsltii't).  Hitclicn  Bank  

77  Hereford,  Uos.^,  lK.  Archotifield  Bank 

78  Ipswich  Bank  ♦ , 

7^  Ipswitlj  aiid  Ni'etUuuu  Market  Bank 
SO  Kentislj  Bunk 

8 1  Kington  an<l  RAilnorisbin:  Bouk «  ,  , , 
S2  Knighton  Bank   

83  Knareiboraugh  OUl  Bonk 

84  Kendal  Bank  p . , .  ^  t « *  ^*  -  < » 
Kettetuie  Bank  . 
LaneBnd  StaiToid^tiutQ  BiiKk....^. 
Leedi  Bank  «t. ■ > n > 
Leeds  Union  Bank  .  > . 
Leicester  Bank.  ■  « .. 
Lcweii  Old  Bank  -  ■ 
Lichfield  Bonlt'i . .  < 

[.kiuh^x  i y  lUnk  and  C^lftitiClo^'B^ 

Louf^hhoroii^h  Brink 
LyminLCton  Bsnik 


£ 

41,304 

27^7 
20,674 
10,657 

63,51 
86^  IB 
10,664 
4H,B07 

6<),6a7 
37.894 
24,293 
B,977 
14^ 
^  I 


85 
86 
87 
88 

89 

90 
91 
92 
93 
94 
95 


BS  Ljnn         and  Liueoltiilu]^  Qauk 


auk  I 


14,524 
30,37i^ 
3^i,038 
23,364 
23.6.i.^ 
ll^97r# 
56,591 
4778 

23^2 
38,764 
27,625 

!il,f>oi 

19,8% 
2(1,050 
9,01)0 
21.B25 
44*663 

5,624 

37,459 
;I2,32l» 
44,R^6 

100,342 
32,945 
7.359 

5,a'iK 

42^17 


£ 

;i2,295 
26,017 
9,514 
10,561 

8,923 
51,f*67 
62,580 

9,12R 
31,68; 

45,095 
22,135 
20,358 
4,636 
10,592 

B,m 

5,801 
18;2Sa 
10,$63 
22,377 

26,831 
13,796 

23J54 
21>,239 
42.098 
4,796 
18j;i2 
;iOJ69 
19,!i2l 
19,H96 

V2A7S 
19,848 

5,675 
18.4*>5 
a*),K35 

(i,065 

5;i2i 

4!*3«<> 
29,722 
23,535 
^^15 

17397 
85,556 
15,023 

6,585 

3,m>9 
„  ^M76 

li4m\ 


UUT  BBTUBNS  OF  BANKS  OF  IS8UB. 


211 


IV  SANS. 


UntlMiTiied 


ATKRAOlv  AMOUNT. 


^   Jul*  it*  n. 


•*  

■nk  ' 

•»k  ..'i 


%mk  

Newport  Old  Bank 


«lbrd  Bank. 


ik....  

Sblk  Bank  

fiiitk  

iiiMtiiighiiailitre  Bk. 


•>«  f  p.'k.^f'p  f.j|»^«i«f  i'4'«;*v 
Qlt  tjw*  I    f  J*  • 

Dkp  Hull  

iwJt— YDrke  &  Ca. , , 
liudk-— Simpiuin  &  Co. 
Bwik   

^8iniinontb  axnl  Co,  |i 

ktVork  ;  I 


vkiDg  Blink  


Id  Bunk  

i  Bank  

idHilCnii  l>nuk   

.^Oiro  &  Uoimty  Baiik 



,4? 

4.551 
45,120 

18.471 
I4.:i77 

12,545 
6,889 

Lnf,titi4 

7,42(1 
47.646 

24,813 
43,U*1 
4JHS* 

UJ44 
3,743 

ft7ro 


9JH4 

5,fl85 

7,1*05 
7,965 
\i},m 
J5,313 

7,650 
25,175 
44,840 

18J24 
2,15/ 
4U,96L, 
M,{m 

M27 

7,591 
27^3 

9,560 
10,502 
341,445 

7,841 

7,189 
47.171 
11,239 

5,984 

7Mn 

21,!^ii2 
22,000 
2,;jri,1 
G,72(i 
3«99G 
8,9<i7 
12,273 
13,278 
16,225 
8^729 
4,240 

m,5m 

10,912 
24,105 

24,mi 

3,024 
12,fjai 
11,513 

1,035 


£ 

6,058 
UV8ci8 
8,160 
6,073 
I5,86;i 
25,780 

1/J71 
7,550 
15,062 
47,173 
19,234 
20,567 
2,294 
42,346 
04.677 
d,5l8 
4,454 

21 

H,449 
28,511 
9,610 

lo;*^ 

28,901 

7,997 
46,882 
10,776 

5,K16 
11,615 

8,393 

22,yoo 

23,391 

7,536 
4,50f> 
9,^^10 
12,614 

13,876 
17rl39 

9,350 

4,151 
3^12 
12,018 
24,555 
28,385 

3.2G0 
13,207 
11,657 
928 

3^ 


11,IW2 
6,014 
11,090 

8,  t>77 
5J26 
15,431 
24,86.1 
10,HHJ 
7.480 

25,228 
47,2:16 
19,733 
19*957 

2,348 
4^,039 
63,480 

9,461 

4,140 
21,829 

9,196 
28.730 

9,  B52 
10,533 
27,58^ 

8,270 

8;M6 
45,716 
10,138 

6,706 
l(»,57l 

7,925 
23,947 
24 

3,407 
8,062 
4,716 
9,914 
13,678 
14,049 
15^74 
10,020 
3,954 
3fi,392 
11,182 
24,354 
27.345 
3,086 
13,379 
11,765 
903 

9m 
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WEEKLY  RETURNS  OF  BANKS  OF  18SUB 


NAaiE  OF  BANK. 


Authorbcd  ; 


49  Stone  Bank  i 

50  Stourbridge  Bank  

51  Stafford  Old  Bank   

52  Stamford  and  Rutland  Bank  

53  Stourbridge  Old  Bank  

54  Shrcwsbur}'  and  Welsh  Pool  Bank. . 

55  ^i.  Albmir.  mn\  Herts  Bank  

56  Taujiton  Bank  

57  Tavistock  Bank   

58  ThinnTnnv  V,mi}i  

59  Tt^rL'ini,  niht  lK-^-,..,s]nrr  Bank 

6()  Jlitiip^iiiij  aiiU  Kritcfing  Bank  . . . . ! 

61  Tnii^^  Hsoik  atid  Clipshiift  Bank. . . .  i 

62  TcjwcestiT  Old  Baiik   i 

63  Union  Biink,  l-ornw  ikM   I 

64  Uxbriilgi'  OM  Miink  , 

65  WAllingibrd  Bank  i 

66  Vartriek  aud  Warw  ickshire  Bank  . . 

67  WtUifiKton  Bank,  Somerset   ! 

68  Wert  RtdtAK  Buk   i 

69 whitbroirBtek 

70  Wincheater,  Alriesford,  &  Alton  Bank 

71  Winchester  and  Hampshire  Bank  . . 

72  Weymouth  Old  Bank  

73  Wi  jkt'swnrtli  and  Dt^rbvihlfV  Bank  .: 

74  WiitbeHi        LiiK'olnaliiBi  Bunk  i 

75  Wive)™     be  Bank  v  i 

76  Woli  orlmtripton  Bk.(Goodricke&  Co.j 

77  U,.rrr>trr  lUiik   

78  Worcester  Old  Bank   

79  M  m-...  .fri-.[,iri^  Hunk   

80  W:,l.  .     ,  V  i;,,,,,^  

81  Wminiii  i  I  ;Lhil  Wiltshire  Bank.. 

82  Wrexham  I! -rjL   ! 

83  WolTcrhHiiipti.ji  ^^k.^  RA'W.F.Fryer)' 

84  %n«M]th  ami  .SuiFolk  Bank   i 

86  Yarmouth,  Norfolk,  &  Suffolk  Bank 

86  Yeovil  Old  Bank  

87  York  Bank   


9,154 
17^3 

KU21 
HM>i26 
1:^,4  7*  ^ 
11,559 

17,0*^:^ 
25,1.% 
17p064 
;J0,504 
6,528 
46,158 
14^258 
25,832 

mi 

37,605 
59,713 

7My2 

11,1K0 

H7*4is 
14,:Miy 
U>,^37 
:i4,8il6 
3,289 
II,  W 

i;j,229 
If  Mm 
46,387 


£ 
5,943 
14,299 
13,111 
27^ 
17^1 
15,431 

18,658 
8,490 

7,741 

10,  J  85 
1^959 

17.451 

f\:m 

23,129 
2,901 
40,&49 
14,615 
17.7&I 
4,170 
8,49) 
31^267 
61;H3 
5.293 
12,01(1 

9/)2t> 
1HJ63 
12,785 

2,355 
lt>,7f>3 
5(l.f];2l 
13,1(15 

5,543 
38,877 
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IE  OF  BANK. 


Itmorland  

okiug  Company   

aking  Company  

lict  Banking  Company. . 
litehaveu   


me  L 

HMfelMfdi.  Bkg.  Cq. 
UtiM^  Bankiiig  Co. 
IcGlotimtenli.  Bkg.  Cq. 

Wnn^  iekiifairc  Bkg«  Co« 
aiun  Banking  Coroptjiy 
Houct^tcr  Bunking  Co,  . 
^iimberlitud  Banking  Co. 

md  Distnc't  Bnnk  . . . 

eat  BroiniMfh  I5kg.  Co. 
>Drb\.>«lure  Huikarai  Co. 
>bt.JoEntSt4ribj^.Co. 

hand  Bunk.  *  » .  . . 

lire  lin'isjkni^  rimijmnv  . 

It  ^--Uii  k  Ikink   . 

I  Banljii-  \  i[>;itiv  . . 
ig  CtiiJJiKtnv 

imeicial  Banking  Co.  . . 
[qddm^d  Union  Bank 
dong  CompAny  ,  ^ 
re  B&nking  Comimny  < . 
^  and  C^aro  filui  Co. 
\4tmt  BtockBu£  .... 
■oking  Company ...... 

awCoRiptuy  

re  l^aiiking  Company  . . 
Lindaav  Banking  Co.. . 
,  Plion  &  Warwick^b,  Bk. 
*Fieiiburv  Bnnk 
!>ias<«rH?C^  itt  i  u  ^hsi  ms.  Bk . 

Squill  In  unit  SimikElainl 

mt  ^ic.n-k  l^uuk  

cmnn.ii  iJk  ■  it  England 
ilftiikinj:  ( -(nnpfitiy .... 
nshirc  Ujiion  BEink  .... 

(nshire  Bunk  mil;  (  'o  

knitJl  Wale^  Hunk  .... 
cstershirc  Banking  Co. . 
1  Banking  Company. . . . 

liking  Company  

Mlding  &  Boston  Bkg.  Co. 


Authorised 

I«8UC. 


AVERAGE  AMOUNT. 


£ 
12,225 

49,292 
9,418 
32,681 
20,084 

(;o,7oi 

10,421 
35,395 
12JH6 
28,734 
16,251 

144,352 
25,610 
19,972 
37,696 
20,093 
26,134 
25,025 

155,920 
18,5;^4 
37,:i54 
29,3,33 
13,733 
44,137 
l,5a3 
25,047 
28,059 
3.952 
64.311 
23,076 
86,060 
51,620 
13,875 
10^15 
35,813 
2J>,477 

84,130 
442,371 
6,3,!)39 
84,356 
26,401 
6,3,951 
59,300 
8,122 
35,843 
55,721 


Jan.  8.  I  Jan.  15. 


£ 

7.577 
6,685 
I  39,657 
;  9,159 
I  27,472 
,  12,621 
56,284 
I  7.018 
,  26.780 
I  9.202 
20,503 
11,335 
i  92,675 
.  20,877 
14,729 
!  34,847 
I  17,854 
13,520 
25,787 
118,991 
12,695 
29,545 
26,565 
8,106 
27,912 
1,689 
1  13,0(K) 
I  24,869 
3,440 
I  48,836 
I  20,035 
70,793 
44,280 
;  9,639 
'  7,830 

!  21,770 

I  25,181 


I  29,087 
312,785 
I  39,590 
I  66,258 
i  19,4,36 
17,518 
43,006 
2,228 
31,642 
42,321 


£ 

7,630 

7,119 
42,504 

8.817 
26,467 
13,081 
55,402 

7,021 
27,867 

9,157 
21,521 
11,962 
95,336 
21,011 
15,427 
35,454 
18,203 
13,858 
23,265 
121,919 
12,480 
34,800 
27,548 

8,663 
31,525 

1,500 
13,787 
24,766 

3,764 
51,063 
20,915 
69,720 
47,139 

9,978 

8,216 
21,686 
24,848 

27,499 
324,861 
41,757 
68,021 
19,746 
12,014 
45,090 
2,028 
32,870 
45,820 


Jan.  22. 


£ 

7,467 

7.052 
41,991 

9,002 
26,408 
13,887 
50,134 

6,869 
28,345 

9,072 
21,893 
11.580 
94,808 
20,878 
16,453 
36,024 
18,370 
13,197 
23,041 
123,6.32 
12,372 
33,796 
27,449 

9,014 
,32,091 

1,353 
13,940 
23,827 

4,068 
50,210 
21,430 
70,006 
46,945 

.9,922 

8,040 
20,843 
26,023 

25,473 
326,493 
42,589 
68.501 
20,045 

9,240 
47,290 

2,049 
36,156 
47,411 
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WEEKLY  RETURNS  OF  BANKS  OF  ISSCB. 


14AME  OF  BANK. 

1 

Autbciriicil 

AVfilUG£  AMOUOT. 

Jin*  Si 

49  Stucksy's  Baukinp^  Gomjiiiiy « « • «  p  « 
49  Shropshire  Bunking  ComjMUiy  . « . , 
6(t  StourbriJgc  nnd  Kiddemuuter  Bftiik 

51  ShefSeld  and  HallfimBliire  Bank .... 

52  Sheffidd&  Rotberhatn  Jnt,  Slock  Bk. 
5.3  SwAlt;Jalc  atiil  Wtmalrytlale  Bmk  . , 

55  Sbcffieli!  and  Rutfonl  Bunk.  

56  Wdve r 3 1 i\m ] >t< >ij    S U\ ffs i rd h h i  re  Ban k 

57  Wikeftcltl  ntjd  B!irn?ili'v  I'll  tun  Bank 
68  Whitthuvvii  Jnsnt  Sti.K'k  1^3tl]k  , , 

59  Wironck  3111(1  Li  umiii|;t<ni  l!k^^.  Co* 

60  Wmt  of  Eti|>];oui  mi  a  South  Wnles 

JHstrit  t  Birnk  ,  

$1  WEti  and  Donet  Uinking  Company 
62  Vm£  Bidmg  Uniaa  Bukuw  Co.  . . 
$$  intileliii?«^  MUmam  llkg.  Co. 
Si  Wovm^G^  sad  Coun^  Bl^^Co. 

65  York  Union  Banking  Coupany « ,  •  i 

66  Yofk  City  and  County  Biakiiag  Co. 

67  TodudmiJIiakjiif  Coi^^ 

;i56,97(*  1 

47. 9FA  ' 

21,624  1 

,  ii4,372 
i^7l4 
1HJ44 

i4,aM 

,  Cll.PKi 
1  :i7.l24 

7itM2 
'J4M29 

\  7*475 

71,240 
£M,ti£^5 

i  ! 

1" 

220,050 

49,24:) 
17,J(jO 

4im;oo 

43,786 

29,111 

26,0iKJ 
29,^24 

5f>,198 
45^ 
23,1<« 

l.flfi7 
3356 
66,165 
89,242 

234,262 

4iMs<r 

52,754 
42,2^1 
9,V69 

a'i,tj.'i3 

2M16 
30,050 

56Jd8 
49,695 
24,966 
2^272 
3,970 
66,761 
87,980 

! 
I 

£ 
335,76(1 

38,501 
49,415 
17,365 
53,415 
4L92a 
9,447 
888 
31,895 
10,881 
2r>>500 

;il,76(i 

56,911 
52,1SJ 
25,48!# 
2.740 
4,256 

85,690 

£ 

37^ 
49^ 
17J4S 
52,035 
41,560 

30,164 
BWJO 
26^1 
30^ 

56,7H 
52,961 
24,9» 

2jm 

4,Ui 

187  Private  Banks  

67  Joint  Stock  Banks  . 


254 


Totals , 


Fixed  luuet. 
£ 

4,880,389 
3,409,987 

Jan.  8. 
£ 

3,689,862 
2,490,633 

Jan.  15. 
£ 

3,779,106 
2,559,601 

Jam  SS. 
£ 

3,778,440 
2,559,180 

3,735|M 
2,530,M 

8,290,376 

6,180,495 

6,338,707 

6,337,620 

1 

Average  Weekly  Circulation  of  theae  Banks  for  the  Month  ending  Jannary  29th 

Private  Banks   i;3,745,700 

Joint  Stock  Banks    2,5S4,855 

Average  Weekly  Circulation  of  Private  and  Joint  Stock  Banks  ending 

M  above   £6,280,555 

On  a  comparison  of  the  above  with  the  Returns  for  the  Month  ending  1st  Jan.  last,  it 

An  increase  in  the  Notes  of  Private  Banks,  of   , ,  jf21 7,427 

An  increoie  in  the  Notes  of  Joint  Stock  Banks,  of   ,  , . .  124,633 

Total  increate  on  the  Month  ifS42,060 

And,  ss  compared  with  the  Month  ending  the  30th  January,  1847,  it  shows* 

A  decreaee  in  the  Notes  of  Private  Banks,  of   ;^42,082 

A  decreeue  in  the  Notes  of  Joint  Stock  Banks,  of   733,048 

Total  decreatff  u  compared  with  the  same  period  of  lait  yw  .  •  J^l|675,139 


CIRCULATION  RBTURNS. 
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t  fixed  limt  of  the  sereral  Banks  of  Issue  in  England  and  Wales,  excepting  the  Bank 
md,  are  now,  according  to  the  Banking  Almanac  for  1848,  as  fbliows  : — 

87  Prirate  Banks,  allowed  to  issue  ;f4,880,389 

65  Joint  Stock  Banks,  allowed  to  issue    3,261,906 

52  Total  fixed  issue  ;^8,142,295 

following  appears  to  be  the  comparative  state  of  the  circulation,  with  reference  to  the 
les: — 

"be  Frirate  Banks  are  below  their  fixed  issue   ;^1, 134,689 

1m  Joint  Stock  Banks  are  below  their  fixed  issue   875,132 

Total  BELOW  the  fixed  issue  1,2,009,821 


^dreulation,  and  Coin  held  by  the  Scotch  and  Irish  Banks  during  the  four 
foeeks,  ending  Saturday,  the  29th  day  of  January,  1848. 

SCOTCH  BANX9. 


ME  OF  BANK. 


Authorised 

Averts  Circulation  during  Four  Weeks, 
ending  as  above. 

Average 
Amount  of 
Gold  and  Silver 
Coin  held 

Circulation,  i 

^5  and 

during  Four 

1 

11 

upwards. 

Under  j6'5. 

Total. 

Weeks,  ending 
as  above. 

£ 

£ 

£ 

£ 

£ 

300,485  i 

106,331 

236,972 

342,303 

168,654 

183,000  1 
438,024 

63,717 

127,044 

190,761 

79,82:3 

123,015 

281,921 

404,936 

131,189 

374,880  , 

143,679 

299,436 

443,016 

162,095 

297,024  1 

83,461 

202,607 

28(),068 

70,464 

327.223 

98,321 

206,027 

304,347 

98,444 

136,667  ! 

44,996 

76,469 

120,464 

34,973 

88,467 

25,823 

71,716 

97,640 

30,788 

70,133  1 

21,496 

67,562 

79,058 

19,452 

154,319 

41,846 

94,342 

136,188 

19,669 

33,451  i 

5,236 

20,190 

26.427 

6,601 

33,636 

7,946 

22,686 

30,632 

7,391 

337,938 

91,979 

276,872 

368,851 

144,387 

104,028  , 

18,472 

72,601 

90,973 

29,283 

72,921  ' 

41,160 

66,990 
39,198 

98,140 

62,802 

63,434 

i  14,091 

53,289 

13,723 

38,656 

16,008 

31,669 

46,578 

14,656 

42,933 

12,962 

29,699 

42,662 

9,674 

3,087.209 

:  969,418 

2,201,601 

3,161,022 

1,082,867 

r  Scotland  

knk  of  Scotland 
linen  Company 
.  Bk.  of  Scotland 
ilBk.  of  Scotland 
Bank  of  Scotland  {I 
rgh  &  Glasgow  Bk. ,  | 
cm.  in  Aberdeen  i 
BnTown&Co.Bk.l 
iTScotlandBk.Co.  i 
i  Bfrnking  Com. . 
iBk.of  Scotland 
n  Bk.  of  Scotland 
hUe  Banking  Co. 
Glasgow  Bank . . 
nian  Banking  Co. 
lanldng  Company 
I  Bk.  of  Scotland 

M  (Scotch  Banks) 


if  Ireland  ...... 

aalBank   

Bank  

m  Bank  

Bank  

ilBank  

L-on-Suir  Nat.  Bk. 
b1  National  Bank 


IRISH  BANKS. 


M  (Irish  Banks). 


1! 


3,738,428 

1,868,476 

1,229,960 

3,098,425 

770,272 

927,667 

490,499 

822,632 

421,208 

281,611 

36,283 

207,936 

244,219 

106,244 

243,440 

24,453 

153,842 

178,296 

60,962 

311,079 

21,603 

201,827 

223,331 

57,891 

761,757 

219,287 

376,645 

696,933 

237,784 

24,084 

6,598 

11,330 

17,929 

4,440 

66,428 

20,000 

33,252 

53,262 

16,945 

1  6,354,494 

2,528,633 

2,705,281 

6,223,916 

1,664,746 
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SUMMARY  OF  IRISH  AND  SCC 

The  Returns  of  Circulation  of  the  Irish  and 
Scotch  Banks  for  the  four  weeks  ending  29th 
January,  when  added  together,  ^Ive  the  fol- 
lowing as  the  average  weekly  circulation  of 
these  oanks  during  the  past  month,  yiz. : — 

Averags  Circulation  of  the  Iriah  Bank*  . .  d^5,2SS,0l0 
Arerage  Circulation  of  the  Scotch Banki. . . .  S,l6l,02S 

Total  Average  Cirenlation  of  these  Banks 
for  the  paat  month  j^8,S94,938 

On  comparing  these  amounts  with  the  Re- 
turns for  the  month  ending  1st  January  last, 
they  show — 

Increase  in  the  Circulation  of  Iriah  Bank*. .  j^37,800 
Decrease  in  the  Circulation  of  Scotch  Banks..  180,S95 

Total  decrease  last  month  ^143,495 

And  as  compared  with  the  month  ending 
30th  January,  1847,  they  show- 
Decrease  in  the  Circulation  of  Iriwh  Ranks  ^3,395,S1A 
Decrease  in  the  Circulation  of  Scotch  Banks  439,709 

Total  decrease  on  the  year  .£'3,73A,*iiy 

The  fixed  isnues  of  the  Irish  and  Scotch 


rCH  RETURNS  TO  JANUARY  29th. 

I  Banks  at  the  present  time,  are  given  in  Ik 
fian^i/t^  i^^manoc,  for  1848,  aa  foUowi.— 

I  8  Banks  in  Ireland,  allowed  to  issue  ....  j^6,SM,4|I 
I  18  Banks  in  Scotland,  allowed  to  iswie  ..  3,M749 

'  36  Banks  in  all,  allowed  to  issue  it  9.4ilJS 

The  following  appears,  therefore,  to  be  tti 
comparative  state  of  the  circulation 

Irish  Banks  are  below  thdr  flzed  issue. . . .  jfl.llUJI 
Scotch  Banks  are  above  their  fixed  issue ....  TSiSi 

Total  below  the  fixed  ismie  £1,94;^ 

The  amount  of  Gold  and  Silver  held  at 
head  offices  of  the  several  banks,  daring  tke 
past  month,  has  been  as  follows 

Gold  and  Silver  held  by  the  Iriah  Banks . .  £lfiU^^ 
Gold  and  Silver  held  by  the  Scotch  Banks  . . \jmMf 

Total  of  Gold  and  Silver  Coin   ^HJIa 

Being  an  increase  of  £i6,986  on  the  psitai 
;  the  Irish  Banks,  and  a  decrease  of  £'25,190m 

the  part  of  the  Scotch  Banks,  on  the  semi 
j  amounts  held  by  them  during  the  precdhf 

month. 


CIRCULATION  OF  THE  UNITED  KINGDOM  TO  JANUARY  29th.  ! 

The  following  is  the  state  of  the  Note  Circulation  of  the  United  Kiofdom,  for  the  Mil . 
ending  the  29th  January,  18  (8. 

Circulation  of  Notes  for  the  Month  ending  January  39th,  as  cmnpared  with  the  prevkwa  moatk: 

Bank  of  England. . 

Private  Banks  

Joint  Stork  Banks 


Total  in  England  

Scotland  

Ireland  

United  Kingdom 

The  comparison  of  the  mouth  ending  January  30,  1847,  with  the  month  ending  Juamuft^ 
1 848,  shows  a  decreane  in  the  Bank  of  England  circulation  of  irl ,668,709,  a  itertrnt^ 
Private  Banks  of  ir942,082,  and  a  decrease  in  Joint  Stuck  Banks  of  i,73:^048 ;  bei^  a  talil 
decreoMe  in  England  of  X3,34.3,8.39  :  while  in  Sc(»tland  there  is  a  decrease  of  ;f439,709;  •* 
in  Ireland  a  decrease  of  .£'2,025,510.  Thus  showing  that  the  month  ending  January  29ditM 
compared  with  the  same  i>eriod  last  year,  presents  a  decrease  of  j£'3, 343,839  in  Bm^imd,^ 
a  decrease  of  XT»,809,058  in  the  United  Kingdom. 

Tlic  return  of  Bullion  in  the  Bank  of  England  for  the  month  ending  January  29th,  gnef  A 
aggregate  amount  in  both  departments  of  jL'l 2,992,272.    On  a  comparij*on  of  this  widi  tl0 
Return  for  the  month  ending  January  4th,  there  appears  to  be  an  increase  of  j(?977f690; 
as  compared  with  the  month  ending  January  30th,  1847|  being  the  corresponding  period  Itft 
year,  there  is  a  decrease  of  i,"'65 7,788. 

The  stof'k  of  8i>eci(>  lield  by  the  Bunks  in  Scotland  and  Ireland  during  the  month  cndbg  29A 
January,  was  X'2,747,r»13,  being  an  increase  of  jt'20,806,  a.s  compared  with  the  preceding  noatk, 
and  a  decrease  of  jt'981,480,  as  compared  with  the  corresponding  period  last  year. 

WATiaLOW  and  Sores,  Printers,  M  and  6;,  London  Wall. 


Jan. 1, 1848. 
1 7,956,781 
.S,.ViR,S7» 
2,410,22:1 

Jan.29.1848. 

jfl8,977.4<« 
3,745,700 
2,534,855 

Incresite. 
1,020,086 
JI17,4»7 

124,0S3 

DecreiM. 

23.89.1.250 
3,341,317 
5,19tf,ll6 

25.2Miv«01 

3.101,022 
5,233,910 

i,30s,7is 

37,800 

18MIS 

d£'32,432,089 

j£  33,052,939 

1,220,950 

THE  BANKERS'  MAGAZINE ; 

AND 

Journal  of  tfyt  Mom^  iMat1tet« 
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THE  PANIC  ON  THE  CONTINENT. 

At  the  time  of  the  pubUcation  of  our  last  Number,  the  intelli- 
genoe  had  just  reached  England  of  the  extraordinary  Revolution 
Aat  had  Ween  place  in  France,  by  which  the  monarchy  in  that 
country  had  been  overtiirown,  and  a  Republic  established  in  its 
dace.  It  was  uncertain  at  the  time  we  wrote  whether  this  result 
had  been  effectually  accomplished,  but  subsequent  events  soon 
jnoved  that  the  change  was  complete.  The  occurrences  that  have 
since  occurred  are  unparallelea  in  history !  The  revolutionary 
principle  has  spread  throughout  Europe,  producing  the  most 
unexpected  changes  of  government ;  and  the  French  have  adopted 
and  are  now  attempting  to  work  out  a  new  social  theory,  opposed 
altogether  to  all  the  established  rules  of  political  and  socned  science. 
The  subjects  of  nearly  all  the  German  States  have  thrown  off 
the  alliance  to  their  Sovereigns,  or  have  demanded  and  ob- 
tained such  radical  alterations  in  their  political  institutions  as 
must  for  the  future  altogether  alter  their  political  condition. 
These  changes  have,  as  might  be  expected,  been  accompa- 
nied by  a  monetary  panic  on  the  continent  unequalled  by  any 
diat  has  occurred  during  the  last  thirty  years  of  peace,  and 
productive  of  the  most  disastrous  results  to  banking  and  com- 
nercial  interests.  It  does  not  fall  within  our  province  to  com- 
ment on  the  political  events  of  the  time,  but  we  shall  endeavour 
tfi  present  a  feithful  record  of  the  chief  incidents  of  the  monetary 
crisis. 

The  immediate  effect  of  the  French  Revolution  on  the  quota- 
tioos  of  die  French  funds  will  be  seen  from  the  following  list  of 
prioe8»-~ 

VOU  VIII.  T 
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THE  PANIC  ON  THE  CONTINENT. 


On  Wednesday,  the  a'ird  of  Feb- 
ruary, at  tbe  cluse  of  the  day  before 
the  abdication  of  the  King  of  the 
French : — 

f.  c. 

The  Five  per  Cents,  were  at     116  75 

The  Three  per  Cents   74  10 

The  Bank  of  France  ....  :{,180  (K) 


On  Wednesday,  the  7tb  of  Ihnh. 
after  having  been  closed  for  twelve 
davs,  the  Bourse  opened  at  the 
following  rates : — 

f.  c. 

Five  ])er  Cents   97  50 

Three  ner  Cents   58  00 

BankofFVance    2,400  01} 


Orleans  Railway   1,185   00  I  Orleans  Railway   1,000  00 

Rouen  Railway    863   00  |  Rouen   560  00 

Northern  Railway    542   50)  Northern   390  00 

On  Monday,  the  20th  of  March,  the  prices  were  as  follows  :— 

f.    c.  f.  c. 

Five  jxjr  Cents    72  00  or  a  faU  of     44  75  from  Feb.  23. 

Three  jjer  Cents   51  JK)  „  23  10 

Bank  of  France   1,650  00  „        1,630  00 

Orleans  Railway   600  00  „  4.05  00 

Rouen  ditto    415  00  „  448  00 

Northern  ditto    337  60  „  205  00 

The  want  of  confidence  indicated  by  the  continued  fell  in  the 
quotations  up  to  the  present  time,  is  chiefly  attributable  to  the 
acts  of  the  French  Pro^^sional  Government.*  No  doubt  the 
sudden  overthrow  of  an  old  established  order  of  things  would 
have  produced  a  severe  shock  to  public  confidence;  but  the 
decrees  which  the  Provisional  Government  have  issued,  have 
shown  such  an  utter  disregard  of  the  ordinary  guarantees  for  the 
good  feith  of  a  nation,  that  we  need  not  be  surprised  at  the 

*  The  Provisional  Government,  who  assumed  the  executive  ix>wers  on  tbe 
abdication  of  the  king,  was  composed  of  the  following  members: — Menieiui 
Dupont  {de  VEure),  Lamartine,  CrcmiAix,  F.  Arago,  Ledru  RolUn,  Gmur 
Pagh,  Marie :  with  four  secretaries,  who  arc  MM.  Armand  Marrast,  hims 
Bkmc,  F,  Flocon,  and  Albert. 

The  first  act  of  the  FroWsional  Government  was  to  nominate  the  minirtiyy 
which  was  composed  of  MM.  Dupont  (de  TEure),  president;  Lamirline, 
minister  of  foreign  affairs ;  F.  Arago,  to  the  nhvy ;  Liedru  Rollin,  to  the  hone 
department ;  Goudchaux,  to  the  finance ;  Cremi^ux,  to  justice ;  Marie,  to 
public  works ;  Carnot,  to  the  public  instniction ;  Bethmont,  the  trade  offieeii 
^ubervie,  to  the  war  office. 

M.  Goudchaux  subsecmcntly  resigned  his  office  of  minister  of  finaneei 
which  was  undertaken  by  M.  Gamier  Png^s,  the  then  mayor  of  Paiit. 

General  Cavaignac  was  named  governor-general  of  Algeria ;  M.  Qttwfi 
Fag^s,  mayor  of  Paris,  with  MM.  Guinard  and  Recurt  as  his  aasistants.  M.  de 
Courtais,  commander-in-chief  of  the  National  Guards  of  Paris  and  the  Scidb 
department. 

Two  elements  exist  in  this  government,  Tlic  moderate  democratic  pntyi 
of  the  '  National^  newspaper,  is  represented  by  MM.  Lamartane,  Marici 
Armand  Marrast;  and  the  ultra-radicals  of  the  *  R/forme*  newapiqper,  \f 
MM.  Ledni  Rollin,  Arago,  Flocon,  and  Louis  Blanc.  Every  one  in  Puii 
knows  the  true  cause  of  the  nomination  of  M.  Goudchaux,  the  banker,  ai 
minister  of  finance.  He  had  in  his  possession  bills  of  M.  Ledru  Rollin  for  the 
sum  of  22,000 f. ;  these  bills  had  been  dishonoure<l,  and  M.  Ledm  RoUin  wu 
Tainly  seeking  everywhere  to  borrow  money  in  order  to  pay  them.  But  he 
'ived  them  back,  as  he  had  caused  M.  Goudchaux  to  be  nam^  *"im"*^  ft 


5  nrst  nnanciai  aecree  ot  ine  govenimeni  requmng  notice 
it  relating  to  the  savings'  banks^  and  the  non-payment 
%gff  banks  depositors.  A  run  having  taken  place  on  the 
'  banks,  the  Provisional  Government  issued  a  decree^  by 
it  was  decided  that  not  more  tlian  100  francs  in  coin 
be  paid  to  any  depositor ;  but  that  the  balance  due  to 
auld  be  payable  in  treasury  bills,  and  5  per  cent  rentes  at 
16  market  price  being  at  the  time  under  80  per  cent ! ) 
infiscation  of  the  property  of  the  savings'  banks  depositors 
ed  the  panic  and  want  of  confidence ;  notwithstanding  the 
'  interest  to  be  paid  by  the  sa\'ings'  banks  was  raised 
r  cent.  The  public  accordingly  withdrew  the  balances 
ing  to  them  in  the  hands  of  their  l^ankers,  and  brought 
;er  to  a  state  of  temporary  insolvency ;  and  this  led  to  a 
ion  the  Bank  of  France  itself.  The  particulars  of  the 
e  bank  failures  we  quote  hereafter ;  but  the  suspension  of 
lyments  by  the  National  Bank  is  an  event  whicn  requires 
escribed  more  fully. 

fpension  of  Cash  Payments  by  the  Batik  of  France. — In 
aence  of  the  continued  run  on  the  Bank  of  France  for 
at  of  its  notes  in  coin^  the  governor  addressed  the  follow- 
omunication  to  the  government, 

Paris,  March  15. 

mneur  le  Ministre — I  have  had  the  honour  of  ffiving  you  an  account^ 
by,  of  the  operations  of  the  bank.  You  have  ueen  pleased  to  appre- 
\  effinrts  whicn  it  has  made  to  support  the  transactions  of  commerce 
public  credit.  From  the  22nd  of  February  to  the  15tb  of  March,  that 
,  m  fifteen  business  days,  the  bank  has  discounted  in  Paris  the  sum  of 
Ired  and  ten  millions.  Of  the  one  hundred  and  twenty-five  millions 
owed  to  the  treasury,  it  has  paid  seventy-seven  miUions.  We  do  not 
a  that  sum  eleven  millions  placed  at  the  di8|)osal  of  the  treasury  m 
banks,  to  meet  the  urgent  necessities  of  the  public  service  in  the 
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millions  to  iieventy  millions — that  is  to  say  seventy  miUiom.  This  nomine  the 
panic  tledared  itself.  The  holders  of  notes  presented  themselvea  ia  cnmds  it 
the  honk.  New  counters  were  o])ened  to  facilitate  the  accelerated  operadons. 
More  than  ten  millionst  have  been  luiid  in  cash.  There  only  renuuna  at  I^vis 
this  evening  fifty-nine  millions.  To-morrow  the  crowd  will  he  stiU  miter; 
and  in  a  few  days  the  hank  will  be  entirely  unprovided  with  specie,  la  thin 
grave  circumstances,  we  are  obliged  to  have  recourse  to  your  vigilant  nA 
energetic  sohdtude,  and  to  that  of  the  government. 

The  council-general  of  the  bank.  deUberating  on  this  state  of  alKain,  his 
directed  me  to  submit  to  you»  the  proposition  to  demand  of  the  Provisioiisl 
Government  the  following  dispositions : — 

'  Until  further  orders,  notes  of  the  Bank  of  France  and  of  ita  brandMi 
shall  be  reputed  legal  money.  The  Bank  of  France  will  not  be  bound  ta 
reimburse  them  in  cash. 

"  '  The  bank  of  France  is  authorised  to  issue  notes  of  two  hundred  fnott. 
The  maximum  of  the  total  circulation  of  the  bank  of  France  and  ita  brmriio 
cannot  exceed  three  hundred  and  fifbr  millions. 

'The  bank  of  France  will  pnbfish  every  eight  days  ita  situation  in  the 
*  Moniteur.'  Keceive,  Sir,  the  assurance,  &c. 

"IVArgout." 


On  the  receipt  of  this  letter^  the  Provisional  GoTemment 
issued  the  following  decree : — 

"  Considering  that  for  some  days  the  demands  for  reimbursement  at  the 
Bank  have  been  such  as  to  threaten  to  exhaust  Uie  reserve  of  the  specie ; 

"  Considering  that  such  a  state  of  things  places  the  Bank  in  toe  alteni* 
tive  of  either  completely  suspending  its  discounts,  or  obtaining  anthority  to  ao 
longer  make  its  |>aymcnts  in  cash  ; 

"  Considering  that  the  suspension,  or  even  the  restriction  of  discounts  by 
the  Bank,  will  strike  a  disastrous  blow  at  industry  and  commerce ; 

"  Considering  that  such  suspension  would  lead  to  a  cessation  of  labonr, 
and  that  it  would  plunge  the  working  classes  into  misery;  snd  whereas,  fa 
from  permitting  such  a  susi^ension  or  restriction,  the  government  of  the  Re- 
pubhc  wishes  to  give  to  that  estabUshment  the  means  of  fumishinfj  to  induitiy 
and  commerce  the  powerful  instruments  of  creflit ;  imd  wher«asit  is  indisiMM- 
able  to  preserve  at  Paris  the  specie  belonging  to  the  Treuury,  and  whiik  is 
lodged  m  the  Bank ;  and  whereas,  the  really  prosperous  situation  of  the  Bank* 
and  the  guarantee  formally  stipulated  of  the  limitation  of  isaue^  give  to  tin 
public  every  desirable  security, 

"  On  the  proposition  of  tbe  Minister  of  Finance,  decrees: — 
Art.  1.  From  the  date  of  this  decree,  notes  of  the  Bank  of  FVanoe  diaU 
be  considered  a  legal  tender. 

''Art.  2.  Until  a  fresh  order,  the  Bank  is  released  from  the  obligatioft to 
pay  its  notes  in  cash. 

"  Art.  3.  In  no  case  can  the  issue  of  the  Bank  and  its  branch  ( 
menu  exceed  aaO,00(),OOOf. 

"  Art.  4.  To  give  faciUties  to  circulation,  the  Bank  of  France  is  i 
to  issue  coupures,  which  cannot  be  under  lOOf. 

"  Art.  5.  The  provisions  of  the  present  decree  are  applicable  to  the  1 
establishments  in  the  departments. 

"  Art.  6.  The  Bank  of  France  will  publish  the  state  of  iU  affairs  weeUhr  n 
the  Moniteur. 

"  Signed  bv  the  members  of  the  Provisional  Government,  and  covntcr* 
ed  by  the  SecreUrj'.  Paris,  6tU  Much,  1848. 
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The  foDowmg  is  the  oflSetal  stttement  of  the  eonditton  of  the  Bank,  at  I5tli 
liardi,  1848:— 

Francs. 
67,r00,000 
10,000,000 
4,000,000 
263,604,260 
9,800,000 


'*  Dbbtob, 

Ctpital  

RcWrre  

Beferre  in  landed  property 
Bnk-notea  in  circQlmtion 
Ditto  of  branch  banki 
Bittotoordo' 
Traasnry  account  cuzrent 

oraditor 
Sundry  accounts  current 
RcccipU  payable  at  sight 
Bffla  re-disoounted 
Dividends  payable 
Saadry  cxpenaea 
AlgknBank 
Drafts  on  branch  banks 


0 
0 
0 
0 
0 

2;035,262  10 

42,265,092  0.3 
81,617,659  59 
1,861,000  0 
728,692  37 
423,444  25 
2,177,298  29 
1,060,097  19 

732,278  49 
39,601  27 


"  Creditor. 
Cash  in  coin  and  ingots 
Cash  in  branch  banks  .  • 
Commercial  bill8,duc  16th 

inst  

Commercial    bills  dis- 
counted 
Ditto  of  branch  banks  .  • 
AdTanced  on  ingots 
Ditto  on  French  Gorcm- 

mcnt  securities 
Due  by  branch  banks  .  • 
Government  securities  in 

reserve 
Ditto  available  . . 
House  and  furniture  of 

the  Bank 
Interest  in  the  Bank  of 

Algiers  

Bills  unpaid      . .      •  • 
Amount  of  Government 
stock  sold  to  Russia 

unpaid  

Bzpenses  of  the  Esta- 
blishment 
Sundries  .. 


Francs.  C. 
59,543,509  38 
64,300,000  0 

6,676,199  11 


252,645,351  87 
50,732,259  46 
3,050,600  0 

13,208,482  90 
9,800,000  0 

10,000,000  0 
11,660,197  89 

4,000,000  0 

1,000,000  0 
524,747  66 


1,807,389  31 

280,976  10 
18,962  0 


488,243,675  68  488,243,676  68 

''Certified,  Paris,  15th  March,  1848.  The  Governor  of  the  Bank  of  France, 

IVAlGOUT." 

In  conformity  with  the  decree  above  quoted,  the  Bank  of 
Pnmec  has  since  published  the  following,  being  the  first  weekly 
statement  of  its  afiairs  since  the  suspension  of  cash  payments. 

SCite  of  the  Bank  of  France,  to  the  evening  of  the  22nd  of  March. 


ACTIF.  f.  c. 

"iherin  coin  and  ingots. .  56,166,639  14 
^crintheBnmohBanks  52,078,877  00 

Mhdae   9,743,050  96 

BiUi  anil  acceptances  in 

Pirii   215,716,044  02 

Dtoo  in  the  branches  ....  55,442,987  23 
Avrauees  on  coin  and  ingots  2,903,300  00 
^'viiiees  of  French  public 

efitcts   12,741,983  23 

^  by  the  branches,  by 

theirnotes  in  circulation  11,194,750  00 

5o»tei  in  reserve   10,000,000  00 

8«iteg,  disposable  funds..  11,660,197  89 
Buildings  and  furniture  of 

,  the  Bank   4,000,000  00 

fBtCMintheAkdersBank  1,000,000  00 
^terest  in  the  National 

Discount  Bank   200,000  00 

^ftcts  OD  sufferance  or  to 

berehnburaed    2,704,274  15 

Cuh  to  be  receiTed  from  the 

tale  of  rentes  to  Russia  1,327,887  75 
Expenses  of  administration  280,962  75 
JlisoeHaneous    17,128  68 

477,177,093  87 

477,177,093  87 

Pni^  If  arch  22,  1848.  D'Argout,  The  Governor  of  the  Bank  of  France 


PASSIF.  f.  e. 

Capital    67,900,000  00 

Reserve   10,000,000  00 

Immoveable  reserve   4,000,000  00 

Notes  to  bearer  in  circula- 
tion  274,882,800  00 

Ditto  of  branches   11,194,760  00 

Ditto  to  order    2,002,662  10 

Account  current  of  the 

Treasury  creditor   10,759,764  94 

Divers  accounts  current  . .  77,272,963  49 
National  Discount  Bank, 

credit  produced  by  effects 

discounted   1,089,709  35 

Receipts,  payable  at  sight  3,043,100  00 
Re-discount  of  the  last  six 

months    728,692  37 

Dividends  payable    346,766  25 

Discounts,  divers  interests, 

and  expenses   2,676,386  86 

Bank  of  Algiers,  sum  not 

▼et  employed  in  bom  du 

Trisor   1,069,097  19 

Drafts  of  the  Branch  banks 

payable    1,017,198  47 

Miscellaneous    193,240  86 
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The  immediate  effects  of  the  suspension  of  cash  payments  by 
the  bank  was  to  improve^  in  a  slight  degree^  the  quotations  of  the 
funds  in  the  French  market ;  but  the  notes  of  the  Bank  declined 
considerably  in  value  as  compared  with  specie. 

At  the  money  changers,  all  day,  when  any  demand  was  made  to  obtam 
silver  for  a  Bank  of  France  note,  the  reply  was  invariably,  '.We  hare  bo 
change !'  If  the  price  was  asked  for  changing,  the  answer  was, '  Ob ^  as  usual, 
only  15  c.'  But  if  the  demandant  decbu^d  that  he  must  absolutely  have 
change  at  any  sacrifice,  silver  could  be  found  for  lOOf.  on  each  note  of  l,000f., 
the  sum  given  for  it  being  i)00f" 

In  authorising  the  suspension  of  cash  payments  by  the  Bank, 
the  government  no  doubt  acted  on  compulsion.  If  thej  had  not 
sanctioned  the  measure,  the  Bank  would  have  been  drained  of  all 
its  specie,  and  would  then  have  stopped  under  more  disastrous 
circumstances.  But  the  fact  of  the  suspension  shows  the  entire 
want  of  confidence  existing,  and  will  explain  the  cause  of  fiulure 
of  the  expedients  subsequently  resorted  to  by  the  government 
with  the  view  of  mitigating  the  monetary  pressure. 

Establishment  of  Discount  Banks. — In  consequence  of  the 
alarming  condition  of  the  trade  of  the  country,  and  the  continued 
failures  which  occurred  daily,  the  government  determined  on 
establishing  Banks  for  discount  throughout  the  country,  which 
it  was  hoped  would  enable  the  merchants  and  traders  to  obtain 
accommodation,  and  thus  meet  their  obligations.  Two  decrees 
were  published,  establishing  these  banks.  The  first  sets  forth 
that, — 

Considering,  that  in  consequence  of  recent  events,  considerable  diffientt^ 
exists  in  the  means  of  private  credit,  and  that  that  difficulty  affects  especiiln 
manufactures  and  retail  commerce,  it  is  necessary  to  give  the  example  of  one 
of  those  fruitful  associations  which,  by  uniting  strength,  secures  to  all  the  b^ 
nefit  of  credit,  and  the  guarantee  of  labour,"  it  is  decreed : — 

''Art.  1.  That  in  all  industrial  and  commercial  towns  there  shall  beet* 
tablished  a  national  iliscount  bank,  destined  to  increase  credit,  and  to  eitoi' 
it  to  all  the  branches  of  production. 

"  Art.  1 .  These  banks  shall  have  a  capital  of  which  the  amount  ahaU  tuy 
according  to  the  necessities  of  the  localities. 

"  Art.  3.  The  capital  shall  be  formed  in  the  following  proportioni 

1.  A  third  in  cash  by  the  associating  subscribers. 
'*  2.  A  third  in  obhgations  by  the  towns. 
"  3.  A  third  in  bons  de  TWsor  by  the  State." 

The  second  decree  is  with  respect  to  the  establishment  of  t 
discount  bank  in  Paris,  and  is  to  the  following  efiect : — 

Resolved : — 1.  There  is  established  in  Paris  a  national  bank  of  discanaty 
for  the  purpose  of  givins  the  means  of  credit  to  trade  and  industry. 
**  2.  Tlie  bank  shall  have  a  capital  of  twenty  millions. 
"  3.  The  trade  of  Paris  has  subscribed  for  a  third  of  that  sum.  The 
of  Paris  has  promised  the  second  third  in  obligations.    The  State  will  eoB' 
tribute  the  remaining  third  in  bons  de  Tresor* 

4.  The  statutes  of  the  bank  shall  be  published,  and  it  will  enter  imine- 
diatelymto  its  functions.*' 
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It  will  be  observed  that  two-thirds  of  the  capital  of  these  banks 
e  to  consist  of  bonds  of  the  towns  where  the  banks  are  esta- 
ished^  and  government  securities ;  and  the  banks'  issues  would 
lerefore  necessarily  consist  of  inconvertible  paper,  chiefly  of  the 
ank  of  France.    It  was  remarked,  with  much  truth,  that 

"The  inevitable  result  of  such  an  extensive  addition  of  Treasury  notes,  and 
nmiucipal  securities,  would  seem  to  be  a  depreciation  in  their  current  value, 
d  m  that  correspouflingly  of  all  public  security.  As  discount  accommoda- 
«i»  to  be  of  any  real  service  in  France,  must  be  afforded  in  specie,  it  is  difficult 
onderatand  how,  without  an  immense  cost,  the  treasury  and  municipal  paper 
D  he  turned  into  francs." 

At  the  time  we  write,  the  effect  produced  by  the  establishment 
I  these  banks  of  discount  has  not  had  time  to  exhibit  itself, 
hey  have  had  no  influence  apparently  in  raising  confidence,  for  the 
Voviaional  Government  have  been  obliged  to  adopt  other  mea- 
um,  ^  with  the  view  of  sustaining  credit,**  but  which,  to  com- 
nenud  men  here,  seem  calculated  to  destroy  it  altogether. 

The  chief  of  these  measures  has  been  a  decree  postponing  the 
mnent  of  bills  of  exchange  for  ten  days,  from  23rd  Feb.,  and 
QDsequently  for  fifteen  days;  and  directing  the  law  courts  to 
vtpend  proceedings  on  all  claims  for  three  months,  so  as  to  pre* 
rent  creditors  taking  any  steps  for  the  recovery  of  their  debts  in 
ihe  meantime. 

This  decree  has  provided,  that  in  cases  where  legal  proceedings 
jhall  be  thus  suspended,  an  assignee  is  to  be  appointed  to  super- 
intend the  a&irs  of  the  debtor ;  but  the  measure  is  regarded 
ahnoflt  as  a  declaration  of  nationsd  bankruptcy. 

**  We  may  assume,"  »ay9  the  TimeSy  **  that  for  a  quarter  of  a  year  at  least 
^  French  people  have  entirely  suspended  payments.  Whether  after  that 
foiod  of  immunity,  and  after  the  confusion  into  which  all  things  will  have 
"Ml  thrown  hy  the  ahandonroent  of  manufactories,  the  flieht  of  capitalists,  the 
'Bpodiition  of  contracts,  and  all  the  other  evils  which  will  have  been  in  pro- 
old  liabilities  will  revive  and  be  restored  to  the  sacred  position  they  are 
^  supposed  to  bold,  is  a  point  upon  which  even  the  most  sanguine  would 
"Xdl?  venture  to  express  a  favourable  anticipation."* 

The  subsequent  measures  of  the  government  for  the  purpose 
^  restoring  confidence''  have  been  marked  by  the  same  viola- 
^nof  established  custom  and  law.  In  order  to  faciUtate  the 
^'perations  of  the  banks  of  discount,  which  have  no  real  capital, 
«e  state  has  undertaken  to  make  advances  to  merchants  in  TVea- 
notes  J  on  the  deposit  of  merchandize;  these  notes  being 
^liiooantable  at  the  discount  banks  in  inconvertible  paper.  A 
^Iccree  has  also  been  issued  repealing  the  law  which  required  the 
J^nies  of  three  parties  to  all  bills  discounted  by  the  bank  of  France. 
^  fotmre  the  names  of  the  drawer  and  acceptor,  if  accompanied 

*  At  the  time  we  are  writing  advice  has  been  received  from  Paris,  that  on 
^2Stdi  Hareh  (when  the  bills  on  which  time  was  allowed  became  due),  no 
Umh  1^000  had  been  protested  for  non-paym€nt  / 
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by  a  Treasury  note  issued  on  the  deposit  of  merchandiBey  is  to  be 
sufficient. 

The  Provisional  Government  have  it  in  contemplation^  it  is 
said^  to  purchase  up  the  shares  of  all  the  railway  companies,  p«p- 
ing  the  shareholders  in  national  stock ;  but  as  this  can  hardly  be 
e&cted,  except  by  the  actual  confiscation  of  private  property,  it 
will  not,  perhaps,  be  insisted  on  at  present.  It  is  not  probalde 
that  shareholders  will  give  up  a  tangible  security  for  Frend 
rentes  at  an  enormous  discount,  and  which  may  at  any  time  be 
repudiated  by  the  National  Convention about  to  be  assembled, 
or  even  by  the  Provisional  Government  itself. 

In  our  summary  of  the  money  market  for  the  month,  oii 
another  page,  we  have  shown  the  effect  which  the  present  stde 
of  affiairs  in  France  has  had  on  the  value  of  our  own,  &nd  Frendi 
securities ;  and  we  have  there  given  a  list  of  the  chief  continenlil 
failures.  We  fear  that  the  crisis  has  not  yet  reached  its  hei^ 
A  general  disturbance  of  the  peace  of  Europe  seems  imminent; 
and  the  financial  difficulties  of  the  French  government  may,  itii 
feared,  even  hasten  such  a  calamity. 

The  last  advices  from  Paris,  at  the  time  we  are  writing,  gm 
the  following  description  of  the  actual  condition  of  affairs  there>- 

*'  There  is  nothing  that  shows  the  slightest  improvement  in  the  mercnIiB 
world.    Commerce  is  completely  at  a  stand,  and  does  not  exhibit  the 
■ym|itom  of  change.  Credit  does  not  exist :  capitalists  are  removing  oil  the  mo* 
perty  they  can  from  a  country  of  which  they  cannot  foresee  the  future.  Tbe  W 
oelonging  to  the  Government  in  the  hands  of  the  Bankof  I^nce  has  i^^ni"*'*^ 
one  half,  and  docs  not  amount  to  a  week's  expenditure.    Mmnuiactuien  lie 
stopping  their  works,  and  the  unemployed  labourers  are  thrown  as  an  ftdditMSil 
burden  on  the  already  overburdeneu  finances  of  the  Gk>veniment.    Ab  ei^ 
riment  on  tlie  organisatiou  of  laiiouT  is  about  to  be  tried,  which  in  the  oponoi 
of  all  iNractical  men  is  sure  to  result  in  disappointment,  and  of  whic^  toe 
pense  will  be  ruinous.   Throughout  the  whole  of  France  the  poutioii  ii  titf 
same.    The  distress  and  alann  are  as  great  at  Bordeaux,  Man^llei^  tai 
Lyons,  as  at  Paris.    The  Government  cannot  assist,  for  it  is  poweri— 
Its  position  is  nearly  as  bad  as  that  of  the  commercial  eommumty.  Ite 
last  returns  show  that  all  the  money  it  has  in  the  Bank  of  Fnnoe  doet 
not  amount  to  twenty  millions  of  francs — a  sum  considerably  len  this 
the  expenditure  of  the  previous  week.   The  revenues  to  be  sure  are  oomins 
in,  but  not  in  sufficient  quantit}-  to  meet  the  outgoings.    ThouMnds  at 
laboiureis,  thrown  out  of  their  regular  employment  by  the  revolution,  look  to 
the  ^vemment  for  their  work  and  wages,  which  it  so  im|Hrudeutly  proniMd; 
and,  m  fact,  the  number  at  present  supported  by  the  government,  and  en- 
ployed  upon  works  of  vcr\'  doubtful  utility-,  is  so  great,  that  their  wages  amouii^ 
to  six  or  seven  hundred  thousand  francs  a  flay.    What  then  is  to  be  done? 
A  loan  is  impossible,  for  confidence,  liotli  iHiblic  and  firivate  ii  gone,  h 
even  to  l>e  feared  that  the  Provisional  Government,  in  the  hope  of  ei*lMHg' 
from  some  of  the  dilKculties  by  which  it  is  surrounded;  may  be  iDdneratO 
commit  an  net  of  dcspt^ration  which  w  ould  plunge  all  Europe  iu  war ;  waA 
some  see,  in  the  tacit  encouragement  given  to  the  Belgian,  Sardinim  and 
PoUsh  revolutionary  exi)editions,  the  commencement  of  a  more  open  and  more 
ilirect  phin  of  aggression." 
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We  understand  that  the  Committee  of  the  House  of  Commons^ 
which  is  now  sitting  to  investigate  the  causes  of  the  late  com- 
mercial distress,  and  the  influence  which  the  Bank  Charter 
Act  had  in  producing  the  crisi??,  have  virtually  given  up  the 

C'nciple  of  the  measure ;  and  in  their  report  to  the  House,  will 
vc  the  legislature  to  determine  on  the  plan  which  shall  be 
adopted  in  its  stead. 

Whether  this  information  is  strictly  correct  or  not,  it  is  quite 
certain  that  in  the  presence  of  the  formidable  changes  which  have 
taken  place  in  the  aspect  of  commercial  and  political  affairs  since 
the  committee  was  appointed,  the  House  and  the  Country  will 
not  suffer  the  mischievous  measure  which  added  so  much  to  the 
Afficolties  of  the  last  year,  to  remain  in  force  much  longer.  It 
is  important,  therefore,  that  the  views  of  those  who  have  steadily 
opposed  the  measure  from  the  commencement,  and  who  too  truly 
tmtold  the  disasters  it  would  occasion,  should  be  clearly  brought 
under  public  notice,  and  that  their  plans  and  suggestions  should 
leoeive  the  attention  of  which  they  are  deserving.    We  shall  be 
happy  to  give  them  due  consideration  in  the  pages  of  this 
Magazine. 

Of  the  several  plans  for  avoiding  the  evils  inseparable  from 
tny  attempt  to  r^ulate  our  domestic  currency  by  the  action  of 
die  Foreign  Exchanges,  one  proposal  has  been  brought  under  our 
notice  which  is  especially  deserving  of  consideration  for  several 
ittaons.  It  is  the  matured  suggestion  of  a  gentleman  who,  to 
ovir  knowledge,  has  had  nearly  forty  years'  experience  in  almost 
frery  department  connected  with  Private  and  Joint  Stock  Bank- 
ing. He  has  been  an  observer  of  all  the  great  fluctuations  in  the 
Money  Market  during  that  long  period ;  and  from  his  position 
^  has  been  able  to  trace  the  actual  effects  of  the  several  manias 
panics  that  have  occurred,  and  to  investigate  the  causes 
^tidi  produced  them. 

He  says, — Previously  to  the  passing  of  the  Bank  Charter 
Act  I  submitted  to  Sir  Robert  Peel  that  the  proposed  measure 
^Onld  not  carry  out  the  principles  professed,  and  would  neces- 
<uily  BeuL 

^  The  following  points  were  then  maintained  by  me. 
Ist.  That  'artificial  prosperity '  would  arise,  from  the  im- 
Mrtation  of  Gold,  which  would  entail  a  correspondent  issue  of 
Bank-notes. 

"2nd.  That  'frantic  speculation'  would  inevitably  follow; 
which  was  verified  in  a  twelvemonth  by  the  confessedly  frantic 
Railway  speculation. 

VOL.  Tin.  u 
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3rd.  That  '  a  scries  of  panics '  would  be  the  consequence. 
The  truth  of  this  every  one       admit  from  his  own  experience. 

*^Mth.  That  the  Bank  of  England  would  be  the  first  to  feel  the 
evil  of  the  Bank  Charter,  and  would  be  unable  to  discount  for 
its  customers ;  and  consequently^  that  a  final  Great  Pimio  would 
occur,  in  which  the  public,  being  deprived  of  discounts^  would 
be  compelled  to  withdrmn  their  deposits  from  the  Bank  of 
England." 

Of  the  plan  whicli  the  writer  now  submits,  he  sajrs,  ^  It  will, 
I  trust,  show  how  Sir  Robert  PeeFs  principles  may  be  carried 
out ;  and,  at  the  same  time,  how  a  domestic  currency,  measured 
in  standard  gold,  independent  of  the  foreign  exchanges,  and 
never  in  excess  nor  in  deficiency,  may  be  obtained.'* 

Although  the  plan  may  be  in  accordance  with  some  of  the  ex- 
pressed currency  principles  of  Sir  Robert  Peel,  it  differs  essen* 
tially  in  its  details,  and  is  wholly  opposed  to  his  Bank  Charter 
Act.  The  writer  maintains  that  no  limit  should  be  placed  upon 
the  discount  of  good  commercial  bills,  when  a  banker  is  con- 
vinced of  their  bond  fide  character;  that  the  country  banks 
should  be  permitted  to  issue,  without  restriction,  on  depositing 
one-fourth  of  the  amount  of  their  issues  in  gold  at  a  Nationd 
Bank  of  Issue — receiving  2  per  cent,  per  annum  on  the  deposit; 
that  a  National  Bank  of  Issue  should  be  established  independent 
altogether  of  Government,  but  under  the  control  of  Parlia- 
ment ;  that  it  should  issue  notes  for  £3  and  upwards,  payable  in 
gold  twelve  months  after  date  of  issue ;  that  these  notes  should 
be  a  legal  tender ;  that  the  pound  sterling  should  be  one  quaiter 
of  an  ounce  of  standard  gold;  and  that  the  rate  of  interoit 
should  depend  on  the  market  value  of  gold ;  the  minimum  itte 
being  4  per  cent.,  and  the  maximum  5  per  cent. 

Such  are  the  leading  principles  of  the  writer's  plan,  the  aiga- 
ments  by  which  it  is  supported  will  be  found  in  the  following 
statement : — 

In  his  speech  on  May  (>th,  1844,  Sir  R.  Peel  stated,  that  gold  being  Ae 
least  fluctiuiting  commodity  and  the  universal  equivalent^  he  would  eottpm 
it  as  the  measure  of  value,  and  treat  it  as  all  other  commodities  are  tmted. 
The  profession  is  good.  Had  he  taken  so  much  gold  as  was  required  ftr  a 
measure  of  value,  and  left  the  remainder  to  obtain  the  market  pnoe,  he  wooU 
have  acted  up  to  his  principles :  but,  by  the  T^rovisions  of  liis  oill,  he  ham  is 
my  judgment,  failed  so  to  do.  I  mean  that  the  constitution  of  the  BaidL  of 
England  as  fixed  bv  Sir  R.  Peel  is  at  variance  with  his  declared  intentiont. 
For  since  the  sole  ^ut}'  of  a  Bank  of  Issue  is  to  pay  its  notes  in  gold,  it  ii 
plainly  injurious  to  the  Bank  of  England  if  it  be  buraieiied»  as  it  ia»  widi  IIm 
additional  functions  of  dealers  in  bullion.  To  compel  the  Bank  to  bar  gbUil 
all  times  from  the  whole  world,  at  a  fixed  price,  and  to  sell  it  upon  toe  same 
conditions,  is  as  consistent  as  to  require  the  Bank  to  buy  cotton  in  the  imm 
way ;  when,  if  it  were  to  fall  in  price,  the  bank  would  boir  the  km;  and  tf  it 
were  to  rht,  the  notes  issued  wouUl  be  returned  to  the  Baak»  without  p^ria^ 
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aiiv  iiitcreat,  and  tbc  cotton  would  Ik*  8old  for  tlie  profit  of  the  si>ccidator. 
Way  should  nut  importers  of  gold  deal  with  it  as  with  every  other  imported 
commodity?  The  Bank  of  Fnmce  bmis  only  m  much  gold  as  it  requires  to 
•apply  it«  wants ;  but  lends  its  notes  upon  buUiou  deposited  with  it,  charging 
intmat :  *  and  so,  I  contend,  should  the  Bank  of  Issue,  wliieh  1  advocate,  act. 

There  is  also  one  other  feature  in  the  present  mode  of  trading  in  gold  on 
which  I  will  offer  a  remark.  Importers  of  bullion  have  now  the  option  of 
tridng  all  their  gold  to  tlie  Mint  to  be  coined  into  sovereigns ;  but  I  am  un« 
ibfe  to  perceive  why  they  alone  should  liave  the  power  of  increasing  the  drcur 
btion  of  the  countr)*.  I  would  suggest  that  such  iiower  be  not  allowed  unless 
gold  be  scarce,  or  worth  more  than  per  ot.  (The  reason  why  I  say  4  per 
QZ.  is  shown  below.)  Again,  when  gold  is  at,  or  under,  .£4  per  ok.,  I  would  have 
the  importers  of  bullion  borrow  from  the  Issuing  Bimk  upon  the  deposit  of 
tibeir  gold  and  silver,  as  is  the  custom  in  France. f 

From  these  brief  prcliminar}'  observations  I  proceed  to  explain : 

Ist.  How  a  requisite  amount  of  domestic  currency  mvLy  be  supplied ; 
2iid.  How  it  may  be  maintained  uuaficcted  by  the  Foreign  Exchanges ;  and 
3rd.  How  the  necessary  sum  in  gold  is  to  be  ])rovidcd. 

iM. — ^The  first  object  can  be  effected  by  the  establishment  of  a  National 
Bink  of  Issiie,  issuing  notes  which  shall  be  a  legal  tender  between  individuals, 
Mttepment  Bank  of  England  notes  are,  and  at  the  end  of  one  year  from 
thar  IMC  paymble  on  demand  in  ounces  of  gold ;  the  £  sterling  being  i  ok. 

The  notes  to  be  issued  for  j^3,  £5,  £\0y  and  other  larger  sums  as  at 
pifieiil.   The  following  being  engraved  on  the  back  of  each  note  : — 


jC3  note  ia  }  oz.  of  Standard  Gold 
4  1 


^£40  note  is  10  oz.  of  Standard  Gold 
r>o    „    124  „ 
KK)     „     25  „ 
50(>     ,.   126  „ 
1(XH>     „   250  „ 


6  U 
10     „     24  „ 
20  5 

30    »,     74  » 

Bank-notes,  in  anticipation  of  the  quarterly  sum  due  by  the  public  in  taxes, 
^  jfl3,000,000,  might  be  issued  quarterly  inpayment  of  the  pubhc  dividends 
Vkl  current  expenaes  of  the  Government,  the  Bank  of  Issue  receiving  firom  the 
Goremment  13,000,000  of  Exchequer  bills  as  a  permanent  deposit.  A  fur- 
^  nan  of  ^^10,000,000,  more  or  tess^  in  bank-notes,  mif^ht  be  issued  to  the 
I^odon  bankers,  bill  brokers,  and  merchants,  for  the  (Uscount  of  bills  not 
^>*niig  more  than  three  months  to  run,  which  notes  would  be  retuined  within 
tlDtt  months  in  due  nayment  of  those  bills.  Ilerebv  would  be  estabUshed  a 
<>CBhtioii  of  about  •e!23,000,000,  which  amount  woula  necessarily  be  increased 
or  fimiiiiBhed  in  exact  accordance  with  the  increased  or  diminished  transac- 
^  of  the  oountr}'. 

*  The  custom  is  to  charge  ^th  |)er  cent,  for  any  number  of  days  not  exceed* 

t  "  Doet  the  demand  for  gold  from  France  produce  a  scarcity  of  money 
ioAinee?— No. 

"Why  is  that? — Because  the  gold  is  in  general  iu  private  hands;  it  is 
MenhtmMgetkertr-^V.  M.  Rothschild's  evidence,  1832. 

1  The  meaning  of  a  *  Pound '  is  neither  more  nor  less  than  a  certain 
deiute  qnsiili^  of  gold.''— 8tr  R.  PeeVs  Speech,  Sth  May,  1844. 

I  am  aware  that  the  sovereign  contains  l23  grains  of  standard  gold,  but  I 
eoMidar  that  it  would  be  better  if  coined  for  the  (nture  exactly  at  i  oz.  f .  e, 
120  girat.   I  tnggest  this  not  aa  an  essential  but  as  a  convenient  alteration. 

TJ  2 
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The  Bank  of  England  notes  now  in  circulation  would  have  to  be  called  in, 
as  their  place  would  be  supplied  by  the  notes  of  the  proposed  National  Bank 
of  Issue.  I  suggest,  further,  that  this  National  Bank  should  be  administered 
by  commissioners,  independent  of  the  Government,  to  be  controlled  by  an  Act 
of  Parliament.  To  illustrate  the  principle  involved  in  the  Bank  contemplated, 
let  me  suppose  it  established,  and  in  operation,  on  the  1st  of  January,  1848. 
The  Government  would  require  to  borrow  from  it  j£ld,000,000  sterling,  to 
pay  the  dividends  and  current  expenses  of  the  quarter,  and  would  deposit 
jSxchequer  biUs  to  the  same  amoimt.  The  annexed  statement  will  give  a  fhll 
explanation : — 

First  Quarter, 


LIABILITlSt. 

Ifa 

Jan.  1.  NftUond  Note*' 
truuferred  to  the  Go- 
vernment Ranken  (the 
Bank  of  England)  to  pay 
diridenda  and  Current 
Expenses 


13,000,000 


Jan.  I.  Exchequer  Bill*  received  from^ 

OoTemment  as  security  for  Natkmal  I        am  sm 
Notes  to  pay  Pividends  and  Current  f  «"»^»'^ 
Expenses  J 
Marcn  SI.  Gold,  and  Bank  of  Ensland  / 
Notes  exchangeable  into  Gokf,  re- V  19,tl0,li0 
cehred  for  Taxes  for  the  Quarter  } 

Second  Quarter. 

April  1.  National  Notes  \       _  aaa  I  June  30.  National  Notes  reodred in  pay- 1  ^   

transfened,  &c.  Ac      /  ^13,000,000  |     nient  of  Taxes  for  the  Quarter    '^^  J  •^",ilO,lll 

It  will  be  seen  that  all  future  quarters  must  be  a  repetition  of  the  seooad 
quarter,  and  it  will  likewise  be  seen  that  the  liability  of  the  National  Bank  ior 
notes  issued  amounts  to  13,000,000. 

LIABILITISa.  ABtBTa. 

National  Notes  issued....    jtf  13,000,000     Gold   jflS,0«.M» 

Exchequer  Bills   jei3,M0,lt* 

Held  in  deposit  as  security  for  advanoes  of  nadond 
Notes,  to  pay  Dividends  and  Current  Expenses. 

But  as  it  must  be  evident  that  j€  13,000,000  national  notes  kept  in  drculstion 
are  not  sufficient  for  the  Home  Barter  of  Commodities,  tne  Bankers  sod 
others  of  London  will  have  the  power,  as  above  expressed,  to  send  in,  to  the 
full  extent  of  their  wants,  commercial  bills  for  discount,  bearing  their  indone- 
ment  or  guarantee.   For  example, — 


LIABILITIES. 

National  Notes  issued  1 
agamst  Bills   dis-  ^^^^10,000,000 
counted   J 


A88BT8. 

Commercial  Bills  not" 
exceeding  three 
months  to  run,  say  ^^£10,000,000 
(more  or  less  as 
required) 

We  here  may  perceive  that  these  notes  cannot  stay  in  circulation  beyond  tines 
months,  for  they  must  return  to  the  National  Bank  in  pa3nnent  of  the 
discounted,  except  to  the  extent  of  the  London  Bankers  availing  themidfnw 
the  privilege  of  keeping  their  accounts  with  the  National  BaiJc. 

DI8C0UNTBD  BILL8  DEPARTMENT,  1848. 

Notes  issued    Notea  Ncsifei 
forBUlsDis-    back  for  Bah 
counted.  fidUngdM. 

. .  5,000,000  nil 
. .  5,000,000  nil 
. .    5,000,000  5,000,000 


During  the  Month  January 
„  February 
,,  March 


The  amount  of  Notes  issued  for  Discounted  Bills  would  vary  m&k  eommefciil 
wants. 

It  is  further  contemplated  that  country  bankers  shall  depoait  widi  tbc 
Natwhul  Bank  of  Issue  one-fourth  of  their  issues  in  gold.   For  dunpk^— 
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Ireland  issues     . .   £6fl00,00i) 

Scotland   „    3,000,000 

En^d  and  Wales    8,000,000 

  jei7,000,000 

A  further  issue  of  £3  and  £4  notes,  dis-  \  , . 

placinggold  ../  10,000,000 

je32,000,000 

One-fourth  of  which  amounts  to  ^,000,000. 

Ifa  bank  should  fail  whose  issue  amounted  to  ^100,000,  the  National  Bank 
would  pay  to  its  note-holders  ^25,000  in  national  notes.  If  the  vacuum 
Dtdethould  be  filled  up  by  another  bank,  it  would  be  required  to  pay  into  the 
Nitioiud  Bank  j£;25,000  in  gold  to  be  added  to  the  ^,000,000  gold  already 


Ire  now  take  the  total  liabilities  of  the  National  Bank,  and  find  them 
low- 

LIABILITIES.  ASSETS. 

Doe  fat  National  Notes 

ianed  to  pay  Divi- 

ieads   ^£7,000,000 

0(k  Corrent  Expenses . .  6,000,000 

Do^  for  Discounts   10,000,000 

Due  to  Country  Banks. .  8,000,000 
»  toGoTemment   13,000,000 


je44,000,000 


Gold  ^£7,000,000 

Gold   6,000,000 

Commercial  Bills   10.000,000 

Gold   8,000,000 

Exchequer  Bills    13,000,000 

^44,000,000 


Hie  public  would  not  be  deprived  of  the  power  of  demanding  gold  in 
P>yinent  of  their  dividends,  but  I  imagine  that  the  superior  convenience  of  the  ^3 
iBo  £4  notes  and  of  notes  generally,  would  render  persons  indisposed  to  require 
fwjments  in  gold  to  any  extent.    I  conceive  that  persons  would  not  discount 
^  bills  to  obtain  this  currency  but  for  domestic  barter.   The  intention  is, 
^  the  currency  be  purely  domestic,  and  not  liable  to  be  exported :  and 
»trm  is  its  peculiar  advaptap^.    Such  a  cttrrency  can  be  supplied  at  all  times 
the  full  extent  of  commercial  wants :  it  can  never  be  in  excess,  and  never 
^^eient:  for  it  is,  in  fact,  only  the  medium  to  enable  the  public  to  barter  their 
coDunodities.   The  working  of  the  plan  would  be  that  when  currency  was 
^Wdant  the  bankers  and  others  would  cease  to  applv  for  discounts  at  £4  per 
^fBt, ;  and  when  it  was  scarce,  they  would  make  appfication  for  them  with  the 
Wamty  of  having  their  wants  supplied. 

The  large  profits  which  will  necessarily  be  made,  might  be  invested  in  3  per 
tent.  Consols,  a  portion  of  which  could  be  cancelled  periodically  in  reduction 
of  the  National  Debt. 

Mr.  J.  L.  Grefulhe  in  his  evidence  before  the  Bullion  Committee  said,  "  I 
eonceive,  that  as  long  as  bills  of  undoubted  solidity  are  sent  into  the  Bank  for 
diseoont,  the  Bank  are  fully  justified  in  issuing  their  notes  against  those  bills, 
without  any  fear  of  the  amount  of  their  currency  becoming  excessive."  The 
foUowtng  we  extract  from  the  '  Bullion  Report '  itself,  p.  21 :  "  The  Bank  of 
Eaglaod  directors,  as  well  as  some  of  the  merchants  who  have  been  examined, 
showed  a  great  anxiety  to  state  to  your  committee,  a  doctrine  of  the  truth  of 
wkick  they  professed  themselves  to  be  most  thoroughly  convinced,  that  there  can 
be  BO  pomole  excess  in  the  issue  of  the  Bank  of  England  paper,  so  long  as  the 
leet  in  wlndi  it  is  issued  are  made  upon  the  principles  which  at  present 
\  tbs  CQsdnct  of  the  diiectors,  that  is^  so  loi^;  RS  the  discounts  of  mer- 


230 


PLAN  FOR  A  OOMJBSTIC  GURRSNCT. 


cautilc  bills  sue  confined  to  paper  of  undoubted  solidity  arising  out  of  reil 
commercial  transactions,  and  payable  at  short  and  fixed  perioos.  Thit  the 
discounts  should  be  made  only  u|)on  bills  growing  out  of  real  commerdil 
transactions,  and  falhng  due  in  a  fixed  and  short  period,  are  sound  and  well- 
established  principles." 

Gold  bemg  a  commodity^  must,  as  Sir  Robert  Peel  asserts,  be  liable  to  the 
same  laws  as  all  other  commodities,  viz.,  demand  and  supply.  If  the  National 
Bank  of  Issue  and  other  banks  require  gold  to  preserve  tne  integrity  of  their 
notes — if  merchants  want  gold  to  remit  abroad  for  the  balance  of  trade — if 
loan  contractors  want  gold  to  lend  to  foreign  governments,  they  severally 
should  purchase  in  the  uulliou  market,  at  its  then  value,  the  supply  of  their 
wants,  just  as  they  would  procure  any  other  commodity.  Gold,  as  a  commoiitfu 
was  at  all  times  to  be  purchased  during  the  period  of  the  cash  suspension;  andy 
as  an  evidence  of  this  fact,  I  may  refer  to  Mr.  Merle's  answers,  m  Uie  Report 
of  the  Bullion  Committee  of  181*0,  p.  52.  Mr.  Iluskisson  truly  said,  that  if 
gold  were  wanted  for  any  of  these  pur])08es,  and  if  it  should  rise  at  any  time 
to  £A  lOs.  the  ounce,  then  £A  lOs.  must  be  given.  But  if  gold  were  rdeatei 
from  all  artificial  restrictions,  it  would  maintain  an  almost  uniform  value,  mi 
the  fluctuation  would  little  exceed  the  expenses  attending  the  transfer  from  tm 
country  to  another.  If  gold  should  rise  m  price  in  tliis  (properly  constituted) 
market,  there  would  be  a  determination  of  gold  to  this  country ;  if  the  price 
should  fall,  it  would  seek  its  full  vtlne  in  omer  markets  of  the  world. 

2ndly.-^This  currency  would  be  independent  of  the  foreign  exchanges. 

For  the  contemplated  bank  would  not  have  the  functions  of  buUion-3ealeni 
as  is  now  the  case  with  the  Bank  of  England.  Hence  gold,  whidi  in  theusoil 
course  of  trade  has  a  tendency  to  flow  mto  England,  would  be  bought  by  the 
'bullion-dealers,  and  be  in  tiun  sold  by  them  to  the  merchants,  wneneyer  it 
should  be  required  for  export.  A  demand  for  g|old  from  the  bidlion-deakn 
would  accordmgly  enhance  its  price,  and  render  it  dearer  to  the  foreign  m€^ 
chant,  when  he  might  require  it,  than  our  manufactured  ^ds.  He  would 
thus  be  induced  to  accept  merchandize  in  place  of  gold,  with  which  he  oonU 
trade,  if  so  disposed,  and  realise  a  profit  unattainable  if  he  had  taken  gold; 
and  the  exports  of  manufactures  would  greatly  benefit  the  British  prodnen 
Also,  in  the  profioscd  system,  the  bank-note  cannot  be  depreciated*  For, 
suppose  that,  o^ving  to  lurge  purchases  of  com,  or  any  other  import,  gold  is  ia 
demand,  the  bullion-dealers  will  endeavoiu*  to  increase  its  price,  but  in  this 
case,  if  they  succeed  in  augmenting  the  price  beyond  £4  per  ox.,  I  propose 
that  the  Issuing  Bank  shomd  char^  more  than  4  \}eT  cent,  for  diaoount  of 
bills  (which  I  would  have  to  lie  their  minimum  rate),  say  to  4^  or  5  per  eent. 

The  price  of  gold  then  l>ciiig  raised,  the  representative  of  gold,  the  bank* 
note,  beoomes  affected,  yet  it  is  not  depreciatc<l,  as  is  seen  by  considering  the 
similar  and  even  identical  case  of  a  dock-warrant  for  goods.  If  a  dodL-wv* 
rant  for  fifty  hogsheads  of  sugar  be  worth  ^l,(HK),  and  sugar  rise  in  value  10 
per  cent.,  the  warrant  beeomes  worth  j£:i,100.  A  bank-note  of  j£l,000,  is  a 
warrant  for  250  oz.  of  gold,  which  at  AJi  [ter  oz.,  is  worth  1,000;  now  if 
gold  rise  10  per  cent,  in  value,  i.e.  to  8s.  per  oz.,tliej£l,000 note beemes 
worth  ^'I,1(X),  which  is  a  contradiction  in  terms,  and  therefore  imposaible.  ht 
order  to  correct  the  error  that  would  ensue  from  this  alteration  in  ^ralne  of 
gold,  the  rate  of  discount  should,  I  think,  be  raised  to  4  i  or  5  per  eenU  per 
annum  for  the  time  that  gold  continues  above  £4  per  oz.*    For  exan4i]e— 

When  gold  is  jL4  \ier  oz.,  the  rate  of  discount  should  be  4  per  cent. 
„    above  jIM  „  „  „       4*  „ 

„   above  £4  4s.    „  „  „       6  „ 


*  When  gold  becomes  worth  £4  Os.  (kl.  (ler  oz.  in  our  cumncy,  it  ^bm, 
as  ia  well-knoBn,  becomes  profitable  to  bullion-dealen  and  othcta  to  iaqml 

/^Id;  80  that  it  is  impossible  for  gold  to  rise  much  bey  ond  this  priee« 
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n,  that  the  btiik-note  is  augmented  in  value  the  following;  iustaticc 
V.  Suppose  that  A  sells  soods  for  ^1,000  and  draws  a  six  months' 
&  hb  customer  which  he  ^ets  discounted  at  4  per  cent.  By  this 
k  reoeiret  £980,  but  if  hb  bill  be  discounted  at  6  per  cent.^  he  re- 
qIv  Jt97S  i  hence  it  is  plain  that  if  gold  rise  in  value,  the  bank-note 
ci»  because  in  this  case  fewer  notes  obtain  the  same  quantity  of  goods 
« the  alteration  in  the  value  of  gold.  When  gold  begins  to  recede  in 
would  begin  to  lower  the  rate  of  discount,  but  not  to  less  than  4  per 
r  ennum  at  any  time.  When  gold  falls  to  less  thau  j^4  per  oz.  the 
Ba&k  and  the  buUion-dealers  will  probably  lay  ui  a  stock  of  cheap 
itii  the  foreigner  finds  that  it  is  unprofitable  to  remit  gold  to  Euglaud, 
la  na  goods  instead;  but  in  this  case  he  must  be  contented  with  a 
iee  for  his  goods,  whereby  we  obtain  foreign  goods  at  a  low  price  as 
|old« 

the  circulation  is  undiminished  in  amount  by  the  interference  of  the 
Exchanges. 

tliouffh  notes  due  and  over-due  should  be  presented  for  gold,  when 
leeded,  as  above  suoposed,  for  export,  and  those  falling  due  should  be 
to  obtain  gold,  ana  those  with  a  month  or  so  to  run  should  be  ex- 
iDatead  of  ^d,  and  be  due  on  their  return :  still,  to  replace  the 
cot  diminution  in  number  of  the  notes,  ai  present  irremediable,  I  pro- 
at  the  Bankers  and  others  should  be  able  to  go  to  the  Issuing  Bank 
oomit  their  bills,  but  that,  by  reason  of  the  nse  in  fnrice  of  gold,  4 .1 
oe&t.  discount  should  be  charged  them :  5  per  cent,  beisg  the  maximum 
itemplated. 

-^Lastly,  To  provide  a  necessary  amount  of  gold  for  the  Bank, 
■a  been  estimated  that  there  are  in  circulation  more  than  ^50,000,000 
id  gold  occupying  the  place  of  £\  notes.  Many  miUions  of  this  gold 
pcoeured  for  the  proposed  Bank,  by  an  issue  of  notes  for  £3  and  £4 
i  addition  to  the  other  notes  in  circulation,  the  execution  of  which  might 
eved  iuperior  to  the  posaibihty  of  forgery.  The  required  amount  of  gold 
ima  be  raised,  and  tnese  notes  would  remain  in  circulation  for  the  pur- 
rtnde. 

leaeiit  Plan  requires  Gold.        I     Proposed  Plan  requires  no  Gold. 

In      In    !  In  In 

Notes.  Gold. 

The  payment  of  £ 

£3  requires  1  note   3  0 

4  1  „     .1....  4  0 


Notei.  Gold 

The  payment  of  £  £ 
qmrea  Gold.,  0  3 
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1  note  &  ,,  . .  5  1  I     6  „  2  „    6 

1    „  „  ..  5  2  7  „  2  „    7  0 

1    „  „  ..5  3  8  „  2  ,   8  0 

1  „  5  4  '     y  „  2  „    \)  0 


20     17  \£31  37  0 

•ee  that  £\7  in  gold  arc  required  to  effect  the  payment  of  £37,  which 
itefbl  expenditure  of  gold.  By  the  above  statement  it  will  likewise  be 
jt  all  payments  of  £3  and  upwards,  to  any  amount,  may  be  made  without 
qfgoui, 

\  IcKBS  upon  the  coined  gold  through  nbrasioii,  now  so  enormous,  would, 
ereduretl  amount  of  coined  gold  m  use,  be  proportiountcly  diminished, 
repose  that  the  l^udon  Banaers,  in  addition  to  the  facility  of  obtaining 
oles  at  all  time»  at  u  moderate  rate  of  di.<!count,  shall  have  the  privilege 
Bff  into  the  Bank  of  Issiuj  all  Ihcir  due  hills  and  checks  upon  b.inkei's  to 
lilt  of  their  several  acctmnts.  By  this  ccunomizing  process  the  large 
;  of  bank-notes  held  by  the  bankers,  city  and  west-end,  to  meet  the 
b  upon  them,  would  no  longer  be  required. 
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dear  from,  the  olijectioiis  which  attach  to  the  present  system^  while  I  remain^ 
u  I  have  ever  been,  an  advocate  of  the  measure  of  value  in  standard  gold." 

The  views  advocated  in  the  preceding  article  are  supported  by 
many  parties  whose  position  in  the  commercial  world  gives  con- 
siderable influence  to  their  opinions. 

Mr.  Bult,  the  extensive  bullion  merchant,  says : — 

"  Gold  ought  to  be  treated,  like  all  other  commodities,  as  an  article  of  com- 
merce,  and  that  to  the  compelling  the  Bank  of  England  to  buy  it  at  all  times, 
whether  it  requires  it  or  not,  at  a  fixed  price,  we  may  attribute  in  a  great  mea- 
sure the  severe  monetary  crises  to  which  we  are  from  time  to  time  subjected." 

Mr.  Haggard,  whose  position  in  the  Bank  of  England  is  well 
known^  and  who  has  had  much  experience  of  the  action  of  the 
foreign  exchanges^  on  which  he  has  written  with  great  abilitVf 
also  says : — 

^  i  agree  in  the  measure  of  making  the  (laper  issues  to  be  represented  by  a 
gifCB  quantity  of  metal,  thus  leaving  the  paper  to  regulate  the  ])rice.  I  have 
preftrred  silver  to  gold  for  this  purpose,  as  a  better  comparison  may  be  made 
with  foreign  nations,  and  I  believe  silver  has  fluctuated  less  than  any  other 
eoDiiiodity.  The  standard  used  in  the  reign  of  Queen  Elizabeth  would  have 
sofieed  to  the  present  day.  I  likewise  considered  that  a  lar^r  quantity  of 
^okl  woukl  be  released  for  commercial  purposes ;  but  as  the  writer  pro))oses  to 
issue  small  notes  (j^3  and  j£'4),  the  convenience  of  these  will  withdraw  from 
circnlation,  perhaps,  quite  sufficient.  I  hope  most  sincerely  that  an  alteration 
will  be  made  in  our  present  ruinous  monetary  system,  particularly  in  that  part 
wbidi  fixes  the  price  for  the  purchase  and  sale  of  gold,  for  by  it  we  arc  made 
the  storekeepers  for  all  the  world,  and  we  generally  part  with  gold  when  most 
winted,  and  receive  large  quantities  which  we  do  not  want.  When  a  favourable 
torn  takes  place  in  the  exchanges,  all  is  done  that  is  reipiired,  and  we  do  mis- 
ciuef  in  forcing  gold  into  the  country  after  the  change  lins  taken  place. 

"  I  agree  that  the  royal  mint  should  not  be  open  to  the  public  for  coinage ; 
they  never  take  gold  to  the  mint  to  put  into  circulation  for  the  accommodation 
oCtbe  public,  but  for  profit  only. 

We  recommend  the  facts  and  arguments  contained  in  this 
Gssay  to  the  attentive  consideration  of  the  Committee  now 
iitting  at  the  House  of  Commons^  and  to  all  who  have  a  real  de- 
^  to  see  the  currency  placed  on  a  more  satisfactory  basis  than 
tbe  present.  It  will  no  doubt  be  found  objectionable  to  many 
Aeoretical  opinions,  but  we  know  it  represents  the  views  of  a  large 
d«»  of  bankers  and  merchants,  who  have  formed  their  conclu- 
tioos  after  mature  deliberation  and  experience. 


LETTERS  TO  A  BRANCH  MANAGER  IN  THE  COUNTRY, 
Lettkr  IV. 
THE  LATE  PANIC. 
My  dbab  Mr.  Bullion. — It  is  now  generally  believed  that 

foa  have  gone  off  in  the  Panic.    Your  last  appearance,  as  far  as 
can  laoni^  was  in  a  morning  paper,  some  time  in  October  last,  and 
yoa  have  not  been  heard  of  since.   If  this  be  the  £act^  the  litera- 
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ture  of  banking  has  lost  one  of  the  most  promising  of  living 
writers  ;  for  when  I  last  had  the  pleasure  of  criticising  yoiur  claret, 
what  department  of  banking  did  you  not  promise  a  paper  upon? 
You  had  then  in  hand  a  work  on  banking  (title  undetermined) 
in  several  volumes,  tlie  first  volume  being  already  in  MS.  In  the 

 number  you  were  to  enlighten  the  world  on  the  Phyaiologv  of 

Overdrafts.  The  Financial  Government  of  Branches  was  to  follow 
immediately.  A  Hand-book  for  Directors.  Dialogues  on  Deposits, 
a  Dissertation  on  Discounts,  and  sundrj'  other  subjects  equally 
alliterative,  had  reached  "an  advanced  stage."  In  a  wora,  the 
only  check  that  you  apprehended  to  this  prodigious  fecundity 
was  the  incapacity  of  the  Magazine  to  contain  or  keep  pace  with 
it.  Now,  my  dear  sir,  if  you  really  have  retired  from  the  litem* 
ture  of  your  profession,  I  have  respectfully  but  firmly  to  request 
that  you  will  cancel  my  appointment  as  one  of  your  literary  ex- 
ecutors. I  ask  this,  because  the  worst  of  commercial  fadurei 
will  be  a  trifle  compared  with  yours.  Against  your  enormous 
literary  engagements  your  only  assets  wiU  be  the  headings  of 
some  dozen  articles  yet  unwritten !  I  have  written  to  you  m 
times  within  the  last  six  months.  You  have  not  answered  me 
once.  I  now  trouble  you  for  the  last  time,  but  shall  always 
remain  gratefuUy  and  sincerely  yours. 

Huffffletofij  I5th  March,  Charlbs  Coigne. 


My  dbar  Cuarles. — I  did  not  "go  oflF'^  in  the  Panic,  but  I 
was  in  it, — a  sufficient  reason,  I  apprehend,  for  my  having  tem- 
porarily suspended  my  private  correspondence  with  yourself  and 
others.  That  you  should  feel  surprised  and  indignant  at  my 
silence  only  confirms  a  suspicion  which  I  have  entertained  finr 
some  time,  that  you  gentlemen  at  the  Branches,  snug  in  the  quiet 
and  security  of  your  little  country  towns,  were  but  indiatinctly 
conscious  of  the  storm  that  in  September  and  October  last  was 
shaking  your  head  offices  to  their  foundations.  Looking  at  your 
own  particular  Branch  and  in  the  countenances  of  your  n6q;h« 
hours  for  the  evidence  of  panic,  and  finding  none,  you  infemd 
perhaps  that  the  storm  would  exhaust  itself  long  before  it  reached 
your  neighbourhood.  It  did  not  occur  to  you  that  becmue 
London,  Liveq>ool,  Glasgow,  and  other  great  centres  were  in 
agitation  and  alarm,  Uierefore  Iluggleton  must  take  fright  and 
have  a  Panic  in  a  small  way  of  its  own.  Knowing  as  you  did 
that  the  Huggletonians,  from  time  immemorial,  had  managed 
their  business  matters  with  prudence  and  dis(;retion,  you  could 
not  clearly  see  in  what  manner  they  had  involved  themselves  in 
the  affairs  of  the  suspended  firms, or  contributed  to  the 
alarming  state  of  tlie  exchanges.  You  were  therefore  unprepared 
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(I  find  by  your  letter  of  November  last);  for  that  merciless 
barking  of  overdrafts  and  contraction  of  discounts^  which  made 
havoc  of  the  business  and  profits  of  the  Branch/^ 

Too  had  still  to  learn,  then,  that  the  Act  of  1844  had  linked 
the  whole  monetary  interests  of  the  coimtry  in  one  chain  of 
cansBtion,  and  that  the  shock  given  to  the  centre  would  vibrate 
to  the  extremities  of  the  system  ? 

And  yet  the  process  is  simple  enough.   A  million,  we  shall 
ny^  is  abstracted  firom  the  bullion  (which  take  at  its  present 
amonnt),  and  forthwith  a  million  of  circulation  is  cancelled. 
Money  for  commercial  purposes  is  thus  diminished  in  volume, 
and  the  rate  of  discount  rises.   Another  million  of  buUion  de- 
parts, followed  by  another  million  of  circulation,  increased  tight- 
ness in  the  money  market,  and  a  further  rise  in  the  rate  of 
of  ^oount.    Bill-brokers  now  commence  the  process  of  selec- 
tion/' and  bankers  find  a  certain  class  of  bills  unmarketable,  and 
iqiolale  their  transactions  accordingly.    Private  lenders,  tempted 
by  the  high  rate  of  interest,  now  appear  in  the  market, — ^henoe 
an  additional  strain  upon  the  resources  of  the  banks,  in  the  shape 
of  a  drain  upon  their  deposits.   About  tliis  stage  the  coming  Panic 
n  heralded  by  a  conspicuous  failure  or  two.   The  drain  upon 
the  bullion  continuing,  accompanied  by  a  steady  and  general 
withdrawal  of  deposits,  and  an  unabated  demand  for  discounts, 
the  more  cautious  bankers  take  alarm  and  strengtlien  their  reserveSm 
The  efiectof  this  fresh  and  heavy  draught  upon  the  diminished 
corvencv  is  withering,  and  a  dozen  houses  laid  prostrate  in  a 
fiof^  day  indicate  the  march  of  the  crisis.   The  bullion  in  the 
Bink  of  England  sinks  at  last  to  ten  millions,  and  the  strain 
becomes  intolerable.     A  powerful  bank  gives  way — others 
quickly  follow,  and  hoarding  begins.    Exeunt  Confidence 
uid  Credit  at  one  end,  and  enter  Loss,  Bankruptcv,  and  Ruin 
it  the  other ;  followed  by  Sir  Charles  Wood  and  his  remedy 
exactly  a  month  too  late. 

Such  was  the  crisis  through  which  the  country  passed  in  Sep- 
tember and  October  last,  and  passed  by  a  miracle ;  for  at  one 
time  we  stood  on  the  brink  of  a  calamity  which  it  gives  one  a 
Jjoafan  to  contemplate  even  from  this  distance.  On  the  SOth 
October  the  following  was  the  position  of 

The  Banking  Department. 

Deposits  and  Post  Bills  . .  . .  £14,500,000 
Notes  and  Coin   1,600,000 

Looking  at  these  figures,  and  taking  them  at  their  true  sig« 
nijEumce,  we  have  but  to  imagine  one  day^s  active  "  run upon 
the  private  deposits  (then  about  nine  millions)  to  have  matter 
ibr  yrtrf  grave  speculation. 
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Now  what  has  already  happened  may  happen  agun,  and 
possibly  with  worse  consequences.  I5  for  one^  believe  that  the 
government  letter  of  25th  October,  suspending  the  operation  of 
the  Act  of  1844,  {done  saved  the  country  from  general  bank- 
ruptcy and  convulsion.  The  effect  was  magical, — ^fiom  the 
moment  the  letter  appeared  the  Panic  subsided.  But  we  must 
recollect  the  concession  was  wrung  from  the  government.  They 
suspended  the  Act,  but  evidently  with  fear  and  misgiving,  with 
many  reservations  and  conditions,  and  an  avowed  hope  that  its 
principle  would  not  be  violated.  Another  government  might 
not  be  so  pliant  or  so  prompt.  A  division  in  the  coundl — ^the 
absence  of  an  important  member  of  the  cabinet — an  attack  of 
ministerial  gout — a  thousand  accidents  might  intervene^  and  a 
single  day^s  delay  in  such  an  emergency  might  be  fatal. 

Now  what  it  concerns  you  and  me,  Charles,  and  all  other 
bankers  and  men  in  England  to  know,  is  briefly  this: — How 
long  is  this  Act  to  be  suspended  over  our  heads,  and  only  pre* 
vented,  by  the  uncertain  thread  of  government  interference,  nxMB 
falling  ui>on  and  crushing  us?  The  theory  has  been  tried- 
tried  fairly — and  has  fairly  broken  down.  I  doubt  if  there  is  a 
more  preposterous  failure  on  record.  The  old  woman  in  the 
nursery  tale  with  the  pig  that  wouldn't  cross  the  bridge,  the  stick 
that  wouldn't  beat  pig,  and  so  forth,  is  not  in  a  more  absurd 
fix*'  than  England  will  every  now  and  then  be  with  this  im- 
practicable and  foolish  Act,  until  it  is  repealed.  Our  children 
should  be  taught  that  Bank  wouldn't  discount  bill,  Broker 
wouldn't  assist  Bank,  Act  wouldn't  relieve  Broker,  Chancelkff 
wouldn't  suspend  Act;  until  John  Bull,  by  a  mere  shake  of  his 
fist,  sends  the  Chancellor  to  the  Act,  the  Act  to  the  Broker,  the 
Broker  to  the  Bank,  and  so  on — there  being  this  difference  in 
the  sequel  however,  that  whereas  the  old  story  lands  the  heroine 
safe  and  sound,  the  new  one  lands  us  in  the  Court  of  Bankruptcy, 
or  next  door  to  it. 

I  hold  that,  to  give  proper  effect  to  the  theory  (supposing  it 
good  for  anything),  it  must  be  acted  upon  by  every  one  through 
whose  hands  any  portion  of  the  currency  passes.  Until  this  is 
done — until  butcher,  and  baker,  and  grocer,  and  draper,  and  all 
others,  the  dealers  and  chapmen  of  England,  come  to  recognise 
and  act  upon  the  theory,  its  most  absurd  consequences  must 
remain  undeveloped. 

Now,  imagine  your  sensations,  Charles,  on  receiving  along  with 
a  new  suit,  an  intimation  from  your  tailor,  that  he  deems  it  an 
act  of  prudence  to  limit  his  "  operations  upon  credit**  for  the 
present,  there  being  only  ten  millions  of  bullion  in  the  Bank? 
Or  your  customer,  Mr.  Timms,  the  grocer,  informing  a  discern- 
ing public  that   The  Business  of  Timms's  Colonial  Emporiom 
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is  conducted  strictly  with  reference  to  the  Foreign  Exchanges/^ 
Why,  at  this  rate,  we  shall  have  our  wives  referring  to  the  last 
rate  of  exchange  from  New  York,  before  they  go  a-shopping, 
and  regulating  their  marketings  by  the  position  of  the  Banking 
Department. 

Nevertheless,  until  the  general  public  become  converts  to  the 
theory^  and  learn  to  act  upon  it,  it  will  be  in  vain  for  us  bankers 
to  attempt  it.  We  are  the  mere  recipients  of  that  sum  of  cur- 
rency which  the  public  choose  to  place  in  our  hands,  and  we  dis- 
tribote  it  to  the  best  of  our  several  abilities.  When  the  money 
lent  to  us  is  recalled,  why,  we  recall  the  money  which  we  have 
lent  to  others,  or  suspend, — that  is  all.  But  that  we  can  of  our 
own  act  and  deed  r^ulate  or  control  the  amount  of  money 
which  may  happen  to  be  afloat  in  our  several  districts,  I  assert 
to  be  an  impossibility,  unless  indeed  the  Act  empowered  us  perio- 
dically to  levy  upon  our  customers'  tills  and  pockets  for  such  a 
sum  as  might  be  found  necessary  to  restore  the  balance  of  the 
Exchanges/' 

If  it  be  true  that  this  country  is  frequently  troubled  with  an 
excess  of  currency — a  tendency  of  money  to  the  head — termi- 
nating in  commercial  apoplexy;  it  follows,  Charles,  that  in  certain 
states  of  the  currency  every  third  sixpence  in  your  pocket,  for 
all  that  you  know  to  the  contrary,  may  be  in  excess  of  your 
country's  requirements,  and  the  sooner  you  get  rid  of  it  the 
better.  Is  it  an  unfair  inference  that  the  period  of  an  excessive 
currency  would  be  the  period  for  doubling  the  Income  Tax, 
and  so  at  once  ridding  the  country  of  a  plethora  of  cash,  and 
replenishing  an  exhausted  Exchequer  ? 

But,  for  the  present,  farewell. 

Lady-Day,  1848.  THOMAS  BULLION, 


COMMERCIAL  REASONS  FOR  THE  MAINTENANCE  OF  PEACE. 

The  first  fear  of  the  capitalists  of  Europe,  on  the  intelligence  of 
the  success  of  the  French  Revolution  oeing  made  pubhc,  \^  as, 
that  war  would  be  an  inevitable  consequence !  The  pacific  de- 
darations  of  the  chief  Continental  powers  which  liave  since  ap- 
peared have  in  some  measure  re-assured  those  who  were  the  more 
alarmed  on  this  point ;  but,  as  far  as  England  herself  is  con- 
cerned, a  still  better  reason  for  believing  that  no  statesman  will, 
if  possible,  allow  this  kingdom  to  be  embroiled  in  Continental 
disputes  is,  that  we  cannot  give  up  our  pacific  policy  of  the  last 
thirty  years  without  exposing  our  commerce  and  manufactures 
to  most  serious  injury.  Our  contemporary,  the  Economisty 
quotes  the  following  statistics  of  the  condition  of  our  export 
trade,  to  show  how  much  of  it  we  must  necessarily  endanger  by 
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entering  upon  any  wwc  witli  our  neighbours.  Referring  to  the 
changes  consequent  on  the  French  Revolution^  he  says : — 

The  effects  wliich  these  new  risks  and  uncertainties  will 
produce  upon  our  commercial  interests  generally^  are  worthy  of 
close  examination.  Some  take  what  we  regard  as  a  selfish  and 
short-sighted  view  of  the  case.  In  the  actual  disturbed  condition 
of  France,  and  the  possibility  of  the  same  extending  to  other 
European  countries^  they  only  see  disabled  rivals,  and  a  removal 
of  some  portion  of  the  competition  which  exists  with  them  in 
transatlantic  markets.  They  do  not  see  them  in  the  truer  ligjht 
of  valuable  customers  and  near  neighbours,  whose  interests,  in 
spite  of  hostile  tariffs  on  the  one  hand,  and  enormous  revenue 
'duties  on  the  other  hand,  are  so  intimately  bound  up  with  our 
own,  that  our  interests  must  sympathise  with  whatever  affects  or 
injures  theirs.  People  generally  are  extremely  ignorant  of  the 
importance  of  our  trade  with  the  continent  of  Europe.  A  general 
and  vague  impression  appears  to  prevail  that  our  foreign  trade  ii 
almost  exclusively  confined  to  our  own  colonies  and  to  the  dis- 
tant markets  out  of  Europe.  France,  Belgium,  and  Germany,  are 
usually  looked  to  chiefly  in  the  light  of  struggling  competitors 
with  ourselves.  To  correct  these  misconceptions,  and  to  show 
how  deeply  the  commerce  of  this  country  is  dependant  on  tht 
continent  of  Europe,  and  how  far  it  would  be  compromised  in 
the  event  of  any  general  war,  we  will  place  before  our  readefif 
under  the  following  different  heads,  the  proportion  of  our  exports 
to  every  country  in  the  world  in  1846,  the  last  year  for  which  such 
an  account  has  been  prepared — ^viz.,  1,  the  countries  of  Europe, 
including  those  in  Asia  and  Africa  bordering  on  the  Mediter- 
.2,  _  -  -    .    ^  - 

countries  out  of  Europe. 
I.  Declared  Value  of  oiir  Exports  of  British  Produce  and  Manu- 
factures to  the  countries  of  Europe,  including  those  of  Asia  and  Africa, 
borderincr  uijon  the  Mediterranean  Sea : — 

^      !  .  £ 

To  S()ain  and  the  Balearic 

Islands  769,793 

 Canaries  49^16 

Gibraltar  ..  605^ 

Italy  and  the  Italian 
Islands  ..  3391,022 


ranean ;  2,  the  British  possessions  out  of  Europe ;  3,  the  foreign 


To  Russia   1,725,148 


Sweden 
Norway 
Denmark 
Prussia 
Mecklenburg 
Hanover 
Oldenburg 
Hanseatic  Towns 
Heligoland 
Holland 
Belgium 

The  Channel  Islands . 
France 

Portugal  Proper 
■  Azores 
Madeira 


146,654 
183,818 
340,318 
544,035 
36,976 
218,111 

6,326,210 
101 

3,576,469 
1,158,4;« 

414,567 
2,716,963 

969,757 
57,146 


Malta 
Ionian  Islands 
Kingdom  of  Greece  • . 
Turkey 

Wallachia  and  Moldavia 
Syria  and  Palestine   . . 

Algeria  and  Morocco  •  • 


255,033 
171^ 
194^ 
1.749,136 
195^161 
2$7«618 
495,674 
48»116 


Total  26,671f203 
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II.  Declarbd  Value  of  our  Ex|)orta  of  Britibu  Proouck  and  Manu- 
factures to  Britinh  Possessions  out  of  Europe. 


East  India  Com|mu>\s  ter- 
ritories ..  6,434,456 


British 


pos- 


COLOKISS.  M 

Gape  of  Good  Ho|)e  m,i)79 

Ifanritiiia  310,231 
9t  Helena  and  Ascension 

Island   2S,:m 

Aoitnlia   1,441,640 

Britiah  North  Amenca   ..  3,308,059 

Britiah  Weat  Indies       . .  2,505,58/ 

T6U1  of  colonies       ..  8,074,805 
in.  Dbci^arbd  Valub  of  our  Exports  to  the  foreign  countries  out  of  Europe. 


Total  of 
sessions 


14,509,261 


WMtem  Cottrt  of  Africa.. 
Eirtem  Coaat  of  Africa  . . 
African  porta  on  the  Red 

Sea  

GipaTerd  Islands 


£ 
421,620 
5,041 

350 
2,505 
2,580 
7.822 
14,594 
3,091 
367,918 
92,806 
1,791.439 
53,724 


i  and  Java 
niili|ipiiie  Islands 
CliiBa 

Sooth  Sea  Islands 
Torasn  West  Indian  colo- 

mes   1,308,933 

Hsfti  136,113 

Uiked  States  of  America  6,830,460 

The  rtiumS  of  the  whole  being : 


Mexico   303,686 

Central  America           ..  68,600 

New  Grenada     ..       ..  219,693 

Venezuela                  ..  245,069 

Ecuador   7,465 

BrazU    2,749,338 

Oriental  Republic  of  the 

Uruguay 
Buenos  Ayres 

ChiK   

Bolivia 

Peru   

The  Falkland  Islands 
Russian  Settlements  on  the 
N.W.  coast  of  America. . 


153,479 
34,002 
959.322 
4,493 
820,636 
3.117 


9,448 


Total 


16,606,412 


Exports  to  European  markets 
Exports  to  British  possessions 

Ei^orts  to  foreign  countries  out  of  Euro))e 


26,671,203 
14,609,261 
16,606,412 


Total  exports  of  the  year  ..  67,786,876 

So  it  appears  tliat  while  the  amount  of  our  exports  to  the 
coQtmental  countries  is  little  short  of  otie-half  of  the  entire  exports 
^  all  the  world,  it  is  nearly  double  the  amount  sent  to  the  whole 
the  British  possessions.    By  referring  to  the  official  tables 
<^  exports  from  Great  Britain,  snowing  the  distribution  of  some 
^  the  chief  articles  of  our  manufactures  during  1847^  it  will 
be  seen  how  very  large  a  portion  of  them  has  been  taken  by  con- 
tinental countries.   These  tables,  moreover,  exhibit  some  very 
remarkable  facts,  when  we  consider  them  in  relation  to  prevailing 
impressions  and  prejudices.    For  example :  Our  exports  to  the 
flanaeadc  Towns  alone  (of  course  for  the  trade  of  Germany)  are 
about  equal  to  our  whole  exports  to  the  British  possessions  in 
the  East  Indies ;  the  former  being  £6|326,210,  and  the  latter 
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£6^4343456.  Again,  our  exports  to  France  alone  are  nearly  the 
same  as  the  whole  of  our  West  India  colonies  and  the  Mauritius 
included ;  the  former  being  £2,7 15,963,  and  the  latter  £2,815,818. 
Our  exports  to  Holland  exceed  by  nearly  £300,000  the  entire 
amount  of  those  to  the  whole  British  possessions  of  North  Ame- 
rica, the  former  being  £3,576,469,  and  the  latter  only  £3,308,059. 
Again,  our  exports  to  Italy  and  the  Italian  Islands  also  exceed  those 
to  British  ^lo^th  America;  while  Turkey  is  a  larger  customer 
by  £300,000  a-year  than  all  the  British  possessions  in  Australia. 
But  even  these  remarkable  comparisons  fall  very  short  of  con- 
vej-ing  a  fair  and  adequate  idea  of  the  real  relative  extent  of  these 
trades;  inasmuch  as  these  exports  consist  entirely  of  British 
produce  and  manufactures,  and  include  nearly  the  whole  of  our 
exports  to  our  possessions  abroad ;  whereas,  in  addition  to  the 
exports  here  enumerated  to  the  Continent,  we  further  export 
foreign  produce  of  various  kinds,  consisting  of  indigo,  sugar,  coffee, 
and  other  articles,  to  a  very  large  amount. 

A  continuance  of  an  unsettled  state  of  affairs  in  France,  there- 
fore, hazards  to  this  country  a  market  for  our  manufactures  equal 
to  that  of  all  our  sugar  colonies  together ;  while  any  general  dis- 
turbance of,  or  interruption  to,  the  continental  countries  generally, 
endangers  a  trade  to  this  country  more  than  three  times  laignr 
than  that  to  all  our  colonies,  and  nearly  double  of  that  to  die 
whole  British  possessions,  including  the  territories  of  the  East 
India  Company.  When  these  remarkable  facts  are  considered,  it 
is  not  a  matter  of  surprise  that  an  event  which  furnishes  such 
grounds  for  apprehension  as  to  the  peace  of  Europe,  should  have 
produced  so  great  an  effect  in  the  capital  of  our  manufacturing 
districts.  At  the  same  time,  these  facts  cannot  fail  to  show  how 
close  an  identity  of  interests  prevails  between  this  country  and 
France,  and  Europe  generally;  and  how  ardently  we  should 
strive,  even  on  the  narrowest  grounds  of  self-interest,  in  order  to 
preserve  the  general  peace ;  and,  above  all,  these  facts  show  how 
false  are  the  notions  which  those  indulge  who  see  our  continental 
neighbours  only  as  rivals,  whose  power  of  competition  they  would 
be  glad  to  see  weakened. 

What  is  to  happen  as  the  result  of  these  great  political 
changes,  it  would  be  idle  to  attempt  to  foretell.  But  whatever 
may  occur,  there  are  some  important  respects  in  which  England 
is  peculiarly  circumstanced  to  avoid  any  severe  loss,  or  even  a 
sudden  panic.  The  circumstances  through  which  the  country 
has  passed  during  the  last  twelve  months  have  removed  all  houses 
of  doubtful  credit,  and  the  present  extremely  low  prices  at  which 
all  articles  of  importance  are  held,  is  the  best  security  against  any 
such  sudden  fall  as  would  compromise  the  solvency  of  those  who 
are  holders  of  such  goods.    If  prices  generally  had  been  high  at 
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this  moment,  much  more  serious  consequences  might  have  been 
apprehended.  Again — the  great  abundance  of  money  and  the  low 
rate  of  interest,  while,  on  the  one  hand,  they  will  prevent  our 
public  securities  falling  very  low,  will  continue  to  afford  ample 
means  for  all  legitimate  business  tliat  can  be  undertaken.  But, 
above  all  things,  it  is  the  interest  of  this  country  that  peace  and 
order  should  be  preserved  in  France  and  in  Europe/' 


AN  ENQUIRY  INTO  THE  CAUSE  OF  THE  PANIC  IN  1847. 

By  "Omicron." 

(second  article.) 

We  now  come  to  our  2nd  section, — "Whether  the  abstraction 
of  capital  was  a  more  direct  cause  of  the  Panic       We  define 
here  capital  to  mean  all  credits,  or  moneys,  either  in  the  form 
of  banker's  balances,  investments  in  government  securities,  or 
ash  held.    We  will  leave  out  of  the  question  entirely  stock  in 
trade,  although  that,  as  a  portion  of  capital,  enables  the  holder 
to  operate,  by  the  produce  of  its  conversion,  exactly  in  the  same 
way  as  the  conversion  of  either  bank  credits  or  government 
securities.    We  will,  however,  only  touch  that  kind  of  floating 
capital  which,  generally  speaking,  seeks  for  better  investment. 
Now,  every  one  knows  that  if  there  happens  to  be  a  large  aggre- 
gate of  balances  with  a  banker,  that  he  can  accommodate  more 
freely  than  if  the  total  amount  held  by  him  was  less ;  and  we 
alw  know,  that  if  Thomas  Noakes,  the  grocer,  has  £100  in  his 
cash  box  to  meet  any  demands  made  upon  him,  that  he  will  be 
nioie  likely  to  give  credit  for  any  articles  purchased  from  his 
Aop  than  if  he  had  no  money  therein ;  and  further,  if  those 
holding  government  securities  are  content  with  the  interest  paid 
^  them,  the  minister  is  not  likely  to  be  compelled  to  raise  the 
^  of  interest  allowed  by  the  legislature. 

Well,  now  let  us  see  how  diese  several  interests  would  be 
^ffi^cted  by  an  entirely  opposite  course.  Imagine  the  balances 
the  banker  diminished ;  he  immediately  contracts  his  accom- 
'Nation;  he  discounts  little,  and  allows  overdrawn  accounts 
"till  less.  Imagine  the  shop-keeper  has  invested  his  £100  in 
^me  permanent  security,  which  only  realizes  him  a  certain  rate 
^  interest,  at  deferred  periods,  and  he  will  be  compelled  to 
J^^w  his  credits,  and  sell  for  cash  to  meet  demands  made  upon 
"im  by  liis  wholesale  merchants  who  supplied  him  with  eo- 
"jcrtibles.  Then  imagine  that  portion  of  the  public  which  pre- 
^KiQsly  invested  in  government  securities,  carried  to  another  field 

VOL.  VIII.  X 


ENQUIRY  INTO  THE 


of  investment,  where  the  profits  are  greater;  and  the  natural 
consequences  are  produced, — a  decrease  in  the  value  of  funded 
property,  and  Exchequer  bills  at  a  considerable  discount,  neces- 
sitating an  advance  in  the  i-ate  to  keep  up  the  credit  of  govern- 
ment. 

In  these  cases  arc  three  powerful  elements,  which,  combined 
with  a  deficient  harvest  in  com,  and  a  short  crop  in  cotton, 
added  to  the  potato  blight,  has  caused  so  much  distress  and 
misery.  But,  we  arc  told,  in  reference  to  any  investment  in 
the  kmgdom,  that  no  matter  what  amount  of  money  is  spent, 
the  country  is  not  in  the  least  affected.  Capital  clianges  hands, 
but  still  capital  is  not  annihilated ;  ergo,  there  is  the  same  sum  of 
money  as  before.  This  is  the  argument  of  the  raihroad  specula- 
tors ;  a  complete  ignoratio  eleuchi ; — ^let  us  strip  it  of  its  logiod 
embellishments.  We  will  only  take  the  year  1847  as  an  example 
of  the  excessive  amount  invested  in  railways,  or  rather  paid 
up  for  calls,  during  a  severe  monetary  crisis.  We  will  not  go 
into  the  question  of  1845  and  1846,  feeling  that  the  illustration 
of  1847  will  sufficiently  prove  the  evils  which  must  have  resulted 
from  a  continuous  conversion  of  ready  capital,  during  that  periloiu 
time  from  April  to  November,  1847. 

From  January  to  October  1847,  both  in- 
clusive, the  calls  were  "  Foreign  "    . .  j£5,644,000 
Ditto,       ditto    '^English''     ..  31,961^55 

Total  paid  on  Railways     . .  £37^605,355 
To  which  must  be  added  the  amount  paid 
for  importations  of  Foreign  Grain  du- 
ring 1847,  (say)    33,000,000 

Total  abstraction  of  ready  capital  . .  £70^605,355 

Now  what  becomes  of  this  amount  paid  upon  railway  ahani? 
According  to  Mr.  Porter,  of  the  Board  of  Trade,  one-fifth  passes 
to  the  landlord  for  land  upon  which  the  carriages  are  to  ran, 
stations  to  be  erected,and  other  requisite  buildingsnecessary  tothe 
formation  of  the  lines.  In  so  £ar,  that  sum  is  merely  an  exchange 
of  hands  from  the  banker  or  pocket  of  the  subscriber  to  the  banker 
of  the  landlord.  But  what  becomes  of  the  remaining  four-fiiUii? 
It  passes  into  the  hands  of  the  iron-master,  contractor,  and  odieis; 
and  they  consume  a  great  portion  of  it  in  the  wages  of  labour.  A 
stimulus  given  by  the  fabrication  of  railroads  increases  the  rate 
of  wages  paid  to  the  navvies  employed ;  and  if  they  were  cowio- 
mical,  if  they  accumulated  their  savings,  and  invested  tfam  in 
banks,  then  a  portion  of  the  calls  would  return  to  the  banker. 
But  they  are  neither  economical,  nor  saving ;  they  live  well,  and 
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ly  tlicir  good  living  increase  the  imports  of  cattle,  sugar,  rum, 
jom,  and  other  comestibles.  Hence  we  shall  owe  the  foreigner 
he  amount  imported.  What  becomes  then  of  the  articles  fabri- 
ated, — the  railway,  the  carriages,  and  the  station-houses  ?  Are 
hey  exportable  like  a  piece  of  cotton  print,  or  any  other  manu- 
iMTtared  commodity  wrought  from  the  raw  material  ?    Can  they 


DEy  be  drawn  bills  of  exchange,  in  ])artia]  or  total  satisfaction  of 
mportations?  The  railway  represents  fixed  capital,  carrying  acer- 
■in  amount  of  interest,  but  which  cannot  be  sold  to  the  foreigner 
ike  many  other  finished  manufactured  productions.  Now  the 
inidied  commodities  of  the  manufacturer  require  workmen  to 
mke  them,  and  these  workmen  require  support ;  but  when  the 
QMoiiifiactures  are  completed,  instead  of  having  a  fixed  commodity, 
Omj  have  an  exportable  article,  against  the  sales  of  which  bills 
on  be  drawn. 

Here  lies  all  the  difference  between  railways  and  manu£ac- 
bom.  Railways  constitute  a  permanent  commodity  which  can- 
not be  eiqporteil,  but  our  manufactured  goods  are  articles  ex- 
[iieaaly  formed  and  made  for  foreign  sale.  This  fixing,  then,  of 
£37^605,355  in  ten  months,  was  an  abstraction  of  floating  capital 
from  the  money  market— during  the  drain  of  capital  for  foreign 
impoitationa — in  an  extent  and  proportion  greatly  exceeding  the 
sam  which  prudence  would  have  dictated.  The  violent  abstrac- 
tion of  nearly  seventy-one  millions  must  have  diminished  the 
balances  of  the  banker,  the  ready  metal  of  Thomas  Noakes,  tihe 
grocer,  and  has  doubtless  caused  government  stock  to  change 
hands.  Hence,  the  banker  withdrew  a  portion  of  his  accommo- 
dation ;  the  grocer  could  not  pay  the  entire  balance  due  to  the  mer- 
chant ;  and  few  purchased  Exchequer  bills,  or  other  government 
stocky  bearing  3  per  cent,  interest,  when  railway  securities  could 
be  had,  paying  5,  6,  and  7  per  cent.  The  abstraction  of  this  ca- 
pital, and  its  application  in  too  great  a  proportion  to  the  savings 
of  the  country,  necessarily  t»used  a  severe  drain  upon  that  floating 
eamtal  with  which  every  trader  managed  his  business;  and  a  great 
em  was  that  many  lielieved  they  could  always  get  some  assistance 
fipom  their  bankers  when  they  might  require  it.  In  ordinary 
times,  and  under  ordinary  circumstances,  they  could;  but  the  ac- 
tion which  caused  the  trader  to  become  an  applicant  deprived  the 
banker  of  his  means  of  assistance.  The  balance  of  trade  set  in 
i^ainst  us,  and  in  a  short  time  became  so  severe,  that  the  cry  sauve 
fid  pent  was  universal. 

We  need  not  follow  the  course  of  the  panic,  our  object  being 
merely  to  point  out  some  of  the  causes.  As  a  proof  that  railways 
were  an  element  in  producing  an  effect  so  destructive  as  that  wit- 
nessed^ let  us  see  what  these  £37,605,355  paid  up  on  railway 
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shares  were  previous  to  their  existence.  They  were  distributed 
into  credits  in  bankers'  ledgers,  cash-notes  in  circulation,  gold  and 
silver,  bills  of  exchange,  current,  &c.,  &c.  Those  individuals  who 
formerly  held  in  their  pass-books  a  credit  for  j£500,  now  locked 
in  their  cash-box  railway  shares  or  scrip  to  that  amount.  That 
sum,  had  it  remained  in  the  hands  of  the  banker,  would  probably 
have  been  invested  in  bills  of  exchange.  These  bills  would  rarely 
exceed  three  months^  currency,  at  the  expiration  of  which  time 
they  would  probably  be  honoured,  and  thus  enable  the  banker  to 
advance  upon  a  fresh  set,  based  upon  entirely  different  transac- 
tions. An  investment  in  railways  is  a  security  final  and  pemuip- 
nent,  and  does  not  pass  so  freely  as  bills  of  exchange,  or  mature 
so  quickly.  Hence,  bills  springing  from  business  transactions, 
coming  upon  the  market,  find  that  these  credits  which  formeriy 
were  operated  upon  for  advances  to  them,  now  no  longer  exists 
but  are  transferred  to  railway  companies ;  therefore,  they  remain 
upon  the  market,  and  are  compelled  to  submit  to  the  best  terms 
offered.  When  we  consider  that  England's  greatness  may  be  said, 
figuratively,  to  rest  her  gigantic  stature  as  a  commercial  nation, 
upon  the  convertibiUty  of  her  bills  of  exchange,  we  shall  not  be 
surprised  at  the  inconvenience  and  pressure  experienced  by  the 
fixing"  of  so  large  an  amount  of  capital  in  so  short  a  period  of 
time.  Extend  the  period,  and  our  savings  will  accomplish  our 
engagements  without  injury ;  insist  upon  an  immediate  perform- 
ance, and  the  manufacturers  must  bear  the  load.  The  ready  ca- 
pital now  is  less  in  the  hands  of  both  banker  and  customer ;  and 
the  latter  must  labour  anew  to  accumulate  the  sum  he  has  invested, 
before  we  can  arrive  at  a  state  of  things  precisely  analogous  to 
that  which  existed  previous  to  1845. 

In  connection  with  the  subject  of  this  article  we  may  observe 
that  the  pressure  for  money  in  London  during  the  crisis  in  Octo- 
ber last,  was  very  much  increased  by  the  unnecessary  and  inju- 
rious regulations  of  the  clearing  house."  By  depriving  all  Ac 
Joint  Stock  Banks  in  tlie  metropoUs  of  the  advantage  of  exchang- 
ing cheques  at  the  "  clearing,"  the  private  bankers  who  enjoy  the 
exclusive  privilege  of  doing  so,  obl%ed  their  Joint  Stock  contem* 
poraries  to  retain  large  sums  of  cash  in  hand,  which  would  oth^ 
wise  have  been  available  for  circulation. 

This  course  of  proceeding,  it  cannot  be  doubted,  added  very 
much  to  the  difficulties  of  the  period,  and  called  forth  some  ex- 
cellent reriiarks  on  this  subject,  from  the  Editor  of  the  City 
Article  of  the  limeSy  wliicli  were  published  subsequently  in  this 
Magazine. 
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ADVANTAGES  ATTENDING  THE  RAILWAY  EXPENDITURE. 

[The  following  article,  by  a  gentleman  holding  an  important  position  in  con- 
nexion w5&i  railways,  twees  a  somewhat  difTerent  view  of  the  (fffects  of 
railway  expenditure  than  the  article  immediately  preceding,  by  **  OnUcron  :  '* 
and  the  difference  of  opinion  will  serve  to  exhibit  the  arguments  which  can 
be  urged  on  both  sides  of  this  question. — Ed.  B.  M.] 

The  attempt  has  been  made  to  induce  tlie  public  to  impute  the 
recent  tightness  of  the  money  market,  and  consequent  misfortunes 
of  the  mercantile  community  to  the  expenditure  of  the  Railways. 
Confident  that  these  have  been  effected  by  labour  only,  with 
Httle  or  no  destruction  of  capital,  but  only  vn\h  the  aid  of  cur- 
rency in  its  form  of  circulating  medium,  I  venture  to  appear  as 
tJie  advocate  of  the  railway  system ;  not  that  I  deny  tliat  gross 
frauds  and  jobs  have  been  perpetrated ;  but  let  the  shame  and 
guilft  of  these  iniquities  be  upon  the  parliaments  which  have 
siife«d,  and  by  sufferance  encouraged,  such  things. 

I  vnSX  take  the  words  of  Lord  Ashburton  as  the  l)est 
exposition  of  these   sentiments.     They  are :      It  may  be 
difficult  to  estimate  the  amount  of  the  annual  surplus  capital 
seeking  investment.    It  is  large;  perhaps  10,  15  or  20  milHons; 
bat  it  cannot  be  50,  80  or  100 ;  for  I  hardly  know  where  to  fix 
the  annual  demands  of  those  companies.^^    This  passage  seems 
to  imply  that  his  lordship  l)elieves  that  sum,  though  he  is  igno- 
rant of  its  amount,  to  be  nearly  a  constant  quantity.  Nothing 
ctn  be  more  fallacious.    The  element  of  all  value  is  labour. 
When  the  whole  population  is  engaged  in  creating  products  of 
great  value,  and  labour  is  very  lucrative,  the  addition  to  the 
capital  of  the  country  is  enormous,  and  may  easily  equal  the 
Iwgest  sum  named.    But  when  a  large  number  of  the  people  is 
rither  unemployed,  or  employed  on  objects  of  little  value,  the 
wvings  out  of  the  income  of  the  nation  may  fall  short  even  of 
^smallest.  In  the  former  case  prosperity  extends  itself  rapidly 
to  the  agricultural,  manufacturhig,  and  commercial  communities^ 
''ythe  consumption  of  food,  clothing,  and  other  commodities, 
fcf  which  a  market  is  created ;  which  is  checked  so  soon  as  pro- 
fitable labour  ceases.    Money  ceases  to  circulate ;  and  though  all 
4e  real  wealth  remains  the  same  in  the  country,  its  multitudes 
^  no  longer  obtain  a  share  of  it,  and  poverty  soon  becomes 
g^eral.    When  the  circulation  is  quick,  a  much  smaller  amount 
of  money  performs  the  functions  of  a  much  larger  amount  when 
circniating  slowly.    Hence,  \*nth  exactly  the  same  sum  in  exist- 
ence, prosperity  at  one  time  appears  general,  and  poverty  at 
another;  and  the  change  from  one  to  tlie  other  takes  place 
Tapidly,  without  any  appreciable  change  in  the  real  capital  of  the 
country.   The  construction  of  the  railways  has,  I  maintain,  been 
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effected  with  little  or  no  loss  or  diminution  of  capital,  but  almost 
exclusively  by  the  labour  of  the  nation ;  by  labour  that  would 
have  probably  been  otherwise  wasted  and  lost;  and  that  the 
capital,  as  far  as  it  has  been  used,  has  merely  been  transfiBired 
from  one  hand  to  another. 

To  elucidate  my  proposition,  let  us  assume  the  case  of  a  rail- 
way of  forty  miles,  costing  a  million ;  a  &ir  average,  on  the  narrow 
guage  system.  Let  us  analyse  this  expenditure,  and  trace  its 
course. 

1.  Preliminary  surveys,  parliamentary  expenses,  printing,  in-  Jt 

cidentals  ..  ..  ..  ..  50,000 

2.  Land,  including  sites  for  stations,  conveyances,  tenant 


As  to  the  first  item,  it  may  be  affirmed  that  it  falls  into  hands 
which  know  how  to  hold  it,  and  make  as  good  use  of  it  as  the 
shareholders  who  have  advanced  it,  though  it  may  be  difficult  to 
trace  it.  No  one  will,  I  apprehend,  contend  that  the  second 
loses  its  character  of  capital,  or  suffers  annihilation  by  being 
transferred  into  the  pockets  of  landlords,  lawyers,  or  tenants. 
Of  the  third,  perhaps  £20,000  may  be  sent  abroad  for  timber; 
the  remaining  4-5 ths  consist  of  the  wages  of  labour,  the  price  of 
native  materials  (of  the  value  of  which  the  chief  ingredient  is 
also  labour),  and  the  builder's  profit.  None  suffers  destruction. 
Sleepers,  tiU  lately^  were  made  of  British  larch  and  fir,  but  lat- 
terly perhaps  half  is  imported ;  but  of  this  half  a  considerable 
portion  of  the  cost  augments  the  revenue.  The  cost  of  the  iron 
must  be  altogether  divided  into  tlie  labour  employed  in  digging 
the  ore  and  coals,  and  in  manufacturing  the  rails  and  chairs,  and 
the  profits  of  the  capitalist.  The  next  item  is  the  largest.  Hiisy 
too,  resolves  itself  into  labour  and  the  contractor's  profit.  As 
does  also  the  last  item,  witli  the  addition  of  the  materials,  whidi 
are  for  the  most  part  of  British  growth  or  manufacture.  Of  these 
three  latter  items  at  least  four-fifths  are  spent  in  wages.  That 
the  profits  of  the  ironmaster,  contractor,  and  cmich-maker 
are  as  much  capital  as  the  same  money  while  in  the  hands  of 
the  several  shareholders,  none  Mill  dispute.  What  becomes  of 
the  much  larger  sum  laid  out  on  labour?  1  fear,  from  my  obser- 
vation, only  a  small  per  centage  is  laid  by.  The  remainder  passes 
almost  immediately  to  the  butclier,  baker,  pubUcan,  tailor,  shoe 
maker,  &c.,  and  from  them  to  the  fanner,  miller,  brewer,  dothier, 


5.  Iron  rails,  chairs    . . 

6.  Contractors  for  labour,  earthworks^  tunnels,  &c. 
7*  Stock,  carriages,  locomotives,  &c. 


100,000 
100,000 
50,000 
125,000 
400,000 
175,000 


1,000,000 
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mier,  9lc.,  and  enables  them  to  become  capitalists,  or  is  soon 
rans^CTred  to  others  who  are  so.  It  is  always  in  some  one^s 
locket,  and  soon  accumulates  into  capital.  It  is  surprising  how 
lany  of  these  classes  have  become  liolders  of  shares  in  railways. 
Vhen  the  company  borrows  for,^'  says  Lord  Ashburton,  the 
Bger  competition  of  wealthy  borrowers,  overbidding  each  other 
IT  every  trifle  of  spare  capital,  disturbs  and  distresses  every 
mach  of  industry*^)  the  case  is  the  same.  Only,  when  good 
ivestments  offer,  money  l^ecomes  more  difficult  to  be  obtained 
y  those  who  have  no  security  to  offer  or  can  afford  to  pay 
M  interest.  But  if  this  is  an  evil  to  them,  is  it  not  a  benefit  to 
le  public  ?  Also,  when  a  shareholder  sells  he  receives  just  as 
num  as  the  buyer  pays ;  the  money  is  not  lost  but  onljr  trans- 
sned.  And  most  branches  of  industry,  instead  of  being  dis- 
icned  and  disturbed,  are  cherished  and  enriched  by  the  rapid 
xrciilstion  of  money,  and  increased  demand  for  articles  of  food 
md  clothing. 

In  these  times,  when  free  trade  is  universally  advocated,  it 
uely  is  not  intended  to  interfere  with  the  employment  of 
ajutal.  Lford  Ashburton  is  imbued  with  the  spirit  of  his  former 
ocapation,  and  the  London  press  by  the  atmosphere  with  which 
t  b  surrounded.  The  merchant  grudges  die  capitalist  the  power 
£  emplo^ng  his  money  more  profitably  and  securely  than  in 
ximmercial  speculations;  the  latter  re-echoes  the  same  senti- 
naatMy  and  endeavours  to  influence  public  opinion  against  the 
railway  companies.  But  "  maffna  est  Veritas,  et  prevalebitJ^ 
Jostioe  and  self-interest  alike  will  acquit  them.^' 

A.  B. 


Baiiltmg  anli  Comtnerctal  XaUi. 

POWER  OF  DIRECTORS  OF  JOINT  STOCK  BANKS  TO  BIND 
THE  SHAREHOLDERS. 

Bank  of  Australasia  v.  Bank  of  Australia* 
Judgment  qf  the  Judicial  Committee  oft/ie  Privy  Council. 

Tab  following  statement  of  the  facts  in  tliis  important  case, 
and  of  the  chief  points  in  the  judgment  delivered  (15th  February 
kst),  will  be  read  with  interest  by  parties  connected  with  Joint 
Btock  Banks. 

It  appears  that  in  the  beginning  of  1843,  the  Bank  of 
Ittstralia,  at  Australia,  got  into  ^reat  difficoilties,  apparently  by 
[iving  most  extravagant  credit  to  the  finn  of  Hughes  imd  Hos- 
cmg  and  J.  T.  Hughes.  Tlie  paid-U])  nipital  of  the  bank  was 
ZWfiOOy  ite  circulation  and  deposits  £ll3,r)48,  whilst  it  was 
inder  liabilities,  on  account  of  the  parties  named,  to  the  amount 
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of  £1523572.  Besides  providing  for  the  liabilities  of  tlie  bank, 
the  directors  were  desirous  of  continuing  to  pay  a  dividend  to 
the  proprietors  of  8  per  cent.  To  enable  them  to  do  this,  th^ 
considered  that  an  advance  of  £250^000  would  be  necessary, 
and  they  applied  to  the  Bank  of  Australasia  for  a  loan  of  tliat 
amount.  After  some  negociation,  an  agreement  was  at  last  made 
between  the  parties,  by  which  the  Bank  of  Australasia  was  to 
advance  a  sum  not  exceeding  £150,000,  at  10  per  cent.,  on  oon« 
dition  that  the  Bank  of  AustraHa  should  cease  to  be  a  bank  oi 
issue,  to  do  no  more  business  as  a  bank  of  discount,  and  to  incur 
no  fresh  liabilities ;  in  fact,  to  cease  banking  business  altogether, 
and  to  become  a  loan  company,  with  a  view  to  the  security  of  its 
outstanding  debts.  The  £150,000  was  accordingly  advanced, 
but  subsequently  the  Bank  of  Australasia  became  dissatisfied 
with  the  mode  on  which  the  debtor's  bank  acted  in  carrying 
out  tlie  agreement,  particularly  as  regarded  the  afiairs  of  Hughes 
and  Hosking.  In  October,  1843,  Mr.  Norton  became  chairman 
of  the  Bank  of  Australia,  and  on  the  9th  of  that  month  an  appli- 
cation was  made  to  the  Bank  of  Australasia  for  a  further 
advance  of  10,000.  This  does  not  appear  to  have  been  complied 
with ;  but  after  some  negociations,  the  appellants  consented  to 
allow  a  further  term  of  t>*'elve  months  for  the  payment  of  their 
debt;  and  on  the  30th  October,  1843,  the  existing  securities 
held  by  the  appellants  were  cancelled,  but  in  lieu  of  them  a 
promissory  note  was  given  for  £154,000  signed  by  Mr.  Norton, 
the  chairman  of  the  company.  It  is  on  this  note  that  the 
action  in  this  case  was  brought. 

On  the  6th  of  August,  1844,  a  resolution  was  passed  by  the 
shareholders  repudiating  the  debt,  which  resolution  was  com- 
municated to  the  appellants,  and  is  in  these  terms: — **That  the 
loan  negociated  between  the  Bank  of  Australasia,  the  formei 
directors  of  this  bank,  and  Messrs.  Hughes  and  Hosking  is  not 
binding  on  the  proprietary  of  this  bank ;  and  that  tlic  board  d 
directors  be  hereby  instructed  to  defend  any  action  that  the 
Bank  of  Australasia  may  bring  for  the  recovery  of  the  same.'' 

Payment  of  the  note  was  demanded  in  October,  1844,  and 
was  refused ;  and  on  the  26th  of  November  tlie  present  action 
was  commenced.  It  came  on  for  trial  in  Austraha,  on  the  Ijtt 
March,  1845 ;  and  the  jury  l>eing  unable  to  agree,  were  dis- 
charged, according  to  the  provisions  of  the  Colonial  Act.  It  was 
afterwards  tried  at  bar.  The  trial  began  on  the  23rd  of  June, 
and  terminated  on  the  4th  of  August,  when,  after  much  discus- 
sion, the  verdict  was  found  for  tlie  Plaintiff,  subject  to  the 
opinion  of  the  court,  whether,  on  the  facts  proved,  the  plaintiffi 
were  entitled  to  recover ;  the  whole  to  be  without  prejudice  to 
either  parties^  right  to  appeal  5  and  of  the  three  judges  piesenlg 
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one,  the  chief  justice^  was  of  opinion  in  favour  of  the  plaintiffs; 
the  two  other  judges  were  of  a  different  opinion ;  and  a  verdict 
and  judgment  accordingly  was  entered  for  the  defendants,  tlie 
respondents  in  this  case,  with  costs  of  the  action,  which  appear 
to  have  been  recovered  from  the  appellants.  From  tliis  judg- 
ment the  present  appeal  was  brought. 

The  Right  Honourable  Thomas  Pemberton  Leigh  delivered 
judgment,  and  the  following  is  a  digest  of  his  argument : — ^The 
question  is,  whether,  applying  the  law  to  the  evidence  in  the 
case,  the  court  below  has,  or  not,  come  to  a  right  conclusion. 
The  appellants  have  a  clear  primd  faciie  case.  The  note  is 
signed  on  behalf  of  the  company  by  the  officer  who  had 
Mrthority  to  sign  bills  and  notes  on  their  behalf,  and  the  amount 
oi  the  promissory  note  was  advanced  to  persons  professing  to 
hoirow,  and  receive  it  for  the  benefit  of  the  company. 

The  defence  is, — ^The  persons  borrowing  had  no  authority  to 
bonov  money  on  behalf  of  the  company  under  any  circum- 
stances ;  but  at  all  events,  not  under  the  circumstances,  and  for 
the  purposes  appearing  in  this  case ;  and  the  lenders  had  notice 
of  audi  want  of  authority  when  they  made  their  advances. 

Much  discussion  took  place  at  the  bar,  and  many  cases  were 
cited  with  reference  to  the  power  of  the  directors  of  Joint  Stock 
Companies  to  bind  the  company  by  borrowing  money  or  other 
acts;  and  as  to  the  distinction  alleged  to  exist  between  the 
powers  of  such  directors,  and  the  authority  of  partners  in  ordi- 
nary trading  partnerships.  It  does  not  appear  to  us  in  this  case 
that  it  will  be  necessary  to  enter  into  any  considerations  of  the 
general  doctrine,  and  we  think  it  better  to  abstain  from  making 
Miy  observation  upon  it.  Here  the  shareholders  of  the  com- 
pany have  executed  the  deed  defining  the  purposes  of  the  part- 
nership, and  the  mode  in  which  it  was  to  be  carried  on.  The 

S oration,  the  appellants,  had  notice  of  this  deed,  and  indeed 
a  copy  of  it  in  their  possession  at  the  time  of  the  transac- 
^n,  and  we  must  therefore  look  at  this  deed,  in  order  to  collect 
extent  of  the  authority  intended  to  be  conferred  upon  the 
directors,  and  we  must  construe  it  with  reference  to  the  nature 
^the  business  to  be  transacted,  and  the  purposes  that  the  deed 
^templated,  in  order  to  judge  what  powers  and  authorities 
^  law  would  imply  from  the  nature  of  the  office  conferred  on 
ftc  directors,  and  how  far  those  powers  and  authorities  are 
enlarged  or  restricted  by  any  of  the  provisions  of  this  deed. 

The  38th  clause  is  as  follows : — "  For  the  better  management 
ol  the  concerns  of  the  said  Company,  under  and  in  conformity  to 
the  provisions  hereinbefore  contained,  or  to  be  hereafter  provided 
biy  and  for  securing  the  observance  thereof,  the  same  shall  be 
confided  to  the  care,  superintendence^  and  management  of  eleven 
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members,  to  be  so  qualiiied^  elected^  and  appointed,  and  with 
such  autliorities  and  powers  as  are  hereinafter  declared ;  which 
said  members  shall  l)e,  and  act  as  Directors  of  the  concerns  d 
the  said  Company.  That  sudi  Board  of  Directors  shall  have, 
and  they  are  hereby  expressly  invested  with,  full  power  and 
autliority  to  superintciul,  order,  conduct,  regulate,  and  manap 
all  and  singular  the  affairs  and  business  of  the  said  Company,  to 
the  best  of  their  discretion  and  judgment,  under  and  subject  to 
the  provisions  hereinafter  contaiiied.^^ — ^^That  such  Board  (rf 
Directors  shall  or  lawfully  may  from  time  to  time  devise  and 
make  such  provisions,  rules,  orders,  and  regulations  touching  the 
government,  carrying  on,  and  management  of  the  afiairs  of  the 
said  Company,  the  same  not  being  repugnant  to  the  general  rules 
and  regulations  herein  contained,  as  they  shall  think  expedient" 
It  will  be  difficult  to  devise  a  form  of  words  conve3^ing  mon 
extensive  powers  of  management,  and  a  larger  discretion  in  the 
Directors  who  are  to  conduct  this  business,  than  are  to  be  found 
in  these  clauses ;  the  only  restriction  is,  they  are  to  be  subject  to 
the  provisions  hereinafter  contained.  The  effect,  we  think,  is  to 
confer  on  tliese  Directors  all  the  powers  of  managing  partners  in 
an  ordinary  partnership  of  the  same  character,  unless  there  is 
something  in  the  subsequent  clauses  of  the  deed  restricting  these 
powers.  First — tliere  is  tlie  power  of  borrowing  money  for  the 
purposes  of  the  partnership,  one  of  tlie  powers  which  belong  to 
partners  in  ordinary  banks ;  and,  secondly,  if  so,  is  there  any  ro- 
striction  expressed,  or  to  be  inferred  from  the  terms  of  the  deed? 

The  general  power  of  partners  in  ordinary  trading  partner- 
ships, and  the  restrictions  on  each  partner,  appear  to  us  to  be 
stated  with  great  accuracy  by  Mr.  Justice  Storey,  in  his  '  Treatise 
on  Agency,'  and  we  wilhngly  adopt  his  language.  It  is  chapter  6| 
sections  124  and  125,  in  which  tlie  law  is  thus  stated: — Every 
partner  is,  as  we  have  seen,  in  contemplation  of  law,  the  general 
and  accredited  agent  of  the  partnership,  or,  as  it  is  sometiinefl 
expressed,  each  partner  is  p^tej>08ttu8  neyotiis  ifocietatisj  and  may 
consequently  bind  all  otiier  partners  by  his  (icts  in  all  matters 
which  are  witliin  the  scope  and  objects  of  the  partnership. 
Hence,  if  tlie  partnership  l>e  of  a  general  conunercial  nature,  he 
may  sell  or  pledge  die  partnership  property — he  may  buy  goods 
on  account  of  tlie  partnership — ^lie  may  borniw  money,  contract 
debts,  and  pay  debts,  on  accx)unt  of  the  partnership — ^he  may 
draw,  make,  sign,  endorse,  accept,  transfer,  negociate,  and  procure 
to  be  discounted,  promissory  notes,  bills  of  exchange,  cheques, 
and  other  negocialile  ))ap(*r,  in  the  name,  and  on  account,  of  that 
imrtnersliip.  Tiie  restrictions  of  this  implied  authority  of  uart' 
ners  to  bind  the  partnership,  are  apparent  from  wliat  has  i)een 
already  stated;  each  i>artiicr  is  an  agent  only  in  and  for  tlie 
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€88  of  the  firm,  aiid  therefore  his  acting  beyond  that  business 
lot  bind  the  finn ;  neither  will  his  acts,  done  in  violation  of 
\itj  to  the  firm,  bind  it,  when  the  other  party  to  the  trans- 
1  IS  cognizant  of,  and  co-operates  in,  such  breach  of  duty/' 
is  the  extract  from  Mr.  Justice  Storey.  That  in  ordinary 
fig  partnerships,  the  power  of  borrowing  money  for  partner- 
purposes  exists,  and  that  bills  or  notes  may  be  given  by  one 
s  partners  in  the  partnership  name,  for  money  borrowed  by 
xm^  is  too  dear  to  require  authorities, 
hen  is  the  nature  of  a  banker's  business  such  as  to  exclude 
ower  from  want  of  occasion  for  its  exercise  ?  Quite  the  con- 
.  The  nature  of  a  banker's  business,  especially  if  the  bank 
te  of  issue  and  deposit,  necessarily  exposes  it  to  certain  and 
idiate  demands,  which  may  be  to  the  extent  of  a  large  pro- 
on  of  its  debts.  When  its  profits  are  so  be  made  in  emplov- 
to  own  money,  and  that  entrusted  to  it  in  discounting  oills, 
naking  loans,  and  other  mercantile  dealings,  it  is  impossible 
it  ooiuid  have  all  their  assets  in  such  a  state,  as  to  be  imme- 
ly  applicable  to  the  payment  of  all  demands  which  may  be 
t  upon  it ;  and  if  a  partner  has  no  power  \mder  such  circum- 
€8  to  borrow  money  for  the  partnership,  either  the  estate  of 

individual  member  might  be  called  on  to  make  up  the  defi- 
j,  or  the  concern  might  be  ruined.  We  have  no  doubt  at 
aerefore,  that  in  ordinary  banking  partnerships  such  powers 
;  and  the  directors,  by  the  terms  of  their  appointment,  had 
le  eeneral  powers,  and  among  the  rest^  the  power  of  borrow- 
mUess  sudi  power  is  excluded  by  other  provisions  of  the 
!•  Is  there  then  anything  in  this  deed  which  excludes  it  ? 
Knd  nothing  having  such  a  tendency,  but  much  to  a  contrary 
U  The  directors  have  the  power  of  contracting  debts,  for 
purposes  of  the  company,  to  any  amount,  by  issuing  notes, 
neoOTing  deposits,  drawing  and  accepting  and  endorsing  bills, 
tihey  had  therefore  power  in  those  modes  to  subject  the  oom- 

to  liabilities  to  any  extent.  On  tlie  other  hand,  according 
e  respondents'  argument,  no  monies  can  be  borrowed  to  meet 
s  liabilities,  the  monies  must  be  raised  by  calls ;  yet  if  tliey 

0  be  raised  by  calls,  the  comi)any  might  be  ruined  long  before 
!ient  funds  might  be  raised,  altliough  they  might  have  assets 
mmediately  capable  of  being  realized,  or  converted,  to  a  much 
r  amount  than  all  its  liabilities. 

The  54th  section  provides — ^^*That  such  Board  of  Directors 
liave  the  entire  management  and  control  of  the  lending  of 
ies  on  bills,  notes,  l>on(ls,  niort<(ages,  and  other  securities." 
55th  section  declares — That  such  Boiird  of  Directors  shall, 

1  time  to  time,  settle  and  determine  in  whose  name  or  names 
ecurities  that  shall  be  required  to  be  entered  into,  by  or  on 
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behalf  of  the  said  company,  or  by  or  on  behalf  of  any  person  or 
persons  transacting  or  negociating  any  matter  or  business  what- 
soever therewith,  shall  be  taken  and  given/'  Now  this  applies 
to  transactions  in  whidi  the  company  may  cither  receive  or  give 
securities ;  the  securities  which  they  are  to  receive,  clearly  ex- 
tended to  monies  lent  by  them ;  and  the  securities  which  they 
are  to  give,  may,  with  equal  propriety,  be  held  to  extend  to 
monies  borrowed  by  them.  On  this  part  of  the  case  we  can 
entertain  no  doubt :  the  real  question  is,  whether  there  is  any 
thing  in  the  circumstances  under  which  the  loan  is  made,  whicL 
shows  that  it  was  not  borrowed  for  partnership  purposes,  or  was 
borrowed  by  the  Directors  in  violation  of  tlieir  duty  to  the  share- 
holders. 

It  is  contended  by  the  respondents,  that  this  loan  was  made 
upon  the  condition  of  the  bank  terminating  its  business,  and  for 
the  purpose  of  enabling  the  Directors  so  to  terminate  it,  and  to 
convert  the  company  into  a  partnership  for  a  different  purpose; 
that  the  Directors  had  no  authority  to  terminate  the  concern,  and 
make  it  a  new  company ;  that  the  monies  were  advanced  to  pay 
debts  of  Hughes  and  Hosking,  to  which  the  company  were  nc* 
liable ;  and  that  there  were  conditions  attached  to  the  loan  which 
the  Directors  had  no  authority  to  assent  to,  namely,  the  restraint 
of  the  transfer  of  shares,  contrary  to  the  terms  ot  the  deed,  and 
the  assumption  of  the  affairs  of  Hughes  and  Hosking.  It  is  said, 
that  the  appellants  imposed  those  conditions ;  that  they  were 
affected  with  notice  for  this  purpose ;  and  are  therefore  not  en- 
titled, whatever  may  have  been  their  rights  as  against  individuals^ 
to  recover  from  the  company  the  amount  of  monies  they  have 
advanced.  It  is  perfectly  true,  if  a  person  lends  monies  to  a 
partnership  for  purposes  for  w  hich  he  has  no  authority  to  borrow 
it  on  behalf  of  the  partnership,  the  lender,  having  notice  of  that 
want  of  authority,  cannot  sue  the  firm ;  and  this  is  in  truth  the 
only  effect  of  the  decision  much  relied  upon  at  the  l)ar,  of  Fisher 
V.  Taylor,  2nd  Hare,  page  218.  On  the  other  hand,  if  money  be 
lent  to  a  partner  for  purposes  for  w^hich  he  has  authority  to 
borrow,  it  is  a  very  different  case  to  the  case  where  the  party  who 
advanced  the  money  which  has  been  applied  to  the  uses  of  the 
partnership,  knew  that  the  borrower  has  entered  into  an  eneaee- 
raent  on  behalf  of  the  partnership  beyond  his  authority,  and  bf 
which  therefore  they  are  not  bound. 

The  question  here  is,  what  is  the  real  nature  of  tlie  transac- 
tion which  has  taken  place  ?  We  think  the  discontinuance  of 
the  business  of  the  bank,  which  the  directors  thought  necessary 
and  expedient,  was  within  their  authority,  and  they  had  author- 
ity to  borrow  money  for  the  purpose  of  discharging  the  existing 
engagements  and  obligations  of  the  bank,  till  the  assets  slKyuld 
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be  realized^  and  the  concern  wound  up  with  the  least  injury  to 
the  company.    If  they  had  this  authority^,  it  is  quite  unnecessary 
to  consider  whether  they  exercised  it  discreetly  or  otherwise  — 
whether  the  loan  tliey  contracted  was  on  hard  terms  or  other- 
wise.   The  appellants  had  a  right  to  make  such  terms  as  they 
thought  proper^  when  they  made  the  advance ;  if  any  of  these 
terms  were  ultra  vires  the  directors,  they  could  not  be  enforced, 
and  so  far  the  lenders  might  lose  the  advantage  for  which  they 
had  stipulated.    The  appellants,  I  think,  stood  in  no  relation  of 
trust  or  confidence  to  tne  individual  shareholders  of  the  com- 
pany, and  they  had  a  right  to  make  the  best  bargain  they  could, 
and  the  only  question  is,  whether  the  purposes  for  whicli  the 
mone^  was  lent,  were  within  the  legitimate  purposes  of  the  part- 
nership; it  appears  to  us  the  purposes  for  which  the  money 
¥ta  Dorrowed,  were  not  to  increase  the  permanent  capital  of 
the  company — not  to  enable  the  directors  to  engage  in  new 
concerns  beyond  the  provisions  of  the  deed,  and  contract  new 
liabilities,  but  to  enable  it  to  discharge  liabilities  already  con- 
tracted, and  to  afford  time  for  the  realization  of  the  assets. 

It  would  be  extravagant  to  hold  the  appellants  lending  their 
money  to  enable  the  company  to  meet  its  engagements,  were 
bound  also  to  see  what  was  the  character  of  their  engagements  ; 
then,  if  the  money  was  borrowed  bond  fide  by  the  directors  for 
the  purposes  of  the  partnership,  and  within  the  limits  of  their 
uithority,  and  was  advanced  bond  fide  for  those  purposes,  and 
applied  to  the  legitimate  purposes  of  the  partnership,  all  of 
whidi  facts,  for  the  reasons  already  alleged,  we  consider  as 
proved,  can  the  liability  to  repay  the  money  l)e  discharged,  be- 
!     cause  the  engagement  to  repay  was  accompanied  with  other 
wigagements  by  the  directors,  some  of  which  were  proved  to  be 
•ftrfl  vires?    From  Pigot^s  case  in  Coke,  Elizabeth,  to  the 
htest  authorities,  it  has  always  been  held,  when  there  are  con- 
tained in  the  same  instrument  distinct  engagements,  by  which 
the  party  binds  himself  to  do  certain  acts,  some  of  which  are 
and  some  illegal  at  common  law,  the  principle  of  law  is, 
tbat  those  which  are  legal  may  be  enforced,  and  those  which  are 
illegal  cannot.    Here,  in  our  opinion,  the  directors  had  power  to 
borrow  the  money  for  the  company,  and  of  course  to  bind  the 
company  by  the  engagement  they  so  made  for  the  re-payment ; 
they  did  so  bind  it,  and  they  engaged  tliat  the  company  should, 
in  addition,  do  certain  other  acts,  and  which  acts,  without  their 
consent,  the  company  would  not  be  compelled  to  do ;  the  en- 
gagements are  entirely  distinct.    Can  the  shareholders  say, 
because  we  cannot  be  comi)elled  to  perform  these  engagements 
as  to  which  the  directors  had  no  autliority  to  bind  us,  there- 
fore we  will  not  j)erforni  those  engagements  to  which  they 
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have  authority  to  bind  us  ?  that  as  the  company  cannot 
have  all  the  Ijenefit  on  whicli  they  agreed  to  advance  the 
jE150,00(),  therefore  tliey  shall  not  have  that  as  to  which  they 
were  quite  rorrect?  Wc  think  the  only  consequence  will  be, 
that  those  stipulations  which  are  vHra  vires  the  directors,  could 
not  be  enforced  ;  that  if  the  ()!)ject  of  the  present  action  were  to 
enforce  them,  or  to  recover  damages  for  the  breach  of  them, 
it  would  be  necessary  to  examine  them  more  particularly  than 
the  view  we  take  of  the  case  requires  us  to  do. 

On  the  whole,  we  are  of  opinion,  without  reference  to  the 
question  of  acquiescence,  that  the  plaintiffs  in  the  action,  the 
present  appellants,  are  entitled  to  recover,  and  tlie  verdict  ought 
to  be  entered  in  their  favor. 

Our  report  to  Iler  Majesty  will  be,  that  the  verdict  of  the 
court  below  ought  to  be  reversed,  and  the  judgment  ought  to  be 
entered  for  the  appellants.  The  appellants  will  have  the  costs 
of  the  action  below,  and  there  will  be  no  costs  of  the  appeal. 


llafltuap  2alatue  ^Yitti^, 

YORK  &  NORTH  MIDLAND  RAILWAY. 

[Half 'Yearly  Meetina,  2\sl  February,  1848.] 

''The  accounts  of  the  company  for  the  half-year  ending  31  st.  Dec  1847« 
■how,  that  the  receipts  on  the  traffic  account,  for  passengers,  parcela,  andmsilii 
amounts  to  jei2r>,946  Ss,  3d. ;  for  merchandize,  cattle,  &c.,  jglOG^l  I9t.  5i; 
and  for  rents  and  staithe  dues,  £15\  U.  4il. ;  total,  jg2a3,999  4m. 

The  expense  of  working  the  line  during  the  same  period  are  .£69,298 17«.  7^ 
and  the  interest  on  debentures  ^18,653  4s,  4d.  Tlie  clear  profits  of  the  lotf- 
ycar  derived  from  traffic  being  .€147,766  11*.  2d. 

The  directors  recommend  a  dividend  of  10  per  eent.  per  annimiy  dedict- 
ing  income-tax.  The  total  amount  of  this  dividend  will  be  £1 13^31  Idt.  6i. 
leaving  a  balance  of  £SSl  I5s.  9d.,  which  being  added  to  the  sum  of  j£l^O00, 
the  proceeds  of  the  sale  of  a  i>ortion  of  the  East  and  West  Riding  shares,  irtiA 
were  placed  at  the  disposal  of  the  directors,  leaves  a  gross  anr;^  of 
jC881  ISs.  9d.,  to  the  credit  of  the  company. 

The  directors  aild  the  following  details  of  the  traffic  for  the  half-years- 
Passengers,  Ist  class,  105,815;  2ndchiss,  241,443;  3rd  class,  319,713 ;  goven- 
ment  class  160,094  ;  total,  827,065.  Horses,  3,431 ;  carriages,  1,172;  aaflh 
chandize,  goods,  and  grain,  .^96,627  tons ;  coal  1 15,503  tons ;  coke,  7^,955 
tons;  lime,  &c.,  13,68Stons;  cattle,  15,3.32;  sheep,  64,055;  and pigi, 6,001. 

The  cash  statement  was  appended.  The  capital  account  showed  the  mjeijili 
prior  to  July,  1847,  to  have  been  j£^2,891,654  5s.  6d.i  durins  the  hM^ym 
there  had  been  received  on  account  of  shares  ^388,932  Is.  and  on  debeatrnts 
.€134,678.  Debentures  to  the  amount  of  ,£22,0(X)  have  been  paid  off,letviiig 
the  net  receipts  of  the  half-year  at  ^501,610  Is.  The  sum  of  .£300,000  hm 
been  borrowed  on  the  6  per  cent,  guaranteed  stock,  and  a  balance  is  owing  of 
jei06,032  15*.  6d. 

The  payments  prior  to  July,  1847,  amount  to  j£3,196,869  lOt.  Si.  Dmiv 
the  half-year  there  nave  been  expended  in  works  and  stations  JgS40fi74  I9g,  3a; 
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eqK»n,  ^'38,82.*i  15«.  7d.;  land  and  conveyance,  £54,498  14*.  9d.;  iron  rails 
iidchair8,^'i^,(>l2  \3s.Ufl.;  engines, carriages, waggons, &c.,j£4 1,594  7*.  11</.; 
iriiameutar^' ex)>euses,  .i!5,0:M);  engineering,  .i7,w):  advance  to  the  Hull  and 
dby  csompanv,  ^€65,917  4.v.  \0d. ;  miscellaneous  and  printing,. {?875  15*.  Irf: 
itdTmynieuta  in  half-year,  ^602,427  1 U.  4</. 

The  traffic  account  showed  a  balance  from  last  half-year  of  X' 1,766  7s. 
tf.;  passengers,  parcels,  and  mails,  ^136,946  3s.  3d.;  merchandize, 106,901 
9lv.  bd.i  rents,  it'15  \\$.  4d.;  proceeds  of  sale  of  shares,  j^l 6,000:  total, 
?25l,765  \U.  2d. 

The  expenditure  has  been  in  maintenance  of  way  and  repairK  of  property-, 
B,492  2*.  \\d.;  locomotive  cxi^nscs  and  coke,  ^^25,202  4s.  4a.;  duty 
ES»4d2  Ss.  6d.;  direction,  ^50;  comi>cnsation,  i.'466  ICys.Md.;  miscellaneous 
xpenses, gas, insurance,  &c.,  ^1,260  lOs.  hd. ;  ratesand taxes,  j^6,209  10*.  7(f.; 
imting,  advertising,  and  stationer}',  Ai\,3^7  7s.  M. ;  salaries  of  resident  engi- 
Mr,  secretary,  an«l  clerks  in  waiting  department,  J^2,73\  Ss.  \d.;  wages  of 
dak  and  jxirters  in  merchandise  department,  and  for  oil,  tallow,' waste,  covers, 
ke^  £9,^66  17 s.  \0d,;  policemen,  ])ortcr8,  guards,  &c.,  ^7,388  16*.  2rf.,; 
icfiking  carriages,  wi^gons,  &c.,  J^3,203  16*.  7d.;  law  charges  £7;  total 
Ptywrts,  j£?67,298  1/*.  7d. ;  interest  on  debentures,  .€18,653  4*.  4d.; 
Unee  available  for  dividend  and  rent,    163,813  9s.  3d:' 


YORK,  NEWCASTLE,  &  BERWICK. 

[Half 'Yearly  Meeting,  21*/  February,  1848.] 

"  The  statement  of  the  capital  and  revenue  accounts  for  the  half-year  ending 
tbe  3lst  of  December  last,  show  a  balance  of  216,714/.  12*.  Sd.,  in  favour  of  the 
coDpsny  on  the  revenue  account,  after  deducting  working  expenses  and  interest. 
^  directors  recommend  a  dividend  of  9  \\cr  cent.  After  the  payment  of  the 
^irideiids,  a  suridus  of  45,88^^/.  13*.  lOrf.,  will  remain  to  tlie  credit  of  the 
coDuuiy. 

The  directors  add  the  following  details  of  ti'affic : — Passengers,  first  class, 
136,518 ;  second  class,  549,438 ;  thinl  class,  944,931 ;  government  class, 
«^9;  total,  1,718,436.  Horses, 2,092 ;  carriages,  1,002;  dogs,  3,171;  cattle, 
13^1 ;  sheep,  37,288 ;  pigs,  2,66,3 ;  goods,  130,121  tons ;  minerals,  1,245,067 

The  cash  statement  presented  the  following  results  The  amount  received 
Ml  eq»tal  account  prior  to  Julv«  1847,  was  3,368,103/.  1*.  2d.;  received  on 
ihnes  during  the  half-year,  717*392/,  10.«.;  and  on  debentures,  :)3,301/.; 
^dientures  paid  off,  188,320/. ;  leaving  the  net  receipts  on  the  half-year, 
9^,112/.  10*.;  loan  from  the  Great  North  of  England  imrchase  account, 
850,000/.;  bahince  due  to  bankers,  186,240/.  10*.;  total  4,466,526/.  1*.  2d. 

The  amount  expended  to  June  30, 1847,  was  3,(>8i^,102/.  8*.  5d. ;  the  further 
ebngesduringthe  half-^  car  have  been  in  parliamentary  expenses,  9,676/.  13*.  3d.; 
Igineering,  3,(X)6/.  Id*.  7d. ;  tenant-right,  2,218/.  Ms.  3d. ;  land  and  convey- 
■e^  40,790/.  4*.  7d. ;  works  of  roads,  stations,  &c.,  398,(K)9/.  5*.  lOe/.;  iron 
Ills  and  chairs,  40,307/.  18*.  9d.;  sleepers,  8,300/.  58.3d.;  Wearmouth  dodc, 
2J^38l.  13*. ;  advertising  and  printing,  918/.  2*. ;  miscellaneous  disbursements, 
,175/.  ISs.Sd.;  Pontop  and  South  Shields  railway,  25,000/. ;  electric  telegraph, 
4,807/. ;  interest  to  shareholders,  14,107/.  14*.  \d. ;  stock,  including  engines, 
vriages,  and  waggons,  192,168  9*.  6d.;  making  total  pajrment  of  half-year, 
B3,423/.  12*.  Bd. 

The  traffic  mccotmt  showed  a  balance  from  last  half-year  of  29,888/.  19*.  Id. 
1w  leedpts  for  passengers,  carriages,  parcels,  and  mails,  163,477/*  6*.  6d. ; 
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ffoodfl,  41,794/.  5$.  9d,}  coal,  108,715/.  4s.;  cattle,  3,852/.  \5s.  9d,;  renU, 
3,738/.  9s,  10c/.;  demurrage,  986/.  10«.  9d.;  total,  352,453/.  Us.  Sd, 

The  charges  have  been  in  maintenance  of  way  and  repairs  of  property. 
12,948/.  I9s.  Sd,i  working  and  repairing  engines,  &c.,  46,329/.  18f.;  coaeh 
and  ^vagffon  repairs,  6,566/.  3s,  od.;  coaching  account,  including  salaiiei 
16,791/.  OS.  Sd.;  horse  hire,  fuel,  gas,  and  stores,  1,299/.  \Ss.  9d.;  shqipiiig 
and  leading  expenses,  7>247/.  I9s.  6d. ;  way  leaves  and  damage  ground  renti, 
9,408/.  lis.  4d.;  rates  and  taxes,  u,72Sl.  \Ss.  3d.;  government  duty, 
5,352/.  \0s.  l\d.;  miscellaneous  expenses,  208/.  13jr.  4d.;  direction,  1,250/.; 
auditors,  50/. ;  stationery',  advertising,  and  printing.  404/.  Ss,  Wd.;  compen- 
sation, 238/.  4^.  6d. ;  debenture  interest,  14,664/.  \s.  4d.;  lock  expensei, 
355/.  0*.  Sd. ;  income  tax,  1,658/.  \3s.;  insurance,  208/.  16*.  9d. ;  total  p«r- 
ments,  135,738/.  \6s.;  leaving  a  balance  of  216,714/.  I2s.  Sd.  available  ibr 
rent  of  land,  lines,  and  dividend." 


NORTH  BRITISH  RAILWAY. 

[Half-yearly  Meeting,  9th  March,  1848.] 

REVENUE  ACCOUNT. 
Iteceipts. 

For  half-year  ending  31st  January,  1848.  For  passengers,  £iW),174  l.'js.  4d. ;  horsw, 
rarriages,  &c.,  £716  IQs.  9d. ;  goods,  £21,190  5s.  Id.;  rents,  £.577  18s.  5d.;  interest, 
transfer  fees,  ^c,  £306  14s. ;  mails,  £1,816  16s.  2d.  , .       . .     £(tt,78U  8  » 

Exfjmditure. 

Connected  with  locomotive  department,  £10,620  168.  8d. ;  passen- 
ger do.,  £6,574  128.  lid. ;  goods  do.,  £5,573  4s.  8d. ;  line  and  sta- 
tions, £3,138  lis.  6d. ;  way  leaves,  assessment  for  poor  and  other 
rates,  £1,809  98.  2d.;  direction  and  general  charges,  £690  28.  Id. ; 
interest  on  loans,  £(),457  8s.  7d. ;  sum  required  to  make  up  last 
half-year's  dindend,  £1,484  Ss   36,357  18  « 

Free  revenue   £27,431  16  i 


ITATE  OF  APPROPRIATION  OF  THR  CAPITAL,  PRR  ANNRXED  ACCOUNTS. 

Total  sum  expended  per  abstract   £2,SOO,747  13  ^ 

Less  recrcdited  for  old  materials,  £1,35^3  7n.  4d.;  and  for  Edin* 
burgh  and  Perth  Shares,  *c.,  £8,815  7s.  9d   10,170  15  1 

£^,790,576  18  ^ 


Stated  for  main  line,  £1,118,015  198.  6d. ;  Dalkeith  branch, 
£185,744  2k.  6d. ;  Hawick  branch,  £758,947  148.  lOd. ;  other  branches, 
£255,177  Us.  7d. ;  for  locomotive  and  other  plant,  and  works  at  the 
Edinburgh  and  St.  Margaret's  Stations,  common  to  the  line  and  all 
the  branches,  £472,091  78.   £2,790,576  18  ^ 


CAPITAL  ACCOUNT.  -^/l&A^rflr^  Balance  Sheet. 
As  at  3l8t  January,  1848. 
Chargr.— Amount  of  charge  as  at  31st  July,  1847,  deducting  advances  from  Banker^ 
and  othem,  stated  separately  below,  £2,176,507  78.  5d. ;  two  calls  on  quarter  thirei-^ 
less  subscriptions  previously  paid  in  advance,  £214,261  10s.;  subscripttons  in  wAruncr^ 
since  Slst  July,  1847,  £2,29.> ;  deposit  and  call  on  New  Third  Shares,  £156,800;  sub- 
scriptions in  advance  of  do.,  £2,641  Hs. ;  interests  received  since  Slat  July,  IWs  9 
£1,890  2s.  lOd  :  fees  of  transfers,  ditto,  £159  58.  6d.;  loans,  ditto,  £69,a>3  ISs.  • 
received  on  account  of  Edinburgh  and  Perth  Railway  Shares,  £8,2*72  17«.  9d. ;  dilUP* 
on  account  of  old  materials  from  Dalkeith  Uuilway,  £  1 ,3>>^>  7s.  4d. ;  adTsncn  ftt»s** 
bankers  and  others,  £342,387  4s.  5d  £2,97o,e03  15  ^ 
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Ducharge. 

Amount  expended  u  at  2>Ut  July,  1847,  £2,455,588  lis.  lid. ;  less 
sum  secured  by  bond  on  Halbeath  Kail  way,  £25,153  Ss.  8d.~£l,430,43o 
3b.  3d. ;  expended  since,  on  account  of  preliminary  and  parliamentary 
expenses,  £675;  land  and  compensation,  £14,549  78.  lOd. ;  convey- 
aacuiff  ftnd  law  expenses^  £3,245  15s.  4d. ;  works  and  stations, 
£206Ji4  18e.  Id. ;  engines,  carriages,  and  waggons,  £51,394  8s.  9d. ; 
interest  to  shareholders,  and  interest  and  expenses  on  loans,  £23,122 
8a.  7d.;  new  tools  and  shop  furnishings,  locomotive  department, 
£3^1  148.  2d. ;  engineering  department,  £3,307  18s.  (-a. ;  store- 
keepers' salaries  ana  storing  charges,  carriage  of  materials,  &c.,  pro- 
portum  applicable  to  capital.  £703  Os.  4d. ;  constables'  wages  and 
expenses,  clothing,  &c.,  £1,448  lis.  6d. ;  stationery,  printing,  and 
amrtising,  £88  4s.  7d. ;  direction,  proportion  applicable  to  caoital, 
£333  Gs.  8d. ;  salaries  to  secretary,  book-keeper,  and  clerks,  aitto, 
£892  lOs. ;  office,  travelling,  and  other  general  charges  and  expenses, 
iitto,  £323  8s. :  expenses  preparatory  to  opening  Dalkeith  and  Mus- 
wlburgh  branches.  £2^51  17s.  lid. ;  arrears  of  calls,  £99,965  5s. ;  in 
^nd,  due  by  bankers,  £49,737  8s.  Id. ;  sum  due  on  bond  by  Hal- 
bealh  Railway  directors  as  above,  £25,153  8s.  8d  £2,975,003  15  3 


Siaeethe  above  balance  was  struck,  about  £30,000  has  been  paid  on  arrear<^  of  calls, 
tndabore  £6.3,000  has  been  expended  on  account  of  works,  &c. 


EDINBURGH  AND  NORTHERN  RAILWAY. 
Half -Yearly  Meeting,  \bth  March,  1848. 


STATE  OF  ACCOUNTS,  as  at  31st  January,  1848. 
Expenditure, 

Main  line,  per  separate  statement,  £889,867  188. ;  Newport  Extension,  per  do., 
£l'^7,315  0s.  lid.;  Dunfermline  Extension,  per  do.,  £166,924  13s.  lOd.;  Burntisland 
Granton  ferry,  per  do.,  £29,535  lis.  8d. ;  Tay  ferry,  per  do.,  £5,873  198.  9d. ; 
^ton  pier  works,  per  do.,  £7,437  148.  9d. ;  interest  on  loans,  £7,190  19s.  4d.; 
J^ps  and  expenses  on  loans,  £2,530 168. 8d.;  interest  to  shareholders,  £24,335  Us.  Od.; 
wokerage  ana  subscriptions  in  1840-41,  £709  15s.  2d. ;  interest  on  bank  account, 
15s.  lOd. :  surplus  property,  £32,659  18s.  9d. ;  share  account,  £20,040  4s.  6d. ; 
^burgh,  Leith,  and  Granton  railway  works,  £11,485  5s.  Id. ;  compensation  to  road 
^">stees,  £7,010  58.  6d.;  expenses  opposition  to  Edinburgh  and  Perth  railway, 
}J,000;  Stratheam  Junction  Railway  Company,  £3,799  188.  lOd.;  coke  ovens,  £2,961 
works  at  Canal  street  station,  £468  3s.  2d. ;  coal  drops,  £879  8s.  lid. ;  Salaries, 
J«ction,  &c.,  £4,855  3s.  7d. ;  office  and  station  furniture,  £761  2s.  9d. ;  Miscel- 
wieotu  stock,  £150  158.;   Admiralty  deposit  and  bills  received,  £450;  revenue 
*^t8  outstending,  £2,777  158. 2d. ;  stores  on  hand,  £2,720  98. 3d.  £1,392,092   7  4 


Receipts. 

^^Beposits  and  calls  on  £25  shares,  1845,  £.564,810  6s.  3d.;  Ditto, 
on  £15  shares,  1845,  £276,715  10s.;  ditto,  ditto,  shares, 
£88,366;  subscription  in  advance,  £2,951  9s.;  transfer  fees, 

^  12b.  6d.;  premiums,  £1,348;  loans,  on  debenture,  £334,842  lOs.; 

2*cnMadcalht  and  deposits,  £259  Is. ;  bills  payable,  £51,102  3s.  8d.; 

J««nee  of  revenue  account,  £8,840  14s.  Id. ;  balance,  £112,395 

^Wi     £1,392,092  7  5 


REVENUE  ACCOUNT. 
Expenditures 

UcomotiTe  department,  per  state,  £2,822  38.  5d. ;  passengers  do.,  per  do.,  £2,332 
•».31;  goods,  per  do.,  £430  17s.  Id.;  Burntisland  ferry,  per  do.,  £5,728  4s.  3d.; 
^  of  gate-keeper  and  police,  £218  178.  2d. ;  general  charges,  £35  I9s.  3d. ;  gas 
^^per  sute,  £3*>9  7s.  6d.;  balance,  £8,840  14s.  Id   £20,739   1  0 
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JUcetpis. 

Tasscugcrs,  £8,127  O3.  Id.;  Mail,  estimated  at  £U0;  goodn, 
£l,!^70  9.s.  7d. ;  IKirntitilaiid  ferry  passenger!),  £6,137  IGs.  2d.;  ditto 
t^uuds,  £2,919  88.  Sd.;  ditto  maiU  and  coaches,  £1,101  14s.  7d.; 
hhorc  dues  and  rates,  £183  8s.  Hd. ;  «;as  Avorks,  £18^1  18s.  7d. ;  rents 
and  dues,  £271  Is.  Ud   £20,738  1  0 


GLASGOW,  PAISLEY,  KILMARNOCK  AND  AYR. 
[Half-yearly  Meeting,  dth  March,  1848.] 
CAPITAL  ACCOUNT,   lleceipta  from  Z\st  July,  1847,  to  '6Ut  Jamtary,  1848. 

To  amount  of  receipts  per  last  published  statement  £1,869,778  Ss.  4d. ;  inttalmcnti 
of  £5  each  received  on  £40  shares— 4,  5,  6,  7,  and  8  calls  £92,O'>0 ;  on  £25  shires, 
first  issue— 2nd  and  3rd  calls  £66,722  10s.;  on  £2o  shares,  second  issue~2nd^ 
£66,220 :  Loans  received  for  various  periods,  £1,990        . .       . .    £2,096,260  18  4 

Deduct  loans  paid  off  at  Martinmas  last    3,200  0  0 

£2,093,0^18  4 

Calls  on  £25  shares,  in  advance   23,655  0  0 

£2,116,715  18  4 


Expenditure  from  ZUt  July,  1844,  to  SUt  January,  1848. 
Main  Line— By  amount  of  expenditure,  exclusive  of  Joint  Line, 
per  published  statement  £1,022,062  198.  lid. ;  Expenditure  from 
31st  July,  1847,  to  Slst  January,  1848— £28,096  9s.  9d«;  bv  expendi- 
ture for  Cumnock  Extension  £91,807  10s.  3d.;  for  Muirkirk  and 
Auchinleck  Line  £15,145  ISs.  7d. ;  For  Kilmarnock  and  Troon  Rail- 
way £8,946  16s.  8d. ;  Irvine  and  Busbic  Branch  £19,760  9s.  4d. ; 
Galston  and  Newrailns  Branch  32,330  19s.  2d. ;  Branches  to  Irvine 
Harbour  and  8winlecs  £2,036  Is.  9d. ;  Parliamentary,  Law,  Engi- 
neering, Police,  and  other  miscellaneous  expenses,  connected  with 
new  branches  and  extensions  £18,903  Os.  3a. :  Interest  on  capital 
expended  for  new  Lines  still  unproductivo  £13,875  Us.  lid.;  by 
expenditure  for  now  Lines,  per  last  statement  £578,650  Os.  5d.; 
total  expenditure  for  new  branches  £781,458  Os.  4d. ;  by  expenditure 
of  committee  for  Joint  Line  £164,583  lis.  5d. ;  stock  in  the  Olas- 

?ow,  Dumfries,  and  Cariisle  Railwav  £73,684  8s.  5d. ;  ditto  in  the 
*aisley  and  Renfrew  Railway  £19,158  14s.  8d. ;  ditto  in  the  Paisley, 
Barrhead,  and  Hurlet  Railway  £8,281 68.  3d. ;  balance  £19,395  7s.  7d. 
ToUl   £2,116,715  18  J 

REVENUE  ACCOUNT. 
ReceipU  from  31s/  July,  1847,  to  ZlH  January,  1848. 
Joint  line— To  one-half  of  Joint  line  receipts  £4,152  8s.  lOd. ;  Main  Line— To 
amount  of  receipts  from  passengers— 1st  class,  29,925— 2d  class,  125,446— ^  cluif 
237,263— total  392,634,— £28,729  18s.  lOd. ;  to  amount  for  receipU  of  goods  vA 
minerals  £30,831  6s.  8d. ;  ditto,  ditto  for  parcels  2,260  18s.  Sd. :  ditto,  ditto  for  \tmm 
and  carriages  £321  8s.  lOd. ;  ditto  for  carriage  of  Mail  £249  lOs.  6d.— Total  roc^ 
from  traffic   £66,^  OU 

Expenditure  from  31*/  July,  1847,  to^Ut  January,  1848. 
On  Half  Joint  Line  expenditure  LS99  Os.  Id. — Main  Line — Main- 
tenance of  way  and  stations  £3,U3  0s.  id.;  locomotive  department 
12,33-i  78.  5d. ;  passenger  department  4,960  10s.  9d. ;  goods  depart- 
ment £6,304  28.  2d. ;  general  expenditure  £1,875  15s.  3d. ;  Joint 
and  Main  Line  expenditure  £29,787  14s. ;  Debenture  warrants  on 
loans,  £6,868  16s.  7d. ;  half-year's  feu  duties  on  property  £442  58. 
2d. ;  Total  expenditure  £37,098,  !  9d.— less  the  following  sums, 
viz.  Interest  from  Renfrewshire  road  trustees  £360;  Rents  for 
half-year,  les.s  repairs  £2:'0  13r.  lOd.;  Transfer  fees  £175  17a.  Od. ; 
Interest  account  £C20  0:.    Balance  £30,842  Is.  Gd   £66,555  0  11 
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Dr.  Adfitrart 
To  balance  from  last  half-year  £216  28.  .3cL ;  balance,  being  net  proceeds  fur  six 
nonths  £30,^42  Is.  6d. ;  Interest  on  capital  e.\pcnded  for  new  Lines,  and  unproduct- 
ve  £13,870  lis.  lid.;  IntercKi  on  Dumfries  and  Carlisle  Railway  shares,  and  other 
iTailablc  capital  £1.052  Us,  7d. ;  Interest  due  on  rails  in  arrears,  2,744  IBs.  3d,— 
Total    51,732   d  6 


Cr. 

By  proposed  dividend  ou  tlie  courjolidated  stuck  and  £40  uhareii, 
It  tha  rata  of  6  per  cent,  per  annum  £41,3do  on. ;  Interest  at  5  per 
en  £26  shares  I.  and  II.  issue  £10,161  8s. ;  baUnce  to  next 
bilf-year's  account  £215  lis.  Od.  Total  £51,732  5  6 


GLASGOW  AND  PAISLEY  JOINT  RAILWAY. 

rram  2Uf  Jidy,  1847,  to  ZUt  January,  1848. 

Tnfie  Account    To  amount  of  receipts  ftom  passengers  (276,724)  £7,960  138.  9d, ; 
tOttoQBt  of  receipts  for  parcels  and  luggage  222  Os.  8d. ;  rent  from  property  £32 
interest  on  bank  account  £37  13s.  Gd.;  carriage  of  mail  £o2  bs.  5d. 

£8,304  17  8 


Anotmt  of  expenditure  £1,798  128.  2d. ;  balance  divisible  be- 

the  two  companies  £6,')06  58.  6d   £8,804  17  8 

.  Cyui  account.   To  amount  of  receipts  at  3l8t  July,  1847, 

^.ftoiBs.  3d.;  balance  £2,886  48.  8d.   £829,167  2  11 


Br  amount  of  expenditure  at  Slst  July,  1847.   £328,647.  Os.  3d. ; 
^«  £413  5e.8d.;  land  and  compensation  £106  17s.  £329,167  2  11 


FAILURE  OF  THE  UNION  BANK,  CALCUTTA. 

The  last  advices  from  India  bring  us  the  intelligence  of  the 
j*oppage  of  this  Bank ;  a  misfortune  which  it  was  hoped  would 
been  avoided.  The  Indian  journals  comment  very  severely 
^  the  management  which  has  ended  in  tliis  result  We  copy 
fiom  them  the  following  particulars^  and  shall  give  a  further  ao- 
^fKOit  of  the  causes  which  have  led  to  the  failure  hereafter. 

The  advices  state  tliat  the  establishment  in  question  has  every  yess  pub- 
wd  its  bdances,  shown  profits,  and  given  dividends,  when  it  was  in  reality 
^  the  eve  of  insolvency.    Its  paid-up  capital  exceeded  a  million  sterling ; 
^f«Aj  the  whole  of  this  was  in  the  hands  of  merchants  engaged  in  indigo 
^leeiuations,  to  whom  the  bank  was  in  the  habit  of  giving  accommodation  of 
>  aoarter  of  a  million  annually.   They  were  not  in  the  habit  of  ^vritins  off  bad 
debts,  and  never  appeared  to  have  made  any  losses.   They  indulged  in  the 
9item  of  unlimited  and  unstricted  credits  ou  bills,  and  the  houses  of 
volvill,  Gilmour,  and  Co.,  and  Cockerell  and  Co.,  wont  a  twelvemonth  since 
^290,000  in  the  bank's  debt ;  when  the  late  commercial  crisis  occurred  they 
>ired  it  ^£600,000.    On  om  occasion,  it  appears,  two  of  the  directors  who 
fcre  refosed  discount  of  a  bill  by  the  general  board,  went  to  the  treasurer 
lad  seeretly  obtained  the  cash  without  authority.    On  another  occasion  a 
lovetor  was  detected  In*  the  secretary  attempting  to  ^lossess  himself  of  a 
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^vcrnment  paner,  to  be  applied  to  bis  own  use.  In  June  last,  the  bank  bemg 
in  much  difficulty  for  money,  drew  on  the  firm  of  Larpent,  Cockerel],  and  Co., 
of  London,  the  Calcutta  branch  of  which  owed  them  above  a  quarter  of  a 
milhon  sterhng,  for  j^30,000,  at  ten  months'  date.  The  liquidation  of  these  bills 
was  to  be  duly  provided  for  long  before  they  became  due.  To  prevent  allappK- 
hensions  of  nsk,  bank-|)ost  bills  to  this  amount  were  forwarded  to  London  to 
be  retained  as  securities  till  the  others  reached  maturity,  when,  if  all  went 
risht,  they  were  to  be  returned  to  Calcutta.  The  London  house  accepted  the 
bills,  and  Messrs.  Jardine,  Skinner,  and  Co.,  in  whose  hands  j^dO,000  worth  of 
post-bills  had  been  lodged  for  safety's  sake,  discounted  them,  the  bank  re- 
ceiving and  appropriating  the  proceeds.  Messrs.  Larpent,  Cockerell,  and  Co., 
finding  bankruptcy  at  hand,  ne^ciated  the  security-bills,  and  appropriated  the 
money,  and  tnen  failed,  leaving  the  bank  to  settle  with  Messrs.  Jardine, 
Skinner,  and  Co.,  and  of  course  occasioning  a  loss  to  the  extent  appropriated 
less  the  dividend  on  the  bankrupt  estate.  In  the  end  of  October,  before  the  bank- 
ruptcy of  the  London  house,  which  had  occurred  in  the  beginning  of  the  month, 
became  known,  Mr.  Larpent,  of  the  Calcutta  house,  accepted  its  biUs  forj£20,(KX), 
drawn  at  ten  months,  on  the  home  firm,  and  appropriated  the  proceeds.  The 
Commercial  Bank  of  Bombay  having,  in  November,  sent  £40,000  worth  of 
biUs  to  be  sold  by  the  Union  Bank  of  Calcutta,  directing  the  proceeds  to  be 
immediately  returned  to  Bombay  in  Bank  of  Bengal  bills,  the  Union  bank 
sold  the  biUs,  received  the  money,  and  made  use  of  it.  The  bank  has  now 
closed  its  accounts,  its  stock  is  all  gone,  and  those  who  held  shares,  and  looked 
for  dividends  as  a  source  of  income,  are  penniless.  A  call  of  £20,  moreover, 
is  about  to  be  made  on  each  share,  to  meet  the  immediate  demands  of  the 
creditors ;  this,  it  is  said,  will  be  refunded  with  interest.  The  directors  of  the 
Bank,  of  whom  the  gentleman  so  often  named  was  one,  were  its  chief  debton; 
they  discounted  their  own  bills,  and  borrowed  from  themselves.  As  if  to  com- 
plete the  misery  occasioned  by  the  failure,  the  London  Life  Insurance  Society 
invests  £50fi00  of  its  capital  in  bank  shares,  and  is  unable  to  pay  the  annual 
premium  to  policy  holders.  So  much  for  the  direct  transactions  of  the  Bank; 
out  the  terrible  system  of  dealing  just  described  seems  not  to  bave  been  con- 
fined to  one  establishment.  When  Palmer  and  Co.  failed  in  1830,  spreading 
wretchedness  and  ruin  through  so  many  families,  Mr.  Laqient  was  appointed 
one  of  the  trustees  to  >vind  up  the  affairs  of  the  establishment.  By  degreei, 
all  the  assignees  save  two  have  disappeared — the  one  just  named  having 
realized  j^20,()0()  from  the  estate,  deposited  them,  first,  in  the  Union  Bank, 
and  then  transferred  them  to  his  own  nouse,  now  bankrupt,  and  this  loan  hn 
been  sealed  up  with  the  rest.  The  official  assignee  of  the  Supreme  Court,  ii, 
or  rather  was,  a  Mr.  O'Dowda,  who,  not  content  with  the  very  ample  fees  of 
office,  must  make  profit  of  the  funds  committed  to  his  charge.  He  te- 
cordingly  invested  20,000  in  Union  Bank  shares,  now  not  worth  oie 
farthing,  and  the  poor  creditors  may  grieve  with  the  rest. 

Witn  such  a  system  of  management,  and  directors  helping  themsdyet  nd 
their  friends  to  the  capital  of  the  bank^  on  very  indifferent  and  SwmHWwrt 
securities,  what  wonder  that  the  concern  has  become  insolvent  *  A  ooamuttee 
of  inquiry,  appointed  on  the  15th,  published  its  report  on  the  22nd,  and  on  tibe 
same  dav  laid  it  before  an  adjourned  meeting.  The  committee  consisted  of 
Messrs.  T.  C.  Morton,  W.  F.  Fcrgusson,  J.  C.  Stewart,  James  Stuart  (Cair» 
Tagore,  and  Co.),  and  H.  M.  Elliott,  as  good  men  as  could  possibly  have  been 
selected.  Tlic  report  is  a  remarkably  clear  and  convincing  statement  of  the 
bank's  position,  and  of  the  committee's  views  as  to  the  mode  of  extricating  the 
shareholders  from  their  difficulties.  It  declares  the  bank  insolvent  as  a  bank, 
estimating  its  liabilities  at  Rs.  ()8,82,61(),  and  its  asseU  at  Rs.  61,07,990.  A 
former  statement,  drawn  up  after  a  less  careful  examination,  had  du>wn  the 
assets  to  be  12  lacs  over  the  responsibilities.   It  is  to  be  observed,  howmr. 
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tkit  the  emnmittee  in  its  revised  estimate  has  not  taken  into  account  what  may 
be  realised  out  of  the  50  or  60  lacs  due  by  insolvent  firms.  The  details  of  the 
idieme  proposed  for  winding  up  the  concern  include  the  appointment  of 
directors.  Mr.  T.  C.  Moreton,  Mr.  Shearwood,  Mr.  Burkinyoung,  and  Mo- 
mockiee  Rustomjee,  were  selected.  A  contribution  of  200  rupees  per  share  is 
to  be  called  for  from  such  proprietors  as  are  able  to  pay  it,  and  the  more 
wealthy  ones  are  to  be  called  on  for  a  loan  of  20,000  rupees  each,  at  6  per  cent, 
and  if  necessary  compelled  to  pajr  it  by  setting  the  creditors  upon  recusants. 
It  is  hoped  that  the  liabilities  will,  by  these  means,  be  cleared  off  in  twelve 
months,  beginning  from  March  next.  " 


FKOPOSED   MEANS  OF   CHECKING  THE  WITHDRAWAL  OF 
DEPOSITS  FROM  THE  FRENCH  SAVINGS'  BANKS. 

Op  the  report  on  the  financial  situation  of  the  French 
Bqpoblic,  made  on  9th  ultimo  to  the  Provisional  Government^ 
by  the  Minister  of  Finance,  the  portion  relating  to  the  liabilities 
to  the  depositors  in  the  sa\dngs'  oanks,  and  the  means  of  provi- 
ding for  the  due  discharge  of  them,  has  attracted  considerable 
attention  on  the  part  of  the  British  public,  and  excited  an 
almost  general  expression  of  disapprobation,  and  even  censure. 
The  circumstance  that  the  English  artizans  who  have  recently 
been  obliged  to  leave  France  are  supposed  to  be  largely  inter- 
ested in  tihe  matter,  both  in  number  and  in  amount,  has  mainly 
tended  to  produce  the  feeling  adverted  to.  But  the  terms  pro- 
posed by  the  Provisional  Government  to  those  depositors  who 
may  be  desirous  of  withdrawing  their  money  are  not,  it  is  said, 
on  a  calm  consideration  of  the  circumstances,  so  disadvantageous 
or  arbitrary  as  they  have  been  represented  to  be. 

It  should  be  remembered  that  the  amount  of  individual 
depcMnts  in  the  French  savings'  banlcs  is  by  no  means  so  large  as 
it  is  in  the  English  savings'  banks,  being  in  the  former,  accord- 
ing to  the  law  of  22nd  June,  1845,  only  300  francs,  or  £12 
sterling  in  one  payment,  and  1,500  francs,  or  £60  sterling  on  the 
whole.  No  interest  having  been  allowed  since  1st  January,  1847, 
on  accounts  amounting  to  2,000  francs,  or  £80  sterling,  it  is  not 
likely  that  many  accounts  now  exceed  the  maximum  of  1,500 
francs,  or  £60  sterling.  The  average  amount  of  each  depositor's 
account  in  the  Paris  saving's  bank  on  1st  January  last,  was  436 
bancs,  or  £l7  sterling.  The  deposits  belonging  to  English 
workmen  cannot,  therefore,  be  very  large  in  amount. 

The  Provisional  Government  of  France  having  found,  as  has 
Umg  been  apparent,  botli  in  the  French  savings'  banks  and  in 
Qiose  in  this  country,  that  the  smaller  deposits  belong  to  needy 
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workmen^  while  the  larger  are  owned  by  persons  in  oomparv 
tively  easy  circumstances,  have  determined  to  reimburse  those 
depositors  who  demand  the  return  of  their  money  in  the  present 
position  of  affairs,  according  to  the  following  r^ulation,  vis : — 

Deposits  amounting  to  100  francs  to  be  repaid  in  cash. 

Deposits  of  between  100  francs  and  1000  francs  to  be  repaid 
as  follows,  viz. — 100  francs  in  cash,  and  one  half  of  the  balance 
in  treasury  bonds  at  four  months'  date,  bearing  interest  at  5  per 
cent.,  and  the  other  half  in  5  per  cent,  government  stock,  at  par;— 
and  deposits  exceeding  1000  francs  to  be  repaid  as  follows, 
viz. — 100  francs  in  cash,  and  one  half  of  the  balance  in  treasury 
bonds,  at  six  months'  date,  bearing  interest  at  5  per  cent;,''tfA 
the  other  half  in  5  per  cent,  government  stock,  at  par. 

The  needy  workman  and  small  depositor  will  not  therefore 
be  prevented  by  this  regulation  from  withdrawing  weekly  from 
his  account  a  sum  sufficient  to  satisfy  his  existing  wants,  provi- 
ded it  does  not  exceed  100  francs  at  a  time,  while  the  larger 
depositor,  whose  aim  in  withdrawing  his  money  is  to  asstst  in 
increasing  the  embarrassment  of  the  government,  will  by  this 
regulation  be  disappointed  in  his  hopes.  Those  depontors  who 
are  willing  to  allow  their  money  to  remain  will  receive  5  per 
cent,  interest. 

That  some  measure  of  the  kind  was  imperatively  necessary 
on  tlie  part  of  the  government  cannot  be  questioned,  there  being 
of  the  total  sum  due  on  7th  ultimo  to  the  savings'  banks 
in  Paris  and  the  departments,  \'iz. — 355,087,712  francs^  <wr 
£14,203,508  sterling,  only  the  sum  of  65,703,620  franca,  or 
£2,628,124  sterling  in  the  treasury. 

The  gratuitous  and  voluntary  capitalization  of  deposits  by  the 
purchase  of  Government  Stock'is  a  feature  in  the  French  savings' 
bank  system  which  must  have  been  altogether  overlooked  by  Aoae 
persons  who  have  so  warmly  condemned  the  recent  propoaiticm 
of  the  Provisional  Government  to  make  such  capitalisation  in  oc^ 
tain  cases  compulsory.  The  sums  so  capitalisea  in  the  last  year 
by  tlie  Paris  Savings*  Bank  on  account  of  the  Depositors  amounted 
to  5,260,005  francs,  or  £210,400  sterling. 

The  inconvenience  and  expense  experienced  last  year  frt>m  the 
large  withdrawals  by  Depositors  in  the  British  savings'  hmkn  are 
now  well  known.  Had  those  withdrawals  continued,  and  increased 
in  amount,  it  is  not  clear  that  our  own  government  would  Jhot 
have  been  obliged  to  adont  some  prompt  and  decisive  measure, 
similar  to  that  which  the  Provisional  Government  of  France  hare 
found  themselves  compelled  to  propose,  in  order  to  stop  the  panic 
at  as  little  loss  to  the  public  as  possible. 
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iroTK.->[We  fthall  be  happy  to  give  publicity  to  the^lleporu  of  all  Bank  Meeiidg«,  as  tarly  after 
thejr  occnr  an  posaiblc,  if  the  Secrvtaries  will  please  to  favour  us  with  Coinmuiiicatiou».  The 
iaformaftlcm  Chm  aflStirded  will  be  exeeedinffly  interesting  and  Taloable ;  more  particularly  so 
as  no  wuk  eqiltctkw  <rf  Rtporta  has  erer  yet  been  pnbUshed.— Ko.  B.M.] 


The  half-yearly  meeting  of  the  Proprietors  of  Bonk  of  England  Stock,  was 
held  on  the  l6th  of  March,  ult.  The  report  presented  heing  of  a  favourable 
fharacter,  was  received  with  much  satisfaction.  Mr.  James  Morris,  the  go- 
vernor, in  proposing  the  declaration  of  a  dividend  at  the  rate  of  4^  per  cent, 
for  tlie  past  six  months,  observed  that  the  amount  of  Rest  on  the  29th  of 
Febniary  last,  was  j^3,946,524,  against  ^^3,925,634  on  the  31st  of  August, 
Ifttjf  being  an  increase  of  j|^20,890  since  that  period.  After  the  payment  of 
Aempoeed  dividend,  the  Rest  would  be  j£^3,291,639.  Some  attempt  was 
■MMi  to  carry  an  amendment  that  the  dividend  be  at  the  rate  of  10  per  cent, 
pff  nmum ;  but  on  some  remarks  by  Mr.  David  Salomons,  it  was  abandoned, 
md  tiie  dividend  of  4i  per  cent,  for  the  half-year,  exclusive  of  any  deduction 
Ar  ineome-tax*  was  carried.  Not  the  least  important  feature  of  the  meeting 
wm  tibe  proposed  amendment  relative  to  the  election  of  governor  and  deputy- 

The  GovBRNOB  informed  the  court  that  with  reference  to  the  allusion  that 
bid  been  made  by  a  proprietor  to  what  had  taken  place  at  the  last  half-yearly 
■Mtiiig,  be  bad  to  state  that  the  attention  of  the  directors  had  been  directed 
to  iSbft  system  hitherto  pursued  on  the  election  of  candidates  for  re-election  as 
&teton,  and  to  be  elected  sovemor  and  deputy-governor.   Hitherto  it  hail 
been  die  custom  that  each  of  the  directors  in  rotation  should  offer  himself  to 
fill  the  office,  first  of  deputy-governor  and  afterwards  of  ^vemor,  and  those 
direetors  who  were  unwilling  to  offer  themselves  retired  from  the  direction ; 
tbit  pnctaoe  had  been  found  to  be  inconvenient,  and  would  in  future  be  aban- 
doned'; and  in  future  gentlemen  would  be  elected  to  the  governorship,  not  on 
tbe  nriiuaple  of  rotation,  but  those  would  be  chosen  who  were  considered  best 
<IQalified  to  fill  that  situation,  without  regard  to  seniority  in  the  directbn.  The 
ttiifls  of  the  candidates  would  in  future  be  advertised  twelve  days  before  that 
Oiwhidi  the  ballot  was  to  take  place,  and  the  new  canihdates  would  be  dis- 
tiiaindied  from  those  who  were  recommended  for  re-election. 


WiNTON  gave  notice  of  the  following  motion  for  the  next  court 

"Notice  of  motion  on  or  between  the  10th  and  2oth  of  September,  on  the 
Thursday  in  next  September,  at  a  Court  of  Proprietors,  to  consider  the 
^ridend,  &c.,  I  will  move  that  the  bye-laws  and  regulation  for  the  election  of 
the  governor  and  deput}'-govemor,  and  the  directors  for  the  general  manage- 
>K&tof  the  Bonk  of  England,  be  then  considered,  with  a  view  to  thdr  amend- 
ment." 

Tile  Governor  said  that,  iu  order  to  consider  any  alteration  in  the  bye- 
■Hit  would  be  necessary  to  appoint  a  5t{)ecial  court  for  that  piurpose. 

Mr.  Thompson  moved,  ))ursnant  to  notice,  that  for  the  future  the  salaries 
^ the  different  clerks  of  the  establishment  should  be  paid  in  full,  without  de- 
ihKtiiig  the  income-tax. 

The  Governor  said  the  subject  was  one  of  internal  arrangLMueat,  T^hich 
*>atrstiierfor  the  consideration  of  the  Court  of  Directors  than  the  proprietors. 

The  motkm  was  then  withdrawn. 

Hr.  J.  Pilch  BR,  after  alluding  to  the  late  insolvency  of  some  of  the  direc- 
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tors,  and  the  great  inconvenience  occasioned  thereby,  moved  that  in  future  no 
proprietor  should  be  eligible  to  the  directory  who  was  not  willing  to  dcclire 
that  he  was  in  possession  of  property  to  the  amount  of  «£1 00,000,  over  and 
above  the  amount  of  his  debts  and  habilities. 
The  motion  was  not  seconded. . 

A  most  cordial  vote  of  thanks  was  passed  to  the  Governor,  the  Deputy- 
Governor,  and  the  directors,  ior  their  past  services  and  management. 


LONDON  AND  WESTMINSTER  BANK. 

At  the  Fourteenth  Annual  Meeting,  held  March  1,  1848,  the  following 
Report  was  presented  by  the  Directors  : — 

The  Directors  have  the  pleasure  to  commence  their  Fourteenth  Annual 
Report,  with  statins  that  {with  the  exception  of  out-standing  instalments, 
amounting  to  j£^3,2/d^,  the  paid-up  capital  of  the  Bank  is  now  one  million 
sterling.  The  remaining  ten  thousand  shares  were  issued  at  par  to  the  pro- 
prietors in  the  manner  announced  at  the  last  general  meeting.  The  events  of 
the  past  year  have  shown  the  propriety  of  this  measure. 

The  profits  of  the  year,  after  defraying  the  total  expenses  of  the  establish* 
ment,  making  allowance  for  all  bad  and  doubtful  debts,  and  paying  the  income 
tax,  amount  to  £5S,22S  4s,  \0d.  Out  of  these  profits,  the  directors  paid,  last 
September,  a  dividend  at  the  rate  of  six  per  cent,  per  annum  on  the  paid-up 
capital  of  i^00,000,  for  the  half-year  endmg  the  3(>th  of  June ;  and  th^  now 
declare  a  dividend  at  the  same  rate  upon  the  increased  capital  of  j£f 1,000,000, 
for  the  half-year  endins  the  ^^Ist  December.  After  the  payment  of  these  di- 
vidends, making  together  ji!54fiO0>  there  will  remain  out  of  the  profits  of 
the  year  a  surplus  of  £4,223  4s,  }0d.  to  be  added  to  the  reserve  fund,  which 
will  then  amount  to  jC100,r>47  li^,  Ud, 

From  the  severe  pressure  on  the  money  market  during  the  latter  part  of  the 
year,  it  was  deemed  advisable  to  realize  some  portion  of  our  government  secu- 
rities ;  and  although  the  profits  of  the  year  have  consequently  been  curtailed, 
yet  the  directors  feel  assured  that  the  liberality  which  they  were  thus  enabled 
to  exercise  towards  its  customers,  will  tend  to  the  advantage  of  the  Bank. 
The  whole  of  the  stock  that  was  sold  has  since  been  replaced. 

The  Directors  have  to  announce  the  resignation  of  Matthew  Bolton 
Rennie,  £s^.,  and  they  have  to  regret  the  retirement  of  Sir  John  Kirklttid. 
The  vacancies  thus  occasioned  in  the  Board  have  been  supplied  by  the  dectioB 
of  James  Denis  de  Vitre,  Esq.,  and  of  George  Hanson,  Esq.,  subject  to  the 
confirmation  of  the  present  meeting. 

The  three  Directors  who  go  out  by  rotation  this  year,  are  Frederick  Bur- 
mester,  Esq.,  Chas.  Gibbes,  Esq.,  and  Henry  Harvey,  Esq.,  who,  being  digiM^ 
offer  themselves  for  re-election. 

London  and  Westminster  Bank,  318T  Dec,  1847. 


Dr.  £  ^    M.  I 

To  proprietors  for  jmid-up  capital   988j882  0  0 

To  the  public  for  deposits   2,733,763  11  8 

To  the  public  for  circular  notes    13,533   1  0 

To  rest  or  surphis  fund    96,424  12  1 

To  profitaoftlie  past  year   58,223  4  10 


je3,890,816  9  7 
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Cr. 

By  Goremment  securities 
By  other  securities    . , 
By  cash  in  baud 


£3,890,816   9  7 


jt'  *.  d. 

791,899  0  0 

2,377.591  19  8 

721,325  9  11 


Profit  and  Loss,  31st  Dec,  1847. 

Dr.  £     s,  d. 
Payment  of  the  dividend  on  the  10th  September,  1847,  at  the 
rate  of  six  per  cent,  per  annum,  on  a  capital  of  jg800,()00, 

forthehalf-yearendmg  30th  of  June    24,000   0  0 

Payment  of  the  dividend  now  declared  at  the  rate  of  six  per 
cent,  per  annum  on  a  capital  of  ia,000,000,  for  the  half- 

year  ending  Slst  December,  1847    :iO,000   0  0 

Bskneeof  unappropriated  Profits   100,647  16  11 

^154,647  16  11 


Cr. 

Bifaiice  of  unappropriated  profiU  on  31st  December,  1846  . .    98,424  12  1 
Deduct  additional  payment  to  the  directors,  by  vote  of  the 
goieral  meeting    2,000  0  0 


96,424  12  1 

Net  profits  of  the  year  1847,  after  defraying  the  total  exiiense 
of  managemfrnt,' paying  the  income  tax,  and  making  provi- 
sion for  all  bad  and  doubtful  debts   58,223   4  10 

jgl54,647  16  11 


Hdance  of  unappropriated  profits  .€100,647  16  11 


The  foregoing  report  and  statements  having  been  read  to  the  meeting,  it 
»n  unanimously  resolved — ^That  the  report  read  be  adopted ;  that  it  be  re- 
^^OQimended  to  the  directors  that  there  should  be  a  half-yearly  meeting  for  con- 
*!denng  the  dividend  as  early  in  the  year  as  may  be  convenient ;  that  the 
vntctors  named  in  the  report  be  re-elected :  and  that  the  thanks  of  the  meet- 
^  be  presented  to  the  Directors,  to  James  WilUam  Gilbart,  Esq.,  the  general 
^Btnager,  to  the  mana^rs,  and  to  the  other  officers  of  the  Bank,  for  their  zea- 
his  and  effective  services ;  and  to  David  Salomons,  Esq.,  for  his  able  and 
CDurteons  conduct  in  the  chair. 


THE  LIVERPOOL  COMMERCIAL  BANK. 

The  annual  meeting  of  the  shareholders  in  this  bank  i^-as  held  on  1 1th 
Hareb,  and  the  Manager  rea<l  the  following  report  of  the  Directors : — 

"  The  fifteenth  annual  meeting  of  the  proprietors  of  the  Liverpool  Com- 
ncfcial  Banking  Company  has  been  called  in  pursuance  of  the  provisions  of 
the  deed  of  settlement,  to  receive  the  annual  report,  and  to  elect  three  directors 
in  the  pboe  of  those  virhose  office  now  expires.  The  directors  have  to  present 
to  the  pfoprietors  their  report  for  the  year  terminating  on  the  3l8t  December 
last,  Tlie  profits  of  the  business  for  the  year,  over  and  above  all  expenses^ 


266 


REPORTS  OF  JOINT  STOCK  BANKS. 


amoimtcfl  to  X''I3,122  Os,  2d,,  from  which  two  hali'-ycarly  dividends  of  5  per 
cent,  each  on  the  capital  stock,  ^'338,600,  were  declared,  and  the  balanee, 
^,262  0^.  2d,,  has  been  carried  to  the  reserved  fund  for  lossea.  This  fund 
was  in  credit  j^3J65  IGs,  9d.,  in  consequence  of  reversions  to  that  amoiiiit 
having  been  received  from  previous  doubtful  debts,  beyond  what  was  antici- 
pated when  those  debts  were  written  off.  The  combined  sum,  <^ 14,027  ICf.  Wd, 
now  stands  to  meet  the  contingencies  of  the  past  year,  and  will,  the  directon 
hope,  be  sufficient  for  that  purjwse.  The  valuation  of  the  projjcrty  in  which 
the  reserved  sur])lu8  fund  is  invested,  taken  on  the  31st  December  last, 
according  to  the  provisions  of  the  deed  of  settlement,  reduced  the  value  of 
those  investments  by  J!:'5(),282  1 U.  6d,,  and  the  reserved  surplua  fund  whidi, 
on  the  31 8t  December,  1840,  was  jt'2(X),721  13«.,  at  iiretent  amoimti  to 
j£?l50,439  \s.  (id.,  certainly  a  large  reduction'  in  value ;  out  as  there  it  not 
any  class  of  security  in  regard  to  which  a  similar  result  would  not  have  hai^ 
l)ened,  the  directors,  in  stating  the  fact,  have  to  express  their  regret  at  the 
peculiarity  of  the  times,  with  this  further  observation,  that  notwithttandiiig 
the  nominal  depression  in  market  value,  the  income  derived  from  the  uropa^ 
has  increased.  The  best  attention  of  the  directors  will  be  given  to  tne  ousi- 
uess  of  the  bank,  and  the  protection  of  the  i)roi)erty  of  the  shareholders." 

The  chairman,  after  a  few  obser\'ations  personal  to  himself,  said  that  be 
ho])ed  the  report  which  had  been  read  to  them  would,  in  these  precarious  and 
extraordinary  times,  be  considered  satisfactory  to  them,  and  that  the  nominul 
depreciation  in  the  value  of  the  re8er\'ed  surplus  fund  woidd  be  removed  1^  i 
return  of  commercial  and  trading  pros])crity.  The  amount  of  the  nirpliis 
fund  which  was  invested  in  railway  seciuities  was  ji^3,0(X).  They  had  not, 
from  the  rescr\'e  of  profits  maintained  to  meet  casualties,  wholly  escaped  them; 
but  they  confidently  hoped  that  the  general  good  fortune  which  had  unifonnlj 
distinguished  the  bank  would  continue ;  and  that,  as  their  transactions  has 
always  been  kept  within  moderate  bounds,  the  general  ])rcature  which  had 
Tisited  all  commercial  affairs  would  not  )>ear  u]X)n  them  beyond  their  own 
share. 

In  answer  to  a  question  from  Mr.  Smith,  the  chairman  said,  that  the  duef 
depreciation  in  their  investments  had  happened  in  railway  property. 

Mr.  Iloyes,  of  Southampton,  wished  to  know  if  the  bank  had  any  foni|i 
railway  stock  ?    The  chairman  replied  in  the  negative. 


COMMERCIAL  DANK  OF  ENGLAND. 

At  the  .Vimiuil  Meeting  of  the  Shareholders,  held  9th  February*  184f),at 
Manchester,  the  Directors,  a|)|M)inted  after  the  suspension  of  thia  &iik  aove 
years  since,  to  wind  up  its  nflaim,  presented  the  following  Report : — 

"In  presenting  their  Eighth  Annual  Re])orttotheshareholdcraof  the  CoB- 
mercial  Hank  of  England,  the  directors  appointed  after  the  suspension  to 
wind  u])  the  affairs  of  the  Coui]mny.  refer,  w  ith  unniiugled  satisfaction,  toAe 
residt  (if  their  laboins  during  the  past  ye:ir. 

Hy  the  well-timed  and  suree^«tful  realization  of  one  considerable  portion  of 
the  asset  N,  the  directors  have  been  enalded,  besi<leK  laying  the  money  nwarded 
at  the  last  Annual  Meeting,  to  make  a  return  of  three  shillioga  per  ahm to 
those  sliiirehohlei's  who  have  paid  the  rail  in  full.  Kv  tliis  aerond  return,  the 
amount  of  the  eull  has  been  re<lueed  fnnn  thirty  shillings  to  twenty-four  shil- 
lingM  ami  <(i\|)enee  ])er  shai-e ;  and  the  directors  have  reason  to  know,  that  the 
return  has  given  a  very  seasonable  relief  to  many  of  the  shareholden. 

In  midcingthe  retitm  of  three  shillings  per  share,  at  a  ueriod  of  great  mo- 
netary pressure,  it  was  the  wish  of  the  (iirectort  to  distrilmte  ereir  farthing 
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mid  with  propriety  be  spared ;  ftu<l  it  will  be  seen  by  the  acootuits  of 
pecton,  that  the  actual  balance  over  liabilities  is  reduced  to  ^323  3s.  3d.y 
■t  the  directors  have  ventured  to  depend  upon  the  result  of  the  contiu- 
I  for  the  future  expense  of  carrying  on,  and  closing  the  concern.  The 
olders  will  therefore  perceive,  that  any  further  return  must  deoend  en- 
ipon  circwmitances,  and  that  it  can  only  take  place  at  the  dissolution  of 
impany,  if  at  all.  But  the  directors  do  not  need  to  assure  their  consti- 
,  that  they  will  gather  up  every  fragment  of  the  wreck  of  this  unfortu- 
mcenif  and  that  they  can  have  no  greater  satis&ction  than  that  which 
lie  firom  their  ability  to  nudcc  a  i^irther  distribution,  however  small  it 


he  directors  have  been  engaged  during  several  mouths  in  a  minute  re>ex« 
ion  of  every  daim  of  the  Company  upon  individuals,  however  arisins. 
I  investigation  they  have  had  the  assistance  of  Mr.  Perry,  the  able 
oftihe  Bankrupt  and  Iiuoloent  Qasette,  who  has  sought  out  every  parti- 
olafting  to  several  hundred  i)er8ons  in  different  parts  of  the  Idngdom, 


SHurea  which  the  directors  Ihavc  taken,  with  a  view  to  the  complete 
tkm  of  the  assets,  and  the  preparation  of  that  detailed  account  or  the 
Btions  of  the  Bank,  which  will  be  the  concluding  act  of  their  loug 
I.  Such  a  document,  carefully  drawn  up,  and  certified  as  to  its  accuracy 
examination  of  competent  accountants,  will,  they  believe,  convey  to  the 
olders  a  considerable  amount  of  tuefid  information  ;  and  may  not  be 
It  its  value  as  a  warning  to  the  community. 

lie  directors  have  to  himent  the  loss  of  the  hite  Richard  Shaw,  Esq.,  who 
en  for  several  years  one  of  the  inspectors  of  the  Bank.  His  amiable 
n  and  high  principle,  combined  with  a  thorough  knowledge  of  the 
,  tendered  his  services  moat  valuable.  The  directors  have  fortunately 
led  upon  Geor^  Clover,  Esq.,  to  take  the  place  of  Mr.  Shaw,  and  they 
mend  the  appointment  of  that  gentleman  to  the  meeting. 
kS  the  Bank  is  necessarily  kept  open  Iry  causes  over  which  the  Directors  can 
•e  little  or  no  control,  it  is  impossibu;  for  them  to  fix  with  certainty  the 
of  dissolution.  After  having  watched  over  the  welfare  of  the  Share- 
s  for  so  many  years,  and  at  so  great  a  sacrifice  of  their  personal  interest, 
tiDgDurectors  arc  extremely  anxious  to  arrive  at  the  termination  of  their 
1.  are  also  reminded  by  the  loss  of  one  after  another  of  their  asso- 
that  life  is  passing  away ;  and  the  Shareholders  may  be  assured,  that  as 
rfll  not  leave  office  before  they  have  completed  their  task,  they  win  not 
B  the  burden  an  hour  longer  than  is  required  for  the  mfety  of  those 
interests  have  been  entrusted  to  their  care,  and  whose  entire  confidence 
en  their  support  and  reward." 

ic  Inspectors  in  their  report  say :  "  Tlicy  have  eveiy  year  had  occasion  to 
8  their  entire  satisfaction  with  the  conduct  of  tfie  Acting  Manchester 
on;  and  they  now  repeat  that  it  is  to  those  Gentlemen, — to  the  prudence 
rhidi  they  nave  maimged  the  affairs  of  the  Company — to  the  minute 
an  they  have  paid  to  every  account  from  which  anything  could  be  ob- 
i — and  to  the  strict  economy  which  they  have  carried  into  all  the  neces- 
qpenditore ; — that  the  Shareholders  arc  indebted  for  their  safety,  and  for 
bsfactory  progress  of  the  windiu^up.  The  Inspectors  feel  that  the 
jrs  are  entitled  to  every  return  which  the  gratitude  of  the  Shareholders 
she,  for  lou^,  faithful,  and  KUCcoKsful  labount,  und  a  gr<^t  samlice  of 
sd  personal  interest. 


5. 


This  is  one  of 
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Thp.  Commercial  Bank  of  England,  Ist  January,  1^. 


DR. 

To  Balances  of  Current 
Accounts —  estimated 
Amount  of  Law  Bills 
not  yet  sent  in — and 
other  Expenses  . .  . . 

To  Circulation,  being 
Notes  unpaid 

To  Drafts  unpaid 

To  Dividends  unpaid  . . 

To  Return  unpaid 


d. 


440  19  2 


925  0 
213  9 
35  10 
69  17 


Total  Liabilities 
To  Balance 


. .  1,684  16  5 
..    323   3  3 

^^2,007  19  8 


CR. 

£  rf. 

By  Cash  on  hand,  and  in 
Banker's  hand8,to  meet 
Notes  still  in  Circula- 
tion   284  2  4 

By  Balances  of  Current 

Accounts  ^Dividends 

on  Bankrupts' Estates- 
Money  receivable  from 
Property  and  Bills  of 
Excnange,  deducting 
Estimated  Contingen- 
cies  1,723  17  4 


^62,007  19  8 


By  Balance,  1st  January, 

1848         ..       ..^€323  3  3 

[We  have  great  pleasure  in  directing  the  attention  of  our  readers  to  the  above 
proceedings,  as  affording  convincing  evidence  of  the  sqfety  of  the  Joint  Stod 
principle  of  banking,  even  when  gross  mismanagement  and  waste  of  the  pio- 
perty  of  the  shareholders  are  chargeable  against  the  ori^al  founders  ami  con- 
ductors of  a  bank.  That  such  was  the  case  m  regard  to  this  bank  was  sufBriiartiy 
established  by  our  history  of  its  career  which  appeared  in  the  numbers  of  toe 
Magazine  for  December,  1845,  and  January,  1846.  Notwithstandine  the  )m 
of  considerably  more  than  the  original  capital,  and  the  existence  of  liabUitiei 
to  the  extent  of  nearly  a  million  and  a  half,  at  the  time  of  the  suspension,  tlie 

(mbhc  have  been  paid  in  fuU,  with  interest,  long  a^,  and  the  aharehoyen 
lave  been  protected  from  legal  annoyance ;  not  a  single  instance  of  hoftik 
proceedings  for  a  debt  owing  by  the  bank  having  at  anv  time  occurred:'  Hn 
fortunate  position  is  to  be  attributed  mainly,  if  not  solely,  to  the  appointment, 
at  the  commencement  of  the  difficulties,  of  men  of  known  character  and  abilit}' 
to  wind  up  the  concern ;  and  to  the  great  energy,  patience,  skill,  and  prudence 
with  which  thev  performed  their  arduous  duties.  Those  gentlemen  who  have 
lately  been  calTcd  upon  to  perform  similar  duties  for  the  banks  that,  dunng 
the  recent  crisis,  have  been  forced  into  liquidation,  will  do  well  to  take  t 
lesson  from  the  history  of  the  winding  up  of  the  Commercial  Bank  of  England. 
Ed.  B.  M.] 


THE  EXCHANGE  BANK  OF  SCOTLAND. 

At  the  Annual  Meeting  of  Shareholders  held  on  the  2nd  of  Febiuaty  last  at 
Edinburgh,  the  directors  presented  a  very  full  Report  of  the  proceedingi  of 
the  bank  during  the  past  year,  from  which  we  make  the  following  extracts : 

"  The  report  and  abstract  statement  of  the  affairs  of  the  bank,  as  at  31rt 
December  1847,  show  that  the  net  profits  realised  during  the  past  year,  after 
setting  aside  in  a  suspense  account  £\0,000,  to  meet  any  losses  that  msjr 
hereafter  emerge,  amount  to  £22^114  7s.  \i)(L,  which  enables  the  diicdon 
to  declare  a  dividend  at  the  rate  of  6  per  cent.  i)er  annum,  free  from  Ineone 
Tax,  on  the  paid  u|>  capital  of  ji'350,(K)0,  being  j£^2l,(X)0,  and  leaving  a  smiU 
balance  of  £4i\9  is,  lOc/.,  to  be  carried  to  the  credit  of  the  reserred  insd, 
which  will  thus  amount  to  j^l5,482  i\s.  Id,  The  dividend  for  the  first  half- 
year  to  be  payable  on  the  7th  inst. ;  and  for  the  second  half-year,  on  the  7^. 
of  August  next,  to  the  Shareholders  registered  on  1st  Awnist. 

"ThtLt  the  directors  have  been  able  to  lay  before  the  nopnetuy  to  finmi^ 
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balance  sheet  arises,  to  a  ^at  extent,  from  the  fact,  that  in  making 
they  have  been  contented  with  a  more  moderate  rate  of  interest  and 
ission  than  that  charged  by  many  competitors  in  the  same  business ; 
by  following  this  course,  they  have  generally  been  able  to  obtain  larger 
Ds  in  stock  above  the  amount  of  their  advances.  A  very  large  propor- 
f  the  loans  were  made  with  margins  of  from  25  to  33  per  cent.,  ahhough 
nowers,  as  they  often  stated,  were  aware  that,  bv  paying  a  lidgher  rate 
srest  and  commission  to  other  companies,  they  could  have  obtained  loans 
luurg^i  of  only  20  per  cent. 

[n  addition  to  this,  the  risht,  which  the  directors  alwavs  reserved,  to  daim 
he  borrowers  three-fourths  of  any  falls  that  might  take  place  in  the  value 
i  aecurities,  was  freely  exercised  wherever  practicable ;  and,  in  conse- 
e»  the  securities  now  held  by  the  bank  stand  in  a  very  favourable  posi- 

Even  at  the  present  low  prices  of  shares,  were  the  whole  of  their  se« 
m  converted  into  cash,  there  would,  excepting  in  a  \(sry  few  cases,  be  a 
lerable  reversion  to  the  borrowers,  after  paying  the  principal  and  interest 
tr  loans ;  and  there  is  not  the  slightest  probability  of  any  ultimate  loss 

sustained  by  the  bank  on  more  than  four  or  five  of  these  loans.  But, 
if  a  considerable  loss  should  ultimately  arise,  the  directors  consider  that 

I  be  amplv  provided  for  by  the  j^lO,()00  already  mentioned.  It  may  be 
I,  respecting:  the  four  or  five  doubtfiil  cases,  that  a  margin  of  only  20 
ait.  was  originally  accepted ;  and  this  circumstance  has  strengthened  the 
»  of  the  directors,  that  ample  margins,  even  although  accompanied  with 
ntes  of  interest,  are  at  once  most  profitable  for  the  bank,  and  most  be- 
ll for  the  borrowers ;  and,  therefore,  that  such  transactions  should  always 

II  m  preference. 

The  loans  of  all  the  borrowers  from  the  bank,  without  exception,  were  re- 
d  diirin|;  the  past  year  when  required,  on  the  margins  being  made  up  to 
proper  hmit ;  so  that  no  one  has  had  cause  to  complain  that  his  interests 
been  sacrificed  by  forcing  him  to  sell  his  stock  at  an  unfavourable  period. 
DC  a  period  of  fourteen  months,  the  deposits  have  increased  more  than 
MA,  from  £\27y(^0  to  ^^381,285,  as  appears  from  the  monthly  returns 
idled  in  the  Edinburgh  Gazette,  in  terms  of  the  Royal  Charter,  viz. : — 

"Deposits  as  at  31  st  December,  1846    j^l27,040 

Ditto   as  published  in  Jan.  (29),  1847  . .       . .  170,160 

Ditto  ditto  Feb.          „                  ..  219,302 

Ditto  ditto  March        „  252,96.3 

Ditto  ditto  April          „         ..  268,a3r> 

Ditto  ditto  May          „         ..       ..  288,496 

Ditto  ditto  June                    ..       ..  304,453 

Ditto  ditto  July          „         ..  313,942 

Ditto  ditto  August       „         ..  319,336 

Ditto  ditto  Sept.         „         ..  325,835 

Ditto  ditto  Oct.          „         ..  333,803 

Ditto  ditto  Nov.         „                  ..  348,8a3 

Ditto  ditto  Dec*          „                  ..  ;362,454 

Ditto  ditto        Jan.   1848    359,071 

Ditto  ditto        Feb.(l)  „   381,285 

This  proof  of  public  confidence  is  the  more  gratifying,  from  the  fact  that 
lore  toan  5  per  cent,  interest  has  been  allowed  on  deposits,  although 
r  rates  could  have  been  obtained  by  depositors  in  other  ouarters. 
Notwithstanding  the  large  amoimt  of  railway  stock  held  in  security  by 
ink,  the  directors  have  been  enabled  rc^arly  to  pay  all  calls  as  they  be- 
dne ;  and,  at  present,  there  is  not  a  shilling  of  arrears  standing  on  any 
held  by  the  bank.  The  directors  have  always  been  careful  with  regard 
!  nature  of  the  securities  on  which  they  made  advances.  They  have  in- 
9f  deeUned  to  advance  on  the  scrip  of  new  lines,  and  have  very  seldom 


270 


COMMUNICATIONS. 


lent  on  any  stocks  except  those  of  companies  iucor|>orattid  by  Aet  of  Parlia- 
ment. At  the  present  time,  tlie  advances  1»y  the  Imnk  amount  nearly  to  three 
(piarters  of  a  million. 

**  During  a  ])eriod  of  two  vearM  and  three  mouths  in  which  the  bank  hasbeea 
carrying  on  buiiincss,  the  aggregate  umuuut  of  loans  on  the  shares  of  uninoor- 
porated  eom|mnies  has  been  only  .I'l3,^i00,  whilst  the  other  louu  ha?e 
amounted  to  not  much  less  than  two  millions  sterhng.  The  bank  has  nerer 
lent  on  the  security  of  its  own  shares,  nor  does  it  hold  any  of  its  own  atock  di» 
rectlv  or  indirectly.  The  whole  paid  up  oiipitul  of  the  biuik  is  thus,  bmutjide, 
employed  in  its  ])roper  business. 

"Takinc  the  whole  circumstances  of  the  bank  into  account,  and  cspeciatty 
lookuag  at  tnc  continued  increase  of  the  dc]K>8its,  the  directors  entertain  aeoB- 
fident  U01N!  that  it  will  continue  to  be  a  safe  and  profitable  iiiTeatmeiit  Cor  aH 
connecteu  with  it.  In  the  de^tosit  department  tlie  proiineton  themaelves  hm 
a  great  deal  in  their  power ;  and,  by  recommending  their  friendatogiTefiiTOiir- 
able  consideration  to  the  advantages  held  out  ))y  the  liank,  they  may  iiiBte« 
rially  add  to  its  prospcritv'." 


Communuattons( 

To  the  Editor  of  the  Bankers*  Magazine, 

THE  INCOME  TAX— AS  TO  PAYMENT  BY  MORTGAGORS. 

Sir, — In  your  A]>ril  number  will  you  have  the  goodnesa  to  fiiyor  me  fiilii 
your  opinion  on  the  annexed  ease,  uuder  the  Property  and  Income  Tax  Act 

A  is  proprietor  of  an  heritable  estate,  laud,  and  ha^ng  .€10,000  boROKcd 
on  Mortgage  from  JB,  and  ji'.'^,0(N)  on  |)ersonal  security  from  C. 

When  AjULyn  tlie  Interest,  he  retaiiu  Jri,  in  the  pound  from  both  as  Ineoae 
Tax.  A'm  Tenant,  in  occupation  of  the  whole  I^and,  pays  the  Properfy  Tk 
thereon,  and  retains  it  (mt  of  the  rent  )mid  A, 

When  A  makes  the  return  of  his  own  Income,  u  he  batmd  to  rdira  Ai 
Tax  retained  from  B  and  C  in  addition,  or  is  the  amount  of  thia  Tax  held  to 
l)e  already  paid,  by  the  Tenaiit*s  payment  on  the  whole  property  ? 

Or  if  this  is  not  the  case,  docs  not  yl,  as  proprietor,  pay  Property  Tax  not 
only  on  the  fiill  value  of  the  Estate,  but  on  jt 1 3,000  beyond  it? 

Yoiur  answer  w  ill  obUge  your  constant  reader, 

Edinburgh,  4th  March,  1S48.  W.  S. 

[  It  appears  to  us  that  A  is  right  in  retaining  Jd'  in  the  ))oiuid  from  tbe 
Interest  he  pays  B  and  C,  unci  that  A^s  tenant  is  right  in  retaining  the  like 
sum  out  of  the  rent  paid  to  A,  The  sums  thus  retained  are  paid  over  by  i 
and  his  tenant  to  the  (jioveminent.  But  the  amoimt  retained  by  A  does  not 
come  out  of  his  income,  but  out  of  the  incomes  of  B  and  C,  and  ia  dnrged 
on  the  profit  made  on  the  .4,'13,(KK)  lent  by  them,  and  not  on  A*i  estit». 
The  only  sum  that  is  borne  i)y  A  is  the  amount  his  tenant  retains.— Ed.  BM'] 


AS  TO  CHEQUES  DRAWN  SPECIALLY,  PAYABLE  TO  A  PAYEE. 

Sir, — I  shall  feel  much  obliged  by  your  informing  me,  through  the  mcdhnn 
of  your  valuable  Magazine,  whether  or  not  a  banker  is  iustined  in  pajiag  a 
cheque  drawn  without  the  words  "or  bearer,'*  inserted  after  the  psfecfi 
name,  supposing  the  latter,  on  presenting  the  same  for  payment,  cooM  be 
identified  as  the  proi>er  party ;  or  if  it  bore  his  endorsement  and  made  its  ap- 
pearance at  the  bank  through  known  hands. 

As  there  is  a  Tariance  between  town  and  coimtry  bankers  in  rasea  of  this 
kind,  I  shall  feel  obliged  by  your  opinion  on  the  subject. 

I  am.  Sir,  kc, 

A  CONSTANT  RBADSB. 
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r  If  a  cheque  ia  made  8))ecially  payable  to  any  [>arty,  by  the  words  "  or 
arer  "  lieinj^  omitteil  in  the  document,  it  is  not  tran8fen*able,  and  must  be 
dd  to  the  individual  Hnecifted  as  the  payee,  the  Hame  ax  in  the  case  of 
etters  of  Credit ;  and  tne  banker  mwt  mv  his  oh  11  diiwretion  as  to  the 
entificiUioii  of  the  payee. 

It  should  be  obaen'ed,  liowcrer,  tliat  a  checpic  of  this  kind  \h  liable  to 
aaltiea  under  the  Stamp  Act,  (iK'ing  in  fact  a  Hill  of  Exchange.)  8ee 
G.  rV'.  c.  49,  8. 15.  In  Rex  r.  Yates,  (Harrington's  Criminal  Law,  *27.*i,  the 
rehe  Jndgea  decided  that  a  cheque  ))a}^ble  to  a  ])er8on  by  name,  and 
aitting  the  wonis  "  to,"  or  bearer/*  was  not  within  the  exemption  in  the 
fenip  Act,  and  ought  to  have  lieeii  .stam])ed  as  a  Bill  of  Exchange.  We 
vak  it  is  the  ciiHtom  for  some  bankers  to  require  the  payee  of  such  a 
Mjoe  to  girc  a  receipt  for  the  amount  upon^a  nt^mp. — En.  B.Af.] 


AliKRUPT8  INCORRECTLY  DESCRIBED  AS  "  BANKERS  "  IN 
THE  GAZETTES. 

Sir, — In  your  March  Number,  I  observe  you  notice  the  bankruptcy  of 
Tod  and  Henry  David  Hill,  described  as  of  Edinbui]gh,  Bamkert,** 
It » proper  to  explain  that  these  parties  arc  Writers  to  the  Signet  and  not 
hucn,  but  being  shareholders  in  one  of  the  Scotch  Banks,  they  are,  as  a 
■tter  of  form,  described  as  bankers,  because  writers  or  sohcitors  are  not  as 
mAj  amenable  to  the  Bankruptcy  Maws.  There  is  only  one  private  hank  re- 
■wng  in  Scothmd  at  the  present  time — that  of  Alexander  Allen  &  Co.,  of 
EdiBhiwgfa — and  it  is  not  a  bank  of  issue. 

Emmoons  imjinressions,  to  the  nrcjudice  of  bankers,  both  in  England  and 
ftentknd,  are  derived  from  tlie  bankruptc}'  retiuiis,  because  by  far  tlie  greater 
niber  of  persons  therein  described  as  hankers  are  not  so  in  reality,  but  are 
Mdy  shareholders  in  some  joint-stock  banking  company,  whose  liabilitiea 
bm  nothing  whatever  to  do  with  their  failure,  and  the  term  is  used  solelv  to 
^Btt  them,  as  traders,  within  the  operation  of  the  bankruptcy  laws.  Even 
%  Robert  Peel  condescended  to  strengthen  his  ease,  when  introducing  hia 
M  of  1844,  by  erroneously  including  these  men  as  bankrupt  bankers, 

I  am,  sir,  &c., 

Mth  March,  184S.  A.  P. 


FINANCIAL  AFFAIRS  IN  FRANCE. 

A  respected  Corresptmdent  makes  the  following  remarks  on  this  subject  in 
ipiivite  letter  recently  received. 
"  I  am  sorry  I  cannot  send  you  any  useful  informatiou  beyond  that  which 
possess  regarding  the  Bank  of  France ;  though  I  have  always  examined  all 
mkmg  tranMustions  in  that  coimtry,  I  have  not  for  a  long  jieriod  recorded  any 
Mttics.    I  fully  agree  with  the  Ute  Sir  H.  Parkhill  (I^rd  Congleton),  that 
any  of  the  di«utrous  effects  resulting  from  monoix)ly  in  banking,  were 
tteoorated  in  that  country  by  the  Bank  of  France  having  maintained  a  uni- 
km  rate  of  4  per  cent,  discount — and  though  no  doubt  we  would  have  expe- 
Kmd  all  the  variations  between  the  scarcity  and  abundance  of  the  circulatuig 
■ediiiin  in  this  country — we  would  have  entirely  escaped  the  ruinous  crisea 
wA  panica  of  1826,  1836  and  1847,  had  the  Bank  of  England  pursued  the 
tme  course:  your  talented  corrcsi)Oudent,  Mr.  Rae,  appears  to  hold  the 

"  ijlhUe  events  of  immense  importance  are  unceasingly  chasing  each  other  in 
'lanee,  it  is  d^cidt,  if  not  imiiossible,  to  form  any  correct  judgment  as  to  the 
atnre.   I  believe  much  good  will  arise  ultimately' from  the  present  revolution, 
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both  in  France  and  throughout  Europe — it  it  more  difficult  to  form  a  judement 
as  to  the  amount  of  evD  that  may  be  committed  in  passing  throu|pQ  the 
ordeals.  We  have  the  examples  of  the  revolutions  of  17^3  and  1830  to  guide 
us.  That  A  most  vicious  and  corrupt  system  of  government  was  the  sole  canae 
of  all  three  is  certain,  remembering  the  honesty,  ability,  and  patriotism  of  the 
majority  of  the  leading  members  of  the  first  constituent  assembly.  I  hsve 
always  attributed  the  horrors  of  1793  to  the  noble  but  suicidal  act  of  that 
body,  declaring  themselves  ineligible  to  be  elected  members  of  the  succeeding 
one,  which  was  composed  of  parties  the  entire  reverse  of  their  preilecesson  in 
all  those  qualifications.  As  life  and  pro})erty  has  hitherto  been  wondeHully 
respected  amid  such  great  excitement,  I  am  inclined  to  hope  that  the  example 
of  1830  will  be  followed  with  regard  to  peace  and  order.  If  the  Provisioosl 
Government  continue  to  command  rc8|)ect  and  maintain  otder,  imtil  tlie 
National  Assembly  frame  a  good  constitution,  all  will  go  ri^ht.  Much  depends 
upon  the  character  of  the  Provisional  Government,  and  it  is  true  the  majority 
of  its  members  arc  untried  men ;  but  they  liavc  gone  on  so  far  better  than  1 
anticipated,  and  I  think  our  press  would  show  wisdom  by  tendering  them 
good  advice,  and  encouraging  tnem  to  pursue  a  good  course,  instead  of  denoun- 
cing the  past,  and  predictm|;  future  evils :  by  doing  so,  whatever  may  be  the 
event,  we  would  gain  the  friendship  of  all  parties  worth  having  in  that  ooimtiy. 

"  A  restriction  from  cash  paym&nts  is  contrary  to  justice,  and  to  eveiy  sound 
principle  in  social  economy ;  but  if  in  such  an  emergency  no  other  coone 
could  have  been  adopted  to  maintain  order,  check  the  nui  for  coin,  and  rei> 
tore  confidence,  and  if  cash  payments  are  restored  directly  they  are  obtained, 
I  think  it  may  be  considered  a  well-timed  and  wise  measure,  and  which,  to 
the  last  accounts  I  have  seen,  appears  to  have  worked  well.  Unfortunstel)', 
there  is  not  a  single  instance  on  record  in  any  country,  wherein  either  a  Go- 
vernment circulation,  or  that  of  a  private  bank  connected  with  and  ponesiiiif 
a  mono]x>ly  under  Government,  has  not  been  based  and  depreciated ;  on  the 
other  hand,  it  is  impossible  to  depreciate  a  circulation  payable  in  coin  on 
demand,  in  any  country  wherein  a  free  competition  exists  among  the  iisnen. 

An  article,  showing  the  inability  and  disastrous  eflfects  of  the  affiy*ft» 
will  tend  to  prevent  their  being  resorted  to  at  present,  and  so  do  much  good. 
I  am  glad  you  have  undertaken  it." 


KEVIEW  OP  THE  MONEY  MARKET  FOR  THE  MONTH  OP 
MARCH,  1848. 

Thk  month  which  is  on  the  point  of  expiring  must  undoubtedly  be  rq;arded  ai  oop 
of  the  most  remarkable  periods,  not  merely  in  the  history  of  this  country,  but  of  the 
European  continent  In  this  place  we  have  no  concern  with  the  political  erenti  tdM^ 
have  followed  each  other  in  such  rapid  and  bewildering  succession,  except  as  tiiey  aay 
influence  the  financial  questions  of  the  hour.  But  regarded  merely  from  thia  qwdal 
point  of  view  it  would  be  difficult  to  overstate  cither  their  immediate  or  their  pioapM- 
tive  importance. 

The  violent  fluctuations  and  the  rapid  decline  in  the  price  of  the  Eog^irii  finds 
which  we  noticed  in  our  last  review,  has  continued  with  scarcely  any  intnmiaBiTn  «p 
to  the  period  at  which  we  write  (the  28th  March,  1848).  In  the  week  endii^(  ttdi 
February  (1848),  the  price  of  Consols  varied  from  89t  to  87}— and  in  the  week 
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encbd  2Sth  Mardi  (1848),  the  oscillation  was  between  80|^  and  Sl^.  Tliese  changes, 
however,  oomparatiTelj  severe  as  they  may  be,  sink  into  insignificance  when  compared 
with  the  enormoiis  depreciation  which  has  taken  place  in  the  market  value  of  all  con- 
tinentai  government  securities.  The  following  short  table  will  well  re2)ay  a  careful 
perusal. 

At  ISth  Feb.  1848.  At  2Uh  MarcL,  1848. 

Dutch  2i  per  Cents   54i  ...  10 

4   per  Cent.  Certificates   85^  ....  61 

Russian  Bonds  5  per  Cents   Ill    87 

Belgian  Bonds  4^  per  Cent   00    58 

French  Rentes  5  per  Cent   117  francs  ....  65  francs 

»,     3  per  Cent   74  ....  51 

Bank  of  France  Shares  3,190  „      ....  1,600  „ 

Hie  longest  fall  here  exhibited  is  in  the  case  of  French  and  Belgian  investmentii, 
Mid  the  circumstance  is  abundantly  accounted  for  by  the  combination  of  unsettled 
folilics,  and  utterly  disorganized  finances,  with  which  both  these  countries  have  been 
•oiaddealy  overwhelmed. 

Bat  the  march  of  depreciation  has  extended  beyond  British  or  Foreign  state  funU.s, 
•aibi  included  even  the  best  of  our  own  railways,  as  the  following  table  of  oompara- 
th«  poees  will  show : — 

Railways.  At  igth  Feb.,        At  24th  Marcli, 

1848.  1848. 

Great  Western  102  ....  92 

Lancashire  and  Yorkshire  (Manchester  and  Leeds)     79  ....  72 

Brixton  37    30 

London  and  North  Western   147    128 

London  and  South  Western                                  52    46 

Midbnd  116  ....  100 

York  and  North  Midland                                    75  ....  62 

Now  there  can  be  no  question  that  the  extraordinary  career  of  receding  prices  exhi- 
these  three  statements  of  figures  is  to  be  traced  almost  exclusively  to  a  feelin:; 
^  psoic  Intrinsically  there  is  no  reason  why  the  shares  of  the  London  and  North 
^^Hfrn  Railway  should  be  worth  ten  per  cent,  less  on  the  24th  March  than  on  the 
19th  Feb. ;  and  the  same  observation  applies  with  almost  as  great  an  emphasis  to  each 
*>f  tbe  other  instances  put  down  on  our  list.  It  is  the  infelicity  of  sentiments  of  panic 
^  pay  litde  regard  to  considerations  of  intrinsic  estimation ;  and  in  the  present 
^nunoofl  state  of  the  future,  we  can  easily  understand  how  the  impetuosity  of  the  timid 
^  tlie  unthinking,  to  get  hold  of  as  much  hard  cash  as  they  can  grasp,  should  lead 
to  IB  inordinate  sacrifice  of  sound  and  substantial  property.  There  can  be  no  hope 
^  uy  restoration  of  the  price  of  the  continental  securities  for  some  time ;  but  we 
^  perhaps  hope  for  some  change  hi  the  negotiable  value  of  the  best  of  our  own 
|iilwtyii — a  species  of  property  which  cannot  very  well  be  stolen,  and  is  not  very 
^i^rto  evaporate. 


THE  STATE  OF  TRADE. 

The  reports  from  the  manufacturing  districts,  we  are  sorry  to  say,  are  rather  worse 
Ail  month.    Before  the  outbreaks  in  France  and  Grermany  there  was  understood  to 
be  a  £ur  amount  of  orders  on  hand  in  Lancashire  for  continental  account.    These  have, 
a  a  great  measure,  been  countermanded.    The  uncertainty  of  peace,  and  the  insecmrity 
4f  property  in  most  of  the  great  consuming  districts  of  Europe,  has  naturally  put  a 
MBplete  stop  in  many  cases  to  the  ordinary  operations  of  commerce ;  and  the  same 
cnaes  mpply  ah  adequate  reason  why  our  own  sliippcrs  should  not  be  willing  to  en- 
eomge  anydung  but  a  ready  money  trudj.    The  coiisefjuep.ccs  are  obvious,  but  not 
Che  leai  lamentable.    There  has  been  a  further  lunitation  of  employment,  as  will  be 
■en  hf  the  IbUowing  statement  of  the  condition  of  Manchester,  as  reported  by  the 
pottee  ntfaoritief : — 

VOL.  viir.  Z 
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MUh.  Work  people. 

1848.  1M8. 

IStkFeb.  sittlfar.  1 5th  Feb.  ilntMu. 

Working  full  time                  153       138  ..       33,296  30,249 

Working  short  time       ..         35        49  ..         3,659  5,505 

Stopped  work              ..         17        21  ..         7,613  8,785 

Total  number        ..       205       208       ..       44,568  44,539 

Under  the  effects  of  shortened  production,  and  further  advices  of  an  average  crop, 
the  price  of  cotton  has  again  begun  to  fall,  and  we  may  now,  perhaps,  condode 
with  some  confidence  that  for  a  time  we  shall  not  hear  any  serious  complaints  of  the 
high  price  of  this  vital  commodity. 


THE  CORN  TRADE. 


The  Gazette  averages  have  been : — 


Weeks 

Weekly 

Six  Weeko* 

CorrenooAic 
SizWceki 

ended, 

Qrs.  told 

average. 

aventge. 

Duty. 

LMtTctf. 

1848. 

«.  d. 

».  d. 

«.  d. 

f.  d. 

Feb.  19 

101,441  . 

50  11  . 

51  11 

nil 

72  7 

,.26  .. 

94,863  . 

50    2  . 

51  5 

..    73  4 

Mar.  4  .. 

86,463  . 

49  11  . 

50  10 

7"0 

73  6 

„   11  .. 

87,921  . 

49    2  . 

50  7 

7  0 

..    73  4 

M    18  .. 

99,689  . 

50   4  . 

50  5 

7  0 

..    73  8 

There  is  little  to  be  observed  with  reference  to  these  returns.  Daring  the  last  two 
or  three  weeks  a  slight  departure  took  place  from  the  equanimity  which  has  signaliied 
the  Com  Trade  throughout  the  autumn  and  winter.  The  partial  excitement  was  origi- 
nated by  the  unsettled  and  very  unfavourable  character  of  die  weather.  It  was  reported 
that  the  cold  and  incessant  rains  which  have  fallen  during  the  greater  part  of  last  moott 
and  the  present  had  begun  to  exercise  a  decidedly  injurious  effect  upon  the  joaof 
crops,  and  so  far  as  it  went  this  was  a  fair  justification  for  higher  prices.  The  weatkr 
however  has  somewhat  improved,  and  the  markets  are  again  resuming  their  accostoiMd 
appearance. 

Without  professing  to  be  able  to  say  how  far  the  unpropitious  season  htdieito  btf 
injured  the  prospects  of  the  harvest,  it  may  be  well  to  caution  our  readers  agiiDit 
attaching  any  disproportionats  importance  to  circumstances  of  this  kind  at  so  evAf  i 
period  of  the  year.  The  present  season  is  not  unlike  the  corresponding  setfoa 
of  1842,  and  yet  by  the  aid  of  a  hot  and  sunny  June  and  July  the  early  casoaltia 
of  that  year  were  most  abundantly  retrieved.  Mr.  Tooke  says,  with  reference  to  tke 
har\'est  of  1842,  in  his  new  and  valuable  volume,  The  weather  becoming  tndMj 
fine  and  warm  in  June,  a  great  and  most  beneficial  change  took  place  in  the  appfltf- 
ance  of  the  crops.  Indeed,  so  sudden  was  the  change,  that  I  heard  at  the  time  torn 
persons  who  were  among  the  best  informed  in  the  com  trade,  that  the  alteration  fortk 
better  caused  by  the  bright  and  hot  weather  of  the  first  fortnight  of  June  might  jpMi 
as  something  almost  miraculous."  We  need  not  remind  our  agricultural  rea&n 
the  crop  of  1842  was  not  only  an  unusually  large  one,  but  was  gathered  a  cowple  of 
weeks  before  the  usual  time. 

It  will  be  seen  by  the  above  table  that  the  Com  Law  of  1846  is  again  in  fbro. 
It  came  into  revived  operation  on  the  1st  of  March  (1848),  and  at  present  the  maxi- 
mum rate  of  duty  applies. 
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The  Returns  have  been : — 


LIABILITIES. 

Date. 

Public 

Prirate 

Total 

1848. 

Circulation. 

Deponits. 

Deponita. 

Depoat*. 

Rert. 

Feb...  19 

18.95  . 

.  6.03 

9.79  .. 

15.82    . . 

5.80  .. 

38.56 

26 

19.01  .. 

6.42  . 

9.55     . . 

15.97  .. 

3.7i  .. 

38.71 

Mar.  ..  4 

19.20  . 

6.57 

9.25    . . 

15.82  .. 

3.98  .. 

39.01 

11 

18.53    . . 

6.88  . 

9.52    . . 

16.40  .. 

3.98  .. 

38.tt 

18 

18.31  .. 

6.96  . 

.      9.77  .. 

16.73  .. 

3.99  .. 

39.04 

MONTHLY  SUMMARY. 


A88BT8. 

Bullion  in       Bullion  in 


Publk 

PriTmte 

Banking  De- 

Issue De- 

Total 

Total 

SecuritiM. 

Securities. 

partment. 

partment. 

Bullion. 

Assets. 

..  19 

11.57 

..  12.44 

..    10.48  .. 

4.09  .. 

14.57  . 

.  38.58 

26 

11.57  . 

12.38 

..    10.58  .. 

4.18  .. 

14.76 

.  38.71 

..  4 

11.57 

..  12.56 

..  10.50  .. 

4.37  .. 

14.87 

.  39.01 

11 

11.57  . 

12.40 

..  11.25  .. 

3.70  .. 

14.95  . 

.  38.92 

18 

11.57 

. .  12.34 

..  11.67  .. 

3.45    . . 

15  12  . 

.  39.04 

lie  most  remarkable  features  in  these  returns  are  the  rery  large  amount  of  the 
re  in  the  banking  department,  and  also  the  very  large  amount  of  the  aggregate 
I  of  bullion.  The  banking  reserve  is  more  than  a  million  higher  than  it  has  been 
ij  period  since  the  act  of  1844  came  into  force.  The  highest  point  at  which  it 
itDod  previous  to  the  present  returns,  was  on  the  19th  of  September,  1846,  when 
met  down  at  .£10,370,000.  On  the  same  day  the  total  amount  of  the  bullion 
fl6,309,000.  It  wUl  be  seen  from  the  figures  of  the  18th  of  March  (1848), 
«e  are  still  about  a  million  short  of  this — the  highest  former  accumulation  of 
mn.  There  is,  however,  the  strongest  reason  to  believe  that  the  influx  of  the 
di  to  this  country  will  continue  until  the  bullion  not  only  reaches  its  previous 
am,  but  even  exceeds  it  in  a  very  material  degree. 

Ike  low  amount  of  the  private  tecurities  and  of  the  circulation  is  also  worthy  of 
TBt,  The  lowest  former  point  of  the  private  securities  was  on  the  12th  September, 
tlivben  they  stood  at  ;&1 1,770,000.  The  bank  minimum  rate  was  then  3  per 
t  It  is  now  4  per  cent. ;  but  in  both  cases  it  was  at  least  one-half  per  cent. 
*ttbe  market  price  for  the  discount  of  the  class  of  paper  to  which  the  directors 
t  their  advances.  So  long  as  the  bank  rate  is  beyond  the  market  rate  the  private 
titles  will  almost  infallibly  run  off :  and  it  constitutes  an  important  clause  in  what 
svs  to  us  to  be  the  true  theory  of  the  management  of  the  Bank  of  England,  that 
OMos  undisturbed  by  extraordinary  excitements,  the  bank  rate  should  be  pur- 
pitched  a  fraction  above  the  current  value  of  capital.  Not  so  far  above  it, 
ups,  as  to  give  any  colour  to  the  supposition  that  the  Bank  was  artificially  sus- 
■g  the  rate  of  interest ;  but  sufficiently  in  advance  of  the  quotations  of  the  day  as 
ifaoe  a  diminution  rather  than  an  increase  of  its  advances,  and  consequently  an 
Bae  rather  than  a  decline  in  the  strength  and  resources  of  its  position.  This 
igtfa  and  these  resources  will  then  be  at  the  command  of  the  directors,  when  a 
fe  m  the  aspect  of  the  times  and  the  temper  of  the  money  market  again  throws 
itiie  Bank  of  England  the  task  of  maintaining,  by  prudent  and  rational  means, 
Ude  and  credit  of  the  country. 

IFe  regard  it  as  peculiarly  fortunate  that  the  directors,  either  under  the  influence 
leK  views,  or  of  considerations  analogous  to  them  in  their  results,  have  so  far  dis- 
nded  the  mischievous  injunctions  of  tbe  present  charter  as  to  suspend  their  active 
petitk>Q  with  the  discount  bankers.  As  far  as  the  Uw  is  concerned,  there  is  no  rea- 
ivhy  the  Bank  rate  should  not  be  ten  shillings  below  instead  of  ten  shillings  above 
flotations  in  Lombard  Street ;  and  if  the  directors  have  had  the  good  sense  to  ab- 
I  from  a  course  of  policy  which  would  have  impaired  instead  of  augmented  the 
sr  of  the  Bank  to  encounter  an  emergency,  we  must  not  commit  the  palpable  error 
tribttting  it  to  new  laws  instead  of  to  old  and  sagacious  traditions. 


INFLUENCE  OF  CONTINENTAL  EVENTS,  «cc. 

Vre  can  be  little  doubt,  that  so  long  as  this  country  can  refrain  from  intermed. 
with  the  confused  politics  of  the  Continent,  we  are  much  more  likely  to  be 
bed  than  impoverished  by  the  events  which  are  taking  place  elsewhere.  The  over- 
r  of  the  French  dynasty  gave  the  signal  to  an  immense  number  of  the  proprietors 
pital  thnraghont  Europe  to  lose  no  time  in  transferring  it  to  the  safest  (luarter — 
bt  quarter,  with  very  few  exceptions,  has  been  England.    The  influx  of  these 


276 


CONTINENTAL  FAILrRES. 


funds  enables  us  to  explain  in  some  measure  the  steady  and  even  buoyant  condition  of 
the  Consol  market  during  the  last  ten  or  fourteen  days.  And  it  is  quite  notorious  that 
larpe  amounts  of  foreign  capital  are  still  waiting  for  a  favourable  moment  of  inrest- 
ment  in  the  secnritiei  bearing  the  guarantee  of  the  good  name  of  England. 

The  suspension  of  specie  payments  by  the  Bank  qf  Franee,  by  the  Bamk  qf  Bel- 
ffium,  and  by  the  Sociitc  Ginirale  at  Brussels,  must  be  regarded  as  the  Tirtual  com- 
mencement of  an  issue  of  depreciated  paper  in  both  these  countries.  The  aMJrnnai 
limits  inserted  in  the  decrees  authorising  these  suspensions  may  or  may  not  be  uttered 
in  good  failh,  but  they  can  be  regarded  as  nothing  better  than  acknowledgmenti  paid 
to  decency  at  a  moment  when  so  gross  and  deplorable  a  violation  of  aoWcDcy  could  no 
longer  be  avoided. 

March  'JO/A.— The  news  of  the  Austrian  troops  being  driven  out  of  Milan,  whick 
arrived  to-day,  has  had  a  depressing  effect  on  the  funds — Otm*o&  closed  to  day  at  82  for 
money  and  the  account.  In  the  course  of  the  day  they  were  quoted  aa  low  as  8l|  to  ^. 

The  French  Funds  at  Paris,  on  the  28th  March,  were  done  as  follows Five  per 
Centt.,  57i  f.,  but  closed  at  Gl  f.    Three  per  CenU.,  38  f.,  but  closed  at41|f. 


The  following  is  a  summary  of  the  principal  bank  failures  and  siispenaioss  of  buii- 
ncss  ^hich  have  been  announced  since  our  last  publication  in  addition  to  the  above. 

Messrs.  (Miarles  LafHttc,  Blount,  and  Company  have  issued  a  circular  to  their  eor 
respondents,  announcing  the  suspension  of  their  payments.  In  this  circular  they  nj, 
*•  there  is  nothing  in  the  state  of  our  affairs  which  should  create  alarm.  The  resJia* 
tion  of  nur  resources  has  only  been  momentarily  suspended,  and  we  only  requires 
khort  delay  to  fulfil  all  our  engagements." 

The  Presse  states  that  a  meeting  of  the  creditors  of  the  banking-house  of  GMia 
and  Co.  was  held  on  the  lOlh  inst.,  which  was  numerously  attended.  Several  of  ihj 
ircditors  were  of  opinion  that  it  was  desirable  the  house  should  resume  business,  um 
in  order  to  enable  it  to  do  so  it  was  proposed  that  25,000,000  f  (£1,000,000)  should  be 
•subscribed.  The  proposal  was  approved  of  bv  the  majority  ;  and  it  was  resolved  thit 
if  that  sum  8lioulu  be  subscribed  within  ten  days,  the  house  would  resume  its  <^)cn* 
tions,  but  if  not,  the  aifairh  of  the  bank  should  be  wound  up. 

On  Monday,  i:Uh  March,  the  following  notice  was  exhibited  at  the  door  of  w 
l.anking-house  of  Mcbsrs.  Baudon  and  Co.  After  great  efforU  to  fulfil  the  dtrtiej 
which  circumstances  have  imposed  upon  us,  the  *  Central  Bank  of  Commerce  and  of 
Kailways  *  ( liuudon's),  finds  itself  under  the  necessity  of  yielding  before  insumwunt- 
uble  difficulties.  Th(>y  suspend  temporarily  all  their  affairs  and  payments.  Mesnrcft 
will  be  taken  for  a  general  meeting  of  the  shareholders.**  ^ 

On  the  same  day  two  other  bankers  stopped  payment— viz.  Messrs.  Estienne,D*? 
la  Ch:iume  ai.d  Company,  25,  Rue  St.  George,  and  'Messrs.  Fourchon  and  CompanT* 
41.  Rue  de  Tiovence.  The  former  of  these  houses  had  an  extensive  Paris  connexion t 
])rincipally  with  builders ;  and  its  stoppage  will  have  the  effect  of  throwing  a  Itiy 
number  of  workmen  out  of  employment.  The  business  of  the  latter  was  on  a  ^of 
limited  scale. 

On  Wednesday,  15th  March,  three  additional  failures  were  announced;  t^MMCC* 
Messrs.  Ganneron  and  Company,  Messrs.  Bechet,  del  Thomas,  and  Company,  aB& 
Messrs.  Chedeaux  and  Company,  all  of  them  bankers  of  reputation. 

Mr.  Charles  Pagny,  banker,' has  also  suspended  pavments. 

The  bankers  at  Paris  who  are  understood  to  have  declined  all  further  business  fsr 
tlie  present  are  Meshrs.  Ilottinguer,  Delessert,  Mallett  Brothers,  Rougemont  de  Urn- 
enberg  and  Fould,  Oppenheim  and  Company. 

At  Amsterdam,  numerous  commercial  failures  h>ive  taken  place,  the  partiet  list 
announced  being  Messrs.  Rutgers  and  Rosenburg,  Beeldsnyder,  De  Uoan,  DoniBcr 
and  Co.,  Lemaison  and  Brewer,  Mendes  da  Costa,  Mendes  de  Leon  and  Co.,  Westca- 
dorp  and  Co.,  Pollock  and  Dhoes,  Ca<^tellan  and  Co.,  Swarth  and  Schellwald,  Bleeker 
and  Poosting,  I>e  Oafar,  F'rancken  and  Co.,  De  liaen  and  Co.,  Lamaisoa  and  Bower, 
G.  T.  Dick,  Overmans  and  Sons,  Koopman,  Boissevain,  T.  D.  Ruya,  Pietcrse  and  Bene* 
liooseboom,  and  Carp  and  Co.  Some  of  the  above  it  is  hoped  will  resume  payaats. 
As  regards  the  banking  houses  of  Swarth  and  Schellwald,  and  Bleeker  and  Joosting* 
which  have  stopped,  it  is  feared  that  the  deficiencv  is  venr  larue,  especiallr  that  of  the 
loriuer  house,  whotc  liabilities  amount  to  500,000  or  000,000  florins.  Ilie  house  of 
Ciirp  and  Co.,  which  stopped  pavinent  on  Saturday  last,  is  only  (it  is  said)  in  a  t«iii|»oj 
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cxisifc  is  fearful  m  Amsterdam. 
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Thft  Belgian  papers  state  that  the  oldest  bankingj-house  in  Valenciennes,  tiz.,  that 
of  M.  O.  Serret  and  Co  ,  has  suspended  payment.  The  firm  was  a  highly  respectable 
one,  and  we  believe  it  was  to  some  extent  connected  with  the  iron  trade. 

The  house  of  L.  8.  Konigswater,  of  Paris,  has  announced,  by  circular,  its  suspen- 
tion,  and  ^oing  into  liquidation.  It  is  stated  that  no  loss  will  be  suffered  by  the  hold- 
ers of  its  biUa,  or  other  creditors,  eventually,  the  stoppage  being  occasioned  by  the 
temporary  embarrassments  of  other  houses  indebted  to  it.  Time  only  is  requested 
from  the  creditors,  when  all  will  be  paid  in  full.  The  failure  of  Bontoux,  Dclahante, 
and  Co.,  a  great  house  at  Lyons,  comes  reported.  A  branch  of  the  house  at  Paris  had 
already  suspended. 

Letters  from  Paris  mention  the  failure  of  A.  Bourgct  and  Co.,  discount  bankers.  It 
is  also  stated  that  the  parties  interested  in  the  bank  of  Baudon  and  Co.  have  had  a 
aeetin^,  at  which  it  has  been  agreed  that  their  establishment  shall  liouidate,  under  the 
inspection  of  five  commissioners,  two  to  be  named  by  the  shareholders,  and  three  by 
the  creditors. 

The  advices  from  Havre  are  disastrous.  No  less  than  eight  houses  have  failed,  and 
others  were  certain  immediately  to  follow.  Most  of  them  have  property  and  goods  in 
their  hands,  toffether  with  portfolios  full  of  bills ;  all,  however,  inconvertible  in  the 
present  state  of  universal  fear.  Not  a  single  banking-house  is  doing  any  business ; 
those  who  have  avoided  stoppage  being  equally  impotent,  as  far  as  as  any  power  of  as- 
nsting  commerce  is  concerned,  with  those  which  have  fallen.  Amongst  the  principal 
sonensions  announced  in  the  present  letters,  are— Quertier  and  Godefroy,  Lamoisse 
P.  Devot  and  Co.,  Widow  Melun  and  Co.,  £.  dc  Pierre,  and  Courant  and  Co. 

From  Neufchatel  we  have  intelligence  of  the  failure  of  F.  Perret  and  Sons,  an  in- 
ioeatxal  banking  firm,  followed  by  the  suicide  of  the  acting  partner.  The  people  of 
ICeaMiatel,  it  is  said,  will  Buffer  most  severely  from  the  failure  of  the  French  baukers, 
vich  whom  they  have  been  in  the  habit  of  leaving  large  deposits. 

The  following  extract  of  a  letter  from  Antwerp,  will  convey  a  description  of  the 
recent  and  present  state  of  business  in  that  city 

"  Antwerp  has  never  been  visited  by  such  a  financial  crisis  as  the  present.  The  first 
einae  was  the  sudden  announcement  that  the  Belgian  Bank  would  no  longer  discount ; 
the  second,  tbe  suspension  of  the  Commercial  Bank,  which  held  about  £160,000  de- 
VQUts  of  merchants  ;  the  third,  the  panic  which  resulted  from  this  suspension,  and 
^hich  produced  a  general  run  for  specie ;  and  the  fourth,  the  general  refusal  to  receive 
ia  pa]^nent  anything  but  coin,  which  the  bankers  during  two  days  were  unable  to 
wW>ly.  Luckily  all  these  evils  have  now  cea.sed,  without  our  haviuc  to  deplore  any 
vremcdiable  events,  all  our  houses  remain kig  as  solvent  as  before.  Money  begins  to 
^ein  on  all  sides;  and  the  new  law,  authorising  the  circulation  of  English  sovereigns 
At  a  legal  exchange  of  25f.  50c.  leads  us  to  expect  a  good  supply.*' 


Botfsf  of  t\)t  iHcntt)  anU  intelliffeiut. 


Alteration  of  Banking  Hours. — We  are  glad  to  be  able  to  announce 
^  tbe  attempt  to  procure  an  alteration  in  the  time  of  closing  tbe  London 
^bfor  "counter  Dusiness"  daily,  is  at  length  successful.    On  and  after 
tl)e  1st  of  May  next,  the  several  banking-houses  in  London  will  close  at  four 
o'clock  in  the  afternoon,  instead  of  five  o'clock  as  heretofore    All  the  city 
^kers  and  joint-stock  banks,  including  the  Bank  of  England,  have  acceded  to 
^  alteration,  and  notice  has  been  given  to  all  their  customers  of  the  in- 
^ded  change.    We  stated  some  time  since,  that  nearly  all  the  bankers  had 
^  agreed  to  the  proposal,  and  that  it  only  waited  for  the  acquiescence  of 
one  or  two  firms,  who  have  now  sanctioned  the  reform.  The  ''clearing"  will 
(ODtinue  at  five  o'clock  as  heretofore,  and  the  public  will  therefore  experience 
IK)  difficulty  as  regards  the  payment  of  bills  up  to  that  hour,  the  same  as  at 
present.  Tne  only  change  will  be  that  cheques  must  in  future  be  presented 
Ibr  payment  before  four  o'clock  daily. 


Thb  Liabilities  op  the  Bank  of  New  South  Wales,  on  the 
3fHh  September,  are  mentioned  as  £2D0J0\  128.  4d.,  against  assets  amount^ 
ingtoi432,722188.3d. 
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Property  and  Income  Tax,  (prom  the  Parliamentary  Rbtuirs.) 
— Product  of  Property  and  Income-tax  for  the  year  ending  5th  April,  1846: 


Amount  of  Income.                   Number  of  Personi 

£\50  to     £200  to  April,  1846,  38,392 

Amount  recorii 
^177  980 

200  „ 

300 

99 

29,441 

. .  192,063 

300  „ 

400 

» 

99 

14,599 

. .  136,514 

400  „ 

500 

99 

7,244 

..  89,658 

500  „ 

600 

>* 

99 

5,388 

. .  81,782 

600  „ 

700 

»9 

99 

3,062 

. .  55,864 

700  „ 

8(K) 

>» 

99 

2,065 

44,162 

800  „ 

900 

f» 

99 

1,656 

. .  39,825 

900  „ 

1,000 

»» 

99 

924 

25,184 
. .  201,955 

1.000  „ 

2.000 

99 

99 

5,287 

2,000  „ 

3,000 

99 

99 

1,523 

. .  162,475 

3,000  „ 

4,000 

99 

99 

717 

69,089 

4,000 

5,000 

99 

99 

392 

49,570 

5,0(K)  „ 

10,(K)0 

99 

99 

793 

..  151,886 

10,000  „ 

50,000 

99 

99 

319 

. .  165,457 

50,000  and  upwards 

99 

99 

16 

. .  34,966 

The  numbers  of  persons  in  receipt  of  salaries,  pensions,  annuities,  and 
other  payments,  who  paid  the  tax  in  the  like  period,  '26,671.  Of  this  number, 
8,fiJ^3  i)aid  on  incomes  of  ^150  and  under  ,€200 ;  8,570  on  jfe'200  and  under 
jfi?3(K);  3J()2  on  .i'30O  and  under  ^•'400;  2.018  on  j£f400  and  under  j^fiOO; 
957  ou  .£5(K)  and  umler  AHm-,  543  on  .C600  and  under  j£^700 ;  488  on  jROO 
and  under  ^'^00;  268  on  ^'800  and  under  j^9()0;  150  on  j^K)0  and  under 
jl'l.OfK);  80S  on  .£'1.000  and  under  ^'1,500  ;  204  on  ^^,500  and  under 
£2Sm;  153  on  .€2,000  and  under  ^£^3,000  ;  46  on  ^£'3,000  and  under  .€4,000; 
26  on  XM,00()  and  under  ^."5,000;  and  55  on  3,0(K)  and  upwards.  The  toUl 
amount  of  income  and  j)roperty-tax  received  in  the  year  ending  the  5th  of 
April,  1816,  was  j^5,6()3,443 ;  and  that  received  for  the  year  ending  April  3. 
1847,  ^'5,593,101^. 


Forgery  of  Bank  of  England  Notes. — A  well-executed  forgery 
of  £o  Bank  of  England  notes  is  now  in  circulation.  The  watermark  is  pe^ 
feet,  though  perhaps  rather  more  strongly  develo])ed  than  in  the  genuine  note. 

They  are  numbered  ^  50.395 ;  dated  16th  Februar>',  1846,  apparently  issued 

from  the  branch  bank  of  England  at  Manchester,  and  arc  signed  "  H.  Uo^ 
den."  So  well  has  the  forgery  been  executed,  that  one  of  these  notes  was  pud 
into  a  bank  in  Liverpool ;  by  the  bankers  it  was  paid  to  a  firm,  who  agsia 
paid  it  to  a  foreign  mcreantde  house ;  and  it  was  only  upon  the  note  beioff 
presented  at  the  Bank  of  England  in  London  that  the  forcery  was  discoreKO* 
The  only  fault  was  the  incompleteness  of  the  figure  of  Bntannia  in  the  left 
hand  upper  corner.  Other  notes,  one  of  which  is  in  the  possestion  of  the 
police,  of  the  same  date,  and  evidently  from  the  same  plate,  are  in  circalatioB. 
We  were  at  first  led  to  beheve  that  the  forgery  had  been  eflfected  by  the  aaofli- 
tic  process  of  printiug,  but  we  are  informed  that  the  note  and  signatiue  m 
engraved.  It  will  be  borne  in  mind  that  several  country  banks  have  lately 
'been  forged  upon  successfully. 


ExTENsivR  Bank  Forgeries  at  Leamington. — ^A  very  extentife 
forger)'  of  the  £b  note  of  the  Leamington  branch  of  the  Wanoick  andLetmuM^ 
ton  Banking  Company  has  just  been  discovered.  It  seems  that  last  Wednesiiy 
evening,  immediately  after  bank  hours,  and  just  at  the  conclusion  of  the 


NOTES  OP  THE  MONTH. 


sporting  at  Leamington,  a  gystematic  sang  (similar  to  the  one  at  Sheffield  after 
the  Doncaster  races)  began  to  pass  £5  notes,  which  were  forgeries  on  the 
Warwick  and  Leamington  Bank.  They  succeeded  at  various  shops,  princi- 
pally of  the  snudler  kind,  in  paying  away  nearly  j£60  of  the  forged  notes  before 
any  suspicion  was  excited ;  out,  by  the  extreme  activity  of  the  police,  eleven  of 
the  men  concerned  in  the  uttering  were  taken.  The  notes  arc  well  executed, 
and  all  dated  1st  January,  1848.  They  are  printed  on  a  paper  of  a  bluish 
tint,  nther  greasy  appearance,  and  about  half  an  inch  shorter  tnan  the  genuine 
note  of  that  date.  The  signature,  *'  Henry  Summerfield,'*  and  the  date,  and 
entering  clerk's  name,  "  A.  Hansford,"  are  Hthographed.  There  is  no  comma 
after  the  word  "  Leamineton,"  written  immediately  preceding  the  date;  there 
are  no  dots  under  the  **  Ko."  following  the  date,  and  the  open  work  in  the 
italic  capitals  of  the  title,  "  Warwick  and  Leamington  Banking  Company,"  is 
much  more  crowded. — Sheffield  Times, 


The  Corn  Laws. — The  first  day  of  March  ultimo,  the  privilege  granted 
Wthe  acts  of  the  past  session  of  Parliament  for  the  free  importation  of  all 
hoik  of  com,  grain,  meal,  and  flour,  and  also  the  temporary  suspension  of  the 
ittvigation  laws  in  regard  to  the  introduction  of  such  articles,  ceased  to  exist, 
ttd  the  present  duties  and  laws  are  in  full  force. 

The  late  St.  Alban's  and  Herts  Bank. — ^The  whole  of  the  notes 
of  this  bank  in  circulation  at  the  time  of  its  stoppage  on  the  2nd  December 
ittt  have  been  paid  in  full. — Hertford  Mercury, 


Specie  from  India. — Half  a  million  sterling  in  specie  has  been  ordered 
lioine  from  India  by  the  East  India  Company,  as  to  which  the  Calcutta  Star 
■ya:— "The  exportation  of  specie  to  Europe  by  government  at  a  moment 
vhen  private  credit  is  nearly  extinct,  has  excited  great  ferment  in  the  bazaar, 
*hhough  the  matter  has  not  been  noticed  general^.  Considering  the  almost 
entire  stoppage  of  buUion  importation  from  China,  Singapore,  and  Burmah, 
ve  cannot  but  apprehend  that  this  financial  expetlient,  dictated  according  to 
'^port  by  Sir  Charles  Wood,  will  in  two  or  three  months  entail  consequences 
))ot  clearly  weighed,  unless  the  Bank  of  Bengal  intervene  with  an  extended 
«tte  of  notes." 


Stoppage  of  the  Isle  of  Man  Commercial  Bank. — The  follow- 
^  circular  has  been  addressed  to  the  creditors  of  the  Isle  of  Man  Commercial 
Stnk,  annonncine  the  suspension  of  payments  by  that  establishment : — 

"Sir, — Ithas  oecome  my  painful  duty  to  acquaint  you,  that  in  consequence 
^  lirge  and  unexpected  demands  having  lately  been  made  on  this  establish- 
^t,  the  directors  deem  it  advisable  to  suspend  the  business  of  the  bank  for 
^present. 

"A  general  meeting  of  the  shareholders  will  be  held  immediately,  in  order 
^  a  statement  of  the  company's  afiain  may  be  laid  before  them,  and  the 
lollest  information  given,  for  the  satisfaction  of  the  public. 

"  The  directors  entertain  a  confident  expectation  that  before  long  they  will 
k  in  a  position  to  resume  operaitions ;  and  m  the  mean  time  they  feel  it  their 
^  to  state  that  the  creditors  of  the  bank  may  rest  satisfied  that  all  claims  , 
^bc  fully  paid,  with  interest — arrangements  being  now  in  progress  for  effect- 
iog  that  ol^ect  without  delay. — I  am,  &c. 

(Signed)  "  H.  D.  Dickie,  Jun.,  Assistant  Manager." 
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Batdt  o£  ^ttslaitli  Wtthl^  iUturnf* 

Accoostj  punwuit  to  the  Act  7th  and  8th  of  Victoria,  cap.  3S,  for  the  Weeks  endiag  as  follows. 


ISSUE  DEPARTMENT. 


1848. 
Feb.  90th. 

1848. 
Mar.  4th. 

1848. 
Mar.  nth. 

2848. 
Mar.  18th. 

98,101,940 

28,305,830 

28,335,015 

38,414,300 

nOm  aeciiihiei   

11,015,100 
S,084,g00 

18,058,013 
1,448,328 

11,015,100 
2,984,900 

18,709,503 
1,448,398 

11,015,100 
3,984,900 

18,792,987 
1,443,338 

11,015,100 
9,984,900 

19,889,500 
1,594,800 

88,101,940 

98,905,830 

38,985,015 

28,414,300 

BANKING  DEPARTMENT. 

PeUk  depoeita  (inclnding  £x- 
diamier,  SafmBji'  Banks,  Com« 
niMionerf  ef  National  Debt, 
a9i  DMdend  Aeeoonts)  .... 

1848. 
Feb.  SOth. 

1848. 
Mar.  4th. 

1848. 
Mar.  11th. 

1848. 
Mar.  18th. 

iS 

14,858,000 
8,789,889 

6,4i7.«n 

9,550,889 
888,988 

£ 

14,558,000 
3,980,840 

0.574,785 
9,249,804 
880,300 

£ 

14,553,000 
8,984,871 

0,888,003 
9,595,911 
839,099 

14,553,000 
8,991,550 

0,957,89« 
9,778,118 
809,749 

85,oe9,tn 

35,188,089 

85,785,707 

80,144,794 

Ctftrament  aoeiaritiai  Chiclnding 

11,674,991 
19,988,941 
9,999,185 
058,875 

11,674,931 
13,115,450 
9,830,315 
008,097 

11,574,931 
13,954,7W 
10,544,695 
711,549 

11,572,180 
19,800,503 
10.907,970 
708,781 

85,089,999 

35,188,089 

85,785,707 

80,144,794 

BlllDlt 


Smmitha 


fMh  abort 


ditto.. 


______  gtto 

ThiMlty  ditto.  • .  • 
IK^dfar&d*  dlitSo 
CMbTditlo  .... 


»a^>dato 


Mar.  3rd. 

Mar.  lOth. 

Mar.  17th. 

Mar.  34th. 

19  0 

19  0 

13  Oi 

19  U 

19  9 

19  3 

19  51 

iroi 

30 

90* 

30  70 

14  15i 

13  14 

13  U\ 

13  154 

95  50 

95  76 

90  70 

30  70 

95  80 

90  0 

90  0 

90  90 

38 

90  0 

122 

133 

133 

10  17 

10  18 

444 

451 

48i 

47J 

4^i  . 

31  10 

31  50 

30  0 

36  15 

80  90 

30  30 

381 

38 

117* 

"/* 

5li 

51i 
5li 

59 

Mi 

U|ta,<taa 

AnOmP  M0^Mn9  Appendix,  April,  1848 


SankmC  WitM^  CtVnilation  iUtitmf(. 

Purtuani  to  the  Act  7  ScS  Victoria ,  c.  32    f  rfi  arftfi  from  the  Londok  Gaibi 


1  AuduvcT  Baafc 

2  A.  ttfiTd  Hiuik  

a  Ayl^h.un  iiank  . 
4  Ayiesbury  Did  Bvik 

'  .ft 
0 

8  Bedfbfd  Bttk* . m*  • 
0  Bedf oH  ititd  Bedfbniifaire  Bank 

10  BewdlerBiDk  .......  , 

1 1  Bicester  wjd  Ojtfordffhirf!  Bank . .  . , ' 

1 2  Birmingham  Baii  k — A  it  vfo*  >d  a  ^ 

13  Biniiui|;hun  and  Warwickjihire  Hk. 
U  Blnidlofa  Bttik  I 

IS  Bodrton  Baik-^Q«ia4  , 
17  BridgwMier Bftiiik ^^-.^Ht^f.fttM • 

IS  Briilol  Bank  . , . .  .ctt^*  h 

19  Broseler  aad  Bridg«tior&'  ^ 
2Q  Buckm^kam  Bmik 

21  Bury  aud  i^uffoLk  Buik  .  > 

22  BttnbuirBuik 

23  BMwf 

24  B«ttdif 

25  BedfbeUdi«  UUftm  Domrd  Bk, 

26  BiniiipBfanDBttit--9Morltli0Tds 

27  Bradfofd  OldBvflJ^ 

28  Brecon  Old  Bank  

2t*  Hri^btqn  Union,  Bmik   ... , 

n  nnd  Driffield  Bank 
31  Bury  St.  Edjnimd'i  Bink. . . . 

f»mrbiii7  Bank  *ji^*,*,^,^*v*» 

36  Cnrmartli^  Bank  ^ ^ 

37  CbrrLsey  Oiink  , ,  s*.^^  a,,.^*     i*  , , 

38  MrheMt-r  Uank, .  ^ i»« , 

39  Ci>lrbeslrr  jina  Bbhx  Bi^. 

40  Curui^b  Baj]k *  

41  CoTentry  BaiMc  

42  Cit;  BrakrlBM^... 

43  Ciwnn  Bmk  *  ■  k« ^ta.f 

44  ChHrtdtmn^Baak........  

411  CaidiffBank    

46  Chei»ieOTr  Old  Bank  .  > . . 

47  Derby  Bank— M«a«ra.  Ethiu 
4@  D<;ihy  Bank --Smith  mdCUp 

49  Derby  Old  BwRk   

60  Drtbea  and  Wii^ifi^  Bank ...... 

61  DiMB«Dk   

m  BoMHw  Iwk. . .............. 


17J51 
11,849 

5,Ba4 
48,461 
37.223 
17,182, 
24,730 
34,218!: 

8,515 
18,597 
27.090 

18,132. 

9.723 
75,069; 
15fl6ll 
10,028  r 
48,2771 
26,717 » 
29.657 ' 
ll2,3G2 ' 
43,457  I 
55,153 

4,572 
36,829' 
38.816 
12,676 

33.794 

3,201  ' 
1(1,799 
25,744 
49«916 

^sn\ 

23.597  ' 
3,436 
25,082 
48,704 
49.869 
)  2,045 
21,527 
77,154 
2,840  ' 
7,001  I 
9,387  I 
13,332  I 
41,304 
27,237 
20,674 
10,657 
13^881  i 


£ 

9*1  JO 

31.177 
i6,;68 

i6>9$z 
30,609 

8,037 
£9 1^90 

31,766 

$9, 60S 
15,0+6 

37p4^J 
a,8ij 

je,8i5 

J ".475 

4«,iai 

li,6ja 

H-714 
21,207 
4'*4?4 
a9»399 
16^5^9 

18,610 

i;,  14,5 

J  4*  003 

51*37 
5,75S 
ta,<34 

i7,S.lo 
10,682 
tO,4ii 


^,*i6<5 

Si^59 
^9,145 
a«,47fi 
10, 775 
17, 00 J 

3«*"T9 

6,714 
14,668 

I4t435 

53t04S 

12,701 
7,890 

55»9.>c 
>3t08j 

*t574 
3'i97i 

10,460 
18,156 
69,018 
IJ.819 

3*f494 

i,88,j 

30.J  ■> 
»at439 
53,+i5 

3i»3i2 

1,2^1 

20,73a 
40»497 
37,740 
<7,i4* 
3i3iB 
18,038 
35iC»75 
37*5<5« 
9.B45 
14^019 
63,881 
ii79i 
5»5<«* 
5.a75 
i3*7ii 
30, 180 

aS,45fi 
>o,774 
10.413 


8*979 
8,706 

i9t517 
2*-743 
10,860 
17*078 
17,1^ 

5.0ai 
".363 
H^93> 
*3,CH« 
11,676 

7*854 
5**147 
",75* 

7,015 
30,319 
19. 4H 
>8,75« 
CB,  to8 
^hi"9 
J7i0i3 

3,>59 

50,433 
19,145 
i%,6io 
49.951 
31.401 
10,8^ 
2,171 
Hi 

ia,8t8 
41.59* 

i7»57> 

34*35® 
36,470 

9.5** 
i4.4*>7 
65i*35 

1.77* 

i  11.4*5 
I  31. JO* 
«5i4*i 
10.747 
10,471 


WnXLr  RBTURN8  OP  BANKS  OP  I88UB. 


XAMl  or  AANK. 


•'i^  liirlmgton  Bank  . . . « 

DfToaport  Bo&k  ^ »  . ., . 
»  Dordie«ter  OM  Bank 

10  Tkf^r  Bank, 
<1  FtkeiihAin  Bank 


Godrilmm:^  Hiitik 
It  Cifiiitlwii  iiaak— Kewncy  &  Kiug 

"fillfiiiirifii'   

ft  ttnliu  lialc-^Bvrdj  &  Co. . , 

H  Birttn^  Old  Bank  

Jfl  Hnribrd  City  And  County  Bonk. . 
?1  Hotfotrd  And  Ware  Bank  ...... 

?tfliDJk  Kmg«ton-'U|ioij-HuIl  Ufmk 
73  HnntiTi^doti  Town  ^  Cfmntv  Hank 
U  Harwirh  Bank 
7i  HflDd  Hemp&tead  BAikk 


If 


BcMip  §1 


nipmkfa  Bank 
fl  Ipvwkh  I 


Bk. 


Ipvwkh  St  Needhuu  Miilnt  Bank 

19  Ctnd^b  Bank       ^  ^  ^ 

11  Kin^^tiiii  and  Rjdiiofrilue  Bank 

12  Kni^htnn  Bnnk    . .  , ,  » , 

13  En-irt  f I  w.  s  -  h  O I d  Bank  . .  „ 
HScaid^Bauk   

H  Ld<xskr  BsnJc  ^ ,  ^ . , . 

W  Uwr-i  Old 
It  Lkbadd  Bunk 
It  J^scalu  Bank 
n  iJtiidaterY  Batik  h  ijljiudtlo  Bank 


sink. 


li  Ljna  Regis  snd  LincolMliivtt  Bwik 
^  Ljmi  Rf^v  And  NotMk  Biok 

N  Htt^kiat^Id  Bank   

H  J|Rttingtri»t^  Bun  k  »  >  . .  *  >  4  *  * 

III  Hirlborotit:!!  B  mk   , 

111  Mirlhoro.v  Nortli  Wiltslu  NewBk. 
lit  Mttiooethtfhuv  iknk  ,  


115  Monmwtb  CHdJtanl^^s  , . 

116  \lQrimoutbafait»Hnli9«gl0liBNlk, 
1*7  Xtnark  B*nk 

Kmrk  and  Slie^ord  B«&l 

Nc^i  bary  Bank   -  . 

Nfiimarkct  Hajik. ,  .  *  * .  * 
IH  Nvibik  imd  Sulfolk  Bwk 


Fft  lb 

no. 

£ 

£ 

£ 

£ 

£ 

86,216 

<tl-  flu 
t 

!  10.664 

0.  coo 

9,]frS 

9i  735 

52, 1  7l' 

55 , 600 

31,308 

;  112,280 

79j  200 

76,586 

1  53,392 

j.i  ?  0 

T.  I  /  /  7 

Al  HL  I AA 

69,G37 

XI. 17X 
TT  "  J*  >  T 

A3  .til 

^3 1 1 ^8 

. AO¥ 

37,694 

31^869 

24,293 
8,977 

18,604 

18,500 

18^145 

17,966 

J.  1 

M  All 

J.  fi6a 

14,202 

12,01% 

1 1 . 070 

6,GB1 

+  1  565 

4,325 

4,  645 

4,408 

St  310 

6, 193 

5,809 

19,401 

16,614 

16,636 

■  J 1 "  Jt 

14,524 

1 1 . 60Q' 

11. to6 

lOf  890 

3Dt372 

11 

11 f z63 
14,360 

36^038 

^5,371 

15 , £56 

22^364 

1  C  d.7E 

*4*  HPS 

23,635 

2^  ^  OO  ^ 

1 1 , 684 

10 , 669 

iS, 747 

1 8 , 4;  £  ( 

I  8 ,  JCC 

I S . C06 

39, 118 

39»oiB 

39, 1 23 

39, 134 

J, 778 

it.  <88 

4f  5^4 

4,461 

23^842 

18^  606 

t  8  »  40  2 

»0  1  J|0  / 

i8,oo8 

36,764 

2  I  Aid. 

27rG25 

I I , 595 

i 2,  Ml/6 

10,870 

10, 78  c 

:  SlrDOl 

40,450 

'  9  *  *  74 

19,0111 

19^014 

8(}f699 

71  iftf 

1  19,895 

'3*5 '4 

' 3*095 

j  26,050 

l«r4+7 

18,636 

10.027 

9^090 

c  ..  0  [  I 

4 , 9'6o 

5.799 

:  21,825 
^  44,663 

tg  ,  J 

18, 1  *;6 

17,9  20 

I  ^ ,981 

41 J  0^ 1 

1  9,192 

7 . 

i  1  ■  J  J 

7, 188 

7  ^  <6t 

'  5,624 

5i4^4 

5 1 4*^5 

53,357 

^4,811 

CO  rt7o 

Au  dR  t 

1  37.409 

13.  2£il 

3  * 

\  32,322 

13,818 

Zj ,494 

22, 689 

44,836 

3».45l 

IT.  Xfi  1 

1  22,786 

18,  "fOO 

lit   1  ij. 
10, 134 

100,342 

/  /  J 

*f      ?  ^  ci 

J  j*y 

75j  *43 

32^945 

1 1 ,910 

11, 151 

1 1 1 940 

11,161 

If  III 

6, 768 

6, 864 

3 .431 

42,617 

l8*  ?iJ. 

17. ill 
if  1  Sit 

13,917 

131267 

13,534 

tj ,475 

I  15,760 
7,692 

10,698 

10,756 

to, lOO 

^.3J.* 

6,056 

n,6^o 

11,080 

ii,7Bi 

I  i  ,  64"!; 

12,490 

7f4^ 

7,382 

6,627 

10,906 

4,7iS 

4jSj* 

4.79^ 

18,68B 
29,33& 

i+,si8 

»Sp*3^ 

"J. 55* 

t3.5S5 

17,100 
10,586 

13*841 

^3.505 

16,365 
i,600 

9i%7 

icj6a6 

10,91* 

7i8o9 

7.7j6 

7*894 

8,077 

28,788 

H.948 

iS*e65 

14,086 

11,813 

51,61&' 

43.™ 

43.3C5 

4i.6i3 

36,787 

18, 8j5 

>8,435 

ni893 

18,350 

23,098 

18,198 

17,410 

17*367 

I7i37l 

1  4,5^1 

a,055 

i.*39 

1,115 

WBBKLY  RBTURNfl  OP  BANKS  OP  18IUB. 


ns^mw^vm  hank. 


i* 

X 

£■ 

X 

4^1  'til 

40, x;o 

39i5>S 

ft;, 74k 

9,iJ* 

9r3t^ 

o4  Ml  , 

SI, 4.^3 

9.S<^ 

1*1  jV*f  1 

^6»*57 

9, 185 

10, 25 A 

1if 144 

13 

«if75 

7*94» 

7,45^ 

11 

J*i494 

7.S.15 

4^.4^4 

45* =94 

11  4II& 

9,845 

9,683 

12tS4S 

^i754 

7.30» 

10,982 

12^910 

7w75 

7,596 

7,06c 

37  519 

24, ittj 

Hi  547 

43)271 

34*509 

-5>4^ 

Hi  547 

6 

4»^>i4 

4.1*5 

t  |,ai>U 

1 39 

W  ,971 

4,595 

4,zti 
8,988 

3,715 

lUl'lOlf 

9*251 

1,591 

15*^58 

14,038 

1  T  QKn ' 

]  f  f£!>U 

1  jE  1  ^84 
1 4,^97 

i4,(>64 

ro^ 164 

io,9J8 

T<^,  3<i( 

4,5@4 

4, 

4,015 

; 4,707 

<  ^ ,  ^■9<* 

^6,2^8 

9,8*9 

9t  859 

9,401 

-5i7^5 

^3.776 

15,616 
-M$ 

27 1^44 

16,061 

^,844 

111  ft||Q 

14, 

1 J f  864 

11  Til , 

[5,160 

«3i "45 

97< 

884 

75" 

3.065 

4*4«> 

4»57< 

ij,ooo 

11,963 

14,160 

I4,j66 

iJ»oi5 

46,78| 

16,814 

ifi,8o3 

« 5*9*9 

'5i440 

16,561 

16,015 

TOO 

IV, 491 

19,094 

13  421 

«i  124 

8,6Bo 

l(y!ll25 

7»5»5 

7t950 

15,170 

7.115 

6,904 

6,655 

11,559 

'0*515 

10,544 

">.r39 

1S,53I 

ii,j86 

!{?,972 

1D,801 
17,003 

8,iS8 

7,978 

8,450 

S5,13fi 

19*758 

I9,5«S 

io«3a 

17.064 

6^090 

6»tr» 

J04 

«l>14> 

6,528 

,  -.47* 

',510 

1 

42,9ja 

! 

113  Norrwlch  Cmwn  Bunk  

113  Norwith  find  Nnrfblk  Bartk  

114  NottinyrliniT^  \  XottingiiamMh.  Rk 

115  NttiiMbHi  Brak 
I  lfi  IM  iwib 
117  Knr  Smm  botv  m 

US  Nottii^f^hnm  Hank  .w*^«^4^M>4r 
119  Opirestrv  Bunk.. ■  •> 

%n  fWbrJ BiiDk   

Ifl  QAtA  OU  BjLiik   

Ita  Old  Bitik  TrMihHf%tt 

123  Qifortlahtr*  Witiifv  Bmnk 

124  F^'i^ia  Bank,  Hull  

iil  litataCiiigll  BM^It— Yorke  &  C^. 
127  Fitertxtttmf^b  Bk.— -Simiiion  fcCo. 

138  Pembrofccsliiri^  Iknk   

J  39  iUftdiii^  Bulk — Siramonds  bi  Co. 

130  Reading  Bank — Ste^lietK  &  Bkndy 

131  Richmond  B»nk>  \  ork   . . 

132  Riog^vo'ffi  !ii>d  Poole  Bunk 
13S  Eodui&le  B&nk 

m 

1S6  UUJIIUU  'SpiK  k^-j^f  4  f  '^f  H 
l$i  Hii^  4iidrp\>c  t « f  i^i *  iVf 
ISf  By^Bttifc. 

13B  Rdfite  Mill  Dorltin^f  Biuik  

139  Rosa  Old  Bank,  lit' rr ford litiirt  .. 
Hfp  Saffron  Wnldrn  .\  N«>rt!i  E^*ex  Uk. 
Ml  Salop  MmV  j 

142  Scarboroiiglk  Old  B«ik   I 

143  ShrewabniT  OM  l^fc.^a-^lf  "  ■  \ 

144  Sittingboiutie  uitf  I 

145  Be«Xbmtoii  Town  0i  I^Milf  tt.| 
llf  SonChtnu  Bmk  » . » ■ » » *  - « *  1 
147  St,  AlbitnB  Bank  * . . ,  | 

149  Stoue  Bank  .  * . .  ^  -  

150  StonrijrMgcBtok..  | 

151  Stafibrd  Old  B«flk   .*.| 

152  Stunfbrd  and  B4iM'Alidl  rr-- 

153  Stourbridfe  Old  BaJl» 

154  OmnbiirTuidliyfiilllMAmai 

155  fit.  AJbaiw  md  tbH^^Wma**  *  - 

156  Tftunt/jn  B«nk   

157  TnvistLK:k  Bank  ^.  

15$  ThonibuTY  Bank  ,  

159  TlTertoo  arnl  Urvoruhirr  Bank 
1G0  Ttu^f^c^  and  KetMHnf  Bank.. 
Ifil  IVtivBank  and OMiim  Bank,. 

162  T^woeitef  OM  Bnfc   « p  >  * 

163  UntonBuikf  Cornwall 

164  Vibridge  Old  Bank  *  

165  WiUiDj-ford  Bftnk    ... 

1 6 6  W ar«  irk  im d  \V  a rw it- k  ?■  1 1  i i*^  BmiK 
IC7  WelUiigton  Bank,  SomerHft  .... 
l£d  West  Rldiof  Bank   ,  

l§§  WkitkrfMBm^  * 


WBKKLT  RETURNS  OF  BANKS  OP 


NAME  OP  BANK. 


:fae«ter,  Almford  K  Alton  Rk. 
iiflgter  and  IlampMhire  Biuik  ' 

mouth  Old  Bank  

LMWOrtil  QUid  ih^rhy^liirc  Hdtik 
MChand  Lii^'oln-^liiiT  liuik.. 

ilkooiabe  Balm   

reriiampton  Bank — Goodricke 

Co  :  

OMter  Bank  

enter  Old  Bank   

oeitienhire  Bank   

■U  Old  Bank   

-  and  Wiltshire  Bank. . 

iBank   

rcrfaampton  Bank — R.  &  W. 



■OQth  and  Suffolk  Bank  .... 
■oath,  Norfolk,  &  Suffolk  Bk. 

rO  Old  Bank  

[Bank   


Anrhorisfd'l 
I««uc.  I 


A^-BRAGE  AMOUNT. 


Feb.  12. 


£ 
25,892 

6,737 
iri,461 
37,602 
59,713 

7,602 

14,180 
15,463 
87,448 
14,309 
19,937 
24,896 
3.289 

11,867 
53,060 
13,229 
10,033 
46,387 


17,644 
4,671 
9»75» 

49,761 

»-2,5o7 

70,245 

9,718 

17,9^4 
I3»i6< 

I, -75' 


STOCK 

12,225 
9,563 
49,292 
9,418 
32,681 
20,084 


JOINT 

of  Westmoreland  

ley  Banking  Company  

md  Banking  Company  

a  District  Banking  Company 

of  Whitehaven  

9rd  Commercial  Banking  Co. 
Uf  Uttoxeter,  and  Staffordshire 
ion  Bank 

srield  &  N,  Derby^^h.  Bk.  Co. 
erloiid  Uuion  B&iikin^  Co. 
liliam  a.  Glo'itffrqhire  Bk.  Co.' 
try  &  Wanricfcshire  Bk  Co.'i  28,734 
Aj  Union  Banking  Cmtipaiiy:  16,251 
y  of  Gloucestt^r  iSaiikiii*;  Vo.  '  144,352 
lie  &  Cumberland  B«nkiii};  (  'u. 
kf  V\ty  -"iiiil  Di^trirf  Brink. ,  ,  . 
jiS.  VS  1-3,1  lifi-ni^ich  Itkjf.  Co 
■  and  Derb¥?*iHfi'  Banking  C'u, 
tglon  Dbt,  Jifiut  SVtck  IJk.  Co. 
g  Efi^^  l^k  


60,701 
10,421 
35,395 
12,786 


I  Banlriiig  Compiay 

ft^*'*'*^'  Company  , ,  ,  ^ . . 
ji  fSiti mi* trial  Bcinkinf  Go. 

r^ti.  hi  Uoion  Batik 
HI  Bank      rKnipany  ...... 

Oifxl^liirt  h^Liikiuj^'^  Com^iuiy.. 
«|ioirau^i>  and  C'lurtv  Bkg^  Co. 

Bntking  Compsiiy  ,  'i  23,076 
Ilidyi:«  Banking  Company . .  fi  86,060 
h  md  LindM^  Ujktikiu^f  CoJ^  51,620 
mgtatk  Priors  War  wick  jiL  Hk .  13,875 
VMiMbvyBtnk  |-  10,815 


25,610 
19,972 
37,696 
20,093 
26,134 
25,025 
155,920 
18,534 
37,354 
29,333 
13,733 
44,137 
1,503 
25,047 
28,059 
3,952 
64,311 


£ 

17,401 

4»5'5 
9,890 

30,766 
48,159 
5»y78 

11,366 
9,766 

70,319 
8,956 

17,300 

1,690 


Feb.  ig.   I    Feb.  26. 


8,547  I  7,5»o 

49,605  I  48,443 

10,694  j  10,992 
5,837  I  5»704 
40,308  I  40,144 


7,706 

7,521 
4'»338 
9,076 

29,989 
'3,5^4 

47,53<5 
7,610 
28,565 

9,34^ 
21,084 
11,807 
95,760 
20,950 
18,223 
32,795 
17,491 
>4,33< 
23,3»5 
122,687 

12,319 

33,194  ; 
27.035  ; 

9,610 
28,28c  I 

1,560 
16,361  , 

2i,38i  , 

5,442  I 

55,035  I 
22,958 

65,409  1 

43,>95  ' 
10,510 

91056  . 


7,503 
7,340 
42,808 
9,076 
29,938 
14,047 

48,897 
8,109 

29,5»7 
9,>45 
20,566 

11,719 
93,962 
20,86i 
17,948 
33. 100 
i8,68<; 
13,586 
23,575 
124,297 
12,346 
31,960 

27,325 
9,102 

14,898 
22,255 

3,9»o 
51,682 
22,322 
65,920 
45,308 
10,287 

7,950 


£  :  £ 
17,856  18,258 
4,394 1  4,087 
10,068  I  9,570 
30,256  '  28,866 
48,920  I  47,820 
6,128  I  5,898 

12,385 

9,483 
70,254 

9,114 
16,299 
12.549 

».443 


6,820 

47,732 
10,944 

5,883 
38,980 


8,370 

7,374 
41,822 

9.195 
29.765 
12,989 

49.309 
7,370 

28,588 
9,410 

20,  190 
11,063 

94.740 

zi,68o 
19,427 
32,333 

16,935 
15,664 

23.155 
1 19,016 

12,115 

31.453 
26,485 

9.244 
26,895 

1.520 
17,925 
21,027 

4,212 
69.402 
22,280 
64,685 

42,739 
10,641; 

8,404 


WEEKLY  RETURNS  OP  BANKS  OF  ISSUE. 


KAMB  OF  SAVi^ 


£ 
35,813 


36  Moored  Rob ^lson'^  Nut Bonk 

37  Nottii%bftm»ndNotU!,BauViE)sC[3. 

38  Nmirtlq,  And  fi«iwMuid| 

Uoloa  JodBt  etoek  fiuik  ,  84,13& 

39  Nitamvl  BwibcIaI  Bk.  of  EngLuid  {442,371 

40  Nortb  Wllf»  Bukkb^  Comp&nr  . .  63,939 

41  NotthADQptonnhtJT  riiii>n  B^mk  34^33^ 

42  NtwibauipttHiJihirc  GniitiriLC  t  ",  2(j,-l01 

43  North  nnd  Soutli  Wiiitrn  Ikrik  . .  . .  '  63,951 

44  Pftre'ii  Lc^^^U^^^lll^■  Hmikine  Co*.  J  50,300 

45  Siddleworth  Bajikm^  Ciitiip&nj       I  8^122 

46  ShailgW  Banking  CompMaj- ......  '  35^843 

47  itunibfid»Spaldmg&BoitonBk.&>.[  3&J21 

48  Stocks  J 'a  Euiking  Compa^nj  ....  |5&6t976 

49  Sfaropthire  fiankiD^  Compiinf  . . . .  ;  47^951 

50  Stourbridge  and  Kiddemunster  Bk.  i  56,B30 

51  Sh£ffldd  atid  HalWshire  Bank  . .  23.524 

52  SbemfldatKothcrhHmit,  StockBk.  52,496 

53  S^okdjfclc;  and  WensIejdAle  Bank. .  |  54,3 72 

54  Storey ^«  and  Thomas's  Basik-  ^  <  ^  *  *  1 1    9^'  ^4 

55  SllcSeld and Beti^KTd Bink  ......  18,744 

56  Wolwluniplion  &  StsflMdi.  Bauk  35,378 

57  Wikdield  and  Bftnuley  Union  Bank  14,604 

58  Wbitehaven  Joint  StocV  Bank   31,916 

59  Warwick  and  LcamJiutoD  Blu.  Co. '  37,124 

60  Weat  of  Engtand  inrSoii&  W«]ei| 

District  Bimk  83,535 

61  Wilts  and  Dorset  Banking  Cojnjtany  76,162 

62  West  Hiding  Union  fionkmr?  Oj.  ' 34,029 

63  Whitchurch  and  EUipineru  Ukg.  Co.||  7,475 

64  Worcester  City  &  County  Bkg.  Co.;  6,848 

65  York  Union  Bimking  Company  ..  ji  71,240 

66  York  City  and  County  Banking  Co.;]  94,695 

67  Yorkshire  Banking  Company  ....  ||l22,532 


£ 

so  ^  698 

3^ii7*t 

ao.737 

7.912 

;  35.738 
I  45p»67 
.^34,011 

I  47,95^ 
I  17,28a 

,  5'i47J 
41,122 
9,291 
858 
27,920 
11,060 
!  28,831 
!  ^9»743 

I  59 » 944 

.  5i»495 
26,182 

!  *»657 

I  3,884 

,  61,177 

'  81,610 

i  99,641 


£     '  £ 
^0,580  ■  20,303 
•4»3i7  H.095 


318,887 

41 1 770 
&4,9i6 

47i5»i 
1^844 

35*598 
46,630 
*33.oi3 

48,165 
17,76c 
50,893 
40,905 
9,855 
839 
28,340 

11,569 
28,658 

29,725 

62,298 
53,014 
25 » 665 

2,579 
3,760 
60,447 

81,535 
loi, 198 


19,136 
319,170 

41.944 
62,867 
21,645 

9,027 
46,967 

i,54« 
35,819 
44,846 
233,400 

33,594 
46,946 

17,573 
50,409 
43,560 
9,585 

915 
28,138 
11,276 
29,020 

58,168 
*5>,928 
25,182 
2,599 
4,215 
62,859 
81,59a 
99,ao2 


£ 

20,527 
23,»53 

17,505 
;3i8,78c 
!  40,109 
63,213 
21,96c 

9.9* 
46,54! 

36,11^ 

44,^4^ 

230,93^ 
I  33,»5.' 

47.151 
I  i7.9f 
I  51,3^ 
I  44,49i 

'  ^ 
I  27,6m 

1  io,9SJ 
.  28,23; 

29,77i 

57.6« 
5».^« 
24.7«^ 
3,101 

4.5»! 
6i,« 
80,81: 

97,33; 


dummarp  of  tbt  aftobe  dSittumd. 


187  Private  Banks  

67  Joint  Stock  Banks  . . 

254  Totals  

nndlMia. 

If 

4,880,389 
3,409,987 

£ 

3,706,158 
2,519,959 

Fell.  If* 

£ 

5,663,961 

£ 

3,617,940 
2,516,557 

£ 

9,390,374 


6,2t6,117  16,181,090 

■ 

6,ia4,<77 

_m- 
6JM 

Average  Weekly  Circulation  of  these  Banks  for  the  month  ending  February  26th:- 

Private  Banks  ;^,63S,I41 

Joint  Stock  Banks   2,512,059 


Atprage  Weekli' 
rndingms  ^ '~ 


of  Private  and  Joint  Stock  Banks 

 jf6,145,200 

On  a  comparison  of  the  above  with  the  Returns  for  the  Month  ending  29tli  J«l  M 
flhowft — 

A  decreate  in  the  Notes  of  Private  Banks,  of    112,559 

A  deereaee  in  the  Notes  of  Joint  Stock  Banks,  of    82,796 


Total  deernue  on  the  Month  in35,355 


CIRCULATION  RETURNS. 

Ud,  m  tnmfmd  with  the  Month  ending  the  27th  Febmarj,  1847,  it  idioii 

A  Jktmm  hi  the  Notes  of  Priyate  Banks,  of   i:916,739 

A  tkert&9e  in  the  Notes  of  Joint  Stock  Banks,  of   686,023 

Total  decTBtm,  as  compared  with  the  same  period  of  last  year  £1,602,762 

The  fauA  iaraet  of  the  s«rerd  Bunked  of  Issue  in  England  and  Wales,  excepting  the 
■kof  Snriand,  are  now,  acconlm^  to  the  Banking  Almanac  for  1848,  as  follows 

187  Prrrate  Banks,  oUowed  to  biue.   j^4,880,389 

67  Joint  Stock  Banks,  aUowed  to  issue   3,409,987 

2M  Total  fixed  issue  i»,290,376 

The  following  appears  to  be  the  oomparattre  state  of  the  circulation,  with  reference  to 
■  indiaBuei:— 

The  PriTite  Banks  areMmo  their  fixed  issue  i:i,247,248 

The  Joint  Stock  Banks  are  bfl&w  their  tiied  issue   897,928 

Total  BKLOW  the  fixed  issue  £2^145,176 


Circulation,  and  Coin  h  hl  bif  the  SCOTCH  and  Irish  Banks  during  the 
four  weeks,  mdijig  Saturday  t  ihe  26^4  day  qf  February,  1848. 


^4  .  Rh&  nf  Soolisnd.  p « , 

Liocn  Company. . , ,  j 
iinaieFcttl  Bk^  of  Scotlaad 
iikiCLai  Bonk  of  Scotland  I 
lion  Hank  of  Six»tl4ind  , » 
hkmrjs^  &  Glaigow  Bk. 

Cant,  la  Ahardaen 
«in  tWn  aiid  Co^  Bk^ 


I  of  ScotlAnd, 
MHl  Vwik  of  Scotlnnd 
^tttiaHe  Banking  (]o. 
^  o(  (ik^jguw  Bank  .  . 
i  Banking  Co.  , 
J  Company  , 
LorScoOand, 


Aniokinj  of 

C>(»|d.  A;  ^tlvf r 

mSSSi 

£ 

£ 

£ 

£ 

300,485 

1  JO,  990 

3W,95^ 

165^894 

183,000 

130,481 

"79i83a 

89,176 

438,024 

^65,853 

1  I44t<7^ 

182,097 

4****75 

2!>7,024 

1  84,748 

475, i8o 
=93,936 

761760 

327.223  ! 

104,07; 

136,657 

+8,65* 

119,934 

40'47i 

88,467  1 

67i66j 

9;i,!jio 

18,678 

70,133  ; 
1$4«319 

53i77i 
89,114 

75»54S 

13,188 
10,851 

135*910 

33t4Sl 

?i4*4 

J5i7<H 

3:1,636 

9,466 

6,981 

16 1 , 796 

357,93a 

134,096 

1  IN  ,023 

74,163 

96,867 

29,  itto 
S9»497 

53, 134  1 

50 » 50* 

38,656 

11, £^5 

J 7, 688 

39*913 

42,933  ■ 

(1,716 

39i06* 

IO,lJ» 

f  95M§4 

1,031,110  [t,OfitQIi 

«kof  Iidand 
>**beial  Bulk. . 
libit  fitnk.... 
^'thcni  Bank .. 


^Bink  

>*riek.«i.Mr  Nat.  Bank 
>«>MlNatioiialBank  .. 


IBISH 

3,738,428 
927,667 
281,611 
243,440 
311,079 
761,757 
24,084 
66,428 


BANKS. 


,851,250 
3^7,158 

35»3^8 
22,041 

126,143 
6,192 
19,911 


1,217,250 
490,327 
217,128 
i57»5>7 
200,427 
384,448 
10,835 
3>.55» 


^,069,500 
817,465 
152*496 
179*558 
221,969 
610,591 
17,017 
51*473 


>'U8(IftthBnkp)  ....  6,364,494  U,5io,595  a,709f483  $t^M,QdQ  11,706,881 


810,811 
403,761 
104,045 

53*721 
61,410 
151*538 
4*613 
16,972 


SUMMARY  OF  IRISH  AND  SCOTCH  RETURNS  TO  FEB.  2^. 


Th«  Returns  of  Circulation  of  the  Irieh 
and  Scotch  Banks  for  the  four  weeks  ending 
26th  February,  when  added  together,  glTc 
the  following  as  the  average  weekly  circu- 
lation of  these  banks  during  the  past  month, 
viz. : — 

Average  Cireulatioii  of  the  Irish  Banks  j6  5,2*20,080 
Average  Circulation  of  the  Scotch  Banks  3,033,390 

Total  Arerage  Cirralation  of  these  Banks 
for  the  past  month   ^6  8,252,400 

On  comparing  these  amoitnts  with  the 
Returns  for  the  month  ending  29th  January 
last,  they  show — 


I  in  the  Circulation  of  Irish  Banks  j^l 3,836 
Decrease  in  the  Circulation  of  Scotch  Banks  128,703 


Total  decrease  last  month  jeu9,4S9 

And  as  compared  with  the  month  ending 
27th  February,  1847,  they  show— 

Decrease  in  the  Circulation  of  IrishBanksjfl  ,800,973 
Decrease  in  the  Circulation  of  Scotch  Banks  470,980 


Total  decreue  on  the  year  j^,S80,95S 


The  fixed  issues  of  the  Irish  and  Scotck 
Banks  at  the  present  time,  are  given  in  tbc 
Banking  Almanac,  for  1848,  as  follows.— 

8  Banks  in  Ireland,  allowed  to  iarae . .  if6,U4i«f 
1 8  Banks  in  Scotland,  allowed  to  issue  3,08749 

{  96  Banks  in  all,  allowed  to  issue  i^,44l,7i 

I    The  following  appears,  therefore,  to  be 
i  comparative  state  of  the  circulation:— 

I  IriKh  Banks  are  below  their  fixed  issue 
I  Scotch  Banks  are  below  their  fixed  issue  f 

Total  below  the  fixed  Issue  £i;u 

The  amount  of  Gold  and  Silver  held  st  A 
head  offices  of  the  several  banks,  during 

past  month,  has  been  as  follows 

Gold  and  Silver  held  by  the  Irish  Banks^l,7lMi 
Gold  and  Silver  held  by  the  Scotch  Banks  1,^ 

Total  of  Gold  and  Silver  Coin  ....  ^flJ^H 

Being  an  increase  of  £42,136  on  the  H 
of  the  msh  Banks,  and  an  increase  of  HQtt 
on  the  part  of  the  Scotch  Banks,  m  At 
several  amounts  held  by  them  dwlf  At 
preceding  month. 


CIRCULATION  OF  THE  UNITED  KINGDOM  TO  FEB.  2Ml. 

The  following  is  the  state  of  the  Note  Cireulatioii  of  the  United  Kingdom,  ftrl 
month  ending  the  26th  February,  1848. 

Cireulatioa  of  Notes  for  the  Month  ending  February  a6th,  as  compared  with  the 

III 


Bank  of  England. . . 

Private  Banks  

Joint  Stock  Banks  . 

Total  in  England. . . 

Scotland.  

Ireland  


United  Kingdom . 


Jan.S9>1848. 
^^18,977,446 
3,746,700 
S,534,8S5 


25,S58,001 
3,l6l,0S2 
5,233,916 


.£33,659,939 


Feb.i6,1948. 
^18,479,766 
3,(^3,141 
3,519,099 


94,694,966 
3,033,930 
3,990,080 


ie'39,877»«66 


487.i» 


mm 


The  comparison  of  the  month  ending  February  27,  1847,  with  the  

bruary  26,  1848,  shows  a  decrease  in  the  Bank  of  EngUnd  circulation  of  £l 
a  decrease  in  Private  Banks  of  i^916,739,  and  a  decreaee  in  Joint  Stock 
j^686,023 ;  being  a  total  decrease  in  England  of  £"2,661,113 :  while  in  Sooted 
is  a  decrease  of  j^470,980 ;  and  in  Ireland  a  decrease  of  j^l,809,973.  Ite  A 
that  the  month  ending  February  26th,  as  compared  with  the  same  period  last 
presents  a  decrease  of  i^,661,113  in  England,  and  a  decrease  of  i;4,942,066  ' 
United  Kingdom, 

The  return  of  Bullion  in  the  Bank  of  England  for  the  month  ending  FefaffOHy 
gives  an  aggregate  amount  in  both  departments  of  £"14,339,235.    On  a  on 
this  with  the  Return  for  the  month  ending  January  29th,  there  appean  to 
crease  of  £:i, 346,963  ;  and  as  compared  with  the  month  ending  Febmair  27th, 
being  the  corresponding  perioil  Inst  year,  tlierc  is  an  increase  of  j£2,]27y5§0. 

The  stock  of  si>ccie  held  by  tlie  Banks  in  Scotland  and  Ireland  during  the 
endmg  26th  February,  was  £2,798,893,  beuig  an  increase  of  £51,280,  aa 
the  preceding  month,  and  a  decrease  of  £705,902,  as  compared  iiitli  ttso 
period  laat  year. 

W4TESL0W  and  Sons,  Printers,  66  and  67,  London  Wall* 


—TUi  ind  the  fbUowing  ptge  are  to  be  bound  np  in  the  volume,  in  place  of  pag^  S3  and  84,  in 
No.  XLVI.,  misprinted. 
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Banit  of  Cnglantr  WUtklg  dSittnrm* 

Aeeount,  punuAnt  to  the  Act  7th  and  8th  of  Victoria,  cap.  3S,  for  the  Weeks  ending  as  f« 


ISSUE  DEPARTMENT. 


2847. 
Nov.  87th. 

1847. 
Dec.  4th. 

1847. 

Dec.  nth. 

1847. 
Dec.  18th. 

Dc 

23,950,105 

94,300,085 

94,709,680 

95,309,395 

9* 

11,015,100 
9,984,900 
8,741,739 
1,910,433 

11,015,100 
2,984,900 
9,111,038 
1,255,047 

11,015,100 
9,984,900 
9,450,007 
1.319,678 

11,015,100 
9,984.900 
9,971,049 
1,338,346 

1; 

li 

93,950,105 

24,300,085 

94,709,085 

95,309,395 

% 

BANKING  DEPARTMENT. 

Public  deposits  (including  Ex- 
chequer, Sayings'  Banks,  Com- 
missioners of  National  Debt, 
and  Dividend  Accounts)   

Other  deposits  

1847. 
Nov.  97th. 

1847. 
Dec.  4th. 

1847. 
Dec.  nth. 

1847. 
Dec.  18th. 

1 

Di 

14,553,000 
3,099,507 

7,799,579 
8,238,554 
891.079 

14,553,000 
3,587,004 

7.799,627 

8,441,989 
885,717 

14,553,000 
3,001,390 

8,999,759 
8,437,370 
861,971 

14,553.000 
9,609,416 

•  8,703,497 
8,606,976 
856,784 

J 

1 

f 

85,04 1,77« 

35,996,537 

35,689,796 

36,389,673 

Government  securities  (including 

Notes  

Gold  and  ailver  eoin   

10,940,594 
18,531,810 
4,980,590 
570,778 

10,940,594 

18,070,409 
5,583.020 
000,514 

10,946,594 

17,630,931 

6,448,780 
656,491 

10,996,914 
17,158,338 
7,551,140 
061,961 

11 
li 

7 

35,041,773 

35,990,537 

35,689,790 

30,989,073 

H 

*  NoTB. — Ckristmai  Day  falling  on  Saturday,  the  account  is  made  up  to  the  day  pc«e« 


Amsterdam,  3  months 

Ditto  at  sight   

Rotterdam,  short  . . 
Antwerp,  3  months. . 
Hamburgh,  ditto — 

Paris,  short   

Paris,  3  months  

Marseilles,  ditto  .... 

Bordeaux,  ditto   

Frankfort,  ditto  

Vienna,  ditto  

Trieste,  ditto  

Madrid,  ditto   

Cadii,  ditto   

Leghorn,  ditto  

Genoa,  ditto  

Naplea,  ditto.  

Palermo,  ditto  

Messina,  ditto  

Lisbon,  Oo  days'  date 
Oporto,  ditto  .... 
lUo  Janeiro,  ditte 


Dec.  3rd. 

Dec.  10th. 

Dec.  17th. 

Dee.  94tk. 

19  7 

19  7 

19  0 

19  54 

19  4 

13  3 

19  U 

19  9 

19  74 

19  7 

19  01 

1! 

90  90 

90  90 

90  15 

90  15 

14  14 

14 

13  15i 

19  14 

95  05 

95  05 

95  05 

95  7* 

90 

90 

90  5 

90  5 

90  15 

90  15 

90  15 

90  If 

90  90 

96  15 

90  15 

90  10 

193i 

13i3 

193} 

194 

10  91 

10  20 

10  90 

If  91 

10  91 

10  91 

10  91 

If  91 

401 
48} 

31  40 

31  40 

31  4f 

so  «f 

90  90 

90  90 

90  15 

90  IS 

39} 

39} 

m 

sM 

119 

119 

119 

iw 

119 

119 

119 

119I 

51* 

"t 

•• 

6U 

51* 

6l{ 

THE  BANKEES'  MAGAZINE ; 

AND 

Jjinrnal  of  tbt  iMone^  HRntktU 


MAY,  1840. 


JWnCES  OP  THE  PAPER  MONEY  AND  BANKING  INSTITUTIONS 
OF  THE  CONTINENT. 

h  is  not  the  least  perplexing  feature  in  the  present  posture  of 
continental  affairs^  that  politi^  disquietude  is  leading,  in  several 
yittters,  to  extreme  financial  embarrassment,  and  that  this  em- 
wiusment  does  not  fail  to  suggest  schemes  of  resuscitation  of  the 
«oit  hazardous  complexion.  Now  it  is  either  fortunate  or  un* 
fartanate  that  a  climax  of  this  character  is  not  by  any  means  a 
^  event  in  the  history  of  the  continental  states.  There  have 
kcw,*  during  the  last  two  hundred  years,  several  examples  of 
^Arme  confusion  and  desperate  measures  in  continental  finance ; 
fod  it  can  hardly  be  an  unprofitable  task  at  this  moment,  to  seek, 
^  the  origin  and  issue  of  these  great  dilemmas,  some  guide  and 
^noe  asdstance  in  the  formation  of  an  opinion  relative  to  existing 
cxigendes. 

A  curious  and  instructive  treatise  might  be  written  on  the 
influence  of  prodigality  on  the  progress  and  the  happiness  of 
^^ttddnd,  and  especially  on  the  progress  and  happiness  of  the 
^fttions  of  modem  Europe,  since  the  invention  of  printing.  It 
ptty  be  laid  down  as  an  almost  universal  maxim,  that  it  is  the 
Stable  tendency  of  all  governments,  and  above  all  of  arbitrary 
S^vemments,  to  run  into  debt — to  spend  more  year  by  year  than 
^ey  have  the  means  of  paying — and  to  continue  this  improvident 
until  the  force  of  circumstances  compels  them  to  seek 
^^lirfby  the  most  disgracefid  and  pernicious  expedients  of  sub- 
^^e  and  confiscation.  The  course  of  events  which  introduces 
^&ial  catastrophe  is  nearly  always  the  same.  There  is  first  an 
^"^onoons  accumulation  of  public  debt;  there  is  then  a  con- 
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tinuous  deficit  in  the  ordinary  revenue,  because  the  dividends 
claimed  by  the  state  creditor  absorbs  so  large  a  portion  of  the  re- 
ceipts of  the  exchequer,  as  to  leave  only  a  sum  quite  inadequate 
to  defray  the  expenses  of  the  civil  and  military  establishments  of 
the  state ;  there  is  then  an  attempt  to  surmount  the  difficulty  by 
the  means  of  a  circulation  of  paper,  either  convertible  or  com- 
pulsory; if  convertible,  it  is  presently  discovered  that  the  device 
IS  transitory  and  insufficient;  if  compulsory,  it  becomes  equally 
plain,  after  a  certain  interval,  that  the  form  of  the  difficulty  bu 
been  changed,  but  its  magnitude  in  no  degree  diminished ;  and 
then  the  inevitable  issue  of  the  delusion  is  not  far  distant— tiie 
government  turns  boldly  round  upon  the  holders  of  its  incon- 
vertible promises  to  pay,  and  gives  them  the  option  of  a  partiil 
or  a  complete  repudiation. 

The  lapse  of  time  brings  with  it  a  tardy  cure  for  the  erib 
thus  introduced  and  thus  infficted ;  but  it  would  be  a  most  egre- 
gious omission  to  overlook  the  havoc  and  the  decrepitude  wmd 
devours  every  pubUc  interest,  and  intercepts  every  public  improve- 
ment, during  die  long  and  gloomy  interval  of  distrust  and  jeopard] 
which  intervenes  between  the  destruction  of  the  old,  and  thi 
creation  of  the  new  system  of  public  confidence.  It  is  to  tin 
recurrence  of  fotal  visitations  like  this,  in  the  history  of  neail] 
all  the  continental  nations,  as  much  as  to  natural  infelicities  anc 
impediments,  that  we  must  ascribe,  as  a  main  cause^  their  am 
paratively  feeble  progress  in  the  arts  of  civilization,  and  the  ooor 
veniencies  of  competence. 

The  same  lesson,  concluded  by  the  same  morale  is  to  b< 
gathered  from  the  narrative  of  every  attempt  which  has  been  mad 
to  sustain  an  extent  of  transactions  and  prosperity  out  of  pro 
portion  to  the  capital  and  industry  of  a  nation.  Errors  of  Ai 
kind  have  not  been  so  frequent  or  calamitous  as  tiiose  which  Iw 
grown  out  of  the  extravagance  and  the  necessities  of  states^  be 
cause  the  command  over  the  machine  of  legislation  possessed  b; 
the  merchant  has  hardly  ever  been  so  paramount  as  that  possesaei 
by  the  prince.  To  each,  however,  alike,  the  same  law  has  applied 
and  the  same  consequence  has  resulted ;  and  it  fairly  admiti  o 
question  whether  the  utter  inefficacy  of  arbitrary  and  unnatun 
abuses  of  credit,  and  its  exponents,  banking  and  paper  dxcolatioo 
are  more  vividly  exemplified  in  the  catastrophes  of  a  natiana 
exchequer,  or  in  the  collapses  of  an  unsound  and  deoqititi 
commerce. 

Impressed  with  these  views,  we  feel  that  the  most  appropriati 
introduction  to  any  outline  of  the  present  banking  instttatioiis  o 
the  continent  will  be  some  notice,  however  brief,  of  those  ft 
markable  events  which  have  already  tauffht  mankind — or,  whiA 
at  least,  ought  to  have  taught  mankind— 'the  real  influence  aiM 
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the  tnie  natoxe  of  banks  of  deposit  and  issue^  as  instruments  in 
dte  hands  of  a  needy  or  a  sagacious  ezecutiTe. 

We  propose,  therefore,  to  say  something  relative  to  the 
financial  measures  of  the  B^ncy,  and  of  the  career  of  the 
Gniie  d^Eicompte,  of  177^^  in  France,  and  of  the  paper  money 
of  Austria  and  Russia. 

First  then  as  to  the  scheme  of  Law,  the  Scotchman,  imder  the 
B^cy  of  the  Duke  of  Orleans. 

The  piblic  debts  of  Franoe  at  the  death  of  Louis  XIV. 
moTintea  to  3,111  millions  lipres  toumois,  and  the  annual  interest 
i^rmM)  to  about  86  millions.  Of  this  enormous  amount  of  debt  a 
Wylaige  part  was  due  within  a  short  period — so  much,  it'is  said, 
as  700  millions,  or  one-fourth  of  the  whole.  The  resources  of  the 
adieqaer  wherewith  to  meet  these  liabilities  were  lamentably 
iawficient.  They  were  confined  to  an  excess  of  about  eight  or 
nae  millions  of  annual  revenue  over  the  annual  expenditure, 
ftficase,  therefore,  was  one  of  the  most  desperate  character. 

Several  of  the  friends  of  the  Regent  advised  him  to  summon 
d»  States-General,  and  under  the  cloke  of  their  authority,  pro- 
JBo^afce  a  decree  of  national  bankruptcy.  This,  however,  was 
deemed  somewhat  too  flagrant  a  profligacy,  and  succour  was 
vn^t  by  less  potent  but  not  less  &tal  measures ;  and  out  of  a 
kort  of  projects  the  scheme  of  Law  was  honoured  by  the  chief 
election. 

At  this  time  of  day,  the  world  has  very  generally  forgotten 
^'^rything  concerning  this  notorious  man  except  his  name,  and 
^  ignominious  failure  of  his  grand  innovations.  In  many 
'cspccta  this  is  unfortunate ;  for  while  we  do  not  believe  that  we 
we  among  us  any  man  of  mature  intellect  who  could  desire  for 
•inoment  to  revive  the  scenes  of  the  South-Sea  bubble,  it  is  not 
^  less  certain  that  the  principles  adopted  by  Law  are  still 
cstotained  by  many  educated  persons,  apparently  without  the 
■oaDest  suspicion  of  that  nature,  and  their  historical  ante- 
<^ts. 

^  The  substance  of  Law's  philosophy  has  been  so  well  epito- 
vused,  and  so  admirably  exposed  by  S torch  {Cours  d^Econamie 
PoUtigue.  St.  Petersburg.  1815.  8t?o.  7\me  sixiemeyp.  144, 
fiseq.)y  that  we  shall  not  hesitate  to  present  a  translation  of  the 
pBSss^es  in  point. 

Currency,'  said  Law,  and  so  say  his  disciples  to  this  day, 
'is  but  a  sign  which  represents  the  riches  in  circulation.  Gold, 
fflhner,  bronze,  leather,  notes,  shells,  and  all  other  substances  in 
use,  for  valuing  or  measuring  real  riches,  are  simply  riches  of 
confidence  or  of  opinion,  which  form  what  is  called  credit.  A 
lonis  tfor,  a  crown,  are  billetSy  of  which  the  effigy  of  the  prince  is 
ttie  signature.    And  as  things  only  receive  their  value  from  the 
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purposes  to  which  they  are  applied^  it  is  indifferent  whether  ire 
employ  a  louis  d'or  or  a  paper  note  of  the  same  sum,  (nr  even 
shells,  to  represent  all  other  values/ 

Is  it  needful  to  refute  this  sophism  ?  It  is  plain  that  Liw 
placed  in  the  same  class  metallic  currency  and  conency  d 
convention ;  but  there  is  this  essential  difference  between  tfaenij 
that  the  one  has  a  value  direct  and  necessary,  and  that  the  othei 
has  not.  Thus  the  first  is  not  a  sign,  but  r€»l  riches;  the  other 
on  the  contrary,  is  merely  a  sign.  The  metallic  currency  has  nc 
need  of  confidence  or  of  credit  to  preserve  its  value,  because  it  is 
itself  a  species  of  riches,  while  the  fictitious  currency  exists  011I3 
by  credit,  that  is  to  say,  by  the  persuasion  that  it  may  In 
exchanged  for  metallic  currency,  or  for  other  real  riches. 

Without  question,  things  receive  their  value  only  in  aooordanee 
with  the  uses  to  which  they  are  destined ;  but  metallic  currency 
has  a  double  use, — it  is  used  as  money,  and  it  is  employed  as  as 
useful  and  valuable  commodity ;  but  fictitious  currency  is  useM 
merely  as  currency. 

Further,  gold  and  silver  can  only  be  obtained  l>y  long  and 
difficult  labour,  which  implies  great  cost,  or  very  considerable 
expenses  of  production.  The  material  of  a  fictitious  currenej, 
on  the  contrary,  requires  almost  no  labour,  and  consequently  iti 
quantity  may  be  augmented  at  mil.  Agsdn,  tlie  value  of  goU 
and  silver  is  stable  as  far  as  any  value  can  well  be ;  the  value  of 
paper  varies  in  accordance  with  popular  opinion.  It  is  not  thes 
indifferent  whether  we  employ  a  coin  or  a  note  to  represent  all 
other  values. 

"  Law  having  based  his  system  upon  tliis  false  principle,  he 
was  led  into  consequences  the  most  absurd.  ^  In  a  country,' said 
he,  ^  where  there  exists  no  other  currency  but  gold  and  silver,  iti 
riches  may  be  really  augmented  by  introducing  paper  money.' 
This  consequence  there,  up  to  a  certain  point.  Law  emplo]red  in 
an  indeterminate  sense.  It  is  certain  that  paper  money  only  ao 
far  increases  the  national  riches  as  it  replaces  a  metallic  currencr, 
which,  disengaged  from  its  employment  as  money,  is  applicaUe 
to  other  uses,  or  to  be  exchanged  against  other  commoditiea. 
Law,  on  the  contrary,  supposed  that  the  metallic  currency  in* 
creased  by  the  paper  money  would  continue  to  drcukte  aa 
money.  He  never  entertained  the  apprehension  that  it  was 
possible  there  could  ever  be  too  much  currency  in  a  oountrr; 
that  this  superabundance  might  lead  to  the  exportation  or  m 
hoarding  of  coin,  and  that  the  paper  increased  beyond  the  wanta 
of  the  circulation  might  lose  it  value.  He  conceived  that  the 
increase  of  the  currency  would  have  no  other  effect  than  that  ol 
lowering  the  rate  of  interest,  and  that  it  was  absorbed  by  tint 
prosperity  of  industry,  and  according  to  this  view  he  saw  in  llw 
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abundance  of  paper  money  only  a  means  of  public  prosperity. 
But  the  rate  of  interest,  as  we  all  know,  does  not  depend  at  all 
on  the  quantity  of  money  in  circulation :  and  the  abundance  of 
ixnmcy  advances  industry  in  the  degree  only  that  it  is  changed 
into  (aupital. 

^  ^  In  a  state,'  said  Law,  ^  where  the  people  are  not  yet  accus- 
tomed to  credit  (as  was  the  case  in  France  at  the  time  in  question), 
it  is  needful  to  be  content  at  first  to  double  the  mass  of  currency, 
by  addbg  to  the  coin  an  equal  value  in  notes.  The  credit  must 
Dot  exceed  the  amount  of  die  coin,  in  order  that  the  notes  may 
be  always  convertible  into  coin  at  the  will  of  the  holders.^ 

^Now  it  is  hardlv  needful  to  point  out,  that  in  doubling  the 
currency  by  the  emission  of  paper  money  its  value  does  not 
Woome  doubled,  and  that  by  such  a  measure  the  coin  is  simply 
Ofdled  from  the  circulation.  But  supposing  for  a  moment 
tot  the  coin  could  circulate  concurrently  with  the  paper  money, 
iadthat  it  lost  none  of  its  value,  it  does  not  follow,  as  a  conse* 
fience,  that  the  notes  would  be  always  convertible  into  coin 
it  the  will  of  the  bearer.  On  what  funds  are  they  charged  ? 
On  all  the  metallic  currency  of  the  nation.  But  is  all  the 
caneocy  in  the  possession  of  the  prince  or  of  the  Bank  which 
iwues  the  notes  ?  No,  and  even  the  revenues  of  the  prince, 
liduck  are  destined  to  other  purposes,  are  only  a  small  part  of  the 
CBnDaic}\  Does  each  person  consent  that  his  money  shall  be 
pledged  for  the  credit  of  the  Bank  and  be  required  to  pay  its 
whenever  required  ?  No,  certainly  not.  The  credit  then 
without  a  foundation,  without  solvency.  That  is  to  say, 
^  credit  does  not  exist.  The  currency  of  a  nation  cannot  form 
^  guarantee  for  the  notes  which  a  sovereign  or  a  bank  may 
Quit  This  guarantee  must  be  found  in  the  treasury  of  the  prince 
Of  in  the  coffers  of  the  Bank,  otherwise  it  is  altogether  a  delusion. 

'^^Such  credit,  however,*  said  Law,  *  would  be  ratlier  a  multi- 
I^lication  of  the  coin  than  credit,  for  credit  consists  in  the  excess 
tfihe  notes  over  i/ie  coin,  and  the  advantage  which  is  sought  con-> 
only  in  this  excess.'   The  absurdity  of  this  doctrine  is  more 
palpable  than  any  of  the  former.     We  have  seen  that  Law 
ftgarded  an  entire  nation  in  the  light  of  a  Banking  Company, 
and  that  his  reasoning  was  nearly  as  follows : — As  a  bank  is  able 
to  extend  the  issue  of  its  notes  beyond  the  amount  of  its  metaUic 
/bods,  without  the  risk  of  compromising  its  solvency,  a  nation  is 
able  to  do  the  same.    It  is  only  needful,  for  this  purpose,  to 
establish  a  bank,  and  to  place  in  it  all  the  currency  of  the  nation, 
replacing  such  currency  by  notes.    This  project,  gigantic  and 
ehimerical  as  it  was,  did  not  appear  so  to  Law  and  the  Regent. 
Tbey  believed  the  execution  of  the  thing  to  be  possible,  and 
tfaey  tried  it.'' 
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The  facts  we  have  now  to  narrate  will  abundantly  proTe  the 
accuracy  and  truth  of  these  admirable  reflections  of  Storch. 

Law  commenced  his  career  in  1 71 6,  by  the  establishment  d 
B  Bank  of  Circulation  at  Paris,  for  the  issue  of  notes  payable  at 
sight  in  coin  of  the  same  weight  and  fineness  at  that  time  actoall] 
in  circulation,  and  by  virtue  of  this  clause  he  was  able  to  plaa 
in  drculation  a  consdderable  quantity  of  notes.  On  the  1  si 
January,  1719,  when  the  concern  became  the  Bangue  Soyale,  ttu 
issues  witli  the  public  had  reached  59  millions  of  livretu  Sino 
1689,  Hie  French  coinage  has  been  disgraced  by  several  degrada 
tions  of  the  standard,  and  the  comparative  fixity  of  value  oon 
ferred  by  the  phraseology  of  these  new  paper  notes  was  so  wd 
appreciated,  that  for  some  time  they  bore  a  premium  of  1  pe 
cent,  compared  with  the  metallic  part  of  the  circulation. 

The  success  of  this  first  adventure  obtained  great  credit  to 
its  founder,  and  in  the  following  year,  1717^  Law  was  entrustn 
with  the  exclusive  patents  granted  under  tiie  administratioa  o 
Cardinal  Richelieu  to  a  society  styled  La  Campagnie  iPOtd 
dent  (the  Western  Company).  The  capital  of  this  company  WM 
immediately  enlarged  by  the  creation  of  200,000  shares  of  500 
livres  each  (equal  to  100,000,000  livres),  to  be  paid  for  in  a  spe- 
cies of  government  security,  called  Bilkts  d^Etaty  bearing  4  ptf 
cent,  interest.  The  irr^ularity  with  which  the  dividends  on 
these  securities  had  been  for  some  time  paid  had  gradually 
reduced  the  market  value  of  a  Billet  of  500  livres  down  to 
between  160  and  170  livres.  The  company  however  disregarded 
this  depreciation,  and  received  them  at  their  par  value.  By  some 
arrangement  with  the  R^nt  the  title  to  the  dividends  on  these 
100,000,000  of  Billets  acquired  by  the  company,  through  the  nh 
of  its  shares,  was  paid  witli  great  punctuality,  and  henoe  the  com- 
pany were  enabled  to  observe  a  similar  promptitude  of  paymeni 
to  their  own  shareholders  $  and  marvellous  as  it  may  appear,  ool 
of  this  simple  and  apparently  transparent  circumstance,  most  cK 
the  subsequent  hallucination  seems  to  have  arisen,  llie  puUii 
saw  that  a  species  of  property,  worth  only  160  livres,  had  baa 
suddenly  rendered  worth  500  livres,  and  they  appear  to  havi 
concluded  that  this  very  desirable  consequence  had  been  broiq^ 
about  by  some  occult  dexterity  of  Law  and  his  Con^pagm 
d^Occident.  Suddenly,  therefare^  the  market  price  of  all  the  m 
of  the  BiUetB  d^Etat  rose  from  160  to  500  livres,  and  the  Frend 
public  became  impatient  for  some  further  manifestation  of  tin 
Scotchman's  ingenuity. 

Iiaw's  next  step  would  seem  to  have  been  to  represent  t 
the  regent  the  success  of  his  bank  of  circulation,  to  point  on 
that  in  exchange  for  his  mere  promise  to  pay  he  had  acquired  i 
very  respectable  quantity  of  the  precious  metals,  and  to  wa% 


CONTINENTAL  BANKING. 


287 


gest  to  him  that  it  would  be  quite  easy^  by  modifications  of  the 
same  scheme,  to  release  the  state  from  the  greater  part  of  its 
debts,  hj  substituting  paper  for  coin  as  a  medium  of  exchange. 
The  project  was  listened  to  with  favour,  and  on  the  1st  of 
Janwry,  1719,  the  whole  interest  of  the  bank  of  circulation 
was  taken  into  the  hands  of  the  king,  and  the  title  changed  to 
that  of  Bmque  Sayale. 

It  is  important  to  mark  the  first  step  in  the  series  of  direct 
,  frands  whioi  now  b^an  to  succeed  each  other  so  rapidly. 
Hitherto  the  notes  of  the  bank  had  been  convertible  at  will  into 
eomof  a  certain  specified  weight  and  fineness.  This  phrase- 
ology was  now  so  moidified  as  to  bind  the  issuing  partv  not 
to  ^y  Uvres  of  an  expressed  value,  but  to  pay  simply  livresj 
hmg  open  an  intentional  facility  by  which  the  stipulation  of 
adi-payment  might  be  virtually  annulled ;  for  it  was  any  day  in 
Ae  power  of  the  government  to  degrade  the  mint  value  of  the 
ine  to  any  conceivable  point  of  insignificance. 

It  is  probable,  however,  that  less  in  consequence  of  the  dis- 
credit arising  from  this  fraudulent  alteration,  than  from  the  fact 
of  Ae  channels  of  circulation  being  already  saturated  with  as 
nnidi  paper  as  the  wants  of  the  country  required,  the  demand 
fcr  the  notes  of  the  Banque  Royale  was  exce^lingly  small. 
Itei  it  was  Law  devised  his  notorious  and  gigantic  plan  of 
ibanoe. 

It  was  concocted  between  himself  and  the  regent,  that  the 
creditorB  of  the  state  should  be  paid  off  in  notes  of  the  Royal 
Bank,  and  that  a  tempting  scheme  of  investment  should  be 
opened  to  the  public,  so  as  to  absorb  all  the  excessive  portion 
of  these  monstrous  emissions  of  paper,  and  prevent  a  demand 
^otk  the  bank  of  specie  in  exchange  for  its  own  notes.  In 
oAer  words,  as  Storch  has  well  expressed  it,  the  regent 
bongfat  the  shares  of  this  new  company  with  the  notes  of  his 
oirn  bank ;  he  then  borrowed  these  notes  of  the  company,  in 
order  to  pay  off  the  national  creditors;  and  finally  sold  the 
ihares  as  a  means  of  repaying  for  the  loan  of  the  notes. 

This  precious  scheme  was  fairly  set  on  foot  in  May,  1719, 
by  the  consolidation  of  various  trading  associations,  under  the 
management  of  Law,  and  the  issue  of  a  new  patent  to  him  as 
eliief  of  tlie  Compagnie  des  Indes^  (the  Indian  Company.)  This 
oonoem  immediately  issued  50,000  shares  of  500  livres  each, 
payable  in  epecicy  but  sold  to  the  public  at  a  premium  of  10 
per  cent.,  or  at  550  livres,  and  realising  of  course  a  sum  of 
2Sr>500,000  livres.  These  50,000  shares  were  sought  after  with 
the  greatest  alacrity,  and  presently  rose  to  a  price  very  greatiy  be- 
yond their  first  cost,  llie  company  then  created  50,000  more 
■hares  of  500  livres  each^  and  took  care  to  profit  by  the  rismg 
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market^  for  this  time  tlicy  fixed  the  price  at  1,000  livres,  or  at 
100  per  cent,  premium. 

The  mania  ^vas  now  advancing  rapidly  to  its  climax.  As  a 
pretext  for  the  creation  of  more  sliares,  the  company  undertook 
the  most  extravagant  enterprises.  Tliey  purchased  firom  govern- 
ment the  farm  of  the  tobacco  revenue.  They  then  undertook 
the  coinage  of  money,  and  finally  they  become  the  sole  Farmen 
General  of  the  kingdom,  upon  the  condition  of  lending  to  the 
state  1,600  millions  of  livres,  at  3  per  cent,  per  annum.  It  wm 
then  announced  that  the  company  would  forthwith  pay  a  diri' 
dend  of  200  livres  upon  each  of  these  500  livres  shares — in  otha 
words,  they  declared  a  dividend  of  40  per  cent,  per  annum. 

The  shares  then  mounted  rapidly  to  5,000  livres  each,  anc 
that  ^vas  the  moment  when  the  fury  of  the  delusion  attained  iti 
highest  pitch.  All  France  was  possessed  with  the  demon  o 
Pagiotago.  Crowds  of  people  from  the  remotest  province 
rushed  to  Paris,  to  devote  themselves  to  this  new  pursuit,  auc 
probably  the  excitement,  the  chicanery,  the  charlatanism,  thi 
delusion,  the  extravagance,  and  the  debauchery,  of  which  tha 
capital  was  the  focus  during  the  autumn  of  1719?  have  neve 
been  equalled  in  any  other  place,  nor  at  any  other  conjuncture. 

By  two  further  creations,  making  four  creations  in  all,  th 
number  of  shares  was  increased  to  624,000 ;  and  then  it  wai 
judged  that  the  proper  moment  had  arrived  for  the  payment  o 
the  national  debts  by  notes  of  the  Banque  Royale.  The  issw 
nearly  in  a  mass  of  so  prodigious  a  volume  of  paper  money,  ooii' 
spiring  with  the  insanity  of  the  public  mind,  drove  up  the  pria 
of  the  shares  representing  merely  a  capital  of  500  livres  in  ai 
untried  company  to  the  astounding  price  of  10,000  livres  each. 

Under  such  circumstances  the  position  of  the  public  creditor! 
thus  paid  off  was  unfortunate  in  the  highest  d^ree.  A  capita 
of  10,000  livres  at  4  per  cent,  was  equal  to  an  annual  dividenc 
of  400  livres.  This  10,000  livres,  they  suddenly  found  them 
selves  in  a  manner  compelled  to  transfer  from  the  form  of  a  stat 
debt,  worth  400  livres  a  year,  into  the  form  of  a  trading  adven 
ture,  intrinsically  worth  only  500  lixnres,  and  upon  the  moa 
extravagant  computation,  yielding  only  200  livres  per  aimum- 
or  just  one-liali*  of  their  former  income. 

The  reaction  now  set  in.  The  point  had  been  fully  gaine 
beyond  which  the  demand  for  shares  could  not  be  extendec 
The  market  had  exhausted  every  impetus  which  could  be  give 
to  it  by  the  influx  of  new  classes  of  purchasers,  and  henoeforwar 
the  price  of  these  imaginary  riches  began  to  decline  rapidly,  aiK 
as  a  natural  result,  excited  a  corresponding  run  upon  the  Ban 
for  coin  in  exchange  for  notes. 

The  entire  system  was  in  imminent  peril  of  expomin^  an 
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Iaw  had  again  recourse  to  his  unscrupulous  expedients.  The 
gOYernment,  by  a  series  of  decrees^  affected  to  entertain  the  most 
profound  contempt  for  metallic  money,  and  exhorted  all  good 
ranchmen  to  avoid  it  as  a  needless  and  costly  contrivance. 
Tlieie  exhortations  not  succeeding,  they  adopted  a  more  stringent 
policy.  All  payments  in  silver  above  10  livres^  and  in  gold 
ibove  300,  were  prohibited ;  and  by  a  volley  of  most  arbitrary 
and  capricious  edicts,  the  whole  system  of  the  coinage  was  pur- 
poidy  involved  in  the  most  perplexing  confusion.  The  Hvre,  for 
mmple,  was  altered  first  to  a  28th,  then  to  a  40th,  then  to  a 
60th,  then  a  80th,  then  a  120th,  then  a  70th,  and  finally  to  a 
fiStfa  part  of  a  mark  of  fine  silver.  By  these  flagitious  means  the 
govemment  hoped  to  drive  the  people  into  the  use  of  tlieir  paper 
iBQoey.  Tlie  success,  however,  was  partial;  and  at  last  the 
dweeof  the  27th  Februarv  and  11th  March,  1720,  prohibited 
theme  of  metallic  money  absolutely  and  in  all  cases. 

Between  the  1st  January,  1719^  and  the  1st  May,  1/20,  the 
Bnk  had  issued  notes  to  the  extent  of  2,235  millions  of  livres. 
Of  this  enormous  sum  no  less  than  1,925  millions  were  issued  in 
Jl»U»t  four  months  of  1719.  The  consequences  were  of  course 
inentable ;  coin  had  totally  disappeared  from  the  country,  and 
tbe  prices  of  all  other  articles  of  subsistence,  luxury,  and  pos- 
■••lon  increased  day  by  day  witli  a  frightful  rapidity.  Law  now 
^Korered  that  at  last  there  was  too  much  of  what  he  called 
citdit  But  as  he  had  no  means  of  lessening  the  quantity  of 
piper  by  the  redemption  of  any  part  of  it,  he  again  resorted  to 
thcR^ent,and  on  the  21st  May,  1720,  appeared  the  famous 
diminishing  the  nominal  value  of  the  paper  by  one-half. 
Iliis  was  the  fatal  consummation.  The  world  were  then  entirely 
^Qideceived  as  to  the  terrible  drama  which  for  a  twelvemonth 
kid  filled  all  Europe  with  amazement,  and  converted  almost  a 
Dftjority  of  the  French  nation  into  a  fraternity  of  gamblers. 

This  portentious  arret  was  recalled  six  days  afterwards,  but 
^  was  too  late.  The  alarm  had  become  general,  and  beggary 
lod  despair  had  already  taken  possession  of  the  crowds  hitherto 
4e  victims  of  a  frantic  intoxication.  Government  offered  to 
redeem  the  notes  by  the  creation  of  rentes,  and  so  frightful  was 
ftc  depreciation,  that  the  conversion  of  the  pajjer  money  under 
flris  offer  took  place  at  between  50  and  100  per  cent,  under  the 
iMmiinal  amount.  When  all  was  settled,  it  was  found  that  by 
tttte  ne&rious  and  scandalous  confiscations  the  capital  of  the 
pitioDal  debt  had  been  reduced  by  814.^  millions  of  livres,  and 
1^  annual  interest  by  44  millions. 

This  was  the  extent  of  the  direct  loss  to  the  creditors  of  the 
^te.  What  was  the  amount  and  the  difiiiaion  of  the  indirect 
M  pontive  forfeitures  of  property,  position,  happiness,  and 
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honour^  over  the  rest  of  the  community,  it  is  utterly  imposnUe 
to  describe. 

Specie  there  was  none.  It  was  buried  or  exported.  Confi-> 
dence  there  was  none.  Industry,  as  a  habit  and  as  an  art,  was 
despised  and  almost  forgotten.  The  national  treasury  was 
drained  of  its  final  farthing ;  and  as  far,  probably,  as  a  civilised, 
state  can  ever  descend  in  one  year  towards  a  condition  of  helpless 
infancy,  France  had  undergone  such  a  declension. 

This  then  is  an  outline  of  this  gigantic  delusion  of  paper- 
money.  We  have  been  the  more  elaborate  in  our  detail  of  its 
progress,  because  its  real  history  is  so  little  known,  the  authentic 
sources  of  that  history  are  not  very  accessible,  and  because,  at 
this  moment,  it  is"  every  way  desirable  that  mankind  should  not 
forget  lessons  that  have  been  bought  so  dearly. 


COMPARATIVE  ANALYSIS  OF  THE  ANNUAL  PARLUMENTAtT 
RETURNS  OF  SAVINGS'  BANKS  AND  FRIENDLY  BOCIETBS- 
— Sessions  1847  &  1B48. 

Statements  of  the  account  between  the  National  Debt  Conk- 
missioners,  on  the  part  of  the  public,  and  the  Trustees  of  ilis 
Savings'  Banks  and  Friendly  Societies,  on  the  part     the  de- 

Sisitors  and  members,  for  the  years  ended  respectively  the  80th 
ovember,  1846  and  1847. 

Gross  amounts  of  all  sums  received  from  and  paid  to  the 
Trustees  by  the  Commissioners,  including  interest  ^edited  and 
paid  to  the  former  by  the  latter,  from  6th  August,  1817,  to  SOtb 
November,  1846,  and  20th  November,  1847: — 

Sums  Received  and  Credited. 

SAVINGS' BANKS.            Gt.  Britein.  Ireland.  Gt.BritftMii'' 

£        »,  d.  £       9.  d.  S        i.  A 

To  20th  Nov.,  1847   43,482,211  6  11  9,639,689  0  4  63,121,800  7  J 

1846   42,143,066  4  9  9,344,247  8  11  61,487pSU  U  > 

Amounts  reed,  and  cred.  from    

20Nov.l846,to20Nov.l847  1,339,146  2  2  296,341  11   6  1,634,487  13  7 

FRIENDLY  SOCIETIES. 

ToaOthNoT.,  1847               3,021,104  16  0  79.983  13  6     3,101,016  8  { 

1846                2,848,087  18  11  76,601  13  4      2,928480  IS  S 

Amounts  reed,  and  cred.  from  ————— 

20Nov.l846,to20Nov.l847     173,016  16  1  4,382  0  1        177,108  « 

Sums  Paid. 

SAVINGS' BANKS.  Britain.  ^  beUnd.    ^  QX.WuMmi^ 

To  aOth  Nov.,  1847              16,697,788  3  6  7,187,879  14  10  3M8f|167  U  > 

1846               13,184,938  2  9  6,451,186  3  0  19,68«,074  I  • 

Amounts  paid  from  20  Nov.,  — — —  '  ■       ■  ' 

l«a,t0^N0T.,l847         2,612,850  0  8  736,243  11  10  8,a«/W  12  « 
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SOCIETIES.  Ot  Britain. 

£       «.  4, 

nr.,  1847   1,186,906  9  11 

1846   969,719  17  3 

lid  from  20  Nov.,   . 

10  Not.,  1847  167,186  12  8 


Irela&d*  Ot.  Brit.  &  Ireland. 

£    9.  d,  £       a.  d. 

2,627  19  8  1,139,634  9  2 

2,677  11  4  972,297  8  7 


60  7  11        167,287  0  7 


iTedandcredited—SaTines' Banks  ..£1,634,487  13  7 
Friendly  Societies      177,398  16  2 

  1,811,886  9  9 

  StTings' Banks     £3,249,093  12  6 

Frie&dly  SodetieB     167,237  0  7 

  3,416,330  13  1 


£6,828,217  2  10 


>wing  that  the  aggregate  amount  of  the  money  transac- 
tween  the  Commissioners  and  Trustees^  consisting  of 
eived  and  credited^  and  of  sums  repaid^  during  the  year 
e  20th  Novemberi  1847^  was  £5^28^217  2s.  lOd. 


ss  in  the  amounts  of  Sums  Paid  over  the  amounts  of 
leived  and  credited  from  20th  November^  1846^  to  20tli 
er,  1847:— 

168*  BANKS.  Gt.  Britain.  Irdnd.        Gt  Brit.  &  Ixdland. 

£        i,  d,         £      9.  tf.  £  d. 

lid  from  20  Nov.,  1846, 

S 1847    2,612,860  0  8    736,243  11  10    3,249,093  12  6 

BodTcd  %iid  credited 

>  to  ditto    1,889,146  2  2    296,841  11  6    1,634,487  13  7 


paid  £1,173,703  18  6    440,902  0  6    1,614,606  18  11 


SS  in  the  amounts  of  sums  Received  and  credited  over 
mts  of  sums  paid,  firom  20th  November,  1846,  to  20th 
BT,  1847:— 

T  SOCIETIES.  Gt.  Britain.  Ireland.      Gt  Brit,  ft  Inland. 

£     t,   d,  £     9»  d,  £      9,  d. 

eeeired  and  credited 
Tot.,  1846,  to  20  Nov., 

  173,016  16  1       4.382  0  1       177,398  16  2 

lid  from  ditto  to  ditto     167,186  12  8  60  7  11       167,237  0  7 


reouved  and  credited    £6,830  3  6       4,331  12  2        10,161  16  7 


>wing,  that  in  the  year  ended  the  20th  November,  1847, 
mt  the  sums  paid  by  the  Commissioners  to  the  Trus- 
lie  Savings^  Banks  exceeded  the  amount  of  the  sums 
firom  and  credited  to  the  latter  by  the  former,  by  the 
Bl,6l4,605  ISs.lld.;  and  that  the  amount  of  tiie  sums 
from  and  credited  to  the  Trustees  of  the  Friendly  Socie- 
iie  Commissioners,  exceeded  the  amount  of  the  sums 
he  latter  to  the  former  by  the  sum  of  £10,161  15^.  7d. 
lie  €pee99  of  turns  paid  £8,604,444  3^.  4d. 
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Amounts  of  the  Liabilities  of  the  Commissioners 
the  Trustees,  on  20th  November,  1847- 

Gross  amounts  of  all  sums  received  from  and  paid  to  t 
Trustees  by  the  Commissioners,  including  interest  credited  a 

Kid  to  the  former  by  the  latter,  from  6th  August,  181 75  to  2( 
ovember,  1847: — 

SAVINGS' BANKS.             Gt.  Britain.                IreUnd.  Gt.  Brit  ft  Itdi 

£         $.  d,           41        «.  d.  £  s. 

Sums  received  and  credited    43,482,211   6  11     9,639,589  0  4  53,121,800  7 

Sams  paid                          15,697»788  3  5    7,187,379  14  10  22,885,167  IS 

Balances  due  to  tht  Trustees    

on  20  Nov.,  1847  £27.784,423  3  6    2,452,209  5  6  30,236,632  S 


FRIENDLY  SOCIETIES.              Gt.  Britain.  Ireland.  Ot.Britftlicb 

£       a,    d.  £      9,  d,  £  i. 

Sums  received  and  credited           3,021,104  15  0  79,983  13  5  3,101,088  8 

Sums  paid                                 1,136,906  9  11  2,627  19  3  1,139,534  9 

Balances  due  to  the  Trustees  on 
20th  Nov.,  1847    1,884,198  5   1     77,355  14   2     1,961,553  19 

Thus  showing  that  the  nation  was  liable,  on  20th  Novemb 
18475  to  the  Trustees  of  the  Savings'  Banks,  for  the  sum 
£30,236,632  9*. ;  and  to  the  Trustees  of  the  Friendly  Sodcti 
for  the  sum  of  j£l,96l,553  Ids,  Sd.,  claims  which  are  payi^ 
in  mone^  by  the  Commissioners  to  the  Trustees  at  the  foUoiri 
periods,  m  conformity  to  sections  19, 20,  and  21,  of  9  GJeo.IV^o 
92,  (28th  July,  1828),  viz. :— drafts  under  £10,000  to  be  p 
five  days  after  production,  and  exceeding  £10,000,  to  be  p 
fourteen  days  after  production,  and  no  draft  to  be  issued  ; 
payment  baring  the  same  date  upon  any  one  day,  on  account 
the  same  Savings'  Bank,  or  Friendly  Society,  exceeding 
amount  the  principal  sum  of  £10,000. 


Amounts  of  the  Assets  in  the  hands  of  the  Commisfflow 
to  meet  the  claims  of  the  Trustees,  on  20th  November,  1846|  a 
20th  November,  1847,  and  increase  or  decrease  in  the  y< 
ended  on  the  latter  day : — 


SAVINGS*  BANKS. 

Gt.  Britain. 
£        :  d. 

3  per  Cents, 
do. 

do. 

31  per  Cents, 
do. 

do. 

Exchequer  Billf. 

do. 

SAVINGS*  BANKS. 

Ivdand. 

SiperCwti. 
do. 

SAVINGS^  BANKS. 


IBISNDLT  SOCIETIES.  Qt.  Brit,  and  Inland. 

Ib20UiNot.,1846    622,600  0  0  3  per  Cents. 

1847    610,200  0  0  do. 

Decrease   12,300   0  0  do. 

n  20tli  Not.,  1846    1,846,000  0  0  3|  per  Cento. 

1847    1,346,000  0  0  do. 


Cash  Balance  Uninvested. 

On  20th  Nov.,  1846   30U82  18  0 

1847   20,994  19  11 

Decrease   188,037  2  11 

s  showing  that  at  one  period  of  the  year  ended  on  20th 
>er,  1847,  the  payments  made  to  the  Commissioners  by 
itees  of  the  Savings'  Banks,  on  account  of  the  depositors^ 
I  necessary  the  purchase  by  the  former  of  Government 
amounting  to  j£367>000.  Si  per  cents.;  and  that  at 
period  of  the  same  year  the  demands  for  cash  made  upon 
omissioners  by  the  Trustees  of  the  Savings'  Banks  and 
'  Societies,  on  account  of  the  depositors  and  members, 
1  necessary  not  only  the  sale  by  the  former  of  Govern- 
ock  and  Exchequer  Bills,  amounting  to  £1,940,000,  of  3 
8.,  and  jE2,700  Exchequer  Bills,  for  the  Trustees  of  the 
Banks,  and  to  £12,300,  3  per  cents,  for  the  Trustees  of 
rndly  Societies,  but  also  the  repayment  of  a  portion  of 
vested  Cash  Balance,  amounting  to  £280,187  13^.  Id. 


OF  the  Assets  in  the  hands  of  the  Commissioners  to 
he  claims  of  the  Trustees,  on  20th  November,  1 847 ;  the  3 
entff.  estimated  at  the  average  price  of  Reduced  and  Con- 
ted  3  per  Cents.,  and  the  3^^  per  Cents,  estimated  at  the 
price,  as  quoted  in  the  Bankers^  MagcLzine  for  December, 
and  the  Exchequer  Bills  estimated  at  par;  showing  the 
mcy  in  the  value  of  those  assets : — 

BANKS.  Estiowted  Estimated 

Amounts.  Talue.  rmlue. 

tin  £12/213,633  3  per  CenU.,  at  83|  £10,183,116 

  16,734,121  3i  per  Cents.,  at  84^  14,077,579 

  28,000  Exchequer  Billn,  at  par.  28,000 


,                 1,031,688  3]  per  Cents.,  at  84i  867,82') 

SOCIETIES, 
tain  and 

  olO,200  3  per  Cents.,  at  831  425,379 

  1,346,800  3i  per  Cents.,  at  1,132,995  1,558,374 

£31,864,342  26,714^ 

UninTeated  Cash  Balance   20,994 

Total  esUmated  value   26,735,886 


SM 
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SAVINGS*  BANKS.  Bills/and  Ca^, 

fonning  the  Assets. 

Great  Britain   28,976,754 


SUMMARY  VALUE  OF  TR|  AttlTB. 

StocktEzehequer       ClAima  EstioMM 


Do. 


Ireland 


1,031,588 


of  the 
Trustees. 

27,784,423 
2,462,209 


Tshxe  of  the 


24,288,695 
867,828 


FRIENDLY  SOCIETIES. 
Great  Britain  and  Ireland 


Cash  Balance  tininyested  on 
20th  NoTember,  1847  


Totals 


30,007,342 

30,236,632 

26,156,518 

1,857,000 

1,961,553 

1,558,374 

31,864,342 

20,994 

20,994 

31,886,336 

32,198,185 

26,736,886 

thi 
th 


lev 


Thus  showing  that  the  estimated  value  of  the  assets  in  the 
of  the  Commissioners^  on  20th  Nov.^  18^7)  to  meet  the 
of  the  Trustees^  amounting  to  £32^198^185^  was  £26,73 
being  a  deficiency  of  five  miliums^  four  hundred  and  riz 
thousand^  two  hundred  and  ninety-nine  pounds. 


THE  MONETARY  CRISIS  AND  THE  SAVINGS*  BANK! 

The  following  particulars  relating  to  the  actual  loss  incur 
the  Government  on  the  sales  of  Savings'  Bank  Stock  duri 
recent  monetary  crisis  will  probably  be  read  with  interest 
present  time. 

On  several  occasions,  for  some  years  past,  the  attention 
Government  and  Parliament  has  been  called  to  the  ( 
arising  from  the  power  vested  by  law  in  the  trustees  of  the  Si 
Banks  to  call  on  tiie  National  Debt  Commisnoners  ft 
repayment  in  cash,  at  only  a  few  days'  notice,  of  the  whole 
funds  of  the  depositors ;  and  it  has  been  shown  that  the  G 
of  this  power  might,  in  times  of  political  excitement  or  mo 
panic,  produce  a  heavy  loss  to  the  Government,  and  ( 
inconvenience,  if  not  seriously  endanger,  the  public 
Because  if,  through  panic  or  any  other  cause,  the  Grover 
Stocks  should  £all  materially  in  price,  the  securities  in  the 
of  the  National  Debt  Commissioners  would  fall  very  fax  A 
producing  a  capital  sufficient  to  repay  the  trustees  of  the  8i 
Banks  the  amount  due  to  the  depositors;  and  the  induoen 
the  depositors  to  demand  the  repayment  of  their  money 
be  great  in  proportion  to  the  fall  in  the  prices  of  the  Goviev 
Stocks,  ana  to  the  amount  of  their  balances  respectively 
Savings'  Banks. 

The  state  of  monetary  affairs  during  the  past  ^ear^  a 
effect  upon  the  Savings'  Bank  depositors  in  mducing  th 
call,  between  March  and  December  last,  for  the  repayment 
much  of  their  deposits  as  required  a  sale  by  the  Natikmal 
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Commissioners  of  upwards  of  two  millions  of  three  per  cent, 
itock,  have  shown  that  the  apprehensions  as  to  the  danger  and 
lots  to  which  we  have  alluded  have  been  well  founded ;  and  in 
proof  of  it  we  inserted  in  our  February  number  a  complete  and 
carefully  prepared  statement^  showing,  not  only  the  amount  of  the 
■ales  of  stock  by  the  National  Debt  Conmiissioners^  on  account 
of  the  trustees  of  the  Savings'  Banks,  in  each  month,  from  March 
to  December,  1847j  and  the  sums  of  money  received  from  such 
sales,  but  also  the  different  periods  in  the  previous  years  at 
which  such  stock  was  purchased,  and  the  sums  of  money  paid  for 
nch  purchases^ 

It  must  strike  every  one,  who  bestows  a  moment's  reflection 
upon  the  subject,  to  be  a  matter  exceedingly  desirable  that  some 
praise  information  should  be  rendered  as  to  the  classes  of  per- 
«Bi  who  have  been  benefited  by  such  a  sacrifice  on  the  part 
of  (he  public,  and  the  extent  of  the  advantage,  if  any^  derived 
tythe  public  in  return.  On  this  point  we  regret  that  we 
we  no  general  materials  upon  which  a  decided  and  satisfactory 
opnion  can  be  formed.  An  abstract  of  the  classification  of  the 
depositors  in  one  of  the  Edinburgh  Savings'  Banks,  in  October 
las^  with  the  number  and  aggregate  amount  of  their  balances, 
rtush  we  subjoin,  may  partly  serve  the  purpose  we  are  anxious 
to  accomplish ;  but  the  particulars  afforded  with  reference  even 
to  this  Savings'  Bank,  known  and  acknowledged  to  be  one  of 
fte  most  useful  and  best  regulated  of  such  institutions,  can 
juordly,  we  fear,  be  considered  as  offering  a  just  criterion,  because 
it  has  been  publicly  admitted  in  our  own  columns,  by  the  prin- 
opal  functionary  employed  in  it,  that  there  was  still  a  departure 
kcre  from  the  spirit  of  the  Savings'  Banks'  Act,  but  that  by  far 
the  neatest  departure  was  in  the  case  of  minors." 

Without  entering  into  a  minute  inquiry  as  to  the  relative  pro- 
portion, in  number,  of  each  of  the  classes  specified  in  the  following 
taUe,  and  as  to  the  amount  of  their  balances,  and  how  far  the  spirit 
^tf  the  Savings'  Bank  Acts  is  departed  from  in  their  cases,  sufiicient 
evidence  is  afforded,  that  persons  without  designations,  minors, 
md  individuals  generally  in  a  superior  rank  of  life  to  those  who 
ittay  strictly  be  called  tJie  "industrious  classes,"  or  "poor  and 
klpless  depositors,"  form  an  important  feature  in  the  following 
mtnct^  and  if  the  character  of  die  depositors  in  all  the  other 
Ssvins's  Banks  throughout  the  United  Kingdom  be  judged  of 
acoormng  to  the  classification  of  those  in  the  Edinburgh  Institu- 

*  The  a^regate  actual  loss  resulting  these  transactions  will  be  found 
to  have  been  Ji237fi56  3s.  9d,  The  pirticulars  are  detailed  in  the  House  of 
Commoni'  Parliamentary  Papers,  No.  453,  session,  1844, — No.  681^  session, 
1846,^No.  610,  session,  1847,— and  No.  46,  sessions  1847,  1848. 


298 


BAVINGS'  BANKS. 


tion,  it  may  reasonably  be  doubted  whether  the  advantage 
resulting  to  society  generally  from  maintaining  Savings'  Banks 
according  to  the  existing  system,  is  commensurate  with  the 
extensive  liability  incurred  by  tihe  public  in  their  regardi  and 
with  the  consequent  sacrifice  which  such  liability  has  alieadf 
entailed,  and  must  inevitably  again  entail,  in  the  event  of  the 
recurrence  of  a  period  of  monetary  depression,  similar  to  thit 
out  of  which  this  country  has  but  recently  emerged* 

The  following  is  the  abstract  referred  to : — 

Abstract  qf  the  return  of  the  classificatian  of  the  Depositors,  by  their  desigt^ 
tions,  in  the    Head  of  the  Mound"  Savings*  Bank,  in  Edinhwrgh,  m 
2nd  October,  184?. 


FEMALES. 

1st — Domestic  Servants  

2nd — Single  Women,  Married  Women,  and  Widows 

without  designation   

3rd — Minors   

4th — Dressmakers,  Milliners,  Sempstresses,  and 

female  Operatives  

5th — Shopkeepers  and  Householders  

6th — Governesses  and  Teachers   

7th— Miscellaneous  designations  


Totals 


Number  of 
Balinees. 

Am<raBt«( 
B«Ianni. 

£  S.L 

5,319 

73,393  5  4 

5,011 

81,174  1  9 

758 

4,876  10  3 

739 

9,479  9  « 

291 

5,216  7  a 

140 

2,905  14  4 

17 

269  5  2 

12,275 

177,314  13  S 

MALES. 

1st — Mechanics,  Operatives,  Porters,  and  Town 

and  Country  Labourers  

2nd — Teachers,  Clerks,  and  Shopmen  

3rd — Domestic  Servants   

4  th — Sliopkeepers  

5th — Soldiers,  Sailors,  and  Public  Officers  .... 

()th — Minors   

7th — Miscellaneous  designations  

8th — Persons  without  designation   


Males  

Females  

Balances  under  2s.  each  

Friendly  and  Charitable  Societies . 

Totals  


4,088 
6G3 
625 
348 
308 
879 
275 
450 


7,636 
12,275 
3,762 
241 

23,914 
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BACKER'S  ESSAY  "  ON  THE  EVILS  OF  A  MIXED  CURRENCY, 
AND  THE  ADVANTAGES  OF  AN  INCONVERTIBLE  NA^ 
TIONAL  PAPER  CURRENCY."* 


**  Men,  in  thdr  bargains,  contract,  not  for  denominations  or  sounds,  but  for  the 
istriDucTahie.*' — Lockb  on  Money, 

In  an  early  number  of  the  Bankers*  Magazine  the  first  edition  of  Mr. 
Bheker*8  work  was  briefly  reviewed.  It  has  now  reached  to  a  third  edition,  a 
&et  agnificant  at  once  of  ability  on  the  part  of  the  author,  and  of  the  increasing 
iMnest  which  the  public  is  bestowing  on  the  subject  of  the  currency,  notwith- 
teding  its  inherently  unpopular  nature.  On  these  considerations — and  as 
Mr.  Blacker's  opinions,  or  modifications  of  them,  are  shared  in  by  no  small 
|a^Qn^of  the  communit}' — we  think  a  further  notice  of  his  work  may  not  be 

Although  it  appears  in  the  modest  shape  of  a  pamphlet,  the  reader  must 
Mlisfer  that  it  is  of  the  ephemeral  character  that  usually  attaches  to  that 
in  of  publication :  it  being,  in  fact,  an  elaborate  work  on  the  theoiy  and 

Cice  of  the  currency,  on  which  much  pains  and  consideration  have  evidently 
bestowed.  W«»  cannot,  of  course,  follow  Mr.  Blacker  over  the  wide  field 
^Btisverses,  but  shall  endeavour  to  condense  into  brief  compass  a  view  of  his 
htikff  ideas,  and  of  the  practical  results  to  which  they  bring  him — premising 
P^niily,  what  most  of  the  readers  of  the  Bankers*  Magazine  arc  probably 
•teidy  aware  of,  that  Mr.  Blacker  is  a  warm  advocate  of  an  inconvertible 
OBiency, 

I.— The  great  fundamental  principle  on  which  Mr.  Blacker  bases  his  ob- 
Jtt&us  to  a  convertible  currency  is,  that  "  no  circulating  medium  can  be  a 
pofect  medium  of  exchange  and  measure  of  value  in  case  it  possesses  any  in- 
^'Bak  Talue  of  its  own,  for  this  plain  reason — that  whatever  possesses  intrinsic 
being  an  article  of  merchandise,  will,  as  such,  be  exported  whenever  a 
Profit  can  l)e  made  by  so  doing,"  thereby  enforcing  a  contraction  of  the  cur- 
and  denial  of  discount,  with  all  the  attendant  evils. 

IL—Although  Mr.  Blacker  denies,  as  above,  the  possibility  of  a  perfect 
•Otture  of  value  possessing  intrinsic  value,  he  holds  that  a  perfect  measure  of 
is  not  an  impossibility  in  the  nature  of  things,  and  that  it  may  be  ob- 
^■tted  by  adopting  an  inconvertible  currency  which  shall  have  "  no  value  be* 
J*Bd  what  it  derives  from  legal  enactment." 

IIL — ^Throughout  his  work,  Mr.  Blacker  invariably  uses  the  words  ^'  ap- 
F^ttiation  "  and  "  depreciation  '*  (on  which  much  of  his  reasoning  is  built), 

u  relative,  but  as  absolute,  terms. 

IV. — He  assumes  national  prosperity  or  adversity  to  be  almost  entirely  a 
•■to  of  currency  management. 

,  V. — ^The  plan  by  which  Mr.  Blacker  expects  to  preserve  the  value  of  his 
jjconrertible  currencj'  is  based  on  the  "  principle  oi  limitation."    He  holds, 
^  it  is  "  utterly  impossible  "  to  over-issue  any  currency,  whether  convertible 
j*n»convertible,  provided  the  issue  is  limited  to  the  discount  of  commercial 
of  a  eiven  time  to  nin,  and  at  a  given  rate  of  interest ;  because  for  every 
issued  on  the  discoimt  of  a  bill,  a  note  will  be  paid  in  and  cancelled  at 
maturity  of  that  bill.   Accordingly, — 

proposes  a  national  inconvertible  paper  currency — its  issue  to  be 
J*J»ged  by  a  government  board  of  commission,  and  to  be  based  solely  upon 
^  discount  of  commercial  bills  sent  in  by  the  commercial  banks,  without 

*  London :  P.  Richardson.    Third  Edition. 

VOL.  viir.  2  B 
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dealiDg  with  indiTiduals,  of  nidi  a  term  and  at  such  a  rate  as  may  be  fonnd  by 
experience  to  keep  the  exchanges  at  par  under  ordinary  circumstances :  wfaien 
being  the  case,  it  is  evident  the  national  paper  will  then  be  equal  in  Tihie  to 
the  present  gold  standanl,  that  standard  oemg  calculated  according  to  the  ymx 

of  exchange."  &c. 

We  believe  we  have  now  given  a  correct,  although  necessarily  faint  ont* 
line  of  Mr.  Blacker's  principles  and  plan  of  currency ;  but  as  the  reader,  if  he 
has  not  himself  perused  Mr.  Blacker's  book,  may  not  at  first  sight  catch  the 
relative  bearing  of  the  ideas  and  plan  as  sketched  under  the  above  heads,  we 
shall,  jierhaps,  be  able  to  make  them  intelligible  to  him  by  commenting  npoi 
them  in  sequence,  and  more  in  detail. 

It  is  necessarv,  however,  iirst  to  inform  the  reader,  that  if  he  supposes  Ui, 
Blacker  to  be  a  disciple  of  the  Birmingham  school,  we  must  so  far  correct  him 
as  to  state  our  imj)rcssion  that  were  the  question  put  to  Mr.  Blacker  himielf, 
he  would  answer  in  the  negative,  and  for  the  following  reasons : — ^The  Bi^ 
mingham  school  advocate  not  merely  an  inconvertible  currency,  but  the  depre- 
ciation of  the  standard ;  that  is  to  say,  they  would  have  the  national  psper 
issued  to  such  an  extent  as  would  raise  the  market  price  of  bullion — meumi 
in  paper — from       IJs,  \i)id,  the  ounce,  say  to  £5  or  £7 i  and  they  woald 
despise  so  small  a  measure  of  relief  as  the  mere  adoption  of  an  inconvertible 
ciirrencv,  unaccom}mnied  with  a  large  depreciation  of  the  present  standsid. 
Not  so  Mr.  Blacker — he  disclaims  all  wish  to  lower  the  value  of  the  cxiitiM 
standarti,  which,  he  says,  **  would  be  only  to  perpetrate  a  fresh  iiyuitiee. 
He  is,  therefore,  at)parcntly  at  issue  with  the  Birmingham  school  on  a  moit 
im]K>rtant  point.  We  shall  by-and-bye,  however,  have  to  consider  some  qnili* 
iications  to  Mr.  Blacker's  respect  for  the  standard,  so  material,  as  will  probsbly 
raise  a  question  whether  his  difference  witli  the  Birmingham  school  be  not 
more  nominal  than  real.    In  the  meantime,  we  must  accept  his  disclaimer  of 
having  any  auarrel  with  the  existing  standard.   We  now  proceed  to  comment 
on  Mr.  Black  er's  opinions  in  the  numerical  order  in  which  we  have  dasMd 
them. 

I.  — Every  one,  we  apprehend,  bullionist  as  well  as  the  "  Gemini,"  will 
concede  to  Mr.  Blacker  that  the  precious  metals,  or  any  other  other  commo' 
dity  which  has  ever  been  used  as  a  medium  of  exchange,  are  not  a  perfect 
standard  of  value ;  and  that  certain  serious  inconveniences  are  indiknt  to 
their  use.  But  another  question  is  immediately  forced  upon  us ; — ^is  it  potri' 
ble  in  the  uature  of  things  to  obtain  a  perfect  standard  of  value? 

II.  — Hiis  question  Mr.  Blacker  boldly  answers  in  the  a£BnnatiTe»  viz.— an 
inconvertible  currency  ''deriving  its  value  from  legal  enactment;"  and  if  he 
could  obtain  the  same  unanimity  of  assent  to  this  as  to  his  first  propositioii* 
there  can  be  no  doubt  an  inconvertible  currency  would  be  immediatdy  the 
law  of  the  land.  But  unfortunately  for  Mr.  Blacker,  the  universal  ezpenoof 
and  common  sense  of  mankind  contradict  his  assertion  of  the  ponibility  of  • 
perfect  standard  of  value.  All  that  men  have  hitherto  aspured  to  has  been  to 
obtain  the  standard  that  was  relatively  most  perfect,  and  the  preeioui  metili 
have  been  found  by  universal  experience  to  possess  the  greatest  rditivc 
perfection.  Mr.  Blacker,  indeeil.  :iccuses  "  Loyd,  Norman,  &  Co.,"  is  be 
calls  them,  of  claiming  a  charactt-i-  ui'  perfection  to  a  metallic  standard,  and  he 
ridicules  them  for  such  an  absurdity.  Will  he  ])oint  out  where  thev  have  done 
so  ?  These  gentlemen  may  hav(;  enough  currency  sins  to  answer  for,  hot  ihd 
they  could  ever  have  spoken  of  a  perfect  standard  of  value,  we  take  leave  to 
doubt.  It  was  n'scrved  for  Mr.  Blocker  to  so  far  outrun  the  experience  mi 
the  opinions  of  his  fellow  men.  i^et  us  now  endeavour  to  ascertain  what  hii 
])('rfcot  standard  is,  und  in  wh.it  its  perfection  consists.  The  only  direct 
definition  he  ^ivos  of  what  his  standanl  is,  has  been  already  stated,  viz^ 
one  *'  deriving  its  value  from  legal  enactments,"  as  thus,— the  State  enacts  thit 


blaokxr'0  bssay  on  the  curbxncy. 


299 


the  nttkma]  meonYeitible  note  for  a  pound  ii  legal  tender  for  a  pound,  and, 
tberefore,  of  the  value  of  a  pound.  As  we  are  luiable  to  attach  any  distinct 
idet  to  this  definition  of  Mr.  Blacker's  standard,  we  cannot  of  course  offer  any 
opmion  upon  it,  much  less  upon  its  claim  to  perfection.  To  us  it  seems  a  mere 
itindard  of ''denominations  or  sounds/'  and  as  Locke  tells  us,  men  do  not 
coDtnct  for  these,  ''but  for  the  intrinsic  value; "  nor  is  Mr.  Blacker  himself 
n  exception  to  the  rule.  It  will  doubtless  have  been  observed  by  the  reader, 
:  tbt  altnongh  Mr.  Blacker  objects  so  stoutly  to  a  standard  of  intrinsic  value, 
\  nd  iniiits  (in  words)  on  the  necessitjr  of  a  standard  not  possessed  of  intrinsic 
I  vilne,  u  b^g  the  only  perfect  one,  he  yet  in  fact  adopts  our  present  metallic 
I  itBiidard  as  the  test  or  the  value  of  his  inconvertible  currency.  He  does  so  in 
apRH  terms  when  he  proposes  regulating  his  issues  "so  as  to  keep  the 
tadmgBM  at  par  under  ordinary  circumstances,  which  being  the  case,  it  is 
evident  the  national  paper  will  then  be  equal  in  value  to  the  present  gold 
tedvd,  that  standara  being  calculated  according  to  the  par  or  exchange." 
b  hit  practice,  therefore,  he  proposes  to  be  less  extrava^t  than  in  his 
teiy,  and  would  yield  to  the  necessity  of  a  standard  of  intrmsic  value  just  as 
4  sen  have  been  obliged  to  yield  before  him.  But  where  meanwhile  is  his 
"•ly  perfect  standard  ? "  Vanished  into  space,  a  pure  nonentity,  which 
Miner  himself  nor  any  other  man  can  realise,  nor  give  an  intelligible  idea  of. 
The  only  faint  indication  of  the  notion  of  his  imaginary  standard  being  present 
ram  Mr.  Blacker's  own  mind,  when  he  comes  to  speak  of  a  practical  case, 
Ml  to  be  this,  that  when  his  inconvertible  notes  exchange  for  a  greater  or 
Im  imount  of  gold  at  one  time  than  another,  he  will  hold  himself  entitled  to 
Mme  m  certain  cases  that  it  is  the  metal,  not  his  notes,  which  have  changed 
nine.  Thus,  in  the  case  of  a  sudden  import  of  com  occasioning  an 
^POrt  of  gold,  and  the  market  price  of  the  latter  rising  higher  than 
^  17f.  lOid.  the  ounce,  in  such  a  case  he  says,  "  gold  will  be  appreciated, 
•wtmy  notes  will  not  be  depreciated." 

nl.  Now,  when  youfina  a  man  building  an  argument  on  the  use  of  certain 
*'B>^  in  a  sense  entirely  difierent  from  what  they  bear  in  the  mouths  and  in  the 
vritinn  of  all  other  men,  it  is  a  fair  presumption  that  his  whole  superstructure 
B  a  muy.    If  gold  is  "  appreciated,"  it  follows  by  every  rule  of  grammar  and 
of  lode  that  it  must  be  in  reference  to  something  else  which  is  "  depreciated," 
ind  toat  something  else  in  the  present  inquiry  is  Mr.  Blacker's  inconvertible 
■otee.  It  is  apparent,  therefore,  that  Mr.  Blacker's  real  standard  resolves  it- 
'plf  after  all  into  our  old  friend,  gold  at  Jt3  \7s.  \Oid„    It  is  true  the  posi- 
^  he  assumes  towards  it  is  a  very  odd  one,  and  quite  after  his  own  fashion. 
For  instance,  if  his  inconvertible  notes  happen  to  be  at  par  with  gold,  at  the  rates 
IJ|it  quoted,  then  he  admits  gold  to  be  the  standard  of  value ;  but  as  soon  as 
w  relative  value  undergoes  a  change,  either  by  the  price  of  gold  rising  above 
(banking  below       IJs,  lO^d.,  he  makes  them  chanee  places^  and  now  re- 
Ittdi  the  notes  as  his  standing.   Gold,  he  says,  has  oecome  appreciated  or 
wtdated — my  notes  have  retained  their  fixed  value.   Ask  him  what  that 
we  is,  he  repues,  a  pound :  ask  him  the  value  of  a  pound,  and  he  replies  a 
National  note  tor  that  sum;  and  in  this  puzzling  circle  we  are  spun  round  and 

On  the  whole,  then,  we  are  utterly  imable  to  understand  the  grounds  on 
irhich  Mr.  Blacker  claims  the  attribute  of  perfection  for  a  standanl,  possessing 
"no  value  beyond  what  it  derives  from  legal  enactment."  To  us,  it  appears 
no  standard  at  all,  perfect  or  imperfect,  and  that  Mr.  Blacker  is  forced  to  rely 
as  implicitly  on  ihe  metaUic  standard  for  determining  the  value  of  his  incon- 
vertible currency,  as  if  it  were  strictly  convertible. 

IV.  Mr.  Blacker  does  not,  of  course,  say  in  so  many  words,  that  prospe- 
rity or  adrenity  are  entirely  a  matter  of  currency  administration,  but  lie  docs 
■ay  so  viriwally.   For  instance,  a  bad  harvest,  which  old-ftishioncd  people  arc 

a  ^  n 
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apt  to  regard  as  a  great  national  calamity,  requiring  strict  economy,  i 
ting  down  of  expenditure  in  all  directions,  Mr.  Blacker  views  in  the  m< 
solatory  light.  You  have  but  to  adopt  an  inconvertible  currency,  he  tc 
and  you  may  thencefonii'ard  look  upon  a  had  harvest  merely  as  a  bomi 
export  of  your  manufactures :  if  you  have  to  import  com  largely,  it 
starving  operatives  at  work,  and  mills  which  would  otherwise  be  standi 
There  would  be  no  necessity  for  contracting  issues,  or  giving  a  sinele  d 
discount,  nor  for  economy  and  cutting  down  of  expenditure.  All  me 
eat,  drink,  and  be  merry ;  as  an  inconvertible  currency  makes  scarcity 
ing,  instead  of  a  curse ;  and  the  greater  the  scarcity,  the  greater  the  I 
for  the  more  food  you  have  to  import,  of  course  the  more  goods  you 
pay  for  it,  and  the  more  good  you  do  to  the  manufacturers.  It  does 
pear  to  occiur  to  Mr.  Blacker,  tnat  the  consumers  of  the  com  have  ult 
to  pay  the  piper.  He  looks  at  a  part,  and  treats  it  as  the  whole,  on  t 
principle  as  people  do  who  regard  the  accidental  burning  down  of  a 
gentleman's  mansion  as  a  "  good  to  trade."  Lest  the  reader  shou; 
the  aliove  is  an  exaggeration  or  distortion  of  Mr.  Blscker's  views,  n 
the  following  passage,  referring  to  the  effects  of  a  bad  harvest:' 
der  a  mixed  currenc)%  it  would  wrce  the  Bank  to  a  denial  of  disooi 
produce  all  the  evils  already  detailed  (paralysis  of  trade,  &c.)  but  unde 
convertible  currency,  it  need  cause  no  denial  of  discount  at  all,  nor 
any  derangement  of  commerce  whatever  :  the  only  effect  being,  that  it  a 
a  bonus  to  the  export  of  goods,**  &c.  &c.  Thus,  according  to  Mr.  Bl 
dreadful  natural  cahunity,  calculated  of  necessity  to  infiict  deep  inji 
suffering  upon  the  community,  can  be  transformed  into  a  matter 
trivial  moment  as  not  to  produce  "  any  derangement  of  commerce  wl 
the  only  effect  being  that  it  would  be  a  bonus  to  the  export  of  goods 
this  wonderful  result  to  be  achieved,  simply  by  the  operation  of  an  i 
currency  regulation ! 

V.  &  VI. — The  power  of  "  the  principle  of  limitation  "  to  regd 
value  of  an  inconvertible  currency  is  universally  ailmitted  by  all  tl 
eminent  authorities  who  have  written  on  the  subject  within  the  lasi 
or  forty  years.  The  only  difficulty  has  been,  how  to  secure  the  certaint 
application  of  the  principle ;  every  government  that  has  ever  adoptee 
convertible  currency,  having  neglected  it,  and  allowed  the  currency  to 
depreciated.  To  obviate  this  hsk  many  plans  have  been  proposea. 
stance,  the  "  Catechism  of  the  Currency "  suggests  the  foUowine  i 
regulating  the  inconvertible  issues. — Supposing  the  market  price  of « 
below  j€S  \7s.  \0^d.  the  ounce,  then  increased  issues  to  be  made  to  u 
ber  indicated  by  multiplying  the  amount  previously  in  circulation  by  th( 
fraction  expressed  by  the  fall  below  the  standard  price,  divided  tibc 
price ;  and  if  the  market  price  of  gold  rises  above  £3  17«.  lO^d^  t 
issues  to  be  diminished  by  a  calculation  on  the  same  principle.  So  h 
but  to  this  plan  objection  has  been  taken — as,  indeed,  to  almost  all  oC 
the  subject — that  it  is  incomplete  without  some  penalty  attached 
infringement  or  neglect  of  the  given  mleby  the  commissioners;  and  to 
this  penalty  it  has  been  suggested  to  hang  the  chairman,  deputy  di 
and  a  few  of  the  commissioners,  in  the  event  of  the  market  price  of  jgol 
or  falling  5  per  cent,  from  the  standard,  as  a  warning  to  their  bretim 
merely  mention  these  discussions  in  passing,  to  show  how  invwiccgai 
Blscker's  predecessors  have  been  in  their  attempts  to  snnest  pn 
means  for  securing  the  certainty  of  the  application  of  the  ''prmdple  ol 
tion."   Let  us  now  examine  his  plan  for  securing  this  great  object. 

Ue  holds,  as  before  stated,  that  it  is  utterly  impossible,**  to  ora 
currency  based  on  the  discount  of  commercial  bills  of  a  given  term  aad 
interest,  as  the  maturity  of  every  bill  will  cancel  an  amount  of  aotea  c 
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Trhtt  it  at  fint  drew  into  circulation.  But,  we  would  ask,  supirase  the  maturity 
of  the  bill  is  postponed  indefinitely,  by  being  renewed  from  time  to  time,  either 
directly,  or  (whicn  is  more  likely)  indurectly  oy  fresh  discounts  ad  libitum — for 
which  Mr.  Blacker's  liberal  principle  of  "  no  denial  of  discount  of  trade  bills*' 
wmld give  evenr  facility — to  bankers  and  their  customers,  would  not  this  defeat 
his  principle  of  limitation  and  lead  to  depreciation  ?  To  this  Mr.  Blacker  has 
t  mdy  answer,  viz.,  that  merchanu  are  entirely  uninfluenced  in  their  transac- 
tioiii  by  considenitions  of  the  state  of  the  circulation,  in  other  words,  by  the 
compintive  facility  of  discount.  "  No  man,"  he  says,  "  will  be  at  the  expense 
of  dnwing  out  more  notes  from  his  banker  than  he  has  actual  occasion  for, 
•id  have  them  useless  in  his  drawer,  any  more  than  he  would  think  of  bringing 
BMfe  meat  from  the  market  than  what  his  consumption  reouired,  when  in  either 
cue  be  could  be  supplied  according  as  he  had  occasion.''  This  reasoning  is 
ospioiis  and  plausible,  and  we  admit  with  some  surprise  that  Tooke  and  other 
caiiieiit  writers  have  taken  a  similar  line  of  argument ;  but  with  all  deference 
to  giest.  names,  let  us  look  at  it  a  little  more  closely.  As  a  mere  question  of 
•oiJf,  of  course  no  man  will  hold  more  than  he  has  occasion  for,  but  it  would 

enential  error  to  treat  it  as  a  mere  question  of  notes,  when  it  is  in  reality 
«iof  credit  generally.  Indeed,  Mr.  Blacker  himself  suggests  this  in  the  above 
ibbition  when,  after  sa}ing  that  no  man  will  hold  more  notes  than  he  wants 
It  the  moment,  he  adds  the  important  qualification,  "  if  he  can  be  supplied  ac- 
^■diiig  as  he  has  occasion,"  that  is,  by  a  free  command  of  credit,  to  which 
loteiire  the  mere  subsidiary  incident.  In  confirmation  of  this  view  we  may 
lomi  the  reader  of  the  extraordinary  events  of  the  year  1845,  which  amply 
fmd  that  there  may  be  an  enormous  increase  of  transactions,  and  an  unpre- 
csdented  inflation  of  credit  without  any  appreciable  increase  of  the  note  circu- 
l>tioD,the  fact  being,  that  in  times  of  high  prosperi^  and  confidence,  those  (so 
toipedc)  invisible  branches  of  the  credit  system,  bills  of  exchange,  checks,  and 

forms  of  transfer,  are  substituted  for  the  note  circulation  to  so  prodigious 
a  extent  that  it  is  impossible  not  to  regard  them  as,  to  all  practical  intents  and 
I"vp<M,  currency.    Mr.  Blacker  has  taken  the  same  view  of  the  constituent 

Cof  the  curren<7  in  his  second  "  Definition,"  page  4.    Substituting,  there- 
the  word  credit,  for  notes,  in  the  illustration  above  quoted,  the  ueariu^ 
it  appears  to  us  to  have  on  Mr.  Blacker's  argument  is  this,  that  while  it 
K  idf-evident  that  no  merchant  will  hold  more  notes  than  he  has  occasion  for, 
^  eqosJly  self-^dent  that  the  extent  to  which  merchants  may  have  occasion 
'I*  credit,  will,  in  nine  cases  out  of  ten,  be  determined  by  the  extent  to  which 
fVy  can  ^et  it,  in  other  words,  that  merchants  are  influenced  very  materially, 
^Bot  mamly,  in  their  transactions,  by  the  amount  of  credit  at  their  command, 
poppose  the  contrary  of  this  were  granted  to  Mr.  Blacker,  what  would  it 
*piy  ?   That  the  vast  numbers  of  comparatively  ^K)or  men,  who  form  the  bulk 
<if  uose  engaged  in  commerce  and  manufactures  in  every  country,  competing 
*itfa  and  husUing  each  other,  toiling  and  strusghng  for  existence,  are  so  inde- 
pendent of  external  aid,  as  to  be  able  to  conduct  all  their  o])eration8  without 
icftrenoe  to  it.   Every  banker  and  man  of  business  knows  that  such  is  not  the 
cue,  and  that  the  vast  majority  of  men  engaged  in  trade  are  immediately  de- 
pendent in  a  very  great  de^ee  on  the  state  of  the  money  market  for  their 
jNmer  to  enter  into  transactions,  or  to  fulfil  those  into  which  they  may  have 
already  entered,  and  that  this  is  true  even  of  very  wealthy  merchants,  for  the 
ample  reason  that  they  will  be  frequently  holders  of  mercliandize  to  ten  times 
the  amount  of  their  own  capital.   We  repeat,  therefore,  we  consider  it  self- 
evident  that  merchants  are  mflucnced  in  their  transactions  by  their  command 
of  credit.    Now  nothing  is  more  uncertain  and  varying  than  the  amount  of 
this  oommand  of  [cremt  to  the  great  body  of  men  engaged  in  tratlc,  it 
hoBot  dependent  on  the  state  of  Uie  money  market.   The  same  man  who  in 
lS4d  peiaip«  btd  %  credit  power  of  j£20,000,  nay  have,  two  years  later,  been 
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refa8e<l  it  for  jtJl,()(K),  solely  from  the  altered  state  of  general  credit,  yih 
then  will  be  the  effect  of  these  facts  or  ])rinciples  on  "Mr.  Blacker's  principle 
limitation,  supposing  an  inconvertible  currency  to  be  adopted?  Free  dinoonl 
it  will  be  remembered,  are  to  be  the  order  of  the  day ;  no  denial  of  regoi 
trade  bills  sent  in  by  the  commercial  banks  of  the  commissicmerB,  it  hai 
"  utterly  impossible*'  to  over-issue  on  trade  bills  at  a  certain  term  and  nte 
discount.  The  banks  are  thus  to  have  the  strongest  inducements  of  profit  \ 
be  "liberal,"  and  their  customers,  to  "go  a-head."  Now  we  all  know  tin 
even  on  the  present  system,  with  all  its  contingent  terrors  of  colboMed  cred 
and  panic,  bankers  will,  in  times  of  prosperity  and  confidence,  freefy  diiooni 
paper  which  at  other  times  they  would  not  look  at  on  any  conaideration.  The 
customers  are  therefore  forced  to  adjust  their  prospective  engagements  stiidl 
with  an  eye  to  the  varying  phases  of  the  discount  market.  Acoc»rdingly,  wbi 
they  find  that  to  be  easy — all  the  trade  bills  they  can  draw  readily  ne^ooated- 
they  naturally  enter  eagerly  into  transactions  and  come  under  liftbiHtiei,  wUd 
under  different  circumstances,  they  never  would  have  ventured  upon.  Tha 
influences  acting  simultaneously  more  or  less  on  all  commercial  men,  an  extai 
ordinary  increase  of  business  is  the  inevitable  result,  especiaUy  if  other  ciicu 
stances,  extraneous  to  the  currency,  be  coincidently  assisting  to  prodooe  kec 
speculation  in  stocks,  shares,  or  produce.  At  such  a  time  the  same  maM< 
goods  will  perhaps  change  hands  a  dozen  times,  and  create  a  dozen  bills,  m 
succeeding  bill  higher  and  hisher  to  cover  each  successive  seller's  profit,  unl 
at  length  this  inflated  state  of  credit  raises  prices  to  that  point  at  which  the  a 
changes  are  brought  against  us,  discounts  are  hmited,  issues  contracted,  ■ 
the  bubble  bursts.  Si  this  process,  we  are  well  aware,  is  very  stale  in  ti 
recital,  because  every  one  has  seen  it  in  full  operation  at  each  recurring  ejt 
of  commercial  prosperity;  but  its  very  staleness  and  familiarity  are  convmai 
proof  that  if  extraordinary  inflation  of  credit  and  speculation  can  occur  in  ipi 
of  the  risk  of  sudden  and  disastrous  check  from  the  operation  of  our  prew 
restrictive  system,  how  immensely  accelerated  will  be  every  tendency  to  spea 
culative  excess,  when  our  currency  shall  be  put  on  a  footing  the  mam  piindp 
of  which  proclaims  to  the  world  that  it  is  "  utterly  impossible"  to  over-inne 
currency  oased  on  the  discount  of  regular  trade  bills  of  a  given  term  and  m 
of  interest.  To  us  it  appears  impossible  to  doubt  that  depreciation  would  I 
the  certain  result. 

But  perhaps  Mr.  Blacker  would  here  refer  us  to  that  feature  of  his  pis 
which  leaves  to  the  commissioners  the  power  to  deny  discounts,  or  to  altar 
terms,  &c.  of  bills,  in  the  event  (the  "  utterly  impossible''  event),  of  an  off 
issue  having  taken  place;  the  fact  of  such  over-issue  to  be  tested  by  the  maik 
price  of  gold,  and  tne  state  of  the  exchanges.  This  is  specific  and  inteDigU 
if  consistently  adhered  to ;  but  with  Mr.  Blacker,  his  test  is  a  test  and  no  ten 
for  when  it  would  seem  to  indicate  the  presence  of  over-issue  and  deprecitfu 
he  leaves  it  in  the  power  of  the  commissioners  to  disregard  it  altogether, 
they  are  of  opinion  that  gold  is  appreciated,  but  that  the  currency  is  not  d 


this  point,  that  he  wished  to  keep  on  good  terms  with  both  the  bullionisti  ai 
the  Birmingham  men.  To  the  former  he  says,  "  I  don't  wish  to  depreciate  t 
present  standard ;  the  value  of  my  inconvertible  currency  shaU  be  tested  by  i 
price  of  ^Id,  and  the  state  of  the  exchanges ;"  and  on  being  twitted  wita  tl 
by  the  Birmingham  man,  hu  seems  to  reply,  "  my  good  Mr.  Muntz,  don^  yi 
see  that  I  am  only  bamljoozlinj;  a  Pcclite,  by  giving  in  a  nominal  adheskm 
his  standard  of  value,  but  which  my  commissioners  may  repudiate  whenei 
they  please,  on  the  ground  that  it  is  '  utterly  impossible '  to  over-issue  a  ei 
rency  based  on  trade-bills  of  a  given  term  and  rate  of  interest,  and,  theitfa 
that  if  the  nominal  test  indicates  depreciation,  it  must  proceed  from  the  appi 
ciation  of  gold>  not  from  the  depreciation  of  notes.   So  you  see  tbm  ao 
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never  be  denial  of  discount  or  contraction  of  issues.  Your  system  and  mine 
come  to  exactly  the  same  thing  in  the  end ;  the  only  diiference  is,  mine  makes, 
ornther  seema  to  make,  some  little  allowance  for  the  ignorant  prejudices  of 
tke  bolliomats.  You  English  liave  no  savoir  faire,  you  arc  so  boorish  and 
itnightforwanL  Depend  upon  it,  Mr.  Muntx,  there  is  no  good  to  be  got  by 
^wiyi  flourishing  your  enormous  cudgel  in  people's  faces.  I  am,  my  dear 
■r,  Si  thoroughly  Birmingham  as  yourself,  but  1  would  obtain  our  common  end 
.  by  the  judicious  use  of  the  true  Milesian  smviter  im  modo  /" 

Bnt  we  will  suppose,  that  notwithstanding  Mr.  Blacker^s  great  principle  of 
the  utter  impoasibility  of  over-issuing  a  currency  based  on  the  discount  of 
tnde  bills  of  a  given  term  and  rate  of  interest,  his  commissioners,  after  a  long 
eootiinied  adverse  exchange  and  premium  on  gold,  should  be  seized  with  a  per- 
nne  sasjHcion  of  the  existence  of  depreciation,  and  of  the  consequent  neces- 
■fy  for  some  contraction  of  credit,  would  they  dare  to  carry  their  convictions 
iBlo  pnctioe  bv  a  denial  of  discount?  If  they  did,  we  venture  to  say  they 
mu  be  overwhdmed  with  popular  abuse  and  execration  for  the  "  ruin  to  the 
Mnodal  and  manufacturmg  interests,"  which,  Mr.  Blacker  himself  says, 
"iBit  be  the  inevitable  result  of  denial  of  discount."  They  would  be  told 
tht*'the  most  detailed  knowlec^  of  the  actual  trade  of  the  country,  com- 
faid  with  the  most  profound  science  in  all  the  principles  of  money,  would 
■otttable  any  man,  or  any  set  of  men,  to  adjust,  and  keep  always  adjusted, 
^  ricbt  proportion  of  circulating  medium  in  a  country  to  the  wants  of  trade 
tkit  tne  commissioners  had  consequently  been  guilty  of  the  most  insolent  pre- 
ttvplian  in  attempting  to  dictate  to  the  country  b^  denial  of  discount,  "  the 

poportiou  of  circulating  medium,"  &c.;  especially  as  the  grand  principle 
OB  which  the  inconvertible  currency  had  been  adopted  was  the  utter  impossi- 

to  over-issue  on  trade  bills  of  a  sriven  term  and  rate  of  interest.   Thus  on 

lodi  occasion  a  storm  of  popular  discontent  would  be  showered  on  the 
conisnoners  and  the  government.  Every  demagogue  would  have,  in  the 
^tul  of  discount,  a  ready  handle  for  rousing  the  paasions  of  the  people,  by 
^tboing  all  the  evils  with  which  the  body  politic  might  be  afflicted  on  the 
^Btts^ement  of  the  currency  by  the  commissioners.  There  is  yet  another 
<^^!)tttion  of  detail,  which  appears  to  us  an  insuperable  bar  to  the  practical 
^'PMion  of  sudi  a  scheme  as  Mr.  Blacker's.  What  single  body,  we  ask,  public 
^  pnvite,  even  supposing  its  members  to  be,  one  and  all,  men  of  the  highest 
I*KticBl  and  sdentiBc  skill,  could  pretend  to  keep  a  critical  and  business-like 
ffcrvision  over  tlie  discount  business  of  all  the  banks  in  the  kingdom,  amount- 
^  of  course  to  many  hundreds  of  millions  pounds  sterling  in  the  course  of 
^year?   And  has  Mr.  Blacker  considered  what  per  centage  of  loss  by  bad 

on  this  gigantic  discount  business  of  the  commissioners,  would  the 
^^IvuieeUor  of  the  Exchequer  have  to  announce  yearly  to  parliament  ?  Our 
^Moe  forbids  our  pursuing  the  subject  further — ^nor  do  we  consider  it  neces- 

We  owe  it  to  Mr.  Blacker  to  mention  that,  notwithstanding  the  length  to 
irbieh  our  observations  upon  his  work  have  extended,  it  contains  many  curious 
lad  interesting  disquisitions  on  various  branches  of  the  currency  question, 
li^hieh  we  have  not  been  able  to  notice.  These  a])pear  to  us  to  display  great 
■cuteness,  and  an  intimate  acquaintance  with  the  principles  of  commerce  and 
of  currency,  mixed,  however,  mth  very  much,  in  reasoning  and  illustration, 
which  we  consider  transparently,  and  in  some  instances  ludicrously,  false.  But 
the  reader  should  see  Mr.  Blacker's  book,  and  judge  for  himself. 

Since  the  above  paper  was  written,  we  have  perused  Mr.  Slacker's Letter 
printed  for  private  circulation,"  containing  a  kind  of  abridgment  of  his 
oook ;  but  as  we  do  not  find  in  it  any  new  matter  or  principle,  it  does  not 
appear  to  ni  to  suggest  any  modification  of  our  previous  remarks. 
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We  may,  however,  notice  one  point,  on  which  he  insists  with  pjre 
ness,  as  a  matter  of  immense  importance.  When  the  foreign  e 
adverse,  he  tells  us,  the  premium  on  bills  acts  as  a  bonus  u]K>n  exp 
a  tax  upon  imports ;  but  under  a  convertible  currency  this  nremii 
rise  higher  than  what  the  cost  of  transmitting  specie  would  be.  ] 
Mr.  Slacker's  great  point : — An  inconvertible  currency,  by  allowi 
run  to  a  premium,  would  put  no  stop  to  the  rise  of  premium  on  bi 
would  admit  of  an  increasing  bonus  upon  exix)rt8  and  tax  unc 
exactly  in  proportion  to  the  premium  on  gold ;  that  is,  to  the  ail 
tween  the  mariiet  and  the  mmt  price.  On  this  we  have  merely 
that  from  the  point  at  which  the  premium  on  bills  began  to  exceed 
transmitting  tne  metals,  the  apparent  bonus  on  exports  and  tax  c 
afforded  by  the  adverse  exchange,  would  be  wholly  illusory  and  fict 
aisting  merely  in  the  depreciation  of  the  notes.  Thus,  suppose  t 
an  inconvertible  currency,  the  nominal  exchange  with  France  wi 
cent,  affainst  us,  if  gold  bore  a  premium  in  our  market  of  8  per 
notes,  then  the  real  exchange  would  be  only  2  \}eT  cent,  against  us ; 
cent. — not  10,  as  assumed  by  Mr.  Blacker — would  be  the  limit 
acted  as  a  bonus  on  exports  and  a  tax  on  imports.  For  as  the  fon 
only  with  reference  to  bullion  values,  8  out  of  the  10  per  cent.  ] 
bonus  got  by  the  exporting  merchant  on  the  sale  of  his  bill,  su£Rce 
compensate  him  for  the  low  bullion  price  at  which  he  has  sold 
while,  on  the  other  hand,  the  importing  merchant  is  compensatec 
of  the  10  per  cent,  premium  on  the  bill  he  has  had  to  buy,  by 
spondingly  increased  price  which  the  depreciation  of  the  cnrren 
him  to  obtain  in  the  home  market  for  the  goods  he  has  imported, 
therefore,  that  in  both  cases  2  per  cent,  is  the  limit  to  which  the 
change  will  have  acted  as  a  bonus  on  exports  and  tax  on  imports 
the  same,  in  short,  as  under  a  convertible  currency.  Nothine  cai 
to  the  commonest  understanding,"  says  Wilson,  in  his  '  Capital,  Cu 
Banking,'  '*  than  that  any  change  of  price  which  takes  place  from 
tion  of  the  currency  is  only  nominal,  and  not  real,  and  in  no  way 
relative  prices  of  other  countries,  which  remain  precisely  the  sam( 
When  the  French  assignats  were  depreciated  by  over-issue,  and  al 
ties  in  France  had  risen  in  price,  expressed  in  assignats,  that  ris 
pensated  in  relation  to  all  other  countries,  by  a  corresponding  fall 
changes.  If,  before  the  depreciation  commenced,  the  exchange  bel 
and  London  showed  that  twenty -Jive  francs  were  equal  toonepoi 
depreciation  proceeded,  it  would  require  a  constantly  increasing 
francs  to  purchase  a  bill  on  London  of  any  given  amount.  Any  ri 
therefore,  which  took  place  in  France,  constituted  no  additional  i 
to  ship  goods  from  this  country ;  for,  whatever  was  apparently 
their  sale  in  France,  would  be  lost  in  the  exchange  in  making  the 
to  London.  Or,  if  other  goods,  of  French  produce,  were  importec 
for  our  shipments,  they  would  be  purchased  at  a  price  relatively  hi 
reader  has  only  to  apply  this  clear  reasoning  to  Mr.  Blackers  i 
detect  the  fallacy  whicn  it  involves. 
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received^  since  our  last  publication^  copies  of  a  printed 
,  which  has  been  addressed  by  Mr.  J.  C.  Stewart  (for 
manager  of  this  bank)  to  the  shareholders,  in  excul- 
himself  from  charges  made  against  him  since  the 
he  establishment ;  together  with  the  report  of  the  com- 
K)inted  to  reconmiend  a  plan  for  winding-up  the  bank ; 
sports  of  the  meetings  of  shareholders  that  have  taken 
idia  since  the  suspension. 

ve  carefully  gone  over  Mr.  Stewart's  statement,  and 
i  it  satisfactorily  exonerates  him  from  the  charge  of 
rty  to  the  scandalous  mismanagement  which  has  brought 
e  bank  and  those  connected  with  it.    He  appears,  very 

his  joining  the  establishment,  to  have  discovered  the 
)f  the  directors,  whose  orders  he  was  called  upon  to 

and  he  seems  to  have  protested  firmly  and  repeatedly 
;ir  course  of  proceedings.  Being  unable  to  obtain  a 
i  foreseeing  the  result  which  must  necessarily  ensue, 
ely  threw  up  his  situation  and  retired  from  the  bank's 
[id  if  any  blame  can  attach  to  him,  it  is  for  not  having 
ade  known  the  reasons  which  induced  him  to  take  this 
s  believe  this  is  the  only  complaint  made  against  him  in 
his  statement  will  explain  why  he  was  not  called  upon 
3t  think  it  right  to  bring  about  a  suspension  of  the 
e  no  doubt  would  have  done  had  he  made  public  his 
r  leaving  its  service. 

7e  some  important  extracts  from  his  statement ;  and 
chief  part  of  the  report  of  the  committee  appointed  to 
d  a  plan  for  winding-up  the  bank,  leaving  for  another 
A  examination  of  the  causes  which  has  brought  the 
lent  to  its  present  deplorable  condition. 

J.  C.  Stbwart's  Address  to  the  Propribtors  of  the 
BiWMK  Calcutta.] 

itein  on  which  the  Bank  conducted  busuievs  previous  to  January, 
\,  properly  speaking,  my  incumbency  commenced),  or  rather  the 
11  right  system,  the  consequent  deureciation  of  his  credit,  and  its 
,  are  sufficiently  known  to  the  puolic.  The  books  of  the  Bank 
A  most  confused  state,  from  multiplied  divisions,  and  a  complication 
records,  so  that  some  of  the  accounts  were  actimlly  unintcUi^ble, 
lem  much  in  arrear.  The  general  laxity  with  which  its  busmess 
mducted,  may  be  instanced  by  the  fact  that  not  many  days  after 
aent,  two  of  the  then  Directors  (I  am  prepared  to  name  them,  if 
ent  personally  to  the  Cash  Department,  and  obtained,  without  any 
jd  without  my  knowledge,  discount  of  a  bill  which  had  been  pre- 
ncd  by  the  Directors  of  the  day.  A  still  more  striking  illustration 
il  looseness  of  the  system  is  furnished  in  the  almost  incredible  fact 
Cash  Abstract  <tf  the  Treasurer's  Deportment,  there  wm  a 
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Lcadin{^  of  Account  called  "  Pass"  permanently  o\\cxi  for  monies  |)aid  tway 
without  due  authority  or  Directorial  cofl:nizance. 

To  reform  this  state  of  things  botn  in  principle  and  practice^  and  briiiK 
confusion  if  possible  into  onler,  was  the  task  assigned  me ;  and  I  was  expectd 
(it  would  now  appear),  to  do  still  more,  and  hekl  to  be  reaponiible,  in  sent 
measure  at  least,  not  only  for  the  due  discharge  of  my  own  special  duticiv 
the  executive  officer,  but  for  the  principles,  the  opinions,  and  the  acts  of  tk 
directorial  body. 

The  broad  distinction  between  these  two  functions  aud  their  respeetifi 
responsibilities,  I  never,  for  my  own  part,  have  lost  sight  of  for  one  momeaC 
It  was  my  clear  duty,  at  all  times,  and  in  every  way,  to  aid  the  Direelon  i 
forming  correct  opinions,  and  to  urge  their  observance  of  a  sound  policy,  In 
beyond  this  my  power  or  my  responsibiUty  extended  not  If  I  ever  counseUe 
the  Directors  to  measures  inconsistent  with  the  soundest  policy,  or  if  I  en 
abstained  from  remonstrance  where  such  principles  were  departed  finom,  I  si 
justlv  open  to  severest  censure.  But  the  case  being  ^te  the  reverse,  sad 
challenge  diroroof  of  my  assertion,  I  protest  utterly  against  being  held  respa 
aible  for  the  Directors'  opinions,  words,  or  actions. 

In  October,  1844,  the  important  question,  whether  the  Indigo  Facton 
of  the  Bank  should  be  carried  on  or  not,  came  (for  the  first  time  ainoe  mj  ii 
cumbency),  to  be  discussed.  My  utmost  efforts,  privately  and  officially,  t 
])revent  these  outlays,  and  to  compel  a  sale  of  the  properties  even  at  a  gn 
present  sacrifice,  were  exerted,  but  in  vain.  last  most  earnest  remonstm 
was  by  a  letter  to  Dwarkanadi  Tagore,  to  which  his  answer  now  before  me 
as  follows : — 

Saturday,  \2ih  October,  1844. 

"  My  Dear  Stewart, — No  one  is  more  anxious  than  myself  to  see  the  Bask 
accounts  of  the  Indigo  Blocks  all  closed,  but  it  voiU  not  do  to  sacrifice  tl 
property  that  this  may  be  effected,  for  in  such  case  this  would  be  an  w 
matter  to  settle.  The  mischief  has  been  done,  and  we  must  just  quieth  g 
out  of  it  with  as  little  loss  as  possible ;  it  must  be  effected  soberly  ami  ai 
visedly,  and  not  by  stopping  the  advances,  as  you  sug^sted,  to  the  injmy  < 
the  concerns,  for  this  would  have  made  bad  worse.  The  great  misfortune  < 
the  Indigo  Factories  has  been  the  fall  in  prices ;  had  there  been  any  deed 
])riGe,  the  quantity  made  on  account  of  the  Bank  would  have  not  onfy  repii 
the  last  year's  advance,  but  would  have  reduced  a  great  part  of  the  Block  ii 
count.  And  these  low  prices  have  also  been  the  cause  of  purchasers  not  oomiB 
forward — there  is  no  want  of  money,  but  who  in  the  face  of  such  prices  fi 
purchase  a  concern  which  will  barely  pay  the  interest  on  his  money  r' 

At  the  Board  Table,  on  that  occasion,  I  stated  to  the  Directors,  that  " 
should  wash  my  hands  of  this  business  before  the  next  meeting  of  thepR 
prietors,  if  called  on  to  explain ;  that  I  was  not  the  Secretary  qf  em  hHk 
Agency,  but  the  Secretary  of  a  Bank,"  My  own  entire  disapproval  of  4 
system  of  indigo  cultivation  being  conducted  by  the  bank,  thou^n  that  ^ilB 
was  upheld  by  the  directors,  and  from  time  to  time  concurred  m  by  the  pi 
prietors,  has  never  ceased. 

The  monster  prievance,  which  I  combated  three  years  ago,  viz.,theiiiilii 
ted  extent  to  which  any  one  house  might  obtain  accommodation,  appeuilol 
that  which  has  at  this  moment  overwhelmed  the  bank  more  than  any  odler^ 
the  two  houses  of  Cockcrcll  and  Co.,  and  Colville,  Gilmore  and  Co.,  an  sM 
to  be  indebted  to  the  institution  upwards  of  sixty-two  lacs  of  rupees,  wliaf 
when  I  left  the  bank,  thinkmg  their  joint  amount  of  debt  to  it  even  then  i 
tolerable,  that  amount  could  not  I  think  have  much  exceeded  two  or  tkn 
and-twenty  lacs.  In  the  one  year  then  since  my  retirement,  these  two  aooooi 
alone  seem  to  have  been  increased  by  some  forty  lacs  1  The  syitem  was  m 
cally  bad  long  before  but  it  was  then  in  the  bloMom  only,  or  dM  blld^-• 
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it  ifr-i.  €,  during  the  ^rear  1847 — that  it  has  home  its  full  fruit  of  hittcmess, 
being  utteriy  unrestrained  in  its  growth. 

Tlie  directors  upheld  and  acted  on  the  principle  that  every  account  in  the 
bulk  was  good  for  its  full  amount,  and  every  debtor  solvent  until  failure ;  and 
tint  then,  and  no  sooner,  did  losses  become  properly  ascertainable,  and  the 
eoQitend  securities,  indigo  factories,  &c.,  come  into  primary  view  and  estimate, 
hdeed,  the  indigo  cultivation  policy  may  be  said  to  have  rendered  this  the  only 
pneticable  manner  of  keeping  such  accounts  at  all ;  the  fault  was  not  in  the 
Boohkeepma  Department  of  the  bank,  but  in  the  evil  policy  of  the  Bank  Par- 
far,  by  wniim  the  ascertainment  of  current  profits  or  losses  was  ordered  for 
poibwnement  until  the  day  when  properties  were  finally  disposed  of. 

iQ  the  month  of  April,  1846,  a  leading  director  of  the  iMink  attempted  to 
dtui  temporary  possession  of  certain  government  paper  belonging  to  the 
Wnk,  for  some  private  purpose  of  his  own,  using  his  influence  for  this  end  with 
tke  Mfcive  officer  in  whose  char^  the  paper  was,  without  my  knowledge.  De- 

»the  act,  I  informed  the  mdividual  that  but  for  my  approaching  resigns- 
should  feel  it  my  duty  to  expose  him.  It  is  indispensabljr  necessary, 
Buy  own  defence,  that  I  should  distinctly  state  this  incident,  smce  the  real 
Wof  my  resignation,  viz.,  my  entire  dinatisfaction  with  a  ruinous  and  in- 
caile  eeneral  sjrstem  of  business,  upheld  by  directors  possessed  of  no  adequate 
Bfililo?  their  own,  and  trading  on  that  of  the  bank,  has  often  been  misrepre- 
nied  ss  originathig  suddenly  and  solely  "  in  a  private  squabble  "  with  the 
Anpresidkint  of  the  bank.  1  stated  no  such  reason  in  my  letter  of  resigna- 
tioD.  That  other  and  later  circumstance,  indeed,  compelled  me  to  come  to  a 
Boce  immediate  decision  than  otherwise  might  have  been  made ;  but  it  was  at 
^  most  the  mere  occasion,  not  the  cause,  of  my  resignation,  and  I  uniformly 
ited  to  to  all  who  conferred  with  me  on  the  subject.^' 


ttPORT  OF  THE  SPECIAL  COMMITTEE,  Appointed  15th  January, 

1848,  TO  RECOMMXND  A  PLAN  FOR  WINDING-UP  THE  BaNK. 

Wi  have  devoted  ourselves  daily,  during  the  past  week,  to  the  duty  assigned 
to  Qiy  of  examining  the  assets  and  liabilities  of  the  Bank,  and  digesting  a 
^Aemt  for  the  liquidation  of  the  latter.  The  conclusion  at  which  we  have 
■niredis  the  most  painful  one, — that  the  liabilities  exceed  the  assets,  that  the 
therefore  as  such  is  insolvent,  and  that  prompt  and  stringent  measures 
■nut  be  adopted  to  wind  it  up.  To  very  many  out  of  the  long  list  of  Sharc- 
Uders  this  sentence  is  one  of  utter  ruin ; — to  all,  it  carries  loss  and  misfor- 
tone,  but  we  think  that  the  most  sanguine  will  admit  that  there  is  no  other 
litoiiitive. 

We  have  received  several  communications  calling  upon  us  to  investigate 
^  repott  on  the  causes  of  the  Bank's  insolvency ;  but  it  appeared  to  us  that 
*e  had  no  authority  as  a  committee  to  enter  into  this  important  inquiry, 
Adther  indeed  did  time  admit  of  our  doing  so  had  the  task  been  assigned  to 
jH.  But  we  feel  at  liberty  to  express  our  unanimous  conviction  that  such  an 
iivesti^ation  is  indispensably  necessary,  and  strongly  recommend  that  it  1)e 
fcrdiwith  entered  upon.  We  think  that  if  delinouencies  have  been  committed 
they  should  be  fully  exposed,  and  the  principal  parties  concerned  in  them 
pmiished,  if  imy  instance  sufficiently  flagrant  can  be  found  to  justify  an  appeal 
to  the  law.    We  are  convinced  that  such  an  example  would  not  be  without  its 
efect  in  all  pubhc  institutions,  controlled  by  a  direction  similarly  constituted, 
md  that  it  may  prevent  in  time  the  perpetration  of  acts  calculated  to  bring 
dertitntion  upon  uiousands  of  innocent  persons.    Such  a  course  we  consider 
Mcenny  for  the  vindication  of  the  fair  fame  of  the  British  community ;  for 
m  ne  penoaded  that       ruin  of  this  once  flourishing  Bank  has  not  only 
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inflicted  a  grevious  blow  on  the  commercial  credit  of  Calcutta,  but  has  luUied 
tluroughout  nil  India,  our  national  reputation  for  fair  and  upright  dealing. 

We  have  now  to  refX)rt  that  the  whole  of  the  assets  of  the  Bank  havebeo 
most  carefully  and  mmutely  examined  by  the  committee  on  fully  detailn 
statements  submitted  to  them ;  but  in  making  out  the  accounts  for  publici 
tion,  we  have  deemed  it  necessary  to  abstain  m  a  great  measure  from  dctel 
on  account  of  the  practical  incouvenience  that  would  be  found  to  arise  from  it 
The  factories  have  been  valued  at  very  low  amounts  individually,  and  ww 
these  sums  placed  opposite  each  other  on  the  committee's  valuation,  it  wooli 
be  impossible  for  the  parties  who  may  be  appointed  to  wind  up  the  Bank  t 
obtain  any  advance  on  these  valuations,  which  your  committee  trust  thev  mi 
in  some  instances  be  able  to  do.  The  same  observation  applies,  and  wit 
greater  force,  to  the  inexpediency  and  indeed  impropriety  of^  specifying  tb 
names  of  debtors  to  the  Bank,  an^  the  scale  on  which  their  debts  are  eiti 
mated.  In  order  to  obtain  time  and  to  give  the  assets  reasonably  fair  nli^,  i 
appears  to  us  that  from  15  to  20  lacks  of  rupees  are  required  immediately,  so 
for  this  purpose  a  call  is  indispensable.  Without  such  a  sum  or  somedib 
approachmg  it,  no  proposition  w-hich  the  creditors  are  likelv  to  acce|)t  a 
possibly  be  made,  and  forbearance  from  suits  cannot  be  hoiHsi  for.  The  reml 
of  litigation  will,  of  course,  be  an  accumulation  of  costs  in  the  first  instana 
thus  swelling  the  aggregate  of  liabilities,  and  in  the  next  place  an  enormoi 
sacrifice  of  the  assets  bv  forced  sales.  The  property  of  the  Bank  will  thus  b 
speedily  exhausted  (at  least  the  whole  of  it  which  is  scizable)  and  the  pn 
prietors  individually  may  then  be  attacked  by  a  sufficiently  summary  prooefl 
If  steps  be  not  taken  to  avert  these  most  calamitous  consequences,  it  i 
obvious  that  the  proprietors  will  ultimately  be  compelled  to  pay,  and  withott 
hope  of  reimbursement,  a  much  larger  sum  than  they  are  now  called  ii|Mi 
voluntarily  to  contribute  with  a  fair  prospect  of  some  portion  at  least  beiis 
returned. 

The  question  in  what  mode  and  on  what  principles  such  call  shooU 
proceed,  is  one  of  very  great  difficulty.  If  the  call  were  per  share  merely,  w< 
think  it  would  produce  m  the  aggregate  a  very  inadequate  sum.  On  the  OM 
hand,  many  of  the  wealthy  proprietors  of  the  Bonk  hold  but  very  few  shuei 
while  several  of  the  largest  holaers  of  shares  would  be  utterly  unable  to  med 
a  call  of  even  one  hundred  rupees  i)cr  share.  Moreover,  sucli  a  ])rinctple  oi 
calculation  of  the  amount  payable  by  each,  will  in  many  instances  lead  to  di> 
putes  and  difficulties.  What  ^)eriod  is  to  be  referred  to  in  calculating  thi 
number  of  shares  held  by  each  individual  Shareholder?  Numerous  tniufcr 
have  been  made  within  the  last  few  months,  bona  fide,  some  benamee,  wan 
have  l>ecn  registered,  some  not.  Even  supposing  all  to  have  been  bona  fik 
and  all  comi)Tcte,  it  is  difficult  to  say  that  the  iMiriod  for  calculating  the  nuv 
ber  of  shares,  with  reference  to  the  quantum  of  liability,  should  be  the jpnMB 
moment,  instead  of  some  earlier  jieriod,  when  the  very  liabilities  now  subfilti>; 
were  incurred.  Then  it  must  be  borne  in  mind  that  a  call  under  existing  di 
cumstances  is  not  an  increase  of  capital,  but  is  in  some  degree  in  the  natmec 
an  application  for  u  loan  from  the  Shareholders,  for  mutual  protection.  1 
not  resi)onded  to,  and  if  the  creditors  ore  driven  to  sue  and  to  resort  to  tii 
Shareholders  individually,  the  liabilities  of  the  latter  will  not  be  mcasored  \ 
the  number  of  sliares  which  they  may  resi)ectively  hold.  The  holder  of 
single  share  will  be  liable,  as  much  and  to  as  great  an  extent,  as  the  holder  < 
50() — such  extent  being,  in  fact,  the  whole  amount  of  his  pro^ierty. 

Under  these  circumstances  we  think  there  should  be  a  call  not  only  p 
share,  but  upon  proprietors  individually. 

The  former  may  be  considered  a  yro  rata  contribution  which  the  de< 
authorises  in  cases  of  necessity  even  after  the  full  capital  has  been  paid  u 
The  latter  is  in  the  nature  of  «  compulsory  loan»  which  the  maUby  An 
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mmt  lalimit  to  in  order  to  avoid  the  greater  sacrifite  which  refuaal 

1  regard  to  the  amount  of  call,  it  seems  to  us  that  the  contribution  per 

£t  not  to  be  less  than  two  hundred  rupees.   A  large  majority  of  the 
rs  are  no  doubt  unable  to  meet  such  a  call,  and  probably  some  who 
win  not  be  willing.    But  if  even  a  few  shareholders  unite,  they  will 
by  jmeans  .of  the  co-operation  of  the  creditors,  to  compel  the  dis- 


f  mentioned.  We  hope,  however,  that  a  considerable  number  will  at 
mowledge  the  necessity  of  the  measure,  and  voluntarily  come  forward 
ir  ability. 

eontributions  in  the  nature  of  loans  are  more  difficult  to  deal  with, 
plans  have  occurred  to  us,  and  certainly  all  are  more  or  less  open  to 
IS,  which  it  is  not  easy  to  answer.  Still,  money  must  be  raised  in 
ape,  and  as  creditors  ot  the  bank  may  select  individual  shareholders  to 
against  without  assigning  any  reason  for  the  selection,  the  only 
.  seems  to  be  what  is  at  once  the  least  objectionable  and  the  most  effective 
raising  a  considerable  sum?  An  appeal  to  the  shareholders  generally 
untary  loan,  without  specifying  the  amount  expected  from  each,  would 
a  be  a  very  unproductive  measure  even  it  accompanied  with  the  offer  of 
leciirity.  On  the  other  hand,  to  fix  varying  amounts  according  to  the 
1  means  of  individual  shareholders  would  be  highly  invidious,  and  at 
B  time,  a  most  arbitrary  expedient.  It  scorns  to  us,  therefore,  that  the 
smative  is  to  specify  a  certain  sum  to  be  called  for  from  one  and  all, 
it  to  the  discretion  of  the  future  committee  of  management  to  determine 
fthe  sharehoUlers  may  reasouabl^  be  expected  to  make  the  advance  in 
n  part,  and  which  of  them  are  in  such  circumstances  as  to  he  wholly 
o  respond  to  the  call. 

proposition  is  that  an  executive  committee  be  appointed  immediately, 
jurpose  of  liquidating  the  affairs  of  the  bank,  with  as  little  loss  and 
as  possible.  The  members  of  such  committee  may  be  called  trustees, 
rs,  or  even  directors,  and  one  of  the  number  may  be  designated 
fr,  or  a  secretary  or  general  manager  may  be  appointed  in  addition, 
agnations  of  the  offices  are  not  matters  of  such  practical  moment ; 
nay  be  advisable,  with  reference  to  the  deed  of  co-partnership  to 
Mmiinally  at  least,  the  machinery  of  management  which  the  deed 
ilotes. 

scarcely  necessary  to  add  that  the  business  of  winding  up  the  bank's 
mist  be  conducted  on  the  most  economical  scale.  We  propose  that 
ent  premises  should  bo  sold  to  the  best  advantage  immediately,  and  a 
oflBce  rented  at  a  moderate  rate.  The  present  establishment  must  of 
w  reduced  to  such  a  number  on  such  salaries  as  the  altered  and 
QBture  of  the  duties  requires.  The  details  of  this  arrangement  should, 
be  left  to  the  committee,  subject  to  approval  at  the  next  meeting, 
think  that  the  proposition  to  be  made  to  creditors  should  be  the 
;  of  their  claims,  with  interest,  by  monthly  instalments,  commencing 
•t  March  next. 

led  by  the  memlxirs  of  the  committee,  consisting  of  Messrs.  Elliot, 
Fergnaaon,  J.  Calder  Stewart,  and  James  Stuart.) 

DIX  TO  THE  Report  of  the  Committee.  Containing  a 
iSNT  OF  the  Assets  and  Liabilities  of  the  Union  Bank. 

ISTS.  Co*s  Rs. 

remueg  valued  at   60,0()0 

nnoperftes.  Dulsing  Serai,  Bowarrah,  Bulleah,  Bowsing, 
Union,  Cootooreah,  Baribaree,  8  annas  of  Bogla,  Chow- 
,  Culnab,  Meergunge,  Dowleypore,  Jorackh,  Hizlabut, 
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Dowlutpore,  Woomanundpore,  Golbaree,  Khoolna,  Mdmn- 
gimge,  Colgong,  MundertoUali,  Bissarutpore,  Hyrampore,  12 
annas  of  Dooracole,  Hatowry,  Noada  and  Bunluur,  Holiday, 
Hurrindub,  Autparrah,  Bispore,  Narainporc,  8  annas  of 

Comedporc,  Scczdah,  valued  by  tbe  committee  at     . .       . .  23,38/)00 

Talooks  Mortgaged  to  the  bank   3,00,000 

House  Pryierty         ditto    50^000 

Surplus  of  Government  paper       . .       •   35,000 

Do.  Indigo  in  the  Bank  of  Bengal  ..  ..  1,00,000 
Do.     do.    with  other  parties  ..  1,10,000 

Indigo  to  be  accounted  for  to  the  Bank    . .       . .        8,00,000  10,10|000 

Note. — The  indigo  represented  by  this  last  item  of  8  lacs, 
is  principally  held  by  parties  as  security  for  payments  of  post  bills, 
and  will,  therefore,  onl^  be  availablQ  for  the  purpose  of  paying 
such,  reducing  the  liabilities  to  a  proportionate  extent. 

Joint  Stock  Shares  pledged  to  the  Bank. 

Go's.  Rs.  Go's.  Rs. 
Bengal  Goal  Gompany,  21  shares  pledged  for. .  15,500 

145  shares  «old  for  1,18,^90  l,a3,890 

Steam  Tug  Association,  93  shares  valued  at  . .  800  74,400 
Fort  Qlo'ster,  75  shares  valued  at  . .  . .  600  45,000 
Assam  Gompany,  210  shares  valued  at        ..  50  10,500 

Bengal  Indigo  Gomoany,  195  shares  valued  at  1,000  1,95,000 
Bonded  warehouse,  20  shares  valued  at  . .  300  6,000 
Docking  Gompany,  188  shares  valued  at      . .        500  59,000 

Madras  Bank  shares   43,700 

  5,67,490 

Note. — ^The  145  Bengal  Goal  Company  shares,  and  the 
Madras  Bank  shares,  are  available  onlv  by  transfer,  being  already 
with  parties  as  security  for  claims  on  tne  bank. 
Private  Bills  Discounted,  and  loans  to  sundry  parties  on  joint  and 

personal  securities  which  stand  in  the  lxx>ks  at  38  lacs, — 

these  have  been  very  carefully  estimated  and  are  valued  at  . .  13,87,^ 
BiUs  returned,  amounting  to  ;l^,40,000.    Of  these  a  considerable 

Sortion  may  be  provided  for  either  now  or  ultimately  by  the 
rawers  or  endorsers,  but  the  committee  at  present  estimates 
only  ^^36,000,  or  say   3,60,000 

Total  AsseU  Go's.  Rs.  61,07,990 

Liabilities. 

Go's.Rs. 

Bank  notes    65,910 

Floating  accounts,  including  the  Gommercial  Bank  of 

Bombay   7,76,800 

Fixed  deposits   7,44,000 

Bank  post  bills   23,75,000 

Returned  bills  and  bills  dishonoured  .^,70,000,  or  say  29,00,000 

Total  Liabilities   6832i(lO 

The  claims  on  insolvent  estates  have  not  been  included  in  the  eidnite 
assets,  though  there  is  no  doubt  that  a  considerable  sum  wfll  eventnal^  Ik 
forthcoming  from  this  source.    For  the  ^ater  put  of  the  biDa  retaned,  Ac 
^ank  will  rank  on  estates  both  here  and  m  London. 
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«Me  (which,  it  ghould  he  remembered,  ii  opposed  to  the  Proriiioiial 
nt)  gites  the  following  calculation  of  the  loss  of  property  which  has 
le  in  consequence  of  the  destruction  of  credit,  and  consequent  de- 
of  every  species  of  inTcstment,  which  has  followed  the  pditical 
le  of  the  24th  February  :— 

spreciation  of  securities  at  the  Bourse  since  the  2drd  February  to 
I  amounts,  on  the  funds,  the  Bank  of  France,  and  railways,  to  the 
sum  of  3,749,060,811  francs,  and  there  may  be  added  to  this  more 
),U00,000  francs  for  other  securities,  such  as  canals,  bonds,  mines, 
mees,  &c.,  the  greater  part  of  which  have  not  been  quoted  for  six 
L 

eents.,  amounting  to  68,114,833  francs,  represented 

February,  at  the  then  price  of  74  f.  70  c.  a  capital  of  1,670,021,959 

cents.,  amounting  to  26,507,375f.  at  99f.  a  capital  of  656,057,531 

r  cents.,  amounting  to  1 ,026,6(M)f.,  at  104,  a  caoital  of  23,725,866 

r  cents.,  amounting  to  146,752,528f.,  at  116.10,  a 

of.   3,407,573,700 


Francs ....  65,757,379,056 

th  April  the  3  per  cents,  had  Men  to 

cpresenting  a  capital  of.   964,960,842 

eents.,  to  46,  a  capital  of   301,834,962 

r  cents.,  to  50,  a  capital  of   11,406,600 

cents.,  to  61,  a  capital  of   1,190,380,841 

  2,468,583,245 

Being  a  loss  of   3,288,795,811 

MS  was  much  greater  eight  days  earlier,  since  at  that  time  the  3  per 

fallen  to  32,  and  5  per  cents,  to  50. 

0  Bank  Shares  were,  on  23rd  Februaiy,  at  3,180f., 

total  of   223,060,600 

ipril,  at  l,120f.   76,380,000 

Being  a  loss  of   146,680,600 

ihrmys  on  23rd  February,  six  lines  were  quoted  above  par,  viz. : — 

1,180  for  80,000  shares,  being  a  capital  of    94,400,000 

858.75  for  72,000  shares,  being    61,130,000 

in,  at  660  for  180,000  shares,  being    11,880,000 

at  532.60  for  40,000    21,300,000 

t  601.25  for  66,000    23,182,500 

536.26  for  400,000    114,000,000 


pital  on  April  12th,  was  reduced  as  follows : — 

;440.   35,200,000. 

306    21,960,000 

MUO,  at  350   6,300,000 

■t  190    7,600,000 

t220.   8,580,000 

127.60    31,000,000-^ 


326,892,500 


110,640,000 


Being  a  loss  of   216,252,500 
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The  other  lines  were  ahready  bebw  par,  but  the  depreciAtion  has,  sinoe  th 
2drd,  been  enormous,  and  the  loss  on  April  12th  as  follows  :  — 

4,400,00 
2,000,00 
6,700^ 
16,75(MX 
32,000^ 

4,500/K 

4j70fii 
9,90(MX 


Versailles  (r.  d.)   295  fell  to  95  Loss. . 

Versailles  (r.  g.)   195  „  95  „ 

Bale   157  50  „  77  50 

Boulogne   360  ,,  150  „  .. 

Lyon    385  „  305  „ 

Bordeaux   475  ,,  385  „  .. 

Nantes   380  „  335  „ 

Strasburg   411  25  „  340  „  .. 

Montereau   237  60  „  125  „  . . 

Dieppe   557  50  „  125 

Havre   417  50  „  170 


Loss   110,63MC 

RECAPITULATION. 

Funds           loss  on   3,285,795,811 

Bank  shares      „    14<),680,000 

Railways           „  6  lines    205,952,5001  QinrvicnAn 

„  11  lines  110,6,12,500/  -^^^^^WU 

General  Total. . . .  Francs  3,749,060,811 


Before  the  23rd  Febniary,  eleven  lines  were  below  par,  having 
l43,.'M7,5(K)f.,  according  to  the  prices  at  the  Bourse,  which  brings  the  toll 
loss  on  railways  to  459,932,500f. 


FLUCTUATIONS  IN  PRICE  OF  FRENCH  RAILWAY  SHARES 

IN  1847. 

The  following  list  of  the  share  prices  in  1847  will  serve  to  give  n  ik 
of  the  losses  of  the  shareholders  on  the  French  lines  : — 

Prices  on      Lowest  prices        Last  pnmd 
Dec.  31,  1846.      of  1847.  Dec.Vl847. 

f.    c.  f.    c.  f.  c. 

Orleans   1,257  50    1,120    1,20750 

Rouen   917  50    845    906  25 

Havre    680    432  50    43375 

St.  Germain   1,077  50    750    750 

Versailles  (R.  B.). .. .     405    245    310 

Ditto  (L.B.)    260    145    195 

MnrseUles. 875      ......  495    57750 

Bale   218  75    145    160 

Boulogne   442  50    335    365 

Northern   6-16  25    495    547  50 

Lyons    511  25    360    400 

Vierzon   610    516    543  75 

Bordeaux   565    420    486  S5 

Nantes   490      ......  336    393  75 

Strasburg   483  75    360  ^    . .  415 

Montereau    :i40    230    258  76 

Dieppe..,   360   24125    368  75 
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The  following  are  the  periodical  returns  of  the  condition  of  the  Bank  of 
hnee  which  have  been  published  since  our  last  number : — 


A88ET8. 

At  30th  Mneh. 

At  0th  April. 

At  ISth  April. 

At  SOth  April. 

f. 

f. 

c. 

f. 

f. 

QiAakl  boots  

CM  it  the  branch  bttnka  . . 

55.070.505 

u 

58,432,807 

50 

53,288,390 

07 

61.205,750 

AS 

40,996.005 

0 

43,409.580 

0 

39.000,800 

0 

37.473.885 

0 

1S,9<0.3I1S 

71 

19,805,489 

77 

17,030.547 

17 

93.899,104 

9 

■btoeoninf  due  in  PvU 

245,700,092 

00 

218,554,999 

45 

211,447.529 

40 

190,097,311 

59 

■bii  die  branch  banlu  . . 

51,019.382 

80 

57,141.538 

40 

07,500,374 

33 

ifcaeet  in  coin  and  ingots 

3,093,200 

0 

2,490,900 

0 

2,084,900 

0 

4,475,100 

0 

Vto  OB  pabUc  securities 

4ftmue  

12,443,482 

90 

12,254,082 

90 

11,032,182 

90 

11,460,889 

00 

tefroB  the  branch  banks 

•thsir  notes  in  circulation 

14,099.750 

0 

15,120,750 

0 

15,741,000 

0 

15,222.500 

0 

lata  of  the  reserre  fund. . 

10,000.000 

0 

10.000.000 

0 

10,000,000 

0 

10,000,000 

0 

lataflf  disposable  funds. . 

11,000,197 

89 

11,000,197 

89 

11,000,197 

89 

11,000,197 

89 

IM  tad  furniture  of  the 

l^k  

4,000,000 

0 

4,000,000 

0 

4,000,000 

0 

4,000,000 

0 

hiBHtia  branch  bank  at 



1,000,000 

0 

1,000,000 

0 

1,000,000 

0 

1,000,000 

0 

■MM  in  National  Dis- 

•WBsnk   

200,200 

0 

200,000 

0 

200,000 

0 

200,000 

0 

2"|me»ted  

2,g03,8-Jl 

79 

7,143,579 

50 

9,410,749 

O4 

9,162,000 

23 

MbirinDgfroni  the  sale  of 

Mies  to  Russia,  yet  to  be 

Meired  

994.43O 

04 

831,191 

0 

703,479 

0 

300,007 

19 

VlliMuof  adminixtration 
9miaa.  

34I.9O2 

21 

419,572 

30 

419.502 

30 

419,407 

40 

20,583 

95 

40i500 

8 

20,085 

98 

181,090 

04 

^^sce  to  the  state  on  Bons 

M  ircsor  of  the  republic. . 

Cfl  AAA  AAA 

KA  AAA  AAA 

lA  AAA  AAA 

<UI  AAA  AAA 

520,404,292 

09 

507,509,808 

91 

500.400,745 

34 

500,852,749 

30 

LIABILITIES. 

^  

07,900.000 

0 

07,900,000 

0 

07,900,000 

0 

07,900,000 

0 

■Mrrefand   

10,000,000 

0 

10,000,000 

0 

10,000,000 

0 

10,000,000 

0 

"Mrte  in  rral  propertr  

fite  to  bcarerm  circulation 

4,000,000 
2D5,780.100 

0 
0 

4.000,000 
285,595.400 

0 
0 

4,000.000 
293,790.700 

0 
0 

4.000,000 
293,008,300 

0 

e 

Bk«f  the  branch  hank.... 

14.099.750 

0 

15,120,750 

0 

15,741,000 

0 

15,222,500 

0 

2,222,515 

00 

1,930,545 

00 

1,783,100 

0 

1,823,792 

0 

MMnt  current  with  trea- 

^SL  

68,330,375 

04 

49,331,009 

77 

43.997.428 

48 

30,885,305 

95 

JMsw  teeonnts  current  . . 

75,791.318 

85 

05,454,^15 

82 

01,747,940 

81 

59,442,981 

87 

■•■tteoanu  of  the  last  half 

1,750,000 

0 

1,770,000 

0 

1,097,000 

0 

991,000 

0 

7^.092 

37 

728,092 

37 

728,092 

37 

728,092 

37 

320,009 

25 

297,430 

25 

201,991 

25 

354,041 

25 

"Mwiuis,  interest,  and  ex- 

2,848,442 

87 

3,021,757 

11 

3,107,000 

54 

3,180,479 

2 

^Mdibank  of  Algiers,  sum 

Ml  jet  employed  in  trea- 

1,080,203 

09 

1,080,203 

09 

1.080,233 

09 

1,091,298 

09 

*Mrtihank  drafts  to  be  paid 

797,782 

15 

1,005,03^ 

3 

1,038.703 

93 

1,119,223 

88 

133,412 

27 

195,803 

27 

200,899 

27 

205,074 

27 

520,401,292 

09 

507,509,808 

91 

500,406,745 

34 

500,852,749 

30 

From  the  above  it  will  be  seen  that  the  position  of  the  Bank  is  becoming 
fcn  faroamble  every  week.  The  bullion  still  rapidly  diminishes,  notwith- 
ituiding  the  restriction  on  cash  payments ;  and  it  is  diiiicult  to  see  in  Avhnt 
Hy  the  Bank  and  the  Government  will  escape  from  their  difficulties.  It  will 
«  observed  that  the  advance  to  the  Government  of  the  fifty  millions  of  francs 
(  now  included  iu  the  assets "  of  the  Bank,  fonnin^  iicurly  as  large  au 
monnt  as  the  specie  on  hand  at  Paris. 
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THE  RAILWAY  BALANCE  SHEETS  FOR  THE  HALF  YEAR  ENDW 

JANUARY,  1848. 

In  order  to  present,  in  a  convenient  form  for  reference,  the  more  impoitut  ilff 
the  Railway  Reports  presented  at  the  meetings  recently  held,  we  have  conpU 
following  tahle,  showing  the  total  amount  of  Capital  raised  and  expendedi  M 
Revenue  received ;  with  the  current  expenditure,  and  the  halance  remaining  for  f^i 
of  the  dividend,  for  nearly  all  the  railways  which  have  published  reporta.  Tbe  f| 
are  tak  n  from  the  printed  statements,  and  we  think  the  list  will  be  fomid  ntadi 
indicating  the  exact  financial  position  of  each  of  the  companies  named.  We  km 
given  the  date  of  the  meetings,  so  that  the  full  report  of  each  company  nay  4 
be  found  in  the  iwiws^  journals. 


Aicibrr^g^ep  NattA,  and  Bottoin 
Bdf^  And  County  ittmu  - 
Bfamw|^Km»  WolvcfhijnptH, 
BinuLD  giham ,  W  q\  vcrhun  pton  t 

and  Dudley  *      ~ .  .~ 
B«t.oii,  §LuD^ittI,&  Birq|iB^bllll 
Bltekbiun,  linhon  &  CliU3«n^ 
BrlitolHid  Eicter  . 

Do.      Extrntifm  * 


CJieJtrrihjirEi  (ktid  Oiford 

ri„-r.T  J  I,  a  !i...l>-hca.1 

t  -  u  H.  ri'i-.'jrlL  ;i:ul  Workinptil'H 

(Jo'lr  ;if>ier  fLEid  iitouT  Vallcj 

C'r^rk  mul  HaiuIod 

Curk  £Ll.^l  WOnibrd  . 

CoTllWlJl     .         _         -  , 

Co^'>f[lt^y  mid  BLmiilnf^bajn. 
Dublin  und  HtlJist  - 
UubLin  uid  Urqgtiedm 

Ihuididk  sad  ^miiirilliin  • 

IhiniftG  uid  Perth 

Eait  an  i  WLr^t  India  Bocki 

Eutem  Countici 

Eist  Indiu  ... 


Capital  AoBDoat  to  Jta.  IB49. 


Edifihutgfa,  Laith  an 
ExfttT  mud  Qm^Ivi, 

F^UBBH      ,        .        ,        ,  * 

CIla^M,  Fatilijt  lad  0|««iioek 
UlwnoT,  Pkidilej,  KtmininelL, 
and  Ajr  *  .  .  . 
Gummier  and  Dean  Fomt 
Cjicat  NiHrthcm  -  -  - 
Gmt  Narth  of  En||anil  • 
(frvAt  Western  -  •  - 
Hull  uul  S«]bj  .  .  .  , 
UwUertaeUindHaiiphMtiT  - 


SS,1H 

4M,9IS 

7,W0,31S0 


tn.[*fji.--:^ 


flifiis 

s$4,og& 

<!3,oa4 


3::';  91 


14,141 

$4|eas 

30,683 
1|P,001 

nM7 
S8,ogg 

£18^48 

6^409 

13,46^ 
4^8^ 


3S,aaa 

4»243 

14,1174 
741 


343,0^ 

^0,354 

9&.t4/ 


 r 

Paid. 

— -  ^ 

war? 

33t0£3 

a%ii7 

Ml 

1  ^,SI3 
11,150 

il  ~ 
'  SM.Ml 

1««»4^| 

:: 

aM«i 
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Sanitmgf  anti  Commrrn'al  £aU). 

THE  LAW  OF  CHEQUES.— ON  THE  FORM  AND  REQUISITES 
OF  CHEQUES. 

In  continuation  of  our  remarks  on  the  law  of  cheques,  we  now 
beg  to  direct  attention  to  some  of  the  more  important  deciaons 
of  the  courts  with  reference  to  the  requisite  l^al  form  in  which  a 
cheque  must  be  drawn.  It  is  necessary  that  cheques  should  be 
drawn  in  a  proper  form,  in  order  that  they  may  fall  within  the 
exemption  from  stamp  dut)',  and  justify  the  banker  to  whom 
they  are  addressed  in  paying  them. 

The  Stamp  Act,  55  Geo.  III.c.  184,  exempts  from  stampduty^ 

All  drafts  or  orders  for  the  payment  of  any  sum  of  money  to  the  heuet 
on  demand,  and  drawn  upon  any  banker  or  bankers,  or  any  person  or  penooi 
acting  as  a  banker,  who  shall  reside  or  transact  the  business  of  a  bankffi 
within  ten  miles  of  the  ])lace  where  such  drafts  or  orders  shall  be  tuoA 
provided  such  place  shall  be  sjiecified  in  such  drafts  or  orders;  and  provided 
the  same  shall  bear  date  on  or  before  the  day  on  which  the  same  shall  be 
issued,  and  provided  the  same  do  not  direct  tlie  payment  to  be  made  by  bOh 
or  promissory  notes." 

This  clause  of  the  statute  remained  in  force  until  the  year  1828, 
when  the  exemption  was  extended  by  the  9  Geo.  IV.  c.  49,  s.  15, 
which  is  the  act  that  now  regulates  this  branch  of  the  subject, 
and  is  in  the  following  words : — 

"  And  be  it  further  enacted,  that  from  and  after  the  pasting  of  thbaet 
all  drafts  or  orders  for  the  payment  of  any  sum  of  money  to  the  bearer  fli 
demand,  and  drawn  in  any  part  of  Great  Britain,  upon  any  banker  or  bankefft 
or  any  person  or  persons  acting  as  a  banker,  who  shall  reside  or  transact  tke 
bnsiness  of  a  banker  within  fifteen  miles  of  the  place  where  such  drafts  or  orden 
shall  be  issued,  shall  be  and  the  same  are  hereby  exempted  from  any  stamp  dstf 
imposed  by  any  act  or  acts  in  force  immediately  before  the  passing  of  thii  aeti 
anythinp;  in  any  such  act  or  acts  to  the  contrary  notwithstanding ;  provided 
the  place  where  such  drafts  or  onlers  shall  be  issued  shall  be  specified  thereii; 
and  provided  the  same  shall  bear  date  on  or  before  the  day  on  which  the  mm 
shall  be  issued ;  and  provided  the  same  do  not  direct  the  payment  to  be  Bade 
by  bills  or  promissory  notes." 

The  only  material  difference  between  the  two  foreguing  acti 
is,  that  the  last  requires  the  cheque  to  1)e  drawn  in  any  part  of 
Great  Britain^  and  upon  a  banker  who  lives  within  fiflbeen  mila 
of  the  place  where  the  cheque  is  issued.  In  other  respects  the 
words  of  the  two  acts  are  the  same,  and  the  cases  which  hue 
been  decided  upon  one  are  applicable  to  the  other. 

The  requisites  prescribed  by  the  law,  with  regard  to  the  fcrm 
of  a  cheque^  are  few  and  simple,  but  they  are  highly  impoituit 
In  general,  bankers  supply  printed  cheque  books  to  their  citt- 
tomers,  which  contain  blank  forms  to  be  filled  up.  The  oommon 
form  runs  as  follows : 
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London^  lat  January ^  1848. 
^  Hems.  Smith,  Payne  and  Smith. — Pay  [Mr.  Wood]  or 
urer  Fifty  Pounds. 

^£50.  [Edward  Bright.]  " 

We  will  consider  the  different  parts  of  the  instrument,  and 
i  legal  decisions  that  have  taken  place  upon  them,  in  the  fol- 
nng  order: 

Ist  The  place  where  the  cheque  is  issued. 

2iid.  The  time  when  the  cheque  is  issued. 

5rd.  The  name  and  address  of  the  bankers. 

4th.  The  person  in  whose  favour  the  cheque  is  drawn. 

5th.  The  words,  "  or  bearer.^^ 

6th.  The  sum  payable. 

7th.  The  drawer^s  signature. 

After  considering  these  points,  we  will  proceed  to  examine, 
8th.  The  penalties  attending  the  evasion  of  the  stamp  duties 


Itth.  The  effect  of  such  an  evasion  upon  an  innocent  holder ; 

10th.  The  admissibility  of  cheques,  violating  the  stamp  laws, 
evidence  under  certain  circumstances. 

Ist  The  place  where  the  cheque  is  issued. — ^The  statute  re- 
im  that  the  place  where  the  cheque  is  issued  should  be  stated, 
will  be  observed  that  it  is  the  place  where  the  cheque  is  issued, 
A  not  where  it  is  drawn,  that  is  required.  When,  therefore, 
e  cheque  is  drawn  in  one  place  and  issued  in  another,  the  latter 
Boe  should  be  stated.  The  following  are  the  principal  decisions 
«n  this  part  of  the  subject : — 

the  King  v.  Pooley,  3  Bosanquet  and  Fuller's  Reports,  311,  the  prisoner 
itned  at  the  Old  Bailey  September  Session,  180(),  before  Chambre,  J.,  for 
3ttiiig  a  letter  containing  a  cheque.  It  a])pcared  that  the  draft  was  directed 
tile  Stratford  Place  Banking  House,  in  Marylebonc,  and  was  dated  at 
BdoD ;  but  at  the  trial  it  Mas  proved  to  have  been  drawn  at  Tcston,  near 
B^btone,  in  Kent,  above  ten  miles  from  the  banking  house ;  and  thereupon 
objection  was  taken  by  the  prisoner's  counsel,  that  as  the  draft  contained 
tbe  letter  was  drawn  upon  unstamped  paper,  it  was  not  a  valid  order  for 
aent  of  money,  and  therefore  not  within  the  statute.  This  [lovat  having 
B  lesenred  for  the  opinion  of  the  twelve  judges,  was  argued  before  them 
die  21ifc  November,  1800,  in  the  Exchequer  Chamber. 
"For  the  prisoner  it  was  argued,  that  a  draft  for  the  payment  of  money, 
lia  the  meaning  of  the  statute,  must  be  such  a  draft  that  the  person  in 
•e  £miir  it  is  cuawn  may  compel  the  payment  of  tlte  money  mentioned 
em  by  action ;  whereas  the  draft  in  this  case  was  altogether  ineffectual 
w." 

In  R.  V.  Moffaty  2  Leach,  cap.  483,  it  was  decided  that  forgery  could  not 
ranmitted  of  a  bill  of  exchange  drawn  for  a  less  sum  and  in  a  different 
1  than  that  required  by  17  Geo.  III.,  c.  30;  and  in  Mary  MitcheWs  case, 

1 19,  the  prisoner  having  forgefl  an  order  on  a  tradesman  for  the  delivery 
foods,  in  the  name  of  an  overseer  of  a  parish,  reauesting  him  to  let  the 
HMr.hafe^e  goods,  and  be  would  see  them  paid  tor,  the  judges  held  it 
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not  within  7  Geo.  II.,  c.  22,  which  makes  it  felony  to  forge  any  warrant  or  order 
for  delivery  of  goods,  the  terms  used  not  being  strong  enough  to  amouDt  to  i 
warrant  or  order.  That  determination  has  since  been  expressly  rccoeniied  b 
R,  V.  muiatnsy  1  Leach,  C.C.,  I'M,  So  m  R.  v.  Clinch,  2  Leach,  C.C.  611, 
it  was  decided  that  the  order  must  be  directed  to  the  iierson  who  is  in  pott» 
sion  of  the  goods,  and  must  import  that  the  person  whose  name  is  charged  t( 
be  forged  had  authority  to  make  it.  The  same  doctrine  was  laid  down  in  B 
V.  Ellor,  1  Leach,  C.C,  363,  with  respect  to  the  forgery  of  ordm  for  tb 
payment  of  money  under  7  Geo.,  IL,  viz.,  that  the  terms  of  the  order  muitb 
positive.  In  all  these  cases  the  judges  have  construed  the  act  by  whieh  a  w 
felony  was  created  in  the  strictest  manner,  not  regarding  whether  the  cue 
were  within  the  mischief  guarded  against  by  the  legislature,  if  net  withia  tib 
true  construction  of  the  letter  of  the  act.  Now,  by  the  7  Geo.  III.,  c.  50,  a  ne 
felony  was  created,  and  the  words  used  as  applicable  to  this  indictment  sr 


instruments  and  their  negociability,  that  the  legislature  considered  the  offem 
in  so  serious  a  light,  and  punished  it  with  death.  But  the  31  Geo.  III.,  c.  2 
having  imposed  a  particular  stamp  upon  them,  and  declared  them  not  to  1 
available,  either  in  law  or  equity,  without  that  stamp,  the  draft  taken  out 
the  letters  by  the  prisoners  had  neither  value  nor  negociability ;  and  thou|^ 
imports  to  be  payable  on  demand,  yet  the  holder  could  not  have  oom|)d]i 
that  payment. 

On  the  iiart  of  the  crown  it  was  argued  that,  though  the  draft  in  qaalii 
could  not  have  been  received  in  evidence  for  the  purpose  of  compelling  ps 
ment  of  it,  yet  it  may  be  received  in  evidence  to  convict  the  prisoner  of  tl 
offence  with  which  he  is  charged.  In  R,  v.  Hawkeswood,  1  Leach*  C.  C,  29 
it  was  held  that  a  bill  of  exchange  not  stamped  might  be  received  in  evident 
to  support  an  indictment  for  forgery :  and  in  R,  v.  CoUin  RecuUsi,  2  Lene 
C.  C,  811,  an  unstamped  promissory  note  was  received  in  evidence  to  cam 
the  prisoner  of  uttering  Uie  same.  In  that  case  Grose,  J.,  in  delivering  ti 
opimon  of  the  jud^s,  says,  '  The  proposition  arising  firom  the  objectioB  i 
that  the  paper  writing  stated  in  the  indictment  is  not  a  promissoiy  not 
because  it  is  not  on  a  stamp ;  but  the  question  whether  it  is  or  is  not  a  pR 
missory  note  depends  upon  the  tenor  of  the  instrument,  and  not  npoo 
circumstance  of  its  being  stamped  or  not.'   The  determination  in  it  t.  3M 

grocecded  on  the  words  of  the  17  Geo.  III.,  c.  30,  which  had  declared  suo 
ill  of  exchange,  as  was  forged  in  that  case,  void.  But  the  31  Geo.  III.*  c.  Si 
does  not  decliu^  the  instruments  there  enumerated  void,  if  not  stamped; 
that  they  shall  not  '  be  pleaded  or  given  in  evidence  in  any  coort,  to  \ 
useful  or  available  in  law  or  equity,  fts  an  acknowledgement  of  my  ddU 
&c.,  &c.  The  draft  in  this  case  could  not  have  been  enforced*  boiy  a 
stamped,  but  it  did  not  appear  upon  the  face  of  it  to  require  a  stamp,  smoe 
did  not  purport  to  be  drawn  above  ten  miles  from  London.  The  objcet  of 
le^slature  was  to  prevent  the  oroperty  of  persons  conveyed  by  the  post  fio 
bemg  stolen.  [LorJ  Eldcn,  C.  said — '  The  legislature  has  not  made  it 
felony  to  secrete  any  letter,  but  to  secrete  any  letter  containing  such  TaliinU 
as  are  there  enumerated.']" 

The  opinion  of  the  judges  was  never  publicly  expraned,  b 
a  pardon  was  granted  to  the  prisoner^  which  proves  tihat  tlii 
considered  the  conviction  to  be  erroneous^  and  that  the  cheq 
was  not  a  valid  order  for  the  payment  of  money. 

It  appears  difficult  to  reconcile  this  case  with  the  recent  o 
of  Reff.  V.  Taylor,  1  Carrington  &  Kirkman's  Reports^  213. 

"A  prisoner  was  indicted  for  forging,  and  alto  for  utteiing,  on  thft  SI 


It  was  on  account  of  the  value  of  tiie 
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kogint,  A  ibiged  note  for  the  payment  of  £2  10«.,  with  intent  to  defraud 
banl  FrandB  Adama. 

Hw  inatmment  waa  a  banker's  cheque,  purporting  to  be  drawn  by 
Witldna  upon  the  house  of  Dimsdale  &  Co.  It  bore  date  the  29th  of 
A  and  waa  ghren  to  the  prosecutor  by  the  prisoner  on  the  28th  of  August. 
Par  the  priaoner  it  waa  objected  that  it  was  not  an  order  for  the  pay- 
t  of  money,  as  it  waa  post-dated ;  and  that  in  order  to  eonvict  the  prisoner 
KNdd  purport  to  be  an  order  for  the  present  payment  of  money,  and  one 
JAe  fMff^  would  be  bound  to  obey  on  its  presentation. 
Oanwl^  J.  waa  of  opinion  that  it  was  an  order  for  the  payment  of 
cj  within  the  meaning  of  the  statute,  and  that  to  make  it  such  it  was  not 
■ny  that  the  party  should  be  bound  to  obey  it  at  once  if  genuine.  It 
Ilk  be  that  there  were  bo  effects,  and  then  the  party  would  not  be  bound  to 
a  dieque  at  once,  and  yet  it  would  be  an  order  for  the  payment  of 

Middleton,  2  Campbell's  Reports,  53,  the  defendant  was 
I  fcr  penalties  for  usury,  and  it  was  proved  that  persons  named  Wilkins 
I«Gy,  on  the  2l8t  of  April,  received  in  London  a  letter  from  the  defendant, 
from  Frome  in  Somersetshire  on  the  20th,  containing  various  cash  notes 
aom  of  JS242  79.,  and  that  on  the  2l8t  they  actuidly  received  cash  for 
iMe  of  them  except  one — ^ihis  was  a  cheque  for  Jt26  Ss.  upon  Messrs. 
noersley  &  Co.,  Bankers,  in  London,  drawn  by  Lord  Cork,  at  Frome, 
m  to  one  John  King.  The  paper  on  which  the  cheque  was  drawn  was 
HQMd.  W.  &  L.  on  the  2l8t  paid  it  into  their  bankers,  Sansom  &  Co., 
immeddately  gave  them  credit  for  the  amount.  But  Sansom  &  Co.  did 
piesent  it  for  payment  till  the  22nd.  On  that  day  it  was  duly  paid  by 
wnley  &Co. 

fte  Attorney  Gmeral  objected,  that  aa  to  thia  sum  of  £26  Ss,  there 
i  be  no  forbearance  from  the  21st,  which  was  the  time  alleeed  in  the 
Mkm,  and  that  there  waa  a  &tal  variance  between  the  declaration 
Iba  evidence.  The  cheque  being  drawn  by  Lord  Cork,  at  such  a  distance 
I  tile  bankers  who  were  to  pay  it,  was  void.  Therefore,  the  facts  of  its 
Knmitted  to  Wilkins  and  Lacy,  and  its  being  paid  in  by  them  to  their 
itn  went  for  nothing,  and  there  vras  no  loan  or  forb^irance  by  the  defen- 
of  the  £26  Si,  till  the  22nd  of  April.  Garrow,  contra,  contended  that 
gh  Lord  Cork  would  not  have  been  hable  upon  this  cheque,  the  def en- 
was  precluded  from  contesting  its  vaUdity  after  he  himself  had  sent  it  as 
I  it  had  been  received  as  cash  by  W.  and  L.,  and  their  bankers  had  given 
i  credit  on  ihe  strength  of  it.  Thus,  in  fact,  it  had  operated  as  cash,  and 
I  legnlarly  paid,  the  forbearance  might  well  be  laid  from  the  21st,  when 
od  L.  foand  it  available  for  £26  Ss. 

dtrdEUenboroufh  said, '  the  cheque  is  void  in  its  creation,  it  is  a  mere  blank. 
m  not  lesal  optics  to  see  its  existence.  Money  was  paid  on  the  22nd,  and 
s  from  that  day  only  that  the  forbearance  commence  as  to  this  sum.  The 
Be  ia  a  mere  nullity.  If  it  had  been  lost  on  the  21  st,  it  would  have  been 
Ota  of  a  piece  of  straw.  I  should  have  been  disposed  to  reserve  the 
had  I  thought  it  doubtful;  but  my  opinion  is  so  clear  that  I  must 
t  theplaintiff  to  be  nonsuited.' 

In.  Waters  v.  Brogden,  1  Young  &  Jervis's  Reports.— It  appeared  that  a 
BL  of  the  name  of  Sayer,  who  was  farm  bailiff  to  the  defendant  and  bought 
iold  cattle  for  him,  called  at  the  banking  house  of  the  plaintiffs',  who 
then  carrying  on  business  as  bankers  at  Caermarthen,  on  tne  13th  day  of 
b,  and  requested  them  to  discount  for  him  a  check,  of  which  the  follow- 
I  ft  eopj:— * 

'  LlaneUy,  I3tk  March,  1826. 
'Fw  to  Samnel  Farr,  or  order,  the  sum  of  one  hundred  and  fifty- 
mdL  'JAMES  BROQBEN. 

H— Ml  Dij  &  H  aynes^  Bankera,  UaneUy.* 
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The  plaintiffs  discounted  the  check,  hut  never  presented  it  for  payment. 
Saver  ^as  not  ordered  by  the  defendant  to  get  the  check  dirconnted,  but  did 
so  at  Parr's  request,  and  paid  the  money  over  to  him.  Uhe  bank  of  Day  ind 
Haynea  stopped  payment  on  the  lit'th  day  after  the  check  was  discoimtra  by 
the  plaintifis.  Llanelly  is  about  twelve  miles  from  Caermarthen  and  four  htm 
Trimsaran,  the  country  seat  of  the  defendant.  TrimsBran  is  not  a  viUage,itii 
merely  the  name  of  the  house.  The  check  in  question  was  drawn  at  Trim- 
saran,  and  there  given  to  Saver  to  pay  over  to  Farr,  for  cattle  which  the  litter 
had  sold  to  the  defendant.  The  plaintiffs  also  produced  in  evidence  a  letter  of 
the  defendant  denying  his  liability  to  pay  the  money  sought  to  be  recovered  m 
this  action,  but  offering  to  refer  the  matter  in  dispute  to  any  two  London 
bankers.   On  these  facts  the  counsel  for  the  defendant  contended  that  the 

§lainti£Fs  must  be  nonsuited,  inasmuch  as  the  liability  of  the  defendut 
epended  solely  upon  the  check,  upon  which  the  plaintiffs  could  not  recover, 
as  they  had  been  guilty  of  laches  in  not  presenting  it  for  payment  in  due  time. 
To  this  it  was  answered  that  the  check  was  a  nuUity,  bein);  unstamped,  and  not 
within  the  exemption  in  the  Stamp  Act,  55  Geo.  III.,  c.  184,  and  that  there  wu 
evidence  enough  to  entitle  the  plaintiffs  to  recover  independently  of  the  check. 
The  learned  judge  ruled  both  points  in  favour  of  the  plaintiffs,  and  they 
obtained  a  verdict  for  .^156,  which  the  court  above  was  moved  to  reverie. 

Alexander,  C.  B.  now  delivered  the  judgment  of  the  Court. — ^The  fint 
question  which  arises  in  this  case  is  upon  the  effect  of  the  check  which  m 
read  in  evidence.  It  has  been  argued  that  the  check  was  void,  and  that  the 
plaintiffs  could  not  therefore  be  guilty  of  laches  in  not  presenting  it,  so  si  to 
make  it  their  own ;  I  am  of  that  opinion,  but  that  question  is  not  materitl  ii 
this  case.  (The  learned  Chief  Baron  here  stated  the  facts  of  the  case.)  The 
55  Geo.  III.,  c.  184 ;  which  imposes  a  duty  on  bills  of  exchange,  containi  i 
clause  of  exemption,  appUcable  to  all  drafts  or  orders  for  the  payment  of  any 
sum  of  money  to  the  bearer  on  demand,  and  drawn  u|Kin  any  banker  or 
bankers  or  any  person  or  persons  acting  as  a  banker,  who  shall  reside  or 
transact  the  business  of  a  banker  within  ten  miles  of  the  place  where 
such  drafts  or  orders  shall  be  issued,  provided  such  place  shall  be  specified  in 
such  drafts  or  orders,  &c.,  which  renders  it  necessary,  in  order  to  avoid  the 
stamp  duty  which  would  othcnnse  attach,  that  the  drafts  should  be  \md 
within  the  limits  prescribed  by  the  act,  and  that  the  place  where  they  ars 
issued  should  be  correctly  stated,  in  order  that  it  may  appear  from  the  inatni' 
ment  itself  whether  in  fact  it  was  issued  within  the  limits  prescribed.  NoVi 
it  appears  from  the  evidence  in  this  case  that  the  cheque  was  issued  at  Tii*- 
sarau,  and  dated  at  I^lanclly,  a  distance  of  four  miles  from  the  former  plaBe; 
and  as  I  cannot  accede  to  the  argument  of  there  being  no  necessity  to  oiteit 
from  a  single  house,  1  am  of  opinion  that  that  circumstance  renders  it  vH 
and  that  in  consequence  it  was  not  admissible  in  evidence." 

"  In  Strickland  v.  Mansfield,  15  Law  Journal  Reports  (Queen's  BeaA)* 
226,  the  following  cheque  was  put  in  evidence  :— 

•  No.—  •  Dorchester  Old  Bank,  esUblished  1786. 

*  Messrs.  Williams,  Cox,  and  AVilliams. 

'  By  G.  S.  Strickland,  Esq.,  or  bearer.  Eight  Pounds,  Nineteen  SbiUiogif 
and  Sevenpence. 

'  For  self  and  Andrews, 

•W.  MANSFIELD. 

'£S  \9s,  Id: 

The  words  *  Dorchester  Old  Bank,  established  1786,'  were  printed,  aad 
there  was  no  stop  or  break  after  the  word  '  Dorchester.'  It  was  obje^ed,  on 
behalf  of  the  plaintiff,  that  the  cheque  did  not  fall  within  the  exemption  of  the 
9  GeO'  IV..  c.  4!),  s.  15,  as  the  place  at  which  it  was  drawn  was  not  TpwiiH 
therein.  The  learned  judge  admitted  the  evidence,  and  the  defendant  hid  a 
verdict.  Mi,  Cockburu  moyed  for  a  new  trial,  on  Uie  groond  of  tiie  aapnipcr 
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eoeption  of  the  cheque,  and  said,  '  It  is  quite  clear  that  Dorchester  Old 
Bunk  is  the  description  of  the  bank,  and  does  not  even  purport  to  be  the 
plice  where  the  cheque  was  drawn.' 

Lord  Dmmon,  C.  J.,  said  'Ht  does  not  appear  that  the  plaintiff  proved 
tkt  in  point  of  fact  the  cheque  was  not  drawn  at  Dorchester.  If  it  may  have 
ben  drawn  there,  the  objection  is  answered/  " 

It  may  be  observed^  that  it  does  not  appear  from  the  report 
whether  the  time  when  the  above  cheque  was  drawn  was  stated ; 
but  this  may  be  an  omission. 

The  remaining  points  relating  to  the  form  of  cheques  will  be 
fiscossed  in  subsequent  articles. 


^Nn^Under  this  head  we  shall  insert  brief  reports  of  legal  decisions  affecting  Bankers  and 
Modnnta,  as  they  oceor  from  time  to  time.  We  shall  feel  obliged  by  having  our  attention 
ttOed  to  any  cases  which  may  come  under  the  notice  of  our  readers. 

hi  the  matter  of  Lbslby  Alexanobr  and  Co.  [Court  of  Bankruptcy, 
Am%,  Vm  March,  1848.] 

Iliis  was  a  meeting  for  the  last  examination  and  the  proof  of  debts. 

The  bankrupts  were  extensive  merchants,  carrying  on  business  in  Broad- 

Mr.  Cooke  and  Mr.  Bagley  appeared  for  several  a-cilitors,  Mr.  M'Leod  for 
«•  aaugnees,  and  Mr.  Lawrance  lor  the  bankrupts. 

The  balance-sheet,  which  extends  from  June  30,  1846,  to  Jan.  12,  1848, 
naifoUowi:— 

*  ^• 

To laiidry  creditors,  viz.,  unsecured  .        ..       ..X'l 94,579  15  5 

Creditors,  parUally  secured  . .       . '       . .       , ,      59,740   2  6 

Ci^fitors,  fuUy  secured    ..       2,991  15  1 

Unlities  on  acceptances  outstanding  X^253,320  155.  lid.,  of 

whidi  it  is  estunated  there  will  be  proved  upon  the  estate   227,182  10  2 

Wslities  on  bills  received  120,833   4  8 

ftofits  for  the  year,  from  June  ,'30,  184(1,  to  July  1,  1847  . .  38,914  9  5 
^Qp^os  of  the  private  estate  of  Lesley  Alex- 

ttderto  June,  1846   jt"93,509    1  1 

l^efidency  on  the  joint  estate      ..       ..     21,613  12  0 

X'644,241  17  3 

^  lundry  debtors,  considered  as  good   ^'19,504    8  3 

JJHibtfiil  debts  .£33,565  0^.  7d.,  estimated  at       . .       . .     10,000   0  0 

J*idebU  £62,263   2  0 

2^  property  taken,  or  to  be  taken  by  assignees       . .        . .     80,043   3  10 

g  property  in  the  hands  of  creditors   31,925    7  2 

^JOiies  sustained  between  July  1,  1847,  and  January  12, 

'  1848     48,539   8  3 

MMiei  by  bad  debts  between  July  1,  1847>  and  January,  12, 

1848.   . .     69,433  10  10 

BylowCT  on  depreciation  for  the  cost  of  stock  remaining  at 

the«4iof&efi«t   25,453  17  5 
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By  liabilities  on  acceptances  ..  ..  i^l8,754  11  8 
By  bills  receivable   107,561  17  9 

The  sum  drawn  out  by  the  partners  d3,C 

His  Honour  then  read  the  report  of  the  official  assignee  (Mr.  ] 
follows : — 

"  III  re  Lesley  Alexander  and  William  Bardgett,  of  Broad-street,  i 
trading  under  the  firm  of  Lesley  Alexander,  and  Go. 

"  The  fiat  is  dated  January  12,  1848.  The  house  suspended  pa 
the  7th  Aug;ust,  1847,  and  on  the  28th  of  that  month  a  general  i 
creditors  having  been  called,  it  was  resolved  to  wind  up  the  affiui 
deed  of  inspection.  Messrs.  J.  G.  Hubbard,  Mr.  J.  Pitman,  and  I 
were  appointed  inspectors,  and  these  gentlemen  are  the  creditors' 
under  the  fiat. 

The  proceeding  of  the  proprietors  appear  to  have  been  cond) 
great  regularity— distinct  accoimts  of  the  receipts  and  expenses 
assets  invested  from  time  to  time  in  Exchequer  bills,  and  on  the 
issued  I  consequently  received  from  the  banker  upwards  of  JtiOfi 
and  securities. 

"  Up  to  the  period  of  stoppage  of  the  house,  it  does  not  appeal 
profit  and  loss  account  had  been  taken  since  the  year  1840,  alth 
balances  had  been  made  each  year ;  and  as  the  object  of  the  inqM 
liquidation,  they  took  notice  of  dahns  and  assets  alone. 

"An  account  from  the  books  has  been  subsequently  made  to  die  1 
1848,  where  the  balance-sheet  commences,  showing  the  situatii 
house.  This  presents  a  deficiency  of  ^1,613  \2s.,  with  a  numnal 
Mr.  Alexander's  property,  estimated  at  j£9d,509  Is.  \d.,  was  uabl 
it  ffood.  A  profit  and  loss  account  has,  however,  been  taken  to  the  1 
1847,  which  shows  a  balance  in  fieivour  of  the  house  of  j€38,914  9#.  i 
by  redeeming  the  deficiency  of  the  former  year.  The  balance-a 
presents — 

Creditors   ^£190^ 

Ditto,  partially  secured  ^£159,740  2  6 

Deduct  securities  24,906  4  0 

  34,1 

Creditors  fully  secured  ;€2,991  \5s,  Ic^.,  the  estimated  value 

of  the  property  being  .^^,01 9  3f.  2d,,  the  difference 

jC4,027  OS.  Ic^.,  being  taken  as  an  asset. 
Liabilities  on  acceptances  by  the  firm        . .       . .       . .  227,1 

Ditto,  upon  the  drafts  of  Uie  firm  upon  persons  who  have 

failed   120,{ 

Total  claims  upon  the  estate   j£57%l 

The  assets  cUsdosed  are : — 

Good  debts   j£29,604  8  3 

Property   80,043  3  10 

Property  surplus  in  the  hands  of  secured 

creditors   4,027  8  1 

  113^1 

Deficienqr   

To  which  must  be  added  net  profits  from  Jufy  1,  1846,  to 
July  1,  1847  .i   39gl 
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Which  is  thus  explained — 
Liabilitieg  upon  acceptances       . .       . .  ^218,7^  1 1  8 
LiihUities  upon  bills  drawn  upon  other 

ptrtici   107,661  17  9 

LcMes  between  Jnly  1,  1847,  and  January 

12,1848    47,048   7  2 

Bid  debts  between  July  1,  1847,  and 

Jmniiy  12, 1848    66,683  10  10 


jC440,048   7  5 


Brought  forward   je440,048  7  5 

Diffeeiitioiis  between  liie  coat  price  and  value  of  com  at  the 

oiteQfthe  fiat  as  estimated    25,453  17  5 

I^Boeise  account  of  Mr.  Alexander  to  pay  mortgage       . .  5,000  0  0 

hnami  references  since  the  1st  of  July,  1846  2,159  15  11 

l^oatbyMr.  Bardgett   000 

hywDt  to  creditors  since  1st  of  June,  1846                ..  2,000  0  0 

^niofpremises   619  6  9 

Imsl  expenses  since  July  1,  1846    1,631  17  5 

Itewy,  July  1,1847    21,613  12  0 


498,527  16  11 


Aelones  on  this  estate  involve  so  large  an  amount,  that  I  have  thought  it 
^|kt  to  investigate  Uieir  character,  and  I  find  that  they  have  arisen  in  a  great 
Mare  as  follows  :— 

''1.  Upon  floods  shipped  by  the  plaintiffs  for  parties  who  have  since  been 
laUe  to  pay  ror  them. 
"2.  (ni  sales  of  produce,  for  which  Alexander  and  Co.  accepted  bills  at  its 
htutf  but  the  net  proceeds  fell  far  short  of  that  sum. 
"3.  On  acceptances  in  part  payment  of  cargoes  contracted  for,  but  which 
Wricti  the  foreign  houses  declmed  to  complete. 

On  grain  uiipped  firom  London  to  foreign  ports,  firom  bad  weather  not 
^living  at  ue  stipulated  period,  then  thrown  on  the  market,  and  sold  at  a 
i^iioas  loss,  and,  m  some  cases,  not  paying  freight  and  charges. 

"5.  On  cargoes  shipped  to  out-ports  by  parties  on  whose  account  remit- 
^incet  were  provided,  but  the  consigners  retained  the  proceeds. 

"6.  On  the  shipment  to  foreign  ports,  the  proceeds  of  which  were  absorbed 
iythe  fiulures  of  the  parties,  and  the  holders  of  Alexander  and  Co.'s  accep- 
ti&eei  having  proved,  now  seek  to  obtain  the  balances  from  the  estate. 
"In  justice  to  the  house,  I  beg  to  add  that  by  far  the  greater  proportion 
sbove-mentioncd  losses  have  arisen  on  account  of  corresponaents,  and 
^  fay  the  sudden  and  unforeseen  depreciation  in  the  com  trade,  and  they 
^  mereby  rendered  unable  to  meet  their  engagements. 

"John  j  FoLLBTT,  Official  Assiirnee. 
''Exhibited  on  the  13th  day  of  March,  1848. 

"  Edmund  Goulburn,  Commissioner." 

8ome  proofs  having  been  disposed  of  connected  with  griUn  transactions, 
Mr.  Liaorance  took  occasion  to  compliment  Mr.  Follett  on  the  assiduity 
flayed  by  himself  and  all  parties  in  his  office  in  examining  the  accounts  of 
ttis  large  estate,  so  that  not  the  least  delay  was  necessary  in  passing  the 
tttkmpts. 

Mr.  Commigskmer  Ooulbum  said  this  was  only  another  instance  of  the 
[■»T*»!*^  fkdfihnent  of  duty  by  Mr.  Follett,  and  therefore  what  Mr.  Lawrance 
nd  MiHted  did  not  take  him  by  surprise.  Mr.  Follett  was  distinguished  for 
ht  in  which  he  always  performed  his  official  duties. 

IbmOmfbett,  the  registrar,  stated  that  this  was  the  day  for  an  audit,  and 
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also  for  the  declaration  of  a  dividend.    Perhaps  the  official  assignee  would  be 
goo«l  enough  to  say  what  was  the  amount  of  the  assets  in  hand  7 
Mr.  /o//<?«.— About  X"()2,00f). 

Mr.  Commissumer  Goulbum, — It  will  also  be  desirable  to  know  the  aoonnt 
of  the  dividend. 

Mr.  Follett, — We  have  not  yet  been  able  accurately  to  calculate  it,  itt«m- 
seouencc  of  the  large  amount  of  proofs  received  to-day  The  fint  dkadad 
will  he  twO'Ond'sixpence,  or  two  shillings,  in  the  pound,  which  we  hxsfC  to  be 
able  to  pa^  on  Saturday. 

Commissioner. — What  is  the  amount  of  proofs  received  against  the  eitate? 

Mr.  Campbell  (the  registrar). — ^That  cannot  be  at  once  stated.  On  the  brt 
occasion  it  reached  jC300^0(X).  On  the  present  I  think  it  will  come  to  iM 
jta50,00()  or  200,000. 

Commissioner. — ^Then  we  may  say  the  proofs  represent  at  least  betweet 
^£1400,000  and  £5^^0,000.  Here  then  is  a  case  where,  within  two  monthi 
from  the  tlate  of  the  fiat,  and  on  the  day  that  the  last  examination  of  tbe 
bankrupts  passed,  that  a  dividend  on  such  an  cuormous  amount  is  nude. 
These  arc  the  facts,  which  I  think  oueht  to  be  made  known  to  the  public 

The  bankrupts  then  ])assed  their  last  examination. 

The  8th  of  April  was  fixed  for  the  certificate  meeting,  when  the  banknpd 
were  highly  complimented  by  the  Commissioners  for  their  straigfatform 
conduct,  and  their  certificates  were  immediately  granted. 

IN  RE  KNAPP.— ABINGDON  BANK. 

Court  of  Bankruptcy,  London^  \4th  April,  1847* — To-day  was  appointed ftf 
the  last  examination  of  this  bankrupt,  who  had  been  a  banker  at  Abingdoi.- 
3/r.  Lawrence,  who  appeared  for  the  bankrupt,  said  that,  as  Mr.  Johnsoo,  tb 
official  assignee,  was  of  opinion  that  the  balance  sheet  was  not  satisiactoiti  it 
would  be  useless  to  urge  anything  in  support  of  it ;  but  let  it  commenee  WM 
whatever  period  it  might,  there  must  be  a  large  deficiency.  The  banking  «- 
counts  had  been  in  a  very  bad  state  for  years.  In  1825  the  bankrupt  tow  to 
the  business  on  the  death  of  his  father,  and  there  was  then  a  denciencr  ^ 
.i^45,000.  The  assignees  were  of  opinion  that  there  had  been  no  fraud  or  con- 
cealment of  property,  several  thousands  being  in  the  hank  when  he  left  booe. 
and  he  only  took  Jt^5{).  He  had  not  had  any  allowance,  and  not  being  abk  t> 
employ  an  accountant  he  had  not  been  able  to  make  out  a  correct  account,  which 
was  re(]uircd  with  a  view  to  ulterior  proceedings  against  other  iienons. 

The  official  assignee  said  there  were  losses  on  foreign  stock  amountiD|  to 
^17,500,  and  the  oankrupt  had  been  in  the  habit  of  sending  up  one,  tw« 
and  three  thousand  pounds  to  his  broker  to  meet  the  losses — these  amoott 
had  not  been  posted  up  in  the  ledger,  and  the  bankrupt  could  do  that  with  the 
assistance  of  letters. 

Mr.  Lawrence  honied  that  some  allowance  would  be  made  to  enabk  the 
bankrupt  to  employ  an  accountant. 

After  some  discussion  it  was  agreed  that  the  examination  should  be  s^ 
joumcd  for  six  weeks,  and  on  allowance  of  £b  should  be  nuule  up  to  thit 
time. 

The  followin^is  a  copy  of  the  balance  sheet  presented  to  the  meeting  ^ 
Da.  Cr. 
Cnditors         ..         ..  £1>2,737   8   5    Good  Debts  .,£14,519  15  4 

Creditors  holdiuK  security    -^.(KK)   0   0    Bad  Debts  3,294  B  I 

Notog  ill  circulation  ..  23,0()<)  0  0  Property  in  creditors*  hands  27 lOiES  0  j 
Profits  . .  •  •     -i,G14    7   7    Property  held  by  aKsiguccs     8,300  1  1 

Losses  ..  19,900  0  0 

Deficiencv  in  March,  1841  45.0tfO  0  \ 
Present  deticicucy  , .         8  11  • 

£UV*5i  IG   0  £144^1  16 1 
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IN  RE  ADAMS  AND  WARREN  — SHREWSBURY  BANK. 
Ctwr/  of  Bankruptcy^  Birmingham,  April  20,  1848. — Tlie  bankrupts 
ime  up  for  their  last  examination.    Mr.  Adams  underwent  a  long  ex- 
miDation  in  reference  to  items  in  the  balance-sheet,  one  of  which  was  a  sum 
(  JtlQOO  paid  for  repairs  to  his  house  at  Brighton,  after  a  storm  in  the  year 

839.  A  further  examination  took  place  relative  to  the  capital,  as  stated  in  the 
■Ince  sheet,  which  the  bankrupt  professed  to  be  possessed  of  in  the  year 

840,  amounting  to  nearly  ^11,000. — Mr.  J.  Smith,  who  appeared  for  sundry 
lediton,  contended  that  the  money  was  in  fact  the  property  of  Beck,  Adams, 
od  Company,  although  it  appeared  in  the  books  at  the  time  of  the  dissolution 
iihat  firm,  as  the  private  property  of  Mr.  Adams,  instead  of  being  represented 
s  tlie  property  of  the  above-named  firm.  It  was  at  the  close  of  the  dissolution 
if  the  firm  of  Beck,  Adams,  and  Company  that  Mr.  Warren  joined. — Mr.  Adams 
mtben  subjected  to  a  severe  exammation  as  to  his  reason  for  having  that 
woBBt  placed  in  his  own  name  instead  of  the  names  of  himself  and  partners  ; 
■iin  reply  stated  that  it  was  done  in  order  to  show  that  he  possessed  more 
Cifililtban  he  really  had  at  the  time.  He  further  added  that  Mr.  Warren  was 
■■e  that  that  sum,  though  placed  to  the  credit  of  him  (Mr.  Adams),  was  not 
iiiiim  property. — Mr.  Hodgson,  on  the  part  of  Mr.  Warren,  denied  that  his 
(htknew  nmthing  of  the  sort ;  and  Mr.  AVarrcn  was  about  to  be  examined 

rthat  point,  when,  owing  to  the  lateness  of  the  hour,  the  Court  adjourned 
ise  tin  Wetlnesday  next. — There  was  no  complaint  made  by  the  assignees 

nMr.  AVarren's  accounts ;  and  there  being  consecjuently  no  opposition 
to  him,  he  could  have  at  once  passed  his  examination,  but  he  would  not 
Mot  to  join  in  the  balance-sheet  as  presented  by  Mr.  Adams,  who  had  the 
Mire  management  of  the  bank  at  Shrewsbury,  and  his  examination  was  also 
Mer  adjourned. — Mr.  Keogh,  of  Shrewsbury,  and  Messrs.  Motteram  and 
Uglit,  attended  for  the  Assignees,  Mr.  T.  S.  James  for  Mr.  Adams,  and  Mr. 
Vowliton,  Mr.  Sanders,  and  Mr.  Bird,  of  Drayton,  for  various  creditors. — Mr. 
^flttfe,  aerountant,  for  the  bankrupts ;  Mr.  Fry,  of  London,  for  the  Assignees. 


IN  RE  BRODIE  &  CO.,  BANKRUPTS. 
^  For  the  last  three  months  reports  have  been  circulated  as  to  the  probable 
Mend  on  this  estate ;  but  that  may  be  accounted  for  from  the  difficulty  of 
ctting  at  the  simple  facts,  the  meeting  generally  being  confined  to  those  only 
^  were  either  debtors  or  creditors  of  the  firm,  and  those  only  admitted  in 
QB,  and  reouired  to  leave  after  they  have  finished  their  busmess  with  the 
iMttnnan,  solicitors,  and  trade  assignees  under  the  Fiat ; — "  reporters  ex- 
very  frequent  practice  in  this  city.  The  following  facts  we  believe 
1^  be  depended  on,  and  will  interest  the  creditors,  who  began  to  fear  that 
}Ot  would  be  but  very  trifling  assets  to  divide.  The  official-assignee  passed 
■  leeonnta  up  to  the  1st  ultimo  in  the  Court  of  Bankruptcy,  before  Mr. 
Witssioner  Evans,  when  it  was  ordered  that  the  first  dividend  on  the  joint- 
jtite  of  AVilliam  Bird  Brodic  and  Charles  B.  Brodie,  as  late  bankers  in  the 
^  of  Salisbury,  should  be  computed  at  the  rate  of  four  shillings  in  the  pound. 
^Dumber  of  creditors  who  will  be  thus  benefited  amounts  to  1,25/  ;  to  all 
whom  (as  soon  as  the  warrants  can  be  prepared  for  each)  such  an  amount 
D  be  payable ;  it  is  also  further  stated,  that  either  the  official-assignee  or 
i  dqrated  by  him,  will  attend  at  Salisbury  for  the  purpose  of  paving  divi- 
ids,  which  will  be  a  great  convenience  to  many  creditors.  Further  assets 
yet  to  be  received,  to  a  large  amount,  viz.,  from  the  sale  of  valuable  free- 
u  and  leasehold  property  in  Salisbury,  Fisherton  Anger,  AVest  Hamham, 
I  Wintertlow,  which  will  take  place  in  a  few  days,  and  is  expected  to  realize 
le  tboosands  of  pounds;  the  sale  of  the  profitable  weekly  |)a|)er,  called  the 
Mmry  tmd  Winchester  Journal,  said  to  realize  a  clear  profit  of  j82,5(K)  per 
t^m^  the  profitable  trade  of  a  bookseller,  printer,  and  stationer,  on  the 
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Cand;  the  freehold  property  where  such  husineas  is  eondacted,  the  Urge 
amounts  due  from  tnulesmen  io  this  city^  who  have  had  time  given  them  to 
pay  the  same  in,  &c. ;  when  all  these  are  received  it  is  expected  the  estate  will 
pay,  in  the  whole,  at  least  \0s,  in  the  pound. 


IN  RE  STURT. 

Court  of  Bankruptcy,  London, — ^This  bankrupt  was  described  as  lite  of 
St.  Alban's,  banker,  and  the  14th  Anril  ult.  was  appointed  for  his  last  exsmi- 
nation.  The  choice  of  assignees  hacl  not  taken  place  in  consequence  of  ereij 
debt  except  one  being  disputed  on  technical  grounds.  One  of  the  proo&  wii 
tendered  by  Mr.  Matthew  Sturt,  for  a  sum  of  £600 1  but  it  was  urged  tlut 
the  claim  was  barred  by  the  statute  of  limitations. 

The  claimant  said  that  he  had  received  letters  from  his  brother*  offieringto 
assure  his  life  for  j£l,000  as  a  security. 

His  Honour  (Mr.  Commissioner  Shepherd)  said  that  a  very  alight  idmih 
sion  would,  in  his  opinion,  support  the  claim,  and  that  ih&  offer  of  leemi^ 
was  tantamount  to  a  promise  to  pay. 

In  consequence  of  there  being  no  assignees,  and  scarcely  sufBdent  aaeli 
to  defray  the  expenses,  the  fiat  was  superseded.   The  banking  accounts  ire  tft 

affected  by  these  proceedings.   

BILL  SWINDLING. 

Court  of  Exchequer,  Monday,  1 7th  April. — Potez  v.  62omc9>.«— This  wai  la 
action  of  assumpsit  on  two  bills  of  exchange,  for  £250  each,  at  four  moofc 
drawn  respectively  on  the  28th  and  29th  oi  August,  1846,  by  a  person  aaaad 
Gaderer,  on  the  defendant,  a  derg^rman,  and  indorsed  to  the  plaintiff.  Ttan 
were  forty  pleas  to  the  declaration,  dleging  that  the  defendant  had  hm 
induced  by  traud  to  accept  the  bills,  &c.  The  case  was  tried  before  the  Lori 
Chief  Baron,  at  the  sittmgs  after  Trinity  Term,  when  a  verdict  was  fomidte 
the  plaintiff.  A  motion  for  a  new  trial,  on  the  ground  of  the  impmps 
rejection  of  evidence  was  made  in  Michaelmas  Term.  Cause  was  shon 
against  it  to-day.  It  appeared  that  the  plaintiff's  case  at  the  trial  was  sinB^ 
proof  of  the  defendant's  acceptance,  ana  the  indorsement  by  Gadmr  tone 
plaintiff.  The  defendant's  counsel  opined  that  he  had  been  frandnVpH^T 
cheated  out  of  the  acceptances  by  Gaderer,  who  pretended  that  he  would 
the  amount  of  one  of  the  bills  from  a  bill  discounter,  for  him»  and  nidue 
other  bill  was  useless,  as  being  on  an  improper  stamp,  and  promised  to  reto 
it  at  once,  but  did  not  do  so;  and  that  in  short  the  defendant  had  beea 
tricked  by  a  regular  advertising  sharper,  and  that  the  phdntiff  must  hat 
been  aware  that  Gaderer  had  not  come  honestly  by  the  bdla— and  propoiei 
in  order  to  establish  the  fact  of  the  fraud  practised  by  Gaderer,  to  pot  in  eri- 
dence  the  letters  which  ])as8ed  between  that  worthy  and  the  defondant  vilk 
respect  to  the  bills  in  question.  The  Lord  Chief  Baron  would  not  admit  ihflM 
letters  in  evidence,  as  being  res  inter  alios  acta,  by  which  the  plaintiff  taM 
not  be  affected,  she  not  being  a  party  to  them. 

The  correctness  of  this  ruling  was  supported  to-da^  by  Bfr.  M.  Chandm 
Mr.  Miller,  and  Mr.  G.  Pollock,  m  showing  cause  a^amst  Uie  rale;  and  mi 
controverted  by  Mr.  Cockbum  and  Mr.  Humfrey,  with  whom  was  Sir  J. 
ley,  and  who  were  stopped  by  the  court. 

Mr.  Baron  Parke  said,  that  though  the  court  would  not  lay  down  sqf 
general  rule  on  the  subject  under  discussion,  he  thouf^ht  that  the  evidence  hen 
tendered  ought  to  have  been  received.  The  question  was  one  of  some  diffi- 
culty, and  if  the  plaintiff  thought  the  course  now  directed  to  be  pursued  on  tiie 
next  trial  was  erroneous,  he  could  at  that  trial  tender  a  bill  of  ejuseptioiis,  snl 
carrv  the  point  to  a  court  of  error. 

Mr.  Baron  Rolfe  and  Mr.  Baron  Piatt  concurred,  and  a  rule  abaolute  for  s 
new  trial  was  granted. 
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To  the  Editor  of  the  Bankers*  Magaem. 


METHOD  OF  DETECTING  FRAUDS  IN  BOOK-KEEPINQ. 

SiXt^In  your  number  for  Febnuuy  there  appears  a  letter  from  a  Corres- 
ident  under  the  title  of  "  Frauds  witii  Bankers'  books — the  day-book/'  and 
led  "  Bank  Accountant." 

In  the  supposititious  illustrations  he  has  furnished,  it  appears  that  a  frandu- 
liomble  entry  could  escape  unnoticed,  or  rather  that  the  simple  balancing 
h»  ledger  as  a  whole  would  not  be  the  means  of  detecting  it.  No  doubt 
leorrespondent  is  ouite  correct  in  what  he  says. 

h  my  eiperienoe  m  books,  however,  I  have  found  that  there  is  a  great 
lection  against  fraudulent  entries  in  a  ledger — ^particularly  a  merchant's 
pr-Hdmpiy  by  testing  the  Dr.  colunms  in  the  ledger  as  a  whole  wiUi  the 
immmation  of  the  Dr.  column  of  the  journal  or  day-book  (which  is  the 
KlUng,  the  one  being  a  dassification  of  the  other)  and  the  Or.  side  in  Uie 
iiiniy. 

loir  althou{;fa  this  test  by  totals  will  not  show  whether  each  side  of  each 
out  is  individually  correct ;  it  will  prove  whether  or  not  the  sides  a$  a  whole 

Tki  practice  which  some  book-keepers  have  followed  with  success  over  a 
m  of  veara,  of  carrying  sums  received  to  the  credit  of  accounts  in  the  led- 
and  without  passing  them  throusdh  the  cash-book,  ooiild  not  exist 
II  the  journal  test  is  rendarly  anolied.  The  double  entry  system  of  fraud 
kktd  by  your  correspondent  woiud  not  of  course  be  detected  by  a  compari- 
of  folds  as  above  described ;  but  it  is  difficult  to  see  what  the  practical 
BCt  of  such  an  entry,  designedly  made,  could  be,  or  how  it  could  long  escape 
BCtkn,  where  the  ledger  accounts  are  reviewed  eeriatim  from  time  to  time, 
|ar  oaAt  to  be. 

WiU  "Bank  Accountant"  inform  me  whether  a  clerk  in  a  bank,  posting 

W short  to  one  account,  and  eoualixing  its  effect  by  carrying  £\00  over  to 

dier  account,  could  realize  £l60  by  tms  manoeuvre  ? 

Merchants  and  Bankers  may  easdy  satisfy  themselves  by  a  superficial 

■biation  thj^t  the  journal  or  day-book  is  correct ;  but  the  difficulty  is  for 

B  to  be  satisfied  that  each  entry  therein  has  reached  its  proper  destination 

Ittledgor. 

AUioog)!  the  journal  test  here  spoken  of  does  not  guarantee  that  this  is 
tm  mdividually,  it  guarantees  tnat  all  the  entries  in  the  journal  are  in  the 
ptt  and  what  is  of  equal  importance,  that  no  entries  are  in  the  ledger  which 
B  Bot  passed  through  the  journal.  And  it  mvy  be  of  importance  to  some  of 
r  readers  to  know,  that  in  the  event  of  a  difference  occurring  to  prevent  a 
ace,  this  test  will  enable  it  to  be  fixed  whether  the  cause  of  difference 
U  in  the  Dr,  or  Cr.  side  of  the  ledger,  or  on  both ;  and  so  narrow  the  field 
eueh  for  its  discovery.  Further;  the  test  may  be  applied  quarterly, 
tUty*  or  oftener,  without  the  necessi^  of  squaring  off  the  accounts  as  at  an 
lal  balance.  I  am.  Sir,  your  most  ooedient  servant, 
imbtargh  Feb.  16/A,  1848.  J.  F.  (Accountant.) 


LIABILITY  FOR  AMOUNT  OF  CHEQUE  HELD  OVER  AT 
REQUEST  OF  PAYEE. 

(IB, — cheque  is  presented  by  P,  drawn  by  D,  on  a  bank  50  miles  dis- 
P  reqineata  it  may  be  cashed,  and  held  [for  two  days  before  presentation. 
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On  presentation  it  is  dishonored ;  P  has  become  insolvent  in  the 
but  the  drawer  D  is  a  good  mark,  but  refuses  to  pay,  on  the  gn 
not  having  been  presented  in  course. 
Is  this  a  valid  ground  of  defence  ? 

[We  think  the  drawer  is  liable,  unless  he  can  show  that  he  ha 
loss  by  the  delay.  The  point  is  discussed,  and  the  authorities  are  < 
the  Bankers'  Magazine,  Vol.  V.,  p.  36.— Ed.  B,M.] 


DEPOSIT  RECEIPTS.— PROPOSED  ALTERATION  IN 
INTIMATING  THE  INTEREST  ALLOWED. 

Sir, — While  the  banking  operations  of  this  country,  with  all 
fications,  are  more  particularly  under  the  notice  of  our  legislatui 
venture  to  call  the  attention  of  the  whole  body  of  bankers — whet 
or  joint-stock — to  the  all-important  subject  of  deposit  receipts. 

In  times  of  pressure  we  are  induced  from  circumstances  to  n 
adoption  of  plans,  which,  in  periods  of  commercial  tranquillity, 
maoe  to  feel  imperative  or  necessary ;  and  as  the  late  panic  has 
consideration  upon  all  prudent  bankers,  I  would  suggest  the  p 
petitioning  parliament  to  allow  bankers  to  issue  deposit  receipts, } 
ated  scales  of  notices  for  repayment. 

This  plan  being  allowed  by  law,  would  give  bankers  the  benefi 
Dating  with  accuracy  the  amount  of  their  withdrawals  under  thi 
dead,  and  prevent  that  sudden  demand  which  occurs  in  times 
Besides,  a  banker  ought  to  have  some  guarantee  that  the  confidei 
in  him  at  the  time  a  deposit  is  made  should  remain  undisturbed  till 
ment  of  the  same ;  the  transaction  being  entirely  voluntary  on  the 
depositor. 

I  would  submit  the  following  as  a  guide : — 

Periods  of  Notice  for  Repayment  of  Bankers*  Deposit  Rece 

For  £20  to  ^£50   3  days'  notice. 

„     60  to    100   7 

„    100  to    600   10  „ 

„    600  to  1,000   14 

„  1,000  to  6,000    21 

„  6,000  and  upwards  according  to  agreement. 
You  will  perceive  from  the  above  that  I  commence  with 
amount ;  but  as  it  is  well  known  that  the  small  depositors  are  gi 
most  suspicious  and  clamorous  in  such  times,  I  would  recommei 
out  the  system  fully,  that  great  attention  should  be  paid  to  the  snu 
I  am  aware  that  this  pum  is  adopted  to  a  certain  extent,  in  aoni 
by  an  arrangement  either  implied  or  understoo<l ;  but  were  it  tc 
legal  act,  I  am  convinced  it  would  be  generally  adopted,  and  att 
very  beneficial  results. 

As  I  have  not  seen  this  subject  at  all  mooted  in  your  valuable 
perhaps  the  above  remarks  may  be  allowed  a  space  in  your  next  nv 

I  am,  Sir,  yours,  &c.,  "  OBSE 


SAVINGS'  BANKS.— LIABILITY  FOR  DEFICIENCY  IN 
OF  THE  ASSETS. 
SiR,-*Will  you  be  good  enough  to  inform  me  by  whom  Ike  4 


UP0RT8  OF  JOINT  STOCK  BANKS.  429 

ioe  of  assets,  held  for  the  trustees  of  SaTings'  Banks,  would  have  to  be 
td,  supposing  a  general  withdrawal  of  deposits  should  take  pkice. 
I  a  matter  of  some  interest  to  the  depositors,  and  to 

Your  most  obedient  servant, 

AN  ACTUARY. 

or  correspondent  will  find  the  subject  of  his  inquiry  referred  to  in  a 
e  article  in  the  present  Number.  We  regret  that  through  an  orernght 
sr  hat  been  hela  over  some  time. — Ed.  B.  M.I 


»^ortfi(  of  3oint  »totk  2anitfi(. 


LIVERPOOL  BANKING  COMPANY. 

Tuesday,  7th  March,  1848,  the  pvoprietors  of  the  Liyerpool  Banking 
ly  held  their  annual  ^eral  meeting  at  the  Clarendon-rooms,  South 
reet,  Mr  George  Ramsden  in  the  chair. 
Wilson,  the  manager,  read  the  report,  as  follows : — 
aee  our  meeting  on  the  30th  November  last,  failures,  not  then  con- 
ed, have  occurred,  thereby  throwing  upon  the  bank  responsibility  on 
that  time  considered  good,  which  cause  has  rendered  it  necessaiy  to 
i  our  estimate  of  bad  debts.  It  has  appeared  to  the  directors  their 
ly  to  bring  the  liabilities  of  the  bank  into  a  narrow  compass.  With 
w  they  have  directed  their  endeavours  to  realize  the  assets  of  the  bank, 
a  practicable  under  the  prevailing  disadvantages  of  the  times,  which 
ten  of  notoriety.  In  January  the  directors  considered  that  they  would 
to  pay  all  the  liabilities  of  the  .bank,  in  three  instalments  of  &s.  Bd,  per 
eten,  with  5  per  cent,  interest;  say,  10th  February  (last),  first :  ist 
second;  1st  I)ecember,  third;  an  arrangement  which  has  proved 
jorj  to  the  parties  concerned,  they,  therefore,  are  carrying  it  into  effect, 
r  to  take  a  correct  view  of  the  position  of  the  bank,  down  to  a  date  as 
i  present  meeting  as  possible,  a  statement  has  been  made  up  to  the  12th 
T,  which  is  now  presented  to  the  proprietors,  and  which  has  been  made 
ubend  allowance  for  all  anticipated  deficiencies.  On  account  of  the 
ieh,  exclusive  of  insolvent  parties,  at  £2  per  share,  amounts  to  ^£21,350, 
id  been  received,  on  the  12th  February,  ^16,287,  and  this  day  the  sum 
I  on  this  account  is  .£19,307.  The  measures  which  the  directors  have 
wader  the  trying  circumstances  in  which  they  were  placed,  are  such  as, 
bat  judgment,  are  most  likely  to  conduce  to  the  true  interests  of  the 
MS  at  la^,  and  they  trust  they  will  be  so  considered  by  them. 

iTlMBNT  OF  ABSBT8  AND  LIABILITIES,  12^il  Fehrwury,  1848. 


I  i 

dymge  ditto 
supposed  bad  debts 


ASBKTS.  £ 

#. 

d. 

21,270 

t. 

2 

4 

14,352 

6 

5 

873 

4 

1 

13,659 

2 

4 

t  oiwing  to  the  bank  from  current 

smts   121,1(50  17  6 

lor  estimated  bad  debts  II,IG5  14  1 


cimktion  and  on  hand  10th 
wbcr,  as  then  sUted  . .  321,275  13  3 

OL.  VIII.  2  D 


-109,995  3  5 
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Of  these  liare  been  paid  ^£301,905  14  2 
Part  due  and  nnpaicl  \\7il26o  4  5 
Not  vet  due       . .  2,104  14  8 

 321,275  13  3 

Bills  on  band  past  due   61,73/     5  9 

Estimated  to  produee   48,100  19  1 

Bank  premises,  including  warehouse,  Benn's  gardens  6,422  8  1 

Stamps  on  hand    92  15  4 


LlABILITIBS.  199,540  II  1 

Amount  owing  to  current  accounts  . .  40,166  15  11 
Deposit   28,382  12  7 

jf68,549    8  6 

Promissory  notes  given  for  instalments  519  10  3 

Liabilities  on  bills  of  Ex- 
change in  the  hands  of 
other  parties       ..  £7S,B97  10  6 

Estimated  to  produce      49,556  13  3 

Estimated  loss        ..  £24,M0  17  3 
Upon  which  the  bank  has 
paid  towards  instalment  3,789    2  4 

  20,551  14  11 

  89,620  13  8 


jei09.919  11  5 

On  the  motion  of  Mr.  Ward  it  was  resolved  that  two  auditm  be  appiHsM 
to  examine  and  report  upon  the  state  of  the  affairs  of  the  company,  andtfait 
the  consideration  of  the  report  be  postponed  until  the  reception  of  the  anditoi^ 
report.  Upon  the  motion  of  Mr.  Bright,  Mr.  Andrew  Taybr  was  le-ekctoi 
a  oirector,  and  the  election  of  additional  directors  was  postponed  until  tha  s^ 
joumed  meeting  in  April.  It  was  stated,  in  reply  to  questions,  that  the  camift 
expenses  of  the  bank  were  j£3,d00  a-year;  tluit  they  are  now  only  iCS^ 
a-year;  and  that  the  auditors  would  probably  consider  the  praetieBbi%  of 
making  further  reductions.  The  managinjg  du«ctors,  who  had  Jt200  a-yev 
each,  £ave  declined  to  receive  any  salary  since  the  bank  got  into 
The  meeting  stands  adjourned  till  the  3rd  April  next. 


NORTHUMBERLAND  AND  DURHAM  DISTRICT  BANK. 

At  the  Twelfth  General  Meeting,  held  February  14th»  1848,  the  DiicdMi 
presented  the  following  Report. — 

At  the  close  of  a  year  of  an  eventful  character  as  regards  eommercia]  ainn^ 
the  directors  are  desirous  of  laying  before  the  proprietors  a  statement,  noR 
full  than  has  hitherto  been  embooicd  in  the  annual  report. 

The  weight  and  importance  of  the  task  ordinarily  devolying  upon  the 
tors,  has  been  much  increased  by  the  most  unexampled  monetaiy  puiimn  of 
the  past  year,  aggravated  by  the  untoward  events  which  have  occomd  in  tlui 
particular  locality.  It  has  been  their  endeavour  under  these  cireumstanees  to 
support,  to  the  utmost  of  their  ability,  the  commercial  requirementa  of  tkeie 
important  manufacturing  and  mercantile  coimties,  and  they  nope  their  exertioM 
have  not  been  altogether  unsuccctisful. 

It  will  not  have  been  expected  that  in  a  year  Hke  the  past,  the  bank  AM 
have  avoided  losses  to  an  extent  larger  than  in  ordinary  years.  At  tbia  cartr 
periotl  it  is  im|)os8ible,  with  accuracy,  to  ascertain  tiic  value  f]i  fginlift  bell 
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nd  the  precise  result  of  the  accounts  now  referred  to^  but  the  directors  recom- 
vaA  that  provision  be  at  once  made  to  meet  the  contingency,  and  that  in  the 
•Kaent  instance  the  whole  balance  of  the  year's  profits  after  payment  of  the 
ifidends,  should  be  applied  to  the  account  of  bad  and  doubtful  debts,  and  that 
itemt  only  should  be  added  to  the  ^arantee  fund. 

The  prc^ts  of  the  past  year,  after  deducting  the  expense  of  the  establishment 
ad  income  tax,  amount  to  jt!54,942  \i)s,  oa.,  and  the  directors  recommend 
tut  a  dividend  be  declared  at  the  rate  of  8  per  cent,  per  annum  for  the  half- 
ev  to  31st  December  last,  clear  of  income  tax,  after  which  there  will  remain 
be  ram  of  ^£^26,71 6  \9s.  34i.  to  be  applied  as  above  suggested. 

It  will  be  obvious  to  the  proprietors,  that  the  very  large  additional  business 
biefa  has  been  acc)uired,  particularly  since  the  material  diminution  in  the  num- 
cr  of  banks  in  this  and  the  neighbouring  towns,  has  rendered  the  increase  of 
he  capital  of  the  company  a  matter  of  essential  importance  to  the  efficient 
oodnct  and  prudent  management  of  its  affairs. 

Under  the  authority  of  the  proprietors  shares  to  the  extent  of  60,000  were 
nted  at  the  close  of  last  year.  The  directors  regret,  that  owing,  as  they 
Mne,  to  the  severe  commercial  dcnression  which  then,  and  has  since,  pre- 
■irii  the  applications  for  the  new  snares  have  not  as  yet  been  numerous ; 
flht  amount  shown  in  the  annexed  statement,  a  large  proportion  arises  from 
iaeiaal  arrmn^ments,  provisionarily  made  by  the  directors  for  the  disposal  of 
nrihsres,  berore  the  introduction  but  in  contemplation  of  the  measure.  The 
RBinnu  arising  from  these  have  been  appHed  towards  the  liauidation  of  the 
delisting  balance  on  account  of  the  purchase  money  for  the  business,  re- 
Biedto  in  last  year's  report,  then  amoimting  to  j£44,174  15$,  7d,  and  now 
edneedto  ^£33,189  19«.8d. 

The  directors  recommend  that  the  time  within  which  the  Proprietors  may 
nmie  the  option  of  taking  new  shares  at  par,  be  extended  to  the  3 1st  of 
bdi  next,  and  they  would  add  a  confident  expectation  that  the  proprietors 
flieeond  their  efforts  to  render  the  capital  of  the  bank  commensurate  wiUi 
^  Bignitnde  of  its  operations. 

More  than  an  ordinary  degree  of  public  attention  having  been  lately  direc- 
>itDthe  system  of  management  of  joint-stock  banks,  it  may  be  permitted  to 
K  directors  to  remind  the  proprietors,  that  at*  the  time  of  the  junction  of  this 
MGsbment  with  that  of  Messrs.  Ridley  and  Co.,  the  directors  made  arrange- 
M  for  enlar^ng  the  basis  of  management,  so  as  to  ensure  a  system  of 
iited  responsibility  and  of  combined  jud^ent ;  and  on  the  7th  of  May,  1840, 
inn  resolved  by  &e  board  that  the  afimrs  of  the  bank  should  be  placed  under 
^charge  of  not  less  than  two,  nor  more  than  four,  acting  dbectors,  all  pos- 
MMd  of  equal  authority,  and  each  responsible  in  the  same  degree,  and  exer- 
>>ne  the  powers  which  had  before  been  vested  in  the  genial  mana^r.  They 

be  allowed  also  to  observe,  that  the  principle  which  is  embomed  in  the 
^  of  settlement,  restricting  the  emplovment  of  the  capital  of  the  bank  to 
fdinary  banldng  transactions,  and  forbidding  its  application  to  foreign  invest- 
cats,  mining  concerns,  or  other  adventures,  has  been  steadily  adhered  to  since 
I  eonunencement. 

The  number  of  proprietors  is  584. 
Nortkumberland  and  Durham  District  Bank,  Slst  December,  1847. 

^£      s.  d. 

A,  bills,  notes,  debit  accounts,  and  other  securities  . .  1,797,068  8  4 
ridend  at  the  rate  of  10  per  cent,  per  annum,  to  the  30th 

Jimc,  1847  on  j£?300,000    15,000   0  0 

lance  in  respect  of  the  purchase  of  the  business  . .  . .  «i3,189  19  8 
nk  premises  at  Newcastle  and  branches   20,431  10  8 


.€1 ,8(55,689  18  8 
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Proprietor?'  capital  .  •  . .       . .  jf330,€50 

Deposit  and  credit  balances  . .       . .       . .       . .       . .  l«356,032 

Guarantee  fund    124,064 

Profits,  1847   H942 


jei.865,689 


Profit  and  Loss,  3\st  Decembfr,  1847. 
Dividend  paid  for  half  year  to  dOth  June,  1847.  at  rate  of  10 

per  cent,  on  jg3O0,OOO   15,000 

Diviaend  now  declared  for  the  half  year  to  Slst  December  ? 

1847,  at  the  rate  of  8  per  cent,  per  annum  on  £330,650  13,226 

Expenses,  income  tax,  &c.                     . .                . .  14,724 

Balance  to  account  of  bad  and  doubtful  debts  ^-26,716 
Guarantee  fund  carried  forward       . .       . .                . .  ^  124,064 


JC193.731 


Guarantee  fund,  31st  December,  1847    120,424 

Interest  on  ditto    uS,63B 

Gross  profits  for  1847    69,667 


jei93.731 


Guarantee  fund  brought  dora       . .  124,064 


BANK  OF  THE  WEST  INDIES. 

A  meeting  of  the  depositors  and  other  claimants  upon  the  Wes 
Bank  was  held  at  Barbadoes  on  the  18th  January  last,  at  which  the  B4 
the  Joint  Committee  of  the  Directors  and  extraordinary  Directors 
Establishment,  appointed  to  submit  a  statement  of  the  afiairs  of  the  Ins 
to  the  Depositors  and  others  resident  in  the  Island  of  Barbadoes,  witb 
to  arrive  at  an  adjustment  of  its  afiairs,  with  due  consideration  to  the  ii 
of  all  concerned,"  was  submitted.  It  contains  the  following  statemeal 
liabilities  and  assets  of  the  bank : — 

LiABiLiTiBB.  Doik 

Due  to  the  public  on  current  accounts    486,2 

„          on  deposit  receipts    768,2 

„          on  promissory  notes        . .       . .       . .  76,6 

,,          on  Dills  unaccounted  for  . .       . .       . .  2 

London  and  agency  drafts  current   1>369J 

Union  Bank  of  llondon  and  St.  Thomas  Bank,  and  other 

agents  unpaid,  sundries  and  dividends    184,6 

Circulation    551,4 

Total  liabilities    Da.  3,436,1 

Assets. 

Local  bills  discounted  I,018j2 

Cash  accounts  . .  . ,  . .       . . 

Protested  bills — bills  and  accounts  in  suit,  notes  and  tpede 
under  transit,  and  other  securities  not  comprised  under  any 
of  the  foregoing  heads    40^ 

London  and  agency  bills  current   IJV^ 
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Dollars,  c, 

ia  agents' hands    19,339  22 

-vpede   Ds.  114,830  39 

inreaerre    294,480  00 

  409,310  39 

3>989,:)61  43 

t-Estimated  bod  debts         ..  254,587  07 

Protested  bills,  bed,  &c   170,000  00 

  424,587  67 


  3,564,774  36 

t  liabilities    3,435,183  37 

Surplus  assets    Ds.  129,590  99 

( report  observes,  that  according  to  the  above  statament  there  will  be  a 
I  of  assets,  after  deducting  an  ample  estimated  amount  for  bad  debts 
MS  on  protested  bills,  and  that  although  the  stock-holders  must 
severe  pecuniary  loss,  yet  under  all  circumstances  it  would  be  satisfac- 
tbem  to  know  that  every  creditor  of  the  bank  Would  be  ultimately  paid 

The  first  class  of  claimants  which,  in  the  opinion  of  the  committee, 
for  attention,  was  the  holders  of  drafts  issued  either  in  London  or 
!s.  The  most  strenuous  exertions  they  recommended  should  be  made 
fy  the  claims  of  this  class,  in  all  cases  where  a  heavy  draw  upon  the 
of  the  bank  might  be  saved  by  waiving  damages.  The  committee 
Bend  that  to  all  other  claimants  be  paid  an  equal  allowance  of  interest 
le  1st  January  last,  payable  quarterly,  at  the  rate  of  four  per  cent,  per 
I  as  it  vras  evident  that  the  bank  was  not  in  a  position  to  at  once 
its  liabilities.  It  was  thought  that  the  assets  might  be  collected  as 
^On  1st  August,  1848,  25  per  cent. ;  on  1st  November,  1848,  10  per 
on  IstfJuly,  1849,  25  per  cent.;  on  1st  July,  1850,  25  per  cent. ;  on 
sember,  1850,  15  per  cent. ;  and  which,  if  correctly  estimated,  would 
them  to  pay  all  claims  by  the  1st  December,  1850. 
Meting  of  the  depositors  was  held  at  Barbadoes  on  the  3rd  February, 
h  resofntions  were  passed  for  the  purpose  of  adopting  measures  to  pre- 
7  mmecessary  loss  to  the  shareholaers,  or  other  parties  interested,  during 
Mfiiig-np  of  the  affairs  of  the  establishment.  The  depositors  agreed  to 
be  a  sum  of  10  cents,  on  eveiy  100  dollars  held  by  them  as  deposits  in 

aa  a  fund  for  carrying  out  such  object. 


THE  NORTH  BRITISH  BANK,  GLASGOW. 

\ppem  from  the  report  presented  at  the  recent  annual  meeting  of  this 
luKt  it  has  suffered  severely  from  the  commercial  crisis  of  the  past  year, 
I  being  stated  at  j(^2,5O0;  this  was  without  deducting  the  profits 
the  same  period,  which  amounted  to  ^47*331,  and  which  would  leave 
tal  deficiency,  ^^45,169.  The  following  is  an  extract  from  the  report 
ed: — 

le  directors  will  now  submit  to  the  proprietors  a  report  of  the  result  of 
eeeedings  for  the  year  ending  the  3 1st  of  December  last ;  and,  in  doing 
Bold  be  easy  for  them  to  render  a  very  plausible  and  gratifying  state- 
r  apreading  the  losses  over  an  extended  perio<l,  reducing  a  portion  each 
ii  aometimes  done ;  but  they  will  not  do  so,  nor  attempt  to  palliate  or 
^'tiMBir  diaaaters  in  any  wav,  knowing  that  the  best  mode  to  meet  and 
Mlnntkt  ia  to  lace  them  tearlessly  at  once. 
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Capital,  3l8t  of  December,  1847   £233^( 

Oflf  estimated  losses  ..     £92,500   0  0 


Reducing  it  to  j£188,10( 

Which  makes  the  present  value  of  each  share  £S  Is,  3d, 

"The  estimated  losses  arise  from  overdue  commercial  bill 
especially  from  the  appalling  fall  in  the  value  of  securities.  In 
estimates,  the  secunties  have  been  taken  at  the  current  marke 
31st  of  December  last.  The  sum  set  aside  to  cover  the  loss 
commercial  bills  is  considerably  more  than  the  amount  calculates 
parties  acquainted  with  their  value,  so  that  should  a  season  of 
gradual  improvement  in  mercantile  affairs  succeed  the  depression  ; 
ments  of  the  past  year,  the  ultimate  and  actual  loss  may  be  n 
than  the  estimated  one;  and  as  the  current  liabilities  of  the  ban 
risk,  are  now  reduced  to  so  namw  a  compass,  no  additional  lost 
ment  can  occur.  The  business  of  the  bank  has  already  been « 
concentrated.  The  aim  in  future  will  be  undoubted  securities  w 
returns,  as  the  surest  way  to  idtimate  success. 

Under  present  circumstances  of  course  no  dividend  can  be  i 
year,  which  the  directors  deeply  regret." 


WEST  OF  ENGLAND  AND  SOUTH  WALES  DISTWC 

At  the  thirteenth  annual  general  meeting,  held  at  Bristol,  oi 
21st  January,  1848,  the  following  report  was  read : — 

The  directors  have  the  satisuction  of  informing  you  that  th 
the  bank  for  the  past  year  has  been  profitably  conductal. 

Since  the  last  annual  meeting  a  dividend  has  been  paid  for ' 
ending  the  30th  Jime,  at  the  rate  of  ^6  per  cent,  per  annum,  fr^ 
Tax ;  and  your  directors  have  now  the  satisfaction  of  declaring  a 
the  half-year  endine  31st  December  at  the  rate  of  £7  per  cent 
also  free  of  Income  Tax. 

After  the  payment  of  these  dividends,  and  the  chaiges  of  mam 
after  making  provision  for  bad  and  doubtful  debts,  and  the  usual 
reduction  of  tne  cost  of  bank  premises  and  fittinss,  and  payment  o 
Tax  for  the  year,  there  remains  the  sum  of  ^4,460  1 89.  3a.  to  be  c 
credit  of  the  reserve^fund.  The  statement  of  the  annual  account  is  1 
The  amoimt  of  undivided  profits,  standing  at  the  credit  of 
reserved  fund,  on  the  3 1st  December,  1846,  per  last  annual 

report  2 

Net  profit  of  the  year  ending  31st  December,  1847,  after 
deaucting  the  cmurffe  of  management,  and  provision  for 
bad  and  doubtfrd  debts ;  and  the  usual  allowance  in  the  re- 
duction of  the  cost  of  bank  premises  and  fittings ;  and  in 
payment  of  the  Income  Tax   . .       . .      ^1,834  12  0 
Half-yearly  dividend,  at  the  rate  of  6  per  cent, 
per  annum,  to  30th  June,  1847,  j^,018 
I2s,  6d, ;  half-yearly  dividend,  at  the  rate  of 
7  per  cent,  per  annum,  to  31st  December, 


Less  profits    . . 
Leaving  a  loss  on  ci^iital  of 


47,330  11  2 


45,161 


17,373  13  9 


Leaving  at  the  credit  of  reserve  fiind 
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BRITISH  COLONIAL  BANK  AND  LOAN  COMPANY. 

At  the  Aimiul  Meeting  held  at  the  Company's  offices,  London,  on  the  8th 
uch  last,  a  dividend  at  the  rate  of  2i  per  cent,  was  declared.  According  to 
! report  of  the  directors,  it  appears  that  **  the  prospects  of  improvement'' 
licfa  they  held  out  in  their  last  communication  with  the  shareholders  "  have 
» fiilly  rodized."  All  the  remaining  liabilities  of  the  company  are  in 
me  of  liquidation.  Since  the  last  annual  meeting  a  farther  reduction  baa 
n  made  to  the  extent  of  £l,7O0,  and  since  the  closing  of  the  last  year's  ac- 
iiit  a  farther  reduction  has  been  effected  of  £l,B^,  making  a  total  of 
WOO  paid  off,  leaving  the  sum  of  <£5,100  only,  due  by  the  company.  With 
iraioe  to  a  final  hquidation  by  the  establishment,  the  chairman  again  re- 
ted  his  impression  that  eventuaUy  the  shareholders  would  recover  their 
M  with  but  very  Uttle  loss,  but  it  was  impossible  to  name  any  spedfic 
•  far  the  accomplishment  of  this  result.  They  were  progressively  realizing 
IrpK^ierty,  and  would  continue  to  do  so  at  all  times  when  it  could  be 
ieM  to  the  advantage  of  the  shareholders. 


A  meeting  of  the  shareholders  was  held  on  the  31  st  of  January.  The 
edors  in  their  report  allude  to  the  depressed  state  of  trade,  and  the 
Mmi  injury  sustained  by  the  agricultural  interest  from  the  extreme  low 
Ki  ranging  in  the  home  markets.  Under  such  circumstances,  profits 
of  secondary  consideration  compared  with  the  credit  of  the  bank, 
riig  the  late  panic  and  run  upon  its  resources,  it  had  throughout  been 
tto  meet  the  demand  upon  it  by  the  spede  in  its  coffers,  &c.  The 
bation  of  a  dividend  at  the  rate  of  four  per  cent,  per  annum  was  finally 
kred  for  the  half-year.  The  following  statement  of  the  liabilities  and 
ell  of  the  bank,  on  the  dlst  January,  1848,  mil  be  of  interest  to  all  con- 
Mi  with  the  West  India  Colonies,  British  Guiana  in  particular : — 


BRITISH  GUUNA  BANK. 


Ciienlation 


Dollars,  c. 
135,475  0 


Deposits  for  specific  periods  by  public  department  and 
ij  ]mvate  parties  


264,736  5 


224,485  52 


Total  JAabiHHes 


D$.  624,696  57 


Public  securities  

Cash  in  hands  of  agents 
Specie  in  the  bank  


282,300  0 
172,613  15 
259,167  71 


Total  Asseti 


Ds.  714,080  86 


The  profita  dnrinj  the  half-year  had  been  doUars  33,496  50c.,  which  with 
an  90,569  22c.,  &e  amount  of  surphis  and  contingency  fund,  gave  a  balance 
bOvs  124,065  72c.  in  favour  of  the  bank. 
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NATIONAL  BANK  OF  VIENNA. 
In  order  to  calm  any  uneasiness  that  may  be  felt,  the  directon  htreeoi- 
sidered  it  adnsable  to  publish  the  following  statement  of  the  ailairs  of  tk 
establishment. 

AcTiF.  (Assets.)  flor.  Vr. 

Cash   C6,058;}51  H 

Bills  discounted  at  from  5  to  90  days   86,295,502  54. 

Securities  payable  in  90  days    12,602,500  0 

Public  mortgage  debts   81,837,264  23] 

Loan  guaranteed  by  Hungary   1,081,809  45 

246,425,431  llj 

214,146,440  0 
l,906,a<)l  111 

30,372,600  0 

246,425,431  lU 


Pass  IF.  CLiahilities,) 

Bills  (Notes)  in  circulation   

Accounts  current  . . 

Bank  shares  (50,621),  at  the  original  price  of  600fl.  per 
share  


THE  AGRA  BANK. 
Abstract  of  profit  and  loss  from  Ist  July  to  31st  December,  1847. 


To  establishment  expenses  at  Agra,  Calcutta,  31adra8,  Bom- 
bay, and  Mirzi^rc  . . 
,,  Charges  general  at  ditto  . 
,,  Postf^e  account  at  ditto  . 
„  Interest  on  4  per  cent,  dep, 
,,  Ditto  5  per  cent.  do. 
„       Ditto     6  per  cent.  do. 


1,803  13 
18,022  7 
34,030  5 


67,857  15 
17,922  15 
1,612  8 


53,856  9  7 


Divisional  balance    « . 

Total  Co.'s  Rupees 


1,414?50 

0  9 

4,52,369 

6  8 

5,93,619 

7  5 

By  head  office  (including  reserve  profit  and  loss  of  30th  June,      Rs.  c. 

1847)    2,44,153  13  6 

„   Calcutta  exchange  account    1,47,108  14  9 

„   Madras  exchange  account    89,720  15  10 

„   Bombay  excha^  account    1,10,972  15  2 

„   Mirzapore  exchange  account   1,662  12  3 


Total  Co.'s  Rupees 


6,93,619  7  5 


The  Intbndbd  Closing  op  thb  City  Banking  Honsis  fat 
"  counter  business."  at  four  o'clock  from  the  1st  May,  will  not,  it  anp—^h 
seconded  by  the  West-end  bankers,  one  or  two  of  whom  hsriiig  dmifldto- 
close  at  four  o'clock,  the  rest  are  obliged  to  follow  the  same  eonrae.  TUift 
however,  will  not  affect  the  city  banks,  which  after  the  date  wifnfiiytrl  wffl 
not  pay  cheques  after  the  hour  stated. 
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Number  and  Residences  of  the  Partners  of  the  Joint 
Stock  Banks  in  London. — ^The  following  is  an  analysis  of  the  lists  of 
Shmholders  in  the  several  Joint  Stock  Banks  of  London,  in  January,  1848, 
ftwn  the  returns  published  in  the  *  London  Gazette* ; — 
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The  Isle  op  Man  Commercial  Bank,  which  recently  suspended 
Ftynents,  had  a  general  meeting  of  the  shareholders  on  the  5th  inst.,  when 
^directors  stated  that  the  loss  to  the  shareholders  would  be  about  IO5.  per 
>^  and  that  the  business  of  the  bank  had  been  agreed  to  be  taken  up  by  the 

&of  Glasgow  Bank.  It  was  also  stated  that  Mr.  Dickie,  the  late  manager, 
resigned  on  the  ground  of  ill  health,  and  that  his  office  would  be  supplied 
^  the  present  by  JV^.  John  S.  Jackson,  formerly  manager  of  the  Mancnester 
*Mi  Liverpool  District  Bank.  The  amalgamation  of  uie  Bank  with  the  City 
of  Glasgow  Bank  ensures  the  due  payment  of  all  liabiUties,  and  is  regarded  with 
iBQich  satisfaction  by  the  creditors  and  shareholders. 


Cashiers  of  the  Bank  of  England. — The  following  is  a  list  of  the 
^iihiers  who  are  now  authorised  to  sign  Bank  of  England  Notes,  viz : — 

Matthew  Marshall,  Joseph  Ravenscroft  Elsey,  Thomas  Bros,  James 
^^Dird,  John  Butler,  Nathaniel  Stock,  James  Vautin,  John,  Vanderpant, 
^^ham  Popham  Gattic,  William  Paskin,  Zechariah  Uwins,  John  Williams, 
*{ha  Hawkes,  Thomas  Roberts,  John  Luson,  Henry  Bock,  Samuel  Parish, 
2»des  Thomas  Whitmell,  John  Conder,  Frank  Twiss,  John  Tilbury,  Joseph 
l^etnett,  Josiah  Field,  Thomas  Slater,  William  Richter,  John  Wood  Deane, 
^nnr  Hogben,  John  Cann,  John  Bradshaw,  Samuel  Dennis,  James 

John  Knight,  Secretary, 


Election  of  Bank  Directors. — The  election  which  took  place  on  the 
inst.  excited  more  than  usual  interest  in  consequence  of  the  nomination 
rfthc  new  candidates  referred  to  in  our  last.  The  "  House  List"  proposed  by 
tbe  eourt  was  carried  without  opposition,  as  follows: — James  Morris,  Esq., 
mrcrnor ;  Henry  Prescott,  Esq.,  deputy-governor.  Directors,  Thomas  Baring, 
iCBiy  WollMton  Blake,  Edward  Henry  Chapman,  William  Cotton,  John 
)iver  Hanson,  John  Benjamin  Heath,  Kirkman  Daniel  Hodgson,  Henry 
mmfVH  Holland,  John  GelUbrand  Hubbard,  Thomas  Newman  Hunt,  Charles 
Mkfkk  Huth^  Alfred  Latham,  George  Lyall,  junr.,  Thomas  Mastennan, 
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Humphrey  St.  John  Mildmay,  George  Wardo  Norman,  John  Horsley  Pafane 
James  Pattison,  Sir  John  Henry  Pelly,  Bart.,  Thomas  Charles  Smith,  WiOii 
Thompson^  Alderman,  Thomas  Matthias  Weguelin,  Francis  Wilson*  Esq. 

The  Dutch  Mint  have  published  a  notice  of  the  nnmber  and  smoimt 
coins  struck  off  for  the  account  of  the  state  during  the  course  of  1847,  ma 
ing  to  the  law  for  calling  in  the  old  coins  and  issuing  a  new  coinage.  T 
descriptions  of  coins  struck  off  are  as  follow : — 


9,387,175  rix-doUars,  or  pieces  of  2i  florins,  amount  23,467,937 


On  and  after  the  12th  of  March,  the  old  coins  were  to  cease  from  circnlatii 
and  will  no  lon^  be  taken  at  the  public  offices,  neither  can  any  one  be  boo 
to  accept  them  m  payments. 


North  of  England  Joint  Stock  Bank. — Bankrupt  Shai 
H0LDKR8. — ^The  London  Gazette  of  the  15th  February  contains  the  nama 
the  following  shareholders  of  this  bank  described  as  bankers,  viz.: — "Mi 
Emma  Edwards,  EUen  Edwards,  and  Eliza  Anne  Edwards,  all  of  Biiil 
bankers."  Meetings,  29th  Februar>'  and  28th  March,  at  the  Court  of  Bii 
ruptcy,  Bristol.   Attorney,  Mr.  Smith,  Bristol. 


KicHARD  PoRRiTT,  OP  HuDDERBFiBLD,  described  as  a  Banker,  ni 
dared  bankrupt  in  the  London  Gazette  of  7th  January.  Solicitors,  Eai 
Williamson  and  Co.,  Great  James-street,  Bedford-row;  and  Messrs.  Bq 
and  Barwick,  Leeds;  official  assignee,  Mr.  Hope,  Leeds. 


Wm.  Pain  Beecham  of  Hawkhurst,  Kent,  appears  in  the  Gazettedi 
18th  February  as  a  bankrupt.  He  is  described  as  a  banker,  being  a  money  M 
vener.  The  meetings  appointed  were  for  the  2nd  and  28th  Mardi.  Atttne 
Messrs.  Palmer  &  Co.,  Bedford  Row. 


Provident  Clerks'  Association. — At  a  meetinff  of  €be  mmUbm  i 
friends  of  this  association,  held  at  Bristol  on  the  16th  March  nitimo.,  ftr  < 
purpose  of  making  known  its  objects  and  advantages,  I^.  MnSmderf  ^ 
secretary,  in  the  course  of  an  interesting  speech,  ^ve  a  fayouiable  Meooi 
the  present  state  and  future  prospects  of  the  association.   The  assoeifltel 

Sut  by  jCIO^OO,  and  had  an  income  of  1^8,000  a-year;  and  the  bcneiol 
epartment  had  ^10,800  invested  in  the  3  per  cents.  At  presont  A 
widows  of  clerks  were  permanent  annuitants  at  and  two  aged  dofa 
£25 ;  and  it  was  intended  to  add  three  more — one  clerk  and  two  widm 
May  next,  to  the  list.  The  association  had  advanced  on  loan,  up  to  1847i 
sums  not  exceeding  £25,  as  much  as  .^£'3,372,  and  out  of  the  whoto  of  t 
had  not  lost  .€25.  In  consequence  of  the  failures  last  year,  tluree  or  tar 
plications  for  loans  were  received  every  day,  and  twenty  more  had  beenrsea 
granted,  making  the  total  lent  j£3,8/2,  and  the  whole  number  of  mod 
who  had  thus  availed  themselves  of  the  loan  department,  158.  In  ^  in 
ance  department  417  policies  had  been  granted  up  to  1847*  and  104  mora 
year.  The  assurance  department  was  established  on  the  mntoal  princqili^ 
was  enrolled  under  the  Friendly  Societies'  Act  That  enrolnBBt  soeaw 


Flarins. 


8,385,519  florin  pieces 
1,100,882  half  florins 
2,001,000  half  cents 


8,385,519 
550,441 
10,005 


Total  florins   ..  32,413,902 
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the  mured  exemption  from  the  probate  and  legacy  duty,  by  tbe  exercise  of 
Ui  right  to  nominate  whoever  he  might  please  to  receive  the  amomit  of  his 
policy;  and  should  the  assured  become  bankrupt  or  insolvent  after  having  so 
Knunated,  the  interest  in  the  policy  would,  notwithstanding,  remain  secure  to 
the  nominee.  Should  a  member  (being  a  clerk  at  the  time  of  admission,  and 
after  having  paid  his  premium  five  vears),  be  overtaken  by  distress,  so  as  to 
nnder  him  incapable  of  continuing  the  parent  of  his  premiums,  itie  Board 
hid  the  power,  in  their  discretion,  of  keepmg  up  the  future  payments,  by  way 
of  hMs,  from  the  Casualty  Fund  of  the  Benevolent  branch  of  this  Association. 
The  doctor  concluded  his  address  by  callinff  on  all,  clerks  especially,  to  join  the 
iModation,  and  thus  provide  something  for  themselves  when  the  day  of  ad- 
wnihr  should  arrive,  and  something  also  for  those  near  and  dear  to  them  after 
tbey  had  departed.  The  Mayor  or  Bristol  was  in  the  chair,  and  upwards  of 
ilOO  was  subscribed  in  the  room  towards  the  Benevolent  Fund  of  the 
inociation. 


iBttory  of  Prices  and  of  the  State  of  the  Circulatum  from  1839  to  1847 
ttelsnve  j  with  a  general  review  qf  the  Currency  Question,  and  remarks  on 
<ie  operation  of  the  Act  7  and  8  Vict,,  c.  32.    By  Thomas  Tooke,  Esq., 
London :  Longman  &  Co. 

^  is  a  supplemental  volume  to  the  great  work  of  Mr.  Tooke, '  On  the 
mKMy  of  Prices,'  which  has  obtained  for  him  such  deserved  celebrity.  The 
KBtunstances  of  the  past  year  have  given  an  additional  degree  of  importance 
subject  of  the  volume,  and  the  author  has  discussed  it  with  all  his  usual 
jUity.  The  work  is  divided  into  a  narrative  of  facts  connected  with  the 
nctaations  in  the  prices  of  com  and  other  articles  of  produce  since  1839 ; 
ttd  the  progress  of  monetary  afifairs  from  that  period,  accompanied  by  a  com- 
iKDtaiy,  illustrating  the  effects  of  the  various  causes  that  have  influenced 
prices  and  the  currency.  As  we  intend  to  give  an  analysis  of  the  work,  which 
*e  eannot  find  room  for  this  month,  we  notice  the  volume  now  only  for  the 
iinjpose  of  directing  the  reader's  attention  to  its  contents.  He  will  find  in  it 
m  impartial  and  ably  written  review  of  the  Currency  question  in  its  various 
^Ittiei,  from  1/97  to  the  present  time ;  together  with  a  valuable  collection  of 
i(>itistics  compiled  by  two  gentlemen  who  are  known  as  talented  writers  on 
itthing  affairs — Messrs.  Newmarch  and  Danson.  The  facts  collected  by  these 
ptfemen,  and  the  arguments  of  Mr.  Tooke,  completely  expose  the  fallacy  of 
htheoiy  of  the  BkSl  Act. 


The  CHy  qf  Itondon  Trade  Protection  Society's  Circular,  of  which  we 
He  received  the  first  number  issued  to  the  public,  is  an  important  publica- 
on.  It  contains  a  record  of  all  the  firauds, — and  of  the  swindlers  by  whom 
\ef  are  carried  on, — which  come  under  the  cognizance  of  the  society.  A 
radar  for  the  exclusive  information  of  the  members  of  this  association,  has 
en  regularly  published  for  some  time  past;  but  it  is  now  intended,  we 
etome,  to  make  a  great  portion  of  the  information  available  for  the  general 
Uic  The  private  circular  is  a  publication  calculated  to  be  of  essential 
ifice  to  bankers — ^more  particularly  to  those  in  the  country — and  a  twelve- 
nkh's  subscription  to  the  London  Trade  Protection  Society,  which  entitles 
I  obiaiber  to  receive  the  circular,  would  often  be  money  well  expended. 
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Capital,  Currency,  and  Banking,    By  James  Wilson,  Esq.,  M.P.  Loodn: 

Economist  Office,  340,  Strand. 
This  is  a  collection  of  some  of  the  more  imjiortant  articles  published  in  Tk 
Economist  Newspaper,  of  which  Mr.  Wilson  is  the  Editor,  on  the  snbjecU 
indicated  by  the  title ;  including  a  full  discussion  of  the  plan  propoaed  W  bin 
last  year,  for  improving  the  condition  of  the  currency  by  the  issue  of  oik- 
pound  notes,  under  certain  restrictions.  We  gave  an  analysis  of  thn  pliB 
the  time  it  was  first  made  public,  and  exprmed  our  approval  of  it  sad 
the  ability  with  which  it  was  supported.  We  have  also  several  times  refcned 
to  many  of  the  articles  now  republished  in  this  volume,  and  are  ^lad  of  liafii|| 
the  opportunity  of  again  bearing  testimony  to  the  great  merit  of  nesiij  il 
that  Mr.  Wilson  has  written.  There  is  scarcely  a  commercial  topic  of  nj 
importance  which  he  has  not  thrown  some  new  light  upon  by  his  writiofr^ 
and  the  plain  good  sense  of  his  remarks ;  his  sound  judgment,  and  the  deir 
forcible  style  in  which  his  opinions  arc  conveyed,  have  placed  him  in  the  fint 
rank  of  economical  uTitcrs.  There  are  few  men  of  business,  or  private  gen- 
tlemen, who  would  not  derive  advantage  from  a  perusal  of  the  pai)er8  con- 
tained in  the  present  volume. 


Tabks,  exhibiting  the  various  fluctuations  in  the  Three  per  Cent.  Consols  k 
every  month  during  each  year,  from  1/89  to  \S47  inclusive,  with  ruled pa^ 
for  their  continuance  to  1857.    By  James  Van  Sommer,  Secretary  to  the 
Managers  of  the  Stock  Exchange.    London :  Smith,  Elder  &  Co. 
The  above  title  will  in  ])art  explain  the  valuable  character  of  these  tabb; 
but  there  are  many  additional  features  of  interest  in  them,  of  much  importioce 
to  mercantile  men.  The  best  illustration  we  can  present  of  their  utiUty  will  be, 
to  give  some  extracts  from  them,  which  we  shall  do  next  month.  In  the  mein- 
tiuie  we  cordially  recommend  the  work  as  an  essential  "  book  of  reference,** 
for  the  desk  or  library  of  every  man  of  business.    It  will  enable  him, sit 
glance,  to  ascertain  the  effect  on  the  Funds,  of  every  public  event  of  imjiort- 
ance  since  the  year  1 789 ;  and  materially  assist  his  judgment  on  occasioBi  d 
difficulty.    No  banker  ^nll  willingly  be' without  the  volume  when  he  lesm 
its  character  and  importance. 


REVIEW  OF  THE  MONEY  MARKET  DURING  THE  MONTH  OF 
APRIL,  1848. 

The  fluctuations  wliich  have  taken  place  in  the.  value  of  all  the  classes  d 
securities  which  are  the  objects  of  ordinary  sale  and  ])urchase  have  been  eov* 
parativcly  insignificant  during  the  present  month,  when  compared  with  ib 
immediate  predecessor.  There  certainly  has  \yeen  no  dearth  of  topia  d 
something  more  than  common  interest ;  but  the  law  of  comparison 
nowhere  with  greater  force  than  \\\}on  the  stock  exchange,  and  although  tlNie 
have  been  daily  budgets  of  extraordinary  intelligence  from  Italy,  AuM* 
France,  and  the  shores  of  the  Baltic,  they  have  excited  scan*ely  any  notice  eoS' 
pared  with  the  events  of  February  and  j\iarch.  Consols  have  fluctuated  nidni 
a  margin  of  about  3  net  cent. — touching  8<)  as  their  lowest,  and  aomewheM 
about  83  as  their  highest  point.  At  the  time  we  write  they  are  again  in  ft 
declining  state,  and  stand  about  82.  Exchequer  bills  continue  to  improte. 
They  arc  now  selling  for  445.  premium,  on  the  1st  March  (1849)  they  woe 
worth  \3s,  Tlie  high  ])rice  of  these  bills  is  one  of  the  moat  evident "prooCi 
of  the  accumulation  of  capital  beyond  the  current  requirementa  of  tndo. 
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lied,  in  our  last  review,  to  the  enormous  fall  which  had  taken  place, 
fire  weeks  ending  with  the  24th  March  last,  in  the  market  value 
i  nilway  shares,  and  in  the  prices  of  foreign  funds.  We  regard  it 
Ue  symptom,  that  this  ruinous  process  of  declension  would  appear 
m  e^ectuidly  arrested,  and,  in  some  instances,  to  have  given  place 
il  improvement  of  value. 

kmmg  figures  will  explain  themselves,  witli  reference  to  railways ; 
Uowing  table  will  exhibit  a  similar  comparative  statement  of  the 
unties  in  the  forei^  stock  market.  It  will  be  observed  that  the 
cUne  in  the  table  is  in  the  shares  of  the  Bank  of  France,  caused 
ipprehensions  for  the  integrity  of  that  institution  under  the  present 
t  of  the  republic. 

At  19Ch  Feb.,  1848.    At  24th  Mar.,  1848.    At  SSad  1848. 

Western   102    92    88 

shire  and  Yorkshire  ..  79    72    70 

Urn    37    30    29 

m  and  North  Western..  147    128    128 

Southwestern..  52    46    46 

od   116    100    98 

ind  North  Midland....  75    62    65 

2i  per  cents                 64i   40    40 

4  per  cent,  certificates.   85}   61    59 

m  Bonds,  5  per  cent.  . .  Ill    87    90 

in  Bonds, 4 i percent.. .    90    58    53 

b  Rentes,  5  per  cent. . .  117    65    61 

k>.          3  percent...    74    51    40 

<^ France  Shares  ....3,190    1,600    1,000 

itored  to  express  an  opinion,  in  our  last  article,  that  the  decline  in 
if  sterling  railway  shares  could  scarcely  proceed  any  further.  So 
;  would  seem  to  have  answered  to  our  expectation ;  and  we  conceive 
!eat  risk  of  discomfiture  will  be  encountered  by  hazarding  a  still 
idpation  that  the  current  value  of  these  investments  is  much  more 
nprove  than  the  contrary.  It  seems  to  us  that  there  are  very  strong 
r  such  an  opinion.  The  necessities  of  the  times,  and  the  rapid  fall 
have  already  extruded  a  very  large  portion  of  the  weak  holders  of 
iperty,  and  of  holders  who  had  borrowed  the  main  part  of  the  pur- 
ey  on  the  strength  of  the  shares  themselves,  covered  by  a  margm  to 
.  There  is  not,  therefore,  the  same  liability  of  having  the  market 
and  then  inundated  by  men  who  must  sell  their  shares  under  any 
m  of  adverse  circumstances.  Further,  the  interest  yielded  by  in- 
made  at  current  rates  is  very  greatly  in  excess  of  the  returns  which 
ained  in  any  other  quarter,  of  equal  solidity  and  repute ;  and,  as  a 
1,  the  mass  of  forei^  capital  which  is  seeking  a  safe  resting-pUce 
ntry  will  hardly  continue  to  be  poured  into  one  of  the  most  uncer- 
aat  profitable  outlets  (Consols),  when  another  and  better  species  of 
»  dose  at  hand.  In  pointing  out  these  considerations,  we  have  not 
St  desire  to  excite  or  advise  speculation ;  we  shall  have  succeeded 
6  intend  if  any  of  our  readers  concerned  in  these  undertakings  are 
from  estimating  their  gains  or  losses  at  too  high  or  too  low  a  figure, 
lenoe  of  the  present  state  of  the  market. 


STATE  OF  TRADE. 

Ins  been  no  important  change  in  the  condition  of  the  manu&cturing 
nliMr  for  better  or  worse,  during  the  present  month.  Wherever 
iMBri'ffiMC  we  fear  it  has  been  in  the  wrong  direction.  The  manu- 
ilSl  nfe  severely  from  the  almost  total  discontinuance  ol  the 
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tinental  denumd,  and  it  would  seem  that  the  mills  are  chiefly  kcnt  m 
at  present  hy  the  requirements  of  the  home  trade.  The  fo£ifi^ 
represents  the  state  of  employment  in  Manchester. 

Work  people. 
1848. 

 April.       iSthFeb.  Slttlftr.  Ill 

Working fiiU time..  153   ..  138   ..  138  . . . .  33^6. •  30^. .  S 


MUls. 

1848. 

15th  Feb. 

21st  Mar. 

.  153  . 

.  138 

.   35  . 

.  49 

.    17  . 

.  21 

205  . 

.  207 

^   -    -     -     53....   3,659..  5^., 

Stoppedwork  ....    17   ..    21    ..    18....   7,613..  8,785., 


The  striking  featiures  of  this  return  are  the  large  decrement  in  the  htm 
employed^  and  the  equally  large  increase  in  the  hands  only  partiaU^  emM 

The  Cotton  Trade  continues  dull,  and  the  tendency  of  Pricea,  wil 
and  then  a  short  speculative  reaction,  is  decidedly  in  faFOur  of  tiie  bm 
helieve  that,  at  this  moment,  the  hest  kinds  of  the  staple  are  aome  SC 
per  cent,  cheaper  than  at  this  time  last  year. 

The  diminution  to  so  important  an  extent  of  the  European  consnm] 
beyond  doubt  a  subject  for  extreme  regret,  and  a  source  of  ereat  ten 
embarassment.  But  we  are  by  no  means  so  sure  that  it  is  to  be  regard 
permanent  misfortune.  It  is  true  that  we  have  lost  the  custom  of  the  Co 
for  a  time,  but  is  it  not  also  true  that  we  have  by  the  same  jnoeei 
delivered  from  the  competition  of  the  Continent,  for  an  indefinite  and  pro 
period  ?  G^ermany  and  Belgium  have  ceased  to  buy,  but  they  hare  al 
great  extent  ceased  to  produce ;  and  the  same  obaenration  applies  with  in 
pertinence  to  France,  to  Italy,  to  the  north  of  Europe,  and  to  all  thoie  d 
and  states  where  insecurity  and  revolution  have  produced  actual  war, 
likely  to  do  so.  It  is  quite  sure,  however,  that  a  certain  amount  of  consn* 
of  manufitu^tured  goods  and  sea-borne  produce  will  go  on  even  in  the  m 
fortunate  of  these  countries ;  and  there  appears  to  to  every  probabiUty  X 
a  smaller  or  a  greater  degree,  we  shall  see  a  revival  of  the  phenomena 
war,  when,  in  consequence  of  the  insecurity  of  the  rest  of  Europe,  £ 
possessed  a  virtual  monopoly  of  supply ;  and  to  whatever  limit  this  mi 
place  it  is  certain  that  it  will  bring  witn  it  a  corresponding  improvement 
manufiicturing  population. 

These  anticipations  are  not  wholly  unsupported  by  facts,  even  at  p 
The  silk  mills  at  Manchester  are  exceedingly  well  employed — chiefly, ' 
informed,  in  consequence  of  the  impossibility  and  danger  of  entrustiBg 
to  French  firms;  and  last  week,  at  Leeds,  a  business  of  some  extei 
transacted  on  American  account — ^the  orders  for  which  have  been  dim 
this  country  by  the  unsettled  state  of  affairs  in  Belgium. 

THE  CORN  TRADE. 
The  Gazette  averages  for  England  and  Wales  have  been : — 

Weeks  Weekly         Six  Weeks' 

ended,  Qn.  sold.  aversge.  aTersge.  Dalj.  I«l 

1848.  «.    a.  «.    rf.  «.    iL  4 

Mar.  18   ..     99,689   ..    60  4   ..    50   5         7   0  ?; 
„    25   ..     98,135   ..    51   4    ..    50   6   ..    7   0  7^ 
April  1    ..      98,760   ..    51  10   ..    50   7         7   0..  H 
8    ..      86.608    ..    61    6   ..    60  10   ..    7   0   ..  71 
„     15   ..      66,704    ..    49   7    ..    56   9   ..    7   0   ..  7i 
The  tendency  of  prices,  as  will  be  seen  by  the  averaees,  has  been  bq 
more  against  the  farmers.   We  are  now  entering  upon  uie  period  nkwi  ll 
market  becomes,  in  a  great  measure,  a  weather  marKet,  rispg  and  '^'^'^^ 


entirely  nnder  the  influence  of  opinion  as  to  the  reaolt  of  the  ] 
aomewhat  too  soon  to  form  any  deoded estimate,  oneway  ortheotker,*! 
probable  complexion  of  that  ^e«l  e^cuX,  \xS&cij^\fc\P3At]iat  liie  honryi 
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I  have  most  materially  interfered  with  the  operations  of  agriculture  in  the 
m  counties,  and  that  the  very  unfavourahle  weather  which  has  prevailed 
;  the  middle  of  the  present  month,  in  the  districts  nearer  London,  has 
xa  without  some  influence.  In  Yorkshire — except  in  very  favourable 
iei— there  is  still  a  wide  breadth  of  land  to  be  nrepared  for  the  summer 
and  the  farmers  complain  that  while  the  wneat  phmt  is  over  thick 
the  g;round,  the  unsettled  state  of  the  weather  does  not  give  them  the 
I  of  using  those  measures  of  repression  which  mieht  otherwise  be  cm- 
.  It  ia  alao  true  that  in  many  counties — probably  in  most — ^tfae  wet, 
igfats  have  exercised  an  unfavourable  influence  on  the  phmt.  It  is  desi- 
bt  all  these  facts  should  be  borne  in  mind.  But  we  must  not  overlook  the 
entum  that  we  are  still  at  the  very  threshold  of  summer,  and  that  a  few 
,  or  even  a  short  succession  of  days,  of  really  fine  weather,  might  com- 
'  ehange  the  aspect  of  nature.  We  must  also  remember  that  we  have  no 
(defect  in  the  crop  to  contend  with.  The  plant  has  not  been  killed  or 
tied  by  severe  rain,  or  frost,  in  winter;  at  the  utmost  it  is  only  affected 
1^  by  circumstances  which  may  be  here  and  there  detrimental,  but  which 
vtetSy  be  described,  with  truth,  in  any  case,  as  being  &tal. 
•  difficult  to  ascertain  with  anything  approaching  precision  what  is  the 
on  of  the  stocks  of  old  com  held  by  the  tarmers  throughout  the  country, 
B  fiicts  which  have  recently  fallen  imder  our  notice  we  incline  to  the 
1  that  these  stodcs  are  very  considerable. 


BANK  OF  ENGLAND. 
B  returns  have  been : — 

LIABILITXSS. 


u 

PnbUe 

PriTftta 

Total 

Total 

U 

Circulation. 

DeponU. 

Depodts. 

Deposits. 

Rett. 

LiabiUtiea 

18 

18.31  . 

.    6.96  . 

.  9.77 

16.73 

. .    3.99  . . 

39.04 

25 

1S.51  . 

.  7.45 

.  9.35 

16.80 

. .    3.99  . . 

39.31 

1 

18.59  . 

.  7.14 

..    9.58  .. 

16.72 

..    4.00  .. 

39.31 

8 

19.25  . 

.  4.58 

.  11.96  .. 

16.54 

. .    3.39  . . 

39.19 

15 

19.62  . 

.  3.12 

..  11.95  .. 

15.07 

3.40.. 

38.09 

ASSETS. 

Bullion  in 

Bullion  in 

u 

Public 

Private 

Banking  De- 

Issue De- 

Total 

Total 

Seoiritief. 

Sccuritief. 

partment. 

partment. 

Bullion. 

Aaieto.  ^ 

18 

11.57  . 

.  12.34  . 

.    11.67  . 

.  3.45 

..  15.12 

39.04 

25 

11.69  . 

.  12.30 

.    11.71  . 

.  3.60 

..  15.31 

39.31 

1 

11.72  . 

.  12.38  , 

.    11.54  . 

.  3.67 

15.21 

39.31 

8 

12.68  . 

.  11.91 

.    10.36  . 

.  4.24 

..  14.60 

39.19 

15 

12.73  . 

.  11.60  . 

.     9.16  . 

.  4.60 

..  13.76  .. 

38.09 

m  the  above  accounts,  it  will  be  observed  that  a  large  diminution  of  the 
has  taken  place  during  the  month,  nearly  one  mUiion  and  a  half 
f  having  been  withdrawn  concurrently  with  the  payment  of  the  dividends 
nurse  of  the  two  last  weeks  quoted.  The  demand  upon  the  Savings' 
n  Ireland  has  obliged  the  banks  there  to  reinforce  themselves  with  gold 
artent  of  three  quarters  of  a  million  :  and  a  considerable  sum  is  under- 
)  have  been  exported  to  the  continent  in  consequence  of  the  premium 
1  there.  The  mcrease  of  the  circulation^  the  decrease  of  the  public 
r  and  the  increase  of  the  private  deposits,  are  the  usual  features  m  the 
•t  the  time  of  payment  of  the  dividends.  The  small  decrease  in  the 
cwifieff  shows  the  advances  during  the  quarter,  on  commercial  bills 
atock,  to  have  been  much  less  than  ordinary,  and  affords  decisive  proof 
Icpmiscd  condition  of  every  department  of  trade. 
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Sank  of  O^iglanli  StSUtUp  iUtuim 

punoftnt  to  the  Act  7th  and  8th  of  Victoria,  cap.  32,  for  the  Weeks  ending  as  followf . 
ISSUE  DEPARTMENT. 


1848. 
Mar.  86th. 

1848. 
April  let. 

1848. 
AprU  8Ch. 

2848. 
April  lOth. 

28,666,380 

28,542,736 

28,008,385 

27,165,470 

11,016,100 
2,064,000 

12,738,480 
1,817,800 

11,015,100 
2,084,000 

12.648,784 
1,803,051 

11,016,100 
2,084,000 

12,080,708 
1,018,587 

11,016,100 
2,064,000 

11,231,101 
1,034,369 

28,66d,320 

28,642,736 

28,008,386 

27,166,470 

BANKING  DEPARTMENT. 


Poblie  depoaita  (including  Ex- 
cheqiier,  SaTinn'  Banka,  Com- 
minaonen  of  National  Debt, 
and  Dividend  Aocoonts)  .... 

1848. 

Mar.  25th. 

1848. 
April  tat. 

1848. 
April  8th. 

1648. 
April  IBth. 

£ 

14,663,000 
3,906,884 

7,462,556 
0,363,628 
004,364 

14,663,000 
4,001,345 

7,140,126 
0,580,384 
026,002 

14,563.000 
3,306,008 

4,686.064 
11,061.862 
1,007,866 

14,663,000 
8,400,562 

8,120,001 
11,050,062 
1,025  762 

36,259,422 

36,200,856 

36,604,814 

34,051,177 

Goremment  tecoritiea  (including 
DeMl  Weight  Annuity)  

11,688,041 
12,857,662 
10,053,246 
760,474 

11,721,566 
12,036,280 
10,87.4,870 
668,131 

12.682,866 
12,460,162 
0.767.750 
604.046 

12,733,630 
12,140,883 
8,668,080 
508,784 

36,260,422 

36,200,866 

36.604,814 

84,061.177 

ttnaataigfat  ... 
WtoiJam,  ahort  ., 
■totrp,  3  Bontha.. 
f  h,  ditto. . . , 


^ihoct 
nriiySmoi 


.ditto  . 

 .ditto  . 

jMkfort,  ditto  . 


jiMe,  ditto. 


a,  jy*^ ... 
,i6di^date 


Mar.  31  St. 


12  3 

13  7* 


26  70 


33 

27  50 


April  7th. 


18  74 


14  4 
26 


27 


11  50 

44 

47 

S3 
87 


April  14th. 


26  50 
25  60 


61 
51 


JfayfMif  AppetuHr,  May^  1848. 


April  20th. 


14  1 
26  80 


6U 


April  15th. 


12  4 
12  1 
12  44 
26  60 
14 

85  70 


6U 
5l| 


SanfcrrsC  Wlttk^  Ctrrulatton  SMana* 

Purtuant  to  the  Act  7^8  Victoria,  c.  32 ;  extracted  from  the  London  GAZtnu. 
PRIV^TB  UAHKB, 


1  AndoTer  Rank 

2  Aahford  Bank  

3  AjUludi  Bank   .....  ^ h  » 

i  Aylesbury  f)ld  iJank  .  ...» 

5>  Baldork.  and  liii;i:U-Tiwade  Bank    * . 

6  Bametaplj^  Bank    *  , .  <  ^  ^ . . . 

8  ScdAifd ....I....... 

10  Beiplkf  Bmk  . 

11  Bicestef  and  Oxfordshire  Bank. .  . . 
IP  BirmingTiiLm  Bank — .\  E,t w <  x i < !  h  C o , 
li  BirmtD^ham  aod  Wanriokshire  Bk. 
U  KwdfordBaiik  

i$  Smbcw  fiinlt— Gtfflti^  Co  

IS  BoiM^ftBad^^^  H»4-0<«i^i4i.9.A4^ 
ly  ltei<|pipwitM'  Qiistlc . « 4  i         *-» » .. 

li  BiiitolBuik   ,  

19  BroiieLey  and  Bridgenoclli  Bwdt  , 
10  Bnckmgli&m  Bonk   <  ^ , ,  * » . . 

21  Bury  and  Syffalk  Bank , . . .  

22  Banburj  Baak  

93  BuOMTf  Old  Bttok   

U  BtUxCttjrBuik  

25  Bedfofdihijpft  Lej^itoii  Biimrd  Bk. 

26  Binningham  Bmk— T^IoT^  Uoyd* 

27  Bradford  Old  Bank 

28  Brrton  Old  Bank  .  -  *v**»* 
2R  Brighton  Union  Bank   

30  Burlinffton  and  Dniiit  Id  Ihwik 

31  But  St.  Edmund'^  Bank 

n 

34 
3a 
3^1 
37 
3H 
3^ 
4Q 
41 


Ctimbridi«  a^  Giid^j^^ 
Cajuerlrary  Bmi%  " 
Carmarthen  Bank 
Cht^rLscy  Bank  ^ . 

*  'olrht'sttT  Bank,   

i^ai  hes^rr  and  Eawx  Bank  

Comifib  Jank.. ...  i,. > 

Cuiiiiiij  -fi^^^^i* "      •''^^ "  • 

43  Craven  Bank  ....  <i     pf^  ».|jitu»«L  ^ 

44  Clifl^tchurch  Hank.  ^ .  *  i  -  * 
4&  Cardiff  Bank  

46  Chepatow  Old  Bant^  . ,  

47  Derby  Bank — Messrs.  E^ona  * » . 

48  Derby  Bank— Smith  and  Co.  . . , 

49  DflrbjOLd  Book    

$1  BiM  Baak  .r;,*.;^«>*^v/^  -  i« 


17,751 
11,84? 

5,854 
48,461 
37,223 
17,1  B2 
24,730 
34,218 

8,515 
18,597 
27,090 
23,695 
18,132 

9,723 
79,069 

49,277 

29,657 
82,362 
43,457 
55,153 
4,572 
36^29 
3fl,8l6 
12,676 
88,271 
33J94 
12,745 
3,201 
16,799 
25,744 
49,919 
33t#71 
23,597 
3,436 
25,082 
48,704 
49,869 
12,045 
21,527 
77,154 
2,640 
7,001 
9,3B7 
13,332 
41,304 
27,237 ! 


lUr.ll.  , 

£ 

£ 

£ 

10,69^ 

9^410 

8,0OQ 

8,775 

8,704 

4^685 

4*865 

JO , ooo 

^9*575 

30,440 

?  7 , 2vD 

16,311 

26,695 

10,  lot 

10,905 

1 7, 289 

18,51+ 

19**79 

fl,7S7 

6)783 

*.4S5 
"'i44* 

14, 

11)749 

f  ^  1 1  R 

14,009 

1 3 » 696 

13, 

^3 . 54^ 

1 5 , 040 

13.741 

7t4"^ 

7.540 

54,955 

5<,859 

"13.4^7 

i1j514 

1 3 1 59+ 

7, 5^9 

7,623 

7.705 

30, 601 

30,3 

19, 663 

19, 706 

*  9 . 070 

\^<,  ^30 

*  y ,  0  /  1 

*9. 340 

''S  *  34^ 

68,050 

13,964 

14. 4H 

060 

3^,450 

37.1*51 

3,051 

I1904 

30, oBt 

30,5*6 

i  ^   I  ^  I 

37,950 

18, 141 

1 1 t6So 
4^T  3  *4 

ti.33*' 

5^  i9^7 

50*771 

ju , DGO 

I9>i65 

J  D ,  c  ; 

10,168 

io,4iij 

1,  DOD 

1,91J 

"4i  *S7 

14,460 

i9»9Bo 

i«-39l 

+*->07 
»5»8<^ 

4i>G7p 

43»»43 

16,4^0  ; 
14*890 

10,871 

i5t^^7 

14,640 

1,431 

ai49* 

1,621 

17,71* 

i7tjso5 

17,110 

3*>5<57 

.U,4^>9 

31.179 
36,0*0 

36,3«7 

36,865 

8,701 

8,838 

9i3*<' 

15,140 

15.377 

"5*481 

69,640 

7^1 200 

73,151 

1,700 

1-585 

5.483 

6,070 
6.460 

5*93* 

6,258 

11,415 

13*748 

11)4*5 

34iOJO 

55. 

*5.698 

3Ti*3> 

iS*H7 

a5-»7S 

tiii54 

10,  j6a 

10,4^0 

to, 170 

9,810 

|7#4»I 

WBBKLr  RETURNS  OF  BANKS 


OF  ISSUE. 


AMS  or  BANK. 


ort  Bank  

Iter  Old  Bulk  

niwall  Bank   

cttngBank   

k.  &  Bishops  Stortford  Bk, 

Bank  

im  Bank  

on  Bank  &  Bk.  of  Wantage 
1  Bank. . 
un  Bank 


m  Banb^-Hardv  &  Co. . 

i  Old  Bank   

d  City  and  Coiuitv  Bank 

imd  Ware  Buuk   

K^^ptiiQpiipciii-UiiU  Bank 
iifcHMtt  AlSoMr  Bank 

I  Bank  

Hempstead  Bank  

dahire,  Hitchen  Bank  .... 
d,  Ross,  &  Archenfield  Bk 

Bank  

I  &  Needham  Market  Bank 

Bank  

md  BadnPEibire  Bank 

»Bank   

MroQgh  Old  Bank  .... 

Bank   

igBank   

nd  Staffordshire  Bank  . . 

knk  

Jnion  Bank  

sr  Bank  

Old  Bank  

!d  Bank  

I  Bank  

ray  Bank  &  Llandilo  Bank 

lorongh  Bank   

,'ton  Bank  

tcfis  and  Lincolnshire  Bank 
Logis  and  Norfolk  Bank 

iftddBank   

iftree  Bank  

mmfk  Bank  

■Smr&WQ^  NewBk. 

riSuMrvBank   

'Bank  

mtibah.  Agricul.  &  Com.  Bk. 

mth  Old  Bank  

mtfaahire  Newport  Old  Bank 

cBank  

c  «nd  Sleaford  Bank  

rj  Bank  

skat  Bank  

c  ttd  Snilblk  Bank  .... 
kCrowBBank  


laMM. 


£ 
10,664 
48,807 
112,280 
53,392 
69,637 
37.894 
24.293 

8.^77 
14,202 

6,681 

6,322 
19,401 
14.524 
30.372 
38.038 
22.364 
23.635 
19.979 
56,591 

5,778 
23,842 
38,764 
27.625 
21,901 
80,699 
19,895 
26,050 

9,090 
21,825 
44,663 

9,192 

5,624 
53,357 
37.459 
32,322 
44,836 
22,786 
100,342 
32,945 

7,359 

5.038 
42,817 
13,917 
15.760 

7,692 
19,073 
12,490 
10,906 
18.688 
29,335 
16,385 

8.600 
28,788 
51.615 
36,787 
23,098 

4,551 
45,120 


ATSRaOl  AM OUXT. 


Ktt.  4. 

Xar.  11. 

Xar.  IS. 

Xar.  tt. 

£ 

£ 

£ 

£ 

9,297 
30,841 

9,710 

9.460 

31,183 

30,498 

78,266 

79,910 

81,569 

84,211 

4i,6ai 

42,669 

44,498 

41,928 

43,050 

42,326 

41,053 

42,232 

",413 

22,837 

22,907 

23,787 

17,799 

17,506 

18,078 

18,108 

4,475 

5,793 

5.744 

6,111 

",^57 

11,474 

11,306 

11,875 

4»7i6 

4,690 

4,611 

4,850 

5,810 

5,750 
15,498 

5,377 
16,380 

5.425 

'5,825 

16,017 

10,711 

10,572 

X 1,021 

11,190 

11,179 

22,711 

21,134 

",705 

23,617 

21 f 220 
11,566 

11,611 
11,560 

21,386 

13,480 

12,495 

ao,975 

IX, 111 

10, 684 

21,074 

18,509 

17,936 

17,293 

17,876 

39,447 

38,581 

40,610 

41.175 
4.875 

4,5«5 

4,724 

4,688 

18,602 

19, 100 

19,797 

19.034 

33,723 

33,725 

33,614 

34.122 

19,603 

19,421 

19,330 

18,499 

18,75a 

18,270 

18,994 

19.353 

70,970 

69,725 

69,805 

69,518 

11,170 
18,518 

11,783 

12,356 

11,879 

18,299 

18,584 

18.384 

5,435 

4,719 

6,554 

6,915 

18,011 
38,710 

18,456 

x8,88x 
36,903 

18.758 

38,088 

36,063 

7,510 

7,250 

7,118 

7,462 

5,450 

5,447 

5,354 

5.445 

48,576 

47,290 

49,399 

49,786 

33,609 

34,310 

33,578 

32,284 

".753 

23,095 

24,429 

25,027 

31,080 

30,709 

30,399 

30,850 

18,240 
74,847 

19,747 
76,189 

10,581 

20,785 

'  76,844 

78,014 

10,798 

11,040 

11,605 

15.041 

7,093 

6,771 

6,660 

7,515 

3, 196 
36,574 

3,250 

9. lie 

1.  ^92 

99 

36,238 

5 <, 200 

11,701 

11,962 

1  J,  ZAO 
10, 508 

13,175 

10, 181 

10,577 

10,317 

5,891 

5,808 

5,715 

6,205 

11, 109 

12,139 

11,819 

13,850 

6,794 

7,025 

6,665 

6,889 

4,454 

4,390 

4,335 

4,758 

»3,475 

13,492 

13,419 

13,597 

23,603 

25,559 

13,148 

23,057 

10,853 

10,968 

11,174 

11,343 
8.458 

7,858 

8,145 

8,152 

22,469 

22,174 

11,100 

22,115 

42,785 

44.140 
17,708 

43,434 

44,177 

17,963 

17,916 

17,495 

16,594 

16,925 

17.143 

17,514 

2,090 

1,081 
39.048 

2.303 

2,076 

40,130 

38.555 

40.««7 

WEEKLY  RETURNS  OF  BANKS  OF  ISSUE* 


NAME  OF  BANK. 

AvthoffiMd 
Usae. 

AVBBAGB 

AMOUNT. 

Mar.  4. 

Mar.  11. 

I 

Mar.  IS. 

£ 

£ 

£ 

119  ^Arairh  and  Nnrfnlk  Bank 

75  372 

56,915 

57, 231 

cc  me 
55,305 

5u,07ji 

113  Ncdtiiwliun  ft  Nhlliiiahtttth^  Bk.' 

10  866 

0  Co  2 

8  700 

8  cot 

*',^y> 

5,898 

2.626 

2.612 

115  Naval  Bank  Plvmouth  

27,321 

20, ao7 

21 . 202 

* • , *yj 

21,CU 

11 A  N«>w  Sarnm  Bank 

15  659 

Q .  106 

9,8ii 

31,047 

27,874 

26,613 

26,944 

26,91! 

18,471 

9>42i 

9,325 

10,149 

10,40! 

HQ  Oxford  Bank 

14,277 

10,217 

11, 180 

11,065 

10,295 

120  Orford  Old  Bank 

34,391 

20. 120 

20.81 1 

28, 9CC 

28,815 

121  Old  Bank  Tnnhrid?e 

13  183 

6  .  QO  2 

7,288 

6 . 060 

1 29  OrfordftKin*  Witn^  Bank 

11,852 

7,7^1 

7,875 

8,139 

123  Pease's  Old  Bank,  Hull  

48,807 

45,448 

45,267 

45,936 

45,411 

124  PfmMDiie  Bank   

1 1 ,405 

Q.  6;o 
y » ^jy 

Q.  62A 

Q  .  AA.O 

y,TTy 

125  PeterlMimiigh  Bank — ^Yorke  &  Co. 

12,545 

7,221 

7,962 

7,66< 

8,i;i 

126  Peterborough  Bk. — Simpson  &Co. 

12,832 

9,.'^o7 

9,776 

12  910 

6,883 

6,885 

6.872 

128  Reading  Bank — ^?iiJiniontl!i  &  Co. 

37,519 

2C  A20 

*4,y55 

2A.Q0I 

129  RmdineBonk  SbetilkeiiA  £lt  Blandv 

43,271 

22. c6a 

22,567 

21 ,809 

22,400 

6,889 

«L.^2Q 

tyfy 

4, 270 

A.07A 

3,9f 

131  mtM^wji^  load  f^ldi  Beink 

11,856 

/ » "7  J 

7,910 

8,131 

132  RnnliHatc  Rftfik               ..  . 

5  590 

3 » 5^' 

3,35*' 

2. ill 

133  Roclit'Jitpr,  ChathMUf  &  Strood  Bk. 

10^480 

8,53^ 

7.88< 

7.  71Q 

134  Rovston  Bank   

16  393 

12. 000 

12. 080 

14,06} 

1^"!  BncrTtv  BnnV 

17  250 

12  '782 

'3, /03 

11,092 

136  Rye  Bank  

29,864 

I  J  .  2A7 

19 . TC8 

I  2 . 1 x6 

i3i4F 

137  Reigate  and  Dorking  Bank  

13,700 

10,421 

10, 298 

10  628 

10,541 

138  Bjom  Old  Bank,  Herefordshire  . . 

7,420 

A.  20Q 
*r»  *^y 

A. 181 

2.077 
1  y  /  / 

149  &ffitm  Waldm  &  North  Essex  Bk. 

47,646 

^6, 197 

16. I 17 

36,5?! 

14n  Ralcm  RuiV   

22,338 

9»  5*  7 

10,095 

10,07 ' 

VO.IK 

24313 

22-  ITfi 

22 , 202 

20,99 

43,191 

2  < . 8ao 

27, 713 

26,040 

26,liD 

143  Sittingboume  and  Milton  Bank  . . 

4,789 

2,908 

2,552 

2,54 

144  *S(juthauipCoEi  Town  &  County  Bk. 

18,589 

12,044 

I  I  7^8 

II  1^ 

14^  Sitn]tFi T-^Hnk   

14,744 

11,810 

*  *  1 57® 

1 i , 270 

ti  q9 

lifi  St    Vlliftii'^  Bunk   

3,743 

993 

869 

147  SoutliampbOQ  wod  Kaopshire'  Bank 

6,770 

2 .0J.6 

2,8^6 

2,7f 

14Q  Amifi  Rank   

9,154 

5, 100 

5,434 

5»674 

149  6tiHirbridgi!  Bt3^«  

17,295 

12. 380 

'2,974 

13,661 

■3,™ 

160  Stafford  Old  Bank   

14,166 

I  2,889 

12,223 

11  liS 

1S1    Shimfnni  ilfirl  ItlltlRTld  Bank  .... 

31,858 

24, 261 

24, 375 

ac.ltf 

159  Stnnrhridire  Old  Bank  

17,560 

18, 100 

'7,293 

'6,438 

17,^ 

153  iSlii  eu^hiirv  iii id  Welsh  Pool  Bank 

25,336 

1 5 1 665 

I ^ , 002 

19,207 

29,799 

*  7 » 34" 

'7,44' 

' 7*857 

155  Tayistock  Bank   

13,421 

0  .186 
9,400 

9,694 

9»r? 

15fi  TRftrnhnrw  Bank  

10,026 

7 1  ""7 

0,33° 

8,990 

Lin 

\fk1  Til  ill  t/m  wctui  TlRvnffiiihirp  Bank  . . 

13,470 

6  I 

6, 171 

5»935 

7,«2 

158  Thnpttona  and  Kettt^ruig  Bank . . 

11  [559 

9»935 

9,79^ 

10,047 

9,419 

159  Ifrng  Bank  and  Cheaham  Bank  . . 

13,531 

12, 122 

'2,444 

12,278 

M,4» 

10,801 

7,623 

7,714 

7,812 

8,oji 

17,003 

7,44a 

7,730 

7,195 

7,«» 

25,136 

18,108 

17,625 

I7,3g 

17,064 

5,84" 

6,240 

6,820 

7.J« 

164  Warwick  mi  WanHckdiira  Bank 

30,504 

23,9*6 

23,925 

24>3rs 

165  WeOiogtoa  Bank*  Sonurflet  . . 

6,528 

2,375 

2,578 

2,818 

166  West  mdinf  Bank  

46,158 

41,878 

42,762 

42,45* 

4».5>« 

14,258 

14, 298 

13,600 

U.375 

168  Trhiiiiiiwi.iii.  niiiMfiiiiii '  tn-  - 

25,892 

'7.913 

17,371 

«8,54« 

17.* 

i69  Winchester  and  Hampshire  Bank  . 

6,737 

4,106 

3.834 

3.885 

4.««i 

WBSKI^Y  RETURNS  OF  BANKS  OF  ISSDB. 


HAMS  OF  BANK. 


m  Weymoatili  Old  Bank  

171  Wirkesworth  and  Derbjahire  Bank 

172  Wisbech  and  Lincolnshire  Bank. . 

\U  ^dTFrliamnteB  Bank — Goodricke 

A  Co  :  

lA  Worcester  Bank  

Ill  Worcester  Old  Bank   

in  Worcestershire  Bank   

in  WilsaU  Old  Bank   

:  U|  Wtfminster  and  Wiltshire  Bank. . 

Ml  WliiMit^Mi  B^^R.'  &  W. 

Fryer   

Ill  Tannoath  and  Suffolk  Bank  .... 
lUTtnnoath,  Norfolk,  &  Suffolk  Bk. 

•iTscml  Old  Bank  

UlTcrkBank   


AatboriMd 

luae. 

AYBRAOB  AMOUNT. 

Mat.  4. 

Mat.  11. 

Mw.  18. 

Mw.  36. 

£ 

10,4ul 

37,602 
59,713 
7,602 

£ 
9,908 

46,784 
7,30« 

£ 
9,718 

30,5*4 
45,890 

7,»99 

£ 
11.995 
29,785 
45,567 
7,036 

£ 

",485 
30,216 
46,188 
6,893 

14,180 
15,463 
87,448 
14,309 
19,937 
24.896 
3,289 

11,823 
9,088 
70,441 

9»i73 
16,960 
12,899 

>»474 

12,046 
8,984 
70,816 

9,035 
17,766 

12,173 
1,280 

",H9 
9,025 

69,539 
9,092 

17,745 
12,130 
1,060 

",544 
9 , 603 
70,960 

9,487 
18,917 

",979 
949 

11,867 
53.060 
13,229 
10,033 
46,387 

7,5^9 
46,785 
9,908 

5,776 
38,669 

7,776 
45,940 
10,388 

5,734 
38,649 

7,783 
45,659 
10,427 

5,837 
38,426 

7,5'5 
45,535 
10,588 

6,241 
38,172 

JOINT 

I  Btal  of  Wtfatmoreland*. 

1^  Bun^ley  BtirikiTisj;  Goid]wiij  

I A  Erviftjrd  UankiEiir  Companif  

4  BJ^t.ju  Ui.^tru'i  Banking  Company 
|ft  Bank  of  Whikrbavea. ........... 

Kindlari  Commerdal  |WiiW»y  Co. 
B^iftoiiY  UttMet«rt«idSliffiirdsbirr' 

Uakm  Bonk  ^    .^a  ...... 

1  Clieiterfidd  &  Derbyit].  Bk.  Co. 
^  OunbeHand  UoifMi  Banking  Co.  . . 
m  Chdcenhani  Qla'^terpbire  Bk.  Co. 
11  CoTcntry  &  Wanrick«hire  Bk.  Co. 
Ji  Cd¥t^ntry  L  iiiyti  Banking  Company 
II  County  tif  Gloooetiter  Banking  Co. 
n  fMUblfi  Oiimbaiud^D^kiiv  Co. 
t  Cbi^  CItT  flidBlitHet  Biok. . . . 
r  &  Wot  Bromwkh  Bkg.  Co. 
'  Dertrjd^re  Baoidn^  Co. 
1  Dist.  Joint  Stock  Bk,  Co  J 

tof  EngUud  Bank  

\  Qbn^tcrshirc  Banking  Cumpmiy 
;  Jifiui  Srtjck  b^ijik. . ...... 

LHi^denfifbi  Banking  Cqmpan J 

Imfkmg  Ommiiif   

t Cdrowwdd  Biaikipg  Co.. . 
^  H^&hx.  ft  HndderrAeld  Uoiim  Bunk^ 
^  Hdaton  Bankuig  ComjTany  -  - .  -  > . 
Jw  Herefrird^hire  Banking  Company. . 

•  KaaraiborHmgli  ancl  (laro  Bks;.  Co. 

*  Kingsbriiige  Joint  StOL^k  Bank  .... 
lO  Liinc5U5t-er  Bimking'  t-cjinpany  .... 
jl  Lecd*  Banking  Compai^^^^^^^ . . . 


STOCK 


i  Itati 


12,225 
9,563 

49,292 
9,418 

32.681 

20,084 

60.701 
10,421 
35,395 
12.786 
28,734 
16,251 

144.352 
25,610 
19,972 
37,696 
20.093 
26,134 
25,025 

155,920 
18,534 
37,354 
29,333 
13,733 
44,137 
1,503 
25,047 
28,059 
3,952 
64,31] 
23,076 
86,060 
51,620 
13,875 
10,215 


BANKS. 

7,466 

7,650 
42,666 

8,823 
28. 150 

>5,i49 


47,415 
7,966 
28,587 

9,249 
21,310 
11,695 

95,944 
21,024 
18,205 
32,616 
18,388 

15.757 
23,850 
118,344 
12,567 

29,95' 
26,895 

8,778 
24,745 

1,553 
>5,754 
22,237 

3,645 
66,060 
22,576 
64,578 
4i»9i5 
10,510 

8,725 


7,013 
7.823 
43,206 
9,205 
27,358 
14,542 


50,352 

7,924 
28,805 

9,225 
21,04a 
12,311 
96,934 
21,331 
18,412 

33,370 
18,764 
16,480 
23,356 
120,030 
12,961 
30,632 
27,295 

8,315 
27,602 

1,571 
15,699 
22,505 

3,764 
64, 166 
23.782 
65,927 
43,819 
10,886 

7,989 


6,7«i 
8,123 
41,902 
8,926 
27,668 
14,472 

53,896 
8,076 

28,349 
9,258 
21,104 
11,710 
94,552 
21,961 
18.721 
33,718 
18,427 

»6,455 
23,864 

"9,493 
12,536 

32,459 
27,240 

7,395 
27,499 

1,610 
16,226 
23,306 

4,171 
60,571 
23.285 
65,362 

43.137 
10,839 

7.943 


WEEKLY  RETURNS  OF  BANKS  OF  ISSUE. 


NA^k  OF  BANK. 


11 

('AathocMi- 
I'    iMoe.    1 1 

j!  ;l 


ATBBAGB  AMOOVT. 


I.  X 

36  Moore& Robinson's  Notts.  Bank  35,813 

37  Nottingham  and  Notts.  Banking  Co. I  29,477 

38  Newcastle,  Shields,  and  Sunderland 

Union  Joint  Stock  Bank  '  84,130 

39  National  Provincial  Bk.  of  England  442,371 


Mar.  4. 


63,939 
84,35f 
26,401 
63,951 
59,300 
8,122 


40  North  Wilts  Banking  Company 

41  NorthaOiptonshire  Union  Bank 

42  Northamptonshire  Banking  Co. 

43  North  and  South  Wales  Bank  . . 

44  Fare's  Leicestershire  Banking  Co. 

45  Saddlcworth  Banking  Company 

46  Shefiield  Banking  Company  !  35,843 

47  Stamford,Spalding\ Boston  Bk.  Co.  |.  55,721 

48  Stuckey's  Banking  Company  ....  1 356,976 

49  Shropshire  Banking  Company  ....  47.951 

50  Stourbridge  and  Kidderminster  Bk...  56,830 

51  Sheffield  and  Hallamshirc  Bank  . .  |  23,524 

52  Sheffield  &Rotherham  J t.  Stock  Bk.:  52,496 

53  Swalcdale  and  Wensleydale  Bank.. ;  54,372 

54  Storey's  and  Thomas's  Bank  ;;  9,714 

55  Sheffield  and  Retford  Bank  I  18,744 

56  Wolverhampton  &  SUffordsh.  Bank  35,378 

57  Wakefield  and  Bamsley  Union  Bank  ■  14,604 

58  W^hitehaven  Joint  Stock  Bank  ||  31,916 

59  Warwick  and  Leamington  Bkg.  Co. !  37,124 

60  West  of  England  and  South  Wales- j 

District  Bank  I  83,535 

61  Wilts  and  Dorset  Banking  Company  .'  76,162 

62  W^est  Riding  Union  Bankinc:  Co.  . .  ij  34,029 

63  Whitchurch  and  EUesmere  Bkg.  Co.  I  7,475 

64  Worcester  City  &  County  Bkg.  Co.  j  6,848 

65  York  Union  Banking  Company  ..  71,240 

66  Y^ork  City  and  County  Banking  Co.!'  94,695 


67  Yorkshire  Banking  Company 


1,122,532  I 


£ 
i3.207 
15.925 
41,911 

1 1 , 360 
+'>,56o 

35.5o> 
44.«45 
Vl5.74ii 

4<.,909 

JT,775 
.^-.3«7 
44.^44 
9.676 

«i7 
28,417 
11,201 
27.538 
30,518 

62,i8z 
51 ,609 
24,800 

3.04<^ 
4,296 
66,668 

83,553 
99,720 


£ 
22,281 
24*850 

"4.5>o 
330.953 
4' .555 
63.57> 
20,343 
>3."5 
47,495 
1.727 
34.980 

45.464 

236,885 

34.745 
49.281 

»7,i33 
53.571 
44.709 
9.470 
820 
29.556 
11,825 
26,613 
31.092 


64,643 
54, 166 
26,809 
3.007 
4.231 
69.595 
83.309 
,«oo,373 


Xar.U.  ■  M«.!k 


2^,904  j  23,051 

24.323  I  H,»?5 


12,816 

337,862 

43.652 

63.350 
20,063 

13.684 
48.307 
1,711 
36,710 

45,645 
239,677 
33.628 
4«.2ii 
I7,i5» 
52,354 
44.744 
9,609 

8c7 
29,090 

11.495 
26,583 

32,077 

63,743 
55,487 
26,565 

2,993 
4,741 
71,045 
82,674 
101,674 


•  11,160 
I346,4te 
43.975 
i  68.54^ 

<  i4,oj« 

1  5o..rt* 
i,68s 

1  36.04* 
i  46.3^ 
.247.52 
!  35.4?^ 
!  49,o»5 
:  t7.995 
,  51.5* 
:  45.445 
I  9.9*0 

:  «i4 

i9..44 
I  n,iS) 
I  26,2^5 

I  3I.M* 

65.flW 
56.J«4 
25*941 

4*^ 

7o.f?« 
8a,i|y 
ioi,<5f 


^ummai-p  of  tl&e  aliobe  SRetuniaf. 


187  Private  Banks  

Fixed  Issues. 

ir 

4,880,389 
3,409,987 

Mar.  A. 

£ 

3,567,063 
2.525,778 

Mar.  11. 
£ 

3.576,887 
2,567,073 

Mar.  It. 

£ 

3,599,665 
2,576,250 

67  Joint  Stock  Banks  . . 

8,290,376 

6,092,841  16,143,910 

1 

6,175,915 

6,S«MI 

1 

Average  Weekly  Circulation  of  these  Banks  for  the  month  ending  March  25th: — 


Private  Banks  j^,598^79 

Joint  Stock  Banks   2,572,343 

Average  Weekly  Circulation  of  Private  and  Joint  Stock  Banks 

ending  as  above  jf6, 170,622 

On  a  comparison  of  the  above  with  the  Returns  for  the  Month  endmg  26thFdb.M' 
showf — 

A  decreate  in  the  Notes  of  Private  Banks,  of    £MJM 

A  tncreoMt  in  the  Notes  of  Joint  Stock  Banks,  of    60iS84 

Total  inrrMM  on  the  Month   iCSS,42t 


CIRCULATION  RETURNS. 


vfand  with  the  Month  ending  the  27th  March,  1847,  it  shows-* 

crter  in  the  Notes  of  Private  Banks,  of    ;t943,778 

tm»e  in  the  Notes  of  Joint  Stock  Banks,  of   676,185 

I  itertOMe,  as  compared  with  the  same  period  of  last  year  :C'1,619,963 
imiM  of  the  several  Banks  of  Issue  in  England  and  Wales,  excepting  the 
^■nd,  are  now,  according  to  the  Banking  Almanac  for  1848,  as  follows  : — 

PmafiB  Banks,  allowed  to  issue  ;^4,880,389 

Joint  Stock  Banks,  allowed  to  issue   3,409,987 


Total  fixed  issue  j^,290,376 


ring  appears  to  be  the  comparative  state  of  the  circulation,  with  reference  to 

IMl — 

Private  Banks  are  below  their  fixed  issue  i:*l,282,110 

Joint  Stock  Banks  are  below  their  fixed  issue   837,644 

Total  BBLow  the  fixed  issue  ;fif2,119,754 


*eii2a/iofi,  and  Coin  held  by  the  Scotch  and  Irish  Banks  during  the 
four  weeks,  ending  Saturday,  the  25th  day  of  March,  1848. 

SCOTCH  BANKS. 


ATcraga  Ciicnlation  dariog  Foar  Wedu, 

Averagft 
AmoaBtof 

OF  BANK. 

Aathorived 

enaing  at  aouTe 

Gold  A  BUTcr 
Coin  held 

CireuUtion. 

upwards. 

Under  £h. 

TotaL 

daring  Four 
Weekt  ending 
as  abore. 

£ 

£ 

£ 

£ 

£ 

rtknd  

300,485 

96,446 

214,791 

311,237 

165,397 

of  Scotland  . .  | 

183,000 

6o,4Zi 

118,304 

178,725 

85,581 

1  Company. . . . 

438,024 

"3,797 

254,001 

367,799 

150,389 

Bk.  of  Scotknd 

374,880 

129,938 

269,075 

399,013 

134,664 

ok  of  Scotland 

297,024 

84,447 

184,036 

268,483 

76,840 

of  Scotland  . . 

327,223 

101,315 

189,923 

291,238 

93,545 

k  Glasgow  Bk. 

136,657 

46,057 

68,381 

114,438 

39,647 

D.  in  Aberdeen 

88,467 

26,015 

66,836 

92,851 

29,133 

wnand  Co.  Bk.l 

70,133 

52,295 

74,240 

14,001 

ytland  Bk.  Co. 

154,319 

45,895 

87,362 

133,257 

23,000 

long  Company 

33,451 

5,198 

19,097 

24,295 

5,486 

t  of  Scotland. . 

33,636 

8,765 

21,  116 

29,881 

6,153 

ik  of  Scotland 

337,938 

89, 112 

258,437 

347,549 

128,906 

tanking  Co.  . . 

104,028 

24,036 

73,535 

97,572 

29,637 

|Ow  Bank  

tanking  Co.  . . 

72,921 

43,9*7 

56,816 

100,743 

64,773 

53,434 

12,340 

33,540 

45,880 

14,418 

ig  Company  . . 

38,656 

11,005 

24,374 

35,379 

13,730 

c  of  Scotland. . 

42,933 

11,837 

27,520 

39,357 

10,225 

Itch  Banks)  .. 

3,087,209 

932,496  1 

2,019,439 

2,951,937 

1,085,527 

md   

oik  

k^'.V.'.V... 
^  Nat.  Bank 
bnalBank  .. 

kBttkks)  .... 
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3,738,428 
927,667 
281,611 
243,440 
311,079 
761,757 

24,084 

66,428 


,16,354,494 


1,830,325 

337,112 

32,599 
22,131 

21,331 
234,991 
6,016 
2 1 , 060 

1,160,550 
478,495 
214,277 
150,452 

184,591 
372,082 

10,711 
30,671 

2,990,875 
815,606 
246,876 
172,583 
205,922 
607,074 
16,728 
51,731 

794,133 
392, 74i 
99,789 
59,366 
65,037 
249,635 
5,021 
14,714 

2,505,565 

2,601,829 

5,107,395 

1,680,437 

SUMMARY  OF  IRISH  AND  SC< 

The  Returns  of  Circulition  of  tlie  Irish 
and  Scotch  Hanks  for  th«*  four  weeks  end- 
ing '2oth  March,  u  hen  uddcd  together,  give 
the  following  as  the  average  weekly  circu- 
lation of  these  banks  during  the  past  month, 
viz. : — 

Average  Cirealatinn  of  the  Irish  Hanks  j6'5,  107,395 
Averaire  Circulation  of  the  Scotch  banks   2.95 1 .93/ 


Total  Avera^  Circulation  of  these  Banks 
for  the  past  mouth   ^  8,059,332 

On  comparing  these  amounts  with  the 
Returns  for  the  luonth  ending  2Gth  February 
last,  they  show — 

Decrease  in  the  Circulation  of  Irish  Banks  j^l  12,S85 
Decrease  in  the  Circulation  of  Scutch  banks  80,383 


Total  decrease  last  month  jeri93,068 

And  as  com]>arcd  with  the  month  ending 
27th  March,  1847.  they  show— 

I )ecrease  in  the  Ci rculatinn  of  I n*h Hanks;^ 1 ,597,3 11 
Decrease  in  the  Circulation  of  Scotch  Banks  40b,41 1 


Total  decrease  on  the  year  ders,005,75S 


OTCH  RETURNS  TO  MAK  256. 

The  fixed  issues  of  the  Irish  tnd  Scot.-h 
Banks  at  the  present  time,  are  gi^en  in  the 
Banking  Almanac,  for  I8I8,  as  follows .- 

8  Banks  in  Irdand,  allowed  to  iMiie..i(6,3M.4( 
1 8  Banks  in  Scotland,  allowed  to  iaaue  IX.M 

S6  Banks  in  all,  allowed  to  issue  Jt^Mj^ 

The  following  appears,  therefore,  to  be  tbc 
I  comparative  state  of  the  circulation:— 

Iri»h  Banks  are  below  their  fixed  issue 

Scutch  Banks  are  below  their  fixed  issae  IJSJCI 

Total  below  the  fixed  inue  ±  l.MXl 

The  amount  of  Gold  and  Silver  held  attk 
head  offices  of  the  several  banks,  during  tk 
past  month,  has  been  as  follows:— 

Gold  and  Silver  held  by  the  Irish  Banks^  l,&H.tf 
Gold  and  Silver  held  by  the  Scotch  Banks 

Total  of  Gold  and  Silver  Coin  . . .. ^SjM* 

Being  n  decrease  of  £26,445  on  the  put 
of  the  Irish  Banks,  and  a  decrease  of  £fi,4M 
on  the  part  of  the  Scotch  Banks,  on  Ikt 
several  amounts  held  by  them  during 
preceding  month. 


CIllCULATION  OF  THE  UNITED  KINGDOM  TO  MAR.  25tli. 

The  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom,  fat^ 
mouth  ending  the  2jth  March,  1848. 

Circulation  of  Notes  for  the  Month  ending  March  S5th,  as  compared  with  the  previous 


Bank  of  Enarlanil. . . 

Private  Banks  

Joint  Stock  Banks  . 

Total  in  England. . . 

Scotland  

Ireland  


Feb.25.1818. 

3,&s:i,l41 
8,512,050 


5,SI2U,U«0 


Mar.25,iai8 

3,5IMI,S70 
9,5r9,343 


23,940,821 
2.951.037 
5.107,303 


Increase. 


6o,i84 


DffCM* 


United  Kingdom   j63t!,8r;,3d0    4i'33,OU0,154  ~ 

The  comparison  of  the  month  ending  March  27,  1847,  with  the  month  tnHa^Vf^ 
25,  1848,  shows  a  decrease  in  the  Bank  of  England  circulation  of  i^l,477»0U^^ 
decrease  in  Private  l^nks  of  i,943,778,  and  a  decrease  in  Joint  Stock  Bmkt^ 
i,'676,185  ;  being  a  total  deereane  in  England  of  je3,096.978  :  while  in  Sootltfid  lki> 
is  a  drcreatte  of  i^408,411  ;  and  in  IreUnd  a  decrease  of  ;^1,597,341.  lliu  iiwihl 
that  the  month  ending  March  25th,  as  compared  with  the  same  period  bit 
presents  a  decrease  of  X3,096,978  in  England,  and  a  decrease  of  iA,lQ2,73t  a#> 
United  Kingdom, 

The  return  of  Bullion  in  the  Bank  of  England  for  the  month  ending  Manft  SHki 
gives  an  aggregate  amount  in  both  departmenU  of  d£ri5,065,256.  On  a  oompuiM^ 
this  with  the  Return  for  the  month  ending  February  26tb,  there  appon  to  be  vii* 
crease  of  jl726,021  ;  and  as  compared  with  the  month  ending  March  27th,  1847,  M 
the  corresponding  period  last  year,  there  is  an  increase  of  i^3, 742,204. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  darinn;  Mil! 
ending  25th  March,  was  ir2,765,964,  being  a  decrease  of  ir32,929,  as  coinA  Wit 
the  preceding  month,  and  a  decrease  of  i:670,G49,  as  compared  with  the 
period  last  year. 

Watbblow  and  Sons,  Printers,  fiTi  and  67,  London  WalL 
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PROPOSED  LIMITED  LIABILITY  OF  JOINT-STOCK  BANK 
SHAREHOLDERS. 

When  Joint  Stock  Banks  were  first  established,  one  of  their  chief 
^commendations  to  the  pul)lic  was  the  circumstance  of  all  the 
ihareholders  being  individually  liable  for  the  entire  amount  of 
debts  of  the  establishment,  to  the  extent  of  their  means.  This 
was  regarded — and  very  properly  regarded — as  a  perfect  safe- 
JBard  for  the  note-holders  and  depositors  of  a  Joint  Stock  Banks 
tpiast  the  possibility  of  loss,  in  case  the  mismanagement  of  the 
Snk,  or  other  causes,  should  produce  a  suspension  of  payments. 
It  was  this  feature  in  the  new  banks  which  was  pointed  out  as 
&tinguishing  them  essentially  from  private  banks,  where  how- 
^tr  respectable  and  wealthy  the  several  partners  might  be,  the 
public  were  exposed  to  considerable  loss,  should  any  misfortune 
fJader  the  firm  unable  to  meet  their  engagements.  In  prac- 
tice the  regulation  has  been  found  to  work  exceedingly  well 
6r  the  public ;  no  loss,  to  any  consideral)lc  amount,  having  been 
jMrtained  by  the  failure  of  a  Joint  Stock  Bank  since  their 
jba  establishment,  and  the  public  being  amply  protected  against 
liay  such  contingency. 

Under  tliese  circumstances  it  may  appear  surprising  that  any 
vkh  should  be  entertained  by  parties  interested  in  the  success 
of  Joint  Stock  Banks  for  an  important  alteration  in  this  peculiar 
btore  of  their  organisation.  The  opinion,  however,  is  daily 
Moming  stronger,  that  the  present  unlimited  responsibility  of 
he  shareholders  of  these  banks  is  the  means  of  inflicting  a 
erious  injustice  upon  a  considerable  portion  of  the  public ;  and 
Int  note-holders  and  depositors  can  be  fully  protected  from 
MB  without  its  being  necessary  to  maintain  this  regulation  in 
nee,  while  an  important  modification  of  it  will  increase  the  real 
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solvency  of  banking  institutions,  and  protect  shareholders  from 
the  hea\'y  losses  and  frequent  utter  ruin  inflicted  by  gross  mis- 
management and  iguonmcc  on  the  piirt  of  their  directors. 

It  cannot  be  denied  that  shareholders  have  no  eflSdent 
control  over  their  directors,  commensurate  with  tlic  power 
vested  in  tlie  liands  of  tlie  hitter  over  tlie  fortunes  of  the 
proprietors.  In  the  several  cases  of  Joint  Stock  Bank  ftdlures 
which  have  occurred,  it  is  very  clear  that  the  disasters  might  ineAW 
instance  have  been  prevented,  had  ordinary  care  and  business- 
like attention  been  shown  by  the  directors.  In  other  words,  the 
ruin  of  the  several  Joint  Stock  Banks  which  have  failed  rau  be 
clearly  shown  to  have  been  occasioned  by  the  directors.  But 
the  loss  has  fallen  on  the  shareholders  :  and  those  who  haTC 
tlieir  property  invested  in  Joint  Stock  Banks  at  the  present  time 
have  no  efficient  control  over  their  directors  to  prevent  such  8 
result  occurring  to  themselves.  The  only  guarantee  for  the  ^ood 
management  of  a  bank  is  the  general  respectability  of  the  direc- 
tors; but  this  is  quite  insufficient  to  ensure  good  management; 
and  the  property  and  social  standing  of  the  shareholders  is  en- 
tirely at  the  mercy  of  those  whom  they  may  appoint  to  the 
direction  of  the  bank. 

The  result  of  this  state  of  things  has  been  to  prevent  many 
parties  investhig  their  inonev  in  Joint  Stock  Banks  who  would 
willingly  have  done  so  had  they  been  able  to  know  exactly  the 
liability  they  incurred  by  the  act ;  and  in  those  towns  where  the 
Joint  Stock  Banks  suspended  {payments  last  autunm  the  evil  is 
found  to  be  a  practical  one  of  a  serious  character.  In  Ne^-castle> 
for  instance,  the  present  extent  of  banking  accommodation  is 
much  below  the  ^iroper  requirements  of  the  town ;  but  the  suc- 
cessive failures  ol  several  Joint  Stock  Banks  there,  and  the  un- 
certain liability  incurred  by  the  respective  shareholders,  his 
effectually  prevented  all  attempts  at  present  to  establish  another 
bank  witli  a  respectable  proprietary. 

We  fear  that  the  Currency  Committee  of  the  House  of  Com- 
mons, which  is  about  to  present  its  report,  will  hardly  considers 
practical  banking  matter  of  this  kind  deserving  of  its  attention; 
for  we  hear  that  its  inquiries  have  been  confined  exclusively  to 
"Currency  theories,"  and  tliat  the  report  will  recommendr- 
nothing !  But  we  hope  our  information  on  this  point  may  prov« 
incorrect,  and  that  some  attention  may  1)e  bestowed  on  tne  very 
important  tojnc  wc  have  noticed  in  this  aiticle.  The  present 
state  of  things  can  hardly  be  allowed  to  continue.  The  case  of 
the  Union  Bank  of  Calcutta,  and  of  several  failures  at  home,  show 
that  proprietors  must  be  better  protected,  either  by  limiting  thdr 
lia])ihty,  at  the  same  time  that  stringent  regulations  are  enforced 
for  ensuring  payment  of  the  creditors ;  or  the  misconduct  of 
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directors  must  be  made  a  punisliable  offence,  and  their  property 
rendered  liable,  in  the  first  instance,  for  tlie  debts  of  the  bank, 
before  that  of  the  shareholders  is  interfered  with. 

In  the  case  of  tlie  Union  Bank  of  Calcutta,  it  appears  that 
the  mismanagement  and  consequent  stoppage  of  the  bank  will 
hm  the  effect  of  utterly  ruining  many  of  its  sliareholders.  Not 
only  \iill  their  pro))erty  invested  in  the  bank's  shares  be  wholly 
ncnficed,  but  the  contribution  they  are  called  upon  to  make 
towards  die  excess  of  liabiUties  over  assets,  will  reduce  many  of 
flicm  to  b^gary,  and  make  paupers  of  those  who  liad  previously 
been  iu  easy  circumstances  and  thought  themselves  possessed  of 
teompetence  for  life.  It  is  no  sufficient  reason  for  alloMning  the 
ooDtiiiuance  of  a  law  whicli  produces  these  results,  to  say,  that  the 
Shveholders  being  liable  to  such  losses,  ought  to  protect  them- 
lAres  by  electing  only  such  Directors  as  they  can  fully  depend 
Qto  take  care  of  tlieir  interests;  and  ought  also  to  adopt  an 
tident  means  of  auditing  their  accounts  so  as  to  render  such 
lones  an  impossibility.  It  is  very  well  known  that  Shareholders 
hwe  no  such  power.  The  only  way  of  avoiding  the  chance  of 
loK  is  by  not  becoming  Shareholders  ;  and  we  do  not  think  the 
legislature  is  prepared  to  see  a  serious  diminution  of  the  banking 
o^Mtal  of  the  country  from  such  a  state  of  feeling  becoming 
pitndent,  but  will  rather  step  in  and  protect  Shareholders  from 
their  present  danger  if  tliey  can  do  so,  as  they  can  without  injury 
to  the  public  at  large. 

Impressed  with  the  opinion  that  an  amendment  in  the  exist- 
log  state  of  the  law  of  Joint  Stock  Banking  Partnerships  is 
desirable  and  practicable,  a  number  of  gentlemen  have  drawn  up 
the  following  memorandum  as  embodying  their  suggestions  of  the 
DK)de  in  which  the  reform  might  be  carried  out.  With  the 
pneial  view  of  the  whole  we  perfectly  coincide,  although  we  may 

disposed  hereafter  to  pro(X)se  the  modification  of  one  or  two 
^  the  suggestions  which,  however,  need  not  l>e  particularly 
'deferred  to  or  discussed  at  present. 

BlADS  for  framing  a  public  act  which  would  permit  the 
establishment  of  Joint  Stock  Banks  with  restricted  Uability, 
and  the  obtainment  of  charters  by  existing  banks,  viz.: — 

1.  — That  the  subscribed  capital  consist  in  no  case  of  less 
ian  £200,000,  to  be  divided  in  shares  of  £200  each,  of  which 
ClOO  shall  1>e  called  up;  and  no  liability  shall  attach  to  the 
obscriber  beyond  £200. 

2.  — ^That  one  fifth  of  the  capital  be  always  invested  in  exchequer 
lib,  or  other  government  securities ;  and  if,  during  any  temporary 
nessure,  it  should  be  necessary  for  the  bank  to  realize  any  of 
lese  securities,  no  dividend  shall  \ye  paid  until  the  amount  is 
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3.  — ^That  one  half  of  the  subscribed  capital  not  paid  up  shall 
never  be  called  for  unless  for  the  purpose  of  winding  up  the  tfiBun 
of  the  bank. 

4.  — ^That  the  amount  invested  in  government  securities  shiU 
be  certified  quarterly,  and  published  in  the  Oazette. 

5.  That  the  directors  have  the  power  to  refuse  the  transfer 
of  shares  if  they  consider  that  they  are  justified  in  declining  to 
register  the  purchaser ;  but  that  they  be  not  at  liberty  to  prfuie 
such  transfer  if  the  purchaser  lodge  government  securities  for  the 
amount  not  called  up. 

6.  — ^That  the  list  of  shareholders  published  in  the  Gazette 
show  the  number  of  shares  held  by  each  of  the  shareholden; 
and  that  the  primary  liability  of  the  shareholders  continue  untU 
the  periodical  list  is  pul)lished,  notwithstanding  that  the  shar^ 
holder  may  have  sold  his  shares  in  the  interim. 

7.  — ^That  not  fewer  than  three  of  the  directors  have  full 
access  to  all  accounts^  with  a  qualification  of  £5,000  in  shares 
held  by  each, 

8.  — ^That  there  shall  be  two  auditors  appointed  by  the 
shareholders,  each  auditor  having  a  qualification  equal  to  that  for 
directors. 

9.  — ^That  there  be  published  an  account  half-yearly,  showing 
the  total  liability  of  the  bank  in  respect  of  bills  and  deposits. 

10.  — ^That,  with  a  view  of  simplifying  the  keeping  of  the  bank 
accounts,  there  be  kept  in  each  bank  three  ledgers,  viz. — 

One  for  keeping  the  ordinary  accounts. 

Another  to  be  termed  doubtful  ledger,"  into  which  the 
directors  sliall  be  bound  to  remove  all  accounts  of  parties 
who  susi)end  payment,  or  who  comjwund  with  their 
creditors. 

And  a  third  one  to  be  termed  "  bad-debt  ledger,^'  into  which 
the  directors  shall  l>e  bound  to  remove  the  balances  which 
may  ai)pear  on  the  final  winding  up  of  each  defaulter's 
estate. 

1 1.  — That  the  doubtful  and  "  bad-debt  ledgers  be  kept 
in  some  convenient  part  of  the  bank  for  the  period  of  30  dafs 
after  each  day  on  which  an  ordinary  meeting  of  sliareholdas 
may  have  been  held,  and  be  open  during  tliat  time  to  the  inspec- 
tion of  any  shareholders  or  creditor  of  the  bank  during  the 
usual  hours  of  business. 

12.  — ^That  dividends  be  not  paid  unless  the  bank  accounts 
show  profits  after  deduction  of  losses. 

13.  — ^That  the  dividends  in  no  case  exceed  5  per  cent,  on  th* 
amount  paid  up,  until  a  guarantee  fund  of  at  least  5  per  cent  of 
the  capital  of  the  bank  has  been  established. 

14.  — ^That  a  dissolution  of  the  bank  take  place  in  every  otft 
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where  half  of  the  paid-up  capital  has  been  lost,  unless  the  share- 
bdden  decide  to  pay  up  the  losses ;  and,  in  such  case,  parties 
declining  shall  be  discharged  from  all  liabilities  which  may  be 
entered  into  after  the  date  of  such  meeting,  the  same  as  if  they 
had  sold  their  interest  on  that  day. 

15.  — That  Bank  of  England  notes  only  be  issued. 

16,  — ^That  if  directors  or  auditors  should  omit  the  transfer  of 
aeoonnts,  or  refuse  the  inspection  thereof,  as  provided  in  clauses 
11  and  12,  they  shall  forfeit  the  whole  of  their  interest  in  the 
bink,  and  be  disqualified  from  acting  in  their  respective  capacities. 


W  THE  EFFECTS  OF  THE  USURY  LAWS  ON  THE  FUNDING 

SYSTEM. 

Ijf  William  Neilson  Hancock,  Professor  of  Political  Economy,  Trinity 
College,  Dublin, 

fci  system  of  funding,  by  which  the  greater  part  of  the  enor- 
jBoos  national  debt*  of  England  has  been  created,  is  that  of  grant- 
^  perpetual  annuities  of  £5,  j£4,  or  £3,  redeemable  on  the 
piymcnt  of  £100.  These  annuities  are  called  respectively  the 
5  per  cents.,  4  per  cents.,  and  3  per  cents.  The  annuities  are 
■wl  in  the  market,  and  the  price  is  what  is  called  the  price  of 
4e  fiinds.  There  could  be  no  objection  to  this  mode  of  borrow- 
ftgif  the  Government  always  contracted  loans  in  whatever  fund 
'Bs  at  par,  or,  in  other  words,  if  they  granted  perpetual  annuities 
jrfthe  amount  of  the  market  rate  of  interest  at  the  day  of  borrow- 
^  redeemable  on  payment  of  £100.  But,  unfortunately,  this 
pncdce  has  not  been  pursued,  and  the  system  of  contracting  for 
fciins  by  granting  annuities,  which  were  not  at  par,  began  in  the 
"ogn  of  Queen  Anne,  and  has  been  on  most  occasions  pursued 
^  since. 

I  have  constructed  the  following  tables  for  the  purpose  of 
ffloatrating  tlie  effect  of  this  system  of  funding  on  the  terms  of 
^'cdeinption,  and  the  present  annual  charge  on  account  of  two 
Ws  contracted  in  the  American  war,  and  two  loans  contracted 
^  the  French  war,  with  the  analogous  results  for  the  entire 
'•fional  debt.  The  statements  which  form  the  basis  of  the 
J4lcs,  are  taken  from  M^Culloch's  work  on  *  Taxation  and  the 
Ending  System. 

The  inspection  of  these  tables  naturally  suggests  two  subjects 
^  eonsideration.  First,  How  can  the  adoption,  and,  above  all, 
4c  continued  adherence  to  so  fatal  a  system,  be  accounted  for  ? 
Secondly,  Is  the  loss  arising  from  this  system  of  funding  irre- 
ii^ediable?    In  answer  to  the  first  of  these  questions,  I  purpose 

point  out  one  of  the  causes  by  which  the  adherence  to  this 
bdbig'sjsfeem  may  be  accounted  for — namely,  the  usury  laws* 


350 


EFFECTS  OF  THE  USURY  LAWS. 


EFFECTS  OP  TH8  USURY  LAWS. 


351 


It  is  one  of  the  commonest  modes  of  evading  the  usury  laws 
promise  to  pay  a  larger  sum  than  is  actually  received.  To 
dfis  that  a  desire  to  avoid  the  appearance  of  violating  the  usury 
n  was  one  of  the  causes  of  the  present  funding  system^  it  will 
If  be  necessary  to  show  that  the  successive  governments  were 
ider  the  necessity  of  borrowing  at  a  rate  of  interest  higher  than 
B  legal  rate  of  interest.  But  this  can  ))e  clearly  shown  from 
stated  by  M'Culloch  in  his  work  on  the  funding  system. 
Rw  system  of  fundings  to  a  greater  extent  than  the  money 
tiiilly  borrowed  amounted  to,  began/'  he  says,  ^  in  the  reign 
Queen  Anne.^' — p.  435.  "  The  statutary  rate  of  interest,  at  the 
■unencement  of  the  funding  system,  was  6  per  cent.,  the 
(faction  to  5  per  cent,  not  having  taken  place  till  1714.  But 
nog  to  the  supposed  insecurity  of  the  revolutionarj'^  establish- 
ttty  the  rate  of  interest  paid  on  loans  to  the  public,  previously  to 
k  secession  of  George  /.,  was  generally  rmwh  higlier  than  the 
fd  rateJ^ — ^p.  427.  Thus  we  see  the  motive  of  avoiding  the 
ipearance  of  violating  the  usury  laws  had  full  cause  for  operation 
die  commencement  of  the  funding  system. 
As  to  the  American  war,  the  loans  of  17B1  and  1782,  were 
A  contracted  for  on  terms  equivalent  to  the  government  pay- 
g  a  rate  of  interest  higher  than  the  legal  rate.  The  loan  of 
ffhre  millions,  in  17^1,  was  really  raised  at  the  rate  of  upwards 
6^  per  cent.;  and  the  loan  of  thirteen  millions  and  half,  in 
[88,  at  the  rate  of  £5  IGs.  lOrf.  per  cent.  Tlie  same  is  true 
'A  regard  to  the  loans  in  the  French  war.  The  loan  of  seven- 
en  millions  in  17^8,  was  really  raised  at  a  rate  of  interest 
»?c  6  per  cent.;  and  the  loan  of  thirty-six  millions,  in  1815, 
II  raised  at  the  rate  of  £5  I2s.  4d.  per  cent. 

Thus  we  see  that  a  debt  of  about  €200,000,000,  and  an 
^oal  burden  of  about  six  millions,  has  arisen,  in  part,  from  a 
frtem  of  laws  which  were  framed  on  the  notion  that  the  inter- 
itaoe  of  human  legislation  could  afford  better  protection  to  bor- 
Jtwrs  than  the  safeguard  instituted  by  the  allwise  providence  of 
tad  in  the  instinct  of  man,  which,  seeking  only  its  own  benefit,  is 
'framed  as,  by  free  competition,  to  secure  the  benefit  of  the  com- 
ttnrity.  But  the  facts  not  only  show  the  burden  which  we  have 
>  pay,  in  consequence — as  to  part  at  least — of  the  usury  laws, 
It  they  also  place  the  absurdity  of  these  laws  in  a  very  strong 


Thus,  we  see  that  in  the  reign  of  Clueen  Anne,  in  1781, 1782, 
^98,  and  1815,  the  government  could  not  borrow  money  at  a 
ncr  rate  than  upwards  of  5^  per  cent,;  and  during  all  that 
ae  private  parties  in  England  were  prohibited  by  law  from 
jii^  any  interest  above  5  per  cent. 

Having,  I  trust,  shown  that  the  adoption  and  continuance 
the  present  fun^ng  system  was  caused,  in  part,  at  least,  by 
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the  usury  laws,  it  remains  to  consider  whether  any  part  oftli 
entailed  by  this  system  can  be  now  remedied*  It  is  ob 
from  the  manner  in  which  the  loss  occurred — namely,^^f 
granting  annuities  at  3  per  cent,  and  4  per  cent.  wh< 
market  rate  of  interest  was  5  per  cent,  and  6  per  cent.— 1 
the  market  rate  of  interest  sliould  rise  to  5  or  to  6  per  ccn 
government  might  borrow  at  one  of  those  rates,  and  fa 
a  great  part  of  the  ^  per  cents.,  and  so  save  a  conaif 
portion  of  the  loss.  The  same  object  might  1)e  effiscted  to 
extent  if  the  Commissioners  for  the  Reduction  of  the  N 
Debt  were  authorized  now  to  create  funds  of  3},  3^,  3|,  an( 
cent.,  and  sell  portions  of  these  funds  from  time  to  tim^ 
market  rate  of  interest  would  allow  tliem  to  be  aold^  at  c 
par,  the  produce  of  the  sale  being  laid  out  in  the  purdias 
per  cents.  This  plan  would  entail  a  slight  temporary  I 
as  an  annual  sum,  in  tlie  3},  3^,  3^,  or  4  per  cents«| 
realize  as  large  a  price  as  the  same  sum  in  the  J  \yGT  cents.  Bu 
is  an  instance  stated  l)y  M'CuIloch,  which  shows  that  die  i 
rary  increase  of  annual  1)urdcn  would  be  trifling  compare 
the  ultimate  reduction  in  the  terms  of  redemption  of  th< 
In  the  year  1815,  when  tlie  last  loan  to  whicii  I  have 
attention  was  contracted,  18  millions  of  exchequer  bill 
funded  at  the  rale  of  £10/,  5  per  cent,  stock,  fur  every 
being  at  the  rate  of  £3  I7if.  per  o^nt.,  or  only  4*.  8rf.  jie: 
more  than  tlio.  rate  for  funding  in  the  3  per  cents,  and  4  per 
or,  according  to  the  correction  of  Dr.  Hamilton,  of  2s.  6(L  p 
for  tlie  difference  between  funding  exchequer  bills  andrainn 
only  28. 2d.  per  cent,  of  additional  annual  charge.  Thus,  if  1 
tire  loan  of  £36,000,000.,  in  1815,  had  been  funded  in  5  per 
as  the  £18,000,000  of  exchequer  bills  were,  £24,120,000 
have  been  saved  in  the  terms  of  redemption  at  the  trifling 
charge  of  £39,000.  This  last  year  would  have  afforded  < 
favourable  opportunity  for  trymg  this  plan  of  reductioBj 
funds  were  lower  than  tliey  had  been  for  many  years,  Ei 
3^  per  cents,  would  sell  at  par.  If  this  plan  of  reductio 
adopted  whenever  the  rate  of  interest  rose,  the  government 
reduce  the  terms  of  redemption  of  the  national  debt  at  i 
increase  of  the  annual  charge ;  and  whenever  there  waa 
siderable  fall  in  the  rate  of  interest,  they  could  reduce  the 
charge.  Nearly  £3,000,000  of  annual  charge  has  been  aa 
government  taking  advantage  of  the  fall  in  the  rate  of  in 
but  I  am  not  aware  that  any  attempt  has  been  niad^  t 
advantage  of  a  rise  in  the  rate  of  interest  AlUiough  the  ] 
doing  so  is  a  simple  deduction  from  reasoning  on  the  j 
which  is  well  known,  and  has,  no  doubt,  occurKd  to  ^Qthc 
I  do  not  recollect  having  ever  seen  it  put  forward.        .  • 
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mSA  OF  EXCHANGE  AND  BANKER'S  NOTES  CONSIDERED 
AS  THE  MEANS  OF  EXTENDING  AND  STRENGTHENING 
THE  INFLUENCE  OF  CREDIT. 

CAPITAL  i»  the  prime  mover  of  industrial  enterprises^  labour 
he  working  tool^  credit  the  band  which  connects  them,  and 
riddi,  for  the  advantage  of  both,  renders  the  power  of  the  one 
flnioeable  to  the  activity  of  the  other. 

'  Without  the  use  of  bills  of  exchange,  credit  could  only  facili- 
Nte  commerce  by  distributing  more  advantageously  among  the 
Kflerent  branches  of  labour  the  capital  already  engaged  in  it. 
kt  the  employment  of  bills  of  exchange  calls  to  the  aid  of 
■ieiiUial  enteqirises,  besides  the  capital  already  engaged  in 
hm,  that  which  has  never  been  engaged,  or  which  had  with- 
hMm  itself  from  them ;  causes  the  possessors  of  capital,  them- 
riiv  unengaged  in  any  labour,  to  be  led  by  their  interest  to 
■k  its  profitable  investment  in  the  indirect  encouragement  of 
h|. labour  of  others;  while  at  the  same  time  it  increases  the 
Uities  of  commerce  by  enabling  the  merchant  to  reap  benefit 
\tm  the  credit  which  is  given  him  without  sustaining  injury  by 
credit  which  he  gives,  and  thus  imparts  to  him  a  power 
Ifiving  to  his  enterprises  an  extent  which  has  no  other  limits 
ktt  the  confidence  reposed  in  his  character  and  the  amoimt  and 
inee  of  the  capital  applicable  to  be  advanced  in  the  way  of 
hooont. 

The  augmentation  of  that  amount,  and  diminution  of  that 
■iee,  are  obtained  by  a  subsidiary  invention,  that  of  banker^s 
Mtes.  It  is  evident  that  if  the  amount  of  the  bills  to  be 
KlKmnted,  or  the  credit  required  by  commerce,  exceeds  the 
■Mnt  of  capital  destined  for  discounting,  that  is,  the  sums 
vkich  either  discounting  capitalists,  or  those  associations  known 
Bider  the  name  of  Banks  of  Discount,  are  able  to  employ  in 
iKcmnting,  credit  has  not  a  sufiiciently  extensive  field  of  action ; 
Ad  that  the  balance  between  the  demand  and  the  supply  being 
ii^the  rate  of  interest,  or  in  other  words  tlie  price  of  the  hire  of 
must  necessarily  rise,  to  the  great  detriment  of  those  who 
ittiow,  and  that  they  will  not  be  able  to  borrow  as  much  capital 
•  by  their  labour  they  could  immediately  put  in  action.  Thus 
fcs  development  of  industrial  enterprise  is  impeded  or  pre- 
Med;  now,  the  most  necessary  condition  for  the  prosperity  of 
3Sminerce  and  manufactures  is  for  them  to  have  full  scope, 
fcedit  in  this  case  is  confined  within  bounds ;  now  it  is  of  the 
J6iy  essence  of  credit  to  have  none,  or  at  least  only  those  which 
but  the  oomrmercial  powers  of  the  country. 

To  remove  this  obstacle  it  was  necessary  to  open  to  banks 
Wmselves  a  means  of  credit  similar  to  that  which  they  presented 
VOL.  vni.  2  F 
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to  capitalists ;  it  was  necessary  to  place  them  in  such  a  sitastion, 
that  it  would  not  be  by  their  real  capital  alone  that  they  woiU 
co-operate  in  aiding  commerce,  but  also  by  the  supplementary 
capital  tliey  could  procure  by  their  credit ;  it  was  necessary  to 
open  up  to  them  a  new  channel,  by  means  of  which  they  might 
draw  into  the  circle  of  industrial  action  an  amount  of  ca]»til 
still  greater  than  that  which,  by  association,  they  were  alraidf 
provided  with ;  it  was  necessary,  in  short,  that  this  means  at 
credit  should  have  such  an  elasticity  that  it  could  adapt  itsdf  to 
all  the  movements  of  commerce,  and  expand  or  contract  prop(V- 
tionally  to  its  expansion  or  contraction.  That  result  has  ben 
obtained  by  the  power  given  to  banks  of  circulation  to  issue  notei 
payable  at  sight  to  the  l3earer,  convertible  at  will  into  specie,  nd 
exactly  equivalent  to  specie,  as  long  as  the  public  has  confidence 
in  the  establishment  which  issues  them,  with  this  advant^eoa 
difference,  that  they  are  easier  to  count  and  to  carry,  that  thdi 
value  is  not  susceptible  of  any  alteration,  and  consequently  titft 
their  use  is  more  economical  and  at  the  same  time  more  con- 
venient  than  that  of  specie. 

It  is  enough,  in  fact,  that  a  bank  be  provided  with  a  capfal 
proportioned  to  the  importance  which  its  business  is  capable  of 
reaching,  and  that  the  public  have  an  entire  confidence  in  the 
integrity  and  prudence  of  its  administration,  for  the  notes  it 
issues  to  be  preferred  to  specie,  and  for  commercial  movement 
to  absorb  as  great  an  amount  of  them  as  its  activity  and  extent  ! 
can  employ,  as  soon  as  the  evident  reasons  on  wriich  this  w-  ] 
periority  is  founded  are  understood.    The  individual  who  wiita  ; 
to  Iwjrrow  on  the  commercial  bills  which  he  negotiates,  or  on  the  ' 
values  which  lie  impledges,  and  who  receives  Iwmk  notes  in  pif* 
ment  of  the  sum  he  borrows,  derives  from  this  credit-monefy 
under  deduction  of  the  expenses  the  bank  incurs,  and  of  A 
insurance  against  the  risk  it  runs,  the  same  ad^'antage  as  if  At 
payment  had  been  made  to  him  in  specie,  since  he  has  At 
certainty  that  those  to  whom  he  in  his  turn  has  to  make  paymentiy 
having  the  same  confidence  as  himself  in  this  money,  ^1  reoeit* 
it  in  preference  to  specie. 

As  to  the  banks,  the  advantages  they  derive  from  this  mofc 
of  payment  are  so  evident,  that  we  might  dispense  with  tf! 
explanation,  were  it  not  that  we  have  here  to  put  in  relief  a  W 
important  for  the  comprehension  of  the  mechanism  of  the>8 
establishments,  and  of  the  effects  of  credit. 

It  is  generally  l)elieved  that  banks,  by  putting  paper  mo«t 
in  circulation,  create  a  fictitious  capital ;  this  is  an  error  whidi  * 
is  important  for  the  character  of  hanks  to  rectify.  Credit  has  not 
the  powkT  of  croaliiig  (*apifa],  and  the  use  which  Ixinks  makeof 
theirs  cannot  by  any  means  have  such  an  effect.    But  crc<fil 
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eplices  in  movement  those  capitals  which  have  stopped^  and 
without  its  help  would  remain  stagnant;  it  draws  into 
innlition^  to  the  aid  of  industrial  enterprise,  those  funds  which, 
nen  it  not  for  its  intervention,  would  become  foreign  to  die 
ommerdal  movement,  and  therefore  useless ;  and  it  is  in  this 
lat  consists  the  service  it  renders  at  once  to  those  who  possess 
iplal,  and  to  those  whose  wealth  is  as  yet  only  in  their  aptitude 
v  Uboar.  In  issuing  the  value  of  a  million  of  its  notes, 
9jMb  at  sight  to  the  bearer,  a  bank  does,  therefore,  not  create 
mm  capital  which  till  then  had  never  existed;  it  only  puts  in 
innlation  a  million,  which  it  really  possesses,  in  gold,  in  silver, 
i<in  commercial  bills,  and  which,  wiUiout  this  issue,  would 
BOHun  inactive.  On  the  other  hand,  those  who  receive  from  the 
■di,  in  payment  of  what  it  owes  them,  this  million  of  notes,  do 
ilnceive  a  fictitious,  but  a  real  value,  the  equivalent  of  wluch, 
Mpede  or  in  commercial  bills,  is  held  by  the  bank,  and  which, 
%mg  as  the  bank  is  administered  with  prudence,  as  long  as  its 
ifftflliemains  undiminished  and  disposable,  as  long,  in  short,  as 
I  credit  experiences  no  shock,  they  are  certain  of  being  able  to 
lAange  for  specie  at  their  pleasure.  The  bank,  in  issuing  this 
ipor  money,  then,  does  no  more  than  merchants  do  in  paying 
p  the  goods  they  buy  with  their  promissory  notes ;  the  only 
i&ience  is  that  the  notes  of  the  merchant  are  payable  to  order, 
lAdoe  at  a  fixed  time,  which  cannot  be  anticipated,  while  those 
[.^  bank  are  payable  to  the  bearer,  and  due  at  his  pleasure ; 
diffisrence  inoontestably  to  the  advantage  of  the  latter;  and  as 
M  goods  bought  by  the  merchant  are  the  countervalue,  and  his 
BBOiir  and  fortune  die  pledges  of  the  sum  represented  by  the 
ittnissory  note  which  the  seller  has  received  in  payment,  in  tiic 
M  manner,  the  discounted  bills  which  the  bank  has  in  its 
MMsion  are  the  countervalue,  and  its  capital  and  good  ad- 
Bnistiation  the  pledges  of  the  sum  represented  by  die  notes 
liidi  die  creditor  of  the  bank  has  received  in  payment.  These 
fltes,  like  promissory  notes  and  bills  of  exchange,  represent, 
WD,  not  a  fictitious  and  supposed  but  an  actual  and  real  capital. 

makes  this  representation  valid,  and  equivalent  to  the 
idity,  and  renders  the  bearer  of  these  notes  as  secure  as  if  he 
■d  received  specie,  is  that  the  acknowledged  solvency  of  the 
■ik  which  has  issued  them  guarantees  to  him  that  he  may  at 
ii  {detsure  exchange  them  for  specie,  and  that,  by  virtue  of  this 
srtainty,  all  those  to  whom  he  has  himself  payments  to  make 
ill  leceive  diem  as  specie.  It  is  only  in  this  sense  that  credit 
Nn  in  &ct  give  a  pecuniary  value  to  that  which  appears  the 
Mt  suflceptible  of  it,  to  moral  qualities,  to  good  faith  and 

If  banks  are  much  interested  in  putting  in  circulation  the 
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greatest  possible  quantity  of  those  notes^  it  is  because^  from  tk 
loan  of  their  printed  promise  to  pay,  they  derive  the  same  reveniie 
that  they  would  from  the  loan  of  an  equal  sum  in  specie;  becaue 
this  revenue  continues  as  long  as  the  promise  continQefl  to 
circulate,  and  tlius  they  can  cause  the  values  on  which  they  hive 
already  received  interest  to  yield  proceeds  a  second  time,  vA 
thus  greatly  multiply  the  revenue  of  their  capital. 

Thus  they  coin  and  put  into  circulation  a  money,  the  mateiial 
of  which  costs  them  nothing,  and  tlie  value  of  vhieh,  e^ial  or 
even  superior  to  that  of  specie,  is  only  imparted  by  their  enXBtf 
that  is  to  say,  by  the  confidence  of  the  public  uiat  diey  inO 
faithfully  fulfil  their  engagements;  and  this  circulatioa.becoM 
of  itself  proportional  to  the  commercial  movement,  ineraaangn 
it  increases,  and  diminishing  as  it  diminishes. 

But  in  order  that  banks  of  discount  and  issue  may  £Biai 
their  beneficial  influence  in  the  highest  degree^  and  in  tha  moU 
extensive  manner,  it  is  indispensable  that  tiiey  should  not  aOoi 
interest  on  any  deposits  made  with  them.  They  can  oil; 
reimburse  themselves  for  the  payment  of  such  interest^  h 
employing  the  sums  deposited  in  speculations  attendant  njd 
danger^  the  very  possibility  of  which  is  destructive  of  di 
principle  previously  assumed  as  the  Ijasis  of  confidence^  th 
the  notes  issued  represent  and  are  secured  by  bills  hdd;  ani 
even  if  they  invest  the  deposits  in  Government  secuntiQi 
falling  due  at  a  fixed  time  not  very  remote,  and  in  soi  ,& 
obviating  the  risk  of  loss,  yet  as  the  quantity  of  notes  whicbtlM 
circulation  can  absorb  is  limited,  the  issue  of  notes  in  th 
purchase  of  Government  securities  must,  to  a  correspopdiioi 
amount,  prevent  the  issue  of  notes  in  discount  of  comxnmd 
bills,  and  thus  lessen  tlie  accommodation  by.  discouatp  wUdI^ 
but  for  this  investment  in  Government  securities,  would  hate  facv 
afforded  to  the  entire  amount  of  the  circulation.  T. 


MIL  BLACKER'S  THEORY  OF  THE  CURRENCY. 
7b  the  Editor  of  the  Bankers*  Magazine. 

I  am  sorry  to  be  obliged  to  trespass  on  your  s|)ace,  but  I  trust. job «iD 
not  refuse  me  the  privilege  of  answering  the  writer  of  the  Mvieir  of 
pamphlet  on  the  Currency  Question  "The  EtiIs  iniepnble  fnm  i  MStfii 
Currenc}'/'  which  has  appeared  in  your  publication  of  this  monih  (Hay),  a' 
in  which  I  consider  I  have  been  unfairly  treated. 

Your  reviewer  commences  by  attempting  to  set  aaide  th«  .fiBce  ol^ihi 
proposition  which  he  quotes  from  my  pam]>hlet,  naiDely^''tliit.tiaf  W 
modity  possessed  of  intrinsic  value  cannot  form  the  batis  of  i^Jr  phkt 
currency.  Because^  being  of  necessity,  upon  that.  aoca]^lt,.:fllV,fliwl<^* 
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commerce — it  must,  therefore,  be  changeable  in  its  own  value  according  to  the 
kw  of  nippW  and  demand,  and,  of  eourBc,  it  never  can  become  an  unchangeable 
ndoure  of  ttie  Taliie  of  other  things  which  a  perfect  currency  ought  to  be." 

The  truth  of  this  pn)i)osition  is  too  self-evident  to  be  denied,  but  the 
ninrer  petal  it  aside  by  saying,  that  no  person  ever  sapposed  that  gold  was  a 
pofect  standard  of  value,  aud  tiiat  the  previous  metaU  were  only  adopted  as  sueh 
u  being  found  by  imivcraal  experience  to  possess  the  greatest  relative 
perfection." 

■  ■  I  bast  over  tlie  reviewer's  unfair  amertious,  that  I  intended  to  ridicule  Mr. 
Lkiya.Mid  his  Bnpport^n,  and  also,  that  I  built  my  argument  upon  "  the  use 
ofioertain  tenns  in  a  sense  entirely  different  from  what  they  bear  in  the 
Mths  and  in  the  \«Titings  of  nil  other  men,"  and  also  his  many  taunting 
iBnioBS  to  myself  ]>er8onalIy,  as  they  arc  nut  of  importance  to  the  decision 
rfUfe  qttestibn  at  issue,  and  I  proceed  to  examine  what  claim  gold  now  has  to 
koDDHdAKd  as  pOHCssing  the  **  greatest  relative  perfection"  as  a  raediuni  of 
etthsnge,  and  measure  of  value  for  all  other  commodities;  ami  also  what 
can  be  fairly  considered  in  the  ftresent  day  to  attach  to  the  fiict  of  the 
ijUfersal  experience  of  all  nations  havmg  given  a  verdict  in  its  favoiur  as  being 
Ittt  idaptea  for  that  purpose  in  times  past, 

"  There  ean  be  no  doulit,  I  think,  that  at  the  time  the  precious  metals  were 
int  adopted  aa  die  medium  of  exchange,  and  measure  of  value,  they  were 
htter.  dilculated  to  ]icrform  tliat  duty  tluin  any  other  commodity  whatever 
tbt  could  have  been  selected,  and  the  argument  would  be  most  convincing 
conclusive,  could  it  be  shown  there  was  any  analogy  between  the 
iMe  of  trade  in  the  days  of  its  adoption,  or  for  maiiy  centuries  afterwards. 
Mi  the  state  of  trade  at  povsent  in  the  times  in  which  we  now  exist. 
>. .  NooQe«  I  presume,  will  be  absurd  enough  to  contend,  that  because  the 
fnfiofts  metals  formed  the  bi>st  ciurrency  tliat  could  be  made  available  imdcr 
Mi(  state  of  things,  Iheg  must  on  that  account  l>c  considered  the  best  currency 
fo  sdo|it  under  another  state  of  things,  totally  and  entirely  differing  therefrom. 

'To  show,  therefore,  that  the  circumstances  uuder  which  commerce  is 
Mplied  on  at  present  bear  no  analogy  whatever  to  the  cireumstances  under 
^Ml  jconunercc  was  carried  on  in  those  times  wheu  this  preference  was  given 
lo  Uie  precious  metals,  I  have  merely  to  state  whot  every  oue  ivill  be  ready 

idflttt,  that  commeree  in  those  remote  times,  and  for  centuries  after,  was 
Mbet  viM  or  less  than  simple  barter.  Tlie  articles  exchanged  were 
iVhaiiged  upam  tbe  spot,  and  the  aihimtage  the  precious  metals  possessed, 
fntieurarlv  gold,  in  its  great  portability  and  the  universal  estimation  in  which 
A  «u  held,  naturally  recommended  it  as  the  best  medium  of  exchange  that 
WttW  be  devised ;  but  as  commercial  transactions,  in  process  of  time,  attained 
to  Slider  range  and  a  more  extensive  character,  the  purely  metallic  currency 
*>i found  more  and  more  defective  year  by  year,  and  endeavours  were  made,  by 
^  formation  of  banks,  and  the  issue  of  ijank  notes  representing  gold  and 
^er,  and  payable  therein  on  demand,  to  make  up  for  the  inronveniences  and 
vfieiencies  to  which  a  ])ure.lv  metallic  currency  was  found  to  be  subject. 

Still,  however,  though  mctmvcnicncics  continued  to  be  felt,  the  behef 
PBnailed  that  the  convertibility  of  these  notes  into  the  preeioui  metals, 
time«»  was  indispensable  to  their  safe  adoption, — a  belief  which  has 
kin  almost  universally  concurred  in  up  to  a  period  bordering  upon  the  present 
Allies,  when  the  bad  effects  of  this  system  of  mixed  currency  began  to  be, 
Ihnost  periodically,  more  and  more  severely  felt;  in  consequence  of  which 
tiaigr  thinking  persons  have  begun  to  wish  that  the  whole  system  should  be 
toroughly-  investigated,  with  a  view  to  do  antiy  with  convertibility  entirely. 

.  ^  the  tame  time,  notwithstandiuff  all  the  faults  to  which  the  mixed  currency 
M  been  found  justly  Uable,  it  caunot  be  denied  that  the  augmentation  of  capital 
btflliled  by  the  potial  introduction  of  bank  notes  into  use,  gave  a  stimulus  to 
Mmiieicei  and  afforded  soch  great  additional  facilities  for  more  extended 
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transactions,  than  had  been  possible  under  a  purely  metellie  cnrrency 
under  itn  iuHuence  an  increase  of  forcig;n  and  domestie  trade,  and  an  an 
tation  of  manufactiuing  industry,  has  grown  up  to  an  amount  wfairii  t 
with  astonishment  the  generation  now  existing,  and  which  would  ham 
thought  perfectly  unattainable  by  the  gcnerationa  which  have  pawed 
had  It  been  proposed  to  their  contempUtion.  Together,  howeWy  w 
prodigious  growth  of  commercial  transactions,  there  haa  grown  up  wi 
system  of  credit  upon  which  all  this  extended  traffic  is  based,  and  v 
which,  I  think,  it  will  be  universally  acknowledged  that  this  traffic  en 
be  carried  on ;  for  we  sec  that  when  credit  it  materially  shaken,  tbe 
commercial  fabric  which  has  been  built  on  its  foundation  falla  to  the  ni 

Now  it  is  universally  admitted  that  it  is  the  denial  of  diseomii  ink 
injures  credit  and  leads  to  these  fatal  results,  and  that  this  denial  of  di 
is  caused  by  the  gold  basis  of  our  present  mixed  curreney,  whidi  reu 
im[>erative  upon  the  Bank  ilirectors  to  refose  diaeounti  whenever  they 
chuin  for  gold,  to  any  serious  extent,  is  taking  place. 

I  therefore  ask  the  reviewer,  and  I  demand  an  answer — ia  it  av 
argument  to  induce  us  to  submit  to  such  rei>eated  calamities  as  the  gol 
is  almost  periodically  inflicting  in  the  manner  I  have  just  pointed  cut- 
that  the  universal  experience  of  past  times  justified  its  adoption,  under  < 
stances  entirely  dissimilar  to  those  under  which  we  are  now  placed  ? 

There  can  be  but  one  answer  returned  to  this  question,  and  tfaflt 
must  be  in  the  neaative. 

The  reviewer  s  argument  for  a  metallic  basis,  grounded  on  the  ui 
experience  of  past  ages,  having  been  shown  (as  it  appears  to  me  most  i 
to  have  no  weight  wnatever  under  the  altered  circiraistancesc^thepiCBC 
it  becomes  not  less  our  duty  than  our  interest  to  investigate  moat  ei 
what  changes  in  our  currency  laws  are  become  necessary,  under  thft 
circumstances  in  which  we  now  live,  and  whether  any  remedy  can  be  i 
to  secure  us  against  the  evils  to  which  those  currency  laws,  at  pma 
notoriously  render  us  liable. 

My  object,  therefore,  in  the  currency  pamphlet  which  haa  been  iv 
was  to  show  that  a  national  inconvertible  j^iier  circulation,  under  then 
ment  of  parliamentary  commissioners,  which  should  be  only  issued  in 
discount  of  mercantile  pa])er  sent  in  by  the  commercial  banks,  would  i 
under  certain  regulations,  a  currency  which  would  bo  e<jual  in  value  t»  I 
standard  of  the  present  mixed  currency,  in  its  purchasing  power  ow  e 
dities,  and  woidd  also  be  a  more  steady  measure  of  value  and  a  more  6bt 
convenient  medium  of  exchange  than  that  now  in  use,  besides  bemg  fie 
the  great  objection  to  the  present  currency,  namely,  that  it  ia  ocrtain 
duce  a  denial  of  discount  when  a  drain  of  gold  from  any  cause  may  taki 
which  denial  of  iliscount  our  present  universal  erperiene^**  Uil§  «•» 
periodically  paralyses  every  branch  of  trade  and  manufacture,  and 
merchants  and  manufacturers  to  bankruptcy  and  ruin,  and  our  worldog 
to  star\'ation  or  the  workhouse. 

In  proceeding  to  establish  the  truth  of  the  above  mentioned  mkfuk 
being  inherent  in  an  inconvertible  paper  currency,  1  presume  it  wiU 
necessary  for  mc  to  say  any  thing  in  proof  of  its  hieing  the  ekeapaat  aa 
convenient  medium  of  exchange,  which  is  univenndly  adnutteo.  U 
priety  of  its  adoption,  therefore,  will  depend  upon  its  being  a  steady  ■ 
of  value,  and  a  practical  remedy  against  the  evils  arising  ftom  •  de 
discount,  to  which  I  have  just  alluded. 

In  sup]x>rt  of  my  opinions  in  these  respects,  as  far  aatbeorelaoBl  Hgl 
can  be  relied  on  to  establish  them,  I  beg  to  refer  to  sundry  propoaitiai 
I  have  laid  down  in  the  pamphlet  reviewed,  fh)m  wliich  I  seleet  tnefidkm 

The  first  proposition  I  shall  refer  to  is  this,— that  the  msrkH  prim 
commodities  is  (Wtermineil,  on  the  one  hand,  by  the  anpij^  of,  m  d 
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(or  the  article  itaelC  combined,  on  the  other  hand,  with  the  abundance  or 
Nireitjr  of  the  money  or  currency-  in  the  market  to  purchase  it. 

I  deduce  from  this  that  in  order  that  any  currency  (be  it  what  it  may), 
ibiU  be  a  steady  measure  of  v(tlue,  the  amount  of  that  currency  should 
ilwijn  bear  Uie  lame  proportion  to  the  amount  of  commodities  to  be  exchanged 
tboDgh  its  inttrumentaUty ;  which  is  merely  saying,  in  other  words,  that  the 
mmh  of  cnnency  must  conform  itself  to  the  wants  of  trade. 

This  deduction  is  fuUy  confirmed  by  every  day's  experience,  for  when 
uomf  if  Bcaroe  erery  one  knows  that  the  market  prices  of  commodities  fall ; 
mines  versa. 

iaiHj,  The  foregoing  proposition  being  undeniable,  the  next  proposition 
Inter  to  ii,  that  any  commodity  which  is  ol  first  necessity,  or  the  use  of 
iWi  is  indispensable,  must  always  be  more  or  less  valuable  according;  to  its 
Mer  or  lets  abundance  or  scarcity.— As  for  example,  water,  which  from  its 
Mwrisncc  ia  generally  considered  of  no  value,  yet  when  sufficiently  scarce^ 


From  this  I  deduce,  that  ifa  national  inconvertible  paper  is  made  the 
mki  legal  tender  by  law,  it  will  then  become  an  article  of  ^V^'^  necessity,  and, 
if  aouic,  its  value  will  in  like  manner  depend  on  its  abundance  or  scarcity, 
nd,  therefore,  according  as  the  isisue  of  it  may  be  more  or  less  contracted,  it 
Bi^  be  made  equal  in  value  to  any  required  standard. 

The  truth  or  this  proposition  i«  admitted  by  the  reviewer,  i)age  300  of  your 
Migsnne,  in  regard  to  iuconvertible  paper,  and  he  owns  that  the  only 
jMrial  objection  to  its  adoption  is  the  difficulty  he  apprehends  in  regulating  its 
■ne.  I  raoceed,  therefore,  to  show,  according  to  the  following  proposition, 
kiv  this  desideratum  can  be  accomplialied. 

3nUy.  The  entire  amount  of  any  currency  which  can  be  absorbed  or  kept 
iiort  in  any  eountiy,  will  depend  on  the  term  and  rate  of  discount,  and 
^esteni  and  activity  of  trade  in  existence  for  the  time  bein£[.* 

Ia  poof  of  thia  I  have  only  to  refer  to  the  constant  practice  of  the  Bauk 
of  England  directors.  When  thev  wish  to  contract  the  currency,  they  shorten 
lb  tern  and  increase  the  rate  of  discount,  and  when  they  want  to  augment 
^  cmreneyt  they  lengthen  the  term  and  lower  the  rate.  It  is  therefore 
nidoit,  that  between  the  two  extreme  limits  of  extension  and  contraction, 
Iktte  most  be  a  medium  term  and  rate  which  would  so  contract  the  currency 
>  te  Make  the  inconvertible  paper  of  any  value  required,  and  thereby 
Mi  the  deaidemtum  sought  for  oy  the  reviewer.  To  show,  however,  how  this 
■■biBii^  be  permanently  maintained,  I  further  deduce  from  this  proposition, 
Ait  ss  the  currency  kept  afloat  in  the  hands  of  the  community  depenils  on 
iltbee  things  stated  in  this  proposition,  it  follows,  of  course,  that  if  any 
^of  them  are  tMchangeable  (for  example,  the  term  and  rate  of  discount), 
l^tfae  variation  in  the  amount  of  currencv  which  will  at  all  times  or  at  any 
^  be  abmbed  by  the  public,  will  depend  on  the  variations  which  may  take 
plvi  ia  the  third  regulating  item,  viz.  the  extent  and  activity  of  trade ;  and, 
I^Kfine,  it  appears  that  by  simply  fixing  an  invariable  term  and  rate  of 
lleout,  the  currency  would  always  expand  or  contract  according  to  the  wants 
'  lnide»  preaerving  thereby  a  steady  proportion  between  the  amount  of 
IBUMH  mad  the  amount  of  commodities  to  be  exchanged  by  its  instru- 
Mmy,  and  of  oounie  proving  itself  on  tliat  account  a  steady  measure  of 
tm  acooniiiig  to  the  first  quoted  proposition,  and  would,  of  course,  become, 
all  intenta  and  purposes  a  self-reguUting  currency  of  any  specific  value 
fsML  But  in  tliis  respect  I  propose  that  it  should  \w  mnile  conformable 
Ae  Irw  ttamdard  of  our  present  mixed  currency,  by  which  means  all 


*  Ik  la  to  be  observed  that  the  interference  of  Government  with  the  issues  is 
ie0|y  prohibited  as  much  as  it  now  is  in  the  management  of  the  mint. 
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existiii^r  coutrncts  would  i^iiinin  entirely  unafieote<l  by  its  ailo)HiaB. 
this  true  standard  of  our  jii  cscnt  rurrcncv  is  I  have  porticulariy  expli 
the  letter  seut  herewith,  which  I  call  u]x>n  you,  as  an  act  of  jiu 
publisli  in  connexion  with  the  rorc};oin<>;. 

^'ow,  your  reviewer  having  had  the  fore<^)ing  proponiions  before 
ike  pampkiet,  and  the  illuKtration  of  their  ]iraetical  working  «»  ike  lit 
alluded  to,  how  does  he  attein]>t  to  set  aside  the  deductiuiia  in  &vo 
national  inconvertible  pa]>er  currency  which  naturally  follow  fnm 
Does  he  deny  that  tliis  inconvertiUe  currency  can  bis  made  of  vaf 
value  by  merely  contracting;  its  issue?  By  no  means.  lie  clemrlf  m 
admits  that  fact,  page  *iO()  of  yottr  Magazine.  But  if  this  ia  admitti 
the  possibility  of  duly  rejnUating  the  issue,  is  the  only  really  in^MxtM 
in  dis]nite,  and  in  thijB  respect,  when  he  notices  my  assertion  that  a»a 
can  take  place  beyond  what  the  wants  of  trade  requires,  he  is  ob 
confess  that  the  highest  authorities  agree  with  me  in  opimon;  and  i 
he  himself  expresses  dissttnt  on  his  own  ]]art,  he  has  not  given  any  oi 
factor}'  reason  for  so  thinking ;  nor  has  he  attempted  to  deny  the  .1 
any  one  of  the  proiKisitions  which  I  advanced  in  ]iroof  of  my  aaseitioi 
these  propositions  cnn*t  l)c  controveitcd  the  impossibility  of  Ofer 
established. 

As  to  what  the  reviewer  advances  in  regard  to  the  increase  of  biiU  ia 
speculation  and  prosperilg — it  is  no  argument  against  me^for  the  vi 
tiling  happens  now,  and  must  ever  ha])pen  under  any  currency^  and' 
times  the  said  bills  can  always  be  got  dncounted,  periiaps  on  more  fir 
terms  than  I  pro|K)se.  The  only  question,  therefore,  to  be  (ktem 
regard  to  this  ohjectiou,  applyiug  equally,  as  far  as  it  is  an  ob}ectia 
currencies  alike,  is  this,  whether  it  is  preferable  to  adhere  to  the  presei 
currency,  which  periodically  tempts  people  to  imprmdence  by  the  eaUn* 
low  rate  of  discount  which  at  times  it  produces,  and  when  they  hi 
been  involved  in  extensive  engagements,  witlidraws  all  mercantile  acee 
tion  and  leaves  them  to  their  fiite,  or  to  change  to  a  system  which  pn 
medium  term  and  rate  of  discuimt  st  all  timea^  on  which  the  ueidi 
safely  rely,  and  can  shape  his  proceedings  accordingly?  As  it  appov 
there  can  be  little  doubt  or  hesitation  in  deciding  this  question. 

With  this  knowledge  of  the  accommodation  he  has  to-  dcpcsid  00 
merchant  acts  foolishly,  and  enters  into  specidations  beyond  his  mi 
must  suffer  for  his  folly  in  this  respect,  as  he  must  in  all  the  other  tnn 
of  life;  but  he  can  only  blame  himself,  and  not  the  currency,  which  latt 
might  with  justice  do,  in  regard  to  the  mixed  .cimeiu^  now  existing. 

As  I  know  it  would  be  unreasonable  in  me  to  expect  you  could  a 
sufficient  sjiace  to  follow  tjie  reviewer  through  all  his  reasoningf, 
further  notice  only  what  he  seems  to  consider  a  triumphant  refutation 
he  terms  Mr.  "  Blacker's  great  point."  * — ^page 

In  regard  to  this  it  is  only  necessary  K>r  me  to  state,  tfaat>hi 
reasoning  is  built  ujion  the  asitumptia^  that  the  inconvertible  wgiet  i 
has  been  c/epreciated,  which,  if  he  will  carefully  read  the  part  he  lefei 
will  find  not  to  be  tJic  cause,  and  therefore  his  entire  argument  fuu 
ground.  The  mistake  lies  in  his  concluding  that  the  «pprccMrtion 
rau't  take  place  without  tho  intxmvertible  paper  beinff  «predateA(i 
2!^!>);  but  lie  will  see  in  the  accom^yiug  letter,  that,  the  qjpprBQwIliMi 
under  an  imfavourable  exchange,  is  measured  by  the  advance  whic)Ltfl 
place  in  its  purchasing  |>ower  over  commodities,  comparea  with  what  it 
sed  when  exchanges  were  at  par.    According  to  the  dodtih^^  tiuli 

*  I  shall  pertiaps  take  auother  opportunity  6T  esamlnhi^  into  fhe"^ 
mhior  criticUmsi  niir.rj  !i< 
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ffoid  adnuced  to  jt';>  per  ozainder  nn  inconvertible  ))a))er  currency,  this  would 
Kwmfpantive  that  tlic  latter  was  r/qireciateil  to  that  extent ;  but  he  seems 
t  hive  orel'looked,  that  in  iny  statement  the  inconvertible  iia|ier  maintains 
he  same  purchasing  jiower  over  nil  commodities  (j^)ld  excepted),  that  it 
mmtd  when  eMckanges  were  at  jmit — at  which  period  he  cannot  deny  that  the 
KDDvertible  paper  was  equal  to  gold — and  this  value,  as  regardi  all  other  com- 
it  mu9t  stUl  continue  to  jtostens^  by  its  issue  beinur  maintained  at  the 
M  degree  of  contraction,  and  of  course  in  the  same  rmtivc  i>roportion  to 
moloditics,  according  to  the  lirst  pro|>08ition  quoted.  Therefore,  the  rise  in 
il^irieie  of  the  simple  article  of  gold,  is  proof  positive  to  the  exact  contrary  of 
^itthitmppoBes,  Jrar  if  it  was  tlic  inconvertible  currency  that  was  depreciated, 
b  market  prices  of  all  commoditiea  would  advance  pari  passu  with  gold : 
Hi  the  advcmce  of  gold  alone  under  any  adverse  exchan^,  decidedly  proves  it 
I  k  t  real  ^appreciation  in  its  own  value,  for  the  price  of  all  other  com- 
WlMatSy  in  place  of  advancing  with  the  |)rice  of  gold  uixm  these  occasions, 
iMriibiy  devUwes,  whioh  shows  that  the  individual  advance  of  gold  in  value 
■itfan  advene  exchange  is  a  bondjide  increase  in  its  own  purchasing  power, 
tifiried  ttpon  it,  which  it  did  not  possess  at  the  starting  point,  viz.  when 
kmhmaes  were  at  par. 

Notwithstanding  I  have  taken  all  possible  i)ain8  to  make  myself  clearly 
■dtMlood,  unless  the  reader  will  give  that  attention  in  the  perusal  which  the 
liiyof  so  difficult  a  question  is  admitted  to  require,  it  is  scarcely  in  the 
ever  of  bngnage  to  make  the  matter  fully  and  generallv  comprehended ;  and 
i^tk»caac  of  persons  who  have  not  previously  turned  their  attention  thereto, 
t  h  not  one  reading,  or  even  two,  that  will  leave  all  tlie  bearings  of  the 
^aitkm  fblly  impressed  upon  their  memory. 

I'ihill  now  conclude  by  assuring  the  reviewer  that  I  am  a  sincere  and 
■MMi  inquirer  after  tmth  in  regurd  to  this  momentous  subject.  I  tnist, 
i|nefan»  he  will  have  the  goodness  to  state  in  yoiu*  columns  what  those 
■Moolar  statements  or  argUTnents  are  which  he  has  characterised  as  being 
'tnuMDrently  and  ludicrously  false;"  and  if  he  can  pro\'c  them  so  I  beg  to 
^  I^mU  most  readily  acknowledge  my  error,  as  I  trust  he  will  on  his  ]Nut 
M^doia  fc^gard  to  what  he  denominates  my  *' great  point;"  in  respect  to 
'Uch,  I  can't  help  thinking,  if  be  reads  the  foregoing  observations,  he  must  be 
■uible  that  he  has  been  most  completely  mistaken. 

I  am,  Sir,  &c.  Sec. 

htoyft.  May  Id,  1848.  WM.  BLACK£R. 


TIDE  PRESENT  STATE  OF  BANKRUPTCY  OF  SOME  OF  THE 
IRISU  SAVINGS'  BANKS. 

'Hi  wystem  under  which  Sayings'  Banks  have  been  carried  on^ 
tt  not  been  more  severely  tested  throughout  the  United  King- 
nn'i  since  their  establishment  in  181 7>  than  during  the  last  and 
«8ciit  Tears. 

.Whiie^in  Great  Britdu^  a  monetary  crisis  and  consequent 
pressed  prices,  followed  by  a  serious  interruption  to  home  and 
(ieigii  trade,  arising  from  political  commotions  of  more  tlian 
£tuury  importance  and  extent  in  several  states  on  the  conthient 
Europe,  have  led  to  withdrawals  of  dejxjsits  from  Savings' 
ipkiLy  .fitr  exceeding  in  amount  those  of  any  previous  period  of 
iSitiial  panic  or  commercial  distress ; — in  Ireland,  not  only  have 
s  same  causes  operated  in  producbg  the  same  c^ect  bat  theiQ 
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has  been  a  scarcity  of  food,  and  a  violent  domestic  agitation  in 
addition ;  and  as  if  these  evils  were  not  of  sufficient  magnitude 
to  contend  with  at  one  time,  the  discovery  is  made  and  promul- 
gated that  some  of  the  Irish  Savings'  Banks  are  now  in  a  state  of 
bankruptcy. 

The  fact  of  a  defalcation  in  the  funds  of  a  charitable  institu- 
tion, whatever  may  be  its  nature,  should  be  promptly  attended 
to  on  the  part  of  the  competent  authorities,  and  all  the  dream* 
stances  connected  with  it  most  rigorously  investigated,  in  oidtf 
that  justice  may  be  rendered  to  those  who  have  been  attempted 
to  be  defrauded,  and  that  the  confidence  of  those  who  are  lnt^ 
rested  in  similar  institutions  may  not  be  shaken,  but  rather  se- 
cured by  a  timely  publication  of  all  tlie  details  of  the  origm  and 
progress  of  the  deficiency, — ^and  if  possible  by  the  punishmentof 
the  delinquents.  This  recommencktion  and  course  of  procedme 
apply  with  additional  force  to  a  Savings'  Bank,  which  is  supposed, 
whether  erroneously  or  not  it  is  immaterial  now  to  inquire,  to 
be  the  receptacle  for  tlie  small  and  hard-earned  savings  of  the 
humbler  classes  of  the  community. 

As  r^rds  the  measures  directed  by  the  legislature  to  be 
taken  for  the  prevention  of  frauds  on  tlie  part  of  Savinp^ 
Bank  officers,  such  measures  must  be  altogether  ineffectual  so 
long  as  the  slightest  facility  is  afforded  for  preparing  and  m- 
dering  fictitious  statements  and  accounts.  That  this  facOitf 
exists  is  evident  from  the  number  of  frauds  wliich  have  been 
brought  to  light  within  the  last  few  years ;  and  no  remedy  against 
their  repetition  wiU  be  found  so  efficacious  and  suocessfol,  as  ik 
appointment  of  District  Inspectorsy  on  the  part  of  the  goven- 
ment,  to  examine  personally  the  books  and  vouchers  of  every 
Savings'  Bank,  and  enforce  the  adoption,  by  the  officers  of  the 
banks,  of  such  regulations  and  system  of  accounts  as  will  pravey 
without  doubt  or  difficulty,  the  correctness  of  all  their  pecuniary 
transactions. 

Until  some  such  plan  as  this  be  carried  out  under  the  diM* 
tion  of  Parliament,  there  will  be  no  real  security  for  the  fonds 
of  the  depositors  in  Savings'  Banks,  the  government  bdng 
sponsible  for  that  portion  of  them  onlv  which  is  paid  over  to 
the  Commissioners  for  the  Reduction  of^  the  National  Debt,  and 
the  Trustees  and  Managers  being  expressly  exempted  by  the  tth 
sec.  of  7  and  8  Vict.,  cap.  83 — 9  August,  1844— from  eirflj 
liability  to  make  good  any  deficiency  in  the  Amds  of  any  Soviqp' 
Bank,  unless  they  have  screed  in  writing  that  they  are  willing  K 
to  lie  answerable,  and  tlieir  responsi])ility  so  incurred  being  limiiff 
to  such  sum  as  may  liavc  been  specified  in  such  instrument* 

The  evil  of  suspicion  even,  whetlier  well  founded  or  not,  m 
most  strikingly  exhibited  during  tlie  year  1846^  in  thacMeo 
the  Coffe  Street  Savinss'  Bvcik>  Dublin,  the  capital  of  wiucbi  ii 
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s  of  the  National  Debt  Commissioners^  was  reduced^  by 
trewals  of  the  depositors^  between  20th  November,  1845, 
November,  1846,  from  £180,814  to  £46,283;  and 
al  was  still  further  reduced  during  the  year  ended  20th 
jr,  1847,  to  £33,287. 

nthdrawals  of  the  depositors  havinff  since  continued, 
iaphal  bdonging  to  them,  which  had  been  invested  with 
3nal  Debt  Commissioners,  being  found  insufficnent  to 
sir  claims,  the  stoppage  of  the  hank  ensued  in  the  course 
st  month,  and  the  trustees  have  published  a  statement, 
that  the  bank  has  been  insolvent  since  1831,  when 
ne,  the  then  officer  of  the  bank,  absconded  with  a  large 
f  its  funds. 

m  monstrous  piece  of  imposition  than  that  disclosed  in 
ment  is  hardly  to  be  conceived.  A  public  institution, 
for  philanthropic  purposes,  is  discovered  as  fieur  back  as 

1831  to  bo  in  a  state  of  bankruptcy  —  the  National 
mmissioners,  as  the  agents  of  the  government,  were 

of  the  fact — they  depute  their  law  officer  to  proceed  to 
I  ci  the  transactions  of  the  bank,-— and  that  law  officer, 
'  course  under  their  instructions,  actually  advises,  as 
B  by  the  statement  of  the  trustees,  that  the  bankrupt 
a  should  be  kept  open  in  the  hope  that,  by  a  spedes  of 
re  trade  and  specaiation  (for,  under  the  curoumstanoes, 
nuing  to  receive  deposits  from  the  industrious  classes 
Ale  else),  sufficient  profit  mieht  be  realised  in  the  course 
x>  make  good  the  deficiency  oy  fraud  in  the  value  of  its 

ffiffinal  defalcation,  the  amount  of  which  is  not  stated, 
B  been  very  considerable,  or  little  progress  could  have 
le  in  realising  the  required  profits  by  a  per  centage  upon 
lit  of  the  previous  and  of  any  additional  deposits,  up  to 
1844,  because,  according  to  certain  papers  presented  in 
the  motion  of  Mr.  Hume,  to  the  House  of  Commons, 
tunately  never  printed,  it  appears  that,  while  the 

.  the  liabilities  of  the  trustees  of  the  St.  Peter's 
Niblm,  Savings*  Banks  to  the  depositors,  on  20th 

BT,  1844,  was    . .  Jtl&im  19  7 

t  consisting  of  sums  invested  with  the  National 
loinmissioners,  amounting,  with  interest,  to 
"0  15«.  lid;  and  of  a  cash  balance  in  the  hands 
lakers  of  £m  I9s,  lOd,,  were  only      . .       . .    242,437  15  !) 

.  aotnal  deficiency  in  the  amount  of  the  assets  to 

\  nHmm  of  the  depositors,  of   \9J^  3  10 


{IBM  to  1848>  the  bankrupt  institntion  still  continued 
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the  repayment  of  their  money. 


THE  KERRY  AND  TRALEE  SAVINGS'  B.VNKS. 

It  is  stated  that  Mr.  Pratt's  award  will  charge  the  whole  body 
of  trustees  and  managers  \ritli  wilful  ii^lect  of  the  Kerry  Savings' 
Bank,  which,  it  will  be  remembered,  was  compelled  to  suspend 
payment  a  short  time  since,  in  consequence  of  the  fraud  of  one 
of  its  chief  officers.  ' 

The  princij^xtl  point  now  at  issue  is  tlie  liability  of:  trusM 
and  managers  ior  lodgments  made  since  die  9th  of  August,  1844 
Should  Mr.  Pmtt  pronounce  iu  favour  of  the  trusfeees  -vi 
managers,  their  liability  will  be  less  than  lOfiOOl^  If  $ffiuti 
them  on  that  point,  but  against  the  depositors  in  ca^Q9  /U 
sive  lodgments,  the  liability  of  die  bank  will  l>e  sonietbing  .abiMl 
27^000/.  He  has  given  no  decision  yet  on  the  case^  where  a  tfii^ 
ment  witliin  twelve  months,  computing  from  the  20th  ofJ^oyemU^ 
to  the  20th  of  Novem]>er  foUowmg,  has  been  made  of  ipc^  tbv 
30/.,  and  where  nominees  and  trustees  have  lodged  asivecitl^ 
owners.  Should  the  decision  be  adverse  to  these  parties^  the 
liabilities  will  not  exceed  6,000/*  or  7)000/.  •  •!  .-v 

Mr.  Tidd  Pratt  has  written  to  the  editor  of  the  Rtemf»'^ 
Journal,  complaining  of  some  misrepresentationa  of  its  TvifH 


^'f  am  not  the  arbitrator  appointed  by  the  go^wmneslv^ 
you  would  imply ;  but  appointed  under  the  9th  Geo.  IV.|  a  W» 
m  the  year  lb2d ;  and  the  order  of  settling  disputes  by  arbitnr 
tion  will  be  found  in  the  rules  of  every  savings^  banlb  . 

In  England  there  is  no  ^supervision  exercised 
Banks  by  authorized  officers  wlw  make  periodical  visits/  wy^ 
dian  in  Ireland.   Tlie  trustees  and  managers  alpo  ail  bcvdkoqiPi^ 
tries  have  die  sole  control  and  management  of  their  l)abUitg||eii' 

With  respect  to  die  deficiency  at  Tralee,  yow  GormspeMM 
is  in  error.  The  amount  is  about  34,000/L;  but  dQ^telMH 
having  reduced  the  claims  of  the  depositors  to  aonierljByOOO/*^! 
beg  to  say  that  /  Iiave  not  made  any  award,  or  come  itkiuig^iiegi^ 
rion  on  a  single  case ;  nor  is  it  likely  that  I  sliall  be  aUe  to  make 
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f  awards^  which  at  Tralee  and  this  place  will  exceed  IfiOQL,  in 
s'than  three  wieieks  or  a  month. 

/^prie  tirord  as  to  the  class  of  depositors.  Your  readers  will 
iwpH  be  surpiised  to  hear  that  at  Drake  their  average  amount 
iyt.  per  account,  fuid  at  this  place  they  will  exceed  50/.  I 
f^.  had  claims  from  the  same  depositor  of  sums  amounting  to 
ipdZ.,  from  another  to  800/.,  from  another  650/.,  450/.,  320/., 
;^'ftb. ;  and  at  no  savings'  banks  in  the  United  Kingdom  have 
mM  so  great  a  number  of  what  I  consider  large  accounts.^' 
The  absolute  losses  to  the  depositors  in  the  Tralee  Savings' 
ink  will  amount,  it  is  believed,  to  30,000/, 

I  ,  ,  „    ;  ,  ■  ■; :  — 


)TwiTHSTANDiNG  the  magnitude  of  the  machinery  constantly 
irwk  to  diffuse  information  to  the  public  of  the  affairs  of  the 
jr^it  »  'CiMtimon  to  find  the  greatest  ignorance  concerning  the 
Mt  fiotorious  ifacts.  Cotemporaneous  with  the  exposure  and 
Mhfity  of  swindling  machinations,  the  very  same  schemes  are 
tvlaitfphsmt  action,  atid  it  is  only  by  systematic  and  well 
^rited  dffbrtB  that  much  good  can  be  realised.  The  society,  of 
AA  'this  citcolar'  is  the  organ,  has  been  very  successful 
"tiioteeting  its  own  members  against  a  variety  of  frauds,  by 
iWi  the  pul)lic  havfe  been  victimised,  and  the  committee 
sllfetttly  expect  that  this  publication  will  render  important 
^tiee^'THlt  only  to  its  s\ibscribers,  but  to  the  community  at 
tge.  P?irt  of  the  design  is'  to  keep  attention  constantly  alive 
''liiltaduient  schemes^  and  prevent,  so  fiir  as  possible,  cither 
liOlilQce  or  forgetfulness  irom  assisting  the  proceedings  of 
indlers.  Witli  this  view  we  shall  briefly  explain  a  few  facts 
latf^g  to  bill  stealing,  well  known  long  ago  to  all  our  members, 
fl  knowh  also,  to  a  large  portitm  of  the  public,  but  still  suffi- 
ndy  unknown  to  aSbivl  several  gangs  of  scoundrels  abundant 
Id  for  ne£arious  exertion.  The  first  step  is  to  put  into  the 
ijr  or  other  papers,  advertisements,  pretending  to  offer  loans 
any  amount  to  noblemen,  officers  in  the  army  or  navy, 
igymi^^  dissenting  ministers,  or  others,  on  personal  securit)', 
MQpkitiiad  Mmiietimes  by  a  kind  proposal  to  take  ladies' 
bU^;M  secofrity.  Tlie  fashionable  world  receive  the  polite 
e'thrdugfa  the  coltims  of  the  Morning  Postj  while  the  clergy 
Adiatedtifig  mitiistei^  are  caught  in  the  pages  of  religious 
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.iKV  with  a  "Mr.  H."  or  some  other  dishonest  imtiil, 
V*  \  loi  iiu  is  ])ersuaded  to  accept  bills  for  which  conaden- 
N  iu  uuiiseily  and  of  course  not  given.    Considerable  tact  is 
V  iluiL-d  ill  some  of  the  correspondence,  and  in  the  cases  of  Ae 
.  ri;y,  pretended  honour,  and  an  appearance  uf  the  most  fervid 
..cy,  ure  mixed  in  convincing  proportions.    In  some  cases 
.  iiors  lire  pointed  out  in  tlie  first  acceptances,  and  duplicates 
•laaiiiod  on  promise  of  dcstrojang  the  former,  or  representations 
Ihcir  being  of  no  value.    Sometimes  a  promissory  note  at  a 
ythovt  date  is  sent  to  the  borrower,  drawn  and  accepted  by 
iiienibors  of  the  gang,  often  under  fictitious  names.  Numerooi 
iiro  the  sclicmes  by  whicli  i)arties  are  prevailed  upon  to  wait  with 
more  or  less  patience  until  the  unfortunate  period  arrives  when 
their  acceptances  become  due,  and  when  pajTnent  is  enforced, 
although  often  in  cases  where  the  extensive  knowledge  possessed 
by  the  society  would  have  enabled  them  to  have  siicocssfallT 
defended  an  action,  or  to  have  indicted  the  gang  at  the  Old 
Bailey  for  conspiracy.    It  is  not  long  since  that  the  solicitor  of 
the  society,  acting  in  concert  with  an  eminent  firm  in  the  citf, 
obtained  an  important  success  over  a  notorious  gang,  and  « 
recommend  that  all  persons  defrauded  by  bill  stealers  shooU 
transmit  the  particulars  of  their  cases  to  the  secretary  of  ^ 
City  of  London  Trade  Protection  Society,  accompanied  by  th 
original  correspondence,  tlie  autographs  of  the  swindlers  being  of 
great  use.    When  this  is  done  the  society  is  able  to  co-opertte 
Mrith  the  solicitors  of  the  victims  in  a  very  efficient  manner. 

An  important  object  with  bill  stealers  is  to  get  the  acceptances 
discounted  by  some  persons  of  respectability,  or  making  a  resI)C^ 
table  appearance,  and  very  great  pains  are  taken  to  accompUsnit 
We  cannot  here  help  remarking  on  the  culpable  ftudlities  wKd 
many  persons  afford  to  this  part  of  the  scheme.  Many  tradesmeoy 
whose  position  in  society  should  compel  a  more  careful  mode  rf 
doing  business,  are  in  the  habit  of  discounting  bills  brought  to 
them  by  agents  of  no  responsibility,  partly  for  goods  and  psiflf 
for  cash,  confining  their  enquiries  to  the  responsibilitv  of  tte 
acceptors  only,  ^nth  a  most  cidpable  indifference  to  the  otte 
names  on  the  bills,  or  to  any  considerations  of  how  they  were 
obtained.  To  say  the  least  of  the  matter,  such  persons  kf 
themselves  open  to  be  made  receivers  of  stolen  goods,  and  can- 
not be  acquitted  from  the  charge  of  facilitating  fraud.  It  is  a 
practice  deserving  of  the  strongest  reprehension,  and  it  wiH 
shortly  be  seen  whether  juries  will  lend  their  aid  to  parties  who 
so  conduct  themselves,  as  there  arc  several  cases  now  pending  in 
the  courts  of  law  in  which  the  question  will  lie  raise^l  on  the  part 
of  those  who  have  been  defrauded  of  bills.  It  is  a  matter  of  it- 
gret  that  the  columns  of  respectable  newspapers  should  be  tnade 
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I  vehicle  for  advertisements  of  known  swindlers.  Nodiing  can 
fiirther  from  the  wishes  of  their  proprietors  than  that  this 
raid  be  the  case,  and  we  trust  that  with  their  assistance  to  the 
^ures  that  will  from  time  to  time  be  made  in  the  Circular^ 
shall  be  able  greatly  to  mitigate  the  evil^  and  defeat  its  object. 


THE  UNION  BANK  OF  CALCUTTA  POST  BILLS. 

UB  last  advices  from  India  bring  us  further  information  re- 
Kting  the  disastrous  condition  of  the  Union  Bank.  ''Judgment 
I  just  been  given  in  the  Supreme  Courts  Calcutta,  on  the 
timty  of  the  Bank's  Post-Bills,  in  direct  opposition  in  most 
ints  to  the  opinion  of  counsd.  The  court  is  of  opinion  that 
t  bills  are  promissory  notes  on  the  part  of  the  proprietors  of 
B  bank,  not  bills  of  exchange:  and  this  settles  two  points  at 
oe:  Though  they  are  directly  forbidden  by  the  deed  of  settle- 
mty  long  practice  in  recognizing  them  in  the  course  of  dealing 
ndors  them  valid,  and  binds  the  whole  body  of  the  shareholders 
tfaout  the  proof,  recognition,  or  ratification,  of  each.  Should 
ii  decision  stand  steadfast,  responsibility  to  the  extent  of  sixty 
SI  of  rupees  is  re-imp)8ed  on  the  shoulders  of  the  shareholders, 
which  they  at  one  time  hoped  to  have  shaken  tliemselves  free. 
^jD  have,  besides  the  decision  in  question,  a  further  report  of  the 
nunittee,  from  which  it  appears  that  the  bank,  finding  no  way 
'  Compelling  shareholders  to  come  forward  with  voluntary  con- 
ibtttions,  have  confessed  judgments^^  to  creditors  of  tlie  bank 
k  the  extent  of  seventeen  and  a  half  lacs,  thus  enabling  the 
tditors  to  proceed  direct  by  action  against  tlie  individual  pro- 
tifltors.  The  committee  have  no  authority  or  control  as  to 
Uch  proprietors  should  be  first  pursued  by  tlie  creditors :  they 
Bi  krwever  submit  lists  of  tliose  who  have  responded  to  the 
iUfor  contributions,  and  they  propose  publishing  the  names  of 
tte  who  have  responded  in  fiill,  in  part,  or  not  at  all ;  and  the 
ik  will,  we  should  imagine,  be  the  parties  selected  for  prosecu- 
im.  They  \iill,  says  the  Bombay  TvnieSy  find  that  it  would  have 
infinitely  better  for  them  at  once  to  have  submitted  to  their 
te — to  have  contributed  gracefully  and  of  their  own  accord,  that 
uch  they  will  now  be  compelled  to  contribute  whether  they 
ilornot 

^The  total  amount  received  in  shape  of  contributions  is  Rs. 
t2,500 ;  on  account  of  loan  Rs.  1,23,500 ;  showing  that  tlie 
ll^«tions  on  the  former  have  only  been  lis.  26,000,  on  tlie 
ter  about  Us.  20,000  within  these  six  weeks.  It  is  unfortunate, 
'  the  sake  of  retributive  justice,  that  the  majority  of  those  by 
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whom  the  bank  seems  to  have  been  plund^ed,  hiave  already 
into  the  Gazette :  the  property  they  apim>priatc4  ^^^^ 
attribute  of  "  ill-gotten  gear"— it  did  tnem.  no  {^(j.; .  Tl^fi  |A 
holders  on  whom  the  rod  of  retribution  oi^ht  to  hfiive  ,4f^ 
are  beyond  its  reach — to  prosecute  the  bank^pt  is,to,i^rf^| 
money  in  auest  of  bad;  and  it  is  to  the  solvent,. who, h^^ 
comparatively  few  of  the  good  things  agoiug^  .^^t  .  jtbier  inqi 
creditors  must  turn.   Tlie  long  protracted  arr^ngem^pta,  tjcf 
intelligible  explanation^,  the  tedious  and  teasing  ir/o^ipg  'fi 
the  fleshj  that  must  be  looked  for  before  anything       a  ,Cffi 
sive  winding  up  be  attained^  is  distressing  to  jpo^^ific^^ 
they  may  thmk  themselves  fortunate  who  are  npt;;09iJ|t,|i^ 
the  reach  but  relieved  of  the  contemplation  of  fici^nie^  oi 
such  as  die  sliareholders  of  the  Union  Bank  xnust,e;ndiin^'',. 

The  journal  above  quoted  further  says,  that  ^^tlfe  iiouadiu 
the  views  of  the  court  seem  generally  acquiesced  jjii,  thoni 
variance  with  the  opinions  previously  given  by  coun^U,. 
will  maintain  or  extend  the  responsibilities  of  the  sharehp 
in  proportion  as  it  protects  the  interests  of  the  biU-ow^ra. , 
prospects  of  the  bank  seem  to  darken  on  every  side  i  tho  9I 
holders  hold  back  in  stolid  apadiy,  while  the  credit^ 
beginning  to  push  their  claims  with  relentless  determit^ 
The  debtors  of  the  bank,  and  those  who  have  literally  ;,j 
away  with  a  couple  of  milUons  of  its  funds,  are  treatea  wi 
gentleness  and  forbearance  which  contrast  singularly  witj^ 
warmth  with  which  the  unhappy  shareholders  are  migec 
Mr.  Ayrton,  attorney,  has  been  sent  round  by  the  coisw 
bank  of  Bombay,  to  insist  on  early  ])ayment  of  the  40,06( 
its  funds  appropriated  to  their  own  use  by  the  Union  Bankn 
sent  to  them  for  the  purchase  of  bills  on  England,  i 
bers  of  the  Calcutta  bar  have  unanimously  refused  to  faold^ 
along  with  Sir  Tliomas  Turton,  one  of  those  most  deeply  ly 
cated  in  the  bank  transactions.  Sir  Thomas  m'bs,  it  nui 
remembered,  secretary  to  Lord  Durham  in  Canada  in  IBM 
was  a  barrister  of  much  repute  and  high  practice.  Shortly 
his  return  to  India,  he  l^ecame  ecclesiastical  registrar  oi 
supreme  court,  with  a  salary  of  6000/.  a  ye^ir.  Whilp  i|^ 
position  he  S])cculated  largely  with  the  funds  oodmitteci  ti 
charge — the  deficits  amounting  to  some  50,()00/.  On  these 
ing  to  light  he  resigned  his  appointment,  tfrith  a  view  of  rtsiht 
practice  at  the  Imr,  when  his  brethren  refused  to  accept  6f*l 
along  with  him.  Mr.  Grant,  son  of  the  late  chirf^juMki 
John  Peter  Grunt,  seems  to  be  iu  not  much  better -fli 
and  for  kindred  reasons."  t  ,..,  t*, 

The  Morning  Herald  says,  with  reference  tp  the.paDQgfWi 
respecting  this  bank : — ^^^The  intelUgence  receiyc4,  ^..$I)^  jb| 
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ul  has  led  to  many  painful  reflections  in  the  commercial 
ctes.  The  decision  of  the  SuiDreme  Court  of  Calcutta,  hold- 
j  the  shftrehblders  of  the  Union  Bank  responsible  for  the  post 
n '  Issued  b}''  the  directors,  is  universally  admitted  to  be 
Aided  upon  the  strictest  principles  of  equity  in  commercial 
iibhgs^  althou&;h  it  wall  prove  disastrous  to  many  innocent 
rtibs.  Indeed,  the  manner  in  which  the  affairs  of  that  institu- 
n  have  been  conducted  exhibits  a  case  of  moral  depravity' 
tJb'oat  any  parallel  in  the  history  of  joint^stock  banking,  as  it 
Ay  Overtops  the  worst  cases  that  have  occurred  in  England, 
A  it  is  questionable  if  it  was  surpassed  by  any  of  the  concerns 
It'  have  exploded  in  the  United  States.  It  will  be  die  ruin  of 
fpeat  number  of  the  shareholders  resident  at  home,  and  we  are 
ry  sorry  to  understand  that  amongst  them  are  included  a  good 
vbj  retired  Indians,  and  the  widows  and  families  of  others 
igsfB  ^all '  has  perished  in  the  vortex.  A  very  strong  opinion 
citpressed,  that  if  the  law  does  not  already  provide  for  subject- 
i.  the  delinquent  directors  to  some  severe  penal  consequences, 
18' high  time  that  such  a  law  was  made,  if  the  mercantile  cha- 
pter of  the  country  is  worth  preserving.  It  is  a  perfect  farce 
jorisprudcnce  to  compare  the  trials  and  punishments  inflicted 
ttor  criminal  courts  with  such  wholesale  robberies,  where  the 
febquents  not  only  esca|)e  without  punishment,  but  in  too 
uij  instances  are  permitted  to  resume  nearly  their  former 
tition  in  society/* 

'The  following  statement  of  the  issue  of  the  Union  Bank 
lit  bills  is  given  by  The  Englishman.  (Calcutta.) 

Ks.  Rs. 

tt.  JamiiVT  17th  ....    6^7,^43  I  1845.  Januarv  not  stated 

«^  July  19th   5,44^  1  1845.  July  l&th   4,58,718 

t JaDiuiiyl7th             1,73,975  :  184G.  January 2()th   2,73.045 
July  l8th  not  stated  i  1846,  JiUy  loth   10,77,378 
.  JanuAiy21st              ditto     j  1847.  January  14th   13,51,777 

«.  July  17th   1,60,000    1847.  July  1/th  l.^7,72,l(;fi 

^.  Jannary  I8tli  .  • . .  2,49,}X)6 
l«,July:^'Hb   3,4H,li8 


1B48.  January  17th  23,75,(KK) 


BttGHEST  AND  LOWEST  PRICES  OF  TUE  FUNDS  (CONSOLS) 
FROM  1789  TO  1848,  INCLUSIVE. 

cif^re  compiled  the  folbwing  intercatiug  Table  of  the  fluctuations  in  Console, 

i^byciu^  from  1789  to  the  past  year  iuduaive,  from  Van  So§nmer's  Tables 

dr  FkudM,  referred  to  in  our  laMt  number.   The  annexed  Ta))le  gives  the 

Bia  tbc  mpective  months  uf  each  year,  uheu  Consols  wore  at  their  hi(;hekt 

Unrest  quotations.    Mr.  Van  Somincr,  in  his  work,  notices  thi>  caune  of 

m  riwtigeifv  and  Adds  othipr  particulars  iuti-vcsting  to  those  who  require  au 

tt  fanitor>-  of 'the  fumU. 

VOL,  VIII,  2  o 
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The  following  are  the  weekly  returns  of  the  cotidituia  of  the  Bink  of 
France  whiclLhave  been  publishetl  ipusQ  n 


Mtlmm  _ 


34,73-1  ,ai£ 


6JI  ^ 


 „ ...  iivii'iiiitti^ 

ipnBnvi^ii^    nil  jiff 


raptai  nmc:  


00^  of  the  bnnth  buijb, . . 
Ik^.  of       bmti^h  bunkt . 

HilK  ^»  rtfrt*»   

ileaiuiit  (miteiit  iritli  tfca- 
■UfJ,  , . , . '  ^ . 

BiTlif  t»j.ftble  st        . . ,  h  ^  r 

ItCwdincmintA  of  Hir  Siifat  Tiajt 

t«T  

EijVi4«i}dfc  iiii|i2i4i 


Branch  bank  of  Mmmrt,  m 
not  vet  ctuployed  in  tt 
lury  banilA  


ilMj,h!'.:i,B;j7 


■I  ,  .;,.| 


3y3,UJ,«>0 


^t,fnj4,r]R 

],377.5l)V 


13.99d,(L17 


mm* 


From  the  above  rctiirhi  it  Will  be  «eeti  that  tlw  actmwif  ttir  tlirif*Aj 
enditiK  the  ISth  M^^IMe^  JM  ^-^WlWratf  w^liMiiflJi  twa^ 

|WBdcjm^|||jM  several  reipeots  i^it  t^e  prFc«M^f 

irnrststcd  eMMtt%  tlill  OorWUBMIIi  are  ^ini^^  tM  ' 
ou  the  three  per  cents.,  ivbich  bad  been  consideKd  lomewh 
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 COC¥F,BFT,T,     CO.   .1  . 

tlXicKM&KT  hui  juBt  been  iuued  of  their  alfkurt^  made  up  to  the  month  of 
by,  which  showa  very  different  rcsuhs  from  those  held  out  at  the  date  of 
upeuixm  in  SeutjeitibeT  kst.  At  that  \yexiod  the  direct  liabilili«B  were  atated 
£619^393,  MvhAs  tlw  nominal  4i8sets  were  .£'8()9,254,  the  ohief  U^ema 
I  the  luster  being  aupiM)Hcd  to  be  in  come  of  ordinary  nmit- 

oee  Anm  the  (S(d(Hi^  hgusei.  U. 435,000  due  from  thie .  coptticl  cyf  tlie 
ikatta  hoiue;"Hattritius  eatatei,  valueil  at  i?5(MHXii  aiid.ii.  *^Qe  of 
•16;719,  being  (he  (fifferencc  between  secturitica  estimated^  at  J!iib^2^iM^9  and 
le  mount  of  vaiioiia  fdaima^namely,  for  which  thiey  haj  been 

^ted.  It  n^vjr  ajH^ars,  however,  that  the  London-  house  were  wholly 
)>M.;bjr  .t}ie  ktten  of  the  CakuU%  firm,  vrith  regard  not.  only,  to  the  amount 
'nmittanoes  coming  fbrfianU  bnl  also  aa  to  die  ability  of  tbat^m  to  licjui- 
itetl^e  j^435^0(K)  .due  from  them  in  tlie  shaiie  of  standing  debt,  and  which, 
ithe  7ih  Januar}-,  1847>  they  had  declared  tnemselves  in  a  poirtio^i  iff  repay 
f  iaitahnents  of ',€5<K0(N)  per  annum.  Tt  is  now  nlao  nRcertained  that  the 
aoQjliiia.  estates  are  not  likely  to  yield  a  fartliiug  over  the  amount  fot  which 
cr  are  mortggged,  and  that  the  various  seairities  in  the  hands  of  general 
ed[(Qn,  ii]iBteaa  of  yielding  a  surplus  of  ^16J19,  will,  o^ving  to  the  denre- 
itiim  of  certain  shares  in  the  IWngal  hidigo  Company,  and  the  lost  ptai'Dills 
achange  on  houses  which  have  since  failed,  leave  a  doHcienoy  of  .^^,8«'K). 
tU!^.i^e  time»  the  debts  of  the  firm  have  been  continuously  augi^eirtcd  by 
dsikieS'On  bills  discounted,  for  which  provision  lias  not  h^o.  made  by 
t  ppirties  primarily  responsible,  and  which  will,  therefore,  rank  ^pon  the 
tito.  Under  these  eireumstances,  the  estimate  of  liabilities  and  assets  at  the 
^^at  moirtent  stands  most  disastrously,  as  follows : — 

.  LIADILITIES, 

ntn  accounts  £196,694 

ee^luc^   .402,7(55 

iIli^«WH)iinted,  bills  drawn  on  Calcutta,  and  Union 
Bij|kiie<«piBnce8     167,3(W 

^  4tf.Uabilities  to  parties  holding  securities  (of  which 

(  no  estimate  of  value  can  now  be  givcu) ....  96,8^ 

 ^i?H68,492 


ASSETS. 

t.  ,]Es4imatcd  dividend  of  3d.  on  the 
cUiB  of  Cockerell  and  Co.,  of  CalcntU, 

ttquldprodace  £\i)2fiS\ 

i  Surplua  on  sale  of  estates  beyond  the 
Unuf;  of  the  representatives  of  Mr.  K.  II. 
[Wwvell,  wha  iwld  the  first  mortgage  oa 

one:;   26,ck)o 

•tt:;-'  ■.;  ■  r-.  £i27m 

.  Balances  due  to  the  firm  of  Cockerell,  Larpent  and 

kiMi»ofr;ip.^r«6  of.aoUectii^  estimf^ted  to  prod^  .rf0,QO()     . , 
BifiHI^/VWpemK  a0C»uata»  cU^ 

Hll»f*|Oi»;fWnifilof  8ettlQm«st.^j,...,..,.„4^, 4,QgO..: 

'jjUkj^w^  4>Mbc<>« -ti*^-^/  •  ^  *  •  -1         1     l-i^y $  . .  : 

.  aiiJi  [iuiVjlUH{  'Ji'r  !jI!!  i<!  -iii!      '.  ■.;:;!  i  -|;'.!.  'ni.  •>!!!  .i:J%Ap4>ff(50 

!(JlTdjoL        ■  ".  ■■  ;    :  :  '     :  ..  ■   ■      •  • 
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The  (liviftcml  thus  uuticipatcd  will  uiiiuuiit  to  about  4s.  id.  in  the 
siud  alt^hough  tiODie  of  the  parties  conversiuit  with  the  estate  m  dii| 
hclicvc  iu  n  more  favourable  result,  especially  as  regards  the  reeeints  1 
('nlcntta  house,  and  from  the  ])08sibiUty  of  ' ultimate  recoveries  mm 
))rimarily  liable  upon  the  item  of  bills  dtscoanted,  we  cannot,  wheB 
at  thn  delays  which  must  intervene  before  even  this  realisatkm  can  be 
togctlier  with  the  chances  oF  disputes  and  litigation,  penuade  ovml 
there  is  any  ground  to  hojie  for  a  less  nnfavourable  termination. 

The  report  from  which  the  foresioing  partieiilarB  are  gathered  k 
panicd  by  tne  following  letter  from  Messrs.  Cockerell,  Larpent  and  d 

**  In  forwarding  the  within  report,  prepared  by  order  of  the  in 
under  whom  we  have  acted  in  the  management  of  our  affiurs  since  our 
siou  in  September  last,  we  have  to  express  our  regret  that  the  nlthM 
will  be  far  less  favourable  than  from  the  representations  made  to  ni 
reason  to  expect,  aud  that  it  does  not  hold  out  better  prospects  of  in 
realisations.  This  is  partly  to  be  attributed  to  the  unfortunate  atate  of 
cantile  ail^s  in  Bengal,  and  to  the  absorption  of  the  available  fanin  ol 
(!^ockerell  and  Company  of  Calcutta,  our  principal  debtors,  by  their  i 
having  appUed  them  in'  carrying  through  the  present  season  the  eultr 
the  indigo  and  sugar  factories,  and  m  supporting  the  ▼aluable  pit 
Nat  moo. 

"  We  are  informed  by  our  attomies  in  Calcutta,  that  •  these  arraa 
'ATv  considered  by  every  person  possei<sing  the  slightest  acqiudntanee  in 
concerns  as  very  advantageous  to  all  parties,  and  that  they  haw  beea 
to  rt*co\*er  the  large  advances  already  made  for  the  season  1847«48,  ani 
vent  these  projiertios  becoming  valueless.* 

"  We  trust  that  this  opinion  will  be  confirmed  bj  enabling  the  mm 
declare  a  much  larger  dindend  at  the  close  of  the  season  than  eould  u 
have  been  realised,  and  that  our  estate  will  thereby  receive  a  eom 
benefit. 

We  venture  further  to  state  that,  irrespective  of  the  balance  due 
tho  Calcutta  house,  we  confidently  rely  on  realisations  from  other  sc 
inure  than  suifieient  for  an  early  dividend  of  ^ J)er  cent,  on  the  total 
of  ever\'  ])08sible  liabilit}'  as  stated  in  the  report.*' 


BARLOW  &  Co.  AND  U.  ADAM  &  Co. 
The  Houses  of  Barlow  &  Co.  and  H.  Adam  &  Co.,  at  the  II 
have  declared  themselves  insolvent.    Their  liabdities  respectirriy  mfe 
dollars,  aiul  2,:j7^*293  dollars,  and  assets  1<)7,S(K)  dolhirs  and  l,04a,d8C 


CARR,  TAGORE  &  Co. 

Cauu,  Taoore  &  Co.,  of  Calcutta,  have  become  insolvent.  Tbel 
of  the  house  amount  to  ji'25-1,620,  and  the  assets  to  Jt2i>0,2^  Ina 
meet  present  demands  upon  them  has  been  the  cause  of  the  ffacm  an 

business. 


FLUCTUATIONS  IN  THE  VALUE  OF  RAILWAY  PROPS 

IN  1S47. 

Herapath^s  Jourtiul,  which  stiU  maintains  its  lead  amougat  the  ^lilvi 
cations  for  the  accuracy  of  its  statistics  and  intoUigencep  nire  aii  in 
review  a  short  time  since  of  the  decline  which  had  taken  place  in  tlie 
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lharu  during  tlie  put  twelvemonths^  from  which  we  liuvc  compiled  tlic  follow- 
ing particulan. 

The  retioapect  doea  not  embrace  a  period  of  hij^h  speculation ;  for  it  has 
its  oommencemeiit  when  prices  had  already  become  flat,  namely,  in  Januarx^ 
1847.  The  whole  year  of  1847  was  comparatively  much  (depressed,  and, 
thoniore,  the  immeuae  fluctuation  showed  in  the  following  account  is  the 
man  remnkable. 

London  and  North  IVeitem,  in  Januar3%  1847,  stood  at  £200,  By  the 
ndof  February,  they  ran  down  to  Jtl^K  In  the  course  of  March,  they 
were  at  ;C17o.  In  my,  they  fell  below  ^170.  In  July,  thev  begau  to  look 
ip  igsiiit  having  reached  j6^18.'i ;  but  in  August,  they  drooped  to  ^168.  In 
faptenber,  they  fell  bdow  In  OctoYicr,  they  dTon\m\  to  J^\45,  and 

MUtliini^  below ;  but  in  December,  they  acquired  a  little  greater  strength, 
ttd  rose  above  jtldO,  or  to  more  than  50  per  cent,  premium. 

Tke  Great  IVestern,  notwithstanding  their  keeping  up  of  their  usual  8 

eent  dividend,  met  with  even  greater  reverses  m  tne  share-market  than 
lb  London  and  NcMrth  Western,  although  the  latter  came  down  from  a  10  to 
A  9  per  cent,  dividend ;  for  we  find  the  Great  Western  standing  in  January  at 
j£1j3,  or  dSi4S  premium,  and  in  October  dropping  to  about  par. 

The  South  kVestem  commenced  in  January  with  a  price  of  Ji65,  and 
Mxt  the  year  was  out  sunk  to  jtfyb ;  but  they  have  never  beeu  like  the 
Gnat  Westein,  to  par. 

The  MidUmd  stock  commenced  the  year  at  ji^l.3l,  and  in  October  fell  to 
■hot  par,  or  nearly  it ;  bat  their  dividend  was  not  8,  but  7  per  cent. 

Tke  Brij/kton,  to  use  a  Stock  Exchange  phrase,  'knocked  under'  con- 
adenbly,  but  this  is,  in  a  great  measure,  accounted  for  by  the  reduction  of 
Adr  dividend  to  4  per  cent.,  having  been  on  the  previous  occasion  at  7  l>er 
cnt  In  January  tney  were  at  ji'58,  and  in  October  at  £4i\  and  even  lower. 
>  Tie  Eastern  Comities  were  at«1^22  in  January,  and  gradually  fell,  through 
tbe  mcceeding  months,  until  they  reached  in  October  <£i5,  their  lowest  point. 

The  EdinZurgli  and  GUisf^ow  in  March  rose  a  trifle  upon  the  January 
poeet,  having  advanced  from  ji78  to  jC80,  and  maintained  themselves  pretty 
ffvealy  until  about  October,  when  we  uotice  they  were  done  at  about  j^7\ 
continning  to  recede,  instead  of  to  advance,  (as  most  other  shares  did,)  iii 
l^eoember ;  in  this  month  we  find  them  quoted  at  £42  lOs. 

The  Lancashire  and  Yorkshire  appear  to  have  kept  compauy  with  the 
Edinburgh  and  Glasgow  in  the  extent  of  their  downward  career  in  the  shurc- 
*Kkct«  The  JLS2  shares  of  this  com])any  obtained,  in  January,  j^32  pre- 
jfam.  In  October  and  November  they*  were  at  £U  and  .£'10  discount. 
fiQm  thii  enormous  depression,  they  have  since  recovered  a  little. 

Tke  York  and  North  Midland]  hke  the  London  and  North  Western,  the 
Bouth  Western,  and  one  or  two  others,  thou^  their  stock  sufiered,  and  still 
^^kn,  a  material  depression,  kept  afloat  high  above  water  mark,  or  at  par 
ritt.  Tho  Yoric  and  North  Midland  atock  was  sold  in  January,  1847,  for 
^00;  in  Junefor  ji;i7^;  in  August  for  j£l 66 :  and  in  October  for  j^US, 
^  hnreat  figure  apparently  to  whieh  it  went,  being  then  at  a  premium  of  43 
per  eent.    It  rose  m  November  to  £\o3, 

Tke  York,  Newcastle,  and  Berwick  stock  followed  in  a  similar  course; 
itirting  in  January  at  Jtld4,  and  arriving  at  its  lowest  point  in  October  and 
November,  when  it  fell  to  j£l34,  or  34  per  cent,  premium. 

The  Manchester,  Sheffield,  and  Lincolnshire  £100  sh'ires  stoo<l  at  par  in 
Jianavy,  and  gradually  got  dowu  to  Jt74  and  d!(ii)  in  November  and  De- 
temher. 

The  South  Eastern  £oO  shares  started  at  ^'40,  and  in  October  sunk  to 
jE26.  They  have  since  been  looking  up. 

We  tay  nothing  here  about  the  fluctuations  in  the  marketable  value  of 
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the  new  lines  liciug  miulo.  at  home  iiiul  ubroail.  Thev,  of  whatever  degree  of 
promise,  are,  aiiiU)rf;\nthoiitie\rcpUafu^vm'^iil(iUKHUy  lii^  llodgh  of  dopcxul, 
discouut.  It  is  to  lie  hoped,  however,  tliat,  by-aiid-bye,  they  will  be  extn- 
catedy  tncl .  s\Tim .  at  Icnyt  with  keadH  tbovO' water,  i  To  reM^tiejtbeim/bfKfTfl. 
shareholders  must  prinei]>ally  do  thD  iifeflnati  business  themselves,  and  fm 
not  to  handle  the  grappliii|^  ii'uns  witli  determiuatioii. ,  Fii;^  and  fipie|io|^ 
not  only  in  new  but  in  all  companies  where  there  19  the  least' shniiid  fi^'n^ 
picion,  'they  must  insist  mion  fi'  i^d  cxamittaticm  of  the"^M!c<Miita^ '^IHia 
confidence  is  restored^,  and  imfiroitrK^ies  enuhoated,  nilWAyii;  in  fubUblki* 
mation,  may  uiirioy  theiir  own  f^itain:^  -  i        '-.^uru-- ■>'\i" 

We  httvc,  in-tho  foregoing,:  sliown  the  HtlctnatMms  hi  tAM  tlMiriHiihhl 
value  of  twtive  of  our  ]iriiicipiil  Ihiesof  ^tWay  during- the  frntX  yetfr^'ftfifeiBi'' 
be  it  borne  in  mind,  which  set  in  a  long  tinie  after  Che  mam  iMd^ 
commencing  with  pices;  eomporod  witb  those  that  i  had  preceded,  Mnuridlfhr 
(hilL  ■'  ■         .  ■  ■     ii  '  :..  -iT  ■ 

In  order  to  afiVml  a  elearw  notion  of  thd  extent  of  depvesAiob  'dilrdig  WlFi' 
we  have  o6llccftc<l  together,  in  the  follewiiif^  ttibltS  the^  Wetve ;  OainfMrt. 
luimed,  setting  forth  tha  sums  paid  np  per  shtt*c  (or  stock)  M  eiMib ;  ih^pfto 
at  which  their  shares  stood  in  or  obont  the  month  of  isoMMm' ;  notn^^ta-iM 
next  column  to  what  they  sunk  in  the  latter  part  of  the  ycar^-^  the  mMht 
October,  which  was  that  in  which  railway  property 'gem?nitly  nmM'lli 
lowest: —  ' 

PrlMth        Prtee'iW  ■  Wcth 
Milofk.     Jsnutrr,       OtMber,-  •  JV^' 
ParSban.       1SI7.  IfC^  .  Mi. 

rx)ndon  and  North  Western  iJlOO      jL'SOO  £Uo 

Great  Western   83         133      .    $5  '/  Ig? 

Southwestern    411        65  •55..     ..  ft-i' 

Midknd   m     131      im : 

Brighton   50  5S  ,    .  ^'  'i 

Eastern  Cquuties   20  22  •  \  n  ^ 

Edinburgh  and  Glasgow   50  80  i^^i  :     ffi  - 

Lancashire  and  Yorl^urc   82  114  7«  'B'' 

York  and  North.  Midkud   100  ISO  *  14^  .  .  m 

York, Newcastle,  and  Berwick  ..  ..  100,..  ]54    .    .|34  .m 

Manchester,  Sheffield,  &  Lincolnshire  100..  100  .  0  *,^i'u%- 

iSouth  Eastern  33i.  ;     40  ,.  .J^  ^ 

Viom  this  table  it  will  bo  seen,  tli«t^  had  -»  mao;  purchased  onei  Ufe  ii 
each  of  tlie  above  13ompanios  in  Jsnnar)',  lU47f  the?  would  lim«iMt-Mik 
A:h277,  and  been  worth  in  Octdb(xr..£:»2Gi4  and  in  Aiml  lM  ij|»3a|^ddtFf 
the  par  price  baing  His  kiss,  thcwfbre>'in  the  differcAccT'Of  pte« 

ime  share  in  the  twelve  Comiwrncs  would  have  been  Jt360i  ^i.iajtitia  " 
ill  the  course  of-  r  few  mouths,  the  dttprcasioB,  in  «  peiiod  nlmulT^de 
amounted  to  more  thui  a  fourth  of  his  capital !   MliifiOO  &nvlBSfea|&ii 
wotthl  havo  sunk  to  less  tlian  Jt7,5/IM>  in  OoDober  cf  'kut 'Ateii  i 
best  pa>-iiig  dividend  lines  1   The  iiniperty  aS  soma  dthot  UoiB|H 
imix>rtance  was  crushed  in  Gotouer  to  uMsre  "fraetifalls  of-^Mi 
obtmned  a  mouth  01' two  earlier  in  the  vean  -  ioiirh  jji  iu) 

■  }>•  .  :l  .  »  wft' 

■  I  ■  .  ;        .  .    ■  •      ."'ill.  I-  ;ti;  ^Wil  M"' 

-     .:        .     1  •     ■  .■  •  ■    -ii  r»'i:>l.i/r*    irf  Ihl' Ml'""  " 

-        ■        :  .  T.  ,.y,  ,-,  .,(1  t,.,,  (jlir...  ,;i|M'f-' 
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TB» -LAW  OF  CIIE<JUES,-ON  THE  FORM  AND  ACQUISITION 
.r..»  M.  .        .  .  OV  CHBQUKS. 

'^lik^fj^'  w^^  is  li»ue(l, — Tlie  cheque  must  bear 

lliif/bn  oi:.  b^Qre  .tlie  ilay  pn  which  it  is  issued. 

iH^X^'.xxL  AU^tk  Vit  KeftM»,.l  J^ast'tt  Iie|K>rt8,  p.  4543,  wUicli  was  an  action 
brought  against  the  drawer  of  a  bill  of  ex(*han{(c»  payable  to  bearer,  for  jfif^X), 
iMn^idnte  the  I8tU  <Uy  of  tlie  month,  it  appeared  in  evidence  before  Loni 
KlltjW(%  at  the  tnal  at  Guiblball*  thsit  tbe  bill,  ivhicb  wn.i  a  common  bauker^s 
rhypjtiW.Hi  fiiket  drmvn  on  the  14t4i,  thoi^^h  benring  date  fonr  days  aitcr- 
^Mli-tMHL-fviis  tlnM  |>Qst-ilat€kl,  becniue  it  waf»  not  inteufled  that  it  shoold  be 
pRKDted  for  payment  till  the  1 8th,  \vhereu|K)n  it  was  objected,  that  in  effect 
t)rj|;wa«,A  MLiMiy^We-  four  daya  after  da^e,  and  tlierefore  ought  to  have  been 

Siltiftani])^  /^berwise  the  Stamp  ilct  would  be  entirely  eva<lctl,  by  drawing 
jofiitiie  A»X»  m  wliiob  they  were  intended  to  be  jiayable.  Lord  Kmyon 
ifflbH^.toribis  opiAWoi*  but  |)ermitted  a  verdict  to  Im  taken  for  the  plain^- 
tlK^lvriUl  liberty  to.  tlie  defendant  to  move  the  court  to  enter  a  nonsuit,  if, 
vVmseuJiQuiiatWMi  of  tlvc  act -of  iNurltament,  the  objection  api)cared  to  be  well 
uanded. 

role  having  been  obtaine<l  for  entering  n  nonsuit,  the  Attorney  General 
ikrved  cauite  against  it,  eayin^,  tliat  as  no  use  was  intended  to  be  or  could  be 
Bide  pf  the  draft  till  the  IHth,  when  it  was  imyalde,  it  wn»  the  same  as  if  it 
Wnit  been  issued  till  that  day.  But 
Jfitd  Kenyon  C.  J.,  after  lookins:  at  the  act,  snid  that  the  cose  was  too 
[  for  argunlcut :  the  manner  iii  ^vnich  the  clause  of  exemption  was  worded 
Illy  exctuded  this  case*.    Rule  absolute  for  entering  a  nonsuit  was 
ore  graiitetl. 

i  WhitweV  V.  Bennett,  3  Bosanquet  &  Puller's  Reports,  55!),  the  second 
en&  of  the  <teclaration  stated  lhat  the  defendant,  according  to  the  usage  and 
Qmn  of  merdiants,  made  his  certain  draft  or  order  in  t\'riting,  commonly 
ttlM  a  bankCr^s  draft  or  chci^ue,  uptm  Messrs.  Pracd  k,  Co.,  for  ^30,  and 
ddmed  the  same  to  the  ]>laintilf,  and  averred  a  presentment  for  paA-mcnt 
tq4iefusal.  '  jhis  draft  vras  post-dated. 

"It  was  objected  for  the  defendant,  that  the  draft  being  post-dated,  was 
foid;  and  on' the  case  coming  before  the  Court  of  Queen's  Bench,  the  counsel 
BtthStfed  in  maintaining  the  validity  of  the  cheque  admitted,  that  after  the 
f^tnit Alien  TTKeeves,  )tms  impos^le  to  contend  that  the  draft  was  valid. 
'  •  fhe'latcat  (iaae  upon  the  point  ii  that  of  Serle  v.  Nortou,  9  Mee  & 
M;^vhidi.«U>  an  action  on  a  banker's  cheque,  dated  March  IDth,  1841, 
Mithby  Aer  defcndatlt,  dieUvered  by  him  to  J.  Wright,  and  bv  Wright  to  the 
|haftiff».  -At  the  tml  before  Lord  Ahmgtr^  C.  if.,  at  the  Ixmdon  sittinpc 
■kiJAHlUiebBas  tsi^  it  was  prmied  by  the  defendant  that  the  plaintiif 
jMiBdtkQrbhedncj'froni  Wr^ht  (to  vr horn. he  gave  value  for  it)  some  clays 
gfaetliit  ditiSiraidY  it  bore.  It  was  contended  for  the  i)laintiff,  that  the  che(|uc, 
^■■ngiipoitt^datedi  was  evidence  to  support  a  count  in  taie  tieclaratton  for  money 
Ni/;^Qie^kcanied  jiid^  thought  othemvisc^  and  directed  a  verdict  for  the  defen- 
^^^viiig.thciipliintiff  leave  to  move  to  enter  a  verdiot  for  him  on  the  second 
^"BDt,  for  the  amount  of  the  cheque.  Counsel  having  wov«d  accordingly, 
Abinger,  C.  B.,  said,  "  I  thuik  there  is  uo]^ground  for  a  rule.  The  ease 
^  rests  on  a  different  prinei[)le.  Suiipose  the  case  of  a  bond,  which  was 
IJ^dnally  good,  but  was  afterwards  dcstrpyed  or  altered,  the  party  could  not 
Ware  upon  it,  because  lre%«dl  Tfiaflc'lt  V6m  'M"r8fi!(e0rity  by  his  consent ;  but 
jl^^oidd  still  be  evidence  to  sliow  the  nature  of  the  transaction.  Here  the 
^^ne  Godd  not  be  read  at  all,  it  was  altogether  void." 
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Highett  and  lowett  Prices  qf  CotuoU  in  each  Year  from  1789,  vyitkdatit^  quBi 


*  Price. 


Year. 


r  IStii  S^ember 
JE^lAnril  ■ 

\  2Sth  MiLit-li 
f  l(itli  Marclj 
T  3rtl  December 
f  tkh  Apnl 

\  ItJth  December 

{Ifitb  Docemtjer 

f  I2tli  JAnimiy 
l30tb  December 
/ 1 7th  Janii&r>' 
1  l  a  t  Jtmc 
/  7th  November 
1 23rcl  Augiut 
/  :ird  SepUimbcr 
\  2!Hh  January 
f^ih  September 
1 29th  Janxian* 
r  14  th  OcttibfT 
\  2t>th  J  tin  nary 
f  A(>rjl 

/  6tli  May 
1 28th  July 
r  fith  December 
\  fid  I  Jftuuaiy 

{14th  J  fin  nan* 
yth  Apnl 
/  4lh  Au^st 
t  1st  December 
r  17th  November 
1, 23td  Jmmty 

\  Wth  Jtnmry 

\2ytb  i^ejitciulier 
r  4th  JuitiATj 

IHirhJuly 
r  7th  Jaoujirv 
\  10th  July 
JltAxh  December 
I  i4th  Julv 
r  9th  April 
ISUt  llATf-h 

/  2Ut  Jmuary 
\  1 June 
f  :tt*t!i  Mav 

1  IStih  Jauiian* 


m 

7IJ 

m 

70i 

mi 

75J 
97i 
72k 

m 

70i 
7:^i 

701 

fil 

SJi 

56i 

474 

58 

47J 

69 

52ii 

m 

70 
54i 
79 

m 
7a 

50] 

5,iJ 

62 

.>7 

<J4i 

581 

fi4| 

57i 

on 

71 


819 
82t* 
8:^1 

P2:i 

S2ti 
827 

828 
^<i29 

8^1 
834 

mG 

S!37 

m 

840 
841 
8^2 
843 
844 
84.1 
S4f; 


\ 


r  23nl  JmWT 
126tbMay 
/  2ad  June 
\  2£^tb  tSe|itcmber 
rHimi  October 
\  l/tb  January 
f  ifith  October 
\2lAt  JaDuiiry 
f  2lit  December 
t  lat  March 
P28tii  April 
\  7th  J&Qiuuy 
/  5tb  Januan^ 
liiKHbBecember 
r  18th  NoTcmber 
I  i4tb  Febnin>^ 
J  latAuguit 
1  llHh  Janu^ 
ri^h  September 
\  fytiiJui»«y 

1 19tih  JBaiiuy 
/  lit  Junujuy 
X  8th  Norembcp 
r3lKt  May 
t  9th  March 
r  1st  June 
2l»t  January 
7th  June 
l/th  Januaiy 
/  13ih  May 
1 17th  January 
/24tli  A]  nil 
\2r»th  August 
f  5th  January 
\  :2^^Qd  DecenAier 
/  :hid  December 
\  (kh  January 
/Slat  May 
\  (ith  January 

rmr 
I  Ml 

r  lirrl  Jnne 
1  Htli  October 
/  1 5th  Afiril 
1  1 1th  Oetober 
r  9thl>ecamber 
1 13th  Jimivux 
f  ItltU  Mareli 
t  9ihJu]ie 
J  4tb  Decembur 
\  12t1i  Januar}' 
r  4  th  Jannarr 
l_27tb  Noicmbec 
r  9tb  Februwy 
\  Kith  Dmmbrr 
r  ^iid  Januaiy 
\mikOcjNilifr 


r  7ti 

ll7ti 
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•nnex  to  the jamic^Jii^  ifH^^  to  the  funds,  the  following  par- 
of  the  loans  m  RQi  flPMfeigaw  79S^  ibmiHi^ 

pose  for  whidi  ^1ewr#tfttllttiE  ft  tile  imHl  pirfflia 
MENT  OF  TII£  PQBXiSC  WHMS  COKTBAOirai  SINCE  98, 


11,000,000 
18,000,000 

4,600,000 
18,000,000 

7,600,000 
18,000,000 
13,000.0()0 

1,500.006 

1,620,000 
15,000,000 

2,000,000 

3,000,000 
12,000,000 

3,000,000 
18,500,000 

2,000,000 
25,500,000 

2,500,000 
23,000,000 

2,000,000 
10,000,000 

2,000,000 
10,000,000 

4,000,000 
20,000,000 

2,500,000 

1,500,000 
18,000,000 

2,000,000 


Imperial 

for  Great  Britain 

for  Great  Britain 
„  Great  Britain 
„  Ireland 

Germany 
„  Great  Britain 
„  behind 

„  Great  Britain 

,,  Ireland 

„  Great  Britain 

„  Ireland 

„  Great  Britain 

„  Ireland 

„  Great  Britain 

„  Ireland 

„  Great  Britain 

„  Ireland 

„  Great  Britain 

„  Ireland 

„  Great  Britain 

„  Ireland 

„  Ireland 

„  Great  Britain 

,,  Ireland 


I  1806 

ii 

1308 
1809 


'  1310 

I  :: 

1811 

I  »» 
1812 


1813 
» 

1814 

1815 

1820 
1835 
1847 

'■I 


t 

2,000,000 

12,200,000 
2,(H)0,000 
1,500.000 
8,000,000 
2,500,000 

11.000,000 
3,000,000 
600,000 
8,000,000 
4,000,000 
1,400,000 
7,500,000 
4,500,000 

15,650,000 
4,350,000 
2,500,000 
1,500,000 

21,000,000 
6,000,000 

22,000,000 
2,000,000 

18,500,000 
5,500,000 

27,(K)0,000 

j>,ooo,boo 

5,000,000 
15,000,000 
8,000,000 


for  Ireland 
„  Great  Britain 
„  Ireland 
,,  Ireland 
„  Great  Britain 
„  Ireland 
„  Great  Britain 
„  Ireland 
„  Portugal 
„  GreatBritaiu 
„  Ireland 

„  Great  Britain 

„  Ireland 

„  Great  Britain 

„  Ireland 

„  £.  I.  Comp. 

„  Ireland 

„  Great  Britain 

„  Ireland 

„  Great  Britain 

„  Ireland 

„  Great  Britain 

„  Ireland 

„  Great  Britain 

„  Ireland 

„  Emancipation 
„  Ireland 


JiENT  OF  THE  EXCHEQUER,  NAVY,  AND  VICTUALLING 
BILLS  FUNDED  SINCE  \794. 


£ 

9. 

d. 

!  1812 

— 

8, 

T 

1,905,451 

2 

2 

12,221,325 

0 

0 

1,490,646 

3 

o 

:  1813 

12,000,000 

0 

0 

4.226.796  14 

0 

3,735,500 

0 

0 

11,595,529 

8 

0 

1815 

10,313,000 

0 

0 

1,433,870 

0 

0 

814,500 

0 

0 

5,940,000 

0 

0 

7,062,482  14 

1 

2,970,150 

0 

0  Money 

i  1818 

27,^62,000 

0 

0 

4,000,000 

0 

0 

1819 

12,000,000 

0 

0 

7,932,100 

0 

0 

1820 

7,000,000 

0 

0 

8,311,000 

0 

0 

1826 

8,000,000 

0 

0 

7.018,700 

0 

0 

!  1839 

4,000,000 

0 

0 

4,981,300 

0 

0 

1  1841 

3,544,000 

0 

0 

<lo. 


2  02 
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^fbi  foUawing  are  tbe  week%  retiuni  of  the  conditum  of      Buk  tf 


!-_  Ti^.^j  J 


Ac  lull  VlT. 


1^ 


Kn^vc;  of  B#w  niiitin  fwfBi 

llo.  of  tlwbnuKh  hvuhf-^.f 
Ito.  of  ncT  Umveh  IwlN*. , 

Bill*  puykfale  ftt  tliftht ...... 

lU-iliifoiuil«  of  liiQliiBt  hfilt 


Btuicli  bulk  'of  Alfiitn,  Huni 

unt  TP  ft  rni  ployed  in  trfii' 
»Lir\  bi'ijtJB.  ............. 

Bcio^  bink  drafU  tpbe  put] 


m.vo 


^^^^ 


1 .  lfi(i.77J 


.  MUM 


4,0 


4Hfi,,'.dj.s«i» 


i      I  L   I'  It' 


From  tho  hbovc  retorht  it  iviH  lie  sc«n  thai  tiiv  aimifii  Vtsr  fiie'i^^ 
pmttSWifi^ office  in        V.  effiM Q0ll»  NM>««Mh«iiitM^I^ 

»  mi  ini|m)iFBi|art  ji>  vi'vera]  rea]ieotB  oxt^tl^  mm 
Duut  ciimJlt  JTw  treasury  being  tlie  ptiiiQ^ 
il  is  slated  confidently  that  Govemmeut  arc  jirepart^  to  ppifaMi 
on  tbe  three  per  cents.,  which  had  been  considered  somemat  doiiMn]. 
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BAl/^ClB  SHfiEtB  OP  BANKRUPT  n»M8l 

 cQcyEBFTj'.  fr'  cd.'l^..-'.^,.— LL,' L."1i!1"..: 

8XA^BM£^  hail  juiit  been  isgued  of  their  aiSkirt,  made  up  to.  the  month  of 
Jiy,  which  shows  very  different  results  from  those  held  out  at  the  date  of 
ispmiim  in  Seu^eit^ber  hist.  M  that  period  the  direct  liabiHtitB  were  utated 
;  JtSl9^3,  v^-hife  ilw  nomini^  assets  were  .i'8()9,254,  the  bhidf 'J^t^ms 
i  the  latter  being  £'SVJt{)00,  sup])OKed  to  lie  in  course  of  ordinary  mnit- 
uoe  fvp^m  fhc  iMPtUia  house;.  ^ASiifiOi)  due  from  Hie.coptttl  cyf  tlie 
'ibitte.  .ii0ii8e;"Ma«ritius  estates,  valiieil  9t '£50^M4  tj^.€k!%9ki^  of 
n6;7l9,  being  Ihe  ifitferenc^  bet\^cen  se«tiriiics  estitta^d  at^'^62|099  and 
le  wittt  of  vaiioiM  claim»-rimneiy,  ji'^«1i5k«k^),  for  Which  thiey  l\a4  been 
eposited.  It  nQVjr  ,.api>ears,  however,  that  the  London-  honse:  were  wholly 
Hd^-bjf.tjbe  fettora  ot  jtheCfllrut^a  firm,  vrith  regarit  not  only  to  the  fin^ount 
fremiUnioes  conttitt  foni('ard>  bnl  also  as  to  the  ability  of  :thAt  firm  to  Kcjui- 
■tej^  ^435,000.0116  from  them  in  tlie  shai)e  of  standing  debt,-; and  which, 
Btbe  7ih  Januar}',  1847,  they  had  declared  themselves  in  a.  poshio^  tipi  Vp^y 
f  intahnepts  of  ig!50,0(K)  pernnnnm.  ft  is  now  also  ascertaine<i  tnat  the 
ltt)n(ii)«,estates  aire  not  likely  to  yield  a  farthiuj;:  over  the  aiAbunt  fi^nrtvhicli 
tier  ire  mortgaged,  and  that  the  various  seciurities  in  the  hands  of.  general 
itoi((l)rs; Instead  of  yiehhng  .a  surplus  of  16,719,  will,  owing  to  the  dqprc- 
ntion  of  certain  shares  in  the  bengal  ludigo  Company,  and  Uie  lost  ok^.  bills 
ftxchange  on  houses  which  have  since  failed,  leave  a  deHoienoy  of  ji^,8«^. 
iUj^  ^me  time^the  debts  of,  the  firm  have  been  continuoujily  augmented  by 
tbiKdes-on  bills  discounted,  &e.,  for  which  provision  has  not  been  made  by 
^  piVlties.  primaxily  responsible,  and  which  will,  therefore,  rank  upon  the 
tJader  these  eireumstances,  the  estimate  of  liabilities  and  assets  at  the 
''^A  BIgBjeiU  ttahds  most  disastrously,  as  follows : — 

..  .  UAniLITlES.  .  ' 

^MiMCounts  jLmW4  . 

oc&if!^  . - . . -  TV   .402,766 

■■Dsridiaopixnted,  bills  drawn  on  Calcutta^  and  Union 
Hj!<d()^tanCies.  ; . . :   167,3(W 

ttfiii  suabilities  to  parties  holding  securities  (of  which 

Mrtties  no  estimate  of  value  can  now  be  given) ....  96,830 

 --Jti^GSAd'J 

■■  '■  ■  Asflirfl. 

t  JEstimated  dividend  of  on  the 

dsim  of  Cockerell  and.  Co.,  of  CalcntU, 

mwild  produce  .^£102,881  ' 

d.  Surplus  on  sale  of  estates  beyond  the 
cUjD^^of  the  representatives  of  Mr.  R.  II, 
CMuBwll,  wha  bold  the  firat  mortgage 

mme:\   26,000 

-T~""  ■  =■  -   ^'127,881 

I.  Balances  due  to  the  firm  of  Cockerell,  Larpent  and 
Ik^niwmmm^  o(.folleeti9ft,  estimffted  U)  wroduce    .rtO,Q«)     ,  j 
ieJhlll4i^ifWip«M»  acfX)untsb  divifiendf  on  oldi^^i^tes,  i  - 
<Mh  f)l|o.illi«9|inH!!of  we^Umfffijt. 

nrjii  [itf[i*>aii4  -jilf  T;iirui  /.•ii^i.-r;!  -ih  i.-  .r.r      *  'iiv  '»■)].  MiT 
ivili  !/0J  'nil  /K'f  "1  U'l'i^ty.  ;  yv.    ri;".       .i:-  rifi..'  :'ir*\i; 


of  the  defeiHluut,  and  the  ])luiiitili'  was  nii  iiulorsce  for  value  with 
that  the  Iiad  Ikicii  drnwu  in  Eiighind,  and  the  only  ]K>int  argueil 
has  been,  whether  the  bill  1kmu<;  in  the  hnndi  of  an  innocent  im 
value^  the  defendant  was  est()i)])ed  or  not  from  setting  up  the  defei 
was  an  inhind  bill,  and  therefore,  not  prodnecablu  for  want  of  a  sta 
objection  is  strictly  and  properly  an  o)>jeetiou  to  be  made  by  the  co 
erer  it  apiM^ars  to  them  upon  the  trial  that  an  instrument  has  not 
perly  stamped.  The  statute  ^1  Geo.  III.^  e.  25,  enacts,  that  no  b 
liable  to  the  duties  in  that  act,  "  shall  be.  plejuled  or  given  in  e^ide 
court,  or  admitted  in  any  court  to  be  good,  useful,  or  available 
equity,"  uuless  staniited,  which  provision  is  incorporated  in  the  latei 
doctrine  of  estop])el  of  a  uarty  is  not,  therefore,  in  strictness,  npplicc 
present  cose;  and  as  in  tlie  case  o(  Field  \,  JVood^,  it  was  assumed  b; 
that  in  an  action  against  the  maker  of  a  bauker^s  cheque,  by  the  p< 
iM^came  the  lawful  buyer,  it  was  com]3etent  for  the  defendant  to  avi 
of  the  objection  that  the  draft  was  post-dated,  and,  therefore,  cou 
ri'ad  in  evidence,  without  a  stump,  we  arc  unable  to  sec  any  othc 
cither  upon  principle  or  authority,  on  which  the  defendant  is*  [)revc 
taking  tiie  objection  or  the  court  Irom  giving  etf'ect  to  it.  We  there 
that  tne  rule  tor  entering  a  nonsuit  shoidd  be  made  absolute.  Rule 
St  tad  mail  v.  Duhamel,  14  Law  Journal  Rc]K)rts  (C.  P.)>  ^ro. 

10th. — Where  the  cheque  is  not  offered  to  sustain  a 
contract,  but  to  prove  a  fraud,  it  may  be  received  in  e 
idthough  it  is  not  drawn  in  conformity  with  the  statute 
point  will  be  illustrated  by  the  followhig  case  : — 

Assumpsit  for  money  had  and  received  :  plea  the  general  issue 
trial,  before  Bosanquet,  J.,  it  appeared  that  the  nlaintiffs  had  ; 
agreed  to  sell  certain  bullocks  to  one  Mann,  f(»r  wnich  Mann  ga^ 
exchange  an  unstamped  cheque  on  his  bankers,  distaut  more  than 
from  the  place  where  it  was  drawn. 

Evidence  was  given  to  show  that  Mann  knew  the  cheque  woe 
honoiurcd,  and  it  was  dislumoured.  Maun  afterwards  disposed  of  the» 
by  a  bon^ fde  sale  to  the  defeiulant,  who  rewnvcd  notice  from  the  p! 
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1  the  word*  of  Uie  legulatnre  by  which  mich  instruments  are  excluded 
ig  ^ven  in  evidence ;  and  I  think  that  the  present  case  falls  within 
eptions.  The  question  in  issue  was  the  same  as  if  Mann  had  been 
kcucted  for  obtaming  the  bullocks  imder  false  pretences.  And,  gene- 
king,  the  evidence  of  fraud  which  is  admissible  as  against  the  person 
ig  the  fraud,  is  also  admiijsiblc  to  prove  it  in  an  action  to  whicD  he  is 

^2ff,  J.  I  am  of  the  same  opinion.  It  is  true  that  the  words  of  the 
e  a^lute ;  but  it  is  quite  established  that  thoy  arc  to  be  taken  with 
Uficatiou." 

Mm,  J.  I  cannot  sec  any  principle  upon  which  the  distinction  as  to 
laUlity  of  such  evidence  against  a  third  person  can  be  maintained, 
of  fraud  which  was  charged  might  have  oecn  proved,  as  it  seems  to 
B  the  same  way  aa  if  Mann  liimself  had  been  upon  his  trial.  No 
indeed,  could  have  been  given  of  any  admission  by  Mann  himself 
transaction ;  but  with  that  exception  the  evidence  admissible  in  the 
I  would  have  been  ]>recise]y  the  same.  In  Rex  v.  Qilson,  a  valid  and 
'Contract  was necessar}'  to  be  proved  in  order  to  support  the  indict- 
liat  was  not  so  here.'' 

inu,  J.  "I  consider  the  question  to  be  precisely  the  same  as  if  the 
I  been  obtained  from  the  (daintiff  by  what  is  termed  a  flash  note. 
I  be  no  doubt  that  such  an  instrument  would  have  been  receivable  to 
!  fraud."   Rule  cUscharffed. 

e  V.  Payne.  Will.  WoU.  and  Hods.  Reiwrts,  1-^3. 
r  to  tJie  person  in  whose  favor  the  cheque  is  drawn.  The 
in  whose  favor  the  cheque  is  drawn  is  called  the  payee^ 
068  not  appear  to  be  necessary  tliat  tlierc  should  1)e  any 
md,  in  practice,  a  cheque  is  often  made  payable  to  some 
ar  account,  or  to  a  number,  or  a  letter. 


ulor  this  head  we  shall  inaert  brief  reports  of  leml  dedtions  alTccting  Bankers  and 
nU,  aa  theT  oeeiir  from  time  to  time,  we  shall  feel  obliged  by  having  our  attention 
o  any  ca«e  which  may  come  under  the  notice  of  our  readers. 


FLIGHT  V,  PROWATT. 

^  Common  Pleas,  Monday,  May  1 .  From  the  opening^  statement  of 
t  anpeared  that  the  plaintiff,  Mr.  Thomas  Flight,  the  notonous  "  money 
I  tne  manager  of  the  Preserper  Life  Luturance  Company,  the  offices  of 
e  located  in  Bond  Couit^  Walbrook ;  and  tlic  defendant,  Mr.  C.  G. 
is  a  junior  fellow  of  Kin^r's  College,  Cambridge.  Some  few  years  ago 
dut,  OIL  cQiuixig  up  to  Ix>ndon,  had  occasion  to  borrow  a  sum  of 
am  the  plaintiff,  in  consideration  of  which  the  defendant  agreed  to 
insurance  upon  his  life  in  the  plaintiff*s  insurance  office,  and  to  lod^e 
latter  the  policy  of  insurance  by  way  of  security.  It  was  stated  by 
bat  tlic  Frcscner  Life  Insurance  Company  was'not,  like  the  ordinar}* 
•uncc  offices,  the  jiropcrty  of  a  body  of  subscribers,  but  was  the  pro^ 
the  plaintiff  himseif  and  another  person,  and  that  the  plaintiff  was  in 
pf  causing  his  debtors  to  insure  tkeir  lives  in  his  office  as  a  security 
laims  upon  them.  For  the  money  which  tho  defendant  borrowed  of 
iff,  tlie  former  effected  a  policy  of  insurance  upon  his  life  for  jt!4f)(>, 
•d  to  pay  a  premium  of  .iVi'J,  wliioh  was  a  very  large  one,  he  being 
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then  not  more  than  29  years  of  age.  The  plaintiff  had  the  policy  of  iniunnre 
<le|K)sited  with  him,  and  received  payment  of  tlic  premium  from  the  defendnt 
from  time  to  time.  The  defendant'  became  indeuted  to  the  plaintiff  in  the 
sum  of  £C}9  Gs,  on  a  bill  of  exchange  in  Octo))er,  lS47i  which  the  defaubit 
i)aid  when  it  became  due.  The  policy  for  insurauce  was  originally  for 
out  it  was  afterwards,  in  May,  1 846,  reduced  to  ^'1^50,  and  the  annual  nremimi 
to  £\6.    That  a  year*s  premium,  was  payable  in  advance,  ana  the  Ul 

for  which  this  action  was  brought  was  eiven  for  the  premium  on  the  policy  of 
insiurance,  which  would  become  payalde  in  February,  1847<  The  j£G9 
being  due  and  secured  by  the  bill  of  exchange,  was  paid  by  the  defendiDt,  ind 
the  bill  was  thereupon  delivered  u])  to  him  by  the  plaintiff ;  and  the  defendnt 
then  eave  the  phiintiff  notice  in  writing,  that  it  was  his  (the  defendant's)  M 
that  tlie  ])ohcv  of  insurance  on  his  life  effected  in  the  plaintiff's  office  ihooU 
be  no  longer  kept  on  foot.  In  answer  to  the  plaintiff's  present  claim,  the  d^ 
fendant's  counsel  contended  that  the  consideration  for  the  bill  of  ezehanp 
was  the  premium  on  the  (lolicy,  which  policy  he  (the  defendant)  was  at  libertr 
to  determine  at  any  time  by  notice  in  writing ;  that  he  did  so  determine  it, 
and  therefore  the  conscqueuce  was  that  the  consideration  for  the  j^fl6  premiioi 
was  paid,  and  the  cause  of  the  present  action  could  not  arise. 

His  Lonlship  (Mr.  Justice  Matde)  told  the  )UTy,  the  policy  of  inmniiee 
must  have  referred  to  the  plaintiff ;  and  it  was  suggested,  and  probably  tbefirt 
was,  that  at  one  time  the  plaintiff,  Mr.  Flight,  had  some  little  interest  in  thr 
policy  in  order  to  secure  to  him  the  repayment  of  a  debt  of  4,^69  odd,  due  fioB 
the  defendant  to  the  plaintiff  on  the  ]>oiicy  1>ecoming  payable,  on  the  contii-  I 
gency  of  the  defendant  dpng.  The  policy  was  in  the  ortiinary  form,  and  diil 
not  bind  the  defendant  to  pay  the  premium  from  year  to  ycar  chiring  his 
but  only,  if  he  chose  to  pay  the  premium,  that  his  life  should  be  consiilered  as 
insured  for  the  year  for  which  he  so  paid  his  premium.  There  was  nothing  it 
all  by  the  policy  to  bind  the  defendant,  if  he  did  not  continue  the  payment  of 
the  ])remium.  It  did  not  appear  by  the  evidence  that  the  plaintiff  Wld  the 
policy  of  insurance  as  any  security  at  all. 

The  jury  found  for  the  defendant. 


IN  THE  BANKRUPTCY  OF  LYON  AND  LYON. 

Court  of  Bankruptcy,  Basiughall  Street,  May  1. — Before  Mr.  CommiiiioBff 
Shepherd.  The  bankrupts,  Thomas  and  Edniund  Lyon,  of  No.  2,  Biithin 
Lane,  Stock  and  Bill  Brokers,  came  up  on  the  question  of  certificate. 

The  balance-sheet,  which  extends  from  January  1,  1846,  to  October 
1847,  contains  sundrj'  ereditoi-s,  J^*2A1\  ;  liabilities  on  bills  discounteJ 
jfc^4 1,383;  capital  ^'f),*8()l ;  profits  jt'M 73 ;  sunih^'  debtors  considered  fooil 
jt'l,709 ;  doubtful  debts  Xi,()84  ;  property  .£1,384";  losses  ^'6,292 ;  oomiting- 
house  expenses  ;  cash  drawn  out  of  the  jiartnership  funds  by  T.  Lyw» 
.t\J06;  by  E.  Lyon  ^2,272. 

Amongst  the  creditors  is  the  Richmond  Banking  ComiMmy  in  YatksUBt 
for  jL'4,0li),  being  the  amount  of  liability  on  bills  discounted.  Xmonai  the 
debtors  arc  set  down**  25  ^'20  Wuterfurd,  Wexford,  Wicklow,  and  l)nbGB 
Railway  shaies,  of  no  value  200  Direct  lU)mbay  aiul  Madras  Baihn^ 
shares,  on  which  i^s.  per  share  ha.s  been  iiaid,  of  no  value ;"  120  NoithcfB 
Counties  Tnion  shares,  first  calls  paid,  subsequent  calU  un]Nud,  and  ihaiCi 
consequence  forfeited;*'  *M0  ^25  Coviiilry,  Bedworth,  and  Nuneaton  Biil- 
way  shares,  d!\  3s,  \m\(\,  of  no  value  five  JJ2i}  London  and  BinnindMa 
Extension  shares,  Js,  Gcf.  paid,  not  considered  of  any  value  ;^ 
Noithampton  and  Banbur\'  Railway  shares,  ^^2  \yaii\ ;  and*  55  Waterlbi«l 
and  Kilkenny  Extension  llailway  shares,  d^l  paid,  neither  of  wbich  is  con- 
sidered to  be  of  any  value." 
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Mr.  Lawnmce  supported,  and  Mr.  Hilleory  opposed,  on  behalf  of  the 
gOMS*  the  certificate  of  Thomas  Lyon.  That  of  Edward  Lyon  was 
pposed.  Several  charges  were  preferred  against  Thomas  Lyon.  Mr. 
iBBy  declared  that  he  had  been  trading  in  the  most  reckless  manner,  deal- 
in  accommodation  bills,  getting  up  a  system  of  fictitious  paper  which  he 
iw  upon  the  market,  and  which  turned  out  to  be  utterly  worthless,  that  he 
i  been  insolvent  for  years,  and  stopped  only  when  he  could  go  on  no  longer. 
B  Micts  would  not  pay  much  more  than  \s,  6d.  in  the  pound  upon  debts 
I  fidbilities  amounting  to  considerably  more  than  ^40,000. 
lir.  Lewranee,  upon  the  other  hand,  contended  that  the  bankrupts  had  not 
ai  in  any  way  fraudulently  or  unbecoming  men  of  honour  ana  integrity, 
lAat  their  ruin  was  attributable  indirectly  to  the  pressure  in  the  money- 
dfilt  in  October  last,  and  directly  to  the  failure  of  several  houses  vrith  which 
iftnniaeted  business,  and  whieb  were  crushed  by  that  pressure.  He  caUed 
LUflnour's  attention  to  the  moderate  expenditure  of  the  bankrupts,  and 
Minded  by  expressing  a  hope  that  the  certificate  of  Thomas  Lyon  would 
(  be  suspended  for  any  long  period.  That  of  Edmund  Lyon  would,  he 
Mlid,  be  granted  at  once. 

His  Honour  said  there  could  be  no  doubt  of  the  fact  that  Thomas  Lyon 
dtnded  in  a  very  reckless  manner.   He  knew  it  was  the  custom  for  houses 

tade  in  this  city  to  go  on  for  years  whilst  their  afiairs  were  on  the  very 
i|0  of  ruin ;  but  such  conduct  that  court  would  not  sanction.  He  must 
■pcad  the  certificate  of  Thomas  Lyon  for  one  year.  The  certificate  of  £. 
foa  he  would  grant  at  once. 

At  the  request  of  Mr.  Lawrancc,  the  suspension  took  date  from  the  passing 
'tfie  last  examination  in  March  last. 


LACKERSTEEN  AND  CRAKE. 

Court  qf  Bankruptcy,  London,  same  day.  The  bankrupts,  Augustus  Alex- 
ifo  Lackersteen  and  William  Hamilton  Crake,  were  extensive  East  India 
ttefasnts,  at  9.  Moorgate-street,  and  trailed  under  the  firm  of  Lackersteen  &  Co. 

Tbe  assignees  chosen  are  James  Brennan,  of  Barge-yard,  Bucklersbury, 
id  Charles  Scott  Hadow,  of  Broad-street-buildings,  merchant. 

The  amount  of  debts  proved  upon  the  joint  estate  was  63,2507. ;  upon 
KKparate  estate  of  A.  Lackersteen,  1S,519/.;  or  an  aggregate  of  81,7o9/. 
1»  whole  debto  and  liabilities  are  said  to  amount  to  200,000/.  The  dividend 
9  lot  be  la^K^  The  assets  of  the  joint  estate  will  not,  it  is  thought,  realise 
ttedian  26,000/.;  upon  the  separate  estate  of  A.  Lackersteen  about  3,000/. 


UBILITY  OF  SHAREHOLDERS  IN  A  JOINT-STOCK  COMPANY, 
AFTER  JUDGMENT  OBTAINED  AGAINST  THE  COMPANY. 
During  the  last  sittings  in  Banco,  in  ^ndon,  in  the  case  of  Phillips  v, 
Merekamt  and  Traders,  Ship,  Loan,  and  Insurance  Company ,  Mr. 
miJ^  moTcd  for  a  rule  to  shew  cause  why  execution  should  not  issue 
■Ht  a  shareholder  in  the  above  company.  An  action  had  been  brought 
ttit  the  company  on  a  policy  of  insurance,  and  n  judgment  recovered.  A 
it  ef  ^  /a.  had  issued,  and  the  sheriff  had  returned  that  he  had  levied  part 
fhib  exeention  on  the  goods  of  the  compan]^-,  and  that  there  was  no  more, 
1  that  great  part  of  the  judgment  remained  unsatisfied.  The  present 
liflii  waa  founded  on  the  66th  and  68th  sections  of  the  7th  and  8th  Vic,  c. 
\  thr  joint-stock  companies  act — which  allows  companies  completely  regis- 
id  to  sne  and  be  sued.  The  66th  section  provides, that  in  every  judgment, 
Me^  or  order  obtained  against  a  company  completely  registered,  except 
ipniea  incorporated  by  act  of  parliament  or  charter,  execution  may 
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be  issued  not  ouly  against  the  property  and  effects  of  the  conipui^',  but  if  due 
diligence  bas  beeii  used,  in  case  of  the  failure  of  such  goods  to  satuiS'  the  Itfy, 
then  it  may  issue  ugniust  the  property  or  ]ierson  of  any  former  or  preient 
xharehohler.*'  The  fiSth  section  din>cts  that  such  execution  may  ime  hf 
leave  of  the  court  either  on  a  rule  to  show  cause,  or  a  suramous  without  vaj 
suggestion,  or  scire  fanag.  The  Jjord  Chi ff  Justice — You  shoulil  showwhtf 
is  the  contract.  Tli(*n*  may  he.,  as  there  oftcu  is,  a  stipulation  in  the  polxf, 
that  insurers  nnist  look  only  to  the  funds.  Mr.  Kennedy — There  is  a  stipdir 
tion,  tliat  no  shareholder  should  be  Uable  1x:youd  the  amount  of  hii  shuo. 
But  this  refers  only  to  an  original  proceeding  against  a  shareholder;  no  one 
could  bring  an  action  against  him;  but  an  action  having  been  hrovht 
against  the  comi»anv,  and  a  judgment  obtained,  then  the  [plaintiff  is  entitleato 
take  steps,  under  tlic  act  of  parliament.  The  court  intimated  a  wish  to  M 
the  declaration,  before  thoy  considered  the  granting  of  the  rule.  Mr.  A'eaM^f 
subsequently  produ(n;d  the  declaration,  wliich  contained  an  averment,  thatte 
policy  was  not  ])ai4l  by  the  companv,  although  they  had  funds.  The  cooit 
had  suggested,  that  the  ])olii'y  migfit  have  contained  a  contract,  that  tke 
insurers  should  rely  oidy  on  the  funds,  and  it  did  contain  n  stipulstiQBt 
that  each  shareholder  should  only  be  liable  to  the  amoimt  of  hia  shuet;  Int 
this  was  only  intended  to  Umit  the  liabihty  of  the  individual  ahareholden,  M 
they  were  still  liable  on  any  jud^ent  recovered  to  the  amount  of  these  sbni. 
In  this  case  there  was  an  adbUdavit,  which  atateil  that  the  shareholder  in  qwi- 
tion  was  possessed  of  1,000  shares,  equal  to  25^0002.,  and,  therefore,  In 
WHS  liable  to  that  amount.    Rule  nisi  granted. 


BILL  SWINDLING. 

The  following  ctise  appears  in  the  daily  papers  of  the  last 
month.  Our  readers  will  observe  from  it  that  the  bill-swindlen 
we  have  so  often  referred  to  are  carrying  on  their  trade  wiA 
great  success,  and  it  appears  that  their  operations  are  not  so  ireU 
Icnown  to  some  of  the  country  banks  as  tJiey  ought  to  be.  We 
hope  that  the  party  who  in  the  present  instance  so  fboliaUv 
availed  himself  of  the  assistance"  of  the  swindlers^  having  lost  10 
large  a  sum  of  money  by  tliem^  will  be  induced  to  take  dednre 
measures  for  bringing  them  to  justice. 

Mr.  Robinson,  the  superintendent  of  the  P,  or  Cambcnvell  diviaoB  of 
))olice,  waited  upon  Mr.  Elliott,  the  magistrate  of  the  Lambeth  police-ofllA 
London,  to  take  advice  on  the  best  means  of  bringing  to  justice  somepentf 
or  persons  who  are  carr>'in^  on  a  successful  and  wholesale  system  of  swindlio^ 
by  means  of  lending,  in  some  instances,  and  promising  to  lend  in  others,  biO* 
of  exchange  of  various  amounts.  Mr.  Robinson  stated  that  for  some  ireeb 
|>ast  viirious  complaints  had  reached  him  from  persons  who  hail  been  defrsu^ 
by  a  set  of  bill  swindlers  residing  in  Villa-street,  Albany  road,  in  his  diMt< 
and  its  immediate  neighbourhood,  and  who  appeared  to  carry  on  a  succeMti 
as  well  as  an  extensive  system  of  fraud.  The  first  application  made  to  hi* 
was  by  a  tradesman  in  Greenock,  who  was  in  want  of  .^200,  and  the  sbsrpeA 
under  the  assumed  name  of  *' J.  H.  Taylor  &  Co.,"  Iiaving  firat  received* 
])OHt-oilice  order  for  X'lO  commission,  sent  two  hills  of  exclumge,  theonefiv 
.£121  \Gs„  and  the  other  for  £S:>  to  him.  Both  bills  purported  toke 
drawn  by  J.  H.  Keith,  Hrighton,  and  accepted  by  Thomas  Butcher,  nmiraitr^ 
agent,  (-ambenvell  New-road,  and  made  payable  at  the  Commeicial  Bnkd 
X^ondun.   These  bills  the  gentleman  nt  Orcenock  got  diacounted  by  ^ 
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911  Btnking  Company,  and  some  days  before  they  became  due  he  for" 
d  to  the  finn  four  notes  for  £50  each,  and  one  for  £5,  for  that  purpose* 
a  eoona  a  receipt  for  the  money  came  to  hand,  but  a  post  or  two  after 
ibt  another  letter  from  Messrs.  J.  &  H.  Taylor,  stating  that  they  were 
— dcefdy  sorry — ^that  owing  to  a  gross  mistake  made  by  one  or  their 
\t  hia  money  had  been  taken  for  another  nerson's  bill/ but  declaring 
•  ioon  as  they  were  in  funds  they  should  release  his  bills,  which  at  that 
remained  protested-  in  the  hands  of  the  banker.  The  AVcstem  Banking 
Mmy  became  urgent  for  the  payment  of  the  bills,  which  had  been  returned 
an,  and  the  Greenock  gentleman  was  compelled  to  settle  with  the  firm, 
next  Gommunieation  which  Mr.  Robinson  mentioned  was  one  from  a 
man  in  Newry,  who,  however,  was  more  cautious,  and  escaped  being 
Qed.  The  inspector  then  read  a  lithograph  circular  from  the  parties, 
in  this  instance  signed  themselves '  J.  C.  Hall  and  Co.,'  offering  to  remit 
commission  of  5  per  cent.,  billa  to  the  amount  of  £i)00  and  upwards, 
1  and  indorsed  by  one  or  two  respectable  factors,  brokers  or  tradesmen, 
i  usual  mercantile  business  metho<l,  as  if  they  had  been  already  negoci- 
bgr  one  partv  to  another  beforehand,  at  once.  Saleable  goods  at  a  fair 
Bt  price  will  be  taken  for  commission  when  bills  to  the  amount  of  £oOi) 
BqjOMted.  Several  most  respectable  bills,  in  amount  firom  £50  to  £550, 
tte,  fomr,  and  six  months'  date,  accepted  by  merchants  and  indorseil  by 
d  parties,  were  stated  to  be  on  hand  ready  for  negociation.  Mr.  Robin- 
dued,  that  on  inquirv  into  the  matter^  he  found  out  a  house  in  Villa- 
;  Albany-ruad,  Clerkenwell,  to  whieh  a  number  of  letters  were  directed 
^  the  jPost-ofBce  to  Taylor  and  Co.,  Anderson  and  Co.,  Hill  and  Co., 
ay  and  Co.,  and  D.  D.  and  Co.,  and  were  taken  in  there.  The  door  wax 
s  attended  by  a  female,  who,  when  asked  for  either  of  the  above  names, 
ved  that  they  resided  diere,  but  were  from  home  at  the  time ;  and  to  a 
a  calling  fif^  times  a  day  she  gave  the  same  answer;  so  that  he  could 
Bt  at  the  fact  whether  there  was  a  male  person  resident  in  the  house  or 
He  (Mr.  Robinson)  had  also  ascertained  that  latterly  the  letters  ad- 
id  to  thia  house  were  taken  to  No.  3,  Wilmot-place,  Old  Kent  Rood, 
I  was  occupied  bv  a  Captain  Rutledge,  who  was  well  known  in  the 
bonrhood  as  a  bill  discounter.  Mr.  Elliott :  *  I  ho|)e  you  will  not  lose 
cf  the  matter,  but  follow  up  your  inquiries,  and  I  have  no  doubt  that  the 
which  the  diadocures  you  have  made  will  obtain  will  have  the  good 
of  placing  the  public  upon  their  guard,  and  induce  those  individuals  who 
be  drawn  mto  a  correspondence  with  such  a  class  as  bill  lenders,  bill  dis* 
Oi,  and  professed  money  lenders,  to  adopt  tlie  proper  caution  of  the 
7  tndeaman.'  Mr.  Robinson  assured  his  worship  he  should  not  k>se  sight 
ipvtiea,  but,  on  the  contrary,  should  by  himaelf  and  his  officers  use  every 
ioDto  bring  them  to  justice.'' 


Commtmtcattonst 

To  the  Editor       the  Bankers'  Magaiine, 


RAILWAY  SHARES.— WARNING  TO  TRUSTEES. 

1, — Every  day  developes  something  new  regarding  this  class  of  pro- 
ad  in  case  what  I  am  now  to  communicate  shoidd  not  have  been 
mtf  brought  under  your  notice,  you  may  perhaps  consider  it  worthy  of 

im  one  of  three  tnitteet  under  a  marriage  contract :  the  contract  dcckm 
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f  ICO  to  be  a  quorum,  A  few  weeks  ago  we  had,  as  trmteesviome  miMto 
invest.    I  recommended  heritable  securities:  my  oo-tnistees  pgeftricd ay"^ 


co-trustees  resolved  to  buy  certain  railway  stocky  did  buy  it,  -and  itgiileni 
the  transfer  in  name  of  the  whole  three  trustees.  Thus  I  am,  iio2cm  dvIou.  « 
registered  proprietor  of,  and  liable  for  calls  upon,  shnies  I  never  hoo^  or 
authorized  the  purchase  of,  and  the  purduise  of  which  I  protested  agemit. 

Supposing  my  co-trustees  to  be  unable  to  relieve  -tne  of  conseqiKHt  edi 
or  losses,  am  I  not  in  a  very  awkward  position? 


1  am,  Dir,  vour  most  oDeuient  servant,  ■ 

JAM£S  SOM£RVILLE» 
Solicitor  in  the  Sufireme^ourta  of  Seedtti 

13,  Duke  Street,  Edinbnro\  - 
Ut  May,  1S4S. 


Sir, — In  reply  to  the  query  of  "A  Bank  Officer,"  inserted  in  your  Jsmny 
Number,  I  stated  that  no -form  of  day-book  ever  fnuned,.or  thatcouUbr 
framed,  could  accomplish  the  object  he  proposed ;  and  fjtxt  an  iUustntki  4 
the  way  in  which  a  fraudulent  double  entry  oould  bo  nuade,  Vk  taiy  vyfUm^ 
bookkeeping,  without  being  detected,  except  by  an  examination  of  the  entiia 
witli  the  vouchers. 

"  J.  F.,  Accountant,  Kdinburgh,*'  iu  noticing  my  rc^ily,  acknowletkes tbit 
I  am  no  doubt  correct  iu  what  I  say ;  but  professes  to.  havx;  founoa  gm| 
protection  against  fraudulent  entries  in  a  leu^r— |mrtictilarly  a  roc?tMft 
ledger — in  merely  asrcrtaiuing  that  the  summatiouii  of  the  Dr.  iiiid;Gr.  ■ite'f 
the  day-book  agree  with  the  Nummatious  of  the  Dr.  and  Cr.  side  of  tbeleogff* 
This  test  might  liave  l>ecu  a]>plied  to  the  short  illustration  I  gave,  and  the 
books  (whether  iiicreliant  or  banker)  would  ha\^  been  pronounced  comA 
although  there  w;eire  no  fewgr  thfku  four,  distiiiei  false  entries. 

Your  corresfk)kident  is  fAHV  ifWareU^  fbe  Mfili^df  iliii^^heck,  sofiffV 
regards  individual  accounts,  and  that  it  will  only  prove  whether  the  sides,  si  t 
whole,  are  correct,  but  cannot  see  the  practical  object  of  such  an  entiy  n  ) 
described,  or  that  it  cotdd  long  escape  detection  where  the  ledger  aceeuBli 
reviewed  seriatim  from  time  to  time,  as  they  ought  to  be.  Now,  what  ^  J.  F  " 
calls  reviewing  the  accounts  seriatim,  1  take  to  oe  neither  more  nor  less  te 
the  process  which  '*  A  Bank  OtKccr*'  calls  the  labour  and  trouble  of  exanuBiB^ 
the  vouchers.  The  only  difference,  I  appreheml,  cohsiMing  of  "  J.  F."  meo- 
ing  half-yearly  c&auiinations,  as  iu  the  ease  of  tlw  Scotch  Maka»  fw  the 
faction  of  the  customers,  and  A  Bank  Officer"  meaaiiig  a  perio£eal  iffjHB- 
nation,  (or  the  satisfaction  of  the  proprietors  or  directors. 

I  am  now  requested  to  say  wlii^ther  a  clerk  iu  a.  bank,  posting  .^CipP  4^ 
to  one  account,  and  equalising  its.  atfeot  by.  carrying  .^liM>  oioe^  ^jifflpfty 
account,  eoukl  realise  j^HK)  by  this  itmnoMlvre,  . ,  „ ,      , ,  ^ ,  jr   \  |f i  T<^^ 

Suppose  the  clerk  had  a  current  iiccount  with  liis  qfipjf^c^  % 
carry  jcKK)  over  to  his  own  accounr,  which  oyp^bl  to^^ve  gone  to  MttotV 
accouiii^-^would  not  be  be  a  giuner^o  luxi^  as  ttit  fraiut  ^Ajfa|lniHcttctd  V  • 
seriatim  examination  of  the  Icdjrer  arci>un  t  ^  '*  Hvi?  t  kt  6ti^  ddmit  a  rffl 
improbable  case,  as  veiy  few  bauk  ckrks  hnw  the  luoim^  of  kccpmg  a 
account;  besid^,  it  could  only  be  fttttroptcJ  on  s  ^mall  sc«le,  sothilW 
profit  would  be  utterly  incommcnsurt^ti-  wtih  Hs^k.  F^ut  ^inot^^lci^  iffl 
for  fuch  a  frau4  to  be  attempted  would  bi\  hy  a  cot^tbinMion  bet  ween  t^e  dtfl 
and  one  or  two  of  the  customers,  with  au  agreement  to  divide  t)ie  sposl,  1^ 
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might  (jnietly  plunder  the  bank  to  a 
teMed  in  the  backwoods  of  America^ 
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M  ftvadi  might  be  aceomplished  witliout  any  officer  of  the  bank  bdng 
itvd  exocpt^iie  'acoouataDt ;  but  the  vfstem  of  carryins;  sums  to  the 
«^»umint8  ixi  the  ledger,  without  pasaiiig  them  tbrouffn  the  cash  and 
oka,'  oould  oi^  be  profitably  carried  on  by  a  mutoaf  understanding 
«       and  the  cashier. 

» deeply  convinced  of  the  great  importance  of  having  a  correct  method 
iD^keepiiij^y  and  also  of  having  every  facility  of  detecting  errors  and 
IcBt  tDtms;  Errors  may  foe  prevented  by  a  proper  arrangement  of 
oka;  but  fraudulent  en trica  cannot  be  thus  gnardeii  against.  This  can 
e  done  by  a*  tboruugb  aj^stem  iof  inspection,  which  can  only  be  dis- 
l  with  bi^  mMrtA  unneceaMupy  bv  appomting  to  the  office  of  accountant 
kialtfof  thebighest  cbamtter  tmi  re^iectabiuty. 

I  am,  Sir,  yoors,  &c., 
rdMay,  1848.  A  BANK  ACCOUNTANT. 


CURITY  OR  iNSECTJRtrr  OF  THE  FUNDS  OF  SAVINGS' 
.      BAKK  DEPOSITORS. 

ULr^AAioagA  ail  your  articles  on Savings'  Banks"  in  your  valuable  Pub- 
B,  I  cannot  find  that  yuu  have  ever  explained  how  (if?)  depositors  arc 
d  imder  all  curewnstancea  from  loss. 

'  '  I  am,  Sir»  yours  &c., 

nstaple,  12M  May,  1848.  AN  ORIGINAL  SUBSCRIBER. 

to  corespondent  will  see  from  the  savhigs*  bank  article  in  our  present 
sr.  that  savings'  bank  depositors  are,  notwithstanding  their  supposed 
no  m/BJlns  gtiaranteed  against  the  loss  of  the  whole  or  of  a  portion 
w  QttMMit  monev. 


^atU(M  $oint  ptotk  Mviia* 

-tW«  thmll  W  liappy  ftlTe'iititilleity  io  the  ReporM  of  mil  Bank  Meetingt,  u  ewly  after 
^«tiir  aa  poaaiblat  tf  tka  8erflBt«fM-iriU  pleam  to  lavour  «a  with  Communication*.  The 
wmkOtm  thiui  afforM  wUl  be  ,czceeftii>(rly  intereiidng  and  valuable;  more  particularij  m 
M  Mch  collection  of  ReportM  bak  c%'er      peen  ptiblUhcd.— Kb.  TI.MT.] 

1  I       I»r6VINCUL  BANK  OF  IRELAND. 

E^ffeMi'4:hird  Annual  Meeting  of  the  nroiirietors  of  this  bank  was  held 
kf  imi,  at  the  London  Ofitee,  No.  42,  Old  Broad-street,  City,  and  was 
onaly  attended.  l^irJohn  Yo^nf^,  Bait.,  was  ealled  to  the  chair;  and 
KHeHS6n  of,  Hir  Robert  CnmplMrll;  Bart^  Oliver  Farrer,  Esq.,  Samuel 
pt6ff  EM).,  hmV  J.  M.  Mont^lion^  Esq.,  tW  fUroetors  who  went  out  by 
n,  Uie  following  rqiort  of  the*  divcctci^  ^or  thd  post  year  was  read  by 
!rt!t«y,  Mri  Hewat  :^  ^^i^-- 

^j^.^':fiv^on  cif  lUe  jhrpvlpcial'  l^auk  of  Ireland  .to  the  proprietors 
enAM  at  ihe  Twenij^thurrt  .Yearly  Gii^rfd  Electing,  bri'Tliursday,  May 

eonfo^ty  with  thev  iuual  practicjQ,  to  the  propric- 

If^atefmcnii  9^  the  lef  ^lt'of  ipe'  bank^s  bperations  for  the  |)ast  year,  the 
namlujfir  it  proper  to  iiqtice^  very  biijcfly,  some  of  those  circumstances 
^Mt.  nrosperity  of  the.^uutr>'.  whicli  xiiust  always  have  a  material 
ce  on  ue  business  ^d  g^^il  interests  of  banking  mstitutions. 
e  frOme  of  the  pio^  opp,'  in  the  years  1845  and  1846,  which  was 
Bd  to  Iqr  the  direcibn  in  former  re|}om,  has  been  productive  of  serious 
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lois,  and  h.'u$  tended  greatly  to  iliMorgauue  and  cmbarraiw  tbe  trade  and  bi 
uess  of  the  country,  affecting  more  immediately  the  owners  and  occupier 
land,  but  extending  also  to  traders  and  others  depending  upon  the  ptoipc 
of  the  agricultural  classes.  A  considerable  time  must,  it  is  feared,  eb 
before  the  effects  of  that  calamity  can  be  overcome. 

It  is  satisfactory,  however,  to  be  able  to  state  that  the  luurest  of  lart  ] 
was,  on  the  whole,'a  jn-oductive  one ;  and,  being  early,  it  was  secured  dm 
most  ])ro])itious  w  eather,  in  excellent  condition,  without  loss,  and  at  mode 
expcuiie.  The  supply  of  food  in  the  eountr}'  has  been,  therefore,  abondi 
but  as  the  prices  of  grain  have  been  comparatively  low,  and  the  expenie 
cultivation,  including  the  public  burdens  upon  land,  have  consideraUy 
ereuscd,  the  eircunl^$tauec8  of  the  farmers  have  not,  it  is  believed,  gens 
improved. 

The  flax  crop  of  last  vear  was  a  good  one,  and  the  produce  of  sups 
(|uality.  The  linen  manufactiut:  in  the  north  of  Ireland,  to  the  importa 
:md  growing  prosperity  of  which  the  directors  have  on  former  ooGui 
referred  with  peculiar  pleasure,  has,  however,  partaken  of  the  depreniai 
miiversal  in  other  departments  of  trade. 

In  the  report  of  last  ycai',  allusion  was  made  to  the  large  importatioiu  i 
the  high  prici's  of  grain ;  and  on  this  occasion,  the  directors  retcr  with  re| 
to  the  disastrous  consequences  which  resulted  from  the  extended  openti 
in  that  trade  into  which  so  many  persons  were  induced  to  embark.  Nnmcr 
extensive  failures  took  place  in  England,  and  in  Ireland  and  Scotland,  in  i 
su>)sequent  to  the  month  of  August  last  year :  and  the  pressure  in  the  C( 
mercial  world  was,  altogether,  for  a  time,  of  so  serious  and  distrening  a  c 
meter  as  to  have  been  considered  without  parallel. 

Under  such  circumstances,  the  ])ropneton  will  not  be  surpriied  to  k 
that,  notwithstanding  all  the  precautions  which  could  be  taken,  lotiei  ti 
greater  extent  than  ordinary  have  been  sustained  ;  but  thesi*,  it  is  satisfteb 
to  add,  have  been  all  provided  for  within  the  year;  and  though  there  his  h 
a  diminution  of  ^neral  business,  it  is  a  subject  of  gratification  to  the  direct 
to  have  it  in  their  nower  to  present  to  this  meeting  a  statement  of  the  poflti 
of  the  accounts  ol  the  bank,  which  they  trust  will  afford  satisfaction  to  1 
proprietors. 

To  that  statement  the  attention  of  the  meeting  is  now  requested : 
The  account  submitted  to  the  last  yearly  general  meet- 
ing, in  May,  \M7,  showed  the  amount  of  rest,  or  un- 
divided profits  at  March  l7,  IS47,  to  be  ^6126,196  12 

Out  of  which  there  was  juiid  to  the  proprietors  a  bonus  of  4 
])cr  cent,  at  Midsummer,  1847,  amoimting  to   21,600  0 

Leaving  a  balance  of.  104,596  IS 

And  there  has  been  further  deducted  the  amount  of  two 
half-yearly  dividends  paid  to  the  proprietors,  as  fol- 
lows, viz.: — 

At  Midsummer,  1847   ^Jl,600 

At  Christmas,  1847   21,600 

Together   43,200  0 

Leaving  a  balance  of  the  rest  of  last  year  amoimting  to      61,396  IS 
To  which  tlicre  has  since  been  added  the  amount  of  net 
])rofit8  for  the  year  ending  the  25th,  being  the  but  Satur- 
day of  March,  1818,  after  deducting  the  property-tax,  and 
all  expenses,  and  jiroviding  for  all  bad  and  doubtful  debts      46^108  V 

Making  the  rest,  or  amount  of  undivided  profits,  at  the 
25th  March,  1848   £l(}7JBOB^0 
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The  nroprieton  will  obverve  thut,  after  )>roviding  for  the  losses  of  tliu  past 
ar,  ana  for  the  ordinary  dividends  on  the  capital  stock  of  the  bank,  an  addi- 
m  has  been  made  to  the  rest ;  and  the  directors  have  now  to  state  that  it  is 
mr  intentioo  to  pay  as  usiud,  in  July  next,  a  dindcnd  of  4  per  cent,  for  the 
ilf-year  ending  at  ^kfidsummer,  being  at  the  rate  of  8  per  cent.  \}er  annum, 
r  jtl  on  eadi  .^100  share,  and  8ir.  on  each  j^lO  share :  and  they  propose, 
In^  as  heretofore,  to  pay  the  property-tax  for  the  pro])rietors. 

(Signed)  Jamba  Hblmr,  Chairman. 

The  report  having  been  unanimously  ado]»ted, 

Tiw  ChaimiaB  said  it  was  very  ntiifactory  to  the  directors,  considering  the 
sondilion  of  mcmetarv  aiSisirs  lUiriug  the  prcKcnt  year,  to  lie  able  to  show  that 
the  bmk  had  not  only  escaped  loss,  but  had  lieen  able  to  add  so  much  to  its 
profits.  This  result  the  dii-ectors  might  claim  some  credit  for,  but  it  was  also 
■  BO  slight  degree  to  be  attributed  to  the  excellent  manner  in  which  the 
ileos  of  the  bank  bad  seconded  their  exertions,  and  to  the  fact  that  the  bank 
haiilwsys  preferred  a  safe  and  steady  business  to  one  of  a  hazardous  descri])- 
tioi.  In  nserring  to  the  condition  of  Ireland,  he  said  that  he  did  not  despair 
of  Kcing  great  improvement  there,  and  that  good  would  come  out  of  evil,  lie 
hi  some  experience  of  the  country,  and  he  thought  that  the  exertions  now 
hag  made  to  improve  the  state  of  agriculture,  together  with  the  introduction 
af  Mpital,  and  other  beneticial  circumstances  in  ojieration,  would  raise  the 
Ml  character  of  the  populatiou,  introduce  order  and  tranquillity,  and  induce 
Will  of  industry  where  they  did  not  at  present  exist. 

Votes  of  thanks  were  paned  nnanimouslv  to  the  boanl  of  directors  fur  the 

Ssble  and  sucoessM  manner  in  which  they  conducted  the  business  of  the 
;  to  Mr.  Hewat,  the  secretary';  and  Mr.  Rawlins,  the  accountant  in 
badon ;  and  to  Mr.  Mnrrav  and  the  local  directors  and  otlicers  in  Ireland, 
iorthdr  exeitions;  after  which  the  meeting  adjourned. 

NATIONAL  13ANK  OF  IRELAND. 

At  the  thirteenth  Annual  General  Meeting,  held  24th  May  ulto.,  the 
Scoetiry  read  the  following  report  of  the  Directors : — 

"On  the  occasion  of  the  annual  general  meeting,  the  duty  devolves  u]K>n 
^directors  of  submitting  to  the  proprietors  the  result  of  the  operations  of  the 
W  for  the  past  year.  The  annals  of  banking  do  not  present  a  period  of 
Inater  diiBcnlty  or  excitement,  or  one  which  has  rec^uired  more  anxious  care 
*Bd  ittention  on  the  part  of  those  having  the  resiM)nsibility  of  large  monetary 
c^lishments. 

.  "The  fluctuations  in  the  value  of  money,  securities,  and  produce,  largo 
Deportations  of  grain,  and  a  tendency  to  im'due  speculations,  with  the  full 
I^oipect  of  an  abundant  har\-e8t,  indicated  early  to  the  directors  the  danger 
tbat  the  year  would  wind  up  with  panic  and  disaster. 

"  In  the  eorlv  port  of  the  year,  while  the  country  was  under  an  absolute 
P^^^dencjr  of  food,  the  directors  willingly  lent  the  focilities  of  the  bank  to  its 
JJipMtation,  but  thev  considered  it  their  duty  to  iiithhold  undue  accommo- 
"*uon  from  those  wlio  were  disposed  to  push  si)eculation  beyond  a  certain 
^iod.  In  acting  with  increased  vigilance  and  ciccision  on  these  views,  the 
j^^^cton  have  the  satisfaction  of  stating  that  but  few  of  the  customers  of  the 
have  suffered,  and  the  bank  itself  was  enabled  to  pass  tlirough  the  period 
*  fifllcakv  with  abundant  means  and  without  much  auxiety  of  loss. 

"At  tHe  same  time  the  continued  deficiency  in  the  i)ol  -.to  cro])  in  184/,  a 
so  essential  in  the  present  condition  of  Ireland  Ut  the  punctual  dis- 
2Jge  of  local  engagements,  the  disease  engendered  by  the  deficiency  of  fooil, 
l^iiisbed  exjiorts,  and  increased  imports,  pressed  with  unusual  severity  on 
^  ipiciiltnral  resources  of  Ireland. 

.  *'The  people  have  met  these  trials  mth  an  admirable  courage  and  resigna- 
and  It  is  hoped  that  another  abundant  harvest  may  restore  the  country  to 
^  ptvMNu  condition. 
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Notwithitancbng  these  aud  other  subjects  coustantly  before  the  attcBbriD 
of  the  directors,  the  progress  of  the  bank  has  been  satisfactoir,  anid  itspnfili 
have  exceeded  former  years.   Pablic  confidence  in  its  ample  resources 
management  is .  steadily  increashig,  and  its  future  prospecta  are  sound  ni 
healthy.  '  .' 

The  bad  debts  having  been  written  off,  the  directors  have,  out  of  the  ne 
profits  of  the  year,  amounting  to  33,496/.  ds.  lef.,  paid  the  two  half-yorf 
dividcndf,  and^thm  leinai^a  a  surplus  of  10,996/.  Os,  Id. 

".At  the  last  meeting,  the.  proprietors  having  concurred  with  the  dinctn 
in  the. opinion  that,  a.  cesen'ed  fund  of  5(),0(K)/.  was  sufficient,  the  diieefeoi 
have  come  to  tih^  inclusion  of  declaring  a  bonus  of  10,000/.,  to  be  diride 
rateably  amongst  the.  proprielory,  and  which  will  be  paid  them  with  thtiia 
yearly  dividend..    •  . 

''  During; Uic  latter  part  of  the  year,  it  having  been  intimated  to  tiie  dnm 
torsy  that  the  London  and  Dublin ;  Bank  were  desirous  of  dissolving  Ai 
company,  negotiatipna.were  entered  into  with  the  directors,  which  termiBiie 
in  this  establ^hment  succeeding  to  its  icoimexions  in  the  towns  of  DoiuUI 
Carrickmacross,  M'icklow,  Kel^s,  Athy,  Midlingar,  and  Parsonstown,  «il 
every  prospect  of  hd^ATitagc  to  the  bimk.  The  whole  of  these  loealitia  » 
with  tiic  exception  6f  Parmh^i^,  within  the  circle  from  which  aU  iMnkii'i 
issue,  except,  the  Rank  of  Ireland,  had  been  excluded,  imtil  the  extincoop  j 
the  monopoly  by  the  Banking  Act  of  1845. '  '  '  ".\ 

"  By  this  nrraiigemoht  tne  vitctfricies  in  the  direction  were  filled  vf/ji 
three  of  the  directors  of  that  e^blishnient,  viz..  Sir  Ralph  Ho#iH 
Bart.,  M.P. ;  Octanus  Ommnney,  Esq.;  aud  Francis  Camac  Brown,  Eh. 
whose  appointment  by  the  directors  will  require  confirmation  bf  « 
proprietors. 

"  There  are  now  to  bo  elected  four  dii-ectors  in  the  room  of  A.  P.  JohaM 
Esq. ;  Fowler  Newsnm,  Ef^q. ;  F.  B.  Henshaw,  Esq. ;  and  Charles  Bianeon 
Esq. ;  whose  time  of  office  has  expired,  but  who  are  re-eligible,  and  offer  tbtf* 
selves  ^cordingly,  and  three  other  proimetors  have  signified  their  intenlif 
of  becon^n^  cimdidutos  for  the  ofnce,  viz.,  John  O'Conuell,  Esq.;  JLP^ 
Augushii  V^(\  Esq. :  and  Rowand  Ridnald,  Esq.,  and  whose  names  tteik 
flubmitted  to  vou. 

"The  undivided  profits  at  December,  1846,  were   j^50,l08  15  3 

Net  profits  for  the  year  ending  December,  1847    33,496  9  1 

Deduct  half-year's  dividend  to  ^lidsummer,  1847    .€11 ,250 

Ditto  ditto  to  Cluistmas,  18-17    11,250 

  22,500  .  0 J 

Leaving  unioimt  of 'undivided  profits  at  December,  1847  • .  •  •  jC61,105  4  ^ 
.,...Tb^,.Chs^irni^„in  hiy  ^i^djiesafx)  tho  mooting,  said, — "/Vs  a  (mxif  of  ^ 
xesourqq^pf  .^^hc  bo^  a^fl,  i^.JnlC(;ess,  I  may  state,- tjiat  besides  iwan^p 
the  dividcnjiji,  au:puff}l;^,.  uud  augn^entuig  the  reseitc  fund  to  .the  waA4 
£6lfil!iO,  ]we,ba3ie.4unxi{{,t]^(s  lost  ,ten  years  written  off  losses  amonntiiigl 
^17$«CKX).  Of  tliis  sum  some  part  of  it  belongs  to  preliminuy  txff^ 
however,  I  am  ha])py  to  tell  ypu  that  this  year  has  completed  the  estbeli> 
of  all  iiie  bfifl  debts.  So  anxious  were  we  to  accomplish  this  oljecLffhst  * 
wrote  q([  puji  of  the  ])rofits  of  the  last  year  the  sum  of  iC29,l5D  .4Si  6l 
Independent  or  this  sum,  and  after  proviiling  for.  the  dividend,  we  have 
surplus  of  upwards  of  10,000.  I  beg  to  read  you  what  the  profits  of  ^ 
bank  have  been  for  the  last  six  years.  From  this  you  will  be  able  to  tnee  ii 
progress,  and  form  some  conclusion  as  to  its  future  prosperity,  and  di 

firobable  surplus  beyond  your  dividend  vou  may  expect  in  snoceeding  ptP 
n  1842  the  net  profits  were  .£31,784 ;  1843,  28,578i  1844,  ;e30,013  j  iW 
:i6,652;  1846,48,292;  1847,61,002. 
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'  ("nie  report  was  rectived  and  adopted,  and  votes  of  thanks  passed  to  the 
Krectars  and  Secretary  (N.  >S«  Kins,  Esq.,)  for  their  exertions  on  behalf 
if  the  Bank.  A  Ballot  took  place  for  Uie  election  of  four  Directors  in  the  room 
if  thoae  retiring  by  rotation,  when  Messrs.  Hemskaw,  Bmnconi,  John  O'Comnell, 
II.P.,  and  Vigne  were  declsjred  to  be  duly  elected. 

lONUN  BANK. 

At  the  Annual  Meeting,  held  1  Ith  May,  t  dmdend  of  6  per  cent,  was  declared, 
M  Report  stating  that  the  operations  of  the  establishment  for  the  past  year 
Me  been  characterized  by  a  stelidy  progress.'  The  general  statement  of  accounts 
ht  the  year  1847  is  as  follows  :^Balance  at  the  credit  of  profit  and  loss  on  the 
lU'Df  January  1847»  ^,540  4s.  Sd. ;  to  which  is  to  be  added  the  net  profits 
kn  the  year  ending  December  3l8t,  1847,  after  deducting  all  charges, 
jni,td8  139.  4d. :  making  together,  j^,(>78  ISs.  From  which  is  to  he 
MiGted  the  amount  of  two  half-yearly  dividends  at  the  rate  of  6  per  cent., 
fff  tnnum,  paid  in  1847,  being  jtSfi2\  4s:  6d.  Leaving  at  the  credit  of  profit 
HlkMS,  on  January  Ist,  1848/^2,057  \Ss.  6d. 

,  Bctnm  of  the  average  ampunt  of  Liabilities  and  Assets  from  Ist  of 
fNinary,  to  dlst  December,  184[7.— From  the  Lmdon  Gazette. 

LIABILITIBS. 

noBuisoiy  notes  in  circulation,  not  bearing  interest       • .  Jif)7,7B5  11  8 

WbofExchan^  in  circulation,  not  bearing  interest  14,823   8  4 

Iffli  snd  notes  m  circulation,  bearing  interest  Nil. 

flwiice  due  to  other  banks   Nil. 

deposits,  not  bearing  interest   9,665  13  4 

Qidi  deposits,  bearing  interest    52,317   5  0 

liUlaveragcy  liabilities  jgl44,591  18  4 

tiiia  Slid  bullion      ..               ..               ..       ..  ^£35,709   0  0 

Ittded  and  other  property  of  tlie  corporation      . .       . .  5,489   0  0 

wrmiment  securities    17,786  13  4 

AmiifQi}'  notes  or  bills  of  other  banks   90  12  10 

|iIi]ios,dua  from  other  banks    Nil. 

«otei  nd  bills  discounted,  or  other  debts  due  to  the  cor- 
poration, not  included  under  the  foregoing  heads       . .  242,868   2  8 

Totil  average  of  aKKts   ^£301,943   8  10 


CARLISLE  &  CUMBERLAND  BANK. 

^  it  ihe  Eleventh  Annnal  General  Meeting  of  the  shareholders  of  this  Bank, 
hd  oil  thil '  9th  Febniaiiy  hurt,  the  balance  she^  made  np  at  tiie  close  of  the 
Jfe0'1847ivas  prddticedL  It  showed  that  the  Utt  profit  for  the  year,  after 
NimM  <if  iill  ^cpenses,  wiui  £5,997  I4s.  Ud.,  beingtipwards  of  lit  per  cent. 

^Ipuditan  Al  of  jf61,9S5.  

TUtf  tiftn  has  beeta  approi^ted'  as  follow^ : —  £    s.  d. 

IHvidAidofBi  peri^tlNud  ..       4,413  12  6 

Added  to  the  reserfed'iti^UBiVmd..       ..  1,499  8  9 

'  •Balanceamedtocbilting^nt  Ateld..       .i  84  13  8 

i»  -J     -.1,      . '  .    1  I..  _   

 -  jl?fl,997  14  11 

Ibe  iBierfed  anrphu  fund  now  amounts  to  the'tum  of  jCfl5,783  15f .  lOd. 
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TII£  EASTERN  BANK  OF  SCOTLAND. 

At  the  Annual  Meeting  of  the  partners  of  the  Eoatcm  Bank  of  \ 
held  on  Wednesday,  12th  April,  a  dividend  of  6  per  cent,  was  declared;  a 
setting  apart  a  sum  sufficient  to  cover  all  bad  and  doubtful  debts,  £4^ 
added  to  the  reserve  surplus  fund,  which  now  amounts  to  ;f 15,000. 


THE  ORIENTAL  BANK. 

Statement  of  the  Liabilities  and  Assets  at  April  J\,  1848.— (F 
Jjondon  Gazette,) 

LIAUILITIKS. 


DeposiU  and  other  liabilities   ^1,702,09 

Canital  paid-up  and  resenred  fund   1,0283^^ 

Balances  due  by  other  banks  and  branches        . .       . .  24,21 


^£2,755,19 

ASSKT8. 

Cash  and  government  seeurities     . .  . .       . .  j£4li7JiS 

Billii  outstanding,  cash  credits,  and  loans  2fi76,*Mi 

Dead  stock   41,65 


.*?2,756,19 


BILSTON  DISTRICT  BANKING  COMPANY. 

The  Shareholders  held  their  Eleventh  Annual  Meeting  on  the  8th  I 
at  Wolverhampton,  to  receive  the  lU^port  of  the  Directors  for  the  yes 
the  31st  of  December  last,  to  declare  a  dividend,  and  to  appoint  two  1 
in  the  place  of  Mr.  Samuel  Walker,  of  Wolverhampton,  and  of  Mr. 
White,  of  Bilston,  who  go  out  by  rotation.  The  report  stated  that  tl 
for  the  past  year  enabled  the  directors  to  propose  a  dividend  of  4  per 
addition  to  one  of  3|  ])er  cent,  paid  on  the  first  of  December  last,  n 
total  or  7i  per  cent,  for  the  year,  without  deducting  income  tax, 
directors  recommended  that  the  surplus  of  ^513  lid,  should  be 
the  guarantee  fund,  which  is  now  A'6,478  Ds.  3d.  The  report  wu 
and  the  retiring  dia'ctors  were  re-elected. 


Provident  Clxrks*  Assurance  Society  and  P&ovidkn' 
ciATioN. — The  annual  election  of  annuitants  on  the  provident  fund 
excellent  association  takes  place  on  the  31st  May,  after  which  the 
the  society  dine  togethei  at  the  London  Tavern*  Henry  Laboacha 
President  of  the  Board  of  Trade,  in  the  chair.  The  list  of  stewards, 
given  in  another  column^  includes  many  of  the  eminent  bankers  of  tJh 
polis.  ' 

A  8wiNDMN(i  Speculator  in  the  Public  Funds.— ^Then 
Wednesday  (l/th  May),  a  considerable  commotion  in  the  ndghbou 
the  Stock  Exchange  al>out  mid-dav.  A  disreptitable  ])erson,  who  hi 
many  attempts  to  swindle  respectable  brokers  and  dealers  into  tn 
speculative  muiness  for  him  in  the  fiinds,  in  which  he  had  sneewM 
instances,  and  in  consequence  had  had  his  name  apd  descriptioa  phfo 
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black  board  of  the  boiue  MOino  time  iiince,  with  a  u-amiug  to  beware  oi*  bini, 
made  another  attemivt  on  Wednesday  to  practicie  tlie  lauie  fraud  upon  a  party, 
vrho  happened  to  conceive  suspicions  of  his  intending  client,  although  be 
ofeed  nis  cheque  on  Coutts  &  Co.,  and  his  own  rarcTof  address,  vrita  the 
utmost  coiiiidcnce.   On  preti'uce  of  going  to  the  bouse  to  do  the  business 
propoiied  iu  ^10,000  Consols,  and  leaving  tlic  fraudulent  a{M:culator  in  his 
eoonting-house  meanwhile,  be  collected  several  of  the  brokers  who  had  i)er- 
sonal  knowledge  of  him  from  bis  former  attemiits  to  im|>otie  ujion  them,  and, 
returning,  connronted  him  with  them.    The  impostor  was  authenticated  at 
onct,  and  subjected  to  summar}*  jubtice,  for  which  purpose  a  quantity  of  rotten 
eg{^  had  been  prepared,  with  which  he  was  [jclted  out  of  the  oflBce,  and  being 

Csued  into  Alooigate-street  was  there  ^iveii  into  tlie  custody  of  a  policeman, 
,  whom  conveyed  to  the  nearest  station.  There  the  rogue  was,  however« 
&diarged  by  tbe  inspector,  from,  it  may  be  sui)]K)8ed,  no  sufficient  charge 
being  made  out  against  him.  The  cheque  upon  Messrs.  Coutts  might,  how- 
ever, after  presentation  and  consequent  rcputliatiou,  have  surely  justified  bis 
dcteotion  for  fraud,  had  that  course  l>een  pursued. — TrnJe  Protection  Circular, 


Bill  Swindling. — The  circular  of  the  Citif  of  London  Trade  Protectum 
Stidetif  contains  the  following  notice : — Fraud :  Twenty  guineas  reward, 
^ereas  several  members  of  the  City  of  Loudon  Trade  Protection  Society 
have  been  defrauded  of  their  acceptaiicts  by  means  of  money-lending  odver- 
tiKments  inserted  in  the  ne%vs])apers ;  the  above  reward  will  be  paid  to  any  person 
win  will  give  such  information  as  will  lead  to  the  discover}',  ajiprebension,  ami 
conriction  of  the  party  or  parties  committing  such  fraud.  Some  of  the  bills  are 
dnwn,  or  purport  to  be  drawn  by  Richard  Shves,  others  b}'  J.  Sydserff,  and  others 
^  Jsmes  Lomas,  and  some,  or  one  of  them,  are,  or  is  indorsed  by  or  to  the  said 
fiehsrd  Shires ;  John  Miles,  lately  occupying  rooms  at  No.  9,  Panton-square, 
Hiymarket ;  Charles  Gadderer,  residing  at  the  house  of  Jane  Potez,  No.  23, 
Cnm-street,  Strand ;  Thomas  Ilolbrook  Coyle,  late  of  Craven-street, ;  Lau- 
RBce  Levy,  of  Fetter-lane ;  Charles  Lewis  (otherwise  Levy)  attorney  and  bill 
iliKounter,  of  No.  V,  Grosvenor-street,  Bond-street ;  and  Irancis  Lee,  of  No. 
^  Cireat  Marylebone-street,  career  and  guilder.  The  above  reward  will  be 
pud  u  follows :  ten^ineas  by  the  said  society,  and  ten  guineas  by  the  parties 
wiuded.  Application  to  be  made  to  Messrs.  Dean,  Leeks,  and  Redpath« 
■oUtors  of  the  society.  No.  13,  SwitbinVlane,  London." 


ExcHEauKR  B1LL8  :  Reduction  of  Interest. — ^Thc  following  notice 
^  been  issued  by  the  Chancellor  of  the  Exchequer :  "  Exchetiuer-fiillOifice, 
^'o.  2,  AVhiteball-yard,  May  18tb,  1848.  The  Exchequer-Bills,  dated  in  the 
Month  of  (June,  1847,  m.,  per  10  Mctoria,  cap.  19,  18,310,700,  A".  1847, 
*iththe  interest  due  thereon,  will  be  paid  off  on  the  15th  day  of  June  1848, 
vbenthe  interest  will  cease.  Such  bills  will  be  received  doily,  from  half-post 
^  o'clock  till  two,  until  and  including  the  5th  day  of  June,  nt  this  office, 
*hcie  lists  arc  to  be  obtoinecl,  containing  instiiictions  for  orrangiug  the  bills. 
^  besrers  must  endorse  each  bill  with  their  usnal  signatures,  and  write  their 
"■iKs  and  residences  at  the  bottom  of  each  list ;  and  where  the  names  of 
l^pUeniare  inserted  m  bills,  the  bearers  not  being  such  holders,  must  pre- 
T^oudy  obtain  their  endorsements.  The  bearers  must  attend  to  give  receipts 
^  the  payment.  Payment  may  be  obtained,  if  required,  previous  to  tlie  said 
loth  dsv  of  June,  upon  leaving  the  bills  for  e\aininati<m  one  day  prior  to  that 
^  whicli  such  |)ayment  is  desireil. 

New  bills,  besnng  an  interest  of  two-pence  by  the  day  u|)on  ever>-  one  hun- 
^  pounds,  and  dated  the  said  15th  day  of  June,  may  be  obtained  in  whole 
^  ift  jwt  payment  of  principal  of  the  Exchequer  Bills  issued  under  the  above- 
"^'atiDned  Acty  upon  stating  the  required  amount  on  the  lists,  delivered  on  or 
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before  the  said  5th  day  of  June ;  which  new  bilki,  With  the  interest  the  M 
exchanged,  will  be  issued  on  the  ISth  day  of  June.  The  UHs  to  be  itrhMi'; 
separate  lists,  according  to  the  Aets  under  which  they  hare  bteii  issued. 

N.B. — ^AU  Exchequer  Bills  cUahr^  on  supplier,  ^ted  prior  to  Jiine,  184 
have  been  advertised  to  be  paid  off.'' 

With  reference  to  this  aunouncement,  the  city  editor  of  tibe  Jfenw 
Herald  observes The  interjiretstioti  put  upoil  this  memire' is^  thit 
would  be  favourable  to  Consols,  and  some  bargnns,  it  is  stated,  wett'eflM 
at  84i.  This  construction  might  b^  jierfSectly  correct  in  otditeiy  ttmeri,  hA 
is  not  at  all  applicable  to  ])resent ' circumstances.  '  The  idea  Upon  Wlfkli  it' 
foonded  is,  thM  by  reducing  the  rate  of  intl^rcst  on  Etche^ae^  Bilui;  a 
fei^nce  would  be  jgiven  to  the  fhndcd  securities  for  investment ;  buft-thttie'Nl 
apply  that  reasonmg  in  the  present  instance,  have  no  itist  oonieepcioa'  of  H 
state  of  the  money  market,  or  of  the  cause  which  ha^  lately  giveh'EMNMi 
Bills  such  a  preference  as  to  run  them  np  to  40s.  premium.  The  veaato'lli 
these  securities  have  been  so  much  in  requeMr  fbr  temporary  mvestmeiit  Mi 
sively  arises  from  want  of  confidence  ih  the  stability  of  other  Mnkttiei^'^ 
convulsions  now  going  on  in  £iiroi)e  exposing  them*  to  so  much  hanrd,  tm 
nobody  having  their  money  invested  m  them  can  steiep  soiAidly,  and 'M 
especially  if  they  require  to 'lie  realised  within  short  periods.  The  Excteii^ 
Bill,  on  the  other  hand,  has  a  determinate  limit  fixed  to  its  depreeiatioii,  'tl 
premium  beinff  the  utmost  that  the  holder  can  lose,  and  it  can  be  tnrated  irf 
money  at  an  hour's  notice,  with  the  advantage  of  earning  the  nteMvp  I 
the  da^  of  sale.  The  high  rate  of  premium  to  which  they  have  advaueetf 
exclusively  owing  to  this  difference,  and  it  has  lieen  produced  l^*  pteple-wi 
have  money  loose  for  temporary  investment  only,  which  the}-  luiy  reolS'tAe 
it  is  required,  without,  as  we  have  above  shown*,  being  expos^  fo  the  Hot  (b 
suffering  much  loss.  In  other  words,  it  is  the  direct  cdusequewee  of  the-vp 
of  confidence  in  other  securities,  which,  in  Ordinate*  times,  would  obtahi 
ference,  and  not  from  an  absolute  redundancy  of  money  in  the  market.  bHH 
at  the  reduced  rate  of  interest,  the  same  feelins  is  likely  tp.pceyailj  all  circom- 
stances  remaining  the  Kumc ;  and  as  an  evidencc>.  it  w;!!!  be  obaerved  tU 
the  announcement  of  the  reduction  has  had  comparatively  little  eifect  on  tk 
price  of  the  June  bills  to-dny.  ThaJLhAiiceUQC^.^he  Exchequer  is  not  oshr 
perfectly  justifiable,  but  he  would  have  failed  in  his  duty  to  the  public,  hsd  k 
not  availed  himself  of  the  existing  ilat«  of  affaies  to  effect  the  saving  whkh  tiic 
reduction  will  accomplish,  even  si^pposing  that  circumstances  might  coippri 
him  again  to  advance  the  rate  witbm  three  monthtt. 


ilflonetarp  InUlU^tntt. 

RE^W  OF  T^E  MONEY  MARKET -  DURINCI  TUE  MONJ H  Q? 

...  ,    .  ;  .-.MAY,  iSlrtj. 

Tllk  general  aspect  of  monetat}-  affairs  during  the  imrt  mouth  has  foen  <tf  < 
satkifiMrtory.otiamter.. '  Notwitltftai^ng . the  extniordinary  wonta  irliiqlH^ 
iqllowed  each,  olher  with  such  xbpidity:  on  th«  4»ntjpeBt,  /tejiyfidlf  limje  iplll 
gone  a  gradual  improvement,!  aad^  towards  th«  •  close  ol'.tiw.  i|iaiith,[iM 
reached  a  hisher  prioe  than  lb<^  bate  attiiiiUNl  tq  isinee  tJbe ■  huf  laiig fffw 
Fccttofa.revmtion^  iThe  I'rencb  ii}ud»'aliOi»p|X«r, to  oWHflVffmrtihllV 
paauQ  which  latural^y.dcprcssod  them  on  ,tbe  U¥4Wll«|OW  or.tte..oW  r\^^f»0 
they  alfo«rrhigbar  thAnthoy  have  ]i7eei);at:miort.tim«4m9|B^jb|m^ 

Althougk  these  dedaive  indicatioBft  giealwr  <»i)fldiWOfr  Jip»ivA;MBijMn 
apparent^  it  is  well  known  to  all  our  raaiknii  that  t(ie  IHrtifijart  "WMPMjHfc 
past  month  have  been  altogether  more  exciting  than  any  wbicb  have  oecnm 
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event  which  deprived  I^onis  Philippe  of  hii  throne.  The 
AiMtnaluui  fled  from  (and  returned  to)  tiis  capital ;  the  Pope  has 
^  dfipose«ls  the  King  of  Naples  has  masaacrea  his  people^  in  order 
I  •iiUiority.  I  and  a  counter  revolution  has  hcen  commenced,  carried 
npomrily  put  down  in  Paris  —all  within  the  space  of  a  mouth ! 
It.  refer  to  the  exti^nsive  preparation  uuidc  in  this  country*  although 
lot gci^erally  undierstood  and  appreciated,  for  organizing  a  League*. 
jfirrafiBt  &^*stem  .^f  gpveri^ment,  which  befprt*  long,  wilt  doubtless 
spdsting  ministry. .  jUl  these  important  events  have  occurred,  and 
lietunds  have  improved,  and  within  ihp  last  week  of  the  month 
iba  Ji^her  price  than  they  had  attained  aipce.  dic  R^oJution.  Under 
9itancca.  any  of  the  occmenccs  we  have  named  would  have  pro- 
jcioiw  ^1  in  tl^  funds;  but  our  owitalists  now  i^pear  to  nave 
n^iph  habitmated  to.  the  cxpLtcment  of  political  e^^ents  that  they  ure 
^,  oircumatances  which  a  icw  months  since  would  have  been  re* 
I  th^  utifiost  consternation*  , 

idy  iuiurovcmcut  iu  the  fiin<)s  xnay  be  in  part  accounted  for  by  the 
fact^mt  many  cxtcnuve  sales  were  maue  in  anticipfition  of  a  fall 
iinI  .  the  jobbers  arc  purchasing .  at  present  rates,  in  prcfmnee  to 

I  ffrioiis  loss  they  must  sustain,  if  .the  quotations,  continued  to 
kd.thcy  wm*  left  without  stock  on  hand  with  wjiich  to  fulfil 
eme^ts, 

miceUor  of  Liu:  Exchequer  h:u>  taken  advantage,  of  the  existing 
money  market,  to  amipunce  Uiat  the  Jb^\i;hequer  nills*  to  be  issued 

II  iciK  the  reduced  .rate  (if  interest  of  twopence  i)cr  cent.,  i>er  diem, 
thfS  present  rate  of  threepence.   The  usual  onicial  notice  to  the 
S^Uequcr  Bills  to  this  dfect,  will  be  found  in  another  column, 
wovemcnt  which  has  (akcn  plape  in  Cofisols  duriqg  the  past  month. 
^£t)m  the  following  com]iarison  of  tl^e  closing  prices  at  the  dates 


At>J6thAimU  At  SStli  Mav. 

Consols  for  monc\-  ....    82}   ..........    H4i  tb  i 

(Mtlto for  account'    ..  ..    82i   W^^to  J 


THE  CORN  TRADK. 
zette  averages  ifor  England  and  Wales  have  been  :-r.. 

CorrenoncBng 
Weekly  SU  Week*'  Six  Wedu 

Qrs.  Hold.— -   — -  ■Hin*ii  ATcrag^e.  Duty.  LutYear. 

A.    d.  M.    tl.  »,    d.  a,  d, 

..      GfiJCM       .;4yi  {|  .  ..J  ;fia      :/.    7   0   ..    73  5 
..    48  10    ..    50    7    .".    7    0..    75  9 


86,;«4    ..    41)    (\    ..    50   5    ..    7    0..    76  4 

'['■J    yi\\u  ..  m  T  ..  .wJ'tf     "7  0  .. '  57'  '1 

..  92,8i>7  ..  4f>  lO  .'.  '4JM1  ..  7  0..  78  6 
.^^     80^458   ..    -18  4    ...   4^   4  ...    8.0         i}JL  JO 

le'above  it  will  be  observed  tbM'  ptiM^  have  undergone  a  dtfettiie 
i  'Contrast  strongly  with  tho!f6^  oMa^  yeai^  at  thcf  oonre^Mnduig 
ti«  favourable  weather  and  |)rGMpect  '«f' an  abundant  liarvest  hatve 
t^  to  podacd'tbf^l«Bttlt/and  it  Be<^tfns^#obable  thit,  viider  tbe 
fthenew  eom  knfiiprteeswill'bcf  loiwertlis  y^r than  avery lomg 
-  klodd'  w'heaten  ibre«d  tit  vow  Obtained  in  'Iio«dXN»  ut  fitHh-pmun 
fl«'duaitem  lo8f»  lind  th«  pro«{keet  «f  its  'being  tlill.fibnber  redoced 
ttC^ntve  til  importHttl  iufiUence^  <>tf  c(mimerciai  openitioioi.  • 
iMriUfg  tttble  ofiiftptfrts  jdttra  1827  ^wiU  be  read  with  intemt  t— 
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Account  of  the  Foreign  Com,  Grain,  Meal,  and  Flour  imported  ki 
Britain  and  Ireland  in  the  Years  1827  to  1847. 


Date. 

Wheat. 

Barley. 

Oats. 

Beans. 

I 

Indian  Cotb. 

ai 

Qw. 

■ 

1  Qrs. 

\—7.  

1  Qr«. 

Qw. 

1827 

283,236 

208.117 

1  1,741,091 

1 142.7:^(1 

154,097 

1828 

715,242 

168,673 
305,798 

.  166,423 

'  73;^70 

19,649 

1829 

1,544,969 

541,858 

1  f.^ 

27,022 

1830 

1,414,262 

132,210 

:  499,947 

1,031 

1831 

1,857,278 

369,a32 

617,568 

59,232 

1. 

1832 

405,884 

101,810 

31,862 

22,857 

1,582 

1833 

247,625 

85,221 

23,335 

7 

1834 

131,566 

fill  i't*e\ 

88,562 

47,756 

227 

1835 

46,530 

67,796 

34,380 

1,808 

1836 

162,778 

83,483 

1,006 

1837 

452.369 

87,791 

413,710 

105,671 

4,026 

1838 

1,240,438 

2,203 

50,9S1 

64,359 

4.013 

1839 

2,638,593 

579,405 

109^10 

9,565 

1840 

1,995.453 

625,437 

22,021 

1841 

2,409,754 

264,654 

122,297 

m 

4.137 

1; 

1842 

2,722,305 

73,550 

302,852 

126,591 

35,866 

1, 

1843 

932.866 

179,414 

84,718 

48,080 

516 

1844 

1,097,963 

1,025,416 

308,126 

153,724 

39.218 

1845 

844,533 
1,437,336 

367,854 

586,860 

185,008 

55.984 

184f5 

371,137 

794,863 

255,521 

694,184 

3; 

1847 

2,650,058 

772,840 

1,706,780 

443,719 

3,614,637 

8.( 

STATE  OF  TRADE. 

The  blockade  of  tlie'  Elbe  by  the  Danes,  in  consequence  of  tbe  oal 
hostilities  between  Denmark  and  Prussia,  relative  to  the  Sleswig-Hob 
pute,  had  an  unfavourable  effect  upon  the  markets  of  the  manufactu 
tricts  at  the  commencement  of  the  month ;  and  the  improvement  wl 
commenced  was  suddenly  checked.  The  state  of  trade,  however,  is  c 
improving ;  and  it  will  be  seen  bv  the  following  official  return,  made  1 
I6th  May,  of  tiie  number  of  mills  and  workpeople  eni^aged  at  Mand 
compared  with  the  corresponding  ncriod  of  tne  previous  month, 
operatives  are  more  fully  employed,  the  number  working  short  time  an 
unemployed  having  considerably  diminished. 

Milln. 

1 8th  April,  1848.       1 6th  May. 

Working  fidl  time    ..138   ..  ..154 
Working  short  time  . .    53   . .    . .    35   . . 
Stopped  work    18   . .    . .    20   . . 

209  209  44,689 

The  following  remarks  from  the  circular  of  Messrs.  Frater,  Som 
of  jVIanchester,  on  the  ^neral  prospects  of  trade,  represent  aocnn 
believe,  the  views  entertained  on  this  important  point  oy  the  beat  i 
mercantile  men.  Tliey  say, With  all  these  uncertaintiea  to  the  in 
course  of  our  market,  (and  in  tlie  midst  of  so  many  perpkxitiea  it  n 
unwise  for  us,  as  buyers,  to  form  any  such  decided  opinion  as  would  k 
any  other  course  of  action  than  that  of  being  guided  mm  day  to  day  by 


Work  peopM 
18th  April,  1848. 

27,836  .. 
•  •    8.342   •  •    •  • 
8,511 
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lerc  can  be  little  doubt  that,  progpectively,  the  country  at  large 
gathering  together  the  elements  of  ^at  futiu«  prosperity,  in  which 
»f  thia  district  is  likely  to  participate  in  the  fullest  extent.  *  An  influx 
;  capital  from  various  ) tarts  of  the  world  into  great  Britain,  on 
'  the  security  of  its  government  and  institutions — a  steadily  improv- 
tion  of  our  mercantile  finances,  as  evidenced  by  the  ])ositiou  of  the 
England,  the  gradual  decline  in  the  value  of  money,  the  more  limited 
r  mercantile  oills  in  circulation,  and  the  comparative  freedom  f^m 
Gulures— -an  abundant  supply,  and  a  low  price  of  cotton,  and  of  other 
ills  of  our  manufactures — a  low  range  of  prices,  and  full  supply  of 
lie  articles  of  food,  and  the  prosftcct  of  the  continuance  of  this  great 
ihould  our  ])rcseiit  har\'est  prospects  be  realized — a  comparative 
•  that  se^'ere  internal  drain  on  the  commerce  of  the  country  which  in 
oils  railway  expenditure  of  last  ^ear  absorbed,  and  fixed,  so  mudi  of 
;  capital — the  large  extent  to  which  i)olitical  disturbances  abroad  have 
and  may  vet  be  cxj)ectcdto  interfere,  with  manufacturing  operations 
itinent — all  these  circumstances  of  a  fiivourable  nature  for  our  trade, 
ith  the  fact  of  the  very  limited  production  of  yams  and  cotton  piece 
ing  the  whole  of  last  year,  and  up  to  the  present  period,  must,  sooner 
sert  a  most  beneficial  influence  on  our  trade,  and  we  would  hope  at 
period  than  many  would  now  venture  to  anticipate. 


BANK  OF  KNGL.\ND  RETURNS. 

fche  weekly  returns,  it  will  be  obsen-ed  that  the  position  of  the  Bank 
le  much  strengthened  during  the  last  fortnight :  the  drain  of  bullion 
I  taken  upwards  of  two  millions  sterline  from  its  cofifers  having 
d  large  imports  having  been  raceivcd.  It  appears  that  there  are 
•ge  sums  of  gold  in  tranHtu  ;  and  as  the  total  amount  is  now  only 
millions  under  the  highest  sum  of  bullion  held  at  any  time  since 
lenecment  of  the  new  Act,  we  should  not  be  surprised  to  see  it 
ztk  that  maximum  before  lon^.  The  reserve  has  also  considerably 
the  dividends  being  all  paid,  and  large  sums  being  received  daily 
it  of  the  public  revenue.  It  will  be  observed  that  the  ''other 
bave  decreased,  in  conse()ucuce  of  an  improved  demand  for  money ; 
ttker  securitie.s  have  diminished  weekly  in  amount.  It  was  con- 
robable,  by  some  imrties,  that  a  reduction  in  the  rate  of  interest 
made,  in  order  that  the  surplus  money  in  the  Bank's  hands  might 
t  into  use ;  but  the  minimum  has  been  maintained  unaltered ;  and 
expect  that  the  directors  will  make  any  reduction  until  the  position 
m  the  Continent  becomes  more  settled. 

eekly  returns  have  been 

LIABILITIES. 


Public 

Private 

Total 

Total 

CirciilttioB. 

]>epoiiitft. 

Deposits. 

I>epo*it9. 

Rett. 

J4abilitie» 

19.62 

..   :U  2 

..  11.95  .. 

15.07 

. .  3.40 

•  • 

38.09 

19.78 

..  J.32 

..  11.43  .. 

13.76 

..  3.40 

36.94 

19.6:< 

. .  2.28 

..  11.05  .. 

13.33 

..  3.41 

36.42 

19.70 

. .  2.4:3 

..  10.25  .. 

12.68 

. .  3.43 

35.82 

19.43 

. .  3.44 

9.76  .. 

13.20 

. .  3.44 

36.(h; 

19.12 

4.41 

..  9.18 

13.59 

3.44 

•  • 

32.62 

ASSSTS. 

BuUioa  in 

BulUuii  in 

Public 

IMvatc 

Bankinf  Oe- 

iMUfl  Dc- 

Total 

Total 

BeewitiM. 

Securitiei. 

purtmcnt. 

partmeot. 

Bullion. 

Assets.  ' 

12.7:^ 

11.60 

9.16  .. 

4.60 

13.76 

38.09 

1257 

11.45 

8.4G  .. 

4.77 

..  13.23 

36.94 

11.51 

..    8.26  .. 

4.61 

..  12.87 

36.42 

11.71 

11.28 

8.2() 

4.62 

..  12.H2 

•  • 

36.82 ' 

11.71 

•  .  11.26 

, .            •  • 

4.3,3 

..  1.3.09 

•  • 

UJl 

9.28 

4.10 

13,38 

•  1 

I 

o 

GO 
CD 

i 


Is  3  :B  : 


2  *  t 


alt  :I  r"*  5lf : 


3 


51^ 


lit 

im 


Ml 


ijK, 


m 


Sank  of  ^glatOr  mtiUds  SUtttrttf* 

Bt,  piiHunt  to  tito  Act  7th  md  fth  of  Vteteiis,  qy.  t«i  far  the  Wodto<ftdlagr  i 

ISSUE  DEPARTMENT. 


1848. 
April  SSnd. 

1848. 
April  29th. 

3Uf6th. 

1848.      1  1848. 
Majl9tb.  1  Kay  90th. 

iP     !  ^ 

26,031,990  1  26,261.825 

36,176,955 

26,364,090  j  i6;6ii,4io 

iBtddtc  

iftOB   

11,015,100 
3,984,000 

10,750,852 
1,871,06a 

11,015,100 
2,M4,900 
10,556,903 
.  1J05,699 

11,015,100 
94W4,900 

10^013,431 
1,568,834  . 

11,015,100 
3.984^ 

10.931,699 
1.449,891 

m 

■ 

■•1  - 

26,621,910 

36,261,825 

36,i;l{;955 

96,364,090 

96^661,4^0 

BANKINO  DEPARTMENT.  • 

iposits  (inclading  Ex- 
■,8«fiiin'  Banki,  Corn- 
Mi  of  National  Debt, 

idmd  Accoonta)   

4Mito  

1848. 
April  22nd. 

lB48i 

April  99th. 

May  601. 

184*.  " 
M»7  Utth. 

'  184i. 
.lbT90th. 

je 

14,553,000 
3,405,099 

2,321,388 
11,485,742 
1,031,500 

14.553,000 
.1,408|8QQ 

3383.391 
11,049,918 
1^,591 

je 

14,558,000 
3,405^06 

M36;7«i 
10,250,9/2 
1,077,881 

iflf 

14,558,000 

3,438,576 

8.449,807 

9,758,433 

Uioi  370 

|4,553,00O 
Sk449,07S 

4^417.189 
9^189.604 
1^096,108 

32,736,679 

33,375.10a 

ai,753^ 

33,991.886 

^39,687.972 

int  aeenritiei  (including 

12.268,630 
12.001,566 
7,860,055 
606,421 

13,034,028 
13,065,481 
7,858.750 
616,841 

11,713;630 
11>885,962 
7,5*4,455 
649,053 

11,713,630  11,713,630 
11,811,926  I  11,630,593 
8,036,820  i  8,566.010 
725.516  1  717.8O9 

33,736.679  1  39,375.100 

31,753,900 

32.291,886  j^^  89,687.979 

a,  8  months 
taif^t  .. 


Si 

ct  

ionths  .. 
I,  ditto  .. 


Mo.. 
Utto 
to 

ditto 

tto.. 


•  dqFa'date 


April  98th. 


19  4 


IS  19 
95  35 


96 

124 


12 
43 


31 
26 


51A 
5l{ 


May  5th. 


12  5 

13  54 
96  50 
IS  15 
35  50 
96 


19 

12 

31 
26 

36i 


99 

51| 


May  13th. 


12^4i 

19  5 
26  90 
IS  14^ 
85  50  . 
26 


1294 


45 

31 

95  98 

36^ 


Cl2  : 


May  19th. 


19  3} 

19  5 
t6  to 

19  15 
85  50 


II  SO 
45 

5718,. 


^5ft 

Jill.* 


May  26th. 


12  8| 
19  81 

9^  10: 

IS  14| 
95  M 

as  90 


31  50 
85  80 


.«4 


f  Marline  Appetidix,  Jnne,  1848. 


Mtiktvi'  mttk\}>  Cirnilattoii  itttttrm 


N4ii«  OF  vAmn. 


1  AadOTcrBiEkk 
3  AjUiMmBuk 
$  M^doA  m '  ~ 

7  B«£in^Coke  mid  Odihftm  Buik,, 

8  Bedford  Bank  

9  Bedford  and  Bcilford^ij^  Bank   , , 

10  BewdjejBank  

11  BiG«iter  «nd  OxfordKbire  B&nk. .  . , 

12  Birmlng^UiLm  Bonk^ — Attwoods  A  Co 

13  ]^ni^i^g*>*J**  and  WarwidcHldn;  Bk. 

15  BcMrtamBnik— G«ffttiiiJCo, 

16  Bd^n  Bank— GflOaiMl  fSlh.  «. 

17  Bridgewater  Bsitk  i* 

18  BristuL  Bank  4f 

19  Bro^dej  ^d  Bridgenortb  Bidi  .« 

20  Buckin^hAm  Bank   U  29,657 

21  Bur>'  ai)d  J:?ufoIk  Bask   „  ||  )i2>3G2 

43,457 
55,153 

4,572 
36329 
38,816 
12,67G 

r>s,2Ti 


17,751 
11,849 
5i8&4 
4Mdl 

37,m 

17,182 
24,730 
34,218 

8,515 
ia.597 
27,000 
2:1,695 
18,132 

9,TS3 
75,0e9 
15,161 
10,02§ 
48,277 
26,717 


22  Banbiiry  Book 
t9  ^nbnnr  Old  Binli 

14  Siadtr 


£1  Bedfordshire  Lei^btim  Busud  Sk 
10  BimingbamBank — TafldrdtUojilf 
27  Bradford  Old  Bank 
2S  ErL'Con  Old  Bank  ■  * . .  »<»4«;«i«« 

29  Brighton  Union  Bank   [1  33,794 

30  BurliQgton  and  Driffield  Bank     ,  J  12,745 

31  Bniy  St.  Ediiitmd'«  Bonk ........  |  3,201 

H BfiipiipfOTtT Bink 
St  C^53ito%i^V— MwltojkaiSoii'i 
$4  Cimbridige  and  rap%jjjBiM|||  Bk. 
M  Cutcrbury  Bank  li.^imjiX^^'ft^^.*. 

36  Carmarthen  Bsiuk 

37  Chartsej  Bank  , ,  ^^^t^^^c^^^* 
39  Coldiuter  Bank  ,  

39  Colchoiter  and  Eiaejc  Bank  , 

40  Cornish  BsQk  ,  

H  pMiwrtlj  Bmk  

4C  0%Mikt  ExelDr....H,«p^^««... 

43  Cnfwi  Bank  .  *  •  ■  p»^*w»»mv» 

44  ChnaU horch  Bank* i  ^ i  ^. , i 

45  Cnrdiif  Kmk  .   ,  „ 

46  Clj<  pMnu'  fJld  Bwat   , 

47  Dirri^v  WmA — Meuni.  Erant 

48  De^rH;     uik^Smitb  and  Co, 

49  Dtrhy  Did  Bank   

Id  IMiq»«i4  WUbriura  B«iik      . , 
SI  IM  Mtelc 


16,799 
3»,744 
49,916 
33,fi71 

23,597 
3,436 
25,982 
48,704 

4o,ee9 

12,043 
2M27 
ffJM 

7,001 
!>,38? 
13,332 
41,304 
27,237 
20,674 
10,657 


April  I. 

£ 

i^*57> 

1 1 ,615 

10, 

5,015 

5i 

3«f7<S7 

31  ■ 

19  r 

14,114 

1-1 

i8,i4i 

I7i 

32,850 

3i»85? 

6, 086 
>3ic83 

1 75 

ti,9^i4 

12. 

Ht  ^77 

15 

4r335 

ly 

1 4, 009 

iA 

8 ,  i-i  t; 

1 

fit 

1 J  J  8  to 

lA^.  610 

ia 

8  1 1** 

V 

w 

it.  egti 
J  *  »  jotj 

it 

1  ^  t  'l^^'^'i 

/ *  t  ^ 

71, 

-7j375 

17 

37, 5?  9^ 

J  ? , 1 05 

J» 

*^ 

'■'1  h  1 1  1 

S *  1 95* 

33 

33 

1 1 

Jj»"9" 

a* 

-9,^38 

J  >  ^  J 

J** 

11,1 

If 

3,88; 

15*190 

14,908 

15 

*■*  r  *t3 

31 PO96 

11 

36, ] 16 

J7I050 

3, 1x0 

5*166 

J 

»7t7f7 

«7 

33iC?-5 

3^t<69 

J» 

37tiJ5 

37 

9i73S 

10,618 

9 

'*i53R 

lfir5*7 

»I 

75**70 

7*1 330 

t» 

t,5?« 

i 

5f8i7 

i 

'5fS73 

U,40o 

"3t79* 

IB 

4O1C40 

40,936 

jS,f»07 

38,355 

iS*'35 

11,970 

10,147 

57,M» 

71  f  #3 

7!ri»l 

*  NoTK.— The  fixed  iarae  of  this  bank  (Sir  W.  B.  Cook*  k.  Qm,)  i 
authorised  addition  of  the  Doncaater  B»nk  fixed  ivue  of  Mean.  Iiea  ~ 
)te'm$  now  itoitrd,  ax  utated  in  BunkcrB*  Mnt^axint  for  March  last,  ] 


WBBXI.T  BBTURN8  OP  BANKB  OF  IflStJB. 


April  I. 

£ 

£ 

9i  1^4 

5»i  '79 

9»94i 

ij»475 

14f ^'5 

35»335 

B^»454 

49* 5^' 

44f495 

44i??S( 

<f4f3i$ 
1  ^(,063 

4^1 579 

'7i»3 

iH, 101 

"9i75a 

ti^  rtt 

*i3i3 

S>555 

i'i3**5 
5,639 

11,798 

6,114 

<f6o8 

5«T54 

5i349 

5.^57 

9.'35 

7t«i7 

ii,53& 

>»i734 

">95* 

21, 600 

25,169 

^3-378 

t3»*68 

*3i945 

14,641 

Hi4^5 

21,401 

*»i331 

18,496 

^0,265 

'9i53S 

4i,ii6 

40, So^ 

40,330 

4j97o 

5,650 

4, 986  ; 

4»940 

30  L 

-0| 3 [ \ 

1  Of  298 

a 1 ^ 1 60 

j:}  *  ;j3  * 

37,684 

37, 714 

If  ,1^ 

70,337 

7lr>^7 

75,555 

13,311 

ia,oi6 

at, 766 

19, 105 

18,947 

19^739 

7i63<' 

7.145 

7,601 

1 9 , 1 58 

19,405 

10, 443 
36,448 

3^*4>'> 

35>449 

7,635 

^i474 

5i  374 

5tZ45 

5»  las  ' 

5p375 

4'j  1 40^^ 

50 > 69 J 

50,069 

50,360 

J  z, 167 

34jiift 

33*39'  ' 

33,592 

^7,098 

i7t)jiti 

17»65S 

27,896 

30,4^S 

32,167 

3*1*50 

33*7^3 

i 1 p  000 

at , 224 

20f4S6 

20,976 

f     ■  vi^^ 

B6,oc3 

90,500 

14,740 

13, 300 

16,509 

"7j6i3 

7,917 

7*766 

5,647 

J*  343 

i  j^j3 

1  c6i 

j7,oiS 

AO.  \  CJO 

575 

13,644 

i3i4*5 

10^400 

lOt  7  ? S 

I  1  J  1 70 

11,779 

^S995 

6,410 

6,397 

<4tC^i 

11,636 

ia,7  "o 

7,2^8 

7,604 

8,017 

7»i4J 

5*cf37 

6,57* 

£,8j8 

I3»9*0 

13,619 

I2,52tf 

^3il4f 

Htjoo 

li.fil 

13,802 

«,675 

8,57*5 

7»'M3 

7*99^ 

»»t47J 

i3i558 

44 i 3-5 

48,990 

48,918 

49*140 

18,980 

19,450 

18,613 

19)97^ 

^0,329 

1,099 

**3'o 
4't40* 

40,063 

41*105 

4aj77l 

:  Ba/ik  ,fc/i^4»>*. 

rOld  Bank 

MllBank   

%  Buili  , 

&idc&Blc>  of  Wimts^ 
Gfaid(»        ^         ^ « 

iBink  

(BtnV  

Batik — King 
Bnik  

)ld  Batik.,, J 
}ity  and  CoruntT  Hank, . 

nd  W&rtt  Bank'   

iigi^tk<iu»Oii-UiiLl  Uiint 
«  Town  ft  Ckmfelf  Bank 

bnk  

mpalead  Bvik. , . .  

il^  Hitcbsi  Hank  

■df  i  , . . 

Nee^hon)  Mnrkpt  Bjuik 

ink  

nd  Rjidniir^Vti]  f  bonk  . » 

Buk   

oqgli  Old  Hjuik   

ilk  

Bb^  

iMMiliiwBuik..,. 

&  

jonBaiOl.^^ 

ftuik.  •  H«  .*.*..»i,i(,;.#ik..t<<i,4  I  ■ 

Qittik^ii  w^qi^..;.,*.^*  ■  t 
«^  

fBink  &  LluiiJilo  liitik 
M^Bink   

1  But**  B^a  «4t  «|i'4.«f4^  .  4 

b  and  Koflblk  Btnk 
IdBnnk  

ree  Etnk  . .  . ,  ...  . 

igb  Bank  

k  North Wilt^L  New  Bk, 

v\Af'-  Bink   , 

aak  ,  

iiOlOtak...  

Il^re  NeiriMrtOtd  Bank 

idSlfikAini  uiuiL  

Bank  . . 

It  Bank  

iiBidlblk  Bulk  

3km  fink  


£ 

49,807 
112,280 

119,637 
37,894 

24,293 
8,977 
14,202 
6,GS1 
6,322 
19,401 
14,^24 
30,372 
3fl,03e 
22,S64 
23,63& 
19,979 
(iG,591 
5,778 
23,842 
3S,764 
27,625 
21,901 
80,699 
19,895 
26,050 
9,090 
21,825 
44,663 
9,192 
6,624 
53,337 
37,439 
32,322 
44,636 
22,786 
100,342 
32,945 
7,359 
9,036 
42,817 
13,917 
15,760 
7,692 
19,073 
12,490 
10,906 
18,698 
29,335 
16,385 
8,600 
28,788 
51,6ir» 

23,098 
4,551 
45,120 


WEBKLT  RETURNS  OF  BANKS  OF  ISSUE. 


KAMS  OF  BANK. 


lAathoffUed 


12  Norwich  and  Norfolk  Bank  

13  Kottiflgliim  &  NotthilMBMk.  Bk. 

14  Nuneaton  Bunk  » .  • . 

15  Naral  BatLk,  Plfmout^   

16  New  Samm  Bank   

17  Nottingham  Bank   

18  OmstryBank  

19  Oxford  Bank   

20  Oxford  Old  Bank   

21  Old  Bank  Tonbridge   

22  Oxfordthire  Witney  Bank  

23  Pease's  Old  Bank,  Hull  

24  fiuance  Bank.   

25  Peterboroi^E:li  Bank— Yorke  &  Co. 

26  Pcterboroiii;h  Uk. — Simpson  &Co. 

27  Pembmkr-^liiii  l^nnk   

28  ll<Wiiif;  Bank — Siinhitinik  6i  Co. 

29  ReadingBank— Stephenji&Blandy 

30  BHiBTOiA  Biirt^  Wk  .  «  

31  RingwoodiAaBlliiSiadK  

32  RcKh  dale  Bimk  *wMh*^^*»s.  

33  Roche:<ter,  Chattet^  ^  Strood  Bk. 

34  Royeiton  Baiik  

35  Ruj^hjBaiik  

36  Ryv.  Bniik.  

37  Reigate  and  Dorking  Bank  

38  JioE^  Old  Bank,  Ueufoiaiifcl  . . 

39  Saffron  Walte  Ik  North  Essex  Bk, 

40  Salop  Bank  

41  Scarborough  Old  Bank   

42  Sbrewabtiry  Old  Batilt  

43  Sittingboume  and  Milton  Bank  . . 

44  Suuthainptfjii  Town  &  County  Bk. 

45  Southwell  Bnnli   

46  St.  Alhjihi^  HauU  

47  Soutbajupton  mid  Huu^flhire  Bank 

48  fimBwk.   

49  SfcooHnridieBttik  

50  Stafford  Old  Bank  

51  Stamford  and  RuQaud  Bank  . . 

52  Stourbridge  Old  Bank  

53  Shrt  w^bury  Miid  Welsh  Pool  Bank 

54  Taunt  c^o  Bauk   

55  TavUtock  Bank   

56  Thombury  Bank  

57  Tlvwtanid  UmmMm  Bank  .. 

58  tfampstontibi  KMBfllwBank.. 

59  Trin^  Bank  and  Chesham  Bank  . . 

60  Towcestifr  Old  Bank   

61  Union  Bank,  Comwali   

62  Uibridge  Old  Cwik., ,  

63  WftUingford  Bank   

64  Wnridck  and  Warwickshire  Bank 

65  WcUiij^on  Bank,  Sofucmt  .... 

66  West  RidiiwfiAtik  

67  vnmfOlmtk  *  

68  rl  ^iftMi^Wl  &  Alton  Bk. 

69  Wjncbqjtor  tod  Hampahire  Bank 


£ 
75,372 
10,866 

5,898 
27,321 
15,659 
31,047 
18,471 
14,«77 
34,391 
13,183 
11,852 
48,807 
11,405 
12,545 
12,832 
12,910 
37,519 
43,271 

6,889 
11,856 

5,590 
10,460 
16,393 
17,250 
29,864 
13,700 

7,420 
47,646 
22,338 
24,813 
43,191 

4,789 
18,589 
14,744 

3,743 

6,770 

9,154 
17,295 
14,166 
31,858 
17,560 
25,336 
29,799 
13,421 
10,026 
13,470 
11,559 
13,531 
10,801 
17,003 
25,136 
17,064 
30,504 

6,528 
46,158 
14,258 
25,892 

6,737 


AVBt.iOI  AMOra 


April  1. 

Aprils. 

ApiiU. 

£ 

£ 

£ 

59,4>4 

63.037 

63.48c 

9.859 

9,666 

9.4<« 

4.694 

5.021 

5,05f 

23.^93 

24.498 

25.57c 

10,515 

ii,i;o6 

10,368 

27,606 

28,142 

28,4*3 

11,429 
9,966 

12,504 

I2,06f 

10,941 

10,255 

30.705 

32,155 
7,296 

3i.09< 

6,980 

7.991 

9.554 
45.048 

8.985 

8,4« 

46,140 

46,96, 

10, 107 

>o,332 

9.76 

8,194 

9,662 
11,683 

9.33' 

11,767 

12,34 

6.431 

6,837 

7.13 

24.935 

25.335 

25.48 

22,965 

24,332 

24,62 

3.973 

4,085 

4.5« 

8,4i<i 

8.193 

8,07 

3.536 

3.863 

3.85 

8,219 

9.774 

9.85 

14,518 

14.715 

14.82 
15.4^ 

15,766 

15.829 

15,869 

18,972 

18,12 

10,436 

11,390 

11.41 

3.745 

4.27 

37.637 

36,910 

36,47 

10,991 

10,980 

11.59 

20,650 

20,964 

21,72 

27.365 

27,487 

28,34 

i.92» 

2,7« 

12,022 

13,563 

13.73 

>2.9a5 

12,923 
978 

13,16 

1,340 

1,00 

2,980 

3»245 

3.43 

5.a6i 

5.335 

5i5i 

H.346 

14.321 

15.4* 

14,089 

14,185 
27,655 

13.95 

26,690 

26,91 

17,560 

17*658 

16.9* 

19.326 

20,046 

22,31 

19,284 

19,287 

18.97. 

10,170 

10,744 

10,4* 

9.345 

9,790 

9.89 

7.310 

7,019 

10,079 

9.95* 

10,10 

",97s 

13.170 

13,307 

8.540 

8,477 

8.6^ 

8,015 

8,091 
«7,4^ 

7,ifJ 

17,218 

i8,<* 

7»97o 

8,033 

^.479 

25.641 

25.8SJ 

2.895 
41.895 

*»995 

43.869 

42.1^ 

12,664 

»4.095 

I4,77« 

17,766 

i«.33« 

4.  >4£ 

4i5«3 

UKLT  BSTUBN8  OF  BANKS  OP  ISSUB. 


iBtnk  

id  Derbyshire  Buik; 
inoolDfl^re  fianV. .  i 

Bidui  

1  Bank — Gooij:  t. 


IMM.  ' 


AVUAOE  AMOUMT. 


k  ! 

Bank   : 

Bank   I 

ink   

d  WatahireBank..  | 

c   I 

n  Bank— R.  &  W. 

I 

ftiffcOk  B^k'!!!!{ 
rfolk,  &  Suffolk  Bk. 
Ik  


£  ' 
16,461 ; 
37,602; 
59,713 : 

*s  H0|l 
15,463 1 
87,448 
14,309 
19,937 
24,896 
3,289 

11,867 
53,060 
13,229 
10,033 
46,387 


JOINT 


SgCoinpaELf 

Df  Cf»mp«Qf  

Baokiog  Cmapmij 


aoreial  Bimkini;  Co, 
taTf  and  Stttfurdabirf! 


STOCK 

12,225 
9,563 
49,292 
9,418 
32,681 
20,084 


jlslleriti^,  Bk.  Co. 
ipiBankiDs  Co. 
Vltenbin:  Hk,  Co. 
inrkkshire  Bk,  CoJ 
1  Bftnkiiig  Compajiy 
loeiter  Bftnkipg  Co.  | 
Banking  Co. 

h  Joitit  Stork  Bk.  Co. 

id  Buiik  

Bnnkint!;  Compaay 
'tock  Bflj%k 
Raking  Cuinpiuiy  . . 

[^mpajiy   , . . 

srcial  Banking  Co. .  > 
denfield  Union  Bank 
If  Company 
SaokMVff  Company. . 
I  and  Clan?  Bkg,  Co. 
^  StEick  Bank .... 
dng  Company  . . , » 
Company  . .  r. .. 
Braking  Company. p 
Jadnj  Banking  Co. 
bn&WuwidkBh^Bk, 
■bnri'Bank  p*..^.. 


60,701 
10,421 
35,395 
12,786 
28,734 
16,251 

144,352 
25,610 
19,972 
37,696 
20,093 
26,134 
25,025 

155,920 
18,534 
37,354 
29,333 
13,733 
44,137 
1,503 
25,047 
28,059 
3,952 
64,311 
23,076 
86,060 
51,620 
13,875 

I  10,215 


April  1. 

Aprils. 

April  11. 

April  K. 

£ 

11,078 

31,43' 
48,662 
6,613 

12,002 
32,713 
52,534 
6,590 

11,989 
33,105 
54>490 
6,128 

i2,z8o 

33,958 
54,629 
5*898 

11,372 
9,789 

70,259 
9,721 

i9»370 

12,554 
935 

11,944 
9,610 

72,641 
9,743 

19,873 

l2,2CO 
838 

12, 116 
9,819 
71,160 
10,112 

20,275 
12,787 
761 

12,719 

10,368 

73,062 

11,475 
19,670 

12,905 
709 

7,933 
45,751 
11,099 

5,876 
38,567 

7,410 
47,093 
10,992 

6,104 
42,076 

8,578 
46,834 
11,522 

6,251 
42,607 

9,494 
45»o65 
12,048 

6,425 
41 » 757 

BANKS. 

7,820  !  7,660 


8.581 
40,776 

9,564 
27,496 
13,500 

59,494 
8,204 
28,750 
9,263 
22,341 
12,535 
95.593 
22,888 
18,565 
37,514 
21,313 
18,262 
24,680 
^30,485 
12,499 

30,414 
28,741 

7,640 
25 1497 

1,158 
17,341 
24,532 

4»099 

58,244 

20,760 

67,587 
46,185 
I 1 , 202 
8,297 


8,889 
41,318 

9,463 
27,325 
13,300 

62,591 
8,096 
28,666 

9,152 
22,792 
14,660 
99,560 
23,010 

i8»334 
36,876 

19,309 
18,585 
25,056 
134,545 
12.735 
31,017 

28,794 

7,848 
26,510 

1.558 
19,422 
25.138 

3,842 
57,751 
21,444 
70,399 
50,854 
11,890 

8,644 


7,897 
8,001 

44»o62 
9,240 
27,079 
13,311 

60,285 
8,607 
28,808 
9,093 
22,514 
15,615 
101,053 

22,832 
17,886 
36,330 
18,050 
19,280 

24,039 
138,065 

13,195 
32,84c 
28,681 

8,115 
28,946 

1.439 
18.155 
25,810 

3.948 
57,598 
21,405 

74.423 
53.081 
12,097 
8,080 


WEEKLY  RETURNS  OF  BANKS  OF  ISSUE. 


NAMK  or  BANK. 


;  AntkoriMAtl 


AVUtAGB  AMOUHT. 


i  t  AprU  I. 


36  Moore&  Robinson'fl  Notts.  BaiiV  . . !  35,813 

37  Nottingham  and  Notts.  Banking  Co.'  29,477 

38  Newcastle,  Shields,  and  Sunderland. 

Union  joint  Stock  Bank  «4,130 

39  National  Provincial  Bk.  «»f  Kiigland  442,37 


40  North  Wilts  Banking  Company  . .  ■.,  63,939 

41  Northamptonshire  Union  Bank   ..  84,356 

42  Northamptonshire  Banking  Co.  . .  26,401 

43  North  and  South  Wales  Bank  . .  . . '  03,951 

44  Fare's  Leicestershire  Banking  Co...  59,300 

45  Saddleworth  Banking  Company  8,122 

46  Sheffield  Banking  Company  '  35,843 

47  Stamford,Spalding& Boston  Bk.  Co.  55,721 

48  Stuckey's  Banking  Company    356,976 

49  Shropshire  Banking  Company  .....  47,951 

50  Stourliridge  and  Kidderminster  Bk.  56,830 

51  Sheffield  and  llallamshire  Bank  ..  i  23,524 

52  Sheffield  &RotherhamJt.  Stork  Bk.-;  52,496 

53  Swaledale  and  Wensleydale  Bank..  [  54,3f2 
34  Storey's  and  Thomas's  Bank  '  9,714 

55  Sheffield  and  Retford  Bank  Ij  18,744 

56  Wolverhampton  &  Staffordsh.  Bank  '  35,378 

57  Wakefield  and  Bamslev  Union  Bank  I  14,604 

58  Whitehaven  Joint  Stock  Bank  ....!,  31,916 

59  Warwick  and  Leamington  Bkg.  Co. :  37,124 1 

60  West  of  England  and  South  Walfs  |  | 

District  Bank  i  83,535 

61  Wilts  and  Dorset  Banking  Company  I  76,162 

62  West  Ridmg  Union  Banking  Co.  . .  34,029 

63  Whitchurch  and  Ellosmere  Bkg.  Co.  7,475 

64  W^orcester  City  &  County  Bkg.  Co.  6,848 

65  York  Union  Banking  Company  ..  '  71,240 

66  York  City  and  County  Banking  Co. ;  94,695  |  86,370 

67  Yorkshire  Banking  Company  ....  |jl22,532  :i05, 592 


25,285 

y.'yoo 

44,818 
69,418 
21,682 

50,503 
»»735 
36,822 

i57,98« 
35 » 490 
49,604 
18,618 

52.541 
4^^,403 
10,632 

30,859 
1 1 ,663 
i5.3»o 
3».«79 

67,148 
61,065 
i5»830 
3>ooo 
4.467 
71,935 


Aprils.     April  1ft.  Apar. 


£ 
23,061 
26,598 

y,02l 
376,131 
46,632 
73,167 

34,-10 
16,060 

54.339 
1,800 
36,818 
50,825 

366,735 
36,341 
50,736 
17,876 

53,765 
48,698 
9,185 
808 
33,259 
1 1,896 

35,185 
33,340 

70,541 
62,967 
34.378 

3,417 
4,218 

71,746 
89,188 
109,567 


22,638 
26,655 

8,090 
382,840 
49,530 
71,574 
33,958 
16,243 

53.963 
1,860 
36,182 
48,538 
370,557 
36,545 
50,589 
18,617 

53,869 
48,940 

9.183 
855 
36,785 
11,933 
26,642 
31,587 

68,773 
63,584 
34,673 

3.155 
4.869 
69,880 

89.634 
I 10, 870 


Fixed  iMues.  |    April  1. 

£      I  £ 
4,880,389  3,745,466 
3,409,987  [  2,685,827 

Aprils. 
£ 

3,862,534 
2,766,331 

April  15. 
£ 

3,900,018 
2,791,458 

i 

67  Joint  Stock  Bonks  . . 

8,290,376  ]  6,431,293 
 1  

6,628,865 

6,691,476 

6,7U,7tl 

Afferaye  Weekly  Circidation  of  these  Banks  for  the  month  ending  April  22iid 


Private  Banks  jf3,852,129 

Joint  Stock  Banks   2,764,210 

Average  Weekly  CircuUtion  of  Private  and  Joint  Stock  Banks 

endiiig  as  above  dt6,616,38l 

On  a  comparison  of  the  above  with  the  Returns  for  the  Month  ending  25thlfBr.M' 
shows — 

An  increase  in  the  Noti>s  of  Private  Banks,  of   JE2ISi»W 

A  hicretue  in  the  Notes  of  Joint  Stock  Banks,  of    191,867 

Total  iHO  Mte  on  the  Month  irUS,717 


CIRCULATION  RETURNS. 

Af  u  empmd  wHh  the  Month  endhig  the  24th  April,  1847»  it  ihowf*- 

A  deertate  in  the  Notes  of  Private  Banks,  of   if873»186 

A  d€€r€U€  in  the  Notes  of  Joint  Stock  Banks,  of   536,847 


Total  dtertM,  as  compared  with  the  same  period  of  last  year  £1,410,033 

FhB  ilzed  iisiies  of  the  several  Banks  of  Issue  in  England  and  Wales,  excepting  the 
ok  of  England,  are  now,  according  to  the  Banking  Almanac  for  1848,  as  follows : — 

187  Primte  Banks,  allowed  to  issne  j^4,880,389 

67  Joint  Stock  Banks,  allowed  to  issue   3,409,987 


254  Total  fixed  issue  ^^,290,376 


Ihs  Ibllowfaig  appears  to  be  the  comparatiye  state  of  the  circulation,  with  reference  to 
fiaed  Issues: — 

The  Mfite  Banks  are  Ulow  their  fixed  issue  ;£l, 028,260 

The  Joint  Stock  Banki  are  htiow  their  fixed  issue   645,777 


Total  BBLow  the  fixed  issue  iTl  ,674,037 


mage  CSreutation,  and  Coin  held  by  the  Scotch  and  Irish  Banks  dnrmg  the 
famr  weeks,  ending  Saturday,  the  22nd  day  of  April,  1848. 


800TOH  BANKS. 


Avenfe  CireulAtion  doriBf  Fonr  Wceka, 

Amaf^ 

Amount  of 

endiof;  u  above. 

Gold  &  SiWcr 

NAME  or  BANK. 

AuthoriMd 

Ck)in  held 

CiradAtion. 

upwards. 

during  Ftour 

Under  £i. 

Total. 

Weeks  endinf 
ai  above. 

£ 

£ 

£ 

£ 

£. 

Wkof  Scotland  

300,485 

96,594 

2»i»395 

307,988 

164,130 

MBink  of  Scotland  .. 

hah  linen  Company  

1i— iiiiW  Bk.  of  Scothmdi 

183,000 

iio,332 

1 75*564 

79*548 

438,024 

110,710 

252,302 

363,012 

149,084 

374,880 

126,890 

272,308 

399* ^98 

137,710 

WMd  Bank  of  Scotland  | 

297,024 

88,718 

183,091 

271,810 

74*277 

QUoB  Bank  of  Scotland  .. 

327,223 

98,859 

192,003 

290,862 

96,137 

lUiffgh  &  Glasgow  Bk.  \ 

136,657 

67,593 

113,838 

36,759 

laftfag  Com.  in  Aberdeen  , 

88,467 

27,641 

67, 102 

94,744 

28,825 

IMeenTown  and  Co.  Bk. 

70,133 

i3iO»9 

51,804 

74,823 

13,216 

Kuft  of  Scotland  Bk.  Co. 

154,319 

45»8i8 

85,947 

131,766 

20, ^06 

I^Blee  lU"lting  Company 

33,451 

19,022 

24*333 

5*8n 

iMIen  Bank  of  Scotland.  • 

33,636 

9,626 

20,490 

30,117 

5*859 

Viten  Bank  of  Scotland 

337,938 

84,997 

256,289 

341,286 

103,953 

^issdsle  Bankfaig  Co.  ..: 
PbeT  Glasgow  Bank.... 

104,028 

22,120 

72,390 

94*510 

33*500 

72,921 

40*548 

56,486 

97,035 

52,782 

|iteia&  Banking  Co.  ..| 

53,434 

'3,655 

33,188 

46,843 

14,890 

38,656 

10,562 

23,249 

33,812 

'3*174 

mbtH  Bank  of  Scotland. . 

42,933 

i2»353 

30,277 

42,630 

9,692 

^AU  (Sootdi  Banks)  ,J 

3,087,209 

!  918,899 

2,015,268 

2,934*171 

1*039*653 

IRISH  BANKS. 

3,738,428 

1,879,800 

1,108,600 

2,988,400 

769,009 

927,667 

33J,i95 

451*229 

782,424 

368,784 

281,611 

32,534 

203,472 

236,006 

94*527 

243,440 

24,237 

147,720 

171.957 

60,228 

311,079 

23*163 

176,328 

199,492 

61,066 

761,757 

223,619 

341,687 

565*307 

250,537 

Bikk-OD^Siur  Nat.  Bank 

24,084 

5»»55 

9,460 

14*615 

4,012 

iQBBid  National  Bank  .. 

66,428 

20,786 

30,046 

50,832 

14*705 

DTALS  (Irifb  Banka)  .... 

6,354,494 

2,540*489 

2,468,542 

5*009,033 

1,622,868 

SUMMARY  OF  IRISH  AND  SCOTCH  RETURNS  TO  APRIL  mL 


Total  decrease  last  month  at' 1 1 6, 188 

And  as  compared  with  the  month  ending 
24th  April,  1847,  they  show- 
Decrease  in  the  Circulation  of  Iris]iBanks;6'l,51 3,801 
Decrease  in  the  Circulation  of  Scotch  Banka  461 ,353 

Total  decrease  on  the  year  jt'i  ,973,554 


The  Returns  of  Circulation  of  the  Irish 
and  Scotch  Banks  for  the  four  weeks  end- 
ing 22nd  April,  when  added  together,  give 
the  following  as  the  average  weekly  circu- 
lation of  these  banks  during  the  past  month. 


Average  Circulation  of  the  Irish  Banks  j£'5.009,033 
Average  Circulation  of  the  Scotch  Banks  3,934,171  ' 

Total  Average  Circulation  of  these  Banks 
for  the  past  month   ^7>043,804  | 

On  comparing  these  amounts  with  the  | 
Returns  for  the  month  ending  2i3th  March  j 
last,  they  show —  I 

Decrease  in  the  Circulation  of  Irish  Banks  j£'98,S63 
Decrease  in  the  Circulation  of  Scotch  Banks   1 7,766 


The  fixed  issues  of  the  Irish  and  Seot 
Banks  at  the  present  time,  are  given  ia  t 
Banking  Almanac,  for  1848,  as  follows 

8  Banks  in  Ireland,  alloirad  to  vmu.,£%IHi 
18  Banka  in  Scotland,  allowed  to  isme  sjUfi 

26  Banks  in  all,  allowed  to  issue  £%U\; 

The  following  appears,  therefore,  to  be  1 
comparative  state  of  the  circulation:— 

Irish  Banks  are  below  their  fixed  issue  ifl,S«S, 
Scotch  Banks  are  below  their  fixed  isfloe  131, 

Total  below  the  fixed  issue  iTl^ 

The  amount  of  Gold  and  SilTer  held  ts  1 
head  offices  of  the  several  banks,  dariag' 
past  month,  has  been  as  follows:— 

Gold  and  Silver  hdd  by  the  Irish  Baaksjf  iM 
Gold  and  Sil\xr  held  by  the  Scotch  Banks  1,«« 


Total  of  Gold  and  Silver  C^in  , 


.dim 


Being  a  decrease  of  £67,569  on  the  oni 
the  Irish  Banks,  and  a  decrease  of  £46^ 
on  the  part  of  the  Scotch  Banks,  oa  d 
several  amounts  held  by  them  doriqf  4 

preceding  month. 


CIRCULATION  OF  THE  UNITED  KINGDOM  TO  APRIL  2arf. 

The  following  is  the  state  of  the  Note  Circulation  of  the  United  KingdoM*  Arte 
month  ending  the  22nd  April,  1848. 

Circulation  of  Notes  for  the  Bfonth  ending  April  SSnd,  as  compared  with  the 


Bank  of  Eng 
Private  Bai 
Joint  Stock  Banks  . 

Total  in  England. . . 

Scotland  

Ireland  


&iar.SS,1848 

;^ri7,779.300 
3,598,379 
8,573,343 

Apl.SS,1848. 

je'18,316.716 
3,853,139 
3,764,310 

iDcraasc. 

«37,986 
263,850 

101,067 

33,949,833 
2,951,937 
5,107,395 

34,933,065 
3,934.171 
5,009,033 

06S.MS 

j£^3,009,154 

4^33,876,160 

867,11s 

The  comparison  of  the  month  ending  April  24,  1847,  with  the  month 
22,  1848,  shows  a  decreage  in  the  Bank  of  England  circniatioa  of  J^i'^H!^ 


deereaae  in  Private  Banks  of  £873,186,  and  a  decreoie  in  Joint  Stock  fti^ 
j6T)36,847  ;  being  a  total  decreoMe  in  England  of  jf3,176,I31 :  while  in  Seotiai^ 
is  a  decrease  of  £461,353;  and  in  Ireland  a  decreate  of  £1,512,201.  Thu*^ 
that  the  month  ending  April  22nd,  as  compared  with  the  same  pokd  W 
presents  a  decrease  of  £3,176,131  iu  England,  and  a  4/ecrea»e  of  £5,149itt$  ^  ^ 
United  Kingdom. 

The  return  of  Bullion  in  the  Bank  of  England  for  the  month 
gives  an  aggregate  amount  in  both  departments  of  £14,201,473.  On 
this  with  the  Return  for  the  month  ending  March  25tb,  there  appean  to  b  , 
crease  of  £863,783 ;  and  as  compared  with  the  month  ending  Apvt  tiih,  iMt^' 
the  corresponding  period  last  year,  there  is  an  increase  of  £4,537,175. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ir^and  dnrioff  ^."^ 
ending  22nd  April,  was  £2,662,521,  being  a  decrease  of  £103,443, 1 
the  preceding  month,  and  a  decrease  of  £620,650,  as  compared  with  the 
period  last  year. 


cndii«  Apl0^ 
On  a  oamf^^ 


Watbrlow  uiiil  SoND.  IVinters,  66  and      London  WoUt 


I'HE  BANKERS'  MAGAZINE; 


AND 


JVImYs  1848. 


THE  REPORT  OF  THE  COMMITTEE  ON  THE  BANK  CHARTER 
ACT,  AND  COMMERCIAL  DISTRESS. 

The  Committee  appointed  early  in  the  present  session  of  parlia- 
ment to  inquire  into  the  operation  of  the  Bank  Charter  Act, 
juive  presented  a  first  report  to  the  House  of  Commons,  embody- 
Ujg  their  opinion  of  the  operation  of  the  Act,  and  of  the  expe- 
diency of  continuing  it  in  force  without  alteration.  This  report 
appears,  by  the  minutes  of  the  Committee,  to  have  been  adopted 
»f  a  majority  of  iwo  voles  out  of  twenty-four  members  who 
^^oted,  and  is  as  follows : — 

'i»8T  Rrport  ; — T/ie  Secret  Committee  "  appointed  to  inquire 
into  the  Causes  of  the  recent  Commercial  Distress, 
and  how  far  it  has  been  affected  by  the  Laws  for  regulating 
the  Issue  of  Bank  Notes  payable  on  Demand/'  and  who 
were  empowered  to  report  from  time  to  time  to  The  House, 

V  have  taken  the  subject  fully  into  their  consideration,  and 

■  have  agreed  upon  tlie  following  Report  : — 

*  Ik  obedience  to  the  order  of  the  House,  your  Committee  have 
■I'fidfed  into  the  matters  referred  to  them,  and  having  concluded 
investigations  so  far  as  relates  to  England,  have  thought  it 
jdviiable  to  report  to  the  House  their  opinion  on  this  branch  of 
^  sttbject^  together  with  the  evidence^ 

*  Ix)  complete  the  labour  entrusted  to  them,  the  inquiry  must 
^  tttsnded  to  Scotland  and  Ireland,  and  the  Committee  will 
>h)oeed  on  this  duty  without  delay. 

•  Duting  the  period  of  difficulty,  deputations  from  Liverpool 
ind  Birmingham  had  communicated  with  the  Government. 
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Tour  Committee  therefore  thought  it  best  to  commence  their 
inquiry  by  examining  Mr.  Hodgson  and  Mr.  Turner  from  lirer- 
|XK)1,  and  Mr.  Muntz  and  Mr  Salt  from  Birmingham. 

"  Mr.  Gumey,  an  eminent  Bill-broker ;  Mr.  BateSj  of  the 
firm  of  Baring  Brothers^  and  Mr.  Beavan^  a  London  Banker^ 
and  selected  by  the  London  Bankers,  were  examined  by  the 
Committee,  more  especially  with  respect  to  the  distress  and 
difficulty  which  had  been  experienced  in  the  Metropolis. 

"  Mr.  Birkbeck,  a  private  banker,  selected  by  the  country 
bankers,  and  Mr.  Pease,  connected  with  the  northern  coal  dis- 
tricts, were  also  examined  in  the  course  of  our  investigations. 

"  Full  evidence  respecting  the  proceedings  of  the  Bank  were 
given  to  the  Committee  by  Mr.  Horsley  Pdmer,  a  director ;  by 
the  governor  and  deputy-governor,  and  by  Mr.  Cotton,  who  was 
governor  of  the  Bank  in  1844.  The  Bank  has  also  furnished  to 
the  Committee  much  information,  in  the  returns  which  will  be 
found  in  the  Appendix. 

"  Lastly,  tiie  Committee  thought  it  advisable  to  call  before 
them  Mr.  Jones  Loyd,  Mr.  Tooke,  and  Mr.  Taylor,  gentlemen 
who  are  well  known  to  have  given  much  attention  to  our  mone- 
tary system. 

There  has  been  a  general  concurrence  of  opinion  amongst 
the  witnesses  examined  before  your  Committee,  that  the  primwy 
cause  of  the  distress  was  the  deficient  harvest,  especially  of  the 
potato  crop,  in  the  year  1846,  and  the  necessity  of  providing 
the  means  of  payment  in  the  year  1847,  for  the  unprecedented 
importations  of  various  descriptions  of  food  which  took  place  in 
that  year. 

"  Among  other  causes,  the  deficient  supply  of  cotton,  the 
diversion  of  capital  from  its  ordinary  employment  in  coramePcU 
transactions  to  the  construction  of  railroads,  the  undue  extension 
of  credit,  especially  in  our  transactions  with  the  East,  and  exag- 
gerated expectations  of  enlarged  trade,  have  been  stated  by  some 
of  the  witnesses  as  having  contributed  to  the  same  result. 

"  Your  Committee  see  no  reason  to  doubt  that  these  causes 
have,  in  different  degrees  in  different  parts  of  the  country,  pn>"  , 
duced  the  effect  thus  ascribed  to  them.  ^  j 

For  the  further  development  of  the  views  entertained  on  i 
these  various  points  by  the  gentlemen  whom  they  have  examined^  | 
they  must  refer  to  the  evidence.  ! 

"  With  regard  to  some  of  the  circumstances  above  frferred 
to,  provision  has  already  been  made  by  Parliament,  and  it  mint 
)>c  obvious  that  others  are  beyond  the  control  of  legidatiTB 
enactment. 

"  Many  of  the  witnesses,  including  the  governor  and  deputy- 
governor  of  the  Bank  of  England,  have  expressed  their  belief 
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that  earlier  steps  in  the  autumn  of  1846  and  the  Spring  of  1847} 
3n*thc  part  of  tlie  Bank  of  England^  might  have  obviated  the 
necessity  for  the  more  stringent  measures  which  circumstances 
compelled  the  directors  to  adopt  in  April,  and  might  thus  have 
prevented  the  alarm  which  was  caused  by  those  measures.  The 
grounds  on  which  that  belief  is  entertained,  together  with  the 
considerations  which  influenced  the  proceedings  of  the  Bank,  are 
explained  in  the  evidence  of  those  witnesses  who  were  examined 
on  this  branch  of  the  subject.  It  is  one,  in  respect  to  which  a 
wide  discretion  must  necessarily  be  left  with  those  who  are 
charged  with  the  management  of  the  business  of  the  Bank,  and 
your  Committee  trust  that  this  discretion  will  be  exercised  with 
due  prudence,  if  similar  circumstances  should  again  occur. 

"  An  "l^inion  appears  to  have  been  entertained  by  some 
persons,  though  not  by  the  governor  and  deputy-governor  of  the 
Bank  of  England,  that  the  Bank  is  released  by  the  Act  of  1844 
from  any  obligation  except  that  of  consulting  thc^  pecuniary 
interests  of  its  proprietors. 

^  It  is  true  that  there  ar6  no  restrictions  imposed  by  law  upon 
the  discretion  of  the  Bank,  in  respect  to  the  conduct  of  the 
banking,  as  distinguished  from  the  issue  department.  But  the 
Bank  is  a  public  institution,  possessed  of  special  and  exclusive 
privileges,  standing  in  a  peculiar  relation  to  the  Government,  and 
exercising,  from  the  magnitude  of  its  resources,  great  influence 
over  the  general  mercantile  and  monetary  transactions  of  the 
country. 

These  circumstances  impose  upon  the  Bank  the  duty  of  a 
consideration  of  the  public  interest,  not  indeed  enacted  or  defined 
by  law,  but  which  Parliament,  in  its  various  transactions  with  the 
rank  has  always  recognized,  and  which  the  Bank  has  never 
disclaimed. 

It  is  unnecessary  to  impose  such  duty  by  law.  as  there  can 
be  little  doubt  that  tlie  permanent  interests  of  the  Bank  are 
identified  with  those  of  the  public  at  large. 

That  identity  of  interest  gives  both  to  the  public  and  to  the 
proprietors  of  Bank  stock  a  deep  interest  in  every  measure 
calculated  to  ensure  an  enlightened  administration  in  the  aflairs 
of  the  Bank. 

Your  Committee  have  learnt,  therefore,  with  satisfaction, 
that  the  attention  of  the  coiurt  of  Directors  has  been  given  to  this 
subject,  and  tliat  a  change  has  been  made  by  tliem,  as  to  the 
selection  of  tlie  governor  and  deputy-governor,  calculated,  in  the 
opinion  of  your  Committee,  to  improve  the  constitution  of  tlic 
governing  body  of  the  Bank. 

They  feed  confident  that  the  effect  of  this  change,  and  the 
experience  which  has  been  acquired  during  the  events  of  the  last 
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two  yearis,  will  ensure  to  the  public^in  the  future  niaiiagement  of 
the  Bank  of  England^  greater  lienefits  from  this  national  estab- 
lishment than  it  has  hitherto  i)eeii  the  means  of  confening  upon 
tlie  country. 

Your  committee  have  received,  with  deep  reeret,  from  many 
witnessed^  evidence  of  the  extent  of  loss  incnrred  by  commercial 
houses  in  the  course  of  last  autumn,  from  an  unpreoented  com- 
Innation  of  the  circumstances  above  referred  to^  and  serimulj 
aggravated  liy  the  want  of  confidence  which  prevailed  in  con- 
sequence of  the  numerous  failures ;  and  which  induced  banken 
and  others  to  retain  a  reserve,  both  of  gold  and  of  bank-notes,  to 
a  very  great  extent.  It  is  to  1>e  observed,  that  this  took  place 
with  a  very  large  amount  of  notes  in  the  hands  of  the  public, 
exceeding,  in  the  opinion  of  a  witness  most  competent  to  fonn 
an  opinion,  by  no  less  than  £4,000,000,  the  actual  requirements 
of  the  public  at  tlie  time/* 

The  feeling  of  alarm  which  prevailed  appears  to  have  been 
immediately  removed  by  the  issue  of  the  letter  addressed  to  the 
Bank  of  England,  on  the  25th  October,  by  the  First  Lord  of  the 
Treasury  and  the  Chancellor  of  the  Exchequer. 

The  issue  of  that  letter  was,  no  doubt,  an  extraordinarr 
exercise  of  power  on  the  part  of  the  Government;  but  the 
House  has  decided  tliat,  in  the  peculiar  circumstances  of  the 

})eriod,  they  were  justifi^  in  taking  that  step.  It  will  be  seen 
rom  the  evidence  of  Mr.  Cotton,  the  governor  of  the  Bank  in 
1844,  that  the  possibility  of  circumstances  arising,  in  which  some 
extraordinary  measures  might  1)e  called  for,  in  consequence  of  ft 
state  of  monetary  crisis,  was  not  unforeseen  by  the  (iovemnient 
at  the  time  when  the  Act  of  1844  was  passed. 

"  Tlic  evidence  which  has  ]yeen  given  as  to  the  effects  of  the 
Act  of  1844  has  been  contradictory.  Its  beneficial  efiecta,ii 
regards  the  issues  of  the  country  banks,  have  been  admitted  bf 
many  of  the  witnesses ;  and  although  some  have  suggested  an 
alteration  of  its  provisi(ms,  very  few  have  contested  genenl 
principles  on  which  it  is  founded. 

"  Your  Committee  have  had  under  their  consideration,  wIl^ 
ther  it  is  advisable  that  powers  should  be  conferred  by  law  upon 
the  Government,  to  enable  them  to  meet  the  occurrence  of  anj 
circumstances  which  may  call  for  extraordinary  inierfefeiioe ;  bat 
they  have  come  to  the  conclusion  that,  looking  to  the  unposribilitj 
of  foreseeing  what  the  precise  character  of  the  circumstances  mst 
l>e,  and  also  what  mav  be  the  measure  best  calcalated  to  meet 
them,  it  is  more  e^peaient  to  leave  to  those  with  whom  the  res- 
ponsibilit}'  of  the  Govenmient  may  rest  at  the  time,  to  adopt 
such  measures  as  may  appear  to  them  best  suited  for  the  emer- 
genc}'. 
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"  Your  Committee^  therefore,  after  a  careful  review  of  all  the 
$?idence,  are  of  opuiion  that  it  is  not  expedient  to  make  any 
ilteration  in  the  Bank  Act  of  1844/^ 

8M  JwMy  1848. 


This  report,  as  already  stated,  was  carried  by  a  majority  of 
two  votes  only,  Mr.  Hume  having  moved  in  opposition  to  its 
principal  conclusion,— 

'"That  in  the  ojnnion  of  this  Committee  the  laws  for  regulating  the  issue 
of  Bank  notes  payable  on  demand,  aggravated  the  commercial  distress  iu 
England  in  die  year  1847.'' 

The  members  who  voted  on  this  resolution  were  as  follows  t 


Ayes. 
Mr.  T.  Bannc; 
Lord  G.  Bentinck 
Mr.  Spooncr 
Mr.  Ilerries 
Mr.  Cayley 

Mr.  All!  lerman  Thompson 

Mr.  Hudson 

Mr.  Hume 

Mr.  D'Israeli 

Mr.  Glyn 

Mr.  James  Wilson 


Ayes,  11. 


Noes. 

Mr.  Chancellor  of  the  Exchequer 
Sir  James  Graham 
Sir  Robert  Peel 
Lord  John  Russell 
Mr.  Cobden 
Mr.  Beckett 
Mr.  (ih)ulbum 
Mr.  GardwcU 
Mr.  Labouchere 
Ml  J.  L.  Ricardo 
Mr.  Thomeley 
SirW.  Clay 
Mr.  Home  Drummond. 
Noes,  13. 


Another  amendment,  moved  by  Mr.  Cayley,  and  negatived, 
as  follows : — 

The  evidence  of  ail  the  witnesses  engaged  in  commercial  undertakings 
(ctoept  the  deputy-governor  of  the  Bank),  is  unanimous  as  to  the  disastrous 
^feti  of  the  Act  <n  1844.  Four  witnesses,  indeed,  out  of  seventeen,  have 
{defended  the  system  on  which  that  Act  was  founded ;  but  of  these  four,  one 
^  generally  believed  to  be  the  author  of  the  system,  another  was  the  governor 
of  the  Bank,  consulted  by  the  framer  of  the  Act  of  1844,  and  the  remaining 
^  sre  the  present  ^vemor  and  deputy-governor  of  the  Bank.  It  appears, 
Werer,  that  the  opinion  of  the  Bank  directors  is  nearly  balanced  as  to  the 
Hoetaslul  working  of  the  Act  of  1844." 

Nearly  every  paragraph  in  the  report  was  made  the  subject 
f  debate  and  division ;  and  the  only  members  of  the  Committee 
rlio  do  not  appear  to  have  voted  were,  Sir  F.  T.  Barings  who 
ras  in  the  Chmr,  and  Mr.  Tennant,  who  did  not  attend. 

In  place  of  the  report  which  was  adopted,  the  following 
ifolutions  were  proposed  by  Mr,  Cayley,  but  rejected;— 

1.  ''That  it  has  been  shown  to  the  satisfaction  of  the  Committee  that 
m  Bank  Charter  Act  of  1844,  if  not  the  proximate  cause  of  the  late  and  still 
Huting  rommercinl  difttresn,  m  incroaaoa  its  intensity  a»  (more  especially  in 
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he  last  autumn)  to  convert  the  |>res8Ui'c  into  a  panic ;  to  the  pmlyiini;  con- 
^equcncc^}  of  which  the  mercantile  public,  solvent  anil  insolvent,  were  ilikr 
xposed,  until  relieved  by  the  Treasury  letter  of  October  25,  which  opentetl 
nstautaneously  in  mitigating  its  chsastrous  effects. 

2.  That  scarcity  of  food,  and  its  high  ])ricc  (although  doubtless  pru- 
ductive  of  miu!h  individual  ])rivation,  es))ecially  under  severe  banking 
restrictions,  which  lead  at  once  to  the  discmployment  of  labour),  do  not 
necessarily  produce  a  monetary  crisis ;  as  is  proved  by  the  case  of  IHOO,— the 
year  of  the  greatest  scarcity  in  the  ])resent  centurv,  when  all  classes  wen 
reiluce<l  to  a  very  diminished  consumption  of  bread-corn,  but  when  no  mo- 
netary pressure  occurred;  notwithstanding  that  the  average  price  of  wfacttin 
that  year  was  1135.  a  (quarter;  4lis,  higlier  than  the  average  price  of  1847. 
which  did  not  exceed  /Oa.  a  quarter.  In  the  first  instance,  owing  to  tlie 
absence  of  a  simultaneous  monetar}'  pressure,  the  emplo^'ment  m  libonr 
suffered  httle  or  no  interruption ;  while,  in  the  latter  instance,  the  preoov 
arising  out  of  our  present  monetary  system  checked  production  and  the 
employment  of  labour  at  the  very  moment  when  great  losses,  from  nitnnl 
causes,  were  most  requisite  to  be  supplied ;  and  thus  directly  aggravated  and 
prolongetl  the  distress. 

3.  "  That  if  railways  had  caused  the  commercial  distress,  it  could  odr 
have  been  by  their  absorbing  part  of  the  capital  usually  devoted  to  miBU- 
factiuing  and  commercial  production,  which  must  probably  have  led  to  i 
diminished  supply  of  gooils,  and  to  a  rise  in  their  price;  which  symptom 
failed  to  exhibit  itself,  notwithstanding  a  scanty  supply  of  raw  materiib- 
Neither  did  the  rate  of  interest  increase  until  the  Bank  of  England  commeocnl 
its  course  of  restrictiou'early  in  1847,  to  meet  the  drain  of  biulion  for  the  my- 
mcnt  of  foreign  com.  "Whilst,  in  contradiction  to  the  hjrpothesis  that  nilwiy 
investments  caused  the  scarcity  of  money  in  1847,  there  is  this  remsrblik 
fact,  that  the  rate  of  interest  m  the  discount  market  is  at  this  moment  onlj 
about  three  per  cent.,  in  spite  of  railway  calls  being  as        as  ever. 

4.  "  That  the  working  classes  are  the  heaviest  sufrerers  from  mooctny  I 
deran^ments,  in  consequence  of  the  destruction  of  that  credit  and  coofidaiK 
on  which  commercial  transactions  are  based,  and  by  which  the  empltn'mentn 
labour  is  sustained. 

5.  "  That  a  complete  restoration  of  confidence  and  employment  eua^ 
be  anticipated  so  long  as  the  manufacturing,  trading,  and  mercantile  intere^ 
have  reason  to  ap|>rehend  a  re))etition  of  the  ])ressures  and  panics  of  1(H/* 
which,  while  the  Act  of  1844  remains  in  operation,  a  system  of  free  impcxti 
must  tend  to  accelerate  and  multiply. 

6.  "That  the  frequent  alternations  of  prosperit}'  and  adversity  whidi  tto 
country  has  experienced  since  the  war,  are  mainly  traceable  to  mdden  m 
violent  oscilbitions  in  the  value  of  money, — the  necessary  offspring  of  tht 
monetary  system  we  established  on  the  return  of  peace,  which  rests  tfie  pnfi|| 
of  trade  and  the  wages  of  labour  on  the  accidental  variations  in  the  tnpply  v 
gold ;  the  extreme  severity  of  which  system  towards  our  trade  and  inaiMi^| 
Uie  Act  of  1844,  for  the  first  time,  made  it  impossible  for  the  Bank  of  £o|^ 
to  mitifi»te  or  evade. 

7.  "That,  therefore,  if  it  be  desirable  to  restore  a  more  lasting  praipai^ 
to  trade,  with  its  concomitant  blessings  of  better  emplovment  nd  giutc 
comfort  and  contentment  to  the  people,  no  time  should  be  lost  m  TtfitXf^ 
laws  which  directly  contribute  to  monetary  derangements,  and  in  enaetiV 
others  which  may  offer  some  assurance  that  the  natural  ridu  of  capital  en- 
barked  in  commerce  shall  not  be  artificially  increased  bv  eonatant  flnctnatk^ 
in  the  value  of  money ;  and  that  prudent  adventure  ana  honeat  indnatiy  iM 
not  be  disappointed  of  their  fair  reward." 
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Mr.  Spooiier  also  proposed  a  set  of  resolutions  for  adoption^ 
hich  were  negatived.  Their  general  import  is  descriljcd  in  the 
c  following  sentence : — 

'*  That,  in  the  opinion  of  this  Committee,  the  immediate  attention  of  the 
^islature  should  be  directed  to  tlie  adoption  of  such  measures  as  yv'iW  tfecmc 
(Donetary  v^stem  adapted  to  the  vastly  mcreased  transactions  and  au^cnted 
mlation  of  the  United  Kingdom.  That  the  existing  system  has  mflicted, 
in  is  at  this  time  inflicting,  great  social  evils  upon  society  at  large,  and  that 
has  endangered,  and  is  still  endangering,  the  maintenance  of  ^ood  order,  by 
!itroying  tne  demand  for  labour,  occasioning  universal  commercial  stagnation 
id  general  panic.  That  in  the  event  of  the  occurrence  of  war  in  any  part  of 
arope,  which,  from  the  present  state  of  the  Continent,  is  much  to  l>e  apprc- 
ended,  such  a  demand  for  bullion  would  undoubtedly  arise  as  would  lead  to 
be  derangement  of  all  monetary  affairs  in  England ;  and  should  this  country, 
i  consequence  of  the  treaties  to  which  it  has  been  a  part\%  be  directly  involved 
D  a  war,  the  evils  of  the  present  monetary  system  would  become  intolerable, 
nd  ill  those  regulations  which  ParUament  has  so  strenuously  endeavoured  to 
aaintain would  oe  at  once  swept  away;  and  in  the  midst  of  a  dissatisfied 
people,  with  the  increased  difficulty  of  maintaining  ^leace  and  order,  the  proper 
nd  judicious  settlement  of  an  important  question  would  be  rendered,  if  nut 
ivpotsible,  far  more  difficult  than  it  is  at  present. 

Having  thus  ^ven,  at  length,  the  report  of  the  Committee 
and  the  several  amendments  of  most  importance,  we  may  perhaps 
be  allowed  to  add  a  few  words  of  comment ;  although,  in  the  a1)- 
senoe  of  the  evidence  of  the  witnesses,  we  shall  abstain  from  dis- 
CQssing  the  question  which  the  Committee,  by  their  report,  have 
decided  in  favour  of  the  Bank  Act.  The  evidence  given  before 
the  Committee  may  justify  this  conclusion ;  it  may  state  that  the 
Bank  Act  of  1844  did  not  aggravate  the  commercial  distress  of 
1847 ;  but  as  Mr.  Cayley's  resolution,  which  the  Committee  re- 
faaed  to  make  a  jjart  of  their  report,  affirms  that  the  evidence  of 
bD  the  witnesses  is  unanimous  as  to  the  disastrous  effects  of  the 
Act  of  1844,  we  cannot,  until  we  have  that  evidence  before  us, 
wcrive  without  demur  the  report  of  the  Committee,  which  affirms 
•  direct  contradiction  to  Mr.  Cayley. 

In  looking  over  the  list  of  members  who  voted  for  the  con- 
finnafion  of  tne  report,  and  in  opposition  to  Mr.  Hume's  amend- 
ment, it  will  be  observed  that  the  bare  majority  of  two  was  only 
obtained  by  the  vote  of  Sir  Robert  Peel  himself,  in  addition  to 
the  ministerial  corps,  who  of  course  voted  on  all  occasions  with 
the  Chancellor  of  tlie  Exchequer.  Sir  Robert  Peel,  we  think, 
m^t  not  to  have  voted  at  all  in  the  matter.  It  was  his  measure 
rhich  was  on  its  trial ;  and  the  commercial  public  will  surely  not 
«  led  to  think  any  the  l)etter  of  that  measure  because  they  find 
i  has  been  saved  from  utter  condemnation  by  the  vote  of  its 
athor !  The  report  of  the  Committee,  to  have  had  any  moral 
>rce,  should  at  least  have  been  free  from  its  present  transparent 
arty  character.   Sir  Charles  Wood  picked  his  own  Committee  j 
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and  if  he  could  only  save  his  resolutions  by  the  vote  of  himself,  ' 
and  of  the  member  whose  Act  was  on  its  trial,  he  is  really  de- 
feated, though  he  may  show  a  colourable  majority  of  votes  in  his  i 
favour. 

The  commercial  public,  knowing  the  constitution  and  biasnf 
the  Committee,  were  fully  prepared  for  a  report  exonerating  the 
Bank  Charter  Act  and  its  mischievous  enactments  from  any 
share  in  producing  the  monetary  distress  of  last  year.  Thef 
knew  that  even  if  it  could  have  l)een  j)rove<l  to  demonstration  that 
tlie  separation  of  the  departments  of  the  Bank  of  England  hid 
really  oeen  the  chief  cause  of  the  October  iianic  (which  subsided 
immediately  the  separation  of  the  de^)artments  was  temponrilf 
nut  an  end  to  by  the  minister's  letter),  still  there  were  so  many*  wan 
by  which  "  men  convinced  against  their  will'*  could  avoid  tie 
apparent  disgrace  of  having  their  opinions  disproved,  that  the  < 
report  of  the  Committee  would  l>e  a  foregone  conclusion.  The 
fact  that  it  has  only  been  carried  by  two  votes,  is  the  mast  . 
extraordinary  feature  of  the  matter ;  and  it  would  undoubtedlj  j 
have  been  more  judicious  for  the  apologists  of  the  Bank  AA  tu  j 
have  presented  the  evidence  without  offering  an  opinion  upon  it, 
than  to  declare  an  opinion  which,  if  the  eleven  gentlemen  who  ' 
voted  for  Mr.  Hume's  amendment  are  to  be  believed,  is  alto- 
gether in  op])ositiou  to  the  e\ndence. 

Tlie  mere  votes  of  Sir  Robert  Peel  and  Sir  Charles  Wood 
will  not  convince  the  commercial  public,  who  forced  the  latter,  io 
October  last,  to  repeal  tiie  Act  hy  the  ministerial  letter,  and » 
restore  confidence  and  destroy  panic,  that  that  Act  had  nothing  to 
do  with  the  evils  it  so  obviously  produced.  Other  Bankmi 
Committees,  when  the  opinions  of  their  members  were  divide! 
on  any  important  subject,  have  thought  it  more  desirable  to 
present  the  evidence  without  a  report,  and  to  leave  tlie  legislatot 
and  the  country  to  decide  on  that  evidence,  rather  than  attemA 
by  a  miserable  majority  in  a  picked  Committee,  to  mislead  U* 
public  as  to  the  real  merits  of  the  matter  in  question.  Bat  «e 
are  not  at  all  sorry  at  the  course  which  has  been  pursued  in  the 
present  instance,  because  it  is  quite  in  keeping  with  the  conduct 
of  Sir  Charles  Wood  throughout.  He  determined  that  a  report 
in  favour  of  the  Bank  Act  should  ])c  presented  to  the  Hoiiseof 
Commons ;  and  we  congratulate  him  that  he  was  able  to  pe^ 
suade  Sir  Robert  Peel  to  vote  on  his  side  of  the  question,  so  * 
to  secure  tlie  respectable  majority  of  two,  by  which  the  Btfk 
Act,  Sir  Charles  Wood,  Sir  Robert  Peel,  and  the  Govemmenii 
have  nil  been  saved  from  direct  jiarliamentary  censure! 
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•ECT  OF  THE  CONTINENTAL  REVOLUTIONS  ON  OUR 
EXPORT  TRADE. 

»fficial  Returns  of  the  Board  of  Trade  for  the  four  months 
present  year,  ending  the  5th  of  May,  showing  the  total 
Is  and  exports  of  Great  Britain  during  that  period,  and  a 
rison  with  the  corresponding  periods  of  1847  and  1846, 
ore  than  usually  interesting,  from  their  exhibiting  very 
'  the  effect  produced  on  commercial  af&irs  here  by  the 
•1  and  social  derangements  abroad.  Every  man  of  busi- 
new  tliat  serious  consequences  must  of  necessity  follow  the 
jement  of  trade  in  France  occasioned  by  the  revolution ; 
will  be  seen  from  the  annexed  tables  that  our  export  trade 


oaat  of  the  Ex]M>rt8  of  the  Principal  Articles  of  British  and  Irish  pro* 
and  manufactures,  in  the  four  moutlis  ended  5t]i  May,  1848,  compared 
the  Exports  in  the  corresponding  periods  of  the  years  1846  and  1847. 


Articles. 

Declared  vi 

due  of  the  ex] 

>ortation8. 

1846. 

1847. 

1848. 

£ 

£ 

45,044 

.36,687 

;i3,718 

22.498 

1.3,997 

16,768 

7,7oa 

10,518 

7,456 

26:^,199 

347;?47 

6,0(>9,429 

5,466,649 

Yam  

2,1.38,782 

1.608,258 

1,513.153 

vware   

264,9.30 

289,141 

263,919 

.3,644 

2;),888 

19,729 

87.7.'{3 

101,815 

83,410 

m  and  cutlery 

718,2,39 

719,196 

642,249 

r,  wrought  and  unwrought  . . 

115,321 

111,325 

86,499 

Hanufactures. . 

9:i6,3a,3 

991,203 

974,655 

294,257 

207,074 

166,750 

301,120 

237,469 

Tii. — Iron  and  steel 

1,279,628 

1,466,789 

1,642,179 

cr  and  brass  

434,725 

632,(K)2 

1366,514 

4.'),316 

(k3,2<>6 

33,259 

16,78.3 

.39,256 

44,556 

ilates . . 

245,8:38 

144,.979 

174,119 

.58,110 

94,42!> 

60,126 

292,878 

316,949 

186,324 

48,1.35 

48,0:i6 

53,226 

1,')0,199 

1.35,96.9 

139,304 

lieep  or  lambs* 

6;3,38() 

71,147 

50,895 

180,059 

255,374 

204,151 

1  manufactures 

1,897,494 

2.136,893 

1,596,708 

15,873,858 

16,157,969 

14,411,032 
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has  suffered  considerably.  Our  foreign  customers  have  cm 
manded  their  orders,  or  our  manufacturers  have  declined  es 
ing  them,  in  consequence  of  the  want  of  confidence  in  £c 
houses.  The  result  is,  that  our  exports  during  the  four  id 
ending  the  5th  of  May  last  are  JE2,462,826  less  of  "de 
value'^  than  for  the  corresponding  period  of  last  year 
£1,462,826  less  than  for  1846.  This  will  be  seen  firoi 
official  returns  on  the  preceding  page. 

The  decrease  shown  by  the  foregoing  table  has  arisen  ei 
during  the  month  ending  the  5th  of  May.  This  will  be  seer 
the  foUowing  table  of  the  exports  in  1847  and  1848,  for  the  i 
ending  the  5  th  of  May.  It  will  be  observed  that  there 
increase  in  only  four  branches  of  trade,  and  to  an  unimp 
amount  compared  with  the  decrease. 

Exports  during  the  month  ending  5tb  May,  1848,  as  compared  with 
sponding  month  of  1847 : — 


Articles. 


1847. 


1848. 


Increase.  |  Ik 


£  £ 


£  I 
2,239  I 
12,659  I 


Butter   

Candles 

Cheese   

Coals  and  culm 
Cotton  manufactures 
Cotton  yam 
Earthenware 
Fish — herrings 

Glass   

Hardwares  and  cutlery 
Leather,  wrought  and  un- 


1,646,252  1,272,351 

670,082  298,0/8 

74,193  59,389 

2,163  1,974 

31,259  24,309 

201,739  136,262 


8,505  3,250 

3,909  6,148 

3,306  2,272 

88,984  101,643 


Tin  plates 

Salt  

Silk  manufactures . . 
Soap 

Sugar,  refined 
Wool,  sheep  or  lamhs* 
AVoollen  yam 
Woollen  manufactures 


wrought 
Linen  manufactures 
Linen  yam. . 
Machinery  . . 
Metals. — Iron  and  steel 


Tin,  unwrought 


32,021  26,444 

249,653  222,461 

52.700  29,040 
93,408  68,589 

558,866  483,351 

201,829  ;  71.247 

21,679  !  13,647 

9,117  I  9,762 

46,035  I  44,248 

34.701  23,746 
58,434  '  19,373 
12,440  ;  12,826 
:U),3S7  24,680 

8,910  1  1,301 

116,331  48,969 

549,889  I  ;W0,375 


386  ' 


645 


4,812,852  I  3,345,735 
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ome  of  the  public  journals  commenting  on  the  above  tables, 
J  a  very  gloomy  view  of  the  aspect  of  commercial  aiiairs^  but 
tbink^  considering  the  extraordinarj-  events  which  have 
urred,  the  reduction  in  our  exports  is  not  a  subject  for  alarm, 
if  peace  is  preserved,  that  it  will  soon  be  succeeded  by  an 
76  demand  for  our  manufactures.  Indeed  it  must  be  borne 
lind  that  the  decrease  in  the  exports  does  not  show  a  decline 
be  demand  for  our  goods,  but  only  that  our  merchants  have 
thought  proper  to  continue  to  export  while  the  state  of 
irs  on  the  Continent  remained  so  much  embarrassed. 
Ji  opinion  appears  to  have  prevailed  in  some  quarters  that 
)eiision  of  busmess  in  France  would  give  a  permanent  stimulus 
be  trade  of  this  country.  The  Ecanomist  exposes  the  fallacy 
iiis  notion  very  clearly  by  referring  to  the  efiect  produced  on 
silk  trade  by  the  revolution. 

The  trade,  above  all  others,  which  was  generally  expected  to 
most  bendBted  by  the  disruption  on  the  continent,  was  the 
trade.  But  that  turns  out  to  be  the  one  which  has  been 
it  injured — so  tar  as  our  exports  are  concerned,  though  the 
le  demand  has  been  good.  People  are  not  generally  suffi- 
tly  aware  how  large  a  market  we  had  in  France  and  other 
s  of  the  continent  for  our  silk  goods.  France  alone  was, 
bto  die  United  States  of  America,  the  largest  market  we 
lessed  in  the  world.  Tlie  following  is  the  comparison  of  the 
3rts  of  silk  goods  in  the  first  four  months  of  the  present  year, 
in  the  single  month  ending  5  th  of  May  :— 

Silk  Goodh  Exported. 

Foiir  mouths,  f^nd*  Month  ending 

ing  May  5th.  May  6th, 

1847  316,fM9    58,434 

1848  186,324    19,373 


hese  facts  sufficiently  prove  how  deeply  the  interests  of  this 
itry  are  involved  in  the  peace  and  prosperity  of  neighbouring 
18,  which  it  is  too  much  the  fashion  to  regard  in  the  light  of 
[erous  rivals,  rather  than  valuable  customers, 
be  portions  of  these  tables  which  refers  to  the  imports  and 
umption  of  foreign  j^roduce,  on  which  the  revenue  chiefly 
nds,  are  more  encouraging.  But  if  our  trade  becomes  so 
racted  by  a  continued  diminution  of  our  exports,  we  cannot 
ct  either  imports  or  consumption  to  be  maintained.  The 
fring  is  a  comparison  of  the  consumption  of  some  of  the 
ng  articles : — 
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5th  of  January  to  5th  of  May  184/.  1848. 

Sugar,  colonial,    cwts     1,453,208    1,687,967 

„    Foreign        ..       450,733    256,030 

Tea         ..    ..    lb.  15,750,907    16,122,795 

Coffee                         13,844,446    13,173,462 

Rum  gal.      849,328    1,010,369 

Brandy                           483,721    49?^ 

Tobacco          ..    lb.    9,123,416    8,984,543 


The  import  of  the  raw  materials  of  our  manufactures  has  beeo 
large,  and  the  prices  are  now  extremely  low,  which  is  a  satisfac- 
tory consideration  in  relation  to  these  important  interests. 

From  the  general  tenor  of  these  accounts,  and  the  state  of  dK 
home  trade,  there  is  every  reason  to  believe,  that  but  for  th 
seriously  disturbed  state  of  the  continent  and  the  decline  of  oo 
trade  there,  1848  would  have  proved  a  year  of  full  average  jm* 

Ejrity ;  and  the  more  facts  are  developed,  the  more  must  evoj 
nglishman  be  convinced  that  the  true  interests  of  this  ooontn 
will  be  consulted,  by  whatever  means  restores  tranquillity  m 
prosperity  to  our  disturbed  and  distracted  neighbours/* 

We  quite  agree  in  the  remarks  of  our  well-informed  contoft- 
porary,  and  see  no  cause  for  alarm  in  the  present  aspect  of 
commercial  affairs,  if  peace  is  preserv'^ed — as  we  believe  it  can 
and  will  be.  Peace  is  the  obvious  policy  of  France  as  weB  « 
England,  and  unless  any  unforeseen  occurrence  should  place  tk 
]K)wer  of  the  government  in  France  in  the  hands  of  a  very  fOsA 
faction,  whose  hatred  of  England  is  stronger  than  their  tm  of 
republicanism,  we  trust  there  is  no  fear  that  the  tranquillity  ^ 
Europe  will  be  further  disturbed. 


LIABILITIES  AND  ASSETS  OF  AMERICAN  BANKS. 

The  following  summary  of  the  Assets  and  Liabilities  of  fifty-tiO 
banks  in  the  State  of  Pennsylvania,  showing  the  items  of  whiA 
the  several  amounts  were  composed,  will  probably  afford  antt- 
sight  into  the  manner  in  which  banking  operations  are  cuM 
on  in  America.  The  accounts  are  made  up  to  the  end  of  W 
November,  1847,  and  the  accounts  for  1845  and  1846  are  di^ 
given  for  comparison.  The  two  last  columns  contain  the  jf^ 
ticulars  for  the  year  1 84 7^  consisting  of  the  items  rd^Qg  jB 
fourteen  banks  in  the  city  of  Philadelphia,  and  thirty-€i|^ » 
other  parts  of  the  state. 
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COMPARATIVK  VIBW  OF  THB  BANKS  OF  PEN8YLVANIA. 


Assets. 

Total, 

ToCtl, 
Not.  iBld. 

Total,  JBI7, 

Bilk  discounted   

lHj")<>7/Jn8 

13,645,3Ki 

Spede  and  Tr.  notes. . 

4rli^4,64l 

2,878,018 

2,82*ji3S6 

l,07tt,424 

2,915^15 

Bnk  notes  and  checks 

1 26,505 

2J38,9f*3 

921,7^7 

469,310 

Bonds,  mortages,  &c. . 

L\!H2 

437,765 

8954)71 

1,287,333 

1,012,679 

BQb  of  Exchange,  &c. 

905,897 

183j:iB 

■^*i775 

(il,205 

37,012 

6(i3,05l 

ii6,9U4 

Lmn  :.. 

2,182,943 

544,875 

1,404,773 

It*  «i 

4Jia,883 

168^ 

Ottpins  account  .... 

1,338 

Total  resources  .... 

^  Liabilities. 

20,**fl4,724 

13,722,3*H) 

7,863,380 

4,«35.728 

8,901,871 

3,426,602 

3w7J^304 

558,770 

Deposits  

inj5l,S7(> 

4.S57,494 

Contingent  fund  .... 

L:i!Jri,L'S4 

4S?7,01(> 

woants,excbange,&c. 

304,060 

481,993 

222,667 

304,988 

674,566 

319,920 

169,080 

66,434 

190,746 

89,936 

378,024 

Wief  circulation  .... 

416,029 

548,626 

123,460 

516,931 

665,160 

100,958 

2,481,160 

200,918 

336,187 

162,353 

JJipense  account .... 

12,213 

23,714 

6,918 

12,228 

*^ends  unpaid  

229,950 

414,168 

115,652 

157,468 

Total  liabilities  .... 

49,934,140 

53,260,711 

35,359,528 

24,699,702 

1 

CIRCULATION  OF  THE  BANKS  OF  THE  UNITED  STATES. 

following  table,  which  appears  in  the  American  Banker^s 
twazine^  is  stated  to  have  been  compiled  from  the  latest  official 
Mes,  and  to  exhibit  a  correct  account  of  the  number  of  Banks, 
Dount  of  Bank  Capital,  Circulation,  and  Specie  in  each  of  the 
ates,  at  December,  1847.  A  few  of  the  amounts  marked  ^  are 
tiinates  from  correct  data. 
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Kcw  york,  rtranlry  ,  *  » 
Xpw  York,  CitT....-J 
Pcnnijkanift,  tJouutrvi 

Ohio  

Vfi^fflla 

Tennp^!!rt? 

Krnti]il.y 

Nof  th  Carolijijik  ^ ^ 
MiiW!inwctt%CottiiirT  i 

A3i»tim,  Cfty   '/ 

Georgia  ^ , 

ludiana   

South  CarathirL  

Ahbumii^  (Moblk^  ^ . . . 

MHTylitnd^  t'otintry  , .  ^ 
Uftlumore   * . ,  * « . . . . .  j 

Minourt  

Kew  Jefvey  

LouJiluiti  


Michigan,  i.^,, 
Bhodc  Ifilfttid   I 


i'|i|L]|:L?1i<ri. 

N  

i  .j'.t..]. 

2j 

3J 

7  Hum  m^i 

IJr 

4g 

7iijK  firm 

SB 

til  nnn 

L*0 

■  ■  l".'-  'tj,  IM/ 

1(3 

18 

tiS 

1  filti'S 
J  *>,  Z4|f  ,LR  P^J 

2f> 

30 

tiHG,{K>0 

13 

11,431,000 

.'m,<m 

'1 

1 .500,mK» 

12 

11 

1.20^(100 

(j 

17,t;fi.i,(H>u 

it* 

20  , 

62 

** 

»■ 

f 

TO 

s,ii2i,ono 
9,3ns,  01  JO 

■H'?,2no,ooo 

3,90O,O4W 
2,442,000 

2,104,000 

:i,3 14,0(10 
i,  437 ,000 
21^,000 
1,512,000 


tmm 

4,20(1,000 

036,000 
I.ONJOBI 


i,oPT,ooe 
mm 


Il4jl0t 


STATES  AND  TERRITORIES  WITHOUT  BANKS. 

Illinois,  population  I7G,0()0;  Missisippi,  n7(),00() ;  Iowa,  43,000;  Florida,  W,0 
Arkansas,  98,000:  Total  popiUation  of  these  Hvc  States  in  1810,  17,tK>3,000. 


BANK  I'APITAL  OF  AMERICAN  (  ITIES. 
Tub  following  list  comprises  :ill  cities  which  possess  above  one 
million  of  dollars  bank  capital.    It  will  be  seen  tliat  tliey  are,  with 
two  or  three  exceptions,eitiier  commercial  or  manufacturing  places. 


No.  oi 
llonkK. 

New  York   2.) 

New  Orleans  ....  (> 

♦Charleston    7 

Baltimore    M 

Hartford   f) 

Pittsburgh   1 

Albany   7 

Savannah    4 

New  Haven   A 

Lexington,  Kv.  . .  - 

Troy   '  . . . . 

Xcii  Be<lford  ....  -4 

Petersburg  

Washington,  D.  C. 


Capital. 
Dollan. 

24.003,000 
I7.6fi3,000 
9,ir)3,0(M) 
6.973,000 
3,732.000 
L',75o,0(X) 
2,4r»L>,000 
1,81M),0(K) 
1,G7S,000 
1,617.000 
1.475,000 

u:wo,ooo 
1,170,(X)0 

1,029,000 


No.  ..f 
Uanlu. 

Bubluu   2ii 

Philadelphia    14 

Providence   23 

♦Nashville   .3 

l^nisville    3 

Augusta,  (ieo   (i 

Kichiuoud   3 

Salem,  Mass  ....  7 

Cincinnati   G 

Mobile   I 

Newark    3 

Uticti    4 

Rochester    5 

Wilmington,  N.  C.  3 


I'tpitiL 
Dolhn- 

I  '>7  '2 


2,fi25,0ff> 

urn 


Total  28  cities.  191  banks.  Capital  Tk.  ISSMTfi^ 

*  Lesii  capital  &\lottcv\  to  Wwc\\\)^xkV^  \vl  the  iutcriur^  uid  not  fixed. 
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Remarks. — ^These  figures  are  l)y  no  means  indicative  of  the 
relative  wealth  or  business  done  at  the  several  places  named. 
There  are  several  cities  not  mentioned,  where  there  is  a  large 
export  and  import  trade,  and  also  large  wealth. 

Among  these  we  may  especially  mention  Buffalo,  Cleveland, 
St  Louis,  Brooklyn,  N.  Y.,  Charlestown,  Mass.,  Norfolk,  Nan- 
tucket, New  London.  Tlie  amount  of  bank  capital  at  Mobile  is 
very  small,  while  its  exports  are  equal  to  ten  millions  annually. 


COMPARATIVE  CIRCULATION  OF  GREAT  BRITAIN  AND  THE 
UNITED  STATES. 

Thk  official  reports  of  about  the  same  period  as  the  preceding 
1U)les,  (December,  1847^)  give  the  following  results  as  to  the 
bank  circulation  and  coin  of  both  countries. 

Great  Britain. 

Population,  1841.         Circulation.  Sperie. 
ft^d— Bunk  of  England  j€19,275,000  ^11,000,000 

Do.  —Banks   16,224,000  6,275,000  *1,800,000 

fiwtlmd—  do   2,620,000  3,732,000  1,200,000 

lidwid—    do   8,175,000  5,323,000  1,600,000 


Gwtt  Britain                       27,019,000      ^34,605,000  ^15,600,000 

At  5  Dollars  per                     circulation   Ds.  173,025,000  Ds.  58,000,000 

Wted  States                                           120,000,000  50,000.000 

Banks  of  Great  Britain,  October,  1847. 

1  Bank  of  England  and  Branches   14 

1^5  Private  Bankine  Firms  of  Issue  and  Branches  398 

w  Joint  Stock  Banking  Companies  and  Branches   413  Banks,  825 

^  Banking  Companies  in  Scotland,  and  Branches   do.  403 

d    do.         do.      in  Ireland         do.    do.  155 

^  ftiiin^  of  Banks  in  the  United  Kingdom,  1383.  *  Estimated. 


THE  CAUSE  OF  COMMERCIAL  PANICS. 

[Vimn  a  paper  read  before  the  Dublin  Statistical  Society,  by  James  A. 
Lawson,  Esq.] 

^ksiKRciAL  panics  are  diseases  to  which  the  body  politic  is  subject — not 
^^noic  diseases,  but  epidemics  as  regular  in  their  recurrence  as  influenza 
Mf,  though  at  longer  intervals.  The  existence  of  these  and  other  evils 
liBdttt  to  the  body  politic,  has  been  one  of  the  powerful  means  of  drawing 
attention  to  political  economy,  just  as  human  ailments  called  medicine  into 
^drtence :  as  long  as  the  natural  Unctions  go  on  with  their  usual  regularity, 
cither  in  the  individual  or  social  state,  there  is  not  much  to  attract  attention  to 
tie  laws  which  govern  them.  Thus  we  ate,  and  drank,  and  breathed,  without 
bowing  anything  of  our  heart,  lungs,  or  other  organs,  until  some  injury  or 
knngement  took  place,  and  directed  oiur  attention  to  it.  And  so  we  pro- 
IneedC  consumed*  and  distributed  wealth,  and  coined  money,  and  bought  and 
old,  without  knowing  that  there  were  any  principles  or  laws  which  regulated 
pgnrtioni  apparently  so  simple,  until  some  intciferencc,  either  from  govem- 
leat  OT  oortdTes,  derangea  the  usual  course  of  things,  and  set  the  mind  of 
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mail  upon  iuquiiT ;  «»  a])t  are  wc  to  l>c  anxious  about  matters  of  coiu)Ninmel} 
ri'iuote  concern,  and  to  be  contentedly  ignorant  of  what  U  nearest  home. 

1  shall  now  brit^tly  call  attention  to  some  leading  facts  connectccWitb 
eomniereial  imnies.  and  make  some  su^'siions  us  to  their  causes  and  pcopoicd 
remedies.    1  obKcrvc.  in  the  tirst  ]>luee,  that  these  arc  diseases,  which  exhiliit 
themselves  un\\  in  a  ver>'  civilised  state  of  society,  where  traile  and  comnate 
flourish — ^where  there  is  commercial  cnteqirise  and  s])irit;  they  occnr  a 
Kiidand,  France,  Hollai»d,  and  the  Tiiited  States  of  America;  liut  IdoMC 
find  any  account  of  such  in  Spain  or  Portnj^l.    If  we  look  at  the  cm*  of  i 
Kngiancl,  we  shall  tind  these  ]>erioH^  of  commercial  distreaa  regnlariv  j 
perioilieally  reeurrinj^  in  cycles  of  fmni  five  to  seven  years ;  and  I  will  all 
your  attention  to  the  facts  ('ounecte<l  \^  ith  sonic  of  them,  because  it  wiU  shot 
that  similar  symptoms  have  always  ])reeedcd  aud  accompanied  these  periodi 
depression  aiid  ]Nuiio.    Tlie  earliest  to  which  1  shall  a<lvert  took  place  in  1793. 
In  that  year  we  fiml  ^jrcat  connnercial  disercilit,  an<l  many  failurea— espedsDy 
amongst  country  bi-ankers.    It  had  In-eii  pn^ieded,  as  Mr.  Tooke  obsern^ 
aud  as  we  shall  fiiul  in  almost  all  simihir  cases,  by  a  ^reat  exteusion  of  tk 
system  of  credit  and  paper  circulatitiii,  not  only  iu  the  internal  tnde  mi 
l)anking  of  the  country,  but  in  the  commercial  transactions  of  the  pnooH 
cities  of  the  ('ontiueut  of  Kurom*,  and  in  the  United  States  of  America,  we  > 
find  also  a  jjreat  fall  in  price  to  have  taken  place  in  l/J^-  and  175^3  (a  remit 
able  contrast  with  a  rise  of  prices  for  two  or  threi^  years  before),  in  consequoMC  ; 
of  speculatiouH.  produced  \mrt\\  by  paper  cin'ulation,  and  jiartly  by  an  appw* 
bended  scarcity  of  issue  and  sta))l'e  articles ;  and,  su)>eradded  to  all  these,  we 
have  the  breaking:  "ut  of  the  war  iu  \7^Xi,  which  was  the  proximate  cause  d 
the  pressure. 

Tlie  next  remarkable  ]K-riod  of  ctnumei-cial  disti-ess  occurred  in  18IK>-R 
and  we  shall  see  that  it  was  ))receded  by  similar  ones.  In  consequence  of  otf 
exclusion  from  intercourse  with  nearly  all  FiUro|H*,  thert^  was  a  perfect  scardir 
of  mo^t  articles,  which  ^ve  rise  to  a  spirit  of  s])eenlation,  and  a  gR^ 
rise  of  prices  UMik  phun* :  lor  instance,  hemp  advanced  within  a  shoit 
from  X'oS  to  .11  IS  (jcr  ton,  flax  from  .i'(»S  t4)  .t'l42  per  ton,  wool  fnno 
2iis,  ])cr  lb.  There  was  also  a  new  fiehl  o|M'ned  for  our  exiwrta  to  BnA 
which  were  of  a  moxt  extrava^irant  nature — China  estates.  AVe  also  find  tM 
this  was  a  favourable  perio«l  for  new  projects  in  slaves.  So  that  in  one  fOr 
\'2  public  companies  uerc  set  on  foot,  with  a  capital  of  many  millions.  1  wi 
not  enumerate  theniv  but  amtmjrst  them  I  thul  a  I'nited  Public  Daiiy  f««  ^ 
sale  of  milk,  an<l  a  new  Medical  Laboratory,  ft»r  the  sale  of  genuine  mediciaeii 
with  a  capital  of  .ITjO.OOO— and  durinj;  all  this  |MTio<l  the  amount  of  tbecr 
eulation  was  moderate  aud  equ.ihle.  In  lS()f^  the  dqiression  commoMC^ 
Prices  l)ecinue  ruinously  low ,  aud  failures  of  half  the  traders  in  the  IdngdM 
followed.  In  one  nit>ii'th  tlien>  were  27*<  bankruptcies.  In  1811  trade  bM* 
brisk  again,  an<l  fnmi  181 1  to  IS  Hi  commercial  distress  again  pm-ailed.  1 
find  the  number  of  lMuikru]>tcies  to  have  liecn:— in  1S<)9,  1,0S9;  in  WW 
l',31-l ;  in  iSll,  2,.')()n.  geneinlly  lind  the  mcicantile  failures  after  the 
banks. 

Wc  now  come  to  the  mercantile  |)anic  of  ISJo.  Towanls  the  ckiae  of  ^ 
year  IHlM  it  was  obsened  that  the  rate  of  consumption  of  some  of  the  ktdiif 
ailicles  was  outrunning  the  supply — and  thus  an  incentive  was  afforded  tothi 
spirit  of  s]ieeulalion.  Cotton,  silk,  w  ool,  flax,  lieeame  the  subjects  of  speedi^ 
tion,  and  the  prict*  sulvaneed  In'yond  all  reasonable  Imunds.  C<iffee.  tho^ 
the  stock  was  incrensi'd  compared  with  fornuu*  years,  ad\'aiieeil  to  HO  ftf 
cent.,  and  spiees  in  some  instances  KH)  to  l^H)  |K-r  cent. :  in  fact  tliere  mi 
sean'cly  any  arti<>le  of  merchantlise  w  hich  tlitl  not  ]uuticipate  iu  the  Vaei 
rise — every  one  bought ;  prices  current  of  brokers — speculations  as  loMp 
loans  and  sliares  took  place  to  an  extent  never  before  knowii— joiat-rti* 
cvmjMinies  ivere  formed  for  evtry  conceivable  project— three  rtwiiiMiri  trot 
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r  working  tbe  Mexican  mines,  and  similar  companies  for  workiufc 
i  of  Chili,  Brazil,  Peru,  and  the  provinces  of  the  Kio  de  la  Plata,  ancl 
mtiiig  the  pearl  fishery  on  the  coast  of  Columbia.  In  the  month  of 
thirty  bills  were  brought  before  the  House  of  Commons  for  estab* 
mponies.  A  writer  of  the  day  describes  the  mania  in  words  which 
itereotyped  as  applicable  to  all  similar  occasions — *'  In  all  these  specu- 
ily  a  small  instalment,  seldom  exceeding  5  )>cr  cent.,  was  paid  at  first, 
very  moderate  rise  in  the  prices  of  the  shares  produced  a  large  profit 
n  actually  invested.  This  possibility  of  enormous  profit,  by  risking 
im,  was  a  bait  too  tempting  to  be  resisted  :  all  the  gambling  uro- 
of  human  nature  were  constantly  solicited  into  action,  and  crowus  of 
It  of  every  description — the  credulous  and  the  suspicious,  the  crafty 
old,  the  raw  and  the  experienced,  the  intelligent  and  the  ignorant, 
loUes,  politicians,  placemen,  imtriots,  law\'er8,  physicians,  divines, 
len,  poets,  intermingled  with  women  of  all  ranks  and  degrees, 
wives,  and  widows,  hastened  to  venture  some  portion  of  their  pro- 
schemes,  of  which  scarcely  anything  was  known  but  the  name, 
ial  discretlit  and  pressure  followed  in  the  month  of  December,  1825, 
mt  never  known  after  that  time.  Five  London,  and  seventy  country 
>pped  payment.  It  became  im]K)8sible  to  raise  money  upon  any 
and  the  mercantile  embarrassments  began  to  display  themselves 
Iter.  I  should  only  wear\'  you  were  I  to  specify  the  other  instances 
vcial  panic  from  that  time  down  to  tlie  memorable  one  of  the  last 
irring  as  they  did  at  intervals  of  from  5  to  7  years.  Sufiice  it  to  say, 
iU  be  found  to  iM>ssess  the  same  features,  and  to  have  been  preceded 
r  events. 

what  strikes  me  at  looking  at  all  these  panics  is  this,  that  the  cir- 
e  which  immediately  gave  rise  to  the  pressure  is  alwa}'s  wholly  inade- 
Boeount  for  its  long  continuance,  and  for  the  loss  sustained  by  it. 
nee,  the  breakiug  out  of  the  war  in  1 7-^3,  that  alone  never  could  have 
d  commercial  embarrassment  if  commercial  aflairs  had  been  in  a 
te  up  to  that  time — it  might  have  limited  the  future  operations  of 
checked  its  ad^-ance,  but  it  coidd  not  entail  the  universal  ruin  which 
In  like  mauuer  the  fall  of  the  prices  of  leading  articles  which  imme« 
receded  the  ])anic  of  1809,  never  aloue  could  have  caused  it,  nor 
:  circumstance  of  a  tleficient  harvest  alone ;  that  would  only  entail  a 
ost  of  one  milhon ;  hut  where  the  panic  takes  place,  failures  to  many 
m  than  that  amount  ensues — for  instance,  the  general  deficiency  of 
846  never  could  have  occasione<l  the  mnic  which  ensued.  We  must 
look  beyond  tlie  proximate  cause  or  tlie  occasion  of  the  panic  to  find 
luse ;  and  I  think  from  the  details  I  have  given  you,  you  will  be 
to  anticiiMite  the  conclusion  to  which  I  have  arrived— namely,  that  it 
ttributetl  to  a  sud<len  check  ffiveti  to  an  extmsive  and  long  continued 
pon  credit — this  check  may  proceed  from  the  various  causes  which 
leen  ^ve  occasion  to  the  panic,  or  by  any  other  circumstances  which 
evulsion  in  the  public  mind,  or  cause  a  disinclination  to  continue  to 
it :  and  it  will  be  found  tliat  when  this  system  of  trading  on  credit 
extensively  pursued,  a  very  slight  obstacle  is  sufficient  to  ov-ertum 
3  system. 

•  aee,  now,  how  this  system  of  trading  on  credit  is  carried  out,  and 
fieounts  for  these  disastrous  reverses  in  the  commercial  world.  If 
I  no  credit,  the  tnuisnctious  of  n  country  would  be  strictly  limited  by 
mt  of  its  capital,  just  as  the  ]iurcliasps  of  an  individual  who  hail  no 
old  be  by  the  quantity  of  money  he  had  ;  and  if  we  follow  out  this 
M  biftween  the  individual  and  the  whole  mercantile  community,  we 
.  lhat  it  tlirows  light  upon  the  subject. 

■imdMl  case  it  generally  easy  of  tolutioD^  and  yet  tbit  of  tbe  com- 
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muniiy  is  uiily  an  .i;r^loiiit'nitiou  uf  iiulividual  re»ulu.  It'  au  indiridual  dob 
uu  credit,  it  is  ulivinuK  tliut  he  cauiiut  f^o  uii  for  luiy  time  inciirrinfr  liabilitia 
beyoiiil  tlie  uiiioiuit  oi'  Iiis  uuuuhI  iiirome  uithoui  ruin.  Supiiose  he  moAj 
anticipates  his  yearly  inconie,  mid  dui's  not  8))enil  at  a  y^^rcatcr  ratr,  the  onh 
result  is,  that  his  rn:diturti  art-  out  ol'  tlieir  money  for  a  year;  batiflc 
goes  ]>eyoutl  this,  he  must  ultimately  break  down — this  is  the  limit  in  the  am 
of  unproductive  expciulituiv.  Hut  it  is  very  diti'erent  if  the  money  obtuni 
on  credit  is  employed  productively,  he  may  borrow  to  any  amount  that  hecn 
procure  ;  and  if  his  s})eculatious  tnru  out  to  be  siicceasful,  he  will  beibkti 
repay  his  creditors,  and  hav(?  u  firolit,  and  this  is  trading  Ufwn  credit.  A  m 
who  has  no  capital  is  able,  we  will  say. to  <retcr(*dit  for .l'lO,OOOforuimoDib 
or  a  year ;  witli  it  he  buys  (rot tun  :  if  the  market  is  a  rising  one,  he  is  rare  to  be 
able  to  re-sell  it  at  a  prollt,  and  tluLs  meet  his  engagement  at  the  end  of  lixcr 
twelve  months,  and  if  he  is  able  to  turn  the  money  two  or  three  timei  vitlui 
that  period,  his  profits  will  be  doubled  or  trebled.  On  the  contrur.  if  he  bi 
miscalculated,  and  the  market  turns  a(>ainst  him,  the  8]>eculation  fails,  and  bii 
creditor  loses,  he,  himself,  having  nothing  to  lose.  Now,  this  is  alwa)i  cunA 
on  to  a  great  extent,  not  by  persons  havmg  no  capital  as  I  have  supposed,  kit 
by  capitalists  trading  Ix^yontl  their  capital.  They  find  no  difiicidt}'  in  dooj 
this,  but,  on  tlie  cuntrar} ,  great  facility  and  a  constant  temptation  to  do  lo- 
the  money  market  is  easy,  a  merchant  with  a  large  capital  then  finds  it  etiyli 
get  discount,  no  one  knows  whether  his  trading  is  speculative  or  uot,  audheii 
constantly  iu  the  way  of  seeing  opportunities  for  a  profitable  speculation,  wbiA 
he  is  not  able  to  resist ;  the  probability,  therefore,  is  that  almost  ever}*  meidm^ 
under  ordinary  circumstances,  trades  somewhat  beyond  his  capital — ^to  whrt 
an  extent,  and  for  what  time,  a  person  with  good  credit  may  carr\'  on  tnde 
though  actually  ))osscssing  no  capital  nor  assets  enough  to  meet  his  liabilities 
has  been  shown  bv  an  exposure  of  the  aftairs  of  many  mercantile  hoosei  of 
high  repute — amt  even  to  banks,  after  their  failiuv,  wc  find  ap]>ended  tb 
note  (iu  Sir  K.  Peel's  si>eech) — **  have  been  insolvent  for  many  years."  Kc«, 
if  there  be  such  a  tendency  to  trading  on  credit  under  ordinal^'  circumstsoeeii 
what  must  it  be  when  the  spirit  of  speculation  is  afloat,  leading  men  headkag? 
AVheu  the  prices  begin  to  rist*  under  its  infiuence,  the  earW  pnrchaseitK 
sure  to  realise  a  profit,  they  sell  to  another  who  sells  again,  producing  sdA* 
tional  rise  of  price,  and  so  the  torch,  passed  from  hand  to  hanu,  is  sure  to  Inn 
the  last  holder — this  spirit  of  speculation  soon  extends  itself  to  every  sphcR^ 
commodity,  and  as  if  nature  did  not  produce  food  enough  for  the  supply  of  the 
gambling  mania,  new  eommoilities  are  invented  for  traflicking  in,  denomiirilei 
shares  iu  confidence,  and  thus  it  draws  into  its  vortex,  not  the  mercsBtik 
classes  nien.'Iy,  but  all  those  of  every  class  who  have  either  money  or  credit 

When  this  system  of  fictitious  trading  has  l)een  extensively  cairied  on,  ik 
can  appreciate  the  residts  of  any  check  to  it — a  general  rise  of  price  is  pw- 
dueed,  aitceting  the  boiiti  fiih  dealer,  and  concerns  all  interested ;  the  slM 
ami  other  articles  piu'chased,  as  s(X)n  as  the  bubble  bursts,  beeoae 
utterly  \\orthless,  and  the  capital  which  has  been  advanced  upon  them  isW 
— goods  fall  so  i-apiiily  in  price  that  they  are  imsaleable  save  at  a  ruioNi 
sacrificiN  and  credit  receives  such  a  shock  that  no  man  trusts  his  neighbor* 
Even  the  least  sjieculative  houses  are  liable  to  be  involved  in  the  comafli 
calamity,  berause  they  have  bills  with  the  names  of  parties  on  them  whobm 
failed.  The  assignment  of  gomls,  on  the  faith  of  which  they  have  accepltfl 
bills  in  the  usual  c-oiu>se  of  business,  fail  to  realise  the  freight  and  cfaaii|eii 
and  th(.'y  cannot  procure  tht.*  discount  of  hond  fide  bills,  except  at  a  miao* 
rate  of  interest.  Thus,  the  ramifications  of  men>antilc  dealings  are  so  gfcA 
and  the  credit  of  houses  so  mui^h  de])endiug  on  each  other,  tliat  if  one  suto 
the  shock  is  felt  by  many — while  tiiose  whose  trading  has  been  fietitioui  ^ 
once  fall  to  the  ground,  just  as  in  a  house  of  cards,  if  one  is  removed  all 

tiunblc.  Thus  it  is,  that  u  loss,  in  itself  iuaiguificunt,  when  it  wpcncMi 
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r  trading  ami  speculation,  ])roiluces  failures  to  an  enormous  auiount. 
psnic,  wnich  follow  ed  uiion  the  failure  of  the  potato  crop«  and  of  food 
,  and  was  ushered  in  by  a  railroad  mania,  was  occasioned  by  a  loss 
snnve  than  any  other  w)iich  we  have  a  record  of;  but  the  amount  of 
es  far  exceeded  even  that  loss,  while  the  loss  itself  was  not  represented 
'allures ,  but  was  sustained  by  the  non-trading  public  in  their  diminished 
tion  of  food  and  every  othor  article. 

I  conceive  to  be  the  true  explanation  of  these  )jeriodically  recurring 
I  which  visit  our  mercantile  world ;  and  we  find  here  something  like 
a  physics,  that  action  and  reaction  are  equal  and  in  opposite  directions, 
nbject  of  commercial  distress  is  so  generally  connected  in  men's 
th  the  currency^  that  1  cannot  conclude  without  saying  n  few  words 
lect  to  the  theory,  that  it  is  caused  by  a  defect  in  the  ciurency  system, 
he  want  of  Uberality  in  the  Bank  in  not  giving  discounts.  If  our 
ig  medium  were  purely  metallic,  the  commercial  transactions  of  the 
vould  he  nearly  limited  by  its  capital ;  it  is  true  that  credit  might  be 
by  bills  of  exchange ;  but  unless  there  were  the  facility  of  getting 
18  discounted — that  is,  of  getting  notes  that  will  circidate  for  them, 
check  operations  very  much ;  but  when  there  is  a  i)aper  currency-,  tlic 
i  discount  these  bills  and  issue  their  notes,  for  the  interest  gives  a 
[stance  to  credit.  Now,  in  the  period  of  speculation  antecedent  to  the 
"edit  is  high,  the  value  of  money  is  low,  and  discount  is  procured  on 
rms;  and  this  {^ives  the  means  of  carr}'inj;  on  these  speculations, 
as  long  as  trade  is  in  that  state,  the  notes  will  not  be  returned  to  the 
r  gold.  As  soon,  however,  as  the  reaction  comes,  the  Bank  must  begin 
t  itself,  for  a  drain  of  a  milhon  will  immecUately  take  place  to  meet 
ind  other  engagements ;  the  Bank  must,  therefore,  raise  its  rate  of 
,  or  all  its  gold  will  be  di*aincd  away,  because  there  is  a  general  fall  in 
e  of  all  commodities  except  gold,  everything  else  is  unsaleable,  and 

the  gold  will  go  out.  Now,  this  operation  of  raising  the  rate 
ant  on  all  biUs,  and  declining  to  discount  many,  is  what  is  called  the 
ttdng  on  the  screw,  and  the  distress  is  often  attributed  to  this  very 
td  unnecessary  proceeding;  hut  it  is,  in  truth,  a  measure  of  necessity, 
ts  the  Bank  is  bound  to  give  gold  for  their  notes,  and  it  is  rendered 
J  by  the  previous  libemhty  or  imprudence  of  the  Bank  in  discounting 
ely.'  It  IS  said  that  it  is  a  pity  that  the  Bank  should  be  tied  down 
inconvenient  restriction  of  i)ayiug  in  gold — in  other  words,  that  any 
nt  should  be  put  to  their  speculations.    Now  let  us  see  what  etFcct  the 

of  the  convertibility  would  have  upon  speculation,  and  whether 
lit  is  desirable.  There  would  then  be  no  motive  of  prudence  to  check 
leculations  on  the  part  of  the  merchant,  or  to  limit  its  discounts  on  the 
he  Bank ;  and  a  redundant  issue  of  pa|>er,  and  consequent  dr[)reciatiou, 
e  the  consequence  ;  so  that  the  merchant  who  had  entered  into  these 
nents  would  be  able  to  discharge  them  in  the  depreciated  currency,  and 
areditors  in  the  country  and  all  the  non-productive  classes  would  be 
>  the  extent  of  that  depreciation ;  and  thei'cfore,  what  is  sought  by  the 
It  is,  to  make  the  public  partners  in  the  losses  that  arise  from  his 
ioa,  although  they  derive,  and  can  derive,  no  gain  from  them.  For  I 
uit  the  public  derives  no  benefit  from  speculative  trading ;  the  specu- 
es  not  call  any  new  eauital  into  existence,  but  uutcIv  borrows  some  of 
oady  existing,  and  applies  it  in  purchasing  what  he  thinks  will  rise  in 
f  tnc  price  does  rise,  the  ])nblic  lose  by  having  to  pay  the  higher  price, 
nee  has  been  raised  by  tliis  speculative  dealing;  if  the  price  falls,  the 
Id  not  lose,  only  the  person  who  has  given  the  speculator  credit.  In 
B  cases  the  capital  was  in  existence  before,  and  we  have  every  reason 
c  it  would  have  been  appUed  as  much  for  the  public  benefit  by  the 
irlio  had  it  as  by  the  spiecolator  who  has  borrowed  it.  Wc  have  seen 
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what  diBusters  the  suirit  of  speculation  entails,  without  any  solid  ai 
and  ^et  these  men  daim  the  credit  of  being  public  benefactors,  am 
pubhc  to  become  sharers  in  their  losses ;  but  they  have  no  more  rig 
title  than  those  individuals  who  deal  on  credit  have  to  be  considers 
of  the  tradesmen  or  manufacturers,  whose  goods  they  condescend 
without  paying  for  them.  Credit  is  very  good,  but  speculative  deali 
to  be  encouraged,  and  those  who  embark  in  the  trade  expect  to  meet 
reverse  which  attend  those  whose  expenditure  exceeds  their  means. 

[Mr.  Lawaon,  in  the  above  very  ably  written  essay,  appears  to  hare  oreriooked  Um 
commercial  panic,  brought  on  by  the  Bank  "  tcrew,'*  nuns  not  only  the  speculator  but 
man  of  business  also ;  for  the  latter  is  invariably  involved  with  the  former.  The  Ian 
solvent  houses  who  were  forced  to  suspend  payments  la<«t  year  is  a  melancholy  proof  of 
Ed.  B.  M.] 


PRICES  OF  BANK  OF  ENGLAND  STOCK  SING 

In  out  last  numl)er  we  gave  a  table  of  the  highest  an( 
prices  of  Consols,  in  connexion  with  which  the  foUowii^ 
of  the  highest  and  lowest  prices  of  the  Bank  of  Englan 
will  be  found  interesting.  We  quote  the  latter  on  the  ai 
of  Francis'  ^  History  of  the  Bank  of  England/ 

The  highest  and  lowest  Prices  of  Bank  Stock  in  each  year  from  1731  /< 


Hiffhest. 

Lowest. 

1,.. 

Higheiit. 

Lowest. 

1732 

152 

109 

155 

134 

1809 

H^st 

1733 

151 

130 

i  1772 

1.53 

144 

1810 

276 

1734 

140 

132 

1773 

143 

1.39 

1811 

251 

1735 

140 

138 

1774 

146 

139 

1812 

232 

1736 

151 

148 

1775 

140 

141 

1813 

242 

1737 

151 

142 

1  177(J 

143 

134 

1814 

266 

1738 

145 

140 

1777 

13S 

128 

1815 

260 

1739 

144 

115 

1  1778 

120 

107 

1816 

262 

1740 

144 

138 

:  1779 

118 

106 

1817 

2!»4 

1741 

143 

135 

1  1780 

116 

109 

1818 

292 

1742 

143 

130 

1781 

119 

105 

1819 

267 

1743 

148 

145 

1782 

124 

109 

1820 

226 

174 1 

148 

116 

1783 

1.35 

112 

1821 

240 

1745 

147 

133 

1784 

118 

110 

1822 

252 

1746 

136 

125 

178.3 

142 

111 

182.3 

•  • 

246 

1747 

129 

119 

,  1780 

1.38 

1.38 

1824 

245 

1748 

129 

117 

1787 

100 

14^3 

1825 

299 

1749 

140 

128 

1788 

178 

1.38 

1826 

223 

1750 

136 

131 

1789 

191 

109 

1827 

217 

1751 

142 

135 

1790 

188 

164 

1828 

216 

1752 

149 

141 

1791 

204 

178 

1829 

218 

1753 

141 

13.3 

1792 

219 

171 

1830 

203 

1754 

13.3 

130 

1793 

180 

101 

1&31 

204 

1755 

102 

119 

1794 

169 

1.33 

1832' 

208 

1756 

121 

114 

1795 

180 

152 

1833 

213  • 

1757 

120 

115 

1796 

180 

142 

I8;w 

225  • 

1758 

123 

116 

1797 

146 

115 

1835 

225  . 

1759 

123 

109 

1798 

138 

118 

1836 

219  • 

1760 

114 

101 

1799 

170 

134 

1837 

213  • 

1761 

116 

98 

1800 

175 

154 

18.38 

208  - 

1762 

119 

91 

1801 

190 

148 

1839 

206  - 

1763 

131 

111 

1802 

207 

178 

1840 

179 

1764 

127 

112 

1803 

193 

1.30 

1S41 

•  • 

173  • 

1765 

m\ 

120 

1804 

\m 

140 

1842 

173  T 

1766 

139 

13^3 

18a3 

197 

167 

1843 

W5  - 

1767 

169 

142 

1800 

223 

191 

1S4I 

211  ^ 

1768 

170 

158 

1807 

235 

208 

1846 

•  • 

S16  ^ 

1769 

175 

148 

1808 

240 

224 

1840 

lU 

1770 

•  • 

163 

106 

.    t  .'llH 
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BBEST  CHARGED  BY  BANK  OF  ENGLAND 


FROM  1694  TO  1848. 


statement,  showiog  the  variations  which  have 
Ifei  me  of  interest  charged  on  advances  by  the 
dyfroni  its  first  establishment  to  tlie  present  time, 
d  from  official  sources,  and  it  may  be  relied  npon. 


KATE  OF  INTEREST. 

4  to  Aug.  30,  16.94   on  Foreign  bills 
4  „  Jan.  16,  169i>  ....  do. 

4  „  Jan.  16,  1695  ....    Inland  bUla 

5  „  May  19,  16.96  ....    Foreign  biUs 
'5  „  (to  Customers  of  the  bank)  do. 
5  „  July  26,  1716  ... .    Inland  bUls 

Feb.  28,  1704  . . . .    Foreign  biUs 


4 
0 


on  Foreign  bills,  not  iwyable  at  the  bank 
Foreifl 


June  22,  1710 
July  26,  1716 


6  „  April  30,  1819 
Oct.  27,  1720 
Aug.  23,  1722 
Oct.  18,  1742 
do. 

12,  1744 
1,  1746 
do. 

April  5,  1773 


9 

!0 

!2  : 

2 

4  , 

6. 
6. 

J5  . 
7 
16. 
M5  . 

19  . 

10 
10 
II 
12 
14 

15  . 

15 
16 

17  \ 
\7  , 
\7  . 
17 

17  : 

17  . 

17; 

17  . 

17 

18 

18 


Dec. 
May 


roreign  bills 
Foreign  and  Inland  do. 
on  bills  and  notes 
bills  .... 

do  

Inland  bills    . . 
Foreign  bills   . . 
do. 

do.  (15  days  to  run) 
Inland  do. 
Foreign  bills 


June  20,  1822  BU]s&notes(95dayBtoran)4 

Dee.  l.J,  1825  ..  do.  ..  5 

July  5,   1827  ..  do.  ..  6 

July  21,  1836  ..  do.  ..  4 

Sept.  1,   1836  do.  ..  4* 

July  15,  1838  . .  ilo.  . ,  5 

Mav  16,  1839  ..  do.  ..  4 

June  20,  1839  ..  do.  ..  5 

Aug.  1,  183J)  ..  do.  ..  5§ 

Jan.  23,  1840  do.  . .  6 

Oct.  15,  1840         on  65  day  bills  5 

June  3,  1841         on  95    do.  5 

,  April  7,  1842  ..  do.  ..  5 

,  Sept.  5,  1844  ..  do.  ..  4 

,  Mar.  13,  1845  . .  bills  . .  2i 

do.  ..  notes  ..  3 

Oct.  16,  1845         Minimum  rate  2^ 

Nov.  6,   1845  . .  do.  . .  3 

Aug.  17,  1846  do.  ..  3§ 

Jan.  14,  1847  . .  do.  . .  3 

Jan.  21,  1847  do.  3i 

April  8,  1847  ..  do.  ..  4 

Aug.  5,  1847  . .  do.  . .  5 

Sept.  23,  1847  . .  do.  . .  5i 

Oct.  25,  1847  . .  do.  . ,  6 

Nov.  22,  1847  ..  do.  8 

Dec.  2.  1847  do.  7 

Dec.  2,%  1847  . .  do.  . .  6 

Jan.  27,  1848  . .  do.  . .  5 

June  16,  1848  do.  4 

present  time  do.  d| 


£6  per  cent. 

6 

6  „ 

3  „ 
4* 

4  „ 
5 
5 
4 

5  „ 
5  „ 
4 
5 
4 

5  „ 

4  „ 

5  „ 
5 
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THE  MIDLAND  RAILWAY  ACCOUNTS. 

[The  following  analysis  of  the  accounts  of  this  railway  we  quote  from  tk 
'London  Weekly  Railway  Share  List,'  edited  with  great  abihty  by  Ik 
Slaughter,  Secretary-  of  the  railway  department  of  the  Stock  Exchange,  oi 
puhhshed  under  the  authority  of  the  Committee.  We  recommend  it  to  the 
notice  of  our  readers  as  a  valuable  statistical  railway  publication. 

We  annex  a  copy  of  the  weekly  traffic  table  of  this  Ust :  to  the  iiermanflt 
items  in  which  the  following  paper  refers.] 

The  "  Capital  Account  ■ '  exhibits  a  receipt  of  £9,767,824,  of 
which  £8,960,526  was  received  up  to  30th  June,  1847,  £804,243 
during  the  half-year  ended  31st  December,  and  £3,055  under  tk 
head  of  Interest  Account."  Although  it  is  believed  that  the  wbofc 
of  the  capital  of  the  Bristol  and  Birmingham  line  is  not  indadai 
as  part  of  these  receipts,  it  is  not  known  whether  the  sums  calM 
during  the  lialf-year  on  Bristol  and  Birmingham  shares,  or 
whether  any  part  or  the  wliole  of  the  loans  raised  under  tk 
Acts  of  the  Bristol  and  Birmingham,  the  Leeds  and  Bradfbitit 
the  Sheffield  and  Rotherham,  and  the  Leicester  and  Swanning* 
ton,  are  included. 

The  disbursements  of  capital,  on  the  other  hand,  amotinted 
to  £9,853,122,  of  which  £8,656,931)  was  expended  up  to  30tk 
June,  1847;  £1,070,633  during  the  half-year  ended  31at]k- 
cember,  1847,  and  £125,550  for  calls  on  shares  in  other  railwqs 
held  by  the  Midland  Company.  What  portion  of  this  oudiy 
was  made  upon  productive  or  non-productive  works,  it  is 
possible  to  ascertain  from  the  accounts. 

The  report  of  the  directors,  and  the  revenue  account,  afiri 
some  due  to  tlie  amount  of  capital  which  participated  in  tk 
revenue  of  the  half-year,  and  it  is  accordingly  estimated  « 
follows:— [See  Midland  Railway  in  annexed    Traffic  Table.'! 

1.— £5,742,594  Preference^''  or  that  part  of  the  cipW 
which,  having  a  preferential  claim  upon  the  revenue  of  tk 
company,  received  interest  and  dividend  from  the  revenue  rf 
the  second  half  of  1S47  :  viz. — 

Debentures.    Capital  19,641. .  Intereti  at  2.1  |wr  cent   jftA* 

Sheffield  and  Rotherhani  150,()0(). .  Dividend  at  3  per  cent.  . .  4«900 
Leicester  and  Swauniiigton      110,(KX). .  Dividend  at  4  per  cent.  . . 

Leeds  and  Bradford   900,f»00. .  Dividend  at  2J  ijcr  cent,  . .  2*5^ 

Consolidated  PrelVrpiitial 

Stock    2bm). ,  Diviilcnd  at  3  J  per  cent.  . . 

Bristol  and  Binuinghain. .     I  ,()(»7.950. .  Dividend  at  .3  per  cent.  . .  40i3B 


Total  Preference  Capital  j£'5,742,594. .  Div.  and  int.  for  half-year  £\A1<^ 
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2. — ^£5,792,019    Shares/*  or  non-guaranteed  share-capital, 
ridend  upon  which  was  paid  from  the  revenue  of  the  second 
If-year  of  1847  :  viz. — 
nsolidated   Stock,  and  Capital. 

€40  shares  £4J2b,6S6. .  Dividend  at  3^  per  cent.  ,£164,224 

uringham    and  Derby 

(lock   978,533. .  Dividend  at  56*.  3d.  per  cent.  27,521 

iwMh Valley,  (^32  paid)       92,800. .  Dividend  at  2i  per  cent.  2,320 

Total  capital      . .  .€5,792,019         Total  dividend      . .  ,€194,065 

Add.  Bristol  and  Birmingham  dividend  . .       . .  48,238 
Surplus  for  next  hidf-year   45,672 

Available  balance  of  revenue  account       . .       . .  jfiJ287,975 


Of  the  surplus  of  £45,672,  it  was  stated  by  the  chairman,  at 
e  half-yearly  meeting,  that  £20,000  would  1)e  set  apart  as  a 
•cnre  for  a  renewal  of  the  permanent  way, 
8.— £11,534,613,  total  capital  which  ^^received^^  the  ^^revenue^^ 
:  tibe  second  half-year  of  1847,  is  the  addition  of  1  and  2. 
For  the  reasons  before  assigned  it  is  impossible  to  proceed  to 
dissection  of  the  capital  account.  The  columns  4  to  7  must 
Kiefore  remain  blank. 

It  was  objected,  in  this  publication,  in  reference  to  the  ac- 
Mmts  of  the  30th  June,  1847,  that  there  was  a  charge  during 
bt  half-year  for  working  stock  of  £183,879;  that  during  the 
lefious  half-year  there  had  been  a  charge  £113,735  ;  and  that 
btwo  items  together  made  a  total  of  £297,614,  which  during 
•rive  months  had  been  expended  upon  working  stock  alone. 
It  was  further  estimated  that  the  additional  charge  for  working 
tock  for  a  new  mileage  should  be  at  the  rate  of  £l  ,250  per  mile ; 
ht  as  79i  miles  of  new  line  only  had  been  l^rought  into  opera- 
!bn  daring  the  year,  the  charge  for  working  stock,  according  to 
itt  estimate,  should,  therefore,  only  have  been  £99,375 ;  and 
kit  thus  there  was  an  apparent  excessive  charge  of  £198,239, 
•Meh  was  equal  to  a  half-y ear's  dividend. 

In  reference  to  the  general  allegation  that  the  charges  made  to 
^  capital  account  of  the  Midland  Company  for  working  stock 
'"•d  been  excessive,  it  was  stated  by  the  chairman,  at  the  half- 

friy  meeting  in  February  last,  (it  is  by  no  means  assumed  that 
«poke  in  direct  allusion  to  the  article  in  the  Weekly  List  above 
^'wred  to,)  that  the  expense  of  the  carrying  stock  of  the  com- 
l*i»ydid  not  exceed  the  estimate  per  mile  of  all  companies  of  the 
*ine  magnitude  as  theirs.  He  would  take  the  carrying  stock  of 
'k*  three  companies  at  the  period  of  amalgamation  in  1845,  and 
revenue  and  mileage  at  that  date  and  at  the  present  period. 
9e  would  first  state,  however,  that  it  was  notorious,  at  the  time 
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of  the  anialgauiation^  that  the  stocks  of  the  tliree  eompaiues  ve 
in  a  state  of  excessive  depreciation — tliat  neither  their  wanx 
carriages,  engines,  nor  anything  else  were  equal  to  the  txaac 
that  day.*' 

That  the  engines  were  not  only  fewer  in  niiin1>eo  but  \ 
workable,  and  of  less  power ;  they  were  now  made  larger,  and 
increased  power,  and  the  directors  had  taken  all  the  expenM 
improving  them,  and  making  them  as  good  as  new,  out  of 
revenue  of  the  company,  and  not  out  of  capital.  At  the  tinM 
the  amalgamation  there  were  1 74  miles  of  railway  opened,  i 
the  companies  had  expended  on  stock  £  1(>7,462.  They  had  n 
including  the  Bristol  cind  Gloucester  line,  43?  miles  oi)enedf 
had  expended  on  workhig  stock  £1,387,710.  In  that  sum,  h 
ever,  was  included  £130,000  for  coal  waggons,  a  descripUoi 
truck  which  they  had  not  originally  contemplated  employ 
and  this  might  be  considered  an  extra  matter.  Deducting,  ti 
the  cost  of  the  coal  waggons  for  working  the  line,  the  cost  of 
working  stock  was  reduced  to  about  £1,250,000.  Befiue 
amalgamation,  the  working  stock  cost  £2,700  i>er  mile;  it 
now  £2,900  per  mile ;  the  usual  average  for  the  working  si 
of  a  line  being  £3,000  per  mile.  The  receipts  of  the  three  o 
panics,  before  the  amalgamation,  were  £430,000 ;  they  were  i 
£1,200,000  per  annum.  So  that  they  had  increased  their  si 
to  £1,300,000,  and  their  earnings  to  £l,200,(KX);  they  had 
creased  their  stock  two-tliirds,  and  their  receipts  two-thirds  m 
Now  he  was  satisfied  tlicir  stock  was  in  <in  infinitely  better  i 
dition  than  in  1815,  and  he  thought  he  had  shown  that  the  si 
appUed  to  the  capital-account  of  the  com]mny  were  fairly  so  appl 
There  never  was  an  engine  worn  out  that  was  not  rephosd 
one  much  better;  and  if  they  were  satisfied  their  stock  wasi 
much  1)etter  condition  than  in  1845,  and  that  the  directoisl 
appropriated  only  that  amount  of  working  stock  to  neir  E 
which  they  were  entitled  to  receive,  he  trusted  he  liad  said  cnoi 
to  disabuse  the  public  mind,  so  far  as  the  carrying  stock  of 
company  was  concerned,  and  the  payment  of  dividends  oil 
capital." 

If  it  is  necessary  that  a)i  outlay  of  £3,000  per  mib  ! 
upwards  should  be  made  for  working  stock,  in  order  tliatai 
way,  with  a  mileage  trafiic  equal  to  that  of  the  Midland^  dM 
be  eificiently  worked,  there  can  be  no  ground  for  objeolaOB 
charges  to  the  capital  account  to  that  extent ;  but,  in  this  p 
cular  case  it  must  be  evident  that  the  chainuan  has  fiaiM 
prove  that  such  an  outlay  is  necessary,  and  has  omitted  tOi 
what  alone  could  have  proved  it,  a  valuation  of  the  entire  wen 
plant  on  the  31st  December  last.  Had  he  shown  that  the  it 
was  wart  A  £1,387^710,  or  thereabouts,  on  that  day,  and  I 
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company,  Inclade  the 
as  part  of  the  corroi 
receipts  were  not  acta 
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ed  for  some  time  befa 
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as  returned  at  the  r* 
For  details  of 
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EN  

AND  boulog: 

HEAD,  LANCAS] 


nU 
1.98 


NIAN  . 
R  AND  HOL' 
AND  DROGHED. 


HED^  2.70 


AND  KINGSTOl^  6.50 
E,  PERTH,  AND  4  1.77 

RHENISH  4  nil 

 1  


NGUAN  ... 
N  COUNTIES  Cmd 
NCASHIRE 


N  UNION  AND  E 
RGH  AND  GLASC 
RGH  AND  NORTI 


W,  PAISLEY,  ANl 
W,  PAISLEY,  AN] 
SOUTHERN  AND 


WESTERN   , 

AND  WINDERK 
R  AND  CABU 


HIRE  AND  YORl 
AND  NORTH  ^9 
AND  BLACKWi 


,  BRIGHTON,  Ali 
AND  SOUTH  W 
DERRY  AND 


ESTER,  SIlEPFIia 
RT  AND  CARLU 

D  


3.84 
2.70 


1.99 
3.76 


4.61 

2.96 
3.49 


4.29 

oiL 

nil. 


8.76 
6.69 
2.02 


3.49 
^6.59 
Ell  nil 


2.77 


1  Disbursement  of  CIross 
SeoelptSf 

LAST  REPORT ;  or  proportion  per  Cent. 
I      of  etch  item  to  the  GroM  Receipt. 

VetBarniBS 

mpoa  Pboooctitb 
Loam  am  d  SiAaB 

Lut  RepOTC. 

9 

1 

irreierenoe 
Shares. 

Rent  and 
Tolls. 

Balance. 

1 

Cent. 
Ann. 

33 

34 

35 

36 

37 

38 

39 

AO 

68.86 

16.51 

24.63 

nil. 

8,414 

1.81 

49.84 

22.94 

27.22 

11,392 

8.02 

45.64 

64.74 

14,406 

8.86 

38.48 

2.79 

nil. 

68.73 

59,116 

6. OS 

44.41 
45.39 

10.11 
18.51 

6.17 

45.40 
29.48 

nil- 
1.60 

87,711 
18,669 

6.54 
4.41 

39.38 
51.86 
39.48 

7.82 
18.49 
6.37 

9.88 

40.27 
52.'60 

3.09 
29.66 
2.61 

273,888 
2^822 
48,064 

5.54 
2.78 
3.45 

38.82 
37.67 

9.58 
6.48 

51.68 
48.62 

niL 
7.23 

120,872 
728,064 

6.45 
7.08 

47.74 
50.44 

11.04 
4.93 

7.94 
0.15 

32.89 
43.26 

0.87 
1.24 

131,190 
122,713 

4.18 
5.19 

'1,  ?  .1^  '.-y.V'-- 
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pne,  carriage,  and  waggon  was  in  good  order^  and  fully 
1  in  the  service  of  the  line,  it  would  have  been  conclusive 
necessity  for  aii  outlay  of  £3,000  per  mile,  and  upwards ; 
n  he  ur^es  only,  in  defence  of  this  large  expenditure, 
er  companies  have  cliarged  as  much  to  their  capital- 
for  the  same  purpose,  or  that  the  stock  was  in  better 

1  in  1848  than  in  1845  ;  he  affords  no  proof  that  other 
5s  have  not  charged  the  renewal  and  repairs  of  their 
stock  to  capital  instead  of  revenue,  or  that  the  present 
condition  of  the  stock  of  the  Midland  Company  is  not 

ble  to  the  same  practice. 

le  close  of  the  last  half-yearly  Report,  there  is  a  statement 
umbers  of  engines,  carriages,  waggons,  &c.,  in  existence 
1st  December  last,  which,  v^hen  netVy  it  is  very  probable 

2  cost  the  sum  of  £1,387,710 ;  but  it  cannot  be  supposed 
'  are  now  worth  tliat  sum.  It  is  well  known  that  upon 
stock,  maintained  in  the  most  perfect  manner,  there 
a  depreciation  going  on  which  no  repairs  can  arrest ;  that 
5,  with  the  most  careful  treatment,  will  necessarily  become 
alue  the  longer  it  is  in  use,  and  that  ultimately  it  will  be 
epairs.  Were  there,  in  the  absence  of  a  proper  valuation, 
ate  of  such  depreciation,  and  were  there  an  adequate  re- 
id  to  meet  it,  there  would  be  less  cause  for  apprehension 
propriety  of  the  charges  to  capital ;  but  there  has  l^cen 
estimate,  and  there  is  no  such  reserve  fund. 

condition  of  the  working  stock  of  the  London  and  North 
Railway  Company  has  been  the  subject  of  frequent 
a  this  publication,  inasmuch  as  it  is  l>elieved  to  be  the 
way  stock,  the  resiJt  of  a  valuation  of  which  has  been 
Wic,  and  as  it  thus  affords  a  criterion  whereby  to  judge 
tlay  for  a  similar  purpose  made  by  other  companies.  The 
stock  of  that  company  was  valued  in  February  1847, 
ie  opinion  of  competent  valuers,  was  then  estimated  as 
jre  than  the  cost ;  added  to  which,  the  chairman  assured 
rietors,  at  the  last  half-yearly  meeting,  that  the  sum  of 
63,  charged  in  the  capital  account,  represented  the  valve 
Kjk,  and  not  the  cost,  Tlie  number  ot  miles  now  worked 
ondon  and  North  Western  is  569  (see  underneath),  and 
3f  working  stock  per  mile  is  thus  £2,624. 
lumber  of  miles  now  worked  by  the  Midland  Company 
^hich,  divided  into  £1,387,710 — the  total  cost,  as  stated 
lairman — a  cost  per  mile  of  £3,277  is  shown,  or  £653 
more  than  that  of  the  London  and  North  Western. 
Chairman  of  the  Midland  Company,  however,  in  the 
rom  which  the  foregoing  extract  is  made,  justifies  the 
i  expenditure  for  working  stock  upon  the  ground  that 
nil.  2  L 
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the  increase  in  traffic  has  been  in  a  similar  proportion;  therdb; 
recognising  the  doctrine  that  the  cost  of  worlcing  stock  shovUbe 
in  proportion  to  the  extent  of  the  traffic,  or  ndher^  the  amoBBt 
produced  by  the  traffic.  A  comparison  between  the  reoopH 
from  the  traffic,  and  the  cost  of  the  working  stock  of  the  two 
companies  in  question,  stands,  tlierefore,  nearly  as  follows:— 

London  &  North  Western 

(proper)  428  miles. .  Traffic  per  anniun  (say). .  jl'2;200.0IO 

Lancaster  and  Carlisle  ....  70    .,   ..    Do.      Do.  „ 
Chester  and  Holyhead  ....  52   „   . .    Do.  say  at  X'1,0()0  per 

mile  

North  Union   VJ   „  . .    Do.  say  at  j£^l,500  per 

mile  

Miles  now  worked  by  the  ■  Of  which  the  eitimattd 

London  ^  North  West.  569  produce  per  annum  it  .£2,3o2^» 


Giving  a  traffic  per  mile  per  annum  of — £4,134. 

MidUnd— last  half-year. . . .  39/4  miles. .  Traffic  per  annum  (say). .  jei,150,0^« 
Do.      since  o^iencd. . . .  2G   „    . .    Do.  say  at  £2filSZ 

per  mile   loiX  6 

Miles  now  worked  by  the   Of  which  the  estimated   ■  

Midland  Company, . . .  423^  „  produce  per  annum  is  £1,2)5^^  ^ 

Giving  a  traffic  per  mile  per  annum  of — £2,893. 

If,  therefore,  the  London  and  Norili  Western  Railway  earns  a 
gross  receipt  of  £4,134  per  mile  per  annum,  with  a  workmg  stock 
which  has  cost  £2,624  per  mile,  the  Midland  Company,  by  the  . 
same  rule,  should  liave  expended  only  £1,836  per  mile,  instetd  j 
of  £3,277^  in  order  to  earn  a  receipt  of  £2,893  per  mile,  J 


Sanlttng  &iHs  Commrrrtal  Xato. 


NON-ADMISSIBILITY  OF  JOINT-STOCK  SHAREHOLDERS  A? 
WITNESSES  IN  i-AVOUR  OF  THEIR  OWN  COMPANY. 

An  important  decision  has  just  l>een  made  by  the  Court  rf 
Exchequer,  upon  the  admissibility  of  a  shareholder  in  an  vsSSr 
corporated  public  company  .Miing  by  its  officer,  as  a  witnev  fa 
such  officer.  The  Court 'held  that  the  shareholder's  cvideii« 
was  inadmissible  for  the  plaintiff.  Tlie  point  has  been  discosMd 
in  our  pages  before,  but  we  believe  the  present  is  the  first  dednoo 
upon  it,  and  we  therefore  gi\  c  a  full  abstract  of  the  case. 

Clarke  v.  Bell,  Court  of  Exchequer,  May,  1848.— lu  thw  cwthe  dcdsnto 
oontained  two  counU;  one  on  a  bill  uf  exchaDge,  dated  24th  Jnisaij,  IMh 
drawn  by  the  defendant  on  one  John  Liddiat,  and  endonedby  the  defciid«t  totk 
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le  other,  on  an  account  stated.  At  the  trial,  before  Bai-ou  Alderson, 
that  the  plaintiff  was  member  of  a  loan  com])nnv,  called  "  The  Union 
e  Building  Company/'  and  that  bills  and  notes  given  to  the  coropanv, 
be  bill  in  question,  were  usually  made  out  in  his  name.  It  had  been 
r  the  accommodation  of  the  defendant,  and  was  a  renewal  of  a  former 
became  due  on  the  24th  January,  when  it  was  in  the  hands  of  the 
d  Westminster  Bank,  who  returned  it  dishonoured  to  the  secretary 
pany,  who  gave  notice  to  the  defendant.  Shortly  afterwards,  the 
md  the  acceptor  came  to  the  olTiee  of  the  company,  and  saw  one  of 
;  when  it  was  ngreed  that  the  bill  should  be  renewed  on  certain 
that  a  ))erson  of  the  name  of  Dalton  would  bring  a  fresh  bill,  and 
(  the  old  one.  On  the  appearance  of  Dalton,  acoordinsly,  with  the 
I,  the  agent  objected  to  receive  it,  fL%  it  bore  date  after  the  24th 
whereupon  Dalton  took  it  hack  to  the  acceptor,  who»  without 
■om  the  defendant,  altered  the  date  to  the  24tn  January.  It  was 
back  to  the  agent,  who  received  it.  The  witnesses  who  proved  all 
1  facts  in  the  j^ntiff's  case  being  members  of  "  The  Union  Joint- 
1  Company,''  it  wan  objected  that  they  were  incompetent  by  the 

and  the  proviso  in  the  6  &  7  Vict.,  c.  85.  The  Judge  reserved 
ft  verdict  being  given  for  the  defendant  on  one  plea,  and  for  the 

the  others.  Subsequently,  counsel  on  the  part  of  the  idaintiff 
a  new  trial,  and  referred  to  Lord  Denmau's  Act,  the  H  and  7  Vict., 
1  euiic'ts  that  *'  no  person  offered  as  a  witness  shall  be  excluded  by 
ncapacity,  from  crime  or  interest,  from  giving  evidence,  either  in 
>y  deposition,  according  to  the  practice  of  the  coiurt,  on  the  trial  of 
ined,  or  of  any  matter  or  question,  or  on  any  iuquir}*  arising  in  any 
,  or  proceeding,  civil  or  criminal,  in  any  court,  or  before  any  judge, 
',  coroner^  magistrate,  officer,  or  person  having  by  law  or  bv  consent 
iuthority  to  hear,  receive,  and  examine  evi&nce ;  but  that  every 
ffered  may  and  shall  1)e  admitted  to  give  evidence  on  oath  or  solcnm 
in  those  cases  wherein  affirmation  is  by  law  receivable,  notwi^- 
lat  such  person  may  or  shall  have  an  interest  in  the  matter  in 
r  in  the  event  of  tlie  trial  of  any  i^isue,  matter,  question,  or  injury, 
lit,  action,  or  proreeding.  in  which  he  is  offered  as  a  witness;  and 
iding  that  such  person  oliered  as  a  witness  may  have  been  previously 
)f  any  crime  or  offence."  The  plaintiff  *$  counsel  8ai<T,  bad  the 
>ped  here,  no  doubt  could  have  been  raised  as  to  the  competency  of 
es  in  this  ease  ;  but  there  i'ullows  a  proviso  that  the  act  shall  not 
ipetent  any  party  to  any  suit,  action,  or  proceeding,  individually 
the  record*  or  any  lessor  of  the  ])laintLff,  or  tenant  of  premises 
K5  recovered  in  ejectment,  or  the  landlord  or  other  person  m  whose 
efendant  in  replevin  may  innke  eoji-nizance,  or  any  |>er»on  in  whose 
and  individual  behalf  any  action  may  be  brought  or  defended, 
ly  or  iu  part,  or  the  husband  or  wife  of  such  persons  respectively." 
on  therefore  1%  can  these  witnesses  be  considered  in  the  light  of 
n  whose  immediate  and  individual  behalf*  the  plaintiff  is  suing? 
itutc  in  question  being  a  remedial  statute,  passed  to  prevent  ob- 
the  competency  of  witnesses,  a  liberal  (.'onstructioii  ought  to  be 
enabling  clauses,  and  a  strict  one  on  the  (Usabliug  proviso.  In 
epkens  ((>  Q.  B.  Rep.,  ^^'^7)»  where  n  promissor\-  note  wa-s  |nven  to 
ie,  who  married  and  died,  leaving  her  husband  surviving  her, — iu 
Inrought  by  her  administrator  on  the  note,  the  husband  was  held  a 
nitucss  to  prove  the  luiymcnt  of  interest. 

Pflrite  said,  "The  words  of  the  (>  &  7  Viet.,  c.  85  are,  that  persons 
immecUate  and  individual  behalf  any  action  may  be  brought  or 
tbdl  not  be  competent  witnesses.   If  the  company  had  brought 
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tbis  action  in  their  own  name,  treating  this  indorsement  as  an  indorsement  to 
the  company,  they  must  all  have  sued;  now,  in  reality,  Clark  is  only  anokber 
name  for  the  company,  for  this  action  is  brought  by  him  on  behalf  o£  bimidf 
and  them ;  and  consequently  no  member  of  that  com])anv  am  be  a  witm 
for  him." 

Baron  Alderson  concurred.  lie  said  Is  it  not  just  the  same  as  a  on 
bring;ing  an  action  in  a  partnership  name,  he  being  one  of  the  partners?  The 
plaintiff  is  the  partnership  name  here.'*  (See  Clarke  v.  BeJL  12  Jorist,  421.) 

This  decision  is  one  of  much  importance  to  joint-stock  banks. 
It  frequently  happens  that  many  of  the  officers  employed  in  these 
establishments  are  shareholders ;  and  under  the  present  dedaioii 
of  the  judges,  they  are  incompetent  to  act  as  witnesses  on  behalf 
of  their  respective  l)anks.  The  consequence  is,  that  if  the  dcrit 
of  a  bank,  in  which  he  is  a  shareholder,  becomes  a  necessary 
witness  in  any  action  brought  on  behalf  of  that  bank,  his  evidenoe 
would  not  be  received ;  and  the  same  rule  applies,  of  course,  to 
all  the  shareholders.  It  may  be  useful  to  bear  this  feet  in  mind, 
in  order  to  avoid  employing  such  clerks  or  shareholders  in  serring 
any  legal  notices  or  otherwise  whereby  their  e^'idence  might 
become  important  to  the  bank. 


LAW  OF  BANKRUPTCY. 

Thb  introduction  of  a  new  Bankrupt  Act  in  the  present  session  of  Parliimeitp. 
under  the  auspices  of  the  Lord  Chancellor,  and  the  circumstance  that  miDjr 
suggestions  of  the  Metro]>olitan  Mercantile  Committee  are  already  embodied  in. 
that  bill,  appear  to  afford  a  fair  oi)ening  for  the  suggestion  of  any  fortbor 
amendments  in  that  branch  of  the  law. 

It  will  be  generally  acknowledged  that  during  no  period  of  our  commeiciiL 
history  has  the  necessity  of  some  i>owcrful  amendments  become  so  erident  m 
during  the  years  1847  and  1848,  tor  at  no  former  period  has  there  beer  sndi 
an  extent  of  commercial  embarrassment  existing  in  every  shape,  all  oonainiDj|P 
to  test  the  efficacy  of  the  present  enactments,  and  unfortunately  proving  thor 
deficiencies ;  and  it  cannot  be  concealed  that  the  dissatisfaction  of  the  tiading 
community  has  manifested  itself  in  the  must  unequivocal  manner  in  the  muB* 
))erless  instances  of  assignments,  com])ositions  of  eveiy  kind,  deeds  of  inM* 
tion,  insolvency,  and  other  substitutes  by  which  debtors  and  creditors  out 
sought  to  settle  their  differences  without  having  recourse  to  the  Conits  of 
Bankruptcy. 

Of  these  (hfferent  methods,  the  2ud  class,  viz.,  compositions,  have  bees 
most  extensively  resorted  to,  and  the  great  bulk  of  them  has  been  of  the  noil 
scandalous  description.  It  has  been  openly  avowed  by  both  the  de£uilter  nA 
his  creditors,  when  settUng  the  ])oundagc,*that  the  sum  offered  i^'as  notvliit 
the  estate  would  pay,  but  was  still  such  a  sum  as  it  was  better  should  be  v 
cepted  rather  than  incur  the  unimaginable  expenses  and  dangers  of  a  baik- 
ruptey.  If  in  such  arrangements,  the  real  difierence  of  expense  only  had  bM 
taken  into  consideration,  there  would  be  no  cause  of  complaint;  bntiaaotP* 
rious  that  by  working  on  the  fears  o  /  crecUtors,  and  unauly  magniMig  Ae 
expenses,  delays,  and  uncertainties  of  a  bankru])t(^,  compotitkm  of  theMt 
fraudulent  kind  have  been  accomplished,  and  thus  the  ooort^  in  Ika 
operating  with  a  salutary  influence,  according  to  its  intention,  reaUy  opssles 
in  very  numeroiu  instances  to  the  very  injury  of  the  mercantile  i'iiiiiiiiaH*y 
It  is  represented  as  a  giUf  in  which  all  the  effects  are  fwaUowad  ufk 
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unhappily  the  diininiahiDg  amount  of  the  dividends  lately  prevailinff  in  bank- 
niptcies,  appears  to  offer  some  foundation  for  such  a  conclusion.   But  this  is 
in  appearance  only — the  fact  really  being,  that  for  some  time  past,  the  fiats 
taken  out  on  the  bankrupt's  oven  petition,  have  greatly  increased,  and  that  in 
the  majority  of  such  fiats,  the  effects  arc  of  the  most  meagre  kind,  and  the 
tflSurs  bound  up  in  a  knot  of  intricacy,  which  the  bankrupt  not  being  able  to 
anravel,  brings  his  irksome  and  ungrateful  task  to  the  court.    In  the  instance 
of  other  fiats  they  are  not  taken  out  until  every  other  remedy  has  been  tried 
and  rejected,  because  nothing  at  all  satisfactory  can  be  offered  to  the  creditors, 
wad  by  consequence,  the  effects  of  estates  are'littlc  more  than  barely  equal  to 
p»y  expenses  even  of  the  most  moderate  description.   That  but  very  small 
omdends  are  jmid  under  such  circumstances  cannot  be  a  matter  of  wonder, 
^nder  the  old  system  it  is  certain  that  no  dividend  would  have  been  paid  at  idl, 
iMv  would  even  the  expenses  have  been  paid. 

Whilst,  therefore,  it  is  admitted  that  many  improvements  in  the  act  are 
tteeessary,  it  is  yet  contended  that  the  existing  system  labours  under  a  degree 
of  odium  which  does  not  properly  attach  to  it. 

The  principal  object  of  these'  pages  is  to  suggest  some  alterations,  which, 
I  conceive,  will  greatly  benefit  the  mercantile  community,  and  cause  the 
<>anknipt  hiw  to  be  more  highlv  appreciated.    In  doing  so,  I  lay  down  two 
maxims:— 

Ist.  That  the  objects  sought  ought  to  be  the  benefit  and  security  of  the 
"'^•iiiig  community,  whether  bttsiness  of  the  court  increase  or  not,  but  endea- 
^^Uting  at  the  same  time,  by  all  possible  improvement  in  the  internal  arran^- 
^^xits  of  that  court,  as  to  fees,  expenses,  and  jurisdiction,  to  restore  it  to  its 
P'^per  high  standard  iu  public  estimation,  and  having  always  in  view  this  fint 
l^neiple: 

.  That  the  gi-catcst  improvements  in  the  bankrupt  laws,  are  those  which 
^*%en  the  aggi*egate  amoimt  of  insolvency  throughout  the  kingdom. 

.  2nd.  That  where  a  trader  finds  liimself  unable  to  pay  his  debts,  he  has  no 
r^A/  to  choose  the  method  by  which  his  affairs  shall  be  wound  up.  He  has  no 
^*ipr  any  pecimiary  interest  in  the  results,  and  the  affairs  become  the  peculiar 
?^ame8s  of  his  creditors.  They  ought  to  have  the  earliest  opportunity  of 
^^ng  for  themselves  what  is  best  to  be  done,  and  they  ought  to  have  laid 
^^^ore  them  an  authenticated  statement  of  the  defaulter's  property,  debts,  and 
^^coants. 

The  debtor,  on  the  other  hand,  ought  at  once  to  give  up  his  property  and 
J^Ceoonta  to  parties  legally  appointed  to  act  promsionaUy  in  such  cases,  and 
*^tving  done  so  he  has  a  nght  to  protection  in  his  person,  with  certain  ezcep-* 
^kms,  and  to  a  cessation  of  all  legal  proceedings  against  him  until  the  creditors 
nave  made  their  election  how  to  proceed. 

On  this  principle  I  object  entirely  to  that  part  of  the  present  act  by  which  a 
tleblor  sues  out  a  fiat  against  himself  on  his  own  petition,  and  which  operates 
most  perniciously  in  many  cases ;  and  I  suggest  that — 

Every  trader  meditating  bankruptcy,  or  an  assignment,  or  composition,  or 
Odier  step  of  that  nature,  should  place  his  books  and  afiairs  in  the  hands  of  the 
ofllcial  assi^ee  of  the  Court  of  Bankniptcy,  who  should  take  possession  of  his 
dfeds,  ad  interim,  and  give  immediate  notice  to  every  creditor  of  that  fact, 
wliemipon  all  siuts  at  law  against  the  debtor  for  debt  should  be  stayed  until  a 
imgority  of  the  creditors,  in  number  and  value,  present  at  a  pubUc  meeting, 
ahould  naTe  decided  on  the  best  way  to  wind  up  the  afiairs. 

lliat  the  official  assignee  should  lay  before  the  creditors  a  statement  of  the 
aflbirs,  and  of  the  defaulter's  conduct  as  a  trader,  and  of  the  causes  which  have 
led  to  bis  insolvency. 

If  the  creditors',  after  this  full  exposition,  decide  to  make  him  bankrupti 
tbe  eotnt  is  open  to  them. 
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(U'btor,  thruu;rli  tVwudt,.  av.i  utter  them  a  composition  saitable  to 
t\n:  rer«ult!i  exhibited,  it  will  l>r  compcti'nt  to  them  to  afcept  it,  and  so  end  the 
affair.  If  thev  choose  1.)  wind  it  u|>  l)y  an  ussignnicnt  amongst  the niscWci, 
that  cour-H?  is  of^ually  ojx'n  to  tlicin,  but  in  adopting  it  they  will  lose  the 
benefit  of  subjoctmpr  the  trader  to  the  Court  of  Bankruptcy  on  the  qneition  of 
his  certificate,  and  of  many  important  points  as  to  proofs  under  his  estate, 
&c.,  compared  w  ith  which  the  cxiienses  of  a  fiat,  properly  managed,  ire  in 
manv  i-iuscs,  unimportant  items. 

'the  official  assi^ee  would  thus  act  tia  a  mediator  l>etweeu  the  creditor  ud 
the  debtor,  protectmg  the.  former  from  fraud  and  the  latter  from  undue  fen- 
tion  and  oppression.  This  searching  examination  would  he  a  test  whidi  the 
dishonest  debtor  will  not  venture  to  attempt  to  impose  on,  whilst  it  would  be 
a  welcome  refuge  to  the  thousands  of  honest  traders  who  at  all  timet  ue 
endeavouring  to  effect  a  settlement  of  their  affairs  by  a  complete  surrender  of 
them,  but  are  prevented  by  the  difficulty  of  procuring  a  general  arrangemcst 
by  which  they  can  obtain  an  entire  release.  If  the  expensi*  of  this  invettigi' 
tion  be  objected  to,  1  ans^^  cr,  that  if  the  party  be  made  bankrupt,  it  is  onlythe 
same  expense  as  would  be  necessarily  incurred  in  that  event  under  the  present 
system,  and  therefore  no  loss :  and  that  if  the  affairs  be  woimd  up  in  aay 
other  manner,  it  is  an  inquii-y  without  which  no  really  equitable  settlement 
can  be  made,  and  which  will  repay  itself  immeasurably  in  its  rcsidts.  Ai  t» 
the  legal  mac1iiuer\'  by  which  it  is  to  be  accom])lishcd,  a  penalty  could  be 
imposed  on  any  other  form  of  arrangement  if  a  penalty  were  thought  necefr- 
sary,  but  1  should  think  it  would  be  quite  sufficient  to  induce  conformity,  tbiC^ 
any  other  method  would  he  void  in  law,  and  that  no  party  to  it  would  be  bouarfc 
by  it  or  could  l>e  sued  on  it. 

Bv  the  plan  thus  proposed,  h  record  will  be  pifserwd  of  all  oartieM 
defaulting  in  every  shape,  except  those  in  the  Insolvent  Court — a  record  moi^B 
valuable  to  the  conmiereial  world,  as  a  source  of  reference  on  questkmKH^ 
individual  credit  and  character,  and  the  wiuit  of  which  is  greatly  fdt:  tncS 
Htatistics  of  the  gross  amount  of  all  defalcation  throughout  the  kmgdom,  ans^ 
of  the  dividends  paid  thereon  will  be  obtamed,  of  great  consequence  ai  asnit^^ 
iug  to  further  improvements  in  legishition. 

As  comiiai-ed  with  the  remedy  thus  suggested  how  mischievously  iteei  tlL« 
present  system  work  and  is^sue,  either  in  a  fraudulent  composition,  in  wbieXB 
the  debtor  dictates  tf-nns  to  his  creditors  and  boasts  of  his  .wcess;  orinal* 
assignment,  which  it  takes  a  length  of  time  to  effect,  and  which  perhaps  afte>' 
great  ex]K'n8e  still  ends  in  a  bankruptcy ;  and  during  which  the  debtor  v 
harassed  and  the  estate  consumed  by  adverse  suits ;  or,  us  the  last  resort,  i»  » 
bankruptcy,  which,  a*,  matters  go,  scarcely  ever  gives  satisfaction  to  any  pirty 
concerned. 

But  there  are  other  points  not  }et  adverted  to,  and  without  which  tK' 
interests  of  ci-editoi  under  a  bankruptcy  will  be  ver>'  inadequately  protected.  , 

AVithout  any  disposition  to  judffc  harshly  of  the  conduct  of  a  man  in  hair  ] 
iiess,  and  es))ecially  in  difficulties,  I  think  it  may  be  safely  assiuned  that  tk  i 
instances  in  which  a  debtor  recovers  himself,  after  having  fallen  below  Wf.  ■ 
the  pound,  are  |)erhaps  not  one  in  .'><)0,  whilst  it  is  equally  certain  that  Wo» 
that  sum  at  least  his  affairs  progress  most  rapidly  to  ruin. 

Let  ever\'  such  one,  therefons  who  canuot  bring  into  the  Court  of  Bank- 
ruprc\%  debt's  and  effects  which  can  be  fairly  and  reasonably  eatimated  atequil 
to  ))ay  H).v.  in  the  pound,  be  liable  to  be  refused  his  certificate,  unteaa  he  m 
show  th,it  twelve  months  pi*ev ions  his  estate  was  equal  to  ]>ay  a  larger  divi- 
dend, and  has  been  reduced  by  losses  l>eyond  his  rcaaonable  control ;  aad  fil^ 
thei-more  let  ever)'  one  be  liable  U)  have  his  certificate  refused,  unless  1»  fw 
show  a  stock-taking  and  ^neral  bahuice  within  twelvemonths  pmicNit  to 
the  dale  of  his  fisit.    I  say  iiid>le  to  have  it  refusiMl,  bat  not  ueccsianly  ift 
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dediion  to  the  commissioners.    But  reasoning  abstractedly,  why 
this  be  an  indispensable  condition  to  his  certificate  ?    It  is  certain 
mt  of  ascertaining  what  was  really  the  state  of  a  trader  at  some 
previous  to  his  bankruptcy,  is  the  great  cause  of  the  difficulty  which 
yestiffating  his  affairs,  and  in  presenting  a  true  balance  sheet  to  the 
by  which  perhaps  much  fraud  is  effected  and  concealed, 
ftain  that  it  is  not  less  the  interest  than  the  duty  of  every  trader 
i  bis  own  position  at  stated  times,  for  the  most  obvious  reasons, 
ertain  that  it  is  the  interest  of  all  creditors  that  this  regulation 
rail,  because  by  so  doine  the  debtor  would  ascertain  what  perhaps 
y  suspects  but  shrinks  trom  proving,  viz.  the  extent  of  his  own  de- 
wause  thereon  that  debtor  would  lay  his  affairs  before  them  whilst 
itill  a  suitable  amount  of  effects  left  to  divide, 
id  be  better  for  that  debtor  himself,  in  the  instance  of  those  who  are 
him,  and  by  whose  default,  for  want  of  such  timely  self-examination, 
in  and  insolvency  is  perhaps  principally  brought  about. 
Id  be  a        safeguard  to  every  man  in  business  in  estimating  the 
;bts  in  ms  ledger,  when  he  himself  enters  on  the  periodical  balancing 
rs. 

nally,  it  would  tend  much  to  uphold  the  general  stability  and  credit 
le  trading  community,  and  strengthen  the  character  of  the  negod- 
r  which  emanates  from  them,  and  which  forms  the  most  important 

*  monetary  system. 

egard  to  reforms  in  the  internal  arrangements  of  the  Court  of  Bank- 

10  not  presume  to  offer  much  remark. 

!  no  allusion  to  the  office  of  messenger,  because  it  is  understood  that 
ire  nuJdng  on  that  subject,  which  will  no  doubt  result  in  such 
as  present  circumstances  require. 

lere  is  one  charge  on  bankrupt  estates  which  is  so  evidently  at 
ith  all  right  and  reason  that  I  nope  it  requires  only  to  be  pointed 
■eetified.  I  allude  to  that  for  arrears  of  Income  Tax  unpaid  at  date 
:  seems  to  me  so  absurd  to  charge  Income  Tax  on  an  estate  which  has 
become  insolvent,  and  perhaps  greatly  so,  because  the  bankrupt  not 
sd  no  real  income  from  his  trade,  but  was  even  furthermore  reduced 
that  I  cannot  see  how  it  can  be  defended  on  any  ground  whatever, 
tardship  is  agjpravated  in  this,  that  the  sum  is  really  paid  by  the 
[already  sufficiently  unfortunate)  to  swell  the  ag{^regate  sum  of 
ixation.  Much  more  equitable  would  it  be  to  reimburse  to  the 
sstate  all  the  money  paid  for  income  from  trade,  from  the  time  that 
i  shown  the  trader  had  ceased  to  derive  any  income  from  it. 
pt  estates  have  been  but  too  much  regarded  by  the  public  themselves 
f  Cornish  wreck  or  subject  of  common  plunder,  but  the  object  of 
It  ought  to  be  to  set  the  opposite  example,  and  to  treat  those  unfor- 
siests  in  a  spirit  of  the  most  scrupulous  equity.  I  think,  too,  that 
m  ought  to  derive  some  benefit  from  interest  on  the  funds  of  estates 
erne  previous  to  dividend,  and  that  the  official  assignees  would  be 

•  allow  a  modified  rate  of  interest  on  the  general  account  current,  if 
selves  were  permitted  to  invest  in  Exchequer  Bills  the  aggregate 

11  their  estates  in  lieu  of  only  doing  so  in  portions  of  sums  belonging 
tate,  as  at  present. 

been  said  that  this  cannot  be  done  liecausc  it  would  encroach  on  the 
ly  which  the  court  is  maintained.  If  it  be  so,  why  should  not  the 
the  commissioners  be  paid  out  of  the  consolidated  fund,  jiist  the 
lose  of  the  other  judges  of  the  land  ? 

I  in  the  genml  courts  of  judicature  are  not  ^cialh/  taxed  to  main- 
liges  who  preside  over  them,  and  why  should  a  cufference  in  that 
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rcs»i)ect  exist  between  the  case  of  suitors,  not  bankmpt,  eoutcniliiig  ignnit 
eacli  other,  and  that  of  suitors  of  equal  degree  contending  afraintt  a  Mnluiifti 
or  if  any  dift'ereuce  ou(>ht  to  exist,  I  shonKl  even  think  that  it  ought  to  be 
made  in  favour  of  the  class  whose  misfortune  of  b<*ing  creditors,  not  wkie 
litigious  spirit,  briutrs  thcin  into  the  Hankiit])t  Court. 

With  rej*ard  to  the  fees  of  the  oliicial  ;isfctignecs,  I  venture  to  say  tliat,ii 
the  great  bnlk  oi'  tlie  estates  which  now  eonic  under  their  care,  no  acooimtiut 
would  nndertake  to  collect  the  th'hts  and  uind  up  the  estate  for  the  remmiai- 
tion  they  rei'eive.  and  that  in  the  whole  number  tlieir  annual  emoiument  ii 
not  at  all  too  much,  but  nit  her  the  reverse,  considering  the  amount  of  security 
they  come  under,  the  impurtant  interests  in  their  charge,  and  their  relinqoiib- 
ment  of  evciy  other  source  of  in(!onie.  In  the  instance  of  debts  undo  the 
sum  of  their  ])er  centage  wouhl  fairly  admit  of  increase,  because  it  iboaU 
be  borne  in  mind  that  sui^h  debts  are  not  all  single  items  of  account,  but  mu^ 
of  them  balances  of  long  standing  accounts,  involving  much  trouble  in  adjoit- 
ing  on  fair  grounds. 

I  venture  to  say,  too,  that  on  no  other  plan  aie  the  «lebts  due  to  insdveoi 
estates  so  sifted  and  so  fully  recovered  as  in  the  Court  of  Baukm|itcy,  andtini 
consideration  ought  to  press  itself  strongly  on  the  notice  of  creditors,  wb« 
they  reflect  moreover  that  it  is  accomplished  almost  invariably  without  kf 
proceedings,  although  the  debts  are,  as  to  the  mass,  such  only  as  the  btnkiqit 
has  himself  vainly  endeavoured  to  make  available.  The  public  is  not,  |icriiipi 
aware  also,  that  on  ull  estates  in  which  the  assets  amount  to  ,f 1,000,  aredi^- 
tion  of  the  mcjor  part  of  their  fees  on  the  excess  is  given  up  by  the  oflfeiil 
assignees. 

The  efticiency  of  their  ettbrts  for  the  pivceding  objects  would  be  greatly 
aided  if  the  court  had  jurisdiction  to  grant  judgment,  after  a  fair  hearing* 
all  debts  below  ,£'100,  and  this  increased  authority  would  possess  the  adviiitvg;^ 
of  recovering  such  debts  by  a  shorter  and  less  expensive  ])rocess  than  the  preM^t 
general  remedy.  And^  indeed,  supposing  the  debtor  summoned  to  hare  thf^ 
option  of  a  jury,  I  cannot  see  why  all  debts  due  to  bankrupt  estates  should 
nut  come  within  the  above  juris(hction.  T. 


legal  iHisfKlIanp. 


NoTF.— liiirler  tln>  head  wc  Hhull  ini«ert  brief  reports  of  legal  deebinn)!  AiVictinK  BmIwi  »^ 
Mnrrluuit*»,  '**  they  occur  troiii  time  to  time.  Wc  nhall  feel  obliged  by  having  oar  atllili^* 
i-<Uled  to  any  case  ^hich  may  come  midcr  the  notice  of  our  readers! 


IN  THE  BANKRUPTCY  OF  LACKERSTEEN  &  Co. 

Cour/  of  Bankruptcy,  Ba.singhaU  iStrcet.  .lune  1. — Before  Mr.  C<}iniiusiaooer 
Faiie.  The  bankrupts,  Alexander  Augustus  Lackersteen  and  John  Cnltff 
trading  under  the  name  of  Lackersteen,  Crake,  and  Co.,  and  having  tlitf 
place  of  business  in  Moorgate  Street,  were  extensive  East  India  meiaiiiiti' 
This  was  the  meeting  for  the  last  examimitiou. 

Mr.  Jjiwrcnce  appem>d  for  the  bankrupts,  3Ir.  Dixou  for  the  «tfy***r 
and  !Mr.  Murrav  for  ^yiessrs.  (ilyn,  the  bankers,  who  were  creditors. 

The  following  is  a  copy  i»f  the  joint  bahmce-shect,  prepared  by  Mr.  Wiyghtfc 
It  commences  on  the  1st  «hdy,  184/,  and  ends  April  the  10th,  1B48,  wbcntk 
fiat  was  issued  : — 


To  creditors  j£f-'8,86.j  (k,  lOd.;  to  liabUities,  £l03fiS^  12^  lOdL;  to 
creditors  holding  securities,  ;i'400      . .       . .       Total  £\3Sfi9l  19  8 


LBGAL  MISCELLANY. 


4S3 


Debton— Good,  48.  9d.;  doubtful,  ^18  188.  Gd.;  bad,  ^'9,62G 
(Id.  Bt  bills  of  exchange  given  up  to  the  official  assignee,  viz: — 
id,  13,099 '18s.  9d.;  bad,  ji?3,500;  by  property  in  the  hands  of  consignees 
aad,  ^538  10s.  lOd. ;  by  property  in  the  hands  of  creditors  holding  security, 
00;  by  property  claimed  and  in  disimte,  .£i,475;  by  liabiUties  per  contra, 
1326  12s.  lOd.';  by  losses,  i?58(i  Hs.  2d.    ..    Total  19  8 


e  balance-sheet  of  the  separate  cbtato  of  A.  A.  LackiM*steen  is  as  follows.  It 
commences  on  the  Ist  of  Januar}*,  1843,  and  ends  on  the  lOth  of  April,  1848 : 

To  creditors,  78,720  ISs.  lOd. ;  to  liabilities,  £G(},550  14s.  5d. ;  to  cre- 
on  holding  securitv,  £40,259  9s.  2d. ;  to  capital.  9,034  2s.  6d.  [In  addi- 
II  to  the  amount  of  capital  inserted,  A.  A.  Lackersteen  possessed  letters  of 
idit  from  Messrs.  John  Lackersteen  and  Brothers,  of  Calcutta,  on  bankers 
d  mercantile  firms  in  England  in  the  extent  of  from  .^'30,000  to  j£f40,000.] 
►  profits,  14,48r«.  3s.  2d   Total   jC209,061    5  I 


S Debtors— Gooti,  4'4,112  Is.  4d.;  doubtfid,  .£"15,336  17s.  4d.;  bad, 
J  13s.  5d. ;  by  cash  baUmce  handed  to  the  official  assignee,  £72  58.  8d. ; 
pnopeity  given  up  to  tlie  assignees,  ^,882  18s.  3d. ;  by  property  in  the 
Ml  of  consignees  abroad,  j^l0,479  7^.  4d. ;  bv  property  in  the  hands  of 
iitors  holding  security,  .€59.909  1 7s.  Id. ;  bv  liabihties,  £6ii,550  14s.  5d. ; 
kmes  on  merchandise,  ^629,770  I9fl.  9d.;  'by  charges  of  trade,  .£3,422 
7d.;  expenses, domestic aud personal, .£8,945 1  (Js.  lid...  .£209,051    5  1 


Amongst  the  creditors  are  Barclay,  Bcvaii,  &  Co.,  Lombard-street :  Bruce, 
aten,  &  Co. ;  tltc  Bank  of  England  for  jC(),248 ;  the  India  Assurance  Com- 
ay,  Calcutta,  .£13,582;  the  Loudon  Joint  Stock  Bank,  jCl 4,084 ;  the 
Cfenix  Marine  Assurance  Company,  Calcutta,  j^4,700 ;  and  Messrs.  Currie 
1  Co.,  Comhill,  .£11,721.  Most  of  the  above  arc  secured  wholly  or  in  part. 

Mr.  Lawrance  said  he  attended  on  behalf  of  the  bankrupts,  who  appeared 
|Mis  their  last  examination.  He  l^elieved  there  was  no  opposition.  The 
cial  assignee  was  (lerfectly  satisfied  with  the  mode  in  which  the  balance- 
!et  was  made  out.   The  books  had  been  exceedingly  well  kept. 

Mr.  Dickson  said  the  assignees  had  carefully  gone  over  the  balance-sheet, 
ich  was  vouched  by  the  books.   He  had  no  opposition  to  offer. 

The  bankrupts  then  passed. 

Mr.  Lawrance  asked  the  Court  to  fix  a  day  for  the  certificate  meeting. 
Hie  Commissioner  asked  if  there  was  any  probability  of  oppoaition  upon 
t  occasion? 

Mr.  Lawrance  said  he  did  not  apprehend  any.  The  bankrupts  had  been  in 
hands  of  their  creditors  since  autumn  last,  and  he  believed  he  might  say 

creditors  were  perfectly  satisfied  with  the  conduct  of  his  clients. 

The  30th  June  was  fixed  for  the  certificate  meeting. 

Several  proofs  of  debts  were  effected,  and  some  of  them  caused  discussion* 

no  point  of  interest  was  raised,  except  that  in  one  case  a  creditor  was 

wed  to  enter  upon  his  claim,  although  the  bill  upon  which  it  was  founded 
been  sent  out  to  India.   The  Commissioner  ooserved,  that  no  dividend 

Id  be  paid  without  the  production  of  the  bill,  or  a  special  order  from  the 

irt. 


rHE  ABINGDON  BANK.— HENRY  KNAPP'S  BANKRUPTCY. 

Omrt  iif  Bankruptcy,  London,  16th  June,  1848.— The  bankrupt  was  the 
kknown  banker  of  Abingdon,  and  the  meeting  was  for  an  a4ioumed  last 
■ill inn   Since  the  last  mee^ng  an  amended  balance-sheet  haa  been  filed, 
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extending  from  the  4th  of  April,  1842,  to  the  ISth  October,  1847; 
gives  the  following  statement  of  the  bankrupt's  affairs : — 


Dr. 

Tocreditoi-8  ..  ..  j^l00,219 
To  ditto,  holding  security  21,985 
Bank-notes  ..  ..  23,725 
Profits   3,787 


j€149,71/ 


Cr. 

By  good  debts  

Bad  and  doubtful  do.  . . 
Property  given  up  to  the 

official  assignee 
Ditto  in  han£  of  creditors 

Tosses  

Business  expenses 
Personal  ditto  . . 
Deficiency 


The  last  item  represents  the  amount  iu  which  the  bankrupt  was  ii 
at  the  period  when  the  balance  sheet  commences.  Mr.  Hawkins, 
assignees,  having  complained  of  the  unsatisfactory  nature  of  the  aocc 
the  Commissioner  said  it  was  impossible  the  bankrupt  could  now  pasi 
item  of  <€61 ,764  deficiency  recjuired  much  explanation. — Mr.  Lawrai 
the  bankrupt,  said  this  was  arrived  at  by  setting  off  the  assets  of  th 
against  its  liabihties ;  the  bankrupt  had  admitted,  on  a  former  ezami 
that  he  had  been  insolvent  since  1818.  The  Commissioner  said  thi 
another  item  of  £3,000,  a  legacy,  which  also  i*equired  explanation, 
examination  was  again  adjourned,  it  must  be  at  the  bankrupt's  a 
pense.  The  bankrupt  was  shortly  examined  b^  Mr.  Hawkins.  Mi 
ranee  said  if  the  bankinipt  was  required  to  explain  the  deficiency  of  Jt 
he  was  utterly  unable  to  do  so.  There  was  no  doubt  the  bank  ha 
insolvent  for  a  number  of  years ;  the  bankrupt  found  it  so  when  I 
it,  but  he  could  not  state  how  that  insolvency  had  aiisen.  The  Commi 
said  it  rested  with  the  creditors  whether  they  insisted  on  further  exph 
Mr.  Lawrauce  said  the  bankrupt  admitted  that  much  of  the  defiaei 
arisen  from  stock  exchange  transactions,  either  time  barj^ains,  or  by  1 
stock  over ;  a  large  sum  of  the  item  for  losses  also  arose  m  that  way. 
true  these  transactions  were  {jcrfectly  unjustifiable,  but  that  was  a  quei 
the  certificate  meeting.  If  the  assignees  did  not  require  detailed  expuma 
the  1,700  deficiency,  the  bankrupt  would  consent  to  an  adjoummei 
own  expense,  fiimishing  such  additional  information  on  the  other  item 
account  as  the  official  assignee  might  think  necessary.  If  this  was  no< 
to,  he  must  submit  to  an  adjournment  sine  die,  and  throw  himself 
honour's  protection.  After  a  consultation  between  the  advocates  on  ei 
and  the  omcial  assignee,  it  was  agreed  that  the  deficiency  of  £S\J6i  i 
should  be  assumed  as  correct,  but  that  the  bankrupt  should  be  reqi 
account  for  every  subsequent  item  of  loss  and  expenditure  as  fiur  aa 
able  to  do  so.  The  examination  was  then  adioumea  to  the  2\st  qf  Set 
at  one  o'clock.  Debts  to  the  amoimt  of  about  jC^l,250  were  promi 
meeting,  chiefly  in  small  sums. 


FAILURE  OF  THE  ST.  PETER'S  PARISH  SAVINGS'  BANK, 
DUBLIN. 

We  noticed  the  stoppage  of  this  savings'  bank  last  months  and 
referred  to  the  address  which  had  been  issued  by  the  managers ; 
but  as  we  did  not  then  quote  the  document^  we  now  do  so, 
thinking  it  important  as  an  illustration  of  the  manner  in  which 
wme  of  these  institutions  have  been  conducted^  and  of  the 
necessity  for  legislative  interference,  in  order  to  provide  for  a 
ntisfactory  audit  of  their  accounts.  It  is  not  often  that  we  meet 
with  a  document  so  peculiar  as  the  following ;  and  it  certainly 
throws  a  degree  of  blame  on  the  managers,  tlie  commissioners, 
or  the  official  who  was  sent  specially  to  report  upon  the  state  of 
the  state  of  the  bank  in  1831^  that  ought  to  be  satisfactorily 
explained.    The  managers  say  : — 

Tbe  trustees  aud  inauagcrs  of  thin  bauk,  with  deep  i-egict,  feel  them- 
vlvei  compelled,  for  the  present,  to  close  the  institution;  and,  in  doing  so, 
deem  it  to  oe  their  duty  to  lay  before  the  public  a  statement  of  the  circum- 
rtuees  which  obliee  them  to  take  thi^  step. 

"In  tbe  year  1831,  the  then  trustees  discovered  that  a  large  deticicncy  in 
tbe  funds  of  this  bank  had  been  caused  by  the  defalcations  of  a  Mr.  Dunue/the 
then  officer  of  the  bank,  who  about  that  time  absconded  from  this  conntr}*. 

"  U|)ou  making  that  discovery,  the  first  impuUe  of  tbe  trustees  was  to'close 
^  establishment,  dividing  the  assets  among  the  de|)ositovs  e(jually;  but, 
consideration,  it  was  deemed  prudent,  before  adopting  so  mi])ortant  11 
to  confer  with  and  take  the  advice  of  the  Commissioners  for  the  Reduc- 
^  of  the  National  Delit,  who  arc  the  depositaries  of  the  funds  of  all  savings' 
and  accordingly  they  deputed  one  of  their  bmly  to  procetnl  to  London 
w  that  purpose. 

"The  tnistee  so  deputed  laid  befon*  the  Commissioners  for  tbe  Reduction 
ef  the  National  Debt  a  full  statement  of  the  |>osition  in  which  the  bank  was 
P"eed,  and  the  result  was,  that  the  bam^ter  n))point(Ml  by  act  of  parliament 
^e  over  to  Dublin  to  investigate  the  claims  u(K)n  the  funds  of  the  bank, 
■""^to  advise  %\ith  the  trustees. 

.  ^*T^t  law-officer  accordingly  investigated,  and  adjudicated  upon  the  claims 
^|he  depositors,  aud  having  done  so,  expressed  Ids  oi)inion  that  it  was  advi- 
(oousiilering  the  amountof  capital  of  the  savings'  bank,  alK)ut  <£100,0<)0) 
rj/^^cp  it  0|)en,  with  the  view  of  making  good  the  deficiency  out  of  the  annual 
^^'lu,  when  such  should  arise. 

**  The  then  tnutees  accordingly  acted  upon  this  advice,  public  confidence 
^  by  degrees  restored,  and  the  institution  was  flourishing,  with  ever}'  ])rosi)ect 
]i2^'^'«ntui3ly  realising  surplus  sufficieut  to  make  good  tln^  deiicieney  created  iu 
^  I  when,  unhappuv,  a  panic  was  created  iu  1845,  and  a  run  having,  in  con- 
^^cnce,  commeuceii,  the  trustees  again  anxiously  coiiMidered  the  propriety 
^j^^osing  the  bank,  and  divided  the  assets  amongst  the  depositors ;  but,  upon 
^^tjg  the  matter  the  most  mature  consideration,  they  were  of  opinion  that, 
they  ha<l  not  the  [lower  to  do  so;  and  the  Imnk,  aeconlingly,  being  kept 
^^ti,  the  sum  of  about  .€223,000  was  drawn  out  by  depositors. 
^       The  payment  of  so  large  an  amount  restored  public  confidence,  and  there 
every  prospect  of  the  institution  becoming  again  equally  flourishing,  when 
distress  and  political  excitement  of  the  present  year  having  again  produced 
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a  run,  and  a  large  sum  brnving  beeu  withdrawn  by  tbe  depositors,  and  tbe 
drafts  of  tbe  trustees  for  this  day's  demand  having  been  refused  paymcBt  by 
the  Commissioners  for  the  Reduction  of  the  National  Debt,  the  trustees  \m 
no  alternative  but  to  close  the  bank  for  the  present,  with  a  hope,  bofFera. 
that  the  Commissioners  for  the  Reduction  or  the  National  Debt,  Trho,  vm 
1831,  have  beeu  fully  aware  of  the  existence  of  the  deficiency  then  craMi 
with  the  interest  due  thereon,  will,  under  the  peculiar  circumstances  of  tli 
case,  take  the  claims  of  the  depositors  into  their  anxious  consideration." 


COMPARATIVE  ANALYSIS  OF  THE  ANNUAL  PARLIAMENTAV 
RETURNS  OF  SAVINGS'  BANKS  AND  FRIENDLY  SOCIEWR 

— SB88ION8  184/   AND  1848. 

(Continued  from  page  294.) 

Statements  of  the  account  between  the  National  Debt  God 
missioners,  on  the  part  of  the  public^  and  the  trustees  of  A 
Savings^  Banks  and  Friendly  Societies,  on  the  part  of  the 
sitors  and  members,  for  the  years  ended  respectively  the  2w 
November,  1846  and  1847. 

Gross  amounts  of  interest  paid  and  credited  to  the  trustees  b 
the  Commissioners,  and  received  by  the  latter  on  the  Stocks  in 
Exchequer  Bills  held  by  them  on  account  of  the  former,  froi 
6th  Aug.,  1817,  to  20th  Nov.,  1846,  and  20th  Nov.,  184?,  an 
between  the  two  latter  periods. 

Intbrest  paid  and  crrdited  by  the  Commissioners. 

SAVINGS*  BANKS.  Ot.  Britain.  Irebuid.  GLBriLftlrM 

£      *.  rf.         £1      *.  d.  £     «.  ^ 

To  20th  Nov.,  1847                17,160,097  5  3  1,538,661   9  0  18,688,74814 

1846                16,235,873  0  2  1,450,612  17  7  17,686,885  17  J 


From  20th  Nov.,  1846,  to 
20th  Nov.,  1847. 

914,224  5 

1 

88,138  11 

6 

1,002,962  16  i 

FRIENDLY  SOCIETIES. 

From  20th  Nov.,  1846,  to 
20th  Nov.,  1847. 

..     744,897  15  0 
, .      670,189  18  11 

20,299  13 
17,467  13 

5 
4 

766,197  S  i 
687,667  U  < 

74,707  16 

1 

2,832  0 

1 

77,689  W! 

Interest  received  by  the 

COMMISSIOMXRS. 

SAVINGS*  BANKS. 
To  20th  Nov.,  1847  

Gt.  Britain. 

£  8, 

15,648,719  0 
. .  14,597,647  19 

d. 
1 
7 

Icdud. 
£  t, 
904,960  2 
871,442  9 

d. 
4 

8 

Gt.BritftlNi» 
£     9.  i 
16,i6MM  8 

951,171   9  6        33,626  12  8      984,688  S 


Interest  due  up  to  20th  Nov.,  18^47,  on  the  £28,000  Exchequer  BUls 

held  by  the  Commissioners            .  •         • .         .  •         . .  M  4 

From  20th  Nov.,  1846,  to  20th  Nov.  1847   M^m  T 

FRIENDLY  SOCIETIES. 

to  20th  Nov.,  1847   SOMM  * 

1846    649,181  8 

From  20th  Nov.,  1846,  to  20th  Nov.,  1847   »jm  t' 


savings'  banks.  4S7 

Difference  or  loss  incurred  by  the  public  in  the  year  ended 
Odi  November,  1847  :— 

CHEAT  BRITAIN  AND  IRELAND. 

SaiingB'  Banks  and 

SaTingB*  Banks.  Friendly  Socifltiea.  Friandly  Societiea. 
ilnett  paid  and  credited  by       £        $.  d,  £     s.  d.         £      s.  d, 

theCommissionert  ..    1,002,362  16  6        77,539  16  2     1,079,902  12  8 

[itereat  reeeiTed  by  and  dne  to 

theCcnuniMionert  985,211  7  2  58,651  0  0  1,043,862  7  2 
Dnerenee  or  loss  incurred  by     .  

Ike  public  in  the  year  ended 

SOtb  Nov.,  1847   17,151   0  4        18,888  16  2        86,040  5  6 


Aggregate  amount  of  the  difference  or  loss  incurred  by  the 
piddic  from  6th  Aug.,  1817,  to  20th  Nov.,  1847. 

.     SAVINO'  BANKS.                 Gt.  Britain.              Ireland.  Ot.  Brit.  &  Inland, 

tttamt  paid  and  credited  io       £       :  d.           £     a,  d,  £    ;  d. 

lOlk Not.,  1847.  ..  17,150,097  5  3  1,538,651  9  0  18,688,748  14  3 
OlMtt  reeeiTed  to  20th  Not. 

U47.    ..         ..         ..  15,548,719  0   1       904,969  2  4  16,453,688  2  5 


1,601,378  5  2      633,682  6  8  2,235,060  11  10 

IHmitdae  np  to  20th  Not.,  1847,  on  the  £28,000  Exchequer  Bills 

Md  by  the  Commissioners            . .         . .         . .         . .  513  5  0 

Biffercncc  or  loss  incurred  by  the  public    . .         . .         .  •  2,234,547  6  10 


FRIENDLY  SOCIETIES.                                              £      a,  d. 

Interest  paid  and  credited  to  20th  Not.,  1847  (Great  Britain)    744,897  15  0 

(Ireland)         20,299  13  5 

765.197  8  5 

ItterestrecciTcd  to  20th  Not.,  1847  (Gt.  Britain  and  Ireland)  608,318  3  8 


Difference  or  loss  incurred  by  the  public  . .         .  •    156,879  4  9 


SaTings'  Banks  (Great  Britain  and  Ireland)  • .  2,234,547  6  10 
Friendly  Societies  „  156,879  4  9 

'  Aggregate  amount  of  the  difference  or  loss  1  

incurred  by  the  public  ..         ..2,391,426  11  7 

Jim  showing,  that  in  addition  to  incurring  liabilities  amount- 
^  on  20th  November,  1847,  to  the  sum  of  £30,236,632  9s., 

case  of  the  Savings'  Banks,  and  to  the  sum  of  £1,961,553 
19t.  3tf.,  in  the  case  of  the  Friendly  Societies,  as  shown  at  page 

the  nation  has  paid  towards  the  support  of  the  Savings^ 
^^yfrom  eth  August,  1817,  ^0  20/A  November ^  1847,  the  sum  of 
*«,234,547  6*.  lOrf.,  averaging  annually  the  sum  of  £*JAyA%A  \%s., 
towards  the  support  of  the  latter,  from  20th  November, 
IMl,  to  20th  November,  1847,  the  sum  of  £156,879  As.  9rf., 
**^ging  annually  the  sum  of  £9,804  19^. — the  aggregate  sum 
^  £2,391/426  lis.  7d.,  being  the  total  difference  cietween  the 
^"^Ofmt  of  interest  paid  and  credited  by  the  National  Debt  Com- 
l^^ners  to  the  trustees  of  the  Savings'  Banks  and  Friendly 
^^^(ietiei,  and  that  received  by  the  former  on  the  investments 

by  diem  on  account  of  the  latten 
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Communtrattond 

To  fhf  Editor  of  the  Bankers'  Magazine, 


MR.  BLACKER'S  DEFENCE  OF  HIS  SYSTEM  OF  CUl 

Sir, — In  your  last  iiumber^  I  veutured  to  reply  to  the  princi^ 
you  relied  on  in  your  objections  to  the  curreuc}'  doctrines,  advc 
pamphlet,  "  The  evils  inseparable  from  a  mixed  currencj*." 

I  now  beg  to  allude  to  minor  objections  which  I  had  not  tl 
notice ;  and  in  the  first  place  I  beg  to  den^'  your  assertiou  (No.  3, 
number)  that  I  used  the  words  appreciation  and  depreciation  no 
but  as  absolute  terms.  I  confess  1  do  not  know  how  these  terms 
in  any  other  manner  than  as  relative  terms,  and  I  have  never  use 
I  am  aware  of  except  as  such.  In  the  pamphlet  alluded  to,  1 1 
depreciation  to  be  a  decrease  in  the  value  of  a  currency  from  the 
which  it  was  issued,  and  "  appreciation  "  must  of  course  be  the  co 
in  using  them  it  has  always  been  in  reference  to  tke  standard 
inconvertible  paper  had  been  issued.  I  am  inclined  to  believe,  you 
actual  weight  of  gold  in  the  sovereign  to  be  the  test,  and  that  its  i 
Paine  is  the  true  standard  of  our  mixed  currency.  But  Mr.  Hoi 
admits  that  this  exchangeable  value  varies  to  the  extent  of  20  to 
Such  a  standard  is  evidently  no  standard  at  all,  being  deficient  in  < 
which  constitutes  a  standard.  1  say,  the  sovereign  as  a  coia  is  tb( 
exchange,  as  such  has  no  other  value  but  its  exchangeable  value  in  c 
or,  in  other  words,  its  purchasing  power ;  and  us  its  purchasing  ] 
from  an  adverse  exchange,  I  assert  the  true  standard  ot  the  curren 
purchasing  power  of  the  sovereign  when  the  exchanges  arc  at  p 
time  the  standard  value  of  the  bullion  in  the  coin  has  been  fixi 
therefore  the  true  value  at  which  it  has  been  issued;  and  according 
chasing  power  has  been  increased  or  diminished  from  that  standan 
to  be  either  er/^preciated  or  r/^reciated,  which  I  trust  you  will  w 
correct  use  of  the  terms. 

I  next  proceed  to  your  objection  (No.  4)  in  which  you  say, 
national  prosperity  or  adversitiy  to  be  almost  entirclv  matter 
management  f '  and  in  reply  to  thi^^  I  have  to  ask,  wfcen  has  tl 
interruption  to  our  national  prosperity  that  has  not  been  etthe 
aggravated  by  the  denial  of  discount  resulting  from  the  natore  of 
currency  laws  ?   Of  course  war  and  intestine  divisions  are  not  ind 

Your  observations  (5  and  6)  ^ve  correctly  the  principle  I  * 
viz.,  that  by  limiting  the  amount  oi  an  inconvertible  currency  it  m 
tuined  at  the  same  value  or  purchasing  power  as  the  true  stui* 
i)resent  mixed  currency ;  and  that  it  cannot  be  over-issued  if 
limited  to  tlic  discount  of  commercial  bills  at  a  fixed  term  and  rate 

I  have  now  therefore  to  reply  to  your  particular  criticisms  oi 
heads.  You  either  grossly  mistake  or  grossly  misrepresent  me  wb 
me  up  to  your  readers  ns  asserting,  that  if  "  the  state  enacts  that  i 
inconvertible  note  for  a  i)ound  is  legal  tender  for  a  pound,  it  is  tbei 
>'alue  of  a  pound."  I  assert  no  such  thing :  according  to  this  doe 
inconvertible  paper  was  over-issued  to  the  same  extent  as  Frendi  asi 
the  pound  would  still  retain  its  full  value.  You  have  younelf  nid 
tion  5,  that  I  propose  to  preserve  the  value  of  the  inconfertible  p 
principle  of  "hmitation ;  it  is  therefore  entirely  yotr  own  ide«  no 
an  act  of  jHurliament  can  maintain  the  value  of  ineolifeftiblB  pa 
)i:nitation,  and  your  arguments  thereon  fall  to  the  gMNind.  Aadi 
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ore  extraordinaiy  that  you  should  fall  into  this  error,  as  you  yourself  admit, 
jgt  3O0,  that the  power  of  the  principle  of  limitation  to  reflate  the  value 

an  inconvertible  currency  is  universally  admitted and  this  admits  ever}'- 
ing  I  have  asserted. 

"  I  must  further  assert  that  you  misrepresent  me,  or  at  least  do  not  clearfy 
rpkin  my  reference  to  the  inconvertible  paper  bringing  the  exchanges  to  par, 
>  be  a  proof  of  its  being  equal  in  value  to  the  true  standard  of  the  present 
nrmcv. 

If  the  exchanges  are  broueht  to  par  under  an  inconvertible  currency,  then 
SlOO  of  this  f)aper  will  purchase  the  same  foreign  bill  of  exchange  that  one 
nmdred  sovereigns  would  do  under  a  metallic  or  mixed  currency,  and  accord- 
Dg  to  the  mathematical  axiom,  that  any  two  things  which  are  equal  to  a  third 
MNt  be  eoual  to  each  other.  I  thereby  prove  to  demonstration  that  the 
MODvertible  oaper  is  of  the  precise  same  value  as  specie. 

Now  the  charge  against  toe  eold  basis  is,  that  fiom  being  an  artide  of  com- 
Boce  it  is  hMe  to  be  changeable  in  its  own  value,  which  indeed  it  notorious; 
ad  my  proposed  improvement  is,  to  substitute  for  cold  a  evammey  which  is 
i0f  an  article  of  commerce,  and  which,  having  been  brought  to  the  standard 
ihe  of  gold  by  means  of  limitation,  could  by  the  same  means  be  maintained 
It  that  value  j  viz.,  at  the  same  purohasing  power  over  commodities,  and  it  ig  in 
yftrmce  to  any  increase  or  diminution  of  this  purchasing  potoer,  that  I  main- 
*hi  gold  to  be  appreciated  or  dqireciatcKl  in  comparison  with  the  inconvertible 
nnacy,  which,  in  this  respect,  remains  without  alteration.  And  notwith- 
teding  the  ridicule  which  you  attempt  to  throw  upon  it,  it  must  be  evident  to 
nay  one  who  thinks  seriously  on  the  subject,  that  the  change  in  the  present 
Miincy  to  one  of  an  inconvertible  paper,  must  have  the  eflfect  attributed  to  it, 
Ht,  of  removing  the  cause  of  a  denial  of  discount,  and  by  allowing  the  price  of 
to  advance  with  the  advance  in  the  exchange,  to  promote  the  export  of 
■tto&etures  during  an  import  of  com,  and  of  course  give  to  the  same  extent 
■Vkmnent  to  the  operatives,  as  I  think  I  have  most  clearly  shown  in  my  letter  to 

'Slormng  Chronicle,'  which  I  requested  you  to  publish  in  your  June  number. 
,  The  ridicule  you  attempt  to  throw  ujpon  those  assertions  aflTcct-s  me  little, 
tit  allowed  to  be  no  test  of  truth,  and  I  therefore  imss  on  to  the  arguments 
^rely  on — and  here  again  I  find  your  arguments  tounded  on  misrepresenta- 
^  I  never  have  proposed  " discounts  ad  libitum^'  nor  have  I  advocated 
"ao  denial  of  discount  of  trailc  bills/'  as  you  assert.  I  have  stated  plainly 
^  the  commissioners  of  issue  would  only  discount  approved  bills,  endorsed 
7  ^  commercial  banks,  therefore  persons  wanting  discount  must  go  to  the 
BOORQercial  banks  to  obtain  it,  and  ttiose  hanks  will  have  just  the  same  interest 
■  guarding  against  fictitious  paper  as  they  have  now ;  therefore  the  establish- 
Mt  of  my  plan  of  an  inconvertible  currency  >vill  afford  no  kind  of  facility  for 
w  discount  of  accommodation  paper  whatever. 

.  You  then  proceed  to  deny  my  assertion  that  paper  so  issued  cannot  be  over- 
**cd ;  but  you  give  no  good  reason  for  your  opinion.  The  argument  drawn 
a  garbled  extract,  where  I  sav  that,  "  he  can  be  supplied  with  money 
**'Ming  as  he  has  occasion,"  would  ncA'cr  give  any  reasonable  man  cause  to 
"Oppose  I  meant  that  he  was  to  get  it  merely  for  the  asking. 

I  mean,  of  course,  by  the  discount  of  an  approved  biU,  which  is  nothing 
than  any  man  can  get  at  present ;  I  don't  ]iroposc  any  undue  facilities ; 
^^^ly  ^uard  against  the  danger  of  fair  and  reasonable  mercantile  accommo- 
being  denied.    This  is  a  full  answer  to  your  observations  as  to  mer- 
taking  all  the  credit  they  can  get.   The'  credit  they  get  is  a  matter 
[f^een  them  and  their  bankers,  and  has  nothing  whatever  to  say  to  the 
^^^iQiniiaioners  of  issue.   The  same  answer  may  be  given  to  your  supposed 
of  the  number  of  poor  men  who  woiUd  lie  brought  into  competition  with 
^  Hdi.  The  eharge  against  me  is  merely  supposititious,  and  has  no  foonda* 
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tion  in  fact  whatever.  I  may  say  the  same  as  to  your  further  a8snm|itk», 
"The  banks  are  thus  to  have  the  strongest  intUiccmcnts  of  profit  to  be 
'  lil>eral/  and  their  customers  to  '  go-ahead.* "  I^'t  me  ask  what  inducemcBU 
have  they  to  be  '*  liberal,'*  or  what  profit  is  prouiised  to  them  which  they  htve 
not  now?  They  can  get  their  bills  at  present,  and  at  all  lintes,  \%hen  moncvii 
plenty,  re-discounted  upon  a  more  favourable  tmu  and  rate  of  disrount  tdta 
would  most  likely  be  the  case  under  the  system  I  pro|K>sc ;  for,  as  I  htve 
already  stated,  my  only  aim  is  to  prevent  the  fluctuations  in  the  money  msrket 
which  now  lead  people  into  specidations,  and  then  leave  them  in  the  Imtk 
when  a  drain  of  gold  takes  place,  and  this  reply  will  be  found  to  answvr  li 
the  assumptions  which  you  introduce.  As  to  the  charge  you  make  of  my 
belonging  to  what  is  generally  understood  by  the  Binningham  doctrUes,  If  I 
am  right  in  supposing  that  they  aim  at  a  very  extended  issue  and  conseqaest 
depreciation,  it  must  be  wilful  misconception  on  your  ]iart,  for  I  havetbrra^ 
out  declared  my  dissent  from  any  depreciation  of  the  currency,  to  do  vhrii 
would  only  be  to  peqietratc  fresh  injustice. 

I  may  bring  the  same  charge  of  wilful  misconce]ition  as  to  the  sujjpoNi 
case,  page  tiO.'),  of  a  long  continued  unfavourable  exchange;  and  what  ii  the 
bugb^  you  raise  up  as  to  the  danger  to  be  apprehended  by  the  Comni^ 
sioners,  ii'  they  should  venture  to  alter  the  term  of  discount  by  degrees,  tayti 
shorten  it  one  day  each  week  until  the  desireil  cficet  was  produced? 

What  difficulty  or  danger  is  to  be  apprehended  in  this,  either  to  the  cos- 
missioners  or  the  public  ?  It  is  no  denial  of  discount  in  the  sense  you  ado|Jk' 
Your  concluding  remarks  I  have  already  replied  to  in  my  letter  publiihed  9 
your  last  number,  for  June  ;  and  now,  havuig  gone  through  all  your  chHfV 
and  objections,  real  and  imaginary',  I  would  ask  any  reflecting  reader  if  be  of 
see  an>'thing  unreasouable  or  extravagant  in  what  I  have  proposed,  ortbitii 
not  fully  supported  by  common  sense  and  sound  argument^  and  evidenth  tir 
culated  to  accomplisii  the  object  in  view — that  is,  to  prc\'cnt  for  Uic  nitfl* 
"  the  frightful  '*  ruin,  and  bankruptcy,  and  want  of  employment  which  ** 
now  penoilieally  sufter?  An  inconvertible  currency  has  been  tried  and  foil' 
(as  proved  in  the  foiurtli  page  of  the  Bullion  Report  of  1810)  to  have  kepttk 
price  of  gold  down  to  .f.'i  lis.  6d.  per  oz.  for  three  years  after  it  was  introdaee^ 
— causes  well  known  and  understood  at  nresent  afterwards  led  to  the  orer-ii^ 
and  depreciation  of  this  ciurency ;  but  these  causes  are  not  beyoml  control,  tf^ 
therefore  may  be  rectified.  Wouhl  it  not,  therefore,  be  wiser  to  correet  Afl* 
abuses,  than  blindly  to  ])er8ist  in  a  gold  b&sis,  because  our  ancestor*,  vaifi 
circumstances  of  trade  wholly  dissimilar  to  ours,  Imd  thought  proper  to  •dof' 
the  precious  metals  as  a  curreuc}',  which  no  doubt  was  the  very  best 
coula  have  adopted  under  the  then  state  of  things,  but  which  is  entirely  ** 
suited  to  the  state  of  things  now.  In  bygone  times  credit  was  as  maikitS* 
which  now  is  eoerything :  and  the  mainteiumce  of  the  gold  basis  having  W 
proved  repeatedly  to  be  incompatible  with  the  |)ennancnt  inaintenaiifie  ^ 
credit,  common  bcnse  ought  to  lead  us  to  abandon  what  is  found  to  icn0** 
the  very  key-stone  of  the  arch  ui>on  which  all  our  commercial  yutitf 
is  built.' 

I  think  it  desiraldn  that  this  disaission  should  be  carried  on  in  a  nnblici* 
tiou  such  as  yours,  because  your  readers  generally  will  preserve  the  mat^ 
numbers,  anil  will  therefore  *h:ive  it  in  their  power  to  compare  your  dmp 
with  the  answers  given  to  them,  and  satisfy  themselves  whether  they  bate  faii* 
satisfactorily  replied  to  or  not.  It  does  not  appear  to  me  that  I  hafe  omiud 
to  answer  any  one  criticism  you  have  made,  but  tliis  mtitt  be  left  to  ^ 
public  to  determine. 

I  must,  however,  again  call  upon  you,  in  fairness,  and  in  order  to  bring  tk^ 
matter  clearly  before  the  public,  that  you  should  publish  the  letter  aDuM^ 
in  my  last,  as  it  shows  the  jn-actical  results  of  the  principlin  I  uitfoetitn  J'^ 
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it  is  to  the  practical  retiilti  that  pnhlic  attention  ought  particuhu'ly  to  1>c 
diiected.   Relying,  therefore,  on  your  compliance  viith  this  request 

I  remain,  sir,  your  obedient  servant, 
Armagh,  Jm  10th,  1848.  W.  BLACKER. 

PThe  letter  referred  to  in  the  last  iiaraeraph  above,  addressed  to  the  Editor 
of  the  '  Morning  Chronicle*  and  printed  for  private  circulation,  would  occupy 
nearly  eiaht  of  our  pages ;  and  we  cannot,  therefore,  make  room  for  it  in  addi-> 
turn  to  the  above  letter.— Ed.  B.  M.] 


ON  THE  PROPOSED  LIMITED  LIABILITY  OF  JOINT-STOCK 
BANK  SHAREHOLDERS. 

i 

■Zr         Sir, — In  the  first  article  in  your  current  Number,  you  introduce  sixteen 
"  Heatls  for  framing  a  Public  Act,  which  would  permit  the  establishment  of 
Joint-Stock  Banks,  with  restricted  liability,*'  &c.   As  they  arc  termed  sug- 
«x      Kitions,"  I  presume  thev  are  open  to  discussion,  or  at  least  to  comment ;  I 
:      hire  thmfore  taken  the  fiberty  of  shortly  stating  some  objections  which  have 
•>      occurred  to  me  asainst  one  of  their  main  featives,  stated  in  the  conclusion  to 
Hesd  No.  1,  which  runs  thus,    aud  no  liabihty  should  attach  to  the  subscriber 
berond  £^,*'  on  each  share. 
3         I  have  always  understood  the  fundamental  principle  of  Joint- Stock  Bank- 
91      iBg to  be  this  very  liability  of  the  shareholders.   This.distinguisliing  feature 
^         been  put  prominently  forward  in  all  the  pros|)ectuses  of  new  banks, 
c  5      hsi  been  made  the  subject  of  legislation,  and  is  in  fact  identified  in  the  niiud 
f'       of  the  public  with  the  Joint-Stock  Banking  system.   The  pro]>osed  alteration 
•i*     therefore  would  interfere  with  all  that  distmguishes  and  gives  a  superiority 
irt      to  Joii]t.Stock  over  Private  Banks;  viz.,  complete  security.    It  is  in  vain  to 
ten  the  public  that  they  will  be  as  secure  under  the  limited  as  under  the  total 
^lity  of  the  shareholders.   They  will  not  stop  to  examine  into  the  proba- 
in^:     bility  or  improbability  of  a  bank,  in  the  event  of  failure,  requiring  more  or  less 
:  i£;     dun  the  fifth  of  their  reserved  capital,  and  the  ^l(M)  per  share  not  called  up, 
^     ^Jp*7^1  demands :  nothing  less  than  the  certain  security  of  complete  liability 
^      «m  sstisfy  them.   In  my  humble  opinion  this  alteration  would  be  a  heavy  blow 
IK.      to  the  system,  and  would  be  felt,  more  or  less,  by  evciy  Joint- Stock  bank  in 
i-s      the  khij^om.    Supposing  that  one-third  or  one-half  the  shareholders  should 
.9       pnive,  in  the  event  of  failure,  unable  to  pay  the  second  £100,  there  would  lie 
: JiO  remedy  against  tiie  other  moiety  who  might  be  solvent ;  who  then  would 
^      he  the  losers?   The  public  will  naturally  susiicct  that  such  a  cose  may  arise, 
cr-      or  the  expense  and  trouble  of  a  law  to  meet  it  would  never  be  incurrcil.  They 
^      '^fbt  say  to  the  shareholders,  "  You  are  receiving  dividends  on  your  capital 
K ;      or  fi,  10,  and  with  bonuses,  even  12  |)er  cent,  per  annum ;  and  you  ought,  in 
»      g»«lire,  to  be  liable  to  a  greater  risk  than  we  deixisitors  who  receive  only  from 
*^      2  to  3      cent."    "  We  must  be  perfectly  protected,"  would  say  the  holders 
•  4!Sfi0OfiO0  in  notes,  "  or  we  shall  look  shy  on  your  paiier ;  and  if  we 

'^^yc  it  in  discounts,  it  will  find  its  way  back  in  a  few  hours, 
v'oint-stock  banks  stand  in  many  respects  in  so  different  a  position  from 
^Tj^  corporate  bo<lies,  that  the  less  they  are  interfered  with,  in  the  way  of 
*J^?*alion,  the  better.    Public  opinion  has  of  late  run  very  much  in  their  favour, 
MM  ^  evineed  by  the  decadence  in  number  of  private  banks,  compared  vnth  them. 

'Banker!^  Magazine^  gives  only  185  private  banks  existing  in  England, 
^^list  208  in  the '  Banking  Almanac  *  of  1845,  a  decrease  of  2.'}.  In  Joint-Stock 
Ir^jks,  in  the  same  period,  the  decrease  has  been  only  5,  and  that  from  causes 
p^^irely  inde]H*iidcnt  of  the  system.  It  were  unwise  then  to  shake  this 
^^fidence  in  endeavouring  to  gain  any  real  or  supiKtsiul  benefit,  unless  of 
'^tlUDoant  importance,    llolding  the  reHjionsible  |>oiiition  they  do  in  the  com- 
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iiiercial  comiiiuuity»  and  receiving  casli  tolai^e  amounts  in  de|K»itii ; 
also  on  public  confidence  for  the  currency  of  their  notes  ( a  coniiden 
breath  wouKl  destroy),  there  cannot  be  too  many  j^uaruntees  for  the 
Tiie  late  cxposvs  ni  the  eases  of  the  savings'  banks,  mentioned  in  yt 
number,  will  most  lik(*Iy  lead  to  a  great  extent  of  business  with  8 
sitors,  who  have  had  their  faith  shaken  in  those  institutions,  n 
persons  imagined  were  **  safe  as  the  Bank."  C<mtrary  to  the  iutentii 
iirst  estabhshment,  which  only  ])oiiited  to  the  encouragement  of  tl 
classes,  by  giving  them  a  safe  investment  for  their  hard-earned 
superior  class  of  small  ca])itali8t8  have  availed  themselves  of  the 
rate  of  interest,  and  large  sums — as  ,i^H(K),  and  even  Jtl, 

been  consigned  to  their  custo<1v.  These  w  ill  doubtless  fmd  their  wi 
coffers  of  the  Joint-Stock  Hanks  in  future,  that  is  to  say  if  the  pre 
in  their  security  is  not  shaken  by  so  unwise  an  enactment  at  the 
notice. 

It  would  take  too  much  of  your  valuable  space  to  cauvast  the 
seriatim.  I  lu'Iieve  those  relating  to  directors,  to  auditom,  and  t 
method  of  keeping  the  ledgers,  by  allowing  the  shareholder!  aocea 
would  have  the  effect  required,  witiiout  interfering  with  the  very  fou 
banking  security.  A  newer,  a  controlling  power,  at  least,  over  cl 
very  much  wanting,  uv  Joint- Stock  Bank  shareholders  in  com 
eveiry  description  of  Joint-Stock  comiwny.  Respectability  and  v 
no  guarantees  for  business  capacity.  Nor  is  this  qualification  i 
manded.  A  well-known  mercantile  or  even  political  name  is  oftei 
to  secure  the  votes  of  the  proprietors,  even  in  the  absence  of  those  i: 
ble  qualifications  which  ought  alone  to  be  the  guides  in  selecting  an 
for  BO  onerous  an  office.  Once  elected,  there  can  be  no  mendmg 
till  the  usual  vacancy  by  rotation ;  and  King  Stork  does  as  he  please 
let  or  hindrance.  Give  the  ])roprietors  the  power  of  removal,  or  i 
of  control  over  their  directors,  and  the  feeling  of  instant  account! 
have  its  usual  salutary  effect.  We  shall  then  be  snared  the  repetitic 
acts  as  have  been  periietrated  by  the  directors  of  the  Union  Bank  ol 
acts  which  have  brought  ruin  and  misery  to  hundreds.  Such  a  swc 
effective  enactment  as  that  contained  in  Head  16,  would  make  dir 
auditors  vciy  careful  not  to  exceed  or  fall  short  of  their  duties ;  the 
"of  the  whole  of  their  interest  in  the  bank*'  would  be  a  penalty 
lightly  inctured. 

The  7th  and  8th  Heads,  making  the  qualification  for  director  or  i 
possession  of  shares  to  the  amount  of  jr5,(KK),  requires  re-considei 
would  make  riches  the  qualification  instead  of  business  qualities,  u 
the  selection  of  many  men  of  judgment,  discrimination,  and  dumi 
those  offices,  who  might  not  wish  to  invest  so  large  a  sum  in  any  on 


SUCIGESTIONS  FOU  PROTECTING  BANK  SIIAREIIOLi 
ON  TIIE  FAILURE  OF  A  BANK. 

Sib, — I  have  read  the  article  in  your  June  Number,  "  Piopoai 
fiabilitv  of  Joint-Stock  Bank  shareholders.'" 

I  think  any  limiting  of  the  liability  of  the  shareholders  would  be 
of  the  confidence  of  the  public  in  the  system. 

I  also  think  that  the  shareholders  would  obtain  all«  and  mon 
**  Act"  sketched  out  in  the  article  referred  to  would  obtaiin  for  tlifl 
simple  proc(>8s  of  rendering  it  imperative  that  every  balance  sheet,  c 
of  balance  sheet,  laid  before  them,  shouhl  have  an  affidavit  declantkm 
to  it,  something  like  the  following:'^ 


tion  of  security. 


June  \4th,  1848. 


Yours,  &c. 


W. 
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We  berebv  tleclare  that  the  abo? e  statement  ii  to  the  bett  uf  our  know- 
ledge and  bebe^  a  true  and  faithful  one,  iu  every  partiadar;  that  every  ascer- 
anwd  loaa  baa  been  written  off,  and  that  a  hbend  allowance  has  been  made 
fat  every  doubtfuK  imiettled  debt." 

(Sig;ned)      A.  B.  Cliairman  of  the  Boanl  of  Directors. 
C  I).  General  Manager. 
£.  F.  Chief  Accountant. 
Sworn  before  6.  II.  Magistrate. 

If  aomething  like  the  above  formed  part  of  the  act  passed  '22  years  ago  for 
oftsbliiOun^  Jomt-Stock  banks,  all  those  that  have  closed  would,  with  one  or 
im  nonuUmg  egeeptUmM^  have  done  so  earlier  than  they  did,  and  the  loxe  to 
Asreholdera  would  probably  have  not  exceeded  the  25  per  cent,  on  the  paid 
i^Kuital,  aa  spediled  in  most  deeds  of  settlement. 

I  odieve  that  in  the  case  of  every  failure  it  has  been  found  that  all  or 
Muhr  all  the  paid  up  capital  had  been  lost,  and,  in  one  or  two  cases,  the 
■jwfholdera  have  bad  to  submit  to  a  fresh  call;  in  many  of  these  eases  the 
inctors  were  gentlemen  of  unauestionable  respectability,  the  only  reason 
teefore  that  can  be  assigned  tor  their  not  having  called  the  shareholders 
togttfacr  when  the  amount  of  capital  specified  in  the  deed  of  settlement  had 
MR!  k)Bt,  was  that  feeling  of  ftlse  pride  mherent  in  most  men,  a  shrinking  from 
nafeaing  their  own  ineapaeity. 

Ahhongh  it  maybe  saul  tliat  as  directors  are  necessarily  large  shareholders, 
tlMir  km  has  been  consequently  laree,  yet  they  belouMd  to  tbst  class  who  can 
tiori  to  loae,  whereas  in  the  case  m  the  majority  of  shareholders  the  loss  bos 
more  severely  felt,  in  some  cases  ruinonsly  so. 

With  MWd  to  the  affidavit. — Such  directors  and  managers  as  are  the 
Ngiitered  officers  of  their  respective  companies,  are  in  the  habit  of  making 
when  they  prove  claims  on  bankrupt  estates  $  there  would  therefore  be  no 
Mvrity  in  the  thing  itself;  and  as  in  the  case  of  bankruptcies  the  law  requires 
^  osth  to  guard  against  fraud,  I  think  it  ought,  in  the  case  of  Joint-Stock 
^(■ks,  to  require  one  to  guard  against  folly.  I  use  the  milder  term  folly, 
■Uamgh  I  fear  that  when  directors  conceal  their  mismanagement,  the  effect 
M  Kgvds  the  shareholders  is  somethinjg  which  looks  worse  than  folly. 

1  am.  Sir,  &c. 

A  MANAGER. 


ML  J.  C.  STEWART  AND  THE  UNION  BANK  OF  CALCUTTA. 

Calcutta,  19/il  April,  184S. 
,   Gentlemen, — I  take  the  Vherty  of  calling  your  attention  to  the  accompanv- 
'^Newspaiier  [the  "Englishman  Overknd  Summary "  of  IfHh  April,  1848] 
^^taining  reflections  on  a  certain  part  of  my  conduct  while  Secretary  of  the 
yj^^  Bank,  which  I  think  it  due  to  Proprietors  at  a  distance,  and  to  myself, 
.  ^pel.   I  have  not  hitherto  troubled  you  on  any  of  the  innumerable  asper- 
with  which  I  have  been  assailed  here  for  three  months  past ;  but  in  this 
l^l^eukr  case,  as  one  affecting  my  private  conduct  towards  Shareholders 
I2r|vidual]y,  I  feel  it  necessary  to  address  you ;  though  I  do  so  witli  much 
^**^tance,  and  will  be  as  brie/  as  possible. 

1^  You  will  perceive  that  the  substance  of  the  charge  against  me  is,  that  at 
veiy  time  that  I  was  indicating  publicly  my  dissatisfaction  with  the  Bank 
?^]dagement  bv  resigning  my  appointment,  1  was  repreventing  to  private  iu- 
y^idiuils  that  the  whole  conduct  and  policy  of  the  Management  were  "  unim- 
v^^diaUe,**  and  deceiving  them  by  the  strongest  assurances  of  the  permanent 

^lability  of  the  Institution.*' 
^    I  have  no  hentatiou  in  d(*claring  this  to  lie  a  most  unwarrantable  uerver- 
of  the  meaning  of  the  private  letter  which  is  quoted  agaiust  me.    In  that 
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letter  I  lought  to  allay  Dr.  Smith's  fears  upon  one  important  point  on  wlnrii 
he  had  expressed  himself  very  anxiously  to  me,  viz.,  the  Dinxton'  pfauging 
again  into  Indiffo  Advances — a  charge  which  I  was  able  with  most  perfect 
truth  to  contradict.  And  because  I  relieved  his  fears  on  this  one  great  dhbI, 
and  was  able  to  defend  the  Directors'  course  in  regard  to  it — my  cride  aDciei 
that  I  asserted  the  whole  system  of  Management  to  be  immaculate— and  ne 
stability  of  the  Bank  to  be  for  ever  inviolaMe ! 

There  is  no  colour  for  this  extraordinary  interpretation  of  a  mere  ftigBMot 
of  our  correspondence — except  in  the  allusions  in  my  note  to  my  health  is  s 
cause  for  my  resignation — and  to  the  personal  courtesy  with  which  the 
Directors  treated  mc  while  in  office.  As  to  what  I  said  about  my  health— il 
is  most  true ;  my  duties  had  proved  too  miu:h  for  it.  But  even  in  saying  tb 
much,  I  gave  my  correspondent  to  sec  that  it  was  mental  amxietif  in  thos 
duties  that  broke  down  mv  l)odily  healtli ;  it  was  pressure  on  "  mind"  uwdl 
as  on  body — it  was  the  rack  of thought  and  feeling."  And  why  shooU  ay 
anxieties  as  Secretary  of  this  Union  Bank  be  so  much  more  intense  than  tfaoK 
of  other  Bwk  Secretaries  in  general?  The  answer  was  obvious  to  anr 
reflecting  mind.  Then,  as  to  personal  civility  shown  me  by  the  Directoii  < 
is  not  conceivable  by  what  process  my  simple  testimony  to  their  kindnea  ml 
confidence  in  me,  communicated  to  an  individual  who  at  that  moment  wu 
soUciting  their  service,  is  distorted  into  a  sweeping  assertion  on  my  part  ttil 
their  whole  course  of  Management,  conduct,  and  principles  of  business,  vof 
in  my  eyes  perfection ! 

There  seems  to  be  much  misapprelicnsion  in  various  quarters,  anil  vaxA 
diversity  of  opinion  too,  as  to  what  my  course  of  duty  really  was,  in  regsrd  to 
resigning  my  situation.  If  even  after  events  have  thrown  light  on  the  ptst, 
intelligent  minds  (taunot  agree  together  in  judgment  on  this  matter-W 
much  greater  must  have  been  my  difliciilty  in  juiiging  of  it  at  the  time !  Bit 
thouj^h  there  was  very  great  difliculty  in  judging  as  to  the  time  when  to  reiip 
— I  felt  no  difliculty  at  uli  as  to  the  manner  in  which  I  should  do  so.  It  iroilil 
have  been  a  most  ihshonouruble  and  unjustifiable  thing  on  my  ]iart.  to  hirt 
given,  even  when  solicited  by  individual  Shareholders — far  less  to  have  voho* 
teered — the  revelations  which  I  couUl  have  done  as  to  the  Bank's  m]smsnlg^ 
ment.  All  that  I  was  under  the  shghtest  obligation  to  do— all  that  I  wsi  it 
liberty  to  do — when  I  saw  no  hope  of  the  reforms  I  had  long  wished  fbr— «* 
by  resigning  uiy  n])pointment,  to  acquit  mysi^f  of  implication — and  to  p*^ 
what  might  suflice  as  an  intelligible  hint  to  the  whole  Proprietory  Bofhr" 
without  exciting  panic  fears,  without  betraying  ofiicial  confidence,  wUh^ 
damaging  gi>ucral  credit,  without  favouring  private  ]iarties. 

When  persons  addressed  me  inquiries  on  this  subject,  it  was  of  ooiine  • 
prosecution  of  their  own  individual  interests.  But  it  was  not  these  that  n 
secretary  I  had  to  protect,  but  the  interests  of  the  shareholdera  as  a  body.ii' 
of  the  institution  nt  large.  In  fact  the  most  peremptory  prohibition  was 
by  the  Imuk's  deed,  on  its  officers  coiumunicating  to  any  party  out  of  doon 
information  of  the  nature  now  referred  to,  involviug  ejqwsure  of  meeaa^ 
And  so  entirely  hod  I  studied  all  along  to  identify  myself  with  the  Imiktti 
body — and  not  with  any  indi\idiial  or  private  interest  in  it — Uiat  I  never  kU 
a  share  in  the  institution  myself,  nor  ever  advised  any  one  elae  to  beoom  * 
shareholder. 

When  the  bank's  management  was  justly  found  fault  with.  I  never  stoo4 
forward  to  deny  or  palliate  the  charge — never.  But  when  tJie  manageoMilt 
was  tm/W/y  censured  (as,  for  instance,  in  the  charge  of  plunging  anew  into 
Indigo  Loans— or  tin*  charge  of  falsifying  the  accounto)— f  waa  ready  to 
correct  the  unfoiuided  amisatioii,  and  protect  the  bank's  credit.  And  hKUM 
I  pursued  this  inipurtial  and  independent  course,  I  am  now  amiled  oi  M 
binda,  with  accusations  which  indeed  contradict  and  neutrdUae  each  odia:  I 
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led  on  the  one  hand  as  "heaping  unmeasured  calumny  on  the 
nd  on  the  other,  at  the  very  same  time,  denounced  as  asserting 
gement  in  all  respects  as  immaculate  and  unimpeachable But 
10  diareholders  at  home  not  to  ovef  look  the  important  fact,  viz., 
ir  may  have  been  the  faults  of  the  system,  or  the  dangerous  ten- 
(  bank's  policy  up  to  the  time  when  I  left  it---it  was  not  till  after 
lat  pott  bills  to  a  vast  extent  were  issued  without  any  consider- 
pleoged  by  the  bank  itself  as  coUateral  securities;  it  was  not  till 
to  firms,  now  known  to  have  been  hopelessly  insolvent,  came  to 
'-two  lakhs  of  the  bank's  capital  between  them,  and  that  a  debt  of 
ien  lakhs  of  rupees  was  incurred  to  Messrs.  Glyn  and  Co.,  of 
that  the  commercial  bank  of  Bombay  was  defrauded  of  four  lakhs 
Let  it  be  remembered,  that  these  astonishing  things  have  been  the 
gear  1847«  qfter  I  had  resianed  my  post.  To  suppose  that  in 
Id,  I  could  have  foreseen  such  astouncung  mismanagement — and 
foiewamed  the  proprietors  of  it — ^is  neither  more  or  less  than  to 
[KMsessed  of  the  gift  of  prophecy.  And  in  direct  opposition  to  the 
eased  by  the  EnpUshman^  that  the  bank  was  irretrievably  ruined 
id  of  1846,  I  do  maintain  as  a  fact,  which  the  ascertained  loss  of 
ichs  in  the  year  1847  itself  sufficient!]^  demonstrates— that  had  the 
inued  all  outlays  from  the  day  I  resigned  in  October,  1846 — and 
liung  its  daims  and  securities — a  surplus  of  capital  would  have 
dt,  instead  of  a  fearful  deficiency ;  a  surplus  sufficient  to  have 
jiititution  in  time  to  resume  business. 

I  am,  gentlemen. 

Your  most  obedient  servant, 

J.  C.  STEWART. 


BANKS.— QUERY  AS  TO  A  CHANGE  OF  PARTNERS 
AFFECTING  THE  RIGHT  TO  ISSUE. 

f  bank  last  year  consisted  of  two  partners,  one  of  whom  died  about 
I  ago ;  the  survivor  took  five  other  partners  into  the  bank,  who 
.  have  been  all  along,  issuing  the  notes  of  the  old  firm,  signed  by 
:partner. — Is  this  legal? 

W8.  T.  P. 

lot  think  the  change  in  the  constitution  of  the  partnership  renders 
notes  illend.  The  words  of  the  Bank  Charter  Act  on  this  noint 
shall  be  Uwful  for  any  banker,  who  was  on  the  5th  May,  1844, 
the  business  of  a  banker  in  England  and  Wales,  and  was  then 
ing  in  England  and  Wales  his  own  bank  notes,  under  the  authority 

0  that  effect,  to  continue  to  issue  such  notes  to  the  extent  and 
onditions  hereinafter  mentioned,  but  not  further  or  otherwise, 
(t  of  any  company  or  partnership  to  continue  to  issue  such  notes, 

1  in  any  manner  prejudiced  or  affected  by  any  change  which  may 
e  place  in  the  composition  of  such  company  or  partnership,  either 
er  of  any  share  or  shsics  therein,  or  by  the  admission  of  any  new 
lember  thereto,  or  by  the  retirement  of  any  present  partner  or 
cfrom."— Ed,  B.M.] 


FRAUDS  IN  BOOK-KEEPING, 
iwe  perused  with  attention  the  letter  of  ''Bank  Acoonptant,'' 
•sin  your  last  number  of  the  Magazine;  and  I  now  trouble  you 
im  communieationon  the  subject  of  ''fxmuds  inbooki^''  a  subject 
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which,  T  trust,  is  of  siiHicient  iiii|K)rtaiicc  to  wiimiot  me  in  suhcitiiif;  vfMt  fcr 
its  insertion  in  your  columns. 

My  single  object  in  this  correspondence  hai  been  to  elicit  iafiDnnitioB, 
su])y)orted  by  illuttration,  on  the  different  methods  of  perpeCntiBg  fmoMaX 
entries  in  books. 

Not  being,  like  your  correspondent  B.  A.,  a  bank  oflker,  and  besidet,  mC 
wishing  to  limit  the  consideration  of  such  entries  to  any  particular  daa  d 
books  whatever,  I  am  disposed,  in  discussing  this  queatioii  as  a  topie  of  geonl 
interest,  to  proceed  on  the  broad  principle  Sf  double  entry. 

In  my  tormer  letter,  I  disputed  the  practiealHUty  of  successftd,  i.  ^ 
profitable,  fraud,  by  mere  entries  in  the  bookt«  where  proper  aupenridoB  wm 
brought  to  bear,  and  proper  checks  were  ajiplied. 

To  reduce  the  question  here  implied  wittiin  the  limits  of  a  nngle  tm,l 
will  instance  the  i)osition  of  a  party  placed  in  a  favourable  poiitkm  for  tk 
commission  of  suen  fraudulent  entries. 

I  assume,  then,  that  the  same  Individual  who  acts  as  eaahier,  also  aetia 
book-keeper; — that,  in  short,  he  posts  into  the  ledger  the  entries  made  by b 
own  hana  in  the  cash-liook. 

There  can  be  little  difficulty  in  checking  this  individual's  payments. 

These,  of  course,  he  must  verify  b^  means  of  vouchers. 

But  the  want  of  an  equally  ^ostftve  check  over  hia  receipts  will  Bonc 
less  be  felt.  This  is  the  great  difficulty  to  contend  irith  in  all  pnkmad 
audits  of  books. 

Now  the  Journal  test,  alluded  to  in  my  last,  will  be  found  a  powerfbl  HV* 
liary  to  the  ordinaiy  means  adopted. 

True,  notwithstanding  the  application  of  this  test,  the  party  instanced  migi^ 
for  a  time  receive  money,  and  stdl  not  enter  it  in  the  books  at  all.  No  syrtOi 
of  books,  however  admirably  devised,  can  ever  afford  a  direct  guarsilcc 
against  the  non-entry  of  sums  received.   The  books  might  suggest  that 
sums  should  have  been  i)aid,  and  so  lead  to  inquiry,  but  no  fuither. 

The  omission  to  enter  a  sum  is  not,  however,  a  fraudulent  entry ;  so  ^ 
this  point  may  be  considered  disposed  of. 

Under  the  system  of  books  that  I  should  recommend,  I  go  the  len(|th(i 
saying  that  every  sum  entered  as  received  must  go  to  its  nroper  deatiDstoosii 
the  Ledger,  or  would  inevitably  be  brought  to  light  if  it  aid  not ;  and  ftnthtf* 
what  is  at  least  of  equal  importance,  that  every  sum  carried  to  the  credit  a 
accounts  in  that  Ledger  must  necessarily  and  unavoidably  have  paaaed  thrai|^ 
the  cash-book.  The  latter  I  consider  an  important  appucatkm  of  the  joiiai| 
test.  I  lay  emphasis  on  this  feature  of  its  usefulness,  becauae  the  pndifla 
effect  of  a  cash  entry  to  the  credit  of  the  Ledger  account,  without  fintanpettiif 
at  the  debit  of  the  cash-book  is  perfectly  obvious.  The  pr<^  yieldea  ay 
•<lescription  of  fraudulent  entry  is  palpable ;  and  the  suooenfm  upaatkm  a 
such  a  system,  on  an  extensive  scale,  iias  not  long  since  oome  miMr  n|  o** 
observation. 

On  the  other  hand,  I  consider  the  dtmble  entry  fraud  exphuned  by  B. 
and  I  say  it  with  deference-~€|uite  inc^rative. 

I  did  request  B.  A.  to  furmsh  an  example  in  ilhistration  of  this  ao-caW 
fraud,  and  he  has  done  so,  that  is,  he  has  instanced  two  caaea,  but  neidMrv 
them  practically  illustrates  the  point,  as  I  shall  shortly  show. 

The  first  case  instanceil  is  that  of  a  banker's  clerk,  of  whom  B.  A.  obsuitf* 
"  He  might  carry  over  ,ifl(K)  to  his  own  account,  which  ought  to  kmve  goueff 
another  account?'  lie  very  pro|>erly  adds,  liowcvcr,  "  This  1  at  once  mUt  if 
fl  very  improbable  case'* 

It  u  a  most  improlmble  case,  for  *.  First — How  could  the  dark  rfllor  die 
.€100  in  the  letlger  without  that  sum  having  first  appeared  in  Aeeadi  bookj 
Hecond--»IIow  could  such  an  entry  empe  observation  in  the  caah  bookf  v 
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would  the  voucher  come  from  ?  Thinl — What  clerk  would  be  so  very 
a  to  give  the  evidence  of  his  own  hand-writing  in  the  books  to  such  a 
ieial  attempt  at  fraud  ? 

th  rmrd  to  the  second  case  instanced,  namely,  that  of  collusion  betwixt 
k  oleilc  and  a  customer,  this  I  view,  and  I  thmk  I  am  strictly  correct  in 
ig  it,  as  an  operation  altogether  extraneous  from  the  books  themselves, 
ot  therefore  falling  to  be  considered  in  a  question  of  fraudulent  entries 
>ks,  to  which  my  obamrations  are  limited. 

whatever  form  an  entry  is  hateheil  collusively,  so  to  speak,  before  ii 
89  ike  books,  that  is  not  an  element  in  the  consideration  of  frauds  in 
u   The  fraud  here  is  committed  before  a  pen  is  put  to  paper, 
t  in  whatever  form  such  an  entry  is  made  in  its  first  destination  in  the 
iy  in  that  form  must  the  entry  reach  its  ultimate  landing  place.  No 
manipulation  in  these  books  could  answer  the  purpose  of  fraud,  provided, 
irse,  certain  checks  which  I  should  be  ready  to  propose  were  aaopted. 
my  mind  the  most  saUeut  i>oiuts  for  fraud  are  tnose  I  have  already 
led  on,  namely,  the  omission  to  account  for  money  received,  and  the 
ing  of  money  direct  to  the  credit  of  a  ledger  account, 
ne,  I  am  sorry  to  admit,  can  only,  and  only  may  bring  the  former  to  light : 
ft  will  inevitably  detect  the  latter. 

)ank  Accountant,"  most  probabK',  has  based  his  arguments  solely  on 
peculiarity  in  the  construction  of'^bankers'  books,  and  not  on  the  general 
iple ;  And  to  this  peculiarity  he  has  attempted,  wrongly  I  think,  to  give  a 
111  sif^ficance. 

Ith  this  distinction  probably  we  may  be  at  one :  at  all  events  we  are  at 
u  to  an  earnest  conviction  of  the  necessity  of  correct  principles  of 
-keeping.  I  am.  Sir,  &c., 

Murgh,  Uth  June,  1848.  JOHN  FRASER,  Accountant. 


AS  TO  CHEQUES  DRAWN  BY  LUNATICS. 

IE.— -As  cases  like  the  following  must  be  of  no  uncommon  occurrence 
igik  bankers,  I  feel  persuaded  that  your  opinion  on  the  subject  would  be 
•ted  as  a  general  favour,  and  woula  much  oblige  the  subscriber : — 
D  individmd  having  retired  from  business,  is  seised  with  an  apoplectics 
kom  which,  however,  he  partially  recovers,  but  with  his  memoiy  and 
intellectual  faculties  so  much  impaired,  as  to  render  him  legally  incapable 
uiaging  his  own  proper^.  His  wife  and  several  cUiughters  are  living 
him.  The  remainder  of*^  his  children,  several  sons  and  daughters,  arc 
ed,  and  living  apart.  All  are  of  age  except  his  grandchildren.  He  has 
eonnt  open  at  the  bank,  but  the  manager,  being  aware  of  his  condition, 
i9  to  incur  the  res]K)nsibility  of  paying  his  cheques.  During  his  health 
M  made  his  will,  and  appointed  executors,  but,  of  course,  they  have  no 
r  until  after  his  decease.  I  am  aware  that  an  application  to  Chancery 
t  procure  the  appointment  of  a  guardian,  but  would  be  attended  with 
and  expense.  What  other  course  could  be  adopted  under  the  circum- 
w  by  which  the  banker  might  snft'ly  pay  and  receive  money  on  the 
iI'r  nccoimt?  or,  what  is  the  usun!  course  ndnpted,  under  nuch  circum- 
Bs,  by  bankers?  I  am.  Sir,  &c., 

olionr2iUhMay,  IH18.  A.  F. 

We  do  not  think,  as  a  general  rule,  that  a  banker  is  bound  to  enqutfc 
state  of  his  customer's  miud,  and  we  think  if  the  banker  should 
imn  tbat  his  aistoraer  is  imbecile,  yet,  if  the  latter  be  living  with  his 
f,  and  th«  banker  have  no  reason  to  susiiect  any  fraud,  the  cheque  may 
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pro}X»r1y  be  {mid.  If  fraud  be  8U8i)cctod,  notice  should  be  {^ivcn  to  the  (juuIt. 
that  tliey  may  take  such  steps  as  they  may  be  advised.  Wc  are  not  amR 
of  any  legal  decision  in  |)oint,  but  the  contracts  of  lunatics  for  nccenwia.  ud 
where  there  is  no  imposition,  are  valid.  The  banker  is  the  luiiatic*i  debtor, 
and  if  an  action  were  brought  against  the  banker  in  the  Itinatic't  duk  to 
recover  the  debt,  wc  do  not  think  the  hmacy  wonld  be  any  defence,  k  hu 
been  decided  that  the  wife  of  a  lunatic  who  has  no  committee  (i.  e.«  govia 
appointed  by  the  Court  of  Chancery),  has  sufficient  implied  authority  to » 
in  his  name.  Rock  v.  Siade,  7  Dowling,  22.  Perhaps,  therefore,  the  conot 
of  the  wife  to  the  payment  of  the  cheques,  in  this  case,  might  be  fiedrly  ic^nini 
Ed,  B,  ilf.] 


Reports?  of  9o(nt  S^totk  ^nviki. 

NoTK.^[We  Hhall  l>e  happy  to  give  publicity  to  the  Reports  of  all  Bank  Meetinp,  ts  eiHj  ifts 
they  occur  a«  poMible,  if  the  Sccrctarica  will  please  to  favour  us  with  Commanicatioaf.  1^ 
information  thus  afforded  will  l>e  exceedingly  interesting  and  ralualile;  more  paiticuUrijM 
aa  uo  such  collection  of  lieports  has  erer  yet  oeen  publishml.— Eo.  B.U.] 


NATIONAL  PROVINCIAL  BANK  OF  IRELAND. 

At  the  Fifteenth  Annual  Meeting,  held  at  the  office  of  the  conipiDy, 
London,  May  11th,  1848,  the  following  Reiiort  was  submittctl  to  i1k 
proprietors ; — 

"  In  meeting  the  proprietors  at  the  close  of  a  year  of  mucli  anxictjr  toil 
couuectcd  with  banking  and  mercantile  pursuits,  the  directors  cotuidcr  < 
matter  for  congratulation  that  they  are  enabled  to  present  the  statement  wtia 
they  have  now  to  submit,  as  the  iiftcenth  annual  report  upon  the  compi^> 
affairs. 

It  is  unnecessary  for  the  directors  to  enter  into  any  detailed  notice  of  tbt 
past  year,  the  circumstances  of  which  must  be  fresh  in  the  rccoUection  of  tbe 
]iro))rietors.   Throughout  it  was  marked  by  occasional  monetarv  pitiiiHf " 
an  mteuse  character,  followed  by  great  commercial  distress  in  the  metropd* 
and  some  large  towns ;  but  it  was  only  on  a  recurrence  of  the  crisis  of  Ap 
towards  the  close  of  the  year,  that  the  tranquillity  of  the  agricultural  distnA 
may  be  suid  to  have  been  disturbed.   The  main  cause  of  the  difficulties  in  the 
money-market  in  April  had  not  esca^ied  obser^^ation  in  the  [>roTinces,  •lAoo^ 
then  exempt  from  pressure ;  and  the  temporar\'  relief  which  was  Hdt  in  w 
middle  of  tlie  year,  rather  lulled  than  di8])efled  the  fears  which  the  fint  eflbett 
of  the  restrictive  action  of  the  Banking  Act  of  1844  had  produced.  Accordbi^i 
as  the  vear  advanced,  and  symptoms  of  returning  derangement  diadoaed  tMi- 
selves  in  the  declining  reserves  of  the  Bank  of  Enslaud,  grest  apprdieDBV 
was  diiTused  throughout  the  country,  which  gradual^  increued,  firam  wcckli 
week,  as  the  approach  of  danger  became  nearer  and  more  certain.  In  OdolOi 
the  second  crisis  of  the  year  occurred  ;  great  distrust  prerniled  in  mny  cf  ike 
agricultural  districts,  esi>eciallv  in  Wales;  and  several  country  bankt  «CN 
forced  to  yield,  ti^mpororily  at  least,  to  the  pressure. 

"  In  order  to  1)e  fully  pre])ared  to  meet  any  demand  that  miriit  be  utk 
on  the  branches  of  the  National  Provincial  Bank  of  En^gland,  9w  ditHloif 
deemed  it  advisable  to  realise  a  portion  of  its  reser\'e  inveatmenta  in  ftmiimw^ 
securities,  a  ste]>  which,  though  prudent  at  the  time,  and  nofir  nrodncBg  the 
happiest  influence  upon  the  business  and  nroapects  of  the  ertabfiahnieili— As 
natural  eflfect  of  the  great  resources  which,  ui  the  emeigencj*  it  dfaplqfvii-' 
iraf  necessarily  attenaed  with  some  sacrifice.    The  slock  soM^  hmwiWilw 
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m  ftU  replaced,  and  the  loss  arising  from  its  tum{>orary  conversion  has  been 
loUy  met  out  of  the  profits  of  the  past  year. 

**  In  adverting  to  me  commercial  character  of  the  year,  the  directors  have 
obterre,  with  respect  to  the  extensive  failures  in  the  com  trade  whk^h  oc- 
Red  in  its  commencement,  that  bv  timely  precaution  the  company  is  likclv 

d^qy  complete  immunity  from  loss.  With  regard  to  the  disasters  which 
mntd  in  other  branches  of  trade,  it  was  not  to  be  exi)ected  that  the  hank 
M  altogether  escape ;  but  on  the  other  hand,  the  high  rates  of  interest 
Ueh  prevailed  during  the  greater  part  of  the  year  have  considerably  augmented 
leemnpany'a  revenue,  and  the  directors  are  happy  to  state,  that  after  making 
Bi^  provision  for  all  the  contingencies  of  this  extraordinary  season,  they  ai*e 
ill  enabled  to  maintaui  the  usiwl  dividend  of  6  per  cent.>  and  at  the  same 
me  to  add  to  the  reserve  fund. 

"The  Yearly  summary  is  as  follows : — 

1848.  Jan.    1.  Amount  of  undivided  profits    . .        ^£79,073  19  10 
Dec.  31.  Net  profits  of  1847,  alter  making  allow- 
ance for  bad  and  doubtful  debts,  and  for  a  pro- 
portion of  preliminary  expenses   32,506  3  4 

Making  a  total  of  j£l  11,580   3  2 
Deduct  dividend  on  Company's  Stock  for  1847      24,649  16  0 


Leaving  undivided  profits  at  31st  Dec.  1847  £Se,930  7  2 
And  mucing  an  addition  to  the  Reserve  Fund  of        7,856   7  4 

The  above  Report  having  been  read, — It  was  resolved  unanimously,  that 
e  same  be  adopted,  and  that  the  retiring  Directors  be  re-elected ;  and  that  the 
niial  thanks  of  the  meeting  be  presented  to  the  Dhrectors ;  to  Mr.  Daniel 
ilKitBon,  the  General  Mana^,  the  Branch  Managers,  and  the  other  officers 

Hie  establishment,  for  their  zealous  and  effective  services  during  the  past 


BANK  OF  BRITISH  NORTH  AMERICA. 

The  Annual  Meetmg  of  this  company  was  held  on  the  6th  June  ultimoi 
ten  the  following  report  was  presented : — 

"In  the  leport  presented  to  the  proprietors  at  the  last  general  meeting, 
I  directors  referred  to  the  probable  reaction  on  the  North  American  colonies, 
i  fidl  in  the  prices  of  agricultural  produce,  contingcjit  upon  an  abundant 
veat  in  Enrqie ;  and  they  also  remarked  on  the  necessity  for  Caution  in 
biiainesa  operations  of  the  bank,  owing  to  the  severe  pressure  on  the 
liah  money  market. 

Tbeir  most  anxious  endeavours  were  devoted  throughout  the  year  to 
the  bank  from  the  disasters  which  they  could  not  but  apprehend  from 
above  causes;  and,  although  in  passing  through  the  unparalleled  commcr* 
i  caktnritiea  of  the  last  autumn,  losses  to  a  greater  extent  than  was  expected 
«  been  incurred  by  the  bank,  the  measures  of  precaution  which  the  directors 
I  eauaed  to  be  taken  have  materially  diminished  an  evil  which  it  was  beyond 
b  power  to  prevent. 

"  ^Hie  extreme  scarcity  of  money  which  was  experienced  for  a  considerable 
iod  fay  the  commercial  classes  in  this  country  was  of  necessity  soon  felt 
Mighoiit  the  North  American  colonics,  in  the  withdrawal  or  curtailment  of 
Bcnntile  credits  and  banking  accommodation. 

**  Ia  aobmitting  to  the  proprietors  the  usual  statement  of  the  results  of 
iliatyear'afaiiainess,  the  directors  would  remark,  that  the  diminution  in 
l^aflt  ptnfiti^  aa  compared  with  those  of  the  year  1846,  has  been  occasioned 
the  iwraaed  amount  which  they  have  thought  proper  to  set  aside  to  meet 
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tlic  estimated  lus!»e;i  by  bad  and  duiibtlid  debUi ;  and  although  the  rate  of 
]irutit  during  the  last  quarter  was  materially  diminighcfl  by  the  uietwni  d 
I>recautioi)  adopted  by  the  direetors,  yet  the  gross  profits  of  the  bank  for  tlx 
entire  year  184/  have  exeeeded  those  of  any  former  year. 

The  net  {irofits  for  the  year  1847,  after  making  the  rcqubred  prunm 
for  bad  and  doubtfiil  debts,  not  being  found  equal  to  a  year's  dividend,  rttk 
rate  of  C>  per  cent.  ])er  annum,  the  directors,  adhering  to  the  pniKi|ife  U 
down  in  their  last  report,  feel  that  they  best  consult  the  real  interest!  of  the 
])roprietor8  by  announcing  their  intention  of  paying  a  half-vear's  dindendtei 
the  5th  of  July  next,  at  the  rate  of  5  per  cent,  per  annum.'' 
The  amount  of  unihTided  net  profit,  to  3 1st  December, 

I84(>,was  ^'61,457  8  6 

The  net  profit  for  the  year  184/,  after  deduction  of 
all  current  charges  aiul  providing  for  bad  and 
doubtful  debts,  was    54,045  3  0 

^415,5U1?  11  fi 

From  which  is  to  be  taken  the  amount  of  dividends 
I>aid — 

At  Miclsummer,  1H47  ..£im^)0  0  0 
At  Chmtmas,  1847  30,aK)   0  0 

  (MMKX)  (»  0 


Leaving  amount  of  undivided  net  profits  to  3 1st 
December,  1847   Mo5^)2  11  6 


In  answer  to  a  shareholder,  who  wished  that  the  accounts  should  be 
up  in  another  form,  Mr.  Oliver  Farrer  (a  director)  summed  up  the  stitcoftk 
comjiany  in  a  few  words,  by  stating,  that,  in  ad(Ution  to  their  millioD » 
(>«I)itRl,  they  had  over  j^55,(a)0  of  ifest.  Ilail  they  a  great  muldplicstioo  a 
figiu-es  consequent  on  the  detailed  accounts  they  requested,  it  could  not  ^ 
tliem  any  fuller  information,  and  would  show  that  they  liad  less  to  malcc  ^ 
their  dividend  than  on  the  last  occasion ;  and  that  rather  than  encrosch  v 
their  llest  or  their  capital,  they  had  preferred  to  ]>ay  I  per  cent,  less  diridei''  | 
They  had  now  5  \wt  cent,  instead  of  G  fier  cent.;  and,  if  they  considered  tk 
monetar)'  crisis  which  they  had  gone  through,  he  thought  they  would  tp^ 
with  liim,  that  there  was  no  great  reason  for  complaint. 

The  probable  amount  of  the  bad  and  doubtful  debts  having  becB  viiA 
for,  the  Chairman  said  they  might  be  taken  at  Jti25flOO,  up  to  the  piflK' 
moment ;  but  it  was  to  be  n^collccted  that  they  were  provideu  for  out  of  Ac 
year*s  profits;  1,(KK)  were  the  yearns  profits,  and  .^50,000  would  be  iv 
the  dividend,  which  he  thought  was  going  close  enough.  Capt.  Kelly,  BJ^-» 
thought  tliat  statement  very  satisfactory,  considering  the  circumstaneei  ^ 
had  met  with  in  the  money  market,  lie  would  ask  to  what  extent  the  Bc^ 
had  been  touched?  The  Chairman  rqilied,  to  the  extent  of  iKi^OOO,  th* 
having,  on  the  3l8t  December,  a  reserve  of  ji^55,000. 


I1115ERN1AN  BANKING  COMPANY. 

At  tlu'  UMinl  Half- Yearly  Meeting  of  the  Proprietors,  held  atthebpk'^ 
ofliecs  in  Dublin  on  the  5th  June  ulto.,  the  dirivtors  presented  the  foUii**f 
rv.\K)Yt  fur  the  half-year  endine  the  Ist  May  last. 

"  Gentlemen.— lou  have  oeen  convened  this  day  in  confonnity  with  tk 
Uw  regulating  the  company.  The  accounts  of  the  buik  have  been  nade  9 
to  the  1st  of  May  last,  and  exhibit  such  amount  of  nirplua  ptoit  on  tlKbu* 
year's  Inisuiess  as  warrants  your  boanl  to  recomnwyia  for  your  luloptiai  tbr 
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I  dividend  of  live  \rer  cent,  per  annum  on  the  advanced  capital.  The  de- 
lion  in  ereiy  branch  of  trade  and  commerce,  as  annexed  in  our  last  report, 
inning  in  a  ffreat  measure  unabated,  added  to  the  monetary  fluctuations 
h  prevailed,  have  rendered  necessary  a  somewhat  greater  stringency  ot* 
ition,  and  an  increased  watchfuhiess.  But  your  b(^rd  look  with  confi- 
e  at  the  proipects  of  a  bountiful  harvest,  which  would  have  the  effect  of 
rfaig  the  country  from  the  pressure  of  the  late  calamitous  season." 
Lfter  this  report  had  been  read,  it  was  resolved  that  a  dividend  be  declared 
le  rate  of  Ave  per  cent,  per  annum  on  the  paid  up  capital  of  the  company ; 
the  following  notice  of  motion  was  given  for  the  nex4  general  meeting  of 
[ffoprietors,  via. — "  That  it  is  the  opinion  of  this  meeting  that  the  pro- 
oif  of  the  Hibernian  Joint-Stock  Banking  Company  ought  to  receive 
itrv  interest  on  the  profits  of  the  companyj  as  well  as  on  their  shares  of 
Mia  np  capital,  regiurd  being  had  to  the  reserved  fund  contemplated  by 
nriginal  deed  of  settlement." 

BANK  OF  IRELAND. 

lie  half-yearly  meeting  of  the  proprietors  of  bank  stock  was  held  on  Wed- 
ly  the  14th  June,  ultimo,  at  the  bank,  Dublin,  John  M'Donnell,  Esq., 
nior,  in  the  chair.  Mr.  Graves,  the  secretary,  read  the  report  of  the  court 
rectors.  It  is  the  opinion  of  this  court  that  a  dividend  of  four  per  cent, 
lade  to  the  proprietors  of  bank  stock  for  the  half  year  ending  the  2>lth 
nt ;  and  that  pubtic  notice  be  given  that  the  payment  will  be  made  at  the 
;  on  and  after  Saturday,  the  1st  July  next,  and  that  the  books  for  transfer 
mt  from  the  14th  inst.  to  the  Ist  July."  John  M'Donnell,  Esq.  ^yemor, 
ehairman,  then  said  he  was  instructed  by  the  court,  in  submitting  the 
rt  jnst  xeBd,  to  inform  the  meeting  that  in  making  the  dividend  or  four 
Bat,  thete  would  remain  a  sum  of  j£5,()00  to  be  added  to  tiie  mt.  The 
king  timi  adfonnifed. 

BANK  OF  BOMBAY. 

riw  directors  of  the  Bank  of  Bombay  have  published  the  usual  statement  of 
afturs  o(  the  bank  for  the  year  ending  3 ist  ultimo,  and  declared  a  divi- 
1  of  forty  rupees  |>cr  share,  being  at  the  rate  of  8  per  cent,  per  annum, 
ible  to  the  proprietors  on  and  after  the  ISth  instant. 
As  compared  with  the  corresponding  statement  of  last  year,  the  present 
Qjits  a  considerable  increase  in  the  business  of  the  bank ;  and  although  the 
ilities  appear  to  be  nearly  the  same,  being  Rs.l  1,849,609  in  1846  against 
11369,247  in  1847»  there  is  an  increase  of  upwards  of  13  lakhs  in  the 
■Mate  amount  of  loans,  cash  credits,  and  bills  discounted,  the  sums  being 
3475,248  in  1846,  against  Rs.4,486,264  in  1847. 

The  IdUowing  statement,  compiled  from  the  previous  accounts  of  the 
ml  net  profits  of  the  l^ink  mm  the  commencement  in  1840,  cannot 
to  be  interesting  to  the  proprietarv,  and  the  public  who  take  an  in- 
in  the  pros|ientY  of  the  bank.  It  appears  that  the  aggregate  amount 
profit  realised  is  Rs.2,665,987,  or  upwards  of  50  per  cent,  upon  the 
l-up  capital ;  and  the  first  year  the  bank  commcncedf  business,  the  whole 
bo  prehminary  expenses  of  forming  the  estahlisliment  were  paid  out  of  the 
Sts  of  that  year,  and  since  that  period  the  aggregate  amount  of  dividends 
1  to  the  shareholders  is  upwards  is  upwards  of  2.5  Inkhs. 

1840  Commenced  business — net  profit     ..   Rs.  84,54H 

1841  Paid  6  per  cent  dividend     do.      ..    „  25^^/8 

1842  „  7  ditto  ..  do.  „  360,695 
1643  „  7  ditto  ..  do.  „  .^1,512 
1844  ^  7  ditto                    do.  „  392,711 
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1845   „    /ditto     ..       ..      du.  „  ;i»5^16 

184(1    „    7tlitto     ..  do.  „  416,117 

1847   „   8  ditto  do.      ..    „  411,210 

Rupees  26,65,987 

STATEMENT  OF  THE  AFFAIRS  OF  THE  BANK  OF  BOMBAY  ON  THI 
'Mat  DECEMBER,  1847. 

Lttt6i7i7ie*--To  Proprietors' Capital    Rs.  52,25,000  00 

„  Bank  Notes  and  Post  Bills  in  circulation    „  41,5K),583  68 

„  Deposits  and  all  other  Liabilities   21,69^232  9  5 

„  Reserved  Sun>lus  Fund,  including  net 

profits  for  toe  balf  year  . . ,   2,65,431  11  / 

Rs.  118,59,247  11 j 

Assets — By  Government  Securities   Rs.  45,95,831  0  0 

„  Loans  and  Cash  Credit  Accounts  on  deposit 

of  Securities    „  32,50,242  34 

„  Bills  discounted   „  12,36,022  1  ? 

„  Other  Securities   „    1,86,215  1  / 

„  Cash  on  hand.   „  25,90,937  5  / 

Ra.  118,59,247_ng 

Profit  and  Loss  Account. — Liabilities, 
To  six  months'  dividend  on  the  capital  stock,  at  the  rate 

of  8  i)er  cent,  per  annum,  paid  15th  July,  1847       . .  Rs.  2,09,000  0  0 

To  depreciation  in  the  value  of  frovemment  securities  . 

sold    50,000  0  0 

To  six  months'  dividend,  at  the  rate  of  8  |)er  cent,  per 

annum,  {myable  after  13th  instant   2,09,  000 

To  balance  of  reserved  surplus  fund   56,431  11  / 

Rs.  5,24,431  Uj 

Assets — By  balance  of  reserved  surplus  fund  on  the  1st 

January,  1847   Rs.  1,13,221  10  » 

By  net  profits  of  year  ending  dlst  December,  1847f 

alter  paying  all  the  current  ex|)enRea  of  the  bulk      4,11^210  0  ' 

Rs.  5,24,431  11  7 


THE  W£ST  INDU  BANK,  BARBADOES. 

A  report  appears  in  the  Saint  Christopher's  Gazette  of  Feb.  4,  wbidi  ib** 
a  surplus  of  assets  over  liabilities  of  129,599  dollars,  a  liberal  allowiiifielisv^K 
been  made  for  bad  debts.  It  was  hoi)ed  that  the  ckimmtttee  cli«i]ged  ivWil^ 
investigation  of  the  accounts  of  the  bank,  would  be  fbnnd  warnuitrf  n  d* 
couragmg  the  belief  that  the  directors  might  be  enabled  to  edflect  tiie  «kV 
in  sucn  a  manner  as  to  make  to  the  creditors  the  following  paymeuti,  BMl^i 
Aug.  1,  1848,  25  per  cent.;  Nov.  1,  1848,  10 per  cent.;  July  1, 1849,25 
per  cent. ;  July  1,  1850,  25  per  cent. ;  and  the  balance  of  15  per  eeBt,Dee. 
1,  1850.  An  improved  system  of  manaeement  and  reduced  ^xpanditUR  «CR 
recommended  by  the  committee  as  highly  desirable.  This  report  teem  to 
confirm  past  aatidpatioBs  as  to  the  resources  of  the  eoncenii 
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returns  will  shuw,  by  (Nniiparisou,  the  relative  conclitiuii  of  the  eauUuli- 
iiieiit.  It  will  observed  that  the  Specie  had  oonsidembly  inereued,  nd 
the  Bank  was  iu  u  more  favourable  iiositioii  than  at  the  dote  of  our  list  pub- 
lieatiou.  Tlie  falling  oil'  iu  the  biil:!  and  acceptances*'  discounted,  kontm, 
shows  that  the  trade  of  the  country  is  in  a  de|)lorable  condition ;  udthc 
dreailful  occurrences  wliicli  liave  just  taken  phu;e  in  Paris,  will  no  doubt  for  t 
time  tend  still  furtlier  to  retard  any  improvement  in  mercantile  affiun. 

The  amount  of  bills  under  di8(K)unt  in  Paris  at  the  head  office  of  the  Biak, 
at  15th  March  last,  was  252,0<X),(KM)  of  francs.  By  the  above  returm  for  the 
15th  of  June,  the  amount  was  117»00(),0(X)  of  franca  onlv»  skawimg  a  decnn 

\'M},m),im  of  discounted  bills  in  Paris  alone,  in  the  course  oftkmrnstik 
onhf.  A  more  striking  example  of  the  terrible  pttralysis  which  has  fallen  npn 
the  trade  and  currency  of  the  country  can  hardly  be  given. 

Tlie  protested  hills  at  tlie  heacl  office  an(i  the  oranchea  of  tbeBmkif 
France  now  amount  to  forty^one  milUons  of  francs.  In  March  the  nm  m 
only  half  a  million  francs ;  but  the  extension  of  the  term  of  grace  for  piyaBi 
of  the  impaid  bills  had  not  then  expired. 


^otes;  of  tl^e  anontft* 


Rrportrd  Intkxtion  of  thr  Govrrnmrnt  to  Amend  thrSat- 
iNGs'  Bank  System. — The  facts  and  cireiimstanoes  which  we  have 
time  to  time  adverted  to  of  late,  showing  the  defective  state  of  the  |NC«^ 
Savings'  Bank  system,  the  great  liability  to  loss,  and  the  actnal  apfuM** 
curred  last  year  in  the  sale  of  government  securities  at  considerably  dq** 
ciated  prices*,  have  at  length  attracted  the  serious  attention  of  the  ooofM 
authorities,  and  it  is  now  stated  on  credible  testimony  that  a  UU  to  anew 
Savings'  Biank  Acts  will  be  submitted  to  parliament  during'tbe  pKaent  smsL 
The  princi|)al  alterations  intended  to  be  proposed  are  reported  to  be,  the 
tion  of  the  amount  allowtnl  to  be  deposited  in  one  payment,  and  in  ow  tw> 
from  4J'M)  to  ,^15 ;  the  abolition  of  tnist  accounts ;  s  re-amngement  ot  At 
ratios  of  interest  payable  by  the  national  debt  office  to  the  truateea,  and  thr 
trustees  to  the  dc})08itor8;  the  restriction  in  the  total  amount  of  deponliit 
which  interest  is  to  cease,  to  .^100  instea<l  of  £200;  and  the  enfimfof 
some  stringent  regulation  as  regards  trustees  and  managen,  so  as  to  Jb^ 
ample  security  to  the  de))ositon  tor  tho  return  of  Uieur  money^   We  ahaD 
further  jwrticuhu^  next  month. 


New  Sake  for  Bankbrs'  Parcels  on  BAiLWAva^Al  a  iM' 
meeting  of  the  Institution  of  Civil  En^een,  Mr.  GhnAib»  tlia  waD-taii** 
manufacturer  of  patent  locks,  &c.,  exhibited  an  inm  boot  for  the  tramoiMBB 
of  money,  bullion,  &c..  on  railways.  A  wrought-iron  box,  lined  throeibont 
with  hard  steel  plates,  is  locked  down  at  the  terminua  to  a  atrang  iron  plrtrii 
the  guard's  carriage.  The  key  of  this  lock,  and  alao  the  key  by  which  irceo 
ran  alone  be  obtained  to  the  interior,  are  kept  at  ibe  principal  temunns  In-  the 
officer  who  has  charge  of  the  rash.  Each  station-master  u  provided  viOi  > 
key  which  opens  a  small  lid  at  the  top.   When  he  hai  moncj  to  ^ 
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Mks  the  lid,  places  his  bag  of  money  or  parcel  in  au  o\m\  drum  uudemeath, 
ft%  a  handle  which  turns  the  drum,  and  the  cash  is  dropped  inside.  Before 
is  able  to  take  out  his  key  he  must  move  his  drum  back,  and  see  that  the 
ney  is  gone.  It  will  be  observed  that  he  cannot  leave  the  Hd  unlocked, 
len  the  box  arrives  at  the  ti'rmiuus  it  is  unlocked  from  the  frame,  taken 
)  the  office,  and  placed  on  a  similar  frame  there.  The  cashkce))er  only  can 
h  his  key  then  get  access  tp  the  money. 


The  Union  Bank,  Calcutta. — A  new  statement  had  been  issued  by 
Uuon  Bank  of  Calcutta,  showing  that  the  liabilities  now  stand  at  £570,0O(), 
ib  the  atscti  are  stated,  according,  as  it  is  alleged,  to  a  rigid  estimate,  at 
140,000.  The  numlier  of  the  shareholders  is  between  500  and  600,  of  whom 
MQority  are  absent  from  India.  About  .^,000  would  suffice  to  get  rid  of  825 
:  of  930  creditort,  and  it  had  been  hope<l  that  the  payment  of  this  small  sum 
lilt  oonsecraiently  have  been  effected  at  once ;  but,  although  claimants  to  the 
Mat  of  £\  J^tOOO  had  promised  forbearance,  and  to  take  pro  rata  instal- 
its,  the  circumstance  or  an  individual  creditor  having  insisted  on  the  sheriff 
in^  an  execution  upon  a  judgment  obtained  by  him,  had  rendered  a  forced 
nunous  sale  of  the  assets  imminent,  which  might  cause  the  ultimate  liquida- 
i  to  be  a  more  disastrous  one  for  the  aharenolders  than  would  otherwise 
ear  probable  from  the  above  statement. — The  Times. 


The  Exchanges  with  India. — ^The  Bombay  Telegraph  says,  "The 
rate  Government  has  just  issued  a  notification,  announcing  that  the  ob- 
iona  hypothecation  system  is  to  be  oontmued  during  the  ensuing  official  ^ear 
48-49),  and  that,  so  fieur  as  is  at  present  known,  the  sum  required  to  be  provided 
India  by  the  purchase  of  bills,  will  be  j^700,000,  or  seventy  lakhs  of  rupees, 
»Tate  of  exchange  is  to  be  Is.  lOe/.  per  rupee,  until  further  notice;  and  the 
meea  are  to  be  to  the  extent  of  tlu^e-fourtns  of  the  value  of  the  goods  hypo- 
irted.  Prom  this  announcement  it  is  evident  that  there  is  no  intention  on 
I  fttfc  of  the  Ilonourable  Court  of  Directors  to  abandon  the  mischievous 
nee  of  entering  the  exchange  markets  of  India,  and  deranging  mercantile 
MMtions ;  and  we  trust  the  commercial  bodies  here  and  at  home  will  re- 
vs on  making  yet  another  strenuous  combined  effort  to  upset  so  unjustifiable 
frtcm.  Both  houses  of  i)arliamcnt  should  be  moved  in  the  matter ;  for  the 
iAenhall  Street  authorities,  if  deaf  to  official  remonstrance,  and  out-of-doora 
fttkm,  are  at  least  compelled  to  hstcn  with  some  degree  of  res])ect  to  the 
■ions  expressed  in  the  '  Ureat  Council  of  the  Nation.' " 


KkTSNitivE  Robbery  of  Bank  of  Knoland  Noteh  in  1843,  from 
(•  Blackmorb,  M.P. — A  person  named  Abraham  Simmonds,  the  owner 
kl»blic  bouse  adjoining  the  Surrey  Theatre,  Londou,  has  been  committed 
^eweate  for  trial,  charged  with  having  in  his  possession  two  J^\,i)O0  notes 
he  &nk  of  England,  of  which  Mr.  Blackmore  was  robbed  in  1843,  knowing 
0  to  have  been  stolen.  The  notes  were  passed  by  the  prisoner  through  the* 
Awaik  Branch  of  the  London  and  Westminster  Bank ;  and  he  alleges  that 
look  them  of  some  person  with  whom  he  had  betted  at  Epsom  races. 
Ba  the  trial  is  over  we  shall  give  further  particulars  of  the  roboery,  which 
effected  in  a  very  skilful  and  mysterious  manner. 


^imitation  of  Liability  of  Joint-Stock  Bank  Sharrholdkiw.— 
pioposed  limitation  of  liability  of  joint-stock  bank  shareholders,  referred 
I  our  haA,  continues  to  be  discussed  in  commercial  curcles.    The  Times 
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referring  to  the  matter  says : — "  The  recent  failures  of  joint-stock  btnb  in 
England  and  in  India,  and  the  probable  effect  which  the  sudden  ruin  of  iidi- 
vidiials  under  the  law  of  unUmited  rcs|x>nsibility  will  have  in  deteniiiK  ill 
l>arties  of  station  and  property  from  henceforth  connecting  themselva  with 
such  undertakings,  has  lea  to  an  a^tation  of  the  question  whether  the  afe^ 
afforded  to  the  public  by  this  law  might  not  be  maintained  by  moie  mSUit- 
tory  means.  It  is  'contended,  first,  that  in  a  bank,  more  than  in  any  oAr 
kind  of  undertaking,  it  is  desirable  that  the  proprietaiy  should  be  persoQinl* 
eiently  ex])erieuced  in  commercial  and  monetary  transactions  to  judge  of  tk 
proceedings  entered  into,  and  that  a  serious  evil  will  arise  from  the  pneoi 
which  is  now  rapidly  observable,  of  a  substitution  of  a  wholly  inferior  duiii 
the  place  of  shareholders  of  wealth ;  secondly,  that  although  the  propricConcf 
a  Imnk  are  l)ound  to  look  after  their  own  ])Osition,  and  to  take  the  leipoi* 
sibilit}'  of  misconduct,  it  would  be  desirable  that  some  degree  of  cautum  iMi 
be  called  forth  on  the  nart  of  the  public,  hy  the  knowledge  that,  although  the 
concern  may  be  trustetl  under  all  ordinary  circumstances  of  management,  thtf 
is  still  a  limit  which  should  prevent  that  degree  of  confidence  which  ii  it 
]>r(?8ent  given  to  any  bank  with  a  rich  proprietary,  no  matter  how  flseut* 
wild  its  schemes ;  and  thinlly,  that  although  the  protection  of  the  pum  ii  Ac 
great  point  now  urged,  this  protection  would  actually  be  rendered  more  eftcliM 
by  a  more  moderate  system,  since,  although  the  public  are  certain  of  VBeoM^ 
iug  all  their  claims  in  case  of  the  failure  of  a  jomt-stock  bank,  this  eatn? 
furnishes  no  con4)ensation  for  the  distress  occasioned  by  tlie  intermedin 
delay,  and  by  the  gt-nenil  alarm  c^iused  by  such  an  event ;  and  as  iirefcitai 
of  failures  is  of  equal  importance  with  the  fact  of  ultimate  solvency,  the  esii' 
ing  law,  by  kee])ing  out  that  very  class  of  shareholders  who  are  most  pnM 
and  whose  vigilance  would  be  most  likely  to  avert  disasters,  countuwtl* 
in  one  way  the  .benefit  it  confers  in  another.  What  is  desired,  thcitfoit^tf 
those  who  entertain  these  views  is,  that  the  ])lan  should  be  adopted  of  limiihy 
the  res]}onsihiIit}'  to  double  the  amount  of  the  nominal  capital  of  the  oonM 
or,  su]))M)sing  this  should  not  be  deemed  suffieient,  to  some  amount  that 
at  all  events  enable  an  individual  to  know  his  risk,  and  to  enter  the  eoMn 
without  doing  that  which  no  wise  man  of  property  would  ever  do  nuti^* 
putting  himself  within  the  ])ossibility  of  bcmg  at  any  unlooked-for  moK^ 
utterly  mined." 


FAiLirRRS  IN  America. — The  American  ioumals  give  the  folhnriKli' 
of  iuq>ortunt  commercial  failures  that  have  taken  place  in  the  United  Sai» 
(hiring  the  ]uist  few  months : — New  York :  Fox  and  Livingston,  shi|)ping*i'' 
ehunts;  A.  Kossire  and  Co.,  ditto;  K.  D.  Ilurlbut  and  Co.,  ditto;  rJ^ 
I  A.'  Ihirbier  and  Co.,  French  imfiorters ;  De  Launey  and  Co,  luinkers;  Jknaadt 
and  (!o.,  ditto;  J.  S.  Lake  and  Co.,  brokers  and  hankers;  J.  ThonnaoSt 
Imiker ;  Folger  and  Co.,  hardwiu^  dealers.  Mobile :  £.  L.  Andrews  and  Csi 
comniisition  merchants ;  James  Walsh,  ditto ;  Maulden  and  Terrell*  dittv; 
Ilausell  and  Davis,  ditto.  Connecticut:  Pheli>s*  Manufactiuing  Co.  Ncf 
Orleans :  K.  Z.  Andrews  and  Co.,  commission  merchants.  Beai&a  the  Af^ 
there  had  been  two  large  failures  in  St.  Louis,  produce  dralert;  oM  > 
Charleston,  South  Carolina,  commisxion  merchant;  two  in  Boston;  aksfv 
bank  failures : — The  Atlas  Bank,  New  York ;  Memphis  Bank,  TcbmmnS 
Itunk  of  Woostcr,  Ohio ;  and  Eric  Dank,  Pennsylvania. 


'Tiir.  pRiNcii*LF.>i  OK  Inkuranck  applikd  to  Mrrcantilb  Dsm'^* 
a  pHiu|)]ilet  by  Kobeit  Watt,  wliieh  suggests  the  intntduetiou  of  a  ayslen 
'  The  Times*)  ut  first  sight  as  impnielicable  as  it  is  desirable.  Mr.  Wat^  kiohii| 
at  the  vuiious  modes  in  which  the  insurance  principle  hu  beeobroaght  tolM 
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only  a«  n  protection  Rgaiust  shipwreck  and  tire,  but  aliso  ajmiust  diseHsc  or 
tb  of  cattle,  the  destruction  of  crops  by  hail,  the  posgible  dishonesty  of 
ions  in  aitiiations  of  trust,  &c.,  and  recognising  at  the  same  time  the  cala- 
ies  to  which  even  the  most  nrudeut  trader  is  always  more  or  less  liable 
m  the  oi*currcnce  of  losses  through  unforeseen  fsiifurc,  feels  disiMised  to 
ieve  that  this  latter  class  of  misfortunes  might  ahio  come  within  the  scoih; 
a  similar  mcthotl  of  nrceaution.  As  business  is  at  present  conducted,  a  man 
tb  a  sound  traile,  if  his  capital  be  small,  may  be  swept  nway  during  the  first 
ir  or  two  of  liis  efforts  by  some  almost  accidental  loss,  when,'  if  he  could  have 
Rid  that  loss  over  a  given  period,  he  might  have  gone  on  to  eventual  pros- 
litys  anil  even  where  the  capital  of  the  trader  is  what  woiUd  be  termed 
ipw,  he  can  never,  let  his  caution  be  what  it  may,  escape  the  anxiety  tliat 
tepdi  the  possibility  of  a  severe  blow  from  some  unlooked-for  combination 
qireumstances.  The  difficulty  of  mitigating  this  want  of  scciiritv  is,  how- 
tt,  naturally  regarded  by  most  persons  as  insurmountable.  Mr.  Watt  pro- 
IM  an  insurance  com|)any,  in  which  A,  when  he  intends  to  open  a  mercantile 
aount  with  B,  may,  upon  specified  conditions,  insure  IVs  solvency  at  a  certain 
y  eentaj^ ;  but  such  a  system,  although  not  impossible,  would  be  difficult  of 
traduction,  while  at  the  same  timcj  under  any  circumstances,  it  could  only 
i  epnied  out  on  such  a  petty  scale,  and  accompanied  by  such  troublesomo 
id  fluctuating  arrangements,  as  would  s|)cedily  cause  it  to  be  neglected, 
dl,  the  suggestion  is  one  that  contains  a  useful  germ,  and  it  may  set  some 
adf  to  work  towards  a  practical  result.  In  one  form,  indeed,  the  possi- 
h  of  something  of  the  kind  being  effected  is  already  matter  of  ex])€nencc. 
I  New  York  it  is  the  common  custom  not  to  discount  bills  of  exchange,  but 
kiiB  thm.  In  this  case  the  buyer  has  no  reecntrsc  against  the  last  endorser, 
the  difference  of  the  amount  whicli  he  deducts  from  the  bill  in  con- 
ifMee  of  the  absence  of  this  power  as  compared  w)th  what  he  wonld  be 
■tent  to  deduct  in  the  sliai>e  or  ordinary  discount  is  absolutely  the  rate 
Wi  lie  diargcs  for  taking  tiie  chance  of  its  fiayment.  Suppose  this  principle 
rtnded  to  the  case  of  merchants  and  others,  who,  with  a  ])ortfoho  of  bills, 
■ilbC  not  require  cither  to  sell  or  discount  them,  but  who  would  be  glad  to 
ndnie  freedom  fVom  anxiety  by  ]iaying  the  difference  between  the  two  rates 
"Udi  constitutes  the  charge  for  risk,  we  should  then  have,  as  far  as  bills  of 
iBiumge  are  concerned,  a  very  simple  and  effbctiud  means  by  which  the 
■D|dete  benefits  of  the  assurance  principle  might  be  obtained ;  and  this, 
■^l•,  might  eventually  lend  to  a  system  of  a  wider  kind,  approaching  in 
ne  measure  to  that  which  Mr.  Watt  appears  to  contcm])late. 


I  He  Reflation  of  Floating  Cajnial  and  Freedom  qf  Currency ,  with  an  At- 
fea^i  to  explain  practically  the  general  Monetary  System  of  the  Country. 
By  T.  II.  Miber.   I/)ndon :  Smith,  Elder  &  Co. 

%  author  of  this  treatise  is  resident  at  Borbadoes,  where,  having  the  oppor- 
of  beconung  familiar  with  every  different  element  of  the  biuiness  of 
long."  he  thinks  he  is  favonrablv  circumstanced  for  viewing  the  subject  as  a 
>le,  and  for  studying  its  details  witb  greater  advantage  than  many  can 
seas.  He  says,  "  All  the  various  points  of  banks  of  issue  and  de|)Osits,  of 
mal  and  external  banking,  with  tne  business  of  tixchange,  I  have  seen  in 
ration  together ;  and  in  such  a  compass  as,  like  a  working  model,  enables 
different  parts  to  lie  observed,  and  their  several  effects  appreciated." 
tbe  deUibaiul  causes  which  escape  notice  on  the  larger  theatre  of  operations, 

roi-.  VIII,  3  X 
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are  plainly  apparent  in  the  smaller  tcene  of  Imsinei s,  he  thinks  his  contribotioi 
to  monetary  science  may  be  useful ;  and  with  this  vievr  he  has  publiriied  it 
under  all  the  disailvantages  which  his  residence  at  a  long  distanee  from  tbc 
place  of  publication  naturally  involves. 

The  work  is  evidently  the  production  of  a  well-informed  man  of  bounm 
who  knows  how  to  express  in  a  clear,  straight-forward  manner  his  views  on  tk 
difficult  question  he  investigates ;  and  most  of  our  readers  will  no  doabt  be 
pleased  to  see  a  matter  in  which  they  are  interested  so  well  discussed  hft 
ii|>ectator  at  a  distance.  He  shows  very  plainly  the  mistake  into  which  tk 
legislature  has  fallen,  in  endeavouring  to  regulate  credit  by  a  forced  snd  a* 
natural  restriction  on  the  currency;  and  ho  iirings  forward  an  abundsieeif 
evidence  to  prove  "  that  all  attempts  to  regulate  the  currency, — meaning tbcmhr 
the  inferior  instruments  of  circulation,  coin  and  bank-notee,  as  distinpabJ 
from  the  higher  and  more  important  branch  of  circulation,  the  credit  dn^ 
lation — must  be  unsuccessful ;  because  the  currency  regidates  itself  aceorte 
to  the  proportion  in  which  it  is  reauired."  This  doctrine  he  maintains  n 
much  ubilitA',  and  we  recommend  nis  work  to  those  who  with  to  see  di 
arguments  by  which  it  is  supported  clearly  and  ably  stated.  lie  diseuMii 
vnriety  of  questions  incidental  to  the  subject  in  an  interesting  manner,  lad  di 
essay  may  take  its  ])Iacc  by  the  side  of  Mr.  Fullarton's  as  a  valuable  contiiMa 
to  Banking  Uterature. 


The  Statistical  Companion,   By  T.  C.  Banfield  and  C.  R.  WeUL  Londoi: 
Longman  &  Co. 

This  is  an  excellent  conipiUtion  of  statistical  facts  on  almost  evny  saljert 
that  can  engage  the  attcnuon  of  the  genoid  reader,  or  on  which  the jpolitiBn 
the  num  of  science,  or  the  man  of  business,  may  require  exact  infomiite 
Counnencing  with  the  statistics  of  astronomy  and  physiciU  geompfay,  it  ftr 
oeeds  to  those  relating  to  government  and  social  life,  and  descends  to  eUboA 
details  of  the  condition  of  trade  and  manufactures,  finance,  banking,  pppi^ 
tion,  occiipAtions  of  the  {leople,  shiuping,  government  expeuditure,  oar  cofaail 
empire,  food,  wages,  crime,  savings  banks,  and  railways.  In  this  list  ve^f 
R])))ear  to  have  made  a  very  miscellaneous  selection;  but  it  wiU  indieBtetiK 
Viuiety  to  be  found  in  the  book,  where  however  a  well-arranged  index  prM^ 
any  difficulty  being  cxiierienced  iu  finding  any  subject  that  mav  be  rufoai 
111  h)(>king  over  the  railway  vhare  list,  we  obser\'e  that  only  s  few  qnittta 
of  prices  are  given  under  the  head  of  *'  business  done."  It  would  add  tothr 
vuliie  of  this  part  of  the  work  if  the  prices  of  all  the  companies  at  a  given  Ale 
were  inserted  in  any  future  edition.  This  might  readily  be  obtained  from  Ik 
railway  price  lists. 


Tke  Ififluence  of  English  Railway  Legislation  on  Trade  and  IndMitry.  % 
James  Morrison,  Esq.   London :  Longman  and  Co. 

Those  who  remem1>er  the  sjieeches  of  Mr.  Morrison  in  the  House  of  Ca*" 
iiions  on  the  subject  of  railway  legislation,  are  aware  that  he  u  a  vcn  ikk 
advocate  of  great  reforms  in  the  existing  railway  system.  Those  yiu'hMb 
nnd  the  eluljorate  report  on  the  evidence  taken  before  the  Committee  of  ^ 
House,  obtained  by  Mr.  Morrison,  and  which  report  appears  to  hacre  bia 
drawn  up  by  himself,  will  be  found  in  an  appendix  to  the  present  volnme; 
taken  in  connexion  with  the  essay  which  precedes  them,  will  aflbrd  the  pBUv 
u  complete  view  of  the  changes  advocated  oy  the  writer.  These  rdfcr  chieiy  to 
t\w  pfohibitloii  of  railway  extension,  except  on  the  French  system  of  IkiW 
tor  a  term  of  years ;  a  complete  audit  and  full  pubUcatkm  of  raifanj 
crouuts;  and  a  general  reduction  of  fares  and  of  parUamentarj  exptaiw 
The  views  of  Mr.  Morrison  were  not  adopted  by  the  house,  but  we  aie  gU^ 
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btve  them  rcconled  in  this  convenient  form  for  reference,  as  we  shall  not  he 
mprised  if  many  of  them  hereafter  should  be  carried  into  effect. 


PartnerMkip  *'  en  Comnmm^e*'  or  Partnership  toilh  Limited  LiahUiticg. 
London :  Effingham  Wilson. 

Tub  object  of  this  work  ia  to  show  that  the  system  of  partnerKliip  en  com- 
mmidUe,  by  which  persons  can  combine  together  for  the  purposes  of  trade, 
■ilh  a  fixed  amount  of  liability  in  case  of  loss,  is  preferable  to  our  present 
gFitcB,  by  which  partners  are  jointly  and  severally  hable  for  the  entire  debts 
IK  the  film  or  eompany  to  which  they  mav  belong,  unless  specially  protected 
Vfoyal  charter.  The  author  contends  that  all  trading  partnerships  should 
kii:«nied  on  as  if  chartered ;  and  he  proposes  to  protect  the  public  from  any 
Hpeased  liability  to  loss,  in  consequence  of  relieving  partners  from  their  iin- 
liiitcd  liability,  by  providing  for  the  publication  of  accounts,  and  by  other 
pipUoiis  similar  to  those  now  submitted  to  by  chartered  companies  as  a 
ipdilion  of  their  ehartera. 

The  author  contends  that  if  this  system  could  be  carried  out,  aa  in  America 
^  on  the  Continent,  where  partnerships  en  commandite  are  permitted,  it 
MMld  be  the  means  of  withdrawing  capitid  from  unprofitable  and  gambling 
ipBeohtions,  for  the  purpose  of  being  invested  in  trading  operations ;  and  that 
Miy  branches  of  our  home  and  colonial  trade,  which  now  suffer  for  want  of 
Mptel,  would  be  immediatelv  and  permanently  benefitted.  The  manner  in 
midi  the  writer  advocates  his  views  is  original  and  interesting.  He  has 
fciw^t  together  a  huge  number  of  facts  to  support  his  conclusions,  and  he 
Itoi  ncceeoCed  in  rendering  a  dry  legal  subject  a  very  readable  one  for  mer- 
fnililL  men. 

The  law  of  partnership,  more  particularly  as  it  relates  to  large  companies, 
it  the  pvesent  time  in  a  very  unsatisfactory  condition;  and  we  hope  that 

ttepnsent  work  may  be  a  means  of  directing  attention  to  the  subject,  and  lead 

tit  complete  and  satisfactory  reform. 


1.  Tke  Bnbble  qf  the  Age  ;  or,  the  fallacy  of  Railway  Investment. 

1  The  Eastern  Counties  Railway  viewed  as  an  investment. 

3*  The  London,  Brighton,  and  South  Coast  Railway. 

4.  The  Great  Western  Railway,  and  aU  the  Broad  Gauge  Lines. 

IRlBiB  Ptanphlets,  which  appear  to  be  written  b^  the  same  hand,  present  us 
i  minute  analysis  of  Railwav  accounts,  and  will  undoubtedly  be  useful  and 
■testing  to  those  who  hold  shares  in  any  of  the  lines  specified.  On  the 
*lM>le,  they  give  an  unfavourable  account  of  the  present  state  of  railway  pro- 
Wjy  and  if  the  author  is  wrong  in  his  conclusions,  which  are  drawn  from  the 
■ORNints  published  by  the  companies,  he  at  least  proves  that  these  accounts 
^  not  published  in  a  satisfactory  form— or  the  mistake  could  not  be  made. 
Ae  pomic  are  undoubtedly  dissatisfied  with  the  present  system  of  Railway 
VCinnta.  The  suspicion  which  seems  to  attach  to  many  of  them,  frightens 
*M  eapitalists  from  investing  their  money  in  the  shares ;  or  we  should  not 
IJSMidi  tuies  as  thoae  of  the  Great  Western  and  the  North  Western  with 
4lir  sham  at  prices  whidi  yield  8  per  cent,  on  present  investments. 


.  We  EmU  qf  the  Currency,  No.  2,  (by  J.  C.  Wright,  Esq.,  of  Nottingham,) 
^  tmAer  vatfol  pamphlet  by  a  gentleman  whose  previous  essays  have  been 
IfltiucJ  with  approval  in  our  pages.  Ifis  object  is  to  make  the  evils  inflicted 
ife  the  eoontiy  ay  the  Bank  Chlvter  Act  apmirent  to  parties  who  may  not  be 
■nikr  witii  eraiencT  discussions,  and  the  Essay  appetfs  to  be  well  adapted 
IT  tke  puipoae. 
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REVIEW   OF  THE   MONEY-ALVRKET   FOR  THE  MONTU  OF 

JUNE,  1848. 

Thih  has  been  on  the  whole  a  month  free  from  any  extraorcKnary  evnrti  ■ 
the  financial  or  mercantile  history  of  the  country',  and  the  attempted  oooileh 
revolution  in  Paris  diuring  the  past  week,  although  far  more  aanguinaryiiili 
results  than  the  Revolution  of  Febniary,  has  not  matcriallv  i^tteneed  the 
public  fimds  here.  The  prices  of  the  funds  during  the  montli  have  renaM 
without  material  change,  but  with  a  tendency  in  the  direction  of  higher  pm 
It  cannot  be  said  that  this  favoumblc  turn  has  been  pnxhiccd  1^  any  npi 
subsidence  of  the  turmoil  on  the  Continent ;  for  we  are  not  sure  that  tkn 
has  been  since  Fcbnutry  any  succession  of  events  of  more  substantial  impoitm 
than  those  which  have  occurred  since  our  last  review.  Among  «the  moitn- 
markable,  there  is  the  unfavourable  relapse  which  has  taken  place  in  the  DrbA 
war,  and  the  urolmbility  that  that  war  i^ill  be  the  means  of  producii^  acoffiM 
Ijetween  the  Northern  Powers  and  those  nations  in  the  centre  of  Europe  «ho 
aid  the  aggressive  party  in  Schleswig.  There  arc  also  the  renewed  disquetBdri 
ut  Berlin,  which,  as  fur  as  we  can  judge,  are  fast  expelling  from  the  coimtiTto 
Hambro'  and  our  own  shores,  the  greater  fMirt  of  tliose  who  have  propatrli 
lose,  or  skill  to  cm])lov. 

In  the  meantime  tfie  coni|Niratively  limited  trade  of  the  country — tbeittff 
discredit  of  all  foreign  enteqmses— and  the  distrust  which  is  still  kept  afire  In: 
occasional  failures,  nave  conspired  to  produce  a  partial  glut  of  tlie  umbct 
market,  or,  to  use  a  verj-  descriptive  phrase,  "the  floating  capital  markft"  « 
Ixmdon.  The  rate  of  interest  in  the  beginning  of  the  month  liad  fallen  uk* 
as  2'1  to  per  cent,  on  first  rate  short  {mper.  Since  that  time  it  has  soiaevliit 
recovered ;  and,  from  being  almost  a  complete  drug  on  the  Stock  ExcfaW* 
we  believe  that  loans  may  now  be  negociated  among  the  jobbers.  1" 
abundance  of  capital  would  appear  to  be  reallv  at  the  bottom  of  the  ready  np- 
l>ort  which  has  been  given  to  the  stock  market.  It  is  difficult,  howertr,  to 
reconcile  tlie  firm  appearance  of  consols  with  the  decline  which  has  takmphK 
in  the  best  and  ever}'  kind  of  railway  shares.  A  few  figures  will  indkttttke 
extent  of  this  change.   Thus,  in  the  llates  as  under,  the  prices  were  o(-* 

ar»y  36.  June  S3. 

Tx)ndon  and  North  Western    . .  l.'^^i  . .  123 

Midland    lOfi  ..  100 

Great  Western                   ..  JM5  ..  85 

I^cashirc    74  7>i 

York  and  North  Midland      . .  7:2  . .  66 

We  confess  ourselves  at  a  loss  to  reconcile  this  discarcpuicy  between  ivakj 
which  apparently  de))end  upon  the  same  causes.  There  is  indeed  one  ■ 
explanation,  which  w  probably  not  for  from  the  truth.  If  B  e  snppoaethrt^ 
class  of  capitalists  who  are  inter(>stod  iu  railway  pro)M^rty  are  very  mirh  ich* 
to  them<toIvey,  com])osed,  with  few  exceptions  from  one  year  to  anoAfrtfl^ 
nearly  the  siiuie  nioii  and  women,  it  will  then  \w  easy  to  ii'uilerstand  bow  ^ 
value  of  one  description  of  shares  should  decline  when  there  ia  a  gicit  tnorfv 
of  funds— as  in  tlie  case  of  extensive  calla — to  another  deacriptkm  of  Am> 
Latt(*rly  there  have  been  many  phenomena  in  the  share  mawet^  whioh  . 
i*on»<i(lemble  countenanee  to  this  ]iy]M»thesiH — a  hy]xithe»is,  which  it  ilccilBln 
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rect  advantage  of  all  people  concerned  in  this  new  piu-suit  to  understand 
ighly,  if  it  be  true.  And  wo  are  certainly  inclined  to  regard  the  railway 
St  aa  an  interest  which  docs  not  enlist  many  new  recruits. 


THE  STATE  OF  TRADE. 

le  very  decided  improvement  which  took  pUce  in  the  state  of  the  indus- 
tistricts  in  the  month  of  April,  has  not  been  altogether  lost;  but 
^  to  say  that  it  has  not  been  well  maintained.  Tne  following  re- 
»f  the  state  of  employment  in  Manchester,  will  convoy  the  most  accurate 
ttion  of  the  difference  between  the  present  and  the  preceding  month.  It 
be  borne  in  mind,  however,  that  the  return  of  the  20th  June  is  hardly  a 
ipresentation  of  the  precise  facts  at  that  time,  for  the  whole  of  the  mills 
ot  entirely  resumed  their  usual  course  of  activity  after  the  suspension  of 
imtide.  In  reality,  therefore,  the  facts  are  rather  better  than  the  figures 
te. 

Ifllb.  Work  peopto. 

Idtii  May,  1848.     Sttk  June.         10th  Maj,  1848.  loth  Junt. 

ingfblltimc    ..  154    .«    ..  135  30,/06   ..  29,745 

■gshorttime        35  43   ..    ..    6,090   ..  6,274 

Bdwork..       ..    20   ....    25   ..    ..    7,93/  8,403 


209 


203 


44,733 


44,422 


is  very  satisfactory  to  And  that  we  have  got  completely  rid  of  the 
»  of  dear  cotton.  '  The  price  has  fallen  so  low,  that  a  partial  abandon- 
of  cotton  culture  for  sugar  culture  is  apprehended  m  some  of  the 
wn  districts  of  the  United  States. 


THE  CORN  TRADE, 
le  Gazette  averages  for  England  and  Wales  have  been 


cks 

Weekly 

Six  Weeks' 

w. 

i. 

Qn.  sold. 

avcra^. 

average. 
«.  <f. 

20  .. 

80,458  .. 

48   4  .. 

49  4 

27 

90,584  .. 

47   8  .. 

49  1 

i  3 

100,275  .. 

48    I  .. 

48  11 

10  «. 

108,837  .. 

47   8  .. 

48  7 

17  .. 

99,5.'i2  .. 

46  10  .. 

48  1 

Duty. 
8.  d. 


0 
0 
0 
0 
0 


CorreHpondlng 
Six  Weeks 
Last  Year. 
«.  d, 
.  81 
,.  86 
90 
.  92 
.  93 


10 
7 

7 

2 

9 


le  returns  sufficiently  indicate  the  placid  condition  of  the  grain  markets, 
now  and  Uien,  when  there  is  a  partial  improvement  in  the  price,  the 
%  hasten  to  relieve  their  granaries  of  some  ot  their  abundant  contents ; 
e  state  of  opinion  among  them  as  to  future  oontingences  has  not  yet  led 
90  be  eager  sellers  except  under  the  influence  of  some  extra  inducement, 
itainly  entertain  the  belief  that  there  is  a  very  large  quantity  of  grain 
e  among  the  farmers,  and  coupling  this  circumstance  with  the  present 
t  pros|)ects,  we  do  not  see  much  probahilin'  of  any  important  addition 
tahie  of  the  article.  As  alway»  happens,  the  ncpoimts  from  the  country 
dlieting.  We  arc  led  to  think  that  while,  with  afavonrable  August  anil 
ftber,  the  general  result  will  be  quite  an  average  crop,  yet  there  will  be 
Wfl  in  which  the  province  has  been  so  irregularly  distributed.  The 
As  from  Ireland  are  deddedly  fleiyourable,  and  an  opinion  is  entertained 
le  .potato  crop  tnoks  better,  and  that  there  is  more  of  it,  than  even  in 
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the  most  favourable  of  recent  years.    This  is  an  element  not  to  be  loit 
of  for  a  moment  in  attempting  to  estimate  the  range  of  next  jear*s  firms  :  wl 
although  not  so  essential  a  condition  of  the  problem,  it  is  a  oonsiderition  iiti- 
matplv  connected  with  it, — that  the  advices  from  America  promiK  t  moit 
abundant  harvest  in  all  the  agriculturul  States. 


THE  EXCHANGES. 

There  has  been  a  gradual  rise,  for  several  weeks  past,  in  the  premiaiti 
gold  at  Paris,  and  also  in  the  rate  of  exchange  in  London.   Thus — 

SAth  May.        S3rd  Jane. 
Premium       ..        15(K)  20iX> 
One  month    ..        25*42  25*52 

There  is  nothing  in  these  enhancements  which  may  not  arise  from  drcw- 
stanccs  connected  with  the  balance  of  payments,  but  they  have  a  ven  Wr 
picious  ap)>carance,  and  look  exceedingly  like  the  early  symptoms  d  i 
depreciation  of  the  comimlsor}'  notes  of  the  Bank  of  France.    The  tide  of  tk 
metals  between  Knglana  and  France  and  Hambro'  has  been  decidcdljr  a  tifc 
from  England  to  these  places.    Our  reserve  of  bullion  has  very  consHknUf 
increasca,  but  not  by  arrivals  from  any  of  the  countries  between  Spain  and  tk 
Elbe.   The  bulk  of  the  specie  which  has  come  to  us  has  been  shipped  it  tk 
lower  ports  of  the  Mediterranean,  in  the  United  States,  and  in  Calcutta,  hm 
the  latter  place  there  has  been,  and  will  i^in  be,  a  large  imiiortation  of  lihtr. 
Tlie  total  amount  of  specie  received  here  during  the  month  has  been  unuanSf 
large;  and  notwithstanding  the  ex^xirt  to  the  continent,  it  will  be  seen  thattk 
stock  in  the  Bank  of  England  is  gradually  approaching  the  highest  figuic  it 
has  yet  attained. 


BANK  OF  ENGLAND. 
The  Bank's  returns  have  becu : — 

LIABILITIRS. 


note. 

Public 

PriTAtC 

Total 

Ml 

1848. 

Circulation. 

Deposits. 

Deposits. 

Deposits. 

Rett. 

May  2() 

VX\2  . 

.  4.41 

..  9.18 

13.59  .. 

3.44 

36.17 

»>     — / 

18.84  . 

.  4.8« 

..    9.13  .. 

13.99 

3.3!>    . . 

36j2i 

June  3 

18.82  . 

.  5.22 

9.08  .. 

14.;K) 

3.;i8    . . 

36i0 

„  10 

18.68  . 

.  5.(15 

9.05  .. 

14.70 

3.39 

36.78 

„  17 

18.39  . 

.  5.91 

9.16  .. 

15.07 

3.39 

36.85 

ASSr.TH. 

ItulHon  in 

DttUion  in 

Pulilie 

Private 

Hanking  De- 

Issue De- 

Tbcsi 

1449. 

Sccvrittca. 

Securities. 

partment. 

partment. 

BvUkm. 

Aiiilh 

May  20 

11.71  . 

.  11.08 

..  9.28 

4.10 

13.38 

36.17 

„  27 

11.75  . 

.  10.97 

9.70  .. 

3.81    . . 

13.51 

36.23 

June  3 

11.97  . 

.  10.93 

9.82 

3.78 

13.60 

36i0 

„  10 

12.10  . 

.  10.84 

..  10.20  .. 

3.64 

13.84 

a6J8 

„  17 

12.0J)  . 

,  10.59 

.  10.79 

dH%  .. 

14.17 

36JS 

Reduction  of  the  Bank^s  Minimum  Rate  qf  Discimmt. — In  the  tomm 
of  the  week  ending  the  10th  June,  the  Bank  of  England  intinntcdl  Aor 
willingness  to  lend  money  on  the  usual  securitiea  ^11  the  middle  of 
at  3  per  cent,  per  annum ;  and  on  the  15th  June^  they  lonnally  ndHcd 
their  minimum  rate  from  4  per  cent,  to  3^  per  cent.  Both  fhcao  alteta- 
tions  are  abundantly  justifiea  by  the  tenor  of  the  Brak  Betiinn»  mjwr^ 
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he  maiputude  of  "the  Reserve"  in  the  Banking  department, — ^^I'hicli, 
le  public  hove  learned  to  their  cost^  is  the  real  pivot  upon  which  the  policy 
le  Bank  is  made  to  revolve.  That  reserve,  we  believe,  is  at  present  abovie 
ai  millions,  or  within  a  comparatively  small  sum  of  the  highest  point  at 
h  it  has  stood  at  any  former  date.  It  does  not  appear  that  either  the  3 
le  34  per  cent,  rate  have  brought  the  Bank  any  increase  of  business,  but 
ir  the  contrary ; — the  continued  decrease  of  the  *'  other  securities'*  affording 
iking  proof  of  the  depressed  condition  of  the  general  trade  of  the  country, 
lisoount-brokers  have  taken  care  not  to  be  underbidden  by  their  formidable 
letitor,  and  there  is  no  reason  to  apprehend  that  the  recent  liberality  of 
irectors  will  prevent  them  from  being  abundantly  able  to  accommodate  Sir 
les  Wood  with  a  handsome  advance  on  deficienc}^  bills  for  the  payment  of 
ulv  dividends— a  necessity  under  which  he  is  in  a  fair  way  of  finding 


STATE  OF  BANKING  IN  NEW  SOUTH  WALES, 
following  is  a  General  Abstract  of  the  Sworn  Returns^ 
Bred  pursuant  to  the  Act  of  Council,  4  Victoria,  No.  13,  of 
Lverage  Aissets  and  Liabilities,  and  of  the  Capital  and  Profits 
e  undermentioned  Banks  of  the  colony  of  New  South  Wales, 
ie  quarter  ended  31st  December,  1847  :— 


BANKS. 


New  South 
Wales. 

Commercuil. 

1 

AuttralMia. 

Union  of 
Aostralia. 

TotaU. 

^      u,  d. 
34,709   9  3 

351,313*13  11 

^     •.  d. 

43,790  16  11 
7,341   7  • 

158,348  18  7 

^  d. 
77,448  16  11 
13,219   8  1 

396,149'  3  6 

^      s.  d. 
80,717  19  n 

5,301  13  3 

1,674    4  11 
497,591    4  0 

^      :  d. 
236,597  3  0 
34,855    8  9 

1,674    4  II 
1,833,413  19  0 

980^033    3  a 

909.411    a  0 

485,810    7  0 

515,385    3  0 

1,496,539  15  8 

143,963    9  0 
13,148    5  6 

1.738   8  10 
J§71,760   1  9 

78,097   8  0 
7,490   4  5 

884  16  3 
354,648  16  0 

179,»3  9  S 
15,756  10  1 

1,029  14  5 

810,174  0  1 

193,655  18  1 
37,047  16  3 

503   9  S 
496,140   5  11 

593.888  18  10 
69,378  16  3 

1,089  14  5 

3,196  14  4 

1,839,783   3  9 

439.839    5  7 

340.986  18  8 

1,066,183  IS  10 

716.347   9  ft 

3,493.147   7  6 

1M.373  10  0 

10  per  cent. 
S,313  13  6 

34,909  lO  0 

135,793    0  0 

6  per  eent. 

a,779  16  8 

3,861   3  6 

900,000  0  0 

NU. 
NU. 

NU. 

890,000   0  0 

6  per  cent. 
34,000  0  0 

63,086  9  4 

l,9ftO,067  10  0 
33,586   9  8 
101,157  0  9 

«|s?||il:"|||M:|l 

.tiii|«  =111111 41 

:l5|5|  :  .:|||  :i|  j| 
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Saiik  of  d^ngM  mttkl\)  )Utuim 

Account,  punaaot  to  the  Act  7th  and  Stb  of  Victoria,  cap.  32,  for  the  Week*  eoding  ait  lullowt. 


I881IK  DEPARTMENT. 


184R. 
May  27th. 

1848. 

Juneanl. 

1848. 

Juue  lOih. 

2848. 

June  17th. 

26,743,610 

26.860,060 

27,133,375 

27,352,845 

11,013,100 
9,984,000 

11,338,612 
1,404,998 

11.013,100 
3.184,900 

11,443,062 
1,404,998 

if 

11,015,100 
2,984,900 

11.947.847 
1,404.998 

86,743,610 

26,860,060 

27i  132,975 

27,352,845 

BANKING  DEPARTMENT. 

Reat   

PaUk  dapoaita  (Inelvdlng  Ex- 
dkaquer,  SaTiaca'  Banks,  Com- 
wMomm  oT  Natkmal  Debt, 
asd Dhrldma AecovDti)  .... 

Otkardapaaita  

May  27th. 

1848. 
JWM  3ld. 

1848. 
Juaa  lOth. 

1848. 
JUM  17th. 

£ 

14,333,000 
3,891,979 

4,866,033 
9,133,479 
1,038,219 

£ 

14,553,000 
3,385,150 

5,217.473 
9.082.673 
1,038.176 

£ 

14,553,000 
3,391,239 

5,653,883 
9,056,342 
1,054,470 

£ 

14,553,000 
3,396,949 

5.911,694 
9,157,381 
1,010AH9 

32,978,723 

33.276.479 

33,708,874 

34,029,973 

m  

OofmnaMnt  aaeorUia*  (iacladinff 

11,751,213 
11,324,726 
6,931,633 
771,129 

11,970.082 
11.488.596 
9,080,655 

737.U6 

12,097.257 
11,398,651 
9,505.315 
707.651 

12.089,173 
11,148,869 
9,975,350 
816,582 

32,976,723  j  33,276,479 

33,708,874 

34,029,973 

1, 3  moathK 
Ditto  at  M(ht  .... 
BflttMdam,  short  . . 
Antwerp,  3  months. . 
Haaalmiih.  ditto.... 

Puia,ahoit   

nRia,8moatha  .... 


Pofiliianff,  ditto 
FMnklait,  ditto 
Yiwwi.  dittTT 
Tvteato,  ditto.... 
lfadil<  ditto  .. 
CMaTdiito  .... 
LofiMm,  ditto.. 


LMom  <•  days*  dato 


June  2nd. 


12  4 

12  4 

13  13^ 
25  55 
26 

26 


46i 
46 

31  50 
26 


34 


Juno  9th. 


12  4 

12  4 
26  20 

13  18} 
25  60 

26* 

l»i 

31  50 
26 

3^ 

511 
51| 
331 


June  16th. 


12  34 

13  4 

26  20 
13  13 
25  60 


122i 
12  30 
12  30 

J?* 

91  SO 
26 

36 


52 

62 


June  33id. 


13  3 

13  3i 

26  10 
13  124 
25  60 

25  95 

122 


46* 
31  50 
25  95 
36 


519 
53^ 


Sanitm;'  WittkliS  C(rruIat(on  30ittmtai. 

Purnttmt  to  the  Aet7  ScS  Victoria,  c.  32;  extracted  Jrtm  the  Loifsosr  Oa»i 


PRIVATB  BANKS. 


NAME  OF  BANK. 


AathorUed 


1  AndorerBank   :'  17,751 

2  AflhfordBank   11,849 

3  Aylsham  Bank    5,854  \ 

4  Aylesbury  Old  Bank  !  48,461 ' 


5  Baldock  and  Biggleswade  Bank 
C  Barnstaple  Bank   

7  Basingstoke  and  Odiham  Bank. . . . 

8  Bedford  Bank  

9  Bedford  and  Bedfordshire  Bank  , . 

10  Bewdley  Bank   

11  Bicester  and  Oxfordshire  Bank. . . . 

12  Birmingham  Bank — ^Attwooda&Cc' 

13  Birmingham  and  Warwickshire  Bk.' 

14  BUndford  Bank  I 

15  Boston  Bank— Garfit  and  Co  I 

IG  Boston  Bank — Gee  and  Co  

17  Bridgewater  Bank  

18  Bristol  Bank  

19  Broseley  and  Bridgenorth  Bank  . . 

20  Buckingham  Bank  

21  Bury  and  Suffolk  Bank  

22  Banbury  Bank   

23  Banbury  Old  Bank   

24  Bath  City  Bank  

25  Bedfordshire  Leighton  Buzzard  Bk. 

26  Birmingham  Bank — ^Tay lor  &  Lloyds 

27  Bradford  Old  Bank   

28  Brecon  Old  Bank  

29  Brighton  Union  Bank   

30  Burlington  and  DriflBeld  Bank 

31  Bury  St.  Edmund's  Bank  

32  Bromsgrove  Bank  

33  Cambridge  Bank— Mortlock&  Son's 

34  Cambridge  and  Cambridgeshire  Bk< 

35  Canterbury  Bank   

36  Carmarthen  Bank  

37  Chertvey  Bank   

38  Colchester  Bank  

39  Colchester  and  Essex  Bank  

40  Cornish  Bank  

41  Coventry  Bank  

42  City  Bank,  Exeter  

43  Craven  Bank  

44  Christohurch  Bank  

45  Cardiff  Bank  

46  Chepstow  Old  Bank  

47  Derby  Bank — Messrs.  Evans  .... 

48  Derby  Bank'—Smith  and  Co  

49  Derby  Old  Bank   

50  Devizes  and  Wiltshire  Bank  

51  Diss  Bank  

52'''Doncaster  Bonk  and  Retford  Bank 
53  Darlington  Bank  


37,223 
17,182 


AVERAGS  AMOUn. 


AprU2«. 


11,023 

5»39» 
31.677 
28,411 


24,730.1  18,524 


34,218  ' 
8,515  I 
18,597  ,i 
27,090 
23,695 1 
18,132 
9,723 
75,069 
15,161 
10,028 
48,277 
26,717 
29,657 
82,362 
43,457 
55,153 
4,572 
36,829 
38,816 
12,676 
68,271 
33,794 
12,745 
3,201 
16,799 
1  25.744 
49,916 
33,671 
23,597 
3,436 
25,082 
48,704 
49,869 
12,045 
21,527 
77.154 
2,840 
7,001 
9,387 
13,332 
41,304 
27,237 
20,674 
10,657 
77,400, 
86,218 


31,017 
6,612 

I2,9i7 
15,261 

23.385 
14,224 

7,067 
72,672 
14.377 

8.855 

32,824 
19,461 
20,310 
68,520 

27,941 
39.547 
2,268 
33,606 

31,740 
11,486 

55,709 
29,578 
10, 8^1 

2.833 
16,250 

19.925 
46,045 
27,777 
14.473 
2,853 
16,876 

33,304 
37,357 
9,117 

18,993 
75,210 

2,330 

5,484 

7,419 
12.540 

40,923 
25,602 

12,655 
10,173 
63,298 

77,798 


*  NoTK.— The  fixed  ianie  of  this  bank  (Sir  W.  B.  Cooke  it  Ce.) 
authcriaed  addition  of  the  Doncaster  Bank  fixed  inane  of  If  CMia.  I4  " 
beiog  DOW  united,  u  stated  ia  Bankcn'  Xmguzine  for  If  arch  laat, 


£ 
10, 116 
10,901 

5,500 
31,518 
29,221 
12,607 
16.837 
30,686 

6,501 
12,957 
15.971 
23.495 
14,401 

6,878 
69,781 
15,840 

8,348 
32,868 
19.326 

19,855 
66,384 

25,890 

38,479 

2,095 
31,247 
33,880 
12,320 
59*5^5 
28,363 
10.757 

2,542 
16,735 
19,071 

45.185 
26.958 

14,483 
2,746 
17,274 
32,875 
36,970 
9.044 
18,769 
74,316 
2,210 
5.089 

7.454 
13.928 
38.956 
26,891 

11,588 
9.74« 
62,145 
78,055 

iateemM 


£ 
10.524 
9.439  1 
5.619  1 

30,742  ; 
28.343  I 
12,501 , 
16,131 
29.033 
6.423 
13,015 

15.548 
23,389 
14.277 
6,471 
70,249 

i6,5«6 
8,282 
30,910 
18,295 

19,425 
65.350 
25.348 
38.599 
2,170 
29.205 
33.497 
13,015 
62,145 
26,796 

10.765 
2,231 
15.418 
18,529 
44.990 
26.221 

14.723 
2,563 
16,665 
32,414 
35.C73 
8,ic6 

17,567 
77,061 

*,I42 
5>H3 
7.4" 
13,239 
38,075 
*5.3S6 
ii>a89 
«o,sl7 
61.914 

81.55B 


WBIKLT  RETURNS  OF 


BANKS  OF  ISSUE. 


£ 

9  J  ^85 

9,296 

42»H9i 

41 ,4^1 

«5ta93 

49>974 

48,*)8i 

40^418 

39tJ-6 

16,484 

i*t3*4 

16,585 

"9*0J4  , 

19*305  1 

4i686 

5tOi$  1 

4,918 

IS. IBs 

1 1 , 250 

5 ,  7^5 

5t4io 

6,^95 

6,46] 

5, +01 

4,820 

1 1 , 054 

U»9^- 

U.509 

a? 1748 

27i520 

^3,460 

**j395 

15*9*0 

11 f 240 

20,935 

ig, 599 

1^,461 

i8j874 

[9,250 

4} ,080 

4c, 877 

41^44 

5.474 

5,150 

1 I 3 5B8 

21 ^540 
36, 351 

37i 173 

JO, 3^9 

1 9 , <D1 

18,688 

iOjOi? 

19.376 

I9]095 

? 1,824 

68,884 

67,066 

10,687 

10,747 

20,904 

20, ^^4 

7  ,  OiO 

6,584 

6,678 

20, 776 

750 
39,960 

20^860 
40,989 

9iOSl 

7.503 

fi,75i 

5.405 

50, 558 

51.5^1 

50, 3*4 

35, 509 

34*  1^73 

34»  935 

i7, 

25,414 

25,648 

3^,779 

33.032 

31,561 

20,616 
yo, io3 

10, 1 63 

93 J  343 

99i 

*  /  i  * 

17.978 

*S»43' 

7.115 

3 » 3 '  5 
38* 9^3 

3 1435 

3. 350 

J  7, 01^9 

39i*73 

1314B8 

'3i 993 

1 1 1 330 

i»»37i 

11,490 

6, 199 

1 19 

<.  70'! 

13,176 

UiS07 

7,189 

7*687 

7,300 
7,897 

7,241 

i-i9^3 

'1.486 

'4**5* 

35,011 

17,591 

*7,5H 

14,509 

^5.854 

16,  Ui 

7,866 

7,3*7 
*3f  306 

6,787 

23,516 

^4i747 

Si,D^8 

49i^30 

^0,609 

18,948 

12,865 

22,256 

'9.573 

^»<?54 

2,012 
38,998 

37.J86 

4>*374 

himV  

Olil  Bank  

mil  Bank   .... 

\  Bank   


Md^...*  

Buk  

Bcnlc  

Snfc — lEewMj  &  King 


ink-^icrir  Ik  Co... 
UBuik..,,  

ify  ntd  Ctmnty  Bauk. . 
td  Wuf  Buik  


ipBtettd  Bank,  * 

re,  Hitcbcin  Bink  , . 
toM,&Afd]aiftridBk. 

Qk  

Needluun  Market  Banlc 

ttk     ,  *  

d  Radnorshire  Bank  * , 

Itok   

Qgli  Old  Bank  *  

f 

ii^irt|-|,i-i,t„|,|  'BiML'b 


ok  

Bmk  &  Uixifilo  Bmk 

4^  Bank   

Bwnk   

[  ifid  Linofiln^hiro  Bank 
I  ind  Norfolk  Bwk 

IBuk  

«  B«nk  . .  . ,  

fh  Bank  . .  , ,  ,  

North  WUtsb,  New  lik. 




A^lifrtriiL  Ik  €<im,  Bk, 

QU  Ban^  . .  

Airi  Nc!wport  Old  Bank 

ak  

i Sleaford  Bank.. 
Imk...  


IBUMfeBnk  •  


10,864 

112,280 

6d,6S7 
37,894 
24,293 
8377 
14,202 
6,fiHl 
6,322 
19,401 
14,524 
30,372 
38,038 
22,364 

56,591 
5,778 
23iS42 
38,764 
27,625 
21,901 
Bfl,G99 

2  B 

9,090 
21,^25 
44,663 
9,192 
5,624 
53,3&7 
37>459 
32,322 
44,836 
22,786 
1(H>,342 
32,945 
7,359 
5,038 
12,617 
13,917 
15,760 

12,490 
10,906 
lg,G8S 

29,33.^ 
16,385 
8,600 

28jes 

51,615 
36,787 
23,098 

M  ***** 


WKKKLY  RETURNS  OF  BANK8  0¥  188UB. 


NAMK  Ur  HANK. 


Anthofftwd 
■••ue. 


AVKRAUK  AMm->T. 


April  i9.   \     May       .    Mij  IS.  |  Xr  >■ 


Bk. 


112  Norwich  and  Norfolk  Hank 

113  Nottmglmni  h  No' 

114  Ml  ^  - 

115  Naval  Bank,  Plymouth   

116  New  Sarum  Bank   

117  Nottingham  Bonk  

118  OsweHtryBank  

119  Oxford  Bank   

120  Oxford  Old  Bank   

121  Ohl  Bank  Tonbridge   

122  Oxfordshire  M'itney  Bank  

123  Peatie's  Old  Bank,  Hull  

124  Wmtmt  Batik   

125  PcbtjrboToujb  Bank— Yorke  &  Co. 

126  Peterborouf h  Bk. — Simpion  &Co.' 

127  Pembrokeahtre  Bank   

128  Reading  Bank — Simmcmda  Hl  Co. 

129  ReadiqgBauk^Stepbeiia  fit  BUndy 

130  Rk^owl  Bttkj  Titfk   

131  Rinfwood  and  7tool&  Benk  

132  Rochdale  Bank   

133  Rocbe»tfr,  ChathilQp  &  Strood  Bk. 

134  Royston  Bank  

135  Rugby  Bank  

136  Rye  Bank  

137  Reigate  and  Dorking  Bank  

138  Rom  Old  Baok,  Ilerefordahire  .. 

139  Mm  Wjrita  ft  North  Essex  Bk. 

140  Salop  Bank  

141  Scarborough  Old  Bank   

142  Shrfw^bory  OIil  Bank  

143  Sittingbourne  and  Milton  Bank  . . 

144  SoctbuiTipton  Town  &  County  Bk. 

145  South  mi  I  Tknk   

146  Albiins  BE^tik  

147  Southampton  and  HampAbura  Bank 

148  Km  Bank  .    

149  StouHnidge  Buik  

150  Stiiffrtrd  Old  Bank  

151  Slamforfl  and  RuttBinl  Bank  .... 

152  Stourbridge  Old  Bank  

153  Shrewsbury  nnd  Welsh  Pool  Bank 

154  Taanton  Bank   •  

155  Tiivistock  BEuik  

156  Thombury  Bank  

157  TUman  iaii  llmwiilre  Bank  .. 

158  ThrmpitoiwIlllliiSliqf Bank.. 

159  Triiig  Bank  Old  ChethaiQ  Bank  .. 

160  Towceiter  Old  Bank   

161  Union  Bank,  Cornwall   

162  Uxbridffr  Old  Bank.,   

163  WalliuKf*inl  Bfink   

161  Wtrwick  and  Warwick  shirr  Ikink 

165  Wdltngton  Bank,  Somemi  .... 

166  We^9ii||*J«^  

167  WhitlirWtalE   

168  Winchester,  Alresford  &  Alton  Bk 

169  M'inchester  and  Uamimhire  Bank 


75,372 1 
10,866, 

5,898 
27,321 
15,659 
31,047 
18,471 
14,877 
34,391 
13,183 
11,852 
48,807 
11,405 
12,645 
12,832 
12,910 
37,519 
43,271 

6,K89 
11,856 

5,590 
10,480 
16,393 
17,250 
29,864 
13,700 

7,420 
47,646 
22,338 
24,813 
43,191 

4,789 
18,589 
14,744 

3,743 

6,770 

9,154 
17,295 
14,166 
31,858 
17,560 
25,336 
29,799 
13,421 
10,026 
13,470 
11,559 
13,531 
10,801 
17,003 
25,1.16 
17,064 
30,504 

6,528 
46,158 
14,258 
25,892 

6,737, 


X 

64, 120 
5, 105 

9.4*9 
30.333 
ii,r>4i 

",325 
»9.+25 
8,639 

9.059 
46,264 
10,010 

9,121 
11,647 

6,420 
26,404 
27,211 

5.^87 
8,91c 
4*025 
8.933 
14.803 
14.705 
16,506 
12, 00c 
4,048 

34.9*7 
1 1 , 685 

21.55* 
3*. 183 
3.370 
13.9*3 
i*,749 
i,i(;2 
3.878 
5.534 
14.695 
13.314 

*9.i45 
16, ic8 

*3.44i 
18,998 

".093 
10,291 

7,635 
10,^89 
13.284 

8,987 

7/'74 
i8.7;a 

7.«95 

*3.*yo 

*,78« 
43.387 
14.755 
18,238 

4»ooo 


X' 

63,404 
9.084 
4,696 

*3»856 
9,607 

28,680 

i*.3*5 
10,736 

*7,830 
5,465 
8.9*5 
44.948 
10,484 
10,026 
10,948 
6,305 
*7,790 
27,963 
5.735 
8,748 
4,581 
8,341 
I4,**5 
13.517 
16,185 
12,286 

3,749 
3*,*86 

11,744 
*i,*35 
31,868 
3,389 
15,054 
11,774 
1,038 
3,54* 
5,377 
13,770 
12,916 

*8,740 
16,892 

*3»i95 
19,811 
10,049 
10,127 
7,957 
10,701 
12,461 
8,401 
7,668 
18.243 

**,ii5 
*,5»4 
4*, 975 
13,795 
17.104 
4**57 


JL  ! 
61,044 
8.743 
4.398 
23,210 
10,172 

*9,*5* 
11,898 

10,370 
*7,5^ 
8,331 
8,465 
45.586 
10,296 

9.575 
11.085 

6.637 
*7,*os 
26,130 

5.83: 
8,46c 
4.313 
8.153 
13,189 
i*,77« 
15.4*8 
10,945 
3,617 
30,686 
11.338 
*i.3*3 
30.671 
3.416 
14.4*0 
12,300 

1,290 
3,262 
4.9i« 
14.173 
12,690 
29,480 
17»**4 
Si. 739 
19,4x6 
10,040 
8,871 
7.840 
10,45a 
"f95J 
8.398 
7.860 

»7.5»3 
7.057 
21,695 

».534 

•4,»65 
i6,6|0 


WUUKLT  BBTUftNt  OW  BAVKt  OF  ISSUB. 


MM  or  BANK. 


h  Old  Bank  

irth  and  DerbTihire  Bank 
and  Lincolnahire  Bank 

imbe  Bank  

japton  Bank — Goodricke 


r  Bank  

r  Old  Bank   

nhiraBank  

)ldBank   

ter  and  WUtihire  Bank. . 

iBank   

impton  Bank— R.  & 


h  and  Suffolk  Bank  . . . . 
b,  Norfolk,  &  Suffolk  Bk. 
Id  Bank  

ik   


£ 

16,461 
37,602 
59J13 
7,602 

14,180 
15,463 
87,448 
14,309 
19,937 
24,896 
3,289 

11,867 
53,060 
13,229 
10,033 
46,387 


ATBKAOB  AMOUNT. 


Apnlsy.  Maj6. 


is,4i6 
35.509 
55»oi4 
6,4zo 

ia.417 
9.774 
72,620 
10,865 
18,161 

11.744 

671 

10,130 

45.083 
12,226 

6,074 
4«.a57 


£ 
11,822 

35.4»9 
56,619 
6,287 

12,052 
9.4»7 
72,468 

«o,435 
17.440 
«a.465 
611 

*o,747 
43.8^7 
«".553 
6.379 
4».74a 


JOINT 

^fs»tmor«lafid. 

[knkiqg  Companj  

BuakuijE^  Com|lttBJ..  *•  » * 

Pli|teb&veti  

Co- 


stock 

223 

292 
9,418 
32,681 
20^064 


ff  12p2a 
I  49,2! 


ndUjikm  Banking  Co. 

on  &  Glo'stershinr  Bk.  Co, 
&  Warwickflbire  Bk.  Co. 
Unii.in  KanktDg  Company 

F  GloiicesU:r  Bonking  Co. 

i  Cvmberiand  Banking  Co. 

'WWt  BMnrioh  Bkf .  Co, 
llUMf^ra  Bwddac  Co, 

n  Dwt.  So'mi  Stock  BkXo, 
^Eu;Laii(l  liiiTik  « «  4. 
friiiirt:  BankiTiE;  Comp&ny 

oint  Stock  £mik  

ield  B«alui|g  Compm^y 


[  Banking  Co«i 

ahint  Brink  mi^  {'OTnpftny 
(roufrh  uikd  iJt^iri*  J3k^.  Co* 
Jgp  Juinf  SihH  k  Itiuik 


60,701 
10,421 
35,395 
12,7BC 
28.734 

25,610 
19,972 
37,696 
20,003 
25.134 
25,025 
155,920 
1  K,:i3  i 

29,333 
13,733 
44,137 

1,503 

2fi,047 

:^,952 

23,07fi 
86,WiO 
51,620 
lM7i 


'  8 

"5 

8,475 

ul 

H5 

8,126 

872 

43,055 

8 

982 

8,656 

^9 

803 

29,603 

9H 

H,875 

58 

990 

58,980 

9 

079 

9.^94 

3i 

268 

33.415 

9 

429 

9.163 

22 

874 

22,790 

370 

13,466 

103 

134 

104,841 

^5 

390 

26,202 

21 

394 

20,616 

35 

882 

35.071 

'9 

645 

20,254 

20 

331 

21,502 

24 

330 

24. '03 

'39 

310 

137.565 

>3 

335 

13.642 

3* 

74* 

3».9o8 

28 

»55 

27,490 

8, 

585 

8,4" 

27  i 

989 

28,556 

I 

4«5 

'.55a 

20 

260 

20,912 

26 

55  > 

26,490 

3 

647 

3.3«3 

62 

93''' 

^•4.5^'7 

20 

^57 

21,645 

74 

701 

76,063 

53 

657 

48.362 

10 

320 

11,360 

1  9i 

6aa 

9.754 

Mhj  13. 


£ 

ii.772 
34.^35 
55.011 
6,604 

".834 

»o,394 
70,842 
10,183 
I7.4«3 
",307 
573 

10,224 
41,501 
",654 
6,057 
41,880 


8,713 
8,250 

44.535 
8,418 
29,311 
H,955 

55,566 

9,260 
32,692 

9.490 
22,100 
12,815 
97,840 
35.947 
18,895 
38,085 
18,815 
23.024 
23,701 
134,067 
13,465 
33,059 
27,819 

8.335 
33.024 

1,621 

19,322 
25,537 
3,276 

63.747 
19,200 

72,310 

48,2J2 

10,696 
8,393 


WSBKLT  BKTUBNB  OW  BANKS  OW  ItSUB. 


NAMB  OF  BANK. 


!  AnthoriMd 
Imm. 


36  Moore  &  Robinson's  Notts.  Bank  < 


£ 
35,813 
29,477 


37  Nottingham  and  Notts.  Banking  Co.' 

38  Newcastle,  Shields,  and  Sunderland 

Union  Joint  Stock  Bank   84,130 

39  National  Prorincial  Bk.  of  England  442,371 

40  North  WUts  Banking  Company  . .  j  63,939 

41  Northamptonshire  Union  Bank  ..l!  84,356 

42  Northamptonshire  Banking  Co.  . .  i  26,401 

43  North  and  South  Wales  Bank  ,  63,951 

44  Fare's  Leicestershire  Banking  Co.. .  j  59,.300 
4  5  Saddleworth  Banking  Company  . .  |  8,122 

46  Sheffield  Banking  Company   35,843 

47  Stamford,Spalding&BostonBk.Co.  55,721 

48  Stuckey's  Banking  Company  ....  356,976 

49  Shropshire  Banking  Com|>any  ....  47,951 

50  Stourbridge  and  Kidderminster  Bk. ,  56,830 

51  Sheffield  and  Halhunshire  Bank  ..  23,524 

52  Sheffield  &  Rothertiam  Jt.  Stock  Bk. ,  52,496 

53  Swaledale  and  Wensleydole  Bonk. .  i  54,372 

54  Storey's  and  Thomas's  Bank  |  9,714 

55  Sheffield  and  Retford  Bank  i|  18,744 

56  Wolverhampton  &  Staffordsh.  Bank  35,378 

57  Wakefield  and  Bamsley  Union  Bank  ,  14,604 

58  Whitehaven  Joint  Stock  Bank  I;  31,916 

59  Warwick  and  Leamington  Bkg.  Co.'j  37,124 

60  West  of  England  and  South  Wales . 

District  Bank  I  83,535 

61  Wilts  and  Dorset  Banking  Company;!  76,162 

62  West  Riding  Union  Banking  Co. ..  34,029 

63  Whitchurch  and  Ellcsmere  Bkg.  Co.  i    7,4 75 

64  Worcester  City  &  County  Bkg.  Co. '  6,848 

65  York  Union  Banking  Company  ..  '  71,240 

66  York  City  and  County  Banking  Co.ij  94,695 

67  Yorkshire  Banking  Company  ....  'Il22,532 


AVKBAOE  AMOUHT. 
April  S9.  I  MmjB. 


£ 

»4.755 
28,049 

6,700 
388,984 
51,021 
69,840 

18,380 
54,699 
2,i<;8 
34. 

51 » 330 
.268,960 
38,052 
'  52.628 
»3,359 
52,405 
5».-i38 
10,075 
849 

;  35.744 

'!  11,867 

li  29.526 

I  30,606 


67,701 
63,214 

2C,602 

2,855 

4,149 
69,002 

91,832 
"3,490 


£ 
24,358 
27,550 

6,190 
387,909 
49,322 
67,765 
22,303 
18,552 
52,375 

2.193 
54.595 
49,641 

263,610 
38,615 
52, 130 
18,028 
53,017 
50.514 

9,499 
821 

36,045 
12,435 
29,234 
30,633 

68,427 
60,139 

24.719 
2,886 

4,058 
67,273 
90,310 


13.  .  Ib}:^ 


£ 
23,658 
27,043 

5,836 
379,351 
48,851 
65,407 
21.945 
18,027 

52,135 
1.873 
j  35.145 

!  51,967 
'250,642 

I  38,114 
I  ^1,890 
I  18.783 
!  50.877 
'  50,495 
i  9,105 
I  810 

36,305 
12,616 
28,185 
30,137 


26,380 


I  5.5« 
!369,2:s 

'  48,010 

21, '5.! 

:  50,^" 

;  "1,91: 

I  5o,8;o 

'  49.3« 
51,55: 

i  "^h 

m; 

,  3i.»+^ 
ijii»5^ 
I  26,867 
•  29.54J 


67,136  64,4'> 
58,935  I  58,6*1 


4,921 
2,800 
4,274 

68,066  >  69,199 

88,198 : 85,319 
116,582 1111,717 


:4,74( 


Fixed  iMoea. 

April  29. 

llsy0. 

£ 

£ 

£ 

1  V 

187  Private  Banks  

4,880,389 

3,919,739 

3,879,584 

<  3,830,701 

3,75*^ 

67  Joint  Stock  Banks  . . 

3,409,987 

2.834,799  1  2,814,958 

j  2,764,604 

2,717i|fl 

8,290,376 

6,754,538 

6,694,542 

!  6,595,305 

6,473,«« 

Average  Weekly  Circulation  of  theSc  Banks  for  the  month  ending  May  20di  ^— 


Private  Banks  £ZfiAS,M 

Joint  Stock  Banks   2,782,855 

Average  Weekly  Circulation  of  Private  and  Joint  Stdck  Banka 
ending  as  above  «  if6,629,50l 

On  a  comparison  of  the  above  with  the  Retiims  for  the  Month  ending  22Bd  Apdl^ 
it  shows — 

A  deereaee  in  the  Notes  of  Private  Banks,  of  » . ,  j£5,484 

An  inereaet  in  the  Notes  of  Joint  Stock  Banks,  of    18,64$ 

TotdiwcTMie  on  the  Month  £lhM 


GXROVLATION  RSTURNI. 

,Moonqptt«d  with  tiieHoiifli  ending  dio23ndlI^  1847,  it  ihofws— 

A  deereMt  in  the  Notes  of  PriTate  B«iki»  of   £767,389 

A  deermue  in  the  Notes  of  Joint  Stock  Banks,  of   468,461 

Total  ieerea$e,  as  compared  with  the  same  period  of  last  year  ;f 1,235, 850 

be  fixed  issues  of  the  several  Banks  of  Issue  in  England  and  Wales,  excepting  the 
i  of  Engluid,  are  now,  according  to  the  Banking  Almanac  for  1848,  as  follows : — 

187  Prirate  Banks,  allowed  to  issue  £4,880,389 

67  Joint  Stock  Banks,  allowed  to  issue   3,409,987 


254  Total  fixed  issue  £8,290,376 


he  foUowing  appears  to  be  the  comparatiYe  state  of  the  circulation,  with  reference  to 
bed  issues : — 

The  Private  Banks  are  lehw  thdr  fixed  issue  £1,033,744 

The  Joint  Stock  Banks  are  behw  their  fixed  issue   627,132 

Total  BKLOW  the  fixed  issue  £1,660,876 


rage  dreulatum,  and  Cain  held  by  the  Scotch  and  Irish  Banks  durtng  the 
fiurweeh,  ending  Saturday,  the  20th  day  of  May,  1848. 

8COTOH  BAXKB. 


Aimga  Cifeolatiaii  daxtef  fwa  WmIci, 

A«tn(« 

AnuMBt  of 

HAMS  OF  BANK. 

AnthtfriMd 

4 

DMIBf  MaW>Tt. 

Gold  A  Silvrr 

CittaUtioii. 

Coin  held 
durinf  Four 

jSiana 
upwaids. 

Under 

ToUl. 

Wceki  ending 
M  abore. 

1 

£ 

£ 

£ 

£ 

£ 

300,485 

108,480 

223,206 

331,686 

163,672 

yil  Bank  of  Scotland  . .  | 

183,000 

63*970 

127,134 

191,104 

85,282 

ithh  Linen  Company. . . . 

438,024 

131,842 

264,430 

396,272 

151,614 

ouMrcial  Bk.  of  Scotland! 

374,880 

143*413 

276,615 

420,028 

139,782 

tionsl  Bank  of  Scotland  i 

297,024 

90.993 

189,694 

280,688 

75,689 

lion  Bank  of  Scotland  .. 

327,223 

110,916 

203,445 

314.361 

89,072 

ibbvgh  &  Glasgow  Bk.  : 

136,657 

46,857 

69,671 

116,528 

37,294 

iddng  Com.  in  Aberdeen 

88,467 

3>,496 

68,724 

100,220 

28,017 

«rdeen  Town  and  Co.  Bk. 

70,133 

27,145 

53,849 

80,993 

»4,449 

Mth  of  Scotland  Bk.  Co. 

154,319 

55,807 

88,357 

144.164 

20,486 

mdee  Bsnking  Company  ; 

33,451 

6,397 

19,989 

26,386 

5,35» 

taten  Bank  of  Scotland. .  j 

33,636 

9,635 

21,588 

31.224 

5,53* 

eitem  Bank  of  Scotland 

337.938 

113,065 

264,717 

377.782 

97,632 

jsMUe  Banking  Co.  .. 

104,028 

21,308 

78,975 

100,284 

25,719 

^sf  Gbugow  Bank 
iMbdan  Banking  Co.  ..' 

72,921 
53,434 

43,810 
16,770 

59.554 
35.285 

103.364 

52,055 

'5,326 

Wlk  Banking  Company  . .  j 

38,656 

13.085 

26,198 

39,283 

12,393 

OMnl  Bank  of  Scotbmd. . ' 

42,933 

14,632 

31,265 

45,897 

9,542 

(Scotch Banks)  .J 

3,087,209 

1,049,621 

2,102,696 

3,152,319 

|i, 027, 937 

nUBB  BANKS. 

3,738,428 

1,922,250 

1,049,575 

2,971,825 

799,611 

927,667 

319.443 

410,674 

730,117 

281,611 

33.445 

171,762 

205,207 

106,207 

243,440 

24,070 

136,013 

160,083 

66,353 

311,079 

22,648 

»52,9i4 

175.563 

57,802 

tlboalBaDk  

761,757 

216,337 

323,440 

539.775 

218,628 

tiek^-Suir  Nat  Bank 

24,084 

4.045 

7,410 

11.445 

3,522 

^Md NatiMial  Bank 

66,428 

19.223 

27,423 

46,647 

12,726 

^ALi  (Iiisli  B«ikf )  •••• 

6,354,494 

561, 461 

2,279|2" 

4,840,662 

11588,485 

SUMALIRY  OF  IRISn  AND  SCOTCH  RETURNS  TO  MAY  m. 


The  Returns  of  Circulafibn  uf  the  Irish 
uiul  Scotch  Banks  for  tho  (bxir  weeks  end- 
ing 20th  May,  when  added  tuf^otlier,  give 
the  foUourin;;  rm  the  avcragf>  wcH'kly  circu- 
lutiuii  uf  these  hniiks  diurin;;  the  pubt  mouth, 
viz. : — 

Arcraf^  Circulaiiun  ut  tlie  lri»h  lUiiks  1.wio,tk>2 
AveniifO  CiicuUtiou  uC  tlie  Scutch  Baiikii  .H,  ig 


Total  Average  Circulation  of  these  Baoki 
for  the  past  month   €7,m,9fi\ 

On  comparing  these  amounts  with  the 
Returns  for  the  month  ending  2*2nd  April 
last,  they  show- 
Decrease  in  the  Circulation  of  Iriih  Uank«  jeri06,37l 
Increase  In  the  Circulation  of  Scotch  Bunks  318,  U8 

Total  increaM  lait  month  ^^,777 

And  an  compared  with  the  month  ending 
2*2nd  May,  1847,  they  show— 

Decrea^  in  the  Circulation  of  IriiihBankt  J?  1 , 1 77,7^7 
Decrease  in  the  CircuUtion  of  Scotch  Banks  904^ 


Total  decrease  on  the  yew . . . 


.j^l,S4a,S89 


The  fixed  issues  of  the  Iriiih  and  ^:c^•t 
Banks  at  the  present  time,  arc  ^\\cn  in  Ui 
Banking  Ahtusnac,  for  IHlii,  as  folk>V}.- 

H  Banks  in  Irclaiul,  alluued  tu  issue ..  ^6^i,4! 
1 8  Banks  in  Scotland,  allowed  to  i  ouc  s.Pf^ 

36  BAuks  in  all,  allowed  (o  ia»uc  ^9,Ui;i 

The  foUowinf;  appears,  therefore,  to  be 

comparative  state  of  the  circulation:— 

Irish  Banks  arc  lielow  their  fixed  issae  jf  1,1111 
Scotch  Banks  are  ahore  their  fiieil  imu*  ft.li* 

Total  l>elowthe  fixed  issue  l,M9«1 

Tho  amount  of  Gold  and  Silver  held  attk 
head  offices  of  the  several  banks,  during  tk 
past  month,  has  been  as  follows :  — 

Gold  and  Silver  held  by  the  Irish  BMks^l^a^m 
Gold  and  Silver  held  by  the  Scotch  Banki  LMTir 

Total  of  Gold  and  Silver  Coin  ...,£ijtit0 

Beinff  a  decrease  of  £34,383  on  the  put' 
the  Irisn  Banks,  and  a  decrease  of  fllJK 
on  the  part  of  the  Scotch  6ank<i,  on 
several  imounta  held  by  then  duiif  * 
preceding  month. 


CIRCULATION  OF  THE  UNITED  KINGDOM  TO  MAY  20th. 

The  following  is  the  state  of  the  Note  Circuktion  of  the  United  KIngdoa,  ferAi 
month  ending  the  20th  May,  1848. 

Circulation  of  Notes  for  the  Month  ending  May  SOth,  as  compared  with  the 


Bank  of  England. . , 
Private  Banks  . . . . , 
Joint  Stock  Banks  . 


Total  in  England. . 

Scothmd  

Ireland   


I  - nited  Kinfrdom . 


Apl.9S,184a. 

.6^1 8,3 16,796 
3,858,  l«p 
2,764.310 


9«,8Sa,06& 
2,934,171 
5,000.033 


MaySO,  1S46 
18,41 1.886 
3,846,645 
3,783,855 

Ineitaat. 
9S,l60 

16,6«8 

Vmtm. 
MM 

25.041,386 

I0M81 

3.158.319 

318,148 

4,840,669 

UMP 

^33,034,307 

The  romparison  of  the  month  ending  May  22,  1847,  with  the  month  oidiH  ^ 
20,  1848,  shows  a  decreax^  in  the  Bank  of  England  circninticm  of  £B\%fiit  * 
(lecreate  in  Private  Banks  of  i^767,389,  and  a  dBerene  in  Jdnt  Stock  Bdb<f 


i.^468,4Gl ;  being  a  total  decrease  in  England  of  i^,152,068 :  while  in 
is  a  decrease  of  ir364,625 ;  and  hi  Ireland  a  deereate  of  i:i,177,757.  Tim  iktM 
that  the  month  ending  May  20th,  as  compared  with  the  same  period  bat  ff* 
presents  a  decrease  of  1'2, 152,068  in  England,  and  a  deereate  of  £'3,694 »4M  ii  Ik* 

UniM  Kingdom. 

Tlie  return  of  Bulliuii  in  the  Bank  of  England  for  the  month  ending  May  ff^ 
gives  an  aggregate  amount  in  both  departments  of  i^l3,043,400.   On  n  0nn|MriM<f 
this  with  the  Return  for  the  mouth  ending  April  2Snd,  there  appaan  tft  ho  a 
creoMe  of  i^l,158,073 ;  and  as  compared  with  the  numth  ending  May  22nd,  \Uh  M 
the  corresponding  period  last  year,  there  is  an  tiierease  of  i^,S57,125. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Irdand  dwiif  tfe  wtll^ 
ending  20th  May,  was  i'2,616,422,  being  a  deereaae  of  jf46,099,  aa  a  ' 
the  preceding  month,  and  a  deereate  of  i;366,607i  u  compaind  with  tiw  i 
period  last  year. 


WATiaLow  and  Boirs,  Printers,  66  sad  67,  liondoa  WolL 


THE  BANKEES'  MAGAZINE; 

AND 

Soumal  of  tfte  iWowp  £Sl&vktU 
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XXPORT  OF  THE  COMMITTEE  OF  THE  HOUSE  OF  LORDS  ON 
THE  OPERATION  OF  THE  BANK  ACT. 

The  committee  appointed  by  the  House  of  Lords  "  to  enquire 
into  the  causes  of  the  distress  which  has  for  some  time  prevailed 
^ong  the  commercial  classes,  and  how  far  it  has  been  aflfected 
by  the  laws  for  regulating  the  issue  of  bank  notes  payable  on 
femand/^  have  just  issued  their  Report.  We  have  received  it  so 
l^te  in  the  month,  that  in  order  to  make  room  for  the  following 
Analysis  of  its  contents,  we  have  been  obliged  to  postpone  an 
^rtae  on  the  evidence  taken  on  the  same  subject  before  the 
^mmittee  of  the  House  of  Commons,  the  first  portion  of  which 
Evidence  will  be  found  in  the  Supplement  that  accompanies  our 
pKsent  number.  The  Report  of  the  Lords^  Committee  is  a  valua- 
ble commentary  on  the  whole  of  the  statements  made  before  both 
(Committees,  for  the  witnesses  examined  were  nearly  the  same 
both  in  the  Lords  and  Commons. 

The  report  before  us  is  a  very  able  document,  and  is  very 
^Mditable  to  those  by  whom  it  has  been  prepared.  It  contains  a 
Bkieiul  and  impartial  analysis  of  the  evidence  given  before  the 
Conmuttee,  which  it  considers  under  the  following  heads : — 

Ist.  The  causes  and  extent  of  the  distress  of  1847.  On  this 
bpint  the  Committee  state  that  the  witnesses  concur  in  attributing 
Ebe  distress  to  the  failure  of  the  potato  crop,  and  consequent 
hige  importation  of  grain ;  to  excessive  expenditure  on  railway 
enterprise ;  and  more  extensive  operations  in  many  branches  of 
trade  than  the  capital  of  those  trades  warranted.  The  great 
inajority  of  the  witnesses  unite  in  representing  the  intensity  of 
Qie  pressure  as  more  severe  than  the  distress  of  1837  and  1339, 
Hid  many  consider  it  to  have  been  greater  than  that  of  the  year 
dfpanicy  1825. 

Sod.  The  effects  of  the  treasury  letter  of  25th  October. — 
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The  Committee  state  that  the  remedy  for  the  distress  was  sought 
and  found  in  a  departure  from  the  restrictive  principle  of  the  Actof 
1H44,  authorized  by  the  well-known  letter  of  the  Prime  Minister 
and  Chancellor  of  tlic  Exchequer — the  salutary  consequences  of 
which  "were  recognized  gratefully  by  almost  every  witness, even 
by  those  most  favourable  to  the  Act  of  1844.^^  The  Committee 
state  that  nothing  but  the  absolute  necessity  for  that  measure 
could  l)e  it5  justification ;  and  they  add  that  the  reserve,  whick 
had  decreased  nearly  £1,500,000  within  the  short  space  of  fourteen 
days,  amounted  to  jK  1 , 1 76,740  only  on  the  30th  October, of  which 
sum  no  more  than  £568,470  was  held  in  London,  making,  with 
the  gold  coin  in  the  banking  department,  £719,523.  At  the  same 
time  the  private  deposits,  for  which  the  Bank  were  responsible, 
amounted  to  £8,580,rx)(),  independently  of  £4,760,000  of  Govern- 
ment deposits.  The  deposits  of  the  London  bankers  were  moR 
than  £.?,0(K),000  at  the  same  time.  On  these  grounds,  and  not^^ 
lying  on  the  statement  of  the  governor  of  the  Bank,  that  by  the 
immediate  sale  of  securities,  notwithstanding  the  condition  of  the 
market,  and  by  tlie  refusal  to  discount,  the  Bank  might  have  met 
all  demands  upon  it ;  the  Committee  are  of  opinion  that  the  issue 
of  the  Government  letter  was  called  for  by  the  circumstances 
the  time,  and  saved  the  Bank  and  the  country  from  evils  of  the 
most  serious  character. 

3rd.  The  Committee  show  that  "the  efficiency  of  thecirculi- 
tion  is  not  identical  with  its  money  amount,"  inasmuch  as  an 
increased  amount  of  notes  issued  was  attended  by  extreme  scandty  | 
of  circulation,  in  consequence  of  the  hoarding  on  the  part  of  the 
public  and  the  bankers  until  confidence  was  restored. 

4th.  The  inapplic^ibility  of  applying  the  same  rule  to  periodsrf 
favourable  and  adverse  foreign  exchange.  And, 

5th.  The  curcumstance  of  the  Act  of  1844  applying  thesanc 
rule  in  cases  of  an  adverse  and  a  favourable  foreign  exchangei — 
are  next  carefully  examined  by  the  Committee,  who  declare  "Alt 
to  apply  one  identical  rule  to  cases  where  the  exchanges  arc 
adverse  or  are  favourable,  is  an  error ;  that  in  both  respects  tkP 
Act  of  1844  is  defective,  and  that  in  cofisequence  of  i/tesedrfed^ 
it  aggravated  the  distress  q/'  1847,  more  especially  in  the  montb^ 
of  September  and  October ;  and  that  it  must  have  a  tendeMCf  t9 
lead  to  the  same  results  hereafter ^  whenever  similar  circum»t8M0^ 
shall  arise.  ^ 

6th.  The  erroneous  notion  promulgated  by  the  suppoiten 
the  Act  of  1844,  that  the  Bank  was  to  be  left  free  from  respond 
sibility  in  the  issuing  department,  and  left  free  likewise  to  man^^ 
the  banking  department  on  the  principle  of  a  private  hank^J^ 
shown  to  have  operated  very  injuriously  on  the  manageinent  ^ 
the  Bank. 
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7th.  The  unexampled  fluctuation  in  the  rate  of  discounts 
shruse  the  Act  of  1844  is  noticed.    In  1837  the  lowest  rate  was 
9^9  the  highest  5^ ;  difference^  2^.    In  1839  the  lowest  rate  was 
•t,  the  highest  6i  ;  difference,  2|.    In  1847  the  lowest  rate  was 
3  the  highest  10;  difference,  6J.    These  extreme  fluctuations 
tre  shown  to  have  been  very  injurious  to  commerce,  and  are 
proved,  on  the  testimony  of  the  governor  and  deputy-governor  of 
the  Bank  of  England,  to  have  been  occasioned  by  the  state  of  the 
reserve  in  the  banking  department. 

8th.  The  rates  of  discount  of  the  Bank  of  England  and  the 
Bank  of  France  are  compared.  The  latter  bank  appears  never  to 
have  had  the  rate  of  interest  higher  than  5  per  cent.  Lord  Ash- 
burton  said,     I  should  state  that  the  discounts  of  commercial 

Cper  by  the  Bank  of  France,  so  far  from  being  insignificant  as 
8  been  estimated,  are  in  reality  very  large.  I  take  it  that  on 
the  average  of  years  the  discount  of  commercial  paper  by  the 
Bank  of  France  is  larger  than  the  discount  of  commercial  paper 
by  the  Bank  of  England." 

9th.  The  errors  in  the  Bank  management  in  1846-47,  in 
keeping  the  rate  of  interest  too  low,  is  also  noticed,  and 

loth.  The  question  of  advances  on  deficiency  bills  is  discussed. 
It  is  shown  that  the  advances  to  the  government  could  only  be 
made  at  the  expense  of  the  commercial  interests,  who  would  be 
^rived  of  their  usual  accommodation  in  order  to  provide  the 
i^inds  required  by  the  Bank. 

11th.  The  limitation  of  the  amount  of  silver  to  be  held  in  the 
■we  department  is  next  referred  to.  The  Committee  concur  in 
opnion  with  some  of  the  most  important  witnesses,  that  the  pre- 
*6tit  limit  of  the  one-fifth  silver  to  four-fifths  gold  is  arbitrary 
*nd  injurious. 

12th.  The  next  point  which  engaged  attention,  was  the  pub- 
Iitttion  of  the  Banks'  account  weeMy,  and  an  examination  of  the 
rasons  urged  against  its  continuance,  in  which  the  Committee 
4>  not  coincide. 

,  13th.  This  is  the  most  important  section  of  the  Report,  con- 
^in^  a  narrative  of  the  remedial  measures  recommended  hj  the 
^wity  of  the  witnesses,  and  approved  of  by  the  Committee. 

therefore  quote  this  portion  nearly  in  full,  reserving  our 
f^^Mcs  on  many  of  the  important  questions  discussed  therein 
mother  article.    The  Committee  state : — 

"1^  Committee  fed,  in  common  with  eveiy  witneas  examined^  the  du^ 
^^^i^^HKitkm  of  maintaining  at  all  times  the  practical  convertibility  of  the 
aote.  Thii  they  consi^r  to  be  the  fint  ana  moit  e«iential  object,  whidl» 
dbcQwioni  like  the  present,  must  be  kept  constantly  in  view,  both  hy 
^^MgMrtttTC  and  by  those  who  direct  the  bulking  operations  of  this  ^real 
^^^itrid  eommontty.   Upon  the  practical  enforcement  of  this  prinaple. 
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uot  only  (Iocs  the  public  and  private  credit  depend,  but  the  whole  tndoitiy  d 
the  productive  classes,  und  the  wages  of  labour.    On  this  point,  theref(ire»^ 
Couiniittee  ha^e  the  satisfaction  to  think  that  there  can  be  no  differencf  o( 
opinion.    The  practical  questions  to  be  settled  at  present  are.  Whether thi*  | 
jrreat  benefit  is  attained  with  certainty  ?    Whether  it  is  attained  by  jiropet 
means?  and,  Whether  the  restrictions  of  the  Act  of  1844  are  not  attended 
with  grievous  and  unnecessary  evils  of  a  collateral  kind?    Many  of  the  pro- 
visions of  that  Act  arc,  in  the  judgmcut  of  the  Committee,  as  well  aiintbe 
judgment  of  tlie  great  niujoritv  ol  the  witnesses,  judiciously  adapted  to  the 
pur|H)se  for  which  they  were  tVameil.    Rut  an  attempt  to  enforce  by  Uw, 
under  all  circumstauces,  one  iixed  and  iniicxible  rule  for  the  management  of  a 
naticmnl  bank  of  issue  seems  inconsistent  with  the  best  written  authorities, 
with  the  general  princi]>les  of  economical  science,  as  well  as  with  the  testimoi^ 
of  many  w  ituesses  of  practical  knowledge  and  experience.    It  can  hardly  fnl 
to  be  productive  of  most  serious  evils,  more  especially  when  a  contraction 
issues,  indispensable  in  a  state  of  adverse  foreign  exchanges,  is  rendered  in- 
perative,  as  it  is  by  the  Act  of  1S4 1,  uuder  circumstances  which  may  bewbolk 
op])()sitc.    It  has  l)een  shown  that  an  eidargement  of  the  issues  of  the  Buu 
under  a  favouniblc  foreign  exchange,  would  frequently  be  ex]>edient  at  ti«a 
when,  ui'.dcr  the  })rovisions  of  the  Act,  no  such  enlargement  would  be  P» 
sible,  and  even  in  cases  where  by  the  Act  a  corapulsor}'  contraction  h'OUM  ^ 
enforced. 

It  is  ditHcult,  in  the  judgment  of  the  Committee,  to  appeal  to  Inored^ 
monstrative  evidence  on  this  subject  than  is  to  be  found  in  the  Treasury  Letlff  I 
cf  the  2.'>th  October.    That  letter  was  a  practical  repeal,  by  an  act  of  lulbo-  ' 
rity,  of  the  restrictive  clauses  of  the  Act.    It  api)ears  impossible  at  onee  to 
defend  the  restrictive  provisions  of  this  Act,  and  to  justify  the  letter,  whidii> 
this  respect  abrogated,  or  at  least  suspended  those  verj-  restrictive  proviaOM. 
The  Committee  consider  that  those  restrictions  materially  aggravated  tfe 
pressure,  and  profluced  the  panic  of  October,  1847.    I'ut  even  if  thoie  it- 
strictions  were  originally  defensible  when  enacted,  their  hold  on  opinion,  n 
well  as  their  authority  in  ])ractice,  have  been  materially  im]>aireil  by  the  kttn 
by  which  they  were  superseded, — by  its  acknowledged  necessity,  and  bvih 
undeniable  success.    The  precedent  has  been  established,  and  its  applioMi 
will  inevitably  be  called  for  on  other  occasions ;  and  it  may  so  happen  th< 
the  princijde  of  relaxation  will  be  afiplied  under  circumstances  less  mgo* 
and  less  justifiable  than  those  which  occurred  in  1847-    The  Committee  Wf 
therefore  of  opinion  tiiat  it  is  ex)H;dient  for  the  legislature  to  provide  ipM>4f 
for  the  manner  uud  the  responsibility  of  relaxing  these  restrictions  in  tiaci 
when  it  can  be  done  consistently  with  the  perfect  convertibility  of  the  note— 
an  obligation  which  should  never  be  forgotten.    That  the  contingencies  ante 
which  a  suspension  of  the  restrictions  of  the  Act  will  be  called  for  and  appfiBd 
hereafter  are  not  remote  or  improbable,  is  admitted  even  by  those  who  odM 
the  continuance  of  the  Act  in  its  integrity."    Mr.  Loyd  evidently  eonata 
the  events  which  rendered  the  letter  justifiable  as  likely  to  be  of  ouaiionol 
recurrence,  arising  naturally  out  of  the  very  framework  and  constmctifln  of 
the  commercial  system  of  England.    In  reference  to  the  interposition  of  thi 
(}oTemment  in  October,  1847,  he  observes : — 

*  It  seems  to  me  that  the  issue  of  that  letter  arose  out  of  one  of  thooo 
I>eculiar  combinations  of  circumstances  which  may  occur  occasionally  u  a  eoa* 
munity  of  prodigious  activit}'  and  enterprise,  carrying  on  trading  u|Miom> 
upon  a  gir^antic  scale,  and  by  means  of  an  extended  system  of  credit 
cannot  build  up  in  this  eountr}-  an  enormous  and  comphcated  system  of  ens* 
without  being  occasionally,  under  some  very  peculiar  and  extnordfinsiy  coiit 
bination  of  circumstances,  exposed  to  the  possibility  of  panics  seiiiiig  tbt  pw* 
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ad,  which  cannot  be  reeulated  by  an^  systematic  legislative  provisions,  but 
lidi  must  be  met,  according  to  the  exigency  of  the  moment,  by  some  extra- 
linai^  and  exceptional  measure.' 

"  Sur  Robert  Peel's  letter,  read  by  Mr.  Cotton  (32d4),  justifies  the  infereuoe 
it,  in  his  opinion,  circumstances  will  occasionally  arise  when  these  restrictions 
owt  be  suspended  by  an  arbitrary'  act  of  authority. 

''The  Governor  of  the  Bank  expresses  a  still  more  distinct  opinion  that 
ell  contiuffcncies  will  not  be  unfrequent.   His  evidence  is  as  follows 

"'Youl  lave  stated  that  a  foreign  demand  for  gold  and  a  domestic  demand 
r  gold  are  different  and  distinguisnable  things  in  their  banking  consequences, 
lie  Act  of  1844  deals  with  those  two  different  causes  precisely  in  the  same 
uma.   Do  you  think  that  is  riffht  ?— Yes,  I  do, 

"'On  what  ground? — ^When  I  say  that  I  think  it  is  right,  I  think  that  you 
Mdd  not  make  provision  in  the  Act  for  an  exception  like  tnat  of  a  panic  which 
isysrise  once  in  five  or  six  years,  or  not  even  that.' 

*'  To  leave  these  cases,  when  they  do  arise,  to  be  dealt  with  by  the  irregular 
aBereise  of  the  mere  authority  of  the  crown  and  its  advisers,  setting  aside 
'^OMe  in  five  or  six  years,"  or  even  at  periods  more  remote,  the  express  pro- 
ff/koM  of  a  distinct  Statute,  appears  wnolly  inconsistent  with  that  fixity  and 
xte  which  ,it  is,  or  ought  to  be,  the  object  of  all  law  to  secure.  The  evi« 
taceof  Mr.  Horsley  Palmer  (779-792),  Mr.  Gumey  (1166,  1202,  1226),  as 
>dl  ss  that  of  many  of  the  other  witnesses,  is  most  material  as  illustrative  of 
tee  truths. 

"Two  suggestions  have  been  made  to  the  Committee;  the  one  an  absolute 
npetl  of  the  Act  of  1844 :  the  other  a  continuance  of  the  Act,  accompanied 
^  a  power  of  relaxation.  Believing  that  many  of  the  provisions  of  that 
Vtsre  judiciously  adapted  to  secure  the  primary  object  ot  the  convertibility 
if  die  bank  note,  and  viewing  the  great  balance  of  evidence  which  has  been 
ptti  m  favour  of  the  second  of  these  alternatives,  it  is  to  that  proposition  that 
tte  Committee  are  desirous  of  directing  the  attention  of  your  Lordships.  It 
■tnethat  to  those  who  may  have  expected  that  the  7  &  8  Vict.  c.  32  would 
AUuslly  prevent  a  recurrence  of  cycles  of  commercial  excitement  and 
■peision,  the  contrast  between  the  Years  1845  and  1847  must  produce  a 
|lM*<ons  disappointment.  To  those  who  anticipated  that  the  Act  would  put 
{t^Mdc  on  miprovident  speculation,  the  disappointment  cannot  be  less,  if 
MipDee  is  to  be  placed  (as  the  Committee  are  confident  it  may)  on  the  state- 
of  the  Governor  of  the  Bank,  and  of  other  witnesses,  that  '  Specula- 
jjsy  Were  never  carried  to  such  an  enormous  extent  as  in  1846  and  the 
Pitting  of  1847/  If  the  Act  were  relied  on  as  a  security  against  violent 
■■'^Bstions  in  the  value  of  money,  the  fallaciousness  of  such  anticipation 
jMnidusively  proved  by  the  fact,  that  whilst  the  difference  between  the 
Mfot  and  lowest  rate  of  discount  was,  in  the  calamitous  years  1837  and 
j™.  bat  two  and  a  quarter  to  two  and  three  quarters  per  cent.,  the 
l^itiiee  in  1847  rose  to  six  and  three  quarters.  If  it  was  contemplated 
the  number  and  the  extent  of  commercial  failures  would  have  been 
gftaed,  the  deplorable  narrative  of  the  Governor  of  the  Bank,  recording  the 
^^It  of  thirty-three  houses  comparatively  in  large  business,  in  London  alone, 
"^^e  amount  of  i^,  129,000,  is  a  conclusive  reply.  If  the  enormous  extent 
Sj^lueh  railroad  speculation  has  beea  carried,  be  considered  as  an  evil  to 
a  sonnd  system  of  banking  could  have  applied  a  corrective,  such  a  cor- 
hat  not  been  found  in  an  act,  since  tne  passing  of  which,  during  a 
of  three  years,  an  increased  railway  capital  of  upwards  of  j£!22 1,000,000 

Wn  «iithorized  to  be  raised  by  parliament ;  and  when  the  enormous  sum 
^471^^390,000  ii  stated,  on  high  financial  authority,  to  have  been  actually 
TllUmliii]  on  railways  in  two  years  and  a  half.  If  the  power  of  obtaining 
SU^  •eemmiiodation  on  moderate  terms,  were  considei«d  to  be  promotra 
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by  the  Act  of  18-1-1,  it  cauuot  be  said  that  thia  important  object  htt  bea 
attained,  since  it  appears  in  evidence  that  in  \S-i7,  iu  addition  to  anioteRit 
uf or  10  per  cent.,  a  commission  was  also  frequently  paid,  railing  the  dwp 
to  10,  20,  or  30  per  cent,  according  to  the  time  which  bills  bad  to  run.  Tb 
Committee  are  fully  aware  that  alternations  of  periods  of  commerciil  adtt> 
ment  and  of  discredit,  of  speculation  and  of  colla])se.  arc  likely  to  anM  mds 
all  systems  of  cmTency ;  it  would  be  visionary  to  imagine  thi^  they  raaUbe 
averted  altogether,  even  if  the  circulation  were  exclusively  metallic.  Bat  kit 
on  this  account  that  greater  care  should  be  taken  to  avoid  increasing  an  cnL 
|>erhap8  inevitable,  by  any  arbitrary  and  artificial  enactments. 

**  The  Committee  are  of  opinion^  that  the  principle  on  which  the  Act 
should  be  amended,  is  the  introduction  of  a  discretionary  relaxing  power, 
power,  in  whomoever  vested,  to  be  exercised  only  during  the  egistenee  flf  i 
favourable  foreign  exchange. 

"  Several  plans  have  been  suggested  by  which  inch  a  relaxing  power  iif 
be  exercised,  but  they  resolve  themselves  practically  into  three, — a  \eigiad 
authority  vested  in  the  government;  in  the  government  and  in  the  bok 
conjointly;  or  in  the  Hank  of  England  alone.    The  objection  obrioHdr 
existing  to  the  first  of  these  propositions  is,  the  danger  that  all  mxeraaaH 
are  liable,  more  or  less,  to  be  influenced  in  such  cases  by  |X)Utical  ntbcr 
than  by  economical  considerations.   It  may  also  be  apprehended  thit  the 
exercise  of  an  undefined  and  extraonlinar>'  ]X)wer  would  depend  too  mulia 
the  personal  character  or  the  ])olitical  position  of  the  minister  for  the  UM 
being.    The  second  proposition  is  open  to  other  but  equally  powerful  objN' 
tions.    A  divided  responsibility  becomes  frequently  no  responsibility  it  iL 
The  Government  might  cast  the  responsibility  on  the  Bank,  the  Bank  on  tk 
Government,  and  in  this  conflict  the  interests  of  the  public  would  be  foifoMi 
or  defeated.   A  third  proposal  (which,  in  the  judgment  of  the  Committee*  ■ 
preferable  to  either  of  the  two  first),  namely,  vesting  this  discretion  n  tk 
Bank  of  England,  cannot  be  disposed  of  without  giving  some  coniidentioBtt 
the  constitution  of  the  Bank  of  England.   The  objections  which  have 
often  urged  against  the  Bank,  more  esi>ecially  if  intrusted  with  a  diMictis 
like  that  now  under  consideration,  are  a  want  of  permanence  and  of  coH^ 
tcncy,  derived  from  its  system  of  periodical  elections  of  Govemora  and  DffiV 
Governors, — the  evil  consequences  of  filling  those  high  and  important  onM 
as  well  as  the  appointments  to  the  Committee  of  Treasury,  bv  a  mere  roMMi 
of  seniority,  and  the  intimate  connexion  subsisting  between  the  Directon  oi 
the  commercial  world  of  London,  which  may  cast  on  them  a  degree  of  piaM 
diificidt  at  times  to  be  resisted.   It  seems,  further,  to  be  apparent  iom  ^ 
evidence,  that  the  immediate  pecunioi'y  interests  of  thepropnetoraasatn^ 
company  may  at  times  supei-sedc  or  control  larger  and  higher  considtiitiiw^ 
This  ought  not  to  be.   \^  hilst  the  Committee  express  this  opinion,  thejni^ 
guard  themselves  from  the  supposition  that  they  consider  that  the  Beak 
ought  to  uiidertHkc  or  can  perform  fimetions  which  belong  to  the  legidMt 
and  to  the  responsible  Government.   The  first  duty  of  the  Bank  ofEBghiA 
is  so  to  conduct  its  aifairs  as  to  s.(  ure  means  for  the  performance  ofdl 
engagements  with  integrity  and  good  faith.    Prudence  and  diseretion,  thttf^ 
plication  of  scientific  tnith  to  assist,  and,  at  times,  to  correct  the  infeicDee* 
drawn  from  exi)erience,  should  be  its  guiding  principles;  but  no  narrow 
of  the  mere  |)ecuninry  interests  of  its  proprietary  should  exclufivdy  eaaHxA 
its  action.    To  the  Bunk  of  Engl-nid  Parliament  has  confided  gnat  privilcgt^ 
and  exclusive  i)owers ;  for  the  exercise  of  these  powers  the  Bftnk  ia  rmpo^ 
aible.    In  these  respects  the  Bank  of  England  differs  fW)m  an  ordinaiy  ttidn^ 
corporation ;  and,  cousemiently,  is  bound  always  to  keep  in  view  the  real  tatfl 
permanent  interests  of  tne  commercial  classes,'  and  of  that  gnat  commaaicy 
of  which  it  forms  a  part.   The  true  interests  of  the  proprieton  of  bank  iloc> 
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•  iMfcr  be  prejudiced  by  being  cOntidered  in  connexion  with  these  larger 
indples. 

'^If  the  Committee  coniidered  that  the  Act  of  1844 »  which  they  desire  to 
I  amended  so  far  aa  its  restrictive  clauses  are  concerned,  was  essential  to  the 
ittieal  convertibdity  of  the  bank  note,  they  would  hesitate  in  recommending 
y  ehan^.  But  it  should  never  be  forgotten  that  the  liabiUty  of  the  Bank 
oststs  in  its  depoiiits,  as  well  as  in  its  promissory  notes.  The  legal  obli- 
tion  to  discharge  both  is  the  same  i  the  failure  ot  either  would  be  equally 
iL  The  protection  given  by  the  Act  of  1844  is  mainly  given  to  the 
nk  notes,  and  in  some  degree  at  the  risk  of  the  deposits'  This  appears 
douable  on  comparing  the  reserve,  in  the  third  week  of  Ootob«ar,  with 
B  amount  of  private  deposits.  Had  any  unfortunate  circumstance  interfered 
th  the  power  of  meeting  the  latter  engagements,  or  had  not  the  treasury 
tcr  been  written,  there  seems  little  doubt  of  the  fatal  consequences  which 
lak  have  ensued.  Had  it  been  impossible  to  pay  the  deposits,  a  discredit  of 
I  bank  note  raiut  have  been  the  conseouence.  Nor  can  it  be  rationally 
otioaed  but  that  such  a  misfortuue  migiit  have  exposed  to  risk  the  eon- 
(tibility  of  the  bank  notes. 

The  Committee  have  felt  it  their  duty  to  examine  witnesses  connected  with 
ofeeh  and  Irish  banks.  As  the  great  bulk  of  Scotch  and  Irish  pecuniary 
MMtions  are  adjusted  in  reference  to  the  Loudon  money  market,  so  lon^  a^ 
I  bank  notes  issued  in  the  three  parts  of  the  empire  are  equally  convertible 

demand  into  the  same  coin,  "  the  fluctuations  of  exchange  between  the 
BBtiies  will  be  generally  limited  by  the  price  at  which  any  given  amount  of 
Hion  can  be  procured  in  the  circulating  medium  of  the  debtor  country  and 
amted  into  the  circulating  medium  of  the  creditor  country,  together  with 

•  ittiDrances  and  charges  of  transporting  it  from  the  one  to  the  other."  It 
Ikws  that  any  effects  which  the  Act  of  1844  has  produced  upon  the  London 
■kct  must  have  had  a  corres|X)nding  influence  in  Scotland  and  Ireland.  To 
•n  countries,  and  to  this  extent,  all  the  foregoing  observations  of  the  Com- 
iltoa  apply. 

Bat  as  re^ardin^  the  effects  of  the  Act  passed  in  1846  for  Scotland,  if  the 
Kntkm  which  it  imposes  on  the  banks  of  that  country  to  keep  a  stock  of 
tf  corresponding  in  amount  with  the  excess  of  circulation  beyond  the 
Vifauim  fixed  b^  the  banking  returns  be  intended  to  guard  a^inst  excess  of 
Ve^  the  Committee  apprehend  any  such  danger  to  be  imagmary.  Should 
^over-issue  take  place,  as  compared  with  the  circulation  of  Great  Britain, 
I  vaold  manifest  itself  in  the  altered  state  of  the  exchange  with  London,  and 
WlUi  thereby  be  corrected.  The  effect  of  the  enactment  has  been  to  compel 
Nieoleh  banks  to  keep  nn  amount  of  capital  in  gold,  calculated  at  .^900,01)0, 
Mck  the  habits  of  the  Scotch  do  not  seem  to  require  for  the  purposes  of  cir- 
■MIqii,  and  for  which  consequently  there  has  not  been  any  preference  shown, 
^  Mv  effective  internal  demand.  Hence  this  capital  is  to  a  certain  degree 
gwwpctive.  Independently  of  the  enactments  in  question,  this  capital 
yt  be  invested  by  the  Scotch  banks  in  public  securities,  so  far  augmenting 
profits,  and  the  ^Id  would  either  be  absorbed  into  the  circSation  <n 
nphnd  or  would  find  its  way  into  the  coffers  of  the  Bank  of  England. 

"As  between  bank  and  oank  in  Scotland,  the  system  adopted  for  the 
"Mff  exehange  of  their  notes  is  a  guarantee  against  any  relative  undue  issue 
7  *eparate  banking  cstabUshments.  That  system  is  as  follows :  Each  bank 
i  certain  proportion  of  exchemier  bills^  which  are  denominated  Edin- 
Exchanjge  exchequer  bills,  and  twice  in  each  week  the  respective  banks 
Jl^  and  reture  their  notes,  when  the  balance  is  settled,  if  tne  amount  be 
^lOOO  or  upwards,  by  exchequer  bills,  if  it  be  a  lesser  sum  it  is  settled  by  a 
^  of  credit  on  London.   This  system,  which  is  a  most  ingenious  and 
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economical  mode  of  settling  banking  l>alaiices,  ha«  lately  been  intiodvM 

Ireland. 

*'  Should  any  bank  have  its  quota  of  exchequer  bills  reduced  \ 
system  of  exchange,  it  must  purchase  bills  from  the  bank  holding  in 
and  pay  the  balance  by  letter  of  credit  on  London.   Thus,  twerv  btal 
be  nreiinred  twice  a  week  to  retire  its  excess  of  notes,  and  must  keep  fii 
Lon  'on  or  that  purpose. 

"  No  complaint  seems  to  have  arisen  in  respect  to  the  opendoi 
Act  of  1845  as  regulating  Irish  banking.*' 

On  the  important  question  whether  the  bank  should  bei 
be  allowed  to  hold  a  larger  amount  of  silver  than  is  now  pen 
by  the  Act,  the  Committee  report  as  follows : — 

"  The  limitation  of  the  amount  of  silver  bullion  which  the  Bank  ti  i 
to  hold  under  the  Act  of  1844  has  been  complained  of  by  many  of  tl 
nesses,  whether  their  opinions  are  favourable  or  adverse  to  the  other 
sions  of  the  Act.  Cases  are  stated  in  which  the  export  of  silver  hi 
made,  and  may  be  made  in  future,  the  means  of  rectifying  an  unfii? 
foreign  exchange.    Such  is  the  opinion  of  the  Governor  of  the  Bank. 

"  Your  lordships  will  bear  in  mind  that  the  legal  standard  of  this  ( 
is  gold,  whilst  that  of  the  Continent  of  Europe  is  silver.  In  t 
deranged  foreign  exchanges  it  therefore  seems  obvious  that  the  esf 
silver  in  preference  to  gold  should  be  encouraged,  rather  than  ii 
bv  any  forced  legislative  restriction.  This  is  the  more  important,  as,  ft 
Mint  regulations  of  the  United  States,  an  unfavourable  exchange  wit) 
rica  is  equalized  by  the  remittance  of  gold ;  a  fact  exemplifiM  in  tb 
of  gold  in  1847i  when  j£9,000,()00  in  gold  were  withdrawn  for  export, 
consequences  arc  well  described  in  Mr.  Cotton's  evidence, — 

'  Do  you  a])prove  of  that  clause  of  the  Act  which  restricts  the  Bail 
purchase  of  silver  bullion? — I  certainly  do  not.  I  think  the  restrie 
one-fifth  is  very  inconvenient,  and  practically  in  the  spring  of  kst  y 
found  so.  Merchants  from  the  Pacific,  whose  returns  are  yery  moA  i 
bullion,  found,  when  it  arrived  last  spring,  that  there  was  no  mariu 
here,  and  that  they  hail  to  send  it  over  to  Paris  for  returns  in  hills  of  cs 
and  when  they  came  back  there  was  a  difficulty  in  discounting.  The  i 
lost,  wh!ch  is  about  six  weeks,  is  a  very  serious  thing  to  a  mereaatile 
and  there  is  another  evil  in  it;  supposing  the  amount  of  boUioB  '. 
the  issue  department  to  be  in  the  exact  proportions  allowed  by  tl 
with  one-fifth  silver,  and  supposing  that  j£l400,000  of  notes  go  io»  Idi 
same  amount  of  sovereigns  out,  that  immediataly  altera  the  proportia 
the  Issue  Department  must  necessanlv  sell  silver  bnlUon  to  keep  the  | 
tions  rif^ht,  and  thus  reduce  the  circulation  another  j£\OOflOO  to  knp 
proportion.' 

"In  expressing  their  entire  concurrence  in  these  opinions^  it  k  i 
necessarv  that  the  Committee  should  observe  that  no  question  of  ahai 
standard  is  involved  in  them ;  nor  do  they  countenance  sueh  an  ahai 
the  law  as  would  render  the  coined  silver  of  the  realm,  dcptecialei  i 
compared  with  the  Mint  price  of  silver,  available*  by  tak^  in  pi^Mnlil 
a  restricted  amount." 
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LETTERS  TO  A  BRANCH  MANAGER. 
Lbtter  V. 
OVERDRAWN  ACCOUNTS. 

DEAR  Charles, — In  the  same  letter  in  which  you  exclaim 
^nst  the  burking'*  of  your  overdrafts,  and  other  financial 
ibocities  perpetrated  upon  the  business  of  your  branch,  you 
fclire  to  be  informed  what  objection,  financial  or  otherwise, 
Wild  eiust  to  your  customer,  Mr.  Timms,  the  grocer,  being 
A^wed  an  overdraft  upon  his  account  to  the  amount  of  one 
WQsand  pounds  —  the  transactions  upon  the  account  being 
$nflO0  annually  (chargeable  with  the  full  58.  per  cent,  com- 

5 on),  and  the  overdraft  itself  being  guaranteed  by  parties 
responsible  for  the  amount ;  it  being  obvious,  you  add,  that 
an  account  returns  to  the  bank  a  gross  profit  of  ten  per 
»viz.: — 

Interest  on  overdraft  (say  5  per  cent.)  . .  £50 
Commission  on  £20,000,  at  5^.  per  cent.  . .  50 

£100 


I  must,  at  starting,  do  you  the  justice  to  admit  that  you  do 
«tand  alone  in  your  views  on  this  matter.  On  the  contrary,  I 
Mi.lidmit  that  highly  operative  accounts,**  that  majr  be  secured 
hMlowing  overdrafts  upon  them,  appeal  irresistibly  to  the 
Wiogs  of  branch  managers  in  general.  Your  views,  moreover, 
1^  cordially  shared  by  that  large  section  of  the  public  who 
ptottiiQe  in  their  lives  find  an  overdraft  a  convenience  or  a 
••BBisiury,  and  who  appear  to  have  come  into  the  world,  and 

Eto  go  out  of  it,  with  the  idea  that  a  bank's  capacities  of 
are  altogether  indefinite,  and  candidly  believe  that  the 
)f  an  advance  is  blindly  "  throwing  business  away.** 
i^'Xhe  ambition  to  do  business — to  see  the  volume  of  operations 
9^  accounts  current  swelling  to  a  stupendous  total,  and  to  tax 
total  with  a  full  quarter  per  cent,  commission,  and  carry  the 
b  to  the  credit  of  profit  and  loss,  and  to  one's  own  credit  as 
»i8, 1  admit,  a  strong  temptation,  and  therefore  figures  rather 
«aently  amongst  what  may  properly  be  termed  a  banker's  sins 
"commission.  Nay,  more,  Charles,  there  are  directors  and  chief 
**iiager8  of  banks,  or  there  at  least  have  been,  in  this  country, 
^ko  hold,  or  have  held,  what  I  believe  to  be  erroneous  doctrines 
this  su^bject,  and  with  very  lamentable  results,  as  you  and  I 
otbm  in  general  know,  and  theur  co-proprietors  in  par- 
*>Mir  both  know  and  feeL   X  beseech  your  patience^  tberetoiei 
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whilst  I  endeavour  to  explain,  as  briefly  as  I  can,  what  1  con- 
ceive to  be  the  nature  and  operation  of  overdrawn  accounts ;  vA 
you  vnll  not  be  the  less  disposed  to  listen  to  me,  perhaps,  vhen  I 
state,  that  I  once  thought  with  you  upon  the  subject,  but  hwe 
had  the  most  convincing  reasons  for  cnanging  my  opinion. 

And  first,  as  respects  the  verv  common  plea  founded  upon 
the  safety  of  the  overdraft.  Undoubtedly  one  of  the  main  con- 
siderations with  a  banker  when  he  makes  an  advance  is  tlie 
certainty  of  its  repayment.  I  take  it  for  granted  that  no  one  in 
the  possession  of  his  ordinary  senses  would  lend  money  wiAost 
this  certainty — without  a  conviction  that  he  would  be  repaid  Wi 
loan  to  the  uttermost  farthing.  But  with  a  banker  there  is  a  con- 
sideration beyond  and  above  this.  The  safety  of  any  particolir 
account  is  one  thing,  the  safety  of  his  bank  is  quite  another;  and 
it  is  quite  possible  for  a  bank  not  to  have  an  unsafe  acconiiton 
its  books,  and  yet  to  be  in  an  extremely  unsafe  position  itseli 

Now,  for  a  bank  to  be  in  a  perfectly  safe  financial  position}  it 
should  be  able  at  all  times  to  meet  the  demands  that  maybc' 
made  upon  it  without  notice  by  its  depositors,  note-holders,  and^ 
others.    If  its  position  is  such  that  in  case  of  any  sudden  and^ 
heavy  drain  upon  its  more  active  liabilities  it  must  depend  largelr^ 
upon  its  overdrawn  accounts  to  meet  that  dram,  then  I  do  wiit^ 
hesitate  to  assert  that  its  position  is  a  perilous  one. 

It  is  true  that  the  bank  may  have  granted  the  w^hole  of  its 
overdrafts  on  the  express  understanding  that  they  might  b0 
recoiled  at  any  time,  and  without  notice.    But  to  recall  an  orer^ 
drawn  account,  Charles,  and  to  obtain  payment  of  it,  are  not 
exactly  synonymous  operations.    Betwixt  the  act  of  recall  wad 
the  act  of  payment  there  always  lies  an  uncertain  interval^  ex« 
tending  over  weeks,  months,  or  years,  as  the  case  may  bfr--the 
interval  being  determined  very  much  by  the  use  the  borrower  bii  j 
made  of  his  overdraft.  1 

If  he  has  accustomed  himself  to  avail  himself  of  it  only  nor 
and  then — to  meet  an  accidental  and  temporar}' excess  of  engip" 
ments  over  his  immediate  means  to  meet  them — then  repayinent 
will  be  speedy,  and  very  much  a  matter  of  course.    If  he  bn 
used  it  as  permanent  addition  to  his  floating  capital,  he  nraiK 
await  the  result  of  reducing  the  more  active  portion  of  his  hoir 
ness  to  a  smaller  compass,  and  consequently  repayment  will  be  i 
more  tardy  ])rocess  than  in  the  former  case.    But  if  he  has  fifti 
it  in  his  trade — ^in  buildings  or  machinery — in  dead  stock  cyr  book 
debts,  (and  which,  by  the  way,  as  far  as  mv  exj[>erienoe  exteodiy 
is  the  rule  rather  than  the  exception,)  then  the  time  of  repayment 
will  be  altogetlier  indefinite. 

You  will  remind  me  that  there  are  the  iwetiei  to  fall  back  upon? 
Granted.   Granted  even  that  the  sureties  are  safe  for  maay  toMi 
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the  amount  of  their  liability.    But  this  in  nowise  proves  their 
ability  to  pay  the  overdraft  on  demand.    I  apprehend  that  no 
person  puts  his  name  down  as  surety  for  a  thousand  pounds 
^ho  has  the  remotest  idea  that  he  will  ever  have  to  pay  the 
^oney.    The  natural  consequence  is,  that  a  surety  no  more 
tiiinks  of  providing  for  such  a  liability  than  he  does  for  paying 
off  the  National  Debt.    It  is  the  nature  of  sureties,  therefore,  to 
^  uniformly  unprepared  to  meet  such  liabilities. 
,  Overdrafts  of  a  permanent  character,  then,  are  obviously  defi- 
•^ent  in  that  first  requisite  of  a  banker^s  resources — ^viz.,  imme^ 
™te  convertibility  into  cash  in  case  of  need.    An  ordinary  drain 
''pon  a  bank  whose  business  was  chiefly  confined  to  the  discount 
^  legitimate  business  bills,  could  be  met  by  simply  contracting 
Volume  of  its  discounts  :  but  you  do  not  necessarily  diminish 
yo^r  existing  overdrafts  a  single  pound  by  refusing  to  grant  fresh 
oiies.   Or,  if  the  drain  were  too  sudden  and  heavy  to  be  met  by 
*  jnere  contraction  of  the  discounts  of  the  bank,  a  portion  of  its 
on  hand  might  be  converted  into  cash.  In  the  worst  of  times 
(October  last  only  excepted)  good  bills  could  be  re-discounted 
^     price :  but  the  re-discount  of  your  current  account  ledger, 
P^^Hrles,  is  a  process  which  would  be  surrounded  with  difficulties 
^  the  easiest  of  times. 

And  is  the  privilege  of  overdrawing  a  banking  account  of 
advantage  to  the  party  possessing  the  privilege  as  is  com- 
monly believed  ?    Rightly  and  sparingly  used,  the  privilege  is 
Y^tibtless  a  valuable  one,  and  has  carried  many  an  honest  trader 
"trough  a  difficulty  that  might  other\vise  have  been  insurmount- 
But  for  one  who  so  uses  the  privilege  there  are  many  who 
^Jttisuse  it,  and  to  their  own  certain  injury  in  the  end. 

Take  a  case  for  example.    Patnck  Twist,  draper,  has  en- 
joyed an  uninterrupted  over-draft  for  so  many  years,  as  practi- 
cally to  have  ceased  to  regard  it  as  a  liability.    It  has,  in  process 
of  time,  become  as  much  fixed  in  his  trade  as  the  £100  with 
which  he  boldly  started  on  his  own  account  ten  years  ago.  A 
&tal  ambition  to  out-draper  all  Huggleton  has  brought  him  a 
large  business,  certainly,  but  it  has  at  tlie  same  time  swollen  his 
book  debts  to  a  formidable  amount.    Instead  of  being  in  a  posi- 
tion to  clear  olF  his  overdraft  on  demand,  therefore,  he  is  at  his 
wits'^  end  to  meet  his  current  liabilities.    Not  improbably,  at 
the  ^me  you  intimate  the  desire  of  your  directors  that  his  over- 
draft be  now  paid  up  or  heavily  reduced,  he  is  on  the  eve  of 
applying  for  its  further  enlargement. 

Now,  were  Twist  addicted,  at  such  a  crisis,  to  looking  Uie 
length  of  his  yard  measure  before  him,  he  would  see  the  impos- 
sibility of  gratifying  the  wishes  of  your  directors  within  any 
reasonable  period.    The  amount  of  his  overdraft,  and  much 
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more^  is  sunk  in  book  dcbts^  the  collection  of  which  would  in- 
volve a  world  of  expense,  trouble^  loss,  and  delay.  His  obvion 
course  should  therefore  be,  to  c^ll  all  his  creditors  together,  td 
them  plainly  the  position  of  his  affairs,  and  throw  himself  apoD 
their  forbearance. 

But  the  first  impulse  in  the  mind  of  Mr.  Twist  is,  to  acreci 
his  difficulties  from  his  sureties.  He  accordingly  puts  his  ^tn-  < 
vellers'^  off  till  next  journey,  on  various  pleas ;  and  if  he  has  anr  i 
acceptances  to  meet,  he  gets  them  renewed  if  he  can.  He  thu 
places  himself  in  sufficient  funds  to  effect  such  a  reduction  of  hii 
overdraft  as  may  appease  the  demands  of  the  bank  for  a  tiiM 
Thus  Mr.  Twist  accomplishes  his  First  Act  in  tliat  well-knowD 
piece,  The  Road  to  the  Gazette. 

He  cannot  have  proceeded  very  far  before  he  discovers  tbt 
the  reduction  of  his  overdraft  has  not  reduced  his  liabilities,  ist 
whole,  a  single  shilling.  It  has  simply  altered  their  distribodon. 
His  friends,  the  travellers,  begin  to  turn  up  again  with  perplex- 
ing punctuality ;  and  if  he  had  difficulty  in  fencing  them  on  the 
previous  journey,  the  difficulty  is  now  enhanced  fourfold,— Aff 
whilst  their  demands  have  doubled  in  amount,  his  excuses  for 
non-])ayment  have  lost  half  their  force.  Christmas  is  still  dis- 
tant a  few  months.  Twist,  therefore,  draws  upon  as  many  of 
his  debtors  as  will  accept  his  drafts  [and,  if  sorely  pressed,  will 
even  draw  upon  an  imaginary  debtor  of  large  amount,  in  the  pe^ 
son  of  his  shopboy].  With  these  bills  and  a  sprinkling  of  (ish, 
backed  by  promises  of  extended  orders,  payment  in  full  next 
journey,  and  certain  stereotype  fictions  touching  the  badness  d 
trade,  and  his  constantly  enlarging  stock,  Tw^ist  struggles  to  tbe 
end  of  Act  Second. 

Early  in  the  third  the  bank  is  again  thundering  at  his  dooDi 
and  certain  of  his  renewed  acceptances  are  rapidly  approachiif 
maturity.  Still  faitliful  to  his  principle  of  dealing  with  hii 
difficulties  as  they  arise,  without  a  thought  for  the  morrow,  san- 
guine as  to  his  own  resources,  and  1>elie\'ing  indefinitely  in^'  Inckf'' 
Twist  determines  upon  a  vigorous  move.  Accordingly,  in  a  dp 
cular  chiefly  remarkable  for  an  ill-regulated  use  of  the  pronooD 
"  which,'^  a  discerning  public  is  invited  to  observe  the  ruinoui 
prices  at  which  Mr.  Twist  is  prepared  to  sacrifice,  withoat  re- 
serve, for  ready  money,  the  whole  of  his  unparalleled  assort- 
ment of  spring  goods,  just  arrived,  &c.,  &c.  The  lovers  of  di^ 
bargains  of  course  flock  to  the  shop,  and  a  sum  is  realised  safr 
cient  to  enable  Twist  to  tide  on,  but  only  towards  accumulating 
difficulties  for  a  few  weeks  longer. 

A  heavy  creditor,  living  at  a  distance^  exasperated  at  last  bf 
repeated  delays,  and  becoming  apprehensive  aa  to  the  safetr  « 
bis  debt,  issues  a  writ.  This  is  by  far  the  most  ionnidabk  dUfr 
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poor  Twist  has  yet  had  to  encounter.  A  mere  traveller  he 
manage,  the  bank  he  could  stave  off,  an  acceptance  he 
aid  renew^  but  a  writ  !  that  is  quite  another  affair.  It  in- 
ines  him  with  a  degree  of  ignorant  terror  that  haunts  his  very 
sams.  By  any  means,  at  any  sacrifice,  it  must  be  got  rid  of. 
Doey,  however,  he  has  none :  but,  to  his  inexpressible  relief, 
finds  refuge  in  a  cognovit,  witli  a  total  ignorance  of  its  nature ; 
ind  so  terminates  the  Fourth  Act  of  his  career. 
The  writ  has  barely  been  discharged,  when  the  bills  drawn 
Twist  upon  his  debtors  begin  to  return  upon  him.  The  bills 
re  probably  accepted  on  the  understanding  that  he  was  to 
)lect  them, — tlie  acceptors  agreeing  to  pay  their  accounts  with- 
t  reference  to  the  bills  at  all.  His  own  acceptances,  too — 
ther  renewals  being  now  denied  him — are,  for  the  first  time, 
honoured.  The  bank,  taking  alarm,  becomes  urgent ;  creditors 
i  distance,  not  finding  their  bills  taken  up  by  return  of  post, 
Eft  alarm  also.  Thus  beset  on  all  sides,  an  assignment  for  the 
lerel  behoof  is  wrung  from  him  at  last.  Several  of  the  cre- 
DCB^  however,  finding  how  he  has  been  deaUng  with  his  estate, 
dine  coming  in  under  the  assignment :  and  so  the  affair  ter- 
nates  in  bankruptcy  and  sixpence  in  the  pound. 
I  will  return  to  the  subject  in  my  next.  Meanwhile,  adieu. 
UjTi  1^-  THOBIAS  BULLION. 


ON  THE  PREFERABLE  MODE  OF  RAISING  ADDITIONAL 
RAILWAY  CAPITAL. 

appears  from  an  analysis  of  the  ParUamentary  Return  of  the 
Kmnt  of  Railway  Debentures,  Bonds,  and  Loan  Notes  out- 
Hding,'^  that  the  sums  repayable  on  these  Securities,  during 
>  present  year,  is  £3,437^538,  and  the  amount  falling  due  in 
19  is  £4,744,853. 

The  following  are  the  rates  of  interest  at  which  these  sums 
respectively  raised,  viz. : — 

Pajrable  in  1848.        Pajrable  in  1840. 

hXTkreeandahalf per  cent   ^7^,410  ....  ^^486,667 

U  Three  and  three  quarters  per  cent. . .  20,600  ....  30,!K)0 

hi  Four  per  cent   1,469,908  ....  2,999,818 

kt  Four  and  a  quarter  per  cent   2,000  ....  76,600 

ht  Four  and  a  half  percent   218,408  ....  343,565 

It  Four  and  three  quarters  per  cent, . .  2,900  ....   

it  Flv§  per  cent   970,312  ....  807,603 

Total  Repayable  j£-3,437,538   ....  ^4,744,853 

III  the  present  condition  of  Railway  property  it  naturally 
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becomes  a  question  of  great  importance  how  the  several  companies 
will  provide  for  their  obligations  falling  due  as  above^  and  for  die 
additional  capital  which  they  will  require  for  the  completion  of 
their  works  in  progress.   While  Railway  Shares,  in  establidied 
dividend-paying  lines,  can  be  purchased  at  rates  yielding  from 
eight  to  nine  per  cent, y  it  is  not  probable  that  the  Debentures 
will  be  renewed  at  the  average  rate  of  four  and  a-half  per  cent^ 
at  which  they  were  issued.    Accordingly  we  find  that  more  thm 
one  of  the  companies  are  taking  steps  to  provide  for  their 
liabilities ;  and  it  appears  to  be  very  desirable  for  the  interests  of 
Railway  Proprietors  that  the  plan  which  may  be  found  most 
desirable  should  ])e  generally  adopted.   The  renewal  of  the  loan 
on  debentures  can  only  be  obtained  at  a  considerable  increase  in 
the  rate  of  interest  hitherto  paid ;  and  some  of  the  companies 
have  adopted  the  plan  of  issuing  Preference  ShareSj  at  a  fixed 
high  rate  of  interest,  as  a  better  mode  of  obtaining  the  capitil 
necessary  to  repay  their  loans.    In  a  recent  number  of  the 
Weekly  Railway  Share  List  the  Editor  has  very  ably  discussed 
the  subject,  and  from  the  article  explaining  the  peculiar  adran- 
tages  and  defects  of  the  several  plans  which  have  hitherto  been 
acted  on,  we  have  taken  the  following  particulars. 

A  large  debenture-debt  has  hitherto,  in  almost  every  instance, 
assisted  materially  in  enhancing  the  dividend  paid  upon  tbe8haI^ 
capital.  If,  for  instance,  a  Railway  Company  has  had  a  p^oda^ 
tive  capital  of  £6,000,000,  of  which  Je2,000/)00  has  been  raised 
at  £4  per  cent,  per  annum  on  loan,  and  £4,000,000  by  issue  of 
shares,  and  has  earned  a  profit  upon  the  whole  £6/)OO,000,  at 
the  rate  of  £6  per  cent.,  the  proportionate  rates  paid  to  each 
description  of  capital  would  have  l^een  as  follows : — 

Loan-Capital . .  ^2,000,000,  at  4  per  cent,  interest   £  80,000 

Share-Capital. .     4,000,000,  at  7  per  cent  diridcnd   280,000 

Total  Capital . .  j<?«,0()0,()00,  uct  earning,  at  G  per  cent  £3mjX» 


Tlius,  with  the  assistance  of  a  loan-capital^  amounting  to  on^ 
third  of  the  productive  outlay,  and  borrowed  at  4  per  cent,  * 
Railway  Company,  with  a  net  earning  upon  the  whole  ck^O^ 
employed  of  6  per  cent,  only,  is  enabled  to  pay  a  dividend  at  tb^ 


Railway  loans  have  been  contracted  at  short  and  irregnltf 
dates;  at  the  expiration  of  which,  the  mortgagee  or  debentnit 
holder  has,  of  course,  the  power  of  enforcing  payment;  and  it 
follows,  therefore,  that  each  year  brings  with  it  a  certain  liability 
on  this  account.  If^  at  the  expiration  of  the  period  for  which  the 
debenture  is  given,  money  is  worth  about  the  same  rate  as  tU 
at  which  the  loan  was  originally  contracted^  there  can  be  fittk 
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fficolty  in  the  renewal  of  it ;  and^  in  a  financial  point  of  view^ 
e  condition  of  the  company  is  in  no  way  affected  by  engage- 
entflr  of  this  nature.  But  if  money  should  be  of  more  value  i 
ai  is  now  generally  the  case^  no  large  amounts  can  be  raised 
I  debenture  at  maximum  rates;  and  if  the  non-guaranteed 
tares  of  the  company  are  at  a  discount  in  the  market :  money 
a  only  be  raised  by  the  issue  of  shares  at  a  discount^  assimilating 
I  that  of  the  present  market  value^  or  by  issue  of  guaranteed 
oeks,  securing  to  the  proprietors  a  certain  rate  of  dividend  pay- 
lie  in  preference  to  all  non-guaranteed  stocks  previously  issued, 
he  effect  of  this  alternative  upon  tlie  financial  condition  of  a 
iuhray  Company  must  be  obvious.  If^  for  instance,  as  in  the 
m  already  put,  the  loan-capital,  borrowed  at  4  per  cent.,  is 
Mlaced  by  a  perpetually  guaranteed  stock,  at  6  per  cent.,  the 
KCt  upon  the  dividend  would  be  as  follows 

Guaranteed  Capital  j^2,000,000,  at  6  per  cent  ^£120,000 

Aare  Capital  ....     4,000,000,  at  6  per  cent   240,000 

Total  Capital..  £6,000,000,  net  earning  at  6 per  cent.  .,£3G0,0O0 


If  the  loan  capital,  at  4  per  cent.,  should  be  replaced  by  per- 
Xtaally  guaranteed  stocks,  at  8  per  cent.,  the  follo\iing  would  be 
Jie  result:— 

Onaranteed  Capitol  i?2,000,000,  at  8  per  cent  jeir>0,000 

Share  Capital  ....     4,000,000,  at  5  per  cent   200,000 

Total  Capital . .  j^(>,000,000,  net  earning  at  6  per  cent., . . .  ^£360,000 

Every  one  per  cent.,  therefore,  paid  in  addition  upon  the 
pkranteed  capital,  decreases  the  dividend  upon  the  shares  at  the 
nrte  of  half  per  cent.,  provided  the  net  earning  remains  the  same. 

This  illustration  will,  in  some  measure,  explain  the  necessity 
faf  the  late  issues  of  6  per  cent,  preference  stocks  by  various 
<*tt|panies,  and  of  the  effect  upon  tneir  financial  position.  The 
additional  amount  of  guaranteed  capital  thus  raised  during  the 

monetary  pressure  has  been  insignificant  in  comparison  with 

total  amount  employed  in  railway  undertakings;  but  the 
^^sessity  for  future  creations,  of  a  similar  character,  cannot  fail 
^  be  apprehended  with  anxiety,  and  will  exist  in  proportion  to 
^  extent  of  the  engagements  to  be  met,  and  the  consequent 
lieiDand  for  money  for  railway  purposes. 

It  wiU  be  seen  that  the  total  amount  falling  due  is  nearly 
tSflOOfiOO,  borrowed  at  something  less  than  an  average  of  4^ 
er  cent,  per  annum ;  and  assuming  (placing  the  matter  in  the 
HMt  unfavourable  light)  that  the  capitfu  cannot  be  replaced  at 
sa  than  2  per  cent,  per  annum  advance  upon  the  rata  at  which 
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it  was  originally  borrowed^  the  additional  annual  charge  upoa 
the  earnings  of  the  whole  of  the  companies  referred  to,  would  be^ 
in  round  numbers,  £100,000.  This  alone,  or  even  when  addd 
to  the  increased  burdens  consequent  upon  similar  renewals  dniki 
the  present  and  last  years,  is  not  sufficient  to  cause  any  serioi 
apprehension  as  to  the  general  effect  upon  railway  property.  S 
in  the  course  of  a  year  or  two^  there  should  be  an  improTemtti 
in  the  money-market,  which  would  admit  of  a  renewal  of  km 
at  something  approaching  original  rates,  the  effect  of  the  preteal 
creations  of  guaranteed  stock,  for  the  replacement  of  those  oov 
fiEdling  due,  would  be  scarcely  felt. 

The  chief  objection  to  the  mode  now  adopted  for  the  repliee 
ment  of  loans  is,  evidently,  that  a  perpetual  debt,  at  a  high  nti 
is  substituted  for  a  temporary  one  at  a  low  rate ;  and  it  mM 

Serhaps,  be  worthy  of  consideration,  whether  it  would  not  b 
esirable  to  create  shares  to  meet  present  emergencies,  whid 
whatever  the  guaranteed  rate  of  interest  they  may  bear  in  order  t 
keep  them  above  par  in  the  market,  should  be  compulsorily  on 
verted,  or  paid  on  at  par,  within  a  certain  fined  period.  Tl 
effect  of  this  would  be,  in  all  probability,  that  the  existing  deb 
contracted  at  low  rates  would,  after  the  lapse  of  a  few  yean^  I 
renewed  in  some  shape  or  other  at  similar  rates ;  and  the  proA 
of  original,  or  non-guaranteed  shareholders,  would  not  be  pe 
manently  absorbed  in  order  that  a  gap  might  be  stopped  dniii 
a  few  years  of  difficulty. 

It  is  possible  that,  in  the  present  state  of  the  market,  vei 
little  money  could  be  raised  upon  shares  issued  by  the  best  eoe 
panics  at  a  guarantee  of  6  per  cent,  for  five  years :  but  if  a  6  p 
cent,  guarantee  of  that  duration  would  not  produce  par-value 
the  market,  7  or  8  per  cent,  would ;  and  it  would  be  unquesM 
ably  better  for  the  general  proprietary  that  some  additkii 
sacrifice  should  be  made  for  a  short  period,  than  that  their  pr 

Eerty  should  be  perpetually  loaded  with  a  weight  which  can  nev 
e  shaken  off.  It  is  impossible  that  the  existing  drain  of  mop 
for  railway  purposes  can  last  many  years ;  and  it  is  equally  ii 
possible  that  a  good  guaranteed  railway  stock  shouid  not  1 
worth  more  than  par.  In  a  few  years  a  guaranteed  stock,  wU 
now  pays  the  purchaser  6  per  cent.,  will,  very  probaUfi  I 
readily  purchased  to  pay  4^  per  cent ;  and  if  perpetual  fp 
rantees  must  be  given,  it  would  be  well  to  wait  until  thit  tti 
arrives. 


The  following  are  the  amounts  of  Loans,  &&  rej^yiMe  bf  t 
several  Railway  Companies  undermentionedv  dunng  ^ 
1848  and  1849 :— 
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Name  of  Comptny. 

Dae  in  1848. 

Due  In  1849. 

II 

jC15,222 

1  and  Forfar 

j€13,400 

9,900 

ian  

102  500 

and  Holjbead  

2,000 

72,800 

loath  and  Workington  . . 

4,400 

ad  Drogbeda 

4,414 

17.014 

pcashire 

52,700 

Conntiea  . .               . .       • . 

10,000 

165,669 

Northern  and  Eastern 

110,100 

56,800 

12,500 

120,050 

190,175 

g)i,  Leith,  and  Oranton  . . 

39,500 

»  Barrhead,  and  Neilston  Direct 



8,000 

!  64,505 

49,555 

^eitem 

519,700 

487,282 

and  Windermere  . . 

7,420 

Ire  and  Yorkshire. .       . . 

51,500 

369,052 

20,000 

2,000 

7,900 

1,400 

29,300 

16,700 

1  Brighton,  and  South  Coast 

498,138 

80,900 

and  South  Western 

16,800 

154,200 

and  North  Western 

933,417 

1,164,850 

rt  and  Carlisle 

29,220 

73,110 

I  

186.051 

635.380 

le  and  North  Shields 

17,200 

ie  and  Carlisle  

147,100 

18T467 

Jnion   

115,686 

56,010 

>e?on   

2,000 

252,200 

lastem  

201,137 

201,137 

a  and  Hartlepool . . 

25,000 

23,000 

17^50 

5,160 

iTen  Junction 

2,700 

241,000 

75,000 

id  Newcastle   

29,670 

73,950 

pcastle  and  North  Shields 

85,200 

Total  amounts  repayable 

..je3,437,538 

je4,744,863 

THE  EXCHANGES  WITH  INDIA. 

mportant  questions  connected  with  this  subject  are  likely 
wrought  under  the  notice  of  Parliament.  The  Daily  News, 
has  on  several  occasions  pointed  out  the  unsatis&ctory 
on  of  the  state  of  the  Exchanges  with  India — or  rather 
manner  in  which  they  are  operated  upon — ogives  some 
information  on  the  subject  that  is  confirmed  by  the 
advices  from  India^  which  mention  that  the  evils  attending 
isting  system  of  advances  by  the  Indian  Government^  on 
pottocation  of  produce  shipped  to  England,  was  engKging 
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the  serious  attention  of  the  principal  merchants  of  Calcotti. 
They  had  presented  a  memorial  on  the  subject  to  the  Govenw- 
General^  wherein  they  enter  fully  into  all  the  baneful  effects  pi^ 
duced  by  the  present  system.  The  memorialists  mention  tint 
though  the  arguments  tliey  adduce,  showing  the  e\'il  influeneeof 
the  system,  have  been  before  used,  yet  the  late  commerdal  con- 
vulsion had  given  to  some  of  them  an  unusual  degree  of  pw* 
minence.  Tliey  obsenx,  that  the  system  is  contrary  to  the  spirit 
of  the  Act  of  William  IV.,  suspending  the  company's  tnfflng 
charter;  that  the  system  of  giving  facilities  alike  to  the  pradot 
and  imprudent,  tends  to  stimulate  over-trading  and  foster  iriU 
speculation,  whilst  it  also,  in  times  of  severe  pressure,  dooms  to 
disappointment  those  who  place  reliance  on  it.  That  a  system  of 
liypothecation  which  takes  no  cognizance  of  the  first  cost  of  p»- 
duce,  however  high  or  low  rates  of  freight  or  exchange,  amoont 
of  export  or  of  stock  at  the  market  of  consumption,  is  oalcnhtcd 
to  lead  to  practical  inconveniences  to  general  trade  and  the  interot 
of  government.  That  as  to  the  assertion  that  the  present  syiteB 
benefits  the  native  merchant,  the  European  indigo,  sugar,  or  silk 
producer,  can  be  true  only  when  the  proportion  of  advance  if 
larger,  or  the  rate  of  exchange  lower,  than  a  more  natural  state  of 
things  would  warrant.  That  a  rate  of  exchange,  dependent  mainlt 
on  the  political  exigencies  of  the  state,  is  uncertain  and  beyonc 
the  reach  of  mercantile  calculation,  but  also  produces  micertabtj 
as  regards  the  cost  of  Indian  produce,  thus  deterring  the  more 
prudent  exporter  of  British  and  Euroi)ean  productions  from  efr 
tering  on  the  trade.  That  the  combined  mode  of  raising  fottb 
required  in  England,  by  bills  on  England,  secured  by  the  hypo- 
thecation of  produce,  and  partly  by  sale  of  the  company's  diw 
on  India,  has  been  attended  by  more  frequent  conviusioni  of 
trade  in  India,  with  more  serious  failures,  than  have  occurred  ii 
any  other  portion  of  the  British  dominions. 

To  show  that  the  present  system  is  inadequate  to  Kttm  tb 
end  in  view — that  of  providing  the  amount  required  to  be  placed 
annually  in  England,  the  following  table  of  the  proportion  nuied 
in  India  and  in  England,  during  the  past  five  years,  is  given.— 

By  sale  in  London  of  Bills  on  Baised  in  India  by  the 

the  Indian  Treasuries.  Hypothecation  of  Produce- 

Year  ending 

30tli  April,  1843   ..  jgl, 122,093  ..     ...  £359,987 

1844  2,802,568   

1845  ..     2,572,017    275.06 

184C   ..     2,982,799    738,184 

„       1847  3,115,077    74W« 

7  mo8.  endiug 

30th  Nov.,  1847   ..     1,214,043    190,684 

2  mos.  ending  /at  2s.  l,15f 

3lit  Jan.,  1848  125,603  tat  If.  KH^.  1(M79 
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In  lieu  of  the  present  system^  the  memorialists  desire  that  the 
n  of  selling  bills  in  £ngland  on  the  Indian  Treasuries  may  be 
Dhunvely  adopted.  In  support  of  this  plan,  they  state  that  the 
rdal  suspension  of  the  hypothecation  system  in  the  commercial 
1846-7  goes  well  nigh  to  demonstrate  the  practicability' of 
Muig  any  amount  of  funds  required  in  England  by  the  sale  of 
mptny's  bills  alone,  and  that  were  capitalists  assured  of  the 
locmtinuance  of  the  old  system,  a  larger  sum  than  has  yet  been 
ivmi  might  generally  be  realised  in  England  by  a  well  arranged 
Itnu  of  sale  of  such  bills  on  India.  It  is  obvious  that,  by  the 
oposed  plan,  a  body  of  Exchange  dealers  for  India  would  be 
Moally  formed,  and  that  such  a  system  would  tend  alike  to 
WfVit  rash  speculation  on  the  one  hand,  and  undue  depression 
I  ijm  other-wthat  it  would  attract  capital  to  India,  and  give  to 
vnmtile  character  its  proper  influence. 

Some  very  interesting  &cts  connected  with  the  svstem  of 
pothecating  goods  from  India  will  be  found  in  the  evidence  of 
r.  Charles  Turner,  before  the  Committee  on  Commercial  Dis- 
which  is  given  in  another  part  of  our  present  Number. 


FACTS  AND  SUGGESTIONS  RESPECTING  SAVINGS'  BANKS. 

f  mticipation  of  the  Bill  for  the  better  regulation  of  Savings' 
lOks,  which  it  is  understood  Oovemment  are  about  to  bring 
nnurd,  the  following  facts  and  suggestions  are  submitted  for 
■rideration  :— 

That  the  amount  of  money  deposited  in  Savings'  Banks,  both  by 
fividuals  and  by  charitable  and  friendly  societies,  has,  for  some 
in  past,  increased  annually  at  an  average  rate  far  exceeding 
le  million  j — the  increase  in  the  year  ended  20th  November, 
NM,  was  nearly  two  millions  and  a  half. 

Thsit  as  those  classes  of  society,  for  whose  exclusive  use  and 
sicfit  the  Savings'  Banks  and  friendly  societies  were  intended, 
(^6  not  been  in  a  condition  to  justify  the  supposition  tliat  so 
^  an  increase  in  the  amount  of  liabilities  has  arisen  from  de- 
•its  made  by  them,  it  is  evident  that,  in  the  case  of  the  Savings' 
^  at  least,  such  increase  must  have  arisen  from  deposits  made 
'  other  classes. 

That  the  partial  alteration  in  the  Savings'  Bank  laws,effected  by 
^  act  of  1844,  had  little  or  no  effect  in  changing  the  previous  state 
the  Savings'  Banks  until  last  year,  when  the  withdrawals  by  the 
pontors  so  far  exceeded  the  payments  made  by  them  as  to  require 
^  laige  sales  of  the  Savings'  Bank  stock  by  the  National  Debt 
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Commissioners^  to  meet  those  withdrawals^  at  prices  considenblj 
lower  than  those  at  which  such  stock  was  purchased ;  thereby 
occasioning  a  considerable  reduction  in  the  amount  of  theSayinp' 
Bank  capital,  and  a  corresponding  deficiency  in  the  value  of 
balance. 

That,  in  addition  to  the  above  circumstances,  the  discoveries 
recently  brought  to  light  of  the  grossest  frauds  and  abuses  in  some 
of  the  Savings'  Banks,  particularly  in  Ireland,  demand  an  initint 
searching  inquiry  into  the  internal  management  and  regulatioDS 
of  all  those  mstitutions,  and  an  entire  revision  of  the  Savii^ 
Bank  laws. 

That  with  a  view  to  confine  the  benefits  of  the  Savings'  Banb 
to  the  proper  objects,  which  has  not  been  effected,  under  thepn- 
sent  system,  by  means  of  the  declaration  now  required  to  be  fognd 
by  the  depositors,  some  stringent  regulation  as  to  the  clasieiof 
persons  to  be  admitted  as  depositors  should  be  drawn  up  by  Ae 
National  Debt  Commissioners,  and  be  embodied  in  the  mfci  rf 
each  Savings'  Bank. 

That  while  parliament  was  engaged  in  1844  in  considering  tlifl 
Savings'  Bank  Act,  passed  during  the  session  of  that  year,  an 
attempt  was  made  in  a  certain  Statement  of  facts/'  and  m  aone 
resolutions  founded  thereon,  purporting  to  be  those  of  a  spedil 
general  meeting  of  the  trustees  and  managers  of  the  Provid€ri 
Institution,  established  at  St.  Martin's  Place,  Charing  Cross,  bdc 
on  the  23rd  of  May,  1844,  to  show  that  the  diflferenoe  or  lonii 
the  case  of  the  interest  was  principally  "  if  not  altogether  ocoi 
sioned  in  the  exercise  by  the  National  Debt  Commissioners,  (par 
ticularly  from  February,  1833,  to  July,  1834,)  of  certain  poitt 
over  the  moneys  and  securities  held  by  them  in  trust  for  Savingi 
Banks  under  the  9  Geo.  IV.,  cap.  92  (28th  July,  1828),  w 
3  Will.  IV.,  cap.  14  (10th  June,  1833.)" 

That  some  difference  or  loss  may  have  been  occasioned  by  A 
transpositions  of  stock  generally,  or  by  those  effected  ftoi 
February,  1833,  to  July,  1834,  especially,  is  not  unlikely»1x 
that  the  principal  or  total  difference  or  loss  is  not  to  be  sttr 
buted  to  the  particular  transpositions  alluded  to,  or  to  an 
subsequent  transpositions  or  proceedings  of  the  National  Dd 
Commissioners  is  certain,  because  the  difference  or  loss  frw 
August,  1817,  to  20th  November,  1827,  the  year  preceding  tl 

date  of  the  act  of  1828,  was  £588,216  IS 

Averaging  annually   58^821  IS 

And  because  the  difference  or  loss  from  6th 
August,  1817,  to  20th  November,  1832,  tiie 
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year  preceding  the  transpositions  particularly 

!  xderred  to,was  £1^071^327  10  1 

Bpt  allowing  for  interest  due  on  exchequer  bills^ 

amounting  to      •   •   •   88^733  12  6 

Was   982,593  17  7 

Averaging  annually  65,506   5  2 

That  without  reference  to  other  considerations  arising  out  of 
Ae  proceedings  of  the  National  Debt  Commissioners  with  the 
iwrmgs'  Banks'  funds,  which  have  been  already  frequentiy  alluded 
'  in  parliament,  but  simply  with  a  view  to  prevent,  on  any  future 
nsion  of  legislating  for  tiie  Savings'  Banks,  a  similar  objection 
that  urged  in  the  before-mentioned  Statement  of  facts ''  and 
lations,against  the  Savings'Banks'  Act  of  1844— on  the  ground 
it  was  ^^not  just  to  visit  upon  the  depositors  a  loss  sustained 
ia  consequence  of  the  National  Debt  Commissioners  having  ex- 
,:::Miaed  powers  without  due  regard  to  the  objects  and  purposes 
far  which  those  powers  were  originally  conferred  — the  clauses  of 
Reacts  9  Geo.  IV,,  cap.  92  (28th  July,  1828),  and  3  Will.  IV., 
•¥•14  (10th  June,  1833),  conferring  those  powers,  be  forthwith 
iqMaled. 

That  the  system  of  raising  a  fund  for  the  payment  of  the 
jl^q^eoaes  of  management,  by  a  per  centage  on  the  amount  in- 
I  vested  with  the  National  Debt  Commissioners,  and  of  leaving  it 
K^the  discretion  of  the  trustees  to  pay  the  depositors  what  rate 
interest  they  please  under  a  certain  maximum  sum,  is  unsound 
(rly  principle,  as  regards  institutions  of  the  charitable  nature  of 
^  ««ring8*  Banks,  as  it  tends  to  originate  and  maintain  a  species 
f  competition  between  such  institutions,  especially  in  London, 
.  *d  to  lead  to  the  adoption,  on  the  part  of  persons  directiy  and 
!  Wirectly  interested  in  such  fund,  of  rules  and  restrictions  which 
i  not  be  inconvenient  to  the  richer  classes,  but  may  have  the 
\  •ffcct  of  discouraging  the  poorer  classes  of  depositors. 

.  That  in  order  to  amend  this  objectionable  system,  the  same 
r  Jfe  of  interest  should  be  paid  to  the  depositors  in  all  the 
^Wngs'  Banks,  and  the  same  rate  of  interest  being  paid  to  the 
^'''atees  as  is  allowed  by  them  to  the  depositors,  the  expenses  of 
**nagement  should  be  defrayed  by  the  Lords  of  the  Treasurj*^, 
^kject  to  their  approval  previously  as  to  the  amount,  out  of  a 

to  be  voted  annually  by  Parliament  for  the  purpose. 
.    That  in  consideration  of  Parliament  undertaking  the  payment 
^  this  way  of  the  expenses  of  management,  the  accumulated 
fr^operty,  of  every  description  whatever,  of  the  trustees  of 
Minnga'  Banks  should  be  vested  in  the  Lords  of  the  Treasury, 
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and  the  amount  of  those  depositors'  accounts  which  haye  not 
been  claimed  for  ten  years,  should  be  discharged  from  the  genenl 
account  of  the  trustees  of  each  Savings'  Bank  with  the  NatioDil 
Debt  Commissioners,  and  carried  to  a  separate  account,  not  bar- 
ing interest; — in  the  same  manner  as  is  done  with  reference  to 
unclaimed  stock  and  di\ndends  at  the  Bank  of  England. 

That,  under  the  Act  5th  and  6th  Vict.,  cap.  fl,  (30di  Jnk, 
1842,)  for  establishing  military  Savings*  Banks,  one  uniibno  I 
code  of  rules  and  regulations,  with  forms  of  book-keeping 
tables  for  calculating  interest,  has  been  drawn  up  by  the  oecn- 
tary-at-War  for  all  the  regiments  in  Her  Majesty's  service:  nd 
that,  if  a  similar  plan  were  adopted  by  the  National  Debt  Com- 
missioners with  reference  to  the  civil  Savings'  Banks,  notooir 
would  the  expense  of  fees  to  the  Commissioners'  barrister,  wUcb 
have  been  so  much  complained  of  by  the  paid  officers  of  die 
Savings'  Banks,  be  saved,  but,  what  is  of  far  greater  impoitM 
uniformity  in  all  the  transactions  and  proceedings  of  the  Sflrin^^ 
Banks,  would  be  obtained. 

That  although  the  Savings'  Banks  present  the  anomikNi 
character  of  institutions  conducted  by  private  individuals,at  theooit 
of  the  public,  and  great  opposition  has  been  raised  on  the  partof  tke 
paid  officers  of  some  of  them  to  the  power  given  to  the  Barrirtv 
of  the  National  Debt  Commissioners  to  inspect  the  books  of  tk 
Savings'  Banks,  on  reference  being  made  to  him  in  the  cuei  of 
disputes  between  the  trustees  and  the  depositors — such  poiV 
having  been  stated  to  be    quite  uncalled  for,  and  in  many 
spects  objectionable it  is  expedient  that  some  public  officer 
should,  at  any  time,  have  the  power  to  visit  the  Savings'  Binbi 
and  inspect  the  books,  not  only  for  the  purpose  of  deddinff  ^ 
putes,  but  also  to  see  that  the  Acts  of  F^rliament  and  the  oire^ 
tions  of  the  National  Debt  Commissioners  are  dulv  carried  oi^ 
and  that  those  abuses  which  have  been  practised  in  somtof 
them  are  not  continued. 

That  as  a  Savings'  Bank  Loan  Society  has  been  in  opeFBtkn 
at  Liverpool  for  some  years,  with  great  advantage  to  the  depo* 
sitors  and  convenience  to  the  public,  there  can  be  no  reason  wbf 
the  loan  system  should  not  be  adopted  by  other  Savings'  Bmh 
and  carried  on  with  equal  advantage  and  convenience  to  the 
parties  concerned. 

That  as  a  very  large  portion  of  the  aggregate  amount  das  to 
depositors  in  Savings'  Banks  is  held  by  persons  whose  aeooonti 
exceed  £120,  some  arrangement  might  be  effected  with  them  far 
transfer  into  their  names,  from  tlie  Stocks  standing  in  the  names 
of  the  National  Debt  Commissioners,  of  such  amounts  as  may  be 
considered  equivalent  to  £100  of  each  of  such  accounts. 

That  much  of  tlie  abuse  and  irregularity  which  have  bees 
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idised  in  Savings'  Banks  since  the  passing  of  the  Act  of  1844^ 
j^t  have  been  prevented  by  that  Act,  had  not  the  original  in- 
itions  of  the  Government,  when  the  bill  upon  which  that  Act 
8  founded  was  brought  into  the  House  of  Commons,  been 
carted  by  a  species  of  political  agitation  got  up  and  maintained 
the  ground  that  the  previous  Government  had,  during  the 
iQcellorship  of  Lord  Monteagle,  then  Mr.  Spring  Rice,  tarn- 
red  with  the  Savings'  Bank  funds ;  a  proceeding  which  could 
neither  denied  nor  justified,  but  which  had  redly  nothing  to 
with  the  principal  objects  of  the  proposed  measure. 


Mnkinn  anH  Comnurrfal  Sato. 


DEFEAT  OP  THE  BILL-SWINDLERS. 
OB  following  case,  tried  in  the  Court  of  Exchequer,  London, 
the  27th  June  last,  before  the  Lord  Chief  Baron  and  a 
mmon  Jury,  is  so  important,  and  contains  so  much  information 
ithre  to  the  practices  of  the  bill-swindlers,  whose  nefarious  pro- 
dbgs  we  have  for  some  time  past  exposed  in  our  pages,  that 
l^e  the  Report  of  it  in  full.   Our  readers  will  be  glad  to 
■rve  tliat  the  attempts  of  the  parties  to  use  the  law  in  support 
atrocious  irauds  have  at  length  received  a  decisive  check. 

GADDERER  v.  HAIME. 
Ifir.  Hnmfrey  and  Mr.  MeUor  conducted  the  case  for  the  plaintiff,  and  Mr. 
ili^e  Chambers,  with  Mr.  Dowdeswell,  appeared  for  the  defendant, 
rbu  was  an  action  against  the  defendant,  toe  Rev.  Charles  Haime,  a  dis- 
ing  minister,  at  Pillgwenlly,  near  Newport  in  Monmouthshire,  upon  his 
ntance  for  the  sum  of  200. 

rhe  defendant  put  a  vast  number  of  picas  on  the  record ;  among  others, 
to  effect  that  be  did  not  accent,  that  he  did  not  endorse,  that  his  acceptance 
been  obtained  by  fraud,  and  that  he  had  not  received  any  consideration 
ftebiU. 

Mr.  Humfrey,  in  stating  the  case,  said,  the  sum  claimed  by  the  plaintiff 
if200,  upon  the  defendant's  bill  at  three  months'  date  irom  the  20th  of 
jsmry,  IM7,  The  defendant  was  a  clergyman  at  Pillevieully,  and  bemg  in 
t  of  a  sum  of  money  for  a  particuhir  purpose,  made  an  application  to  a 
(OH  of  the  name  of  Miles,  through  an  agent  of  that  gentleman,  for  assistance 
iie  way  of  an  advance  upon  his  acceptance.  This  Miles  consented  to  do 
a  the  defendant  sending  him  his  acceptance  at  three  months,  bearing  the 
ortement  of  bis  sons  also.  It  appeared  that  Miles  had  been  in  the  habit 
Btcounting  to  a  considerable  amount  every  year,  having  a  large  sum  of 
ley  at  his  banker's  which  was  unemployed.  It  was  agreed  between  the 
iei  that  £10  should  be  charged  for  the  discount ;  and  it  was  then  asked  of 
pteaent  plaintiff  what  sum  he  would  give  for  the  bill.  He  said  he  must 
B  a  liberal  sum  for  doing  it,  and  eventually  he  ^ve  ^167  lOs.,  making  a 
Betkm  of  JC22  lOs.  for  the  three  months.  This  at  the  first  glance  might 
ear  to  be  a  large  amount,  but  the  day  had  arrived  when  money,  like  all 
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other  commodities,  was  worth  juit  so  much  as  it  would  fetch— just  ti  wA 
as  any  person  could  be  found  to  g:ive  for  it.  Therefore,  in  the  present  iniliBDe, 
the  value  of  the  money  would  appear  to  have  been  that  which  the  paitkiy 
deducted.  The  plaintiff  handed  over  the  money  for  the  bill — namdy,  £\Si  l(k 
for  the  defendant.  These  facts  he  shonld  prove,  and  having  done  lo,  k 
should  look  for  the  verdict  of  the  jur\'. 

Thomas  Clark, — "  I  have  seen  the  defendant  and  know  his  handmitnt 
This  acceptance  is  in  his  handwriting,  and  the  endorsements  arc  bv  the  aw. 

Cross-examined. — *'  I  saw  the  defendant  on  the  22nd  of  June,  1^7*  I  ^ 
down  to  Pil^weuUy  to  ^  the  handwritine  of  the  defendant  and  his  s(».  Ik 
former  is  a  Wesleyau  minister  with  white  hair — an  old  man.  I  was  sent  don 
for  the  imrnose  by  Mr.  £.  Lewis,  the  attorney  for  the  plaintiff'.   I  calkdooi 
two  old  lauies,  and  told  them  that  I  had  a  sick  friend  for  whom  I  wasw  i 
lodging,  where  he  cuuld  receive  frequent  spiritual  consolation  from  a  miuitff' 
They  said  the  defendant  was  devoted  to  sick  persons ;  and  would,  they  wm 
sure,  most  willingly  come  aud  perform  what  was  wanted.    Those  ladid  at 
for  the  defendant,  and  when  he  came,  as  I  wanted  to  see  him  write  his  nflae. 
I  asked  him  to  give  me  his  address,  so  that  I  might  send  to  him.  Tliiisi> 
to  enable  me  to  identify  his  writing.   The  old  gentleman  wrote  his  adta 
and  I  was  to  send  for  him  when  my  sick  friend  came.    I  brought  thst  bit  «f 
IMipcr,  with  his  writing  on  it,  with  me  up  to  London.    Fearine  the  defieBdal 
might  ask  me  to  write  the  name,  I  put  my  arm  into  a  sling,  and  pretended  dtf 
it  was  broken.    I  then  wanted  to  set  the  writing  of  the  son  Jabez,  and  Iraf 
ascertained  that  he  was  a  ship-chandler,  I  called  to  ask  him  about  tfw 
ship-biscuits,  and  told  him  that  I  wanted  some  for  a  vessel  about  to  flU 
Jabez  said  he  had  not  any,  and  so  I  was  put  to  mv  shifts.    However,  I  wot 
away,  saying  I  wanted  other  things,  and  would  call  again.    I  left,  and  bsriif 
met  with  a  young  man  of  the  name  of  Francis,  we  went  back  and  then  nid  «e 
wanted  a  sample  of  pickles  and  a  small  quantity  of  coffee  for  a  Captain  WiDiM' 
As  I  wanted  to  have  the  bill  in  the  handwriting  of  Jabez  Haime,  1  impredtk 
hour  at  which  his  shopmen  had  their  dinner,  lest,  if  they  had  been  servmg  vhti 
I  went,  one  of  them  might  not  only  serve  us,  but  also  make  out  the  bul  vd 
receipt  for  the  money.   That  of  course  would  not  have  answered  my  nvpOK- 
We  went,  therefore,  when  the  men  were  at  their  dinner.   We  got  a  Domeflf 
pickles  and  half-a-pouud  of  coffee,  and  paid  for  them ;  as  we  required  a  Ul 
aud  receipt,  Jabez  Ilaime  wrote  both.    Thus  my  object  was  aooompliiki 
I^est  Jabez  should  suspect  an}lhing,  I  bought  two  ounces  of  tobaooo  inaa£tioi> 
It  was  at  my  suggestion  that  the  bill  was  made  out  in  the  name  of  Cipliii 
AVillianis.   1  am  a  process-server  to  attorneys,  but  not  to  bailifb ;  and  mi 
formerly  a  saddler  and  harness-maker  at  Portsmouth  with  my  father,  Afbr 
that,  I  was  14  or  15  years  a  member  of  the  theatrical  profession, — that  wvtf 
disgrace— and  played  all  parts.    I  cannot  see  what  this  has  to  do  with  tk 
present  case.    I  left  the  stage  because  I  became  dark  with  one  eye  and  dof 
with  one  ear,  and  therefore  the  stage  did  not  suit  my  book.  (Laughter.)  Ids 
not  know  Schirrs  nor  Sidserf.   Tucker  I  have  heard  of,  and  I  have  seen  tel 
here  to-day.    Miles  I  do  not  know.   If  I  see  a  person  with  any  one  I  kM* 
I  always  look  at  him.  and  then  ask  my  friend  who  he  is,  because  the  tiat 
might  arrive  when  I  might  **  want  him."  (Loud  laughter.) 

Mr.  IV,  Nangle, — •*  1  am  clerk  to  the  plaindiTs  attorney.   I  have 
Lomas  write,  and  this  endorsement  is  his  writing.  This  is  also  Scfaiers' ;  An^ 
too,  is  John  Miles'  handwritiug." 

Cross-examined. — I  have  seen  Lomas  on  several  oocuions  in  Odnd- 
street  aud  in  Fnth-street— at  Garrard's,  the  American  stores,  in  Oifeid-iMt 
It  is  not  a  vulgar  or  a  common  house.  I  met  him  there  by  accident.  I  kae* 
his  name  was  Lomas  by  hearing  another  person  address  him  by  that  dsim- 
This  was  four  or  five  months  amce.   The  next  time  I  saw  him  wn  withia  s 
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6m  of  the  present  time,  at  my  employer's  office  in  Frith-street.  I  don't 
If  whether  he  came  there  accidentally.  I  then  saw  him  write  three  letters, 
he  did  not  ask  me  to  look  at  them.  I  looked  over  him  and  read  part  of 
letters.  I  had  not  his  |)ermission  to  do  so.  I  saw  his  name  as  I  stood  by 
side.  I  read  some  portion  of  the  letters.  I  have  no  "  master,"  but  an 
iployer."  I  cannot  say  how  long  Lomas  was  with  my  employer.  The 
ime"  made  a  deep  impression  on  me,  and  I  shall  never  erase  it  from  my 
oory.  I  saw  him  a  third  time  some  months  since,  but  I  cannot  say  where, 
(fe  no  idea ;  but  I  have  a  certain  conviction  that  I  have  seen  him  three 
».  I  know  several  Schiers's,  but  I  don't  know  who  this  one  is.  I  have 
t  him  on  several  occasions,  and  I  know  nothing  of  him  more  than  that  I 
ere  he  does  something  in  discounting  bills.  I  have  done  business  with 
.  I  wish  to  speak  the  truth  and  therefore  hesitate" — 
The  Lord  Chief  Baron. — "  And  truth  is  always  uppermost." 
Witness, — "  But  it  wants  consideration.    (Loud  laughter.)    I  have  asked 

some  httle  trifling  kindness,  such  as  asking  him  to  get  mc  an  admission 

tiie  theatres  where  he  has  influence." 

rhe  Lord  Chief  Baron. — "  Is  that  what  you  call  business,  then?" 
Witness. — "  I  don't  know  what  your  Lordship  may  call  it,  but  I  call  it  Uttle 
ii^  business.  It  was  for  the  Lyceum.  I  met  him  in  the  street,  but  I 
me  he  has  a  home,  though  I  don't  know  where.  I  know  that  he  is  a  dis- 
iler  of  bills,  from  his  coming,  like  many  others  whose  names  I  know  not, 
A  that  business.  I  have  seen  him  write  on  bills  and  notes.  I  know 
ton-square,  but  I  don't  know  that  I  have  been  to  No.  9.  I  saw  Schiers 
hit  house  then.  It  is  a  bill-discounting  office.  I  don't  think  I  have  seen 
plnntiff  there.    It  was  months  ago  that  I  went  there.    I  saw  Miles  there, 

Mt  Snell.  Uow  am  I  to  tell  that  Snell  is  Schiers'  clerk  ?  I  never  saw 
;  ieting  in  that  capacity.  I  know  nothing  about  him.  I  have  seen  Snell 
I  llie  plaintiff.  Tnat  was  when  I  got  an  order  to  go  to  the  theatre.  They 
B  in  the  box  entrance  as  I  went  in.  I  have  never  seen  Miles  with  the 
■liiF.  I  don't  know  Cobb.  I  cannot  say  that  his  name  is  on  the  door 
teton-square.  I  went  there  with  a  Mr.  Johnson  to  get  a  bill  discounted. 
I WBS  two  years  ago.  I  did  not  take  him  to  the  house.  The  bill  was  not 
led  for  him.  I  have  since  gone  there  several  times  and  have  always  asked 
Miles.  The  bill  was  not  satisfactory,  and  that  was  the  reason  it  was  not 
oonted.  I  know  the  plaintiff  certainly.  Miles  I  believe  to  be  a  man  of 
lecCable  connexions.  I  have  been  an  attorney ;  but  having  lost  a  large 
ime,  I  became  an  attorney's  clerk.  I  have  lost  a  large  fortune,  and  that 
■ore  than  many  in  this  court  have.  Schiers  is  about  5  feet  7  inches; 
hair  ia  not  black  nor  white,  but  grey ;  he  is  not  tall,  nor  is  he  short ;  he 
ot  stout  nor  is  he  thin.  (Laughter.)  His  whiskers  are  neither  black  nor 
fc^  nor  grey,  nor  sandy,  but  they  are  like  other  whiskers.  (Renewed 
^rter.)  He  is  neither  stout  nor  thin,  nor  is  he  a  young  man.  (Loud 
diter.)  Lomas  is  something  of  the  same  sort,  and  both  dress  respectably . 
wet — who  ia  Mr.  Tucker.  (A  laugh.)  I  don't  know  him,  unless  he  be  the 
iter  who  is  concerned  for  Sir  Robert  Peel  and  those  people.  I  do  not  know 

handwriting,  nor  this,  nor  this.  I  never  saw  this  before,  nor  this,  nor  this ; 

I  positiYely  swear  I  never  saw  it.  I  will  not  swear  that  it  is  or  is  not 
Mr  handwriting.  The  body  of  a  letter,  with  Loma^  as  with  all  other 
ions,  ia  written  much  finer  than  the  signature.  On  looking  at  the  signature 
bis  letter  I  should  say  it  was  in  his  handwriting,  and  this,  and  this,  although 
tten  in  a  different  way  to  the  others.  I  cannot  say  anything  about  this  one, 
the  hand  which  wrote  "  James  Lomas,"  'might  have  written  this 
Mler  of  writing.  But  I  don't  say  I  believe  whether  it  is  or  is  not  his 
dirriti^.  I  thmk  I  might  know  the  handwriting  of  Miles. 
Ibe  biff  was  Uien  put  in  and  read. 
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Joseph  Williani  SnelL — "  I  am  a  cousin  to  the  plaintiff,  and  1  know  MiH 
who  has  an  office  in  Panton-squarc.  In  March,  1847,  I  was  at  Miles'  office 
when  Schiers  was  there.  Miles  asked  me  to  get  a  cheque  changed  at  the 
liankers'.  I  did  so,  and  afterwards  saw  Miles  give  that  money,  with  sone 
other  sum,  to  Schicrs,  who  then  endorsed  the  bill." 

Cross-examined. — I  have  known  the  plaintiff  from  my  youth.  I  cuoot 
say  how  often  he  has  been  a  bankrupt  and  insolvent,  thougli  I  know  be  hu 
been  once  or  twice  the  former,  and  several  times  the  latter.  I  knew  him  wki 
he  was  in  the  Queen's  Prison.  I  was  there  at  the  same  time,  namely,  10  ymt 
ago.  I  do  not  recollect  every  time  he  was  there.  I  don't  know  that  it  in 
five  or  sL\  times.  If  he  was  there  in  1844  I  don't  know  it,  for  I  was  thcnit 
Van  Diemen's  Land.  The  plaintiff  has  lodged  23  years  in  Crayen-itreet.  Wba 
I  ^t  out  of  prison  I  left  him  there.  I  am  not  doing  anything  now,  but « 
livmg  with  my  daughter.  Before  that  I  was  employed  by  the  plaintiff  i&lo 
discountmg  transactions.  I  used,  too,  to  call  most  days  at  Miles',  in  PkoloB- 
iiquare.  Miles'  name  and  Cobb's  name  were  on  the  door  in  Panton-uiM 
The  plaintiff  called  there  often,  but  I  know  that  he  did  not  pay  the  rent  of  tkt 
house.  I  have,  on  the  contrary',  seen  Miles  pay  the  rent  weekly.  I  aedto 
make  inquiries  as  to  the  responsibility  of  parties  whose  names  were  on  the  Ub 
which  he  was  a]iplied  to  to  discount,  and  according  to  my  refrart  he  *'  did*' the 
lull  or  not.  I  did  not  make  any  inquiries  of  Thomas  Holbrooke  Coyle,orif 
Gardiner  for  the  |)laintiff.  I  have  an  action  now  for  a  bill  which  I  diacoimtvl 
on  Monkhouse  and  Childs.  for  the  plaintiff.  That  bill  is  £\S6,  I  hue  lOt 
put  my  name  to  bills  for  the  plaintiff,  but  I  have  as  the  drawer.  One  wum 
Dr.  Tarlcton.  There  were  four  on  that  gentleman,  all  of  which  I  drew.  Ihi 
l)laintiff,  who  was  the  holder  of  them,  has  brought  actions  upon  them ;  aodoi 
the  one  which  has  been  trieil  he  lost  the  action.  The  defence  was  find.  I 
negotiated  for  the  doctor  with  Coyle.  I  don't  know  Gardiner.  I  received  iCKA 
and  gave  it  to  Coyle,  and  he  was  to  send  that  to  the  doctor,  and  m  Ifei 
receipt  of  the  acknowledgment  from  him  the  remainder  was  to  be  sent  Ub 
the  plaintiff  gave  me  the  remainder,  less  de<luctions  at  the  rate  of  60  per  eat 
))er  annum.  That  was  ^15  for  the  three  months  per  jt^lOO.  Tlie  biU  whIv 
ji'300.  I  gave  A!2oi)  to  Thomas  Coyle  at  Garraway's  ooffee-booae.  Tk 
plaintiff  gave  me  the  money  for  this  purpose.  At  that  time  I  was  liriig  ■ 
Kockiuglmm-row.  I  was  not  eoncemcain  the  transaction  of"  Potey  r.  GkMio|k'' 
Miss  Potey  Uvcs  in  the  same  house  in  Craven-street,  but  I  have  never  bw 
them  speak  about  that  matter.  I  do  not  know  Sidserf,  nor  Lomas.  Tkiiii 
Miles'  schedule." 

Ke-cxamiued.— "  I  should  think  that  the  plaintiff  has  lived  in  Mn 
house  24  years.    He  has  discounted  to  a  considerable  amount  for  yean.  Tis 
plaintiff'  bad  a  private  house  at  Strcatham,  and  his  wife  bad  a  large  iaem 
.€1,250  per  annum,  and  a  larf^  quantity  of  plate." 

By  IVlr.  Chatnbers. — "  This  is  my  handwriting." 

Mr.  Beardmore,  from  the  Loudon  and  Westminster  Bank,  prored  the  Hf" 
luent  of  the  iilaintifiTs  cheque  for  £100,  on  the  27  th  a£  March  laat  year.  Tm 
is  his  passbook. 

Cross-examined. — "  I  think  we  have  not  had  any  account  with  the  pkifliif 
for  more  than  12  months." 

A  clerk  from  the  Bank  of  England  produced  a  £50  note,  whidi  had  bia 
]md  by  the  Bank,  on  which  there  was  the  endoorsement  of  ''Rich  and  Scfaicni" 

Snell,  recalled. — This  endorsement  is  in  the  handwiitiiig  of  Schknb'* 

This  was  the  case  for  the  plaintiff. 

Mr.  M.  Chambers  then  aadressed  the  jury  on  behalf  of  the  nd 
said  that  he  was  prepared  to  show  that  this  was  one  of  the  jnonott  CM  «f 
fraud  that  had  ever  been  attempted  to  be  practiied  in  tms  or  oj  elhff 
countr}'.    The  first  question  in  the  case  would  be  whetim  tibia  hiU  hmk  heo 
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concocted  in  trmd,  whether  the  acceptance  had  been  obtained  by  frauds  and 
whether  the  present  plaintiff  was  a  party  to  a  conspiracy  to  defraud  peraoni  by 
pretending  to  diKOunt  bills  for  which  they  never  gave  even  so  much  as  one 
orthiour.  It  was,  therefore,  important  that  the  jury  should  say  whether  the 
I^amtiff  had  been  a  party  to  the  fraud  which  he  was  about  to  o|)en  to  their 
notice.  They  would  also  have  to  say  whether  there  was  such  a  person  in 
London  who  really  bore  the  name  of  James  Lomas,  or  whether  that  was  not  a 
teitious  person ;  and  it  would  likewise  fall  witbiu  their  province  to  consider 
ivhether  tnis  had  not  been  a  fraudident  attempt  to  defraud  the  rev.  gentleman 
ibr  whom  he  had  the  honor  to  appear.  How  had  it  happened  that  there  had 
not  been  some  one  called  to  prove  the  identity  of  James  Lomas? 

The  Lord  Chief  Baron  asked  who  Lomas  was  ?  Was  there  no  one  who 
blew  that  person  and  his  handwriting  prior  to  this  particular  transaction.  If 
this  were  in  a  criminal  court  he  should  not  receive  the  evidence  which  had 
been  nven  in  this  case  as  evidence  of  the  handwriting,  especially  when  it  was 
fcisa  in  how  fraudulent  a  manner  the  knowledge  of  the  handwnting  had  been 
olMttned  in  this  matter.  What  reliance  could  be  placed  on  the  evidence  of  the 
«a  Clark,  who  had  been  called  as  the  first  witness  upon  this  point? 

Ifr.  Chambers, — Just  so.   Who  could  believe  that  witness?   Where  was 
Uitr,  too?   He  was  not  dead.   The  history  of  the  parties  was  not  a  little 
Mdar.   It  appeared  that  in  1844,  and  part  of  184^,  the  plaintiff,  Schier, 
ml  a  man  named  Sidserf,  were  all  in  confinement  in  the  Queen's  Bench 
Mnn.  The  two  last  persons  turned  out  to  be  persons  of  some  cleverness, 
Ik  would  seem  that,  in  consequence  of  what  passed  between  them  while  in 
on,  on  their  release  therefrom  thev  formed  an  establishment  for  discounting 
I  it  the  meetings  which  were  held  at  the  Bull  Inn,  in  Bishopsgate  Street 
<^AUgate;  and,  in  the  course  of  1846,  offices  were  taken  at  9,  Panton  Square, 
teeordingly  the  names  of  Miles  and  of  Cobb  were  put  upon  the  door. 
VOei^  the  pluntiff,  and  Schiers  made  frequent,  if  not  constant,  anpearance 
4cn^  bnt  as  for  Cobb  and  Lomas,  there  were  no  such  persons — tney  were 
shadows.   He  should  show,  that  although  these  offices  had  been  taken 
^Ifiles,  yet  that  the  plaintiff,  Gadderer,  was  the  real  party  who  had  paid  the 
*tat  The  plaintiff,  he  should  prove,  had  been  a  banluiipt  and  an  insolvent 
JiMBy  times,  defrauding  his  creoitors  to  the  extent  of    oO,000  or  ^60,000. 
^  odled  it  a  fraud,  because  on  no  occasion  had  his  estate  paid  a  single  far- 
^kg.   He  would  now  proceed  to  describe  the  system  which  these  people  had 
^ioptied  for  the  purpose  of  carrying  out  their  fraudulent  attempts,  and  to  which 
the  present  defendant,  as  well  as  many  other  gentlemen  of  his  sacred  calling, 
W  fallen  the  victims.  It  signified  not  who  the  parties  were  who  might  ftdl 
irithin  their  clutches ;  they  were  prepared  to  meet  them  in  every  way ;  they 
would  aaiume  any  character,  and  in  the  present  instance  the  character  assumed 
was  that  of  rehgion— for  in  the  letters  which  the  presumed  "  James  Lomas" 
had  written  to  the  defendant,  he  had  made  use  of  the  most  sacred  names  and 
I  ezpresaions.   The  first  step  taken  by  these  persons  was  to  insert  the 
advertisement  in  the  natchman,  a  religious  oaper  of  considerable 
L  amongst  the  dissenting  body.   It  was  couchea  in  these  captivating 


Seven  thousand  pounds  for  mvestment. — ^The  advertiser  (a  member  of 
tke  Wealeyan  Connexion)  having  the  control  of  capital  to  the  above  amount, 
m  wiUing  to  make  advances  in  suitable  sums,  where  the  same  may  be  required 
for  tiic  uae  of  chapels,  &c.  Likewise,  respectable  parties  requinnff  pecuniary 
aeeonunodation  for  their  own  use,  the  advertiser  will  have  no  objection  to 
MBit  with  an  amount  of  capital  in  proportion  to  the  means  rehed  on  for  re- 
fdnding.  Applications  may  be  made,  in  confidence,  by  letter  addressed  to 
Ifr.  Jamei  Lomat,  33,  Mount  Street,  Lambeth,  London." 

w,  k  would  be  found  that  there  was  no  such  person  as  Lomas  at  No.  33, 
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Mount  Street,  for  that  house  turned  out  to  be  the  "  post-office,*'  whicb  wu 
kept  by  a  person  of  a  very  different  name.  The  defendant^  being  anxious  to 
erect  a"  number  of  cottages  in  his  parish,  wished  to  raise  a  sum  of  money  to 
enable  him  to  carry  out  that  object,  was  caught  by  this  advertisement,  intl 
accordingly  wrote  to  **  James  Lomas"  to  borrow  the  sum  of  Jt2iX},  9bA  is 
the  end  that  person  obtained  two  bills,  each  for  that  amount,  from  him— bat 
for  which  the  defendant  never  received  one  farthing.  But  he  must  fint  oB 
their  attention  to  the  letter  which  "  James  Lomas  "  had  written  in  tnswwto 
the  defendant's  original  application  for  the  money.  The  letter  ran  in  tbne 
attractive  terms : — 

"  3.'^,  Mount  Street,  Lambeth,  London,  Jan.  2i\  IMJ. 
"  My  Dear  Sir, — With  much  pleasure  I  now  reply  to  yoiurs  of  tlie  14tk 
inst.,  and  should  have  done  so  before,  but  the  many  applications  I  hiTC  »• 
ccived  to  my  advertisement  have  prevented  me.    However,  I  now  feel  hiffi 
in  saying  that  it  is  in  my  power  to  accommtMlatc  you,  and  more  particqhi^ 
as  by  so  doing  I  am  rendering  a  service  to  one  of  Christ*8  ministers.  Then* 
fore,  in  order  to  occasion  you  as  little  delay  as  possible  in  compljing  lii 
your  wish,  I  enclose  you  at  once  a  draft  for  your  acceptance  for  J^Ji^ 
gether  with  an  agreement  drawn  up,  I  trust  on  liberal  and  just  prindite 
such  as  I  have  no  doubt  will  meet  your  approval,  and,  if  agreetUi,! 
should  like  for  your  son  or  sons  to  endorse  theur  names  on  the  back  of  At 
draft  underneath  my  0^71,  as  already  mentioned  by  you ;  not,  my  dear  A 
that  I  require  this  to  be  done  from  any  fear  or  doubt  of  your  responsibili^ 
or  ability  to  repay  me,  but  for  my  satisifactiou,  that  (in  the  event  of  your  «■ 
lives  being  spared  after  it  may  please  our  Heavenly  Father  to  call  you  to  hB- 
self)  I  may  have  living  witnesses  to  state  that  my  claim  will  be  right,  mi  I 
hope,  strictly  just.    The  rate  of  interest  I  usually  charge  is  as  fblkms:- 
U])on  our  chapels,  4k  i)er  cent,  per  annum;  on  freehold  and  approved  \ienad 
security,  5  i)er  cent,  per  annum ;  but  I  shall  only  charge  you  at  the  nteof^ 
I^er  cent.  |)er  annum,  feehng  confident  that  the  capital  which  you  require  fi 
be  quite  as  safe  upon  your  i)ersonal  security  as  it  would  be  upon  freehold  pi** 
]>erty,  knowing  that  you  woidd  not  ask  for  a  loan  if  you  had  the  least  doiht 
as  to  your  being  eventually  in  a  position  to  rejiay  the  same.  Indeed,  1  ihflsl' 
be  very  sorry  to  form  a  different  opinion  of  any  of  our  ministers,  much 
of  one  who  has  laboiured  for  the  cause  of  Methodism  the  years  you  alre^f 
have.    The  reason  I  have  drawn  upon  you  for  a  short  date  is  on  acoooBt « 
the  interest  u|K)n  the  capital  I  have  under  my  control  being  required  to  ke 
paid  quarterly ;  therefore,  I  will  renew  for  you  from  time  to  time>  aocodbf 
to  my  agreement,  or  hold  the  same  bill  over  as  you  may  advise.   You  kf" 
not  stated  for  what  period  you  are  likely  to  require  the  aocommodatini;  I 
have,  therefore,  mentioned  five  years,  giving  you  the  option  of  renayiaf 
same,  or  any  portion  thereof,  at  your  convenience.    Should  there  W  any  it* 
teration  you  ma^  wish  for  in  the  agreement,  both  in  r^ard  to  the  time  ^ 
cified  or  otherwise,  I  will  make  it  by  your  forwarding  it  to  me  with  die  m 
and  I  will  return  the  same  to  you  by  post  when  I  remit  you  the  money, 
1  will,  with  your  permission,  through  the  banking-house  of  Messrs.  Cocks 
Biddulph,  London,  who  will  advise  their  agents,  Messrs.  Williuns  and  ta 
of  Newiiort,  to  hand  you  the  amount.  I  think  tMs  will  be  the  lafett  eonne^ 
adopt.  The  money  I  shall  be  able  to  forward  you  on  Fridi^^  that  pNfnki 
you  can  make  it  convenient  to  return  me  the  enclosed  aocqked  and  eadopi^ 
per  return  of  post.   I  must  now  conclude,  thanking  yoa  for  your  load 
fatherly  wishes,  and  that  it  may  please  the  Almighty  to  spare  jonr  nJokk 
life  for  many  years  to  come  for  still  further  usefulness. 

"  I  now  remaioi  my  dear  Sir,  yonra,  fte^ 

To  the  Rev»  Cbarle«  Haime.  JAMES  LOMAS. 
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"  P.  S.  Please  to  accept  the  enclosed  draught  according  to  copy,  as  I  pur- 
e  erentually  to  lodge  the  whole  of  my  securities  in  the  bankers',  for  safety/' 

The  defendant,  in  the  full  belief  as  to  the  truth  and  isincerity  of  this  letter, 
epted  the  bill  and  forwarded  it  to  Lomas.     But  one  bill,  it  appeared,  was 

sufficient  to  satisfy  the  rapacity  of  these  people^  for  in  a  few  days  the  de- 
dant  received  another  letter,  inclosing  another  bill,  which  Lomas  required 
be  accepted,  as  there  was  an  irregularity  in  the  defendant  having  endorsed 

former  bill.   This  second  letter  ran  thus : — 

''33,  Mount-street,  Lambeth,  London,  Jan.  25,  1847. 
"  My  dear  Sir, — I  am  sorry  I  was  not  in  town  in  time  on  Friday  to  reply 
roars  of  the  21st  inst.  by  that  night's  post.  My  attendance  was  unexpectedly 
nired  at  Kingston  on  Thursday  to  meet  the  trustees  of  one  of  our  chapels, 

0  are  desirous  to  borrow  a  small  capital  to  replace  a  sum  that  is  about  to  be 
bd  in ;  and  as  such,  I  am  apphed  to  in  order  to  advance  the  required  amount ; 

1  ks?ing  been  detained  longer  on  the  business  than  I  expected,  I  did  not 
dk  London  time  enough  to  answer  your  last  per  return  post.  I  likewise 
billed  from  writing  you  on  Saturday,  not  wishing  that  my  letter  should 
idi  you  on  the  Sabbath,  more  especially  as  it  relates  to  business  matters, 
■reeive,  my  dear  Sir,  you  have  endorsed  your  name  on  the  back  of  the  bill 
inig  your  acceptance,  and  as  this  is  irregular,  and  quite  unnecessary,  I  have 
doied  another  bill  for  your  acceptance,  which  you  will  please  only  to  accept, 
i  not  to  endorse,  for  it  is  only  requisite  your  sons  shoidd  do  so  underneath 
f  Btme,  exactly  in  every  respect  the  same  as  the  last,  with  the  exception  of 
V  name  on  the  back  of  the  bill.  I  am  truly  sorry  and  disappointed  for  this 
ll^in  forwarding  you  the  money,  and  sincerely  hope  it  will  not  put  you  to 
9f  BKonveniencc,  for  on  Wednesday,  on  receipt  of  the  enclosed,  I  will  remit 

■  tbe  money  through  the  same  source  as  I  before  proposed.  Trusting  you 
I  BOt  attribute  any  unnecessary  neglect  or  delay  to  me,  or  think  I  am  over 
itienlar,  I  once  more  beg  to  remain  (wishing  you  and  your  family  every 

"  My  dear  Sir,  yours  respectfully, 
ler.  C.  Haime."  "  JAMES  LOMAS. 

That  second  bill  was  accepted  and  forwarded  by  the  defendant  to  Lomas. 
I  was  in  a  position  to  prove  not  only  that  there  was  no  such  individual  as 
fames  Lomas,"  but  that  these  letters  were  written  by  a  man  of  the  name  of 
Kker,  one  of  the  confederates  with  the  nlaintiff  in  this  transaction.  There 

■  DO  such  person  as  James  Lomas,  and  there  was  no  one  who  could 
K  my  account  of  such  a  person.  Then,  these  bills  had  been  given  for  the 
noie  of  discount,  but  not  one  farthing  had  been  handed  to  the  defendant ; 
mht  was  in  a  situation  to  show  that  not  any  of  the  parties  was  possessed  of 
•  mems  of  giving  the  money  for  such  an  amount ;  for,  whilst  the  plaintiff 
4  been  a  bankrupt  and  an  insolvent  over  and  over  again.  Miles  had  also 
■I  a  bankrupt,  and  lived  in  a  little  lodging  in  Queen-street,  in  the  Ed^are- 
f4  over  a  yard,  for  which  he  paid  a  weekly  rent  of  4;.  6d.,  whilst  his  wife 
Ht  cot  to  wash.    Schiers  was  in  prison  with  the  plaintiff,  and  had  been 

9everal  times,  and  Uved  at  4,  Winchester- row,  near  the  prison,  at  a 
M^ly  rental  of  6s.  3d, ;  and  when  he  left  that  place  he  quitted  with  an 
iMr  of  rent  to  the  amount  of  d^27  odd.  These  were  the  associates  of  the 
tttMT  in  this  fraud,  and  these  were  the  parties  whose  names  appeared  upon 
e  MO.  Upon  the  plaintiff  quitting  prison  in  1844,  he  had  taken  up  his 
■ience  with  a  Mrs.  Potey,  in  Craven-street,  and  had  opened  a  banker's 
eOBBt.  But  to  make  matters,  as  they  thought,  doubly  safe,  the  following 
ter  waa  wxxtten  by  a  cousin  of  the  plaintiff,  one  Snell,  to  the  defendant : — 

9,  Panton-square,  Haymarket,  April  9,  1847. 
"Sr^Af  miomt  of  yowc  aooeptances  I  beg  to  upprise  you  that  on« 
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drawn  by  Jamei  Lomas  for  Jt200,  will  become  due  on  the  23rd  of  Apnl 
instant,  and  your  attention  will  oblige. 

Sir,  your  obedient  servant, 
"  (For  John  Miles)  J.  W.  SNELL. 

"  Rev.  C.  Haime." 
Why  had  not  this  Snell  written  for  the  plaintiff  instead  of  for  Miles;  for  tin 
plaintiff,  it  was  said,  was  the  holder  of  tne  bill  ?   He  should  prove  this  ok, 
and  having  done  so,  should  look  with  the  utmost  confidence  for  a  verdict  iiof 
the  defennant/' 

Tlie  Post-office  keeper  at  33,  Mount-street.  Lambeth,  on  being  olH 
stated  that  a  |)erson,  who  had  described  himself  by  the  name  of  Txhwiij  bid 
called  at  his  house  for  letters,  which  were  about  30  in  number. 

—  Helsdon  said, — I  am  a  coal  merchant,  in  Tower-street.  These  iM, 
which  were  directed  to  the  defendant,  and  signed  by  the  name  of  "  JoMi 
Lomas,"  arc  in  the  handwriting  of  a  man  named  Tucker.  That  Tudurii 
about  28  years  of  age,  and  I  have  known  him  at  least  ten  yean.  [ThsM  m 
the  letters  introduced  by  the  learned  counsel  in  his  address  to  the  juy.]  I 
knew  a  man  of  the  name  of  Sidserf  when  he  kept  a  public-house  in  theLoiv* 
i-oad,  Islington,  about  12  years  ago.  Subsequently  to  that  period  Sidserf  took 
an  office  in  the  cit}'  as  a  general  merchant,  but  /our  or  five  yean  sinee  I 
him  in  prison.  I  did  not  know  that  he  went  by  any  other  name  than  tfait  i 
Sidserf.  I  have  seen  a  man  of  the  name  of  Scliiers  in  the  company  of  Sidtff 
and  Tucker  at  the  Bull  Inn  in  Bishopsgate-street,  in  the  latter  part  of  Idtf 
and  in  the  beginning  of  1847.  I  was  at  that  period  in  the  habit  of  gaii| 
twice  a-week  to  the  Bull  Inn  to  meet  a  friend  in  my  trade.  I  have  seca  the 
advertisement  which  has  been  read  in  the  course  of  the  trial,  for  it  was  shon 
to  me  either  by  Sidserf  or  by  Tucker,  who  at  the  same  time  said  that  he  hsd  i 
firiend  who  haa  some  money  to  lend ;  and  he  also  asked  me  if  he  thought  tk 
wording  of  the  advertisement  would  do.  I  said  I  thought  it  was  a  veiy  good 
advertisement. 

Cross-examined.— My  object  in  going  to  the  Bull  was  to  meetaaote 
coal-merchant. 

Mr.  Howard,  a  clerk  from  Cocks  and  Biddulph's,  the  banken  at  Chan^ 
cross,  stated  that  there  had  not  been  any  money  paid  into  that  bank  on  or 
about  the  2()th  of  January,  1847,  on  account  of  Messn.  Williami,  to  the  creit 
of  Mr.  Charles  Haime  of  Pillgweully. 

Mr.  Redpath,  an  attorney,  produced  the  manuscript  copy  of  the  advertiiB- 
ment  which  was  inserted  in  the  Watchman  newspaper. 

Cross-examined. — A  bill  has  been  filed  against  the  plaintiir  in  ft  ooot  d 
equity,  and  a  few  days  ago  that  person  put  in  his  answer  to  that  bilL 

F,  Waite,  from  the  natehman  office,  proved  the  inaertion  of  tlie  advertw* 
ment  on  the  I3th  of  January,  1847. 

James  Marsell  said,  I  know  Richard  Schiers,  and  remember  that  he  «* 
in  the  Queen's  Prison.  Schiers  and  his  fiunily  lived  in  my  haiiae»  Nob  i 
Winchester-place,  Southwark-bridge*road,  three  or  four  yesn  up  to  ApA 
1847.  Part  of  the  time  he  paid  me  As,  a  week  rent,  and  when  he  left  he  M 
j£27  10#.  in  arrear. 

C.  F.  Lewis, — I  was  one  of  the  officers  of  the  Queen's  Primi  for  9 
years,  and  remember  Sidserf  coming  there  in  January*  1842.  The  praoi 
plaintiff  was  in  that  prison  when  Sidserf  and  Schiera  came  in.  Hie  phBlf 
was  sent  to  that  prison  on  the  Ist  of  July,  1829,  the  17th  of  Jnnft,  183^tti 
29th  of  Au^st,  l8;35,  the  ;30th  of  January,  1837,  and  on  the  29th  of  M^t 
1843.  Schiers  was  there  from  the  14th  of  August,  1838,  to  the  76  of 
February,  1845. 

J.  n.  Newdman, — I  live  at  19,  Queen-itreet,  ESaemm-nmL  Join 
Miles  occupies  a  room  in  front,  and  a  amall  room  at  the  badL  Ofw  the  jwA 
itxt  which  he  pa7»4ff.6(l«a*^week.  Hie  wife  goeeoutto  wiA. 
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Mary  Cowling  uad,  I  am  the  Ifmdlady  of  9,  Panton-square.  Miles  had 
office  in  my  home,  and  paid  12f.  &d,  a-week  for  it.  Snell  came  there  a 
mth  or  two  afterwards.  Miles  took  the  office  in  the  month  of  December, 
i6,  and  began  to  pay  rent  in  the  following  January.  I  got  the  rent  very 
oly.  The  plaintiff  very  frequently  came  to  the  office,  and  I  have  seen  him 
«  money  to  Miles  to  pay  the  rent,  as  well  as  2s,  6d,  a-week  for  cleaning, 
e  name  of  Cobb  was  on  the  door,  but  I  never  saw  any  one  of  that  name  at 
» office. 

Cross-examined. — I  have  seen  the  plaintiff  there  as  often  as  three  or  four 
les  a-week,  but  I  cannot  say  how  often  I  have  seen  him  give  money  to 
lies.  Mr.  Lloyd,  the  late  landlord  of  the  house,  to  whom  I  acted  as  house- 
eper,  being  in  bad  circumstances,  the  plaintiff  paid  him  the  sum  of  £\0  in 
fance  for  uie  rent.  This  was  probably  three  or  four  months  after  the  office 
•  td^en.   Miles  retained  the  office  to  October  last. 

Seven  schedules  were  then  put  in  to  show  that  the  plaintiff  had  been  a 
ribmpt  or  an  insolvent  that  number  of  times. 

Mr.  Hwmfrey  now  replied,  and  in  the  course  of  lus  address  admitted  that 
tBnd  had  no  doubt  been  couunitted  upon  the  rev.  defendant  bv  the  man 
lien,  but  he  denied  that  the  plaintiff  haa  either  been  a  party  to  the  act,  or 
it  lie  had  had  any  knowledge  of  it. 

The  Lord  Chitf  Baron  was  proceeding  to  sum  up  the  evidence,  but 
Ibe  jury  said,  they  would  not  trouble  nis  Lordship.  They  then  returned 
rxEDiCT  FOR  THE  DEPENDANT,  and  added,  "that  m  their  opinion  the 
hudaat  had  never  received  any  consideration  for  the  bill  ;^  that  the  bill 
i  been  obtained  by  fraud  from  the  defendant ;  and  that  the  plaintiff  was 
lie  that  the  fraud  had  been  committed." 


;  TO  PROMISSORY  NOTES  MADE  PAYABLE  TO  THE  ORDER 
OF  THE  MAKER. 

Brown  v.  Db  Winter. 

We  have  referred  on  previous  occasions  to  tins  case,  as  involving  an  im- 
itent  point  of  law  with  respect  to  Promissory  Notes.  The  following  report 
tbe  judgment  upon  it  will  therefore  be  found  interesting: — 

lathis  case  an  action  was  brought  against  the  maker,  as  of  a  promissory 
toy  payable  to  his  own  order  and  endorsed  by  him  to  the  plaintiff.  The 
SBMsnt's  pleas  were  as  usual ;  that  he  did  not  make  the  note  nor  had  he 
ioned  it.   A  verdict  having  passed  for  the  plaintiff,  a  rule  to  enter  a  verdict 

the  defendant — ^pursuant  to  leave,  or  in  arrest  of  judgment — ^was  obtained, 
anse  as  the  promissory  note  by  the  declaration  was  made  payable  to  the 
Itr  <if  the  maker  himself,  it  was  not,  in  the  construction  of  law,  negotiable 
Ini  the  statute  of  Anne,  (Anne  3  and  4,  chap.  9,  sect.  1.)  If  so,  no  right  of 
MMi  flocmed  to  the  plaintiff  as  indorsee  of  the  instruments.  The  rute  was 
fmdf  we  may  say,  to  exhaustion;  and  in  giving  judgment  the  Court  held 
Offing  to  the  conflict  of  opinion  as  between  the  Court  of  Queen's  Bench 
1  tbe  Court  of  Exchequer  on  the  point  raised,  it  was  necessary  to  review  the 
tale  wiUi  respect  to  the  present  action.   It  was  in  doubt  whether  a  party 

0  makes  a  note  payable  to  his  own  order  can  be  said  to  make  a  note  at  all. 
tbe  law  now  stands,  no  particular  fomn  of  words  is  requisite  to  constitute  a 
liwary  note.   It  is  a  contract,  and  there  must  be  two  parties  to  it,  so  that 

1  payee  diall  appear,  at  least  hy  imphcation.  Henoe  the  statute,  with  re- 
nee  to  notes  in  their  unendorsed  state,  spoke  in  the  first  instance  only  of 
iBi  mede  pey*ble  to  some  other  than  the  maker.  The  Court  accordingly 
Midsed  tae  mttntment  in  question^  «s  originally  drawn*  to  be  incomplete 
1  wkhei*  bsidiiig  efleot. 
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But  another  question  emerged  as  to  the  effect  after  endorsement  of  socfa  i 
note.  The  Court  thought  the  cndorseuient  in  blank  by  defendant  had  the  elect 
of  making  this  instnmient  a  promissory  note — that  is  to  say,  a  promise  to  pif 
money  to  the  bearer;  and  that  the  maker,  by  indorsement,  gave  a  right  of 
action  to  the  indorsee.  Consequently  the  declaration  was  good  on  genail 
dcnuirrer  or  in  arrest  of  judgment;  although,  from  a  misdescription  of  tbeih 
strument  (the  declaration  alleging  it  to  be  a  promissory  note  before  imkn^ 
meut),  there  might  have  been  ground  for  a  special  demurrer.  The  verdict,  fin 
a  review  of  the  whole  case,  must  stand,  and  motion  in  arrest  of  judgment  Cul 


LIABILITY  OF  A  BANK  OFFICER'S  SURETIES. 

MELVILL  AND  ANOTHER  V.  DOIDGE. 

Court  of  Common  Pleas,  Guildhall,  Tuesday ,  II M  Ju/y.— This  wu i oi 
of  some  ])eculiarity.  It  was  an  action  of  covenant  on  certain  articles  of  ifM- 
ment  made  between  the  nlaintiffs,  as  trustees  of  the  National  and  ProTM 
Bank,  the  defendant,  and  one  C.  G.  Chidley,  nephew  of  the  defendant,  if* 
the  latter  being  taken  into  the  employment  of  the  said  bank  as  a  clerk  brAt 
period  of  four  years;  and  in  which  the  defendant  covenanted  thatCta^ 
woulfl  well  and  faithfully  serve  in  his  capacity  of  clerk ;  and  that  if  the  ■ 
banking  society  or  co-])artncrship  should  sustain  or  suifer  any  loss  or 
w  hatever  through  the  misconduct,  ncghgence,  or  dishonesty  of  the  said  Clnik^ 
he,  the  defen(Wnt,  would  make  good  ami  reimburse  the  said  banking  lOti^ 
or  co-partnership,  and  the  shareholders  thereof  for  the  time  beiug. 
breach  of  this  agreement,  in  respect  of  which  it  was  now  sousht  to  mibtk 
defendant  liable,  was  stated  in  the  declaration  in  effect  to  be,  that  throogkAe 
misbehaviour  and  negligence  of  Chidley  in  his  office  of  clerk,  the  bank  wli' 
certain  monies  and  valuable  securities,  which  had  been  deposited  in  his  ha^ 
and  entrusted  to  him  to  carry  to  the  bank,  and  that  the  defendant  had 
made  good  and  reimbursed  toe  bank  for  the  loss  so  sustained. 

Mr.  Serjeant  Byles  and  Mr.  J.  Wilde  conducted  the  plaintiff's  cue;  tf' 
Mr.  Cockbum  and  Mr.  M.  Smith,  the  defendant's. 

It  appeared  that  the  bank  in  question  had  an  establishment  at  Bidef(fi* 
the  county  of  Devon,  where  the  present  defendant  was  resident.   Hie  9^ 
of  agreement,  for  the  alleged  breach  of  which  the  action  had  been  famiK 
was  proved  to  have  been  made  in  the  month  of  February,  1845,  and  pi^* 
evidence,  Chidlev  at  that  time  being  about  eighteen  years  of  age.  AbostiB 
miles  from  Bideford,  at  Stowford,  the  bank  had  a  customer,  Mr.  Daman,  *^ 
in  consequence  of  a  suspected  robbery  at  his  house,  had  removed  his  nakt^ 
aiul  was  m  the  habit  of  receiving  his  rents  half-yearly  at  a  tenant's  boose.  ^ 
the  5th  of  May,  1847,  being  one  of  the  rent-days,  Chidley  was  sent 
bank,  at  Mr.  Daman's  request,  to  receive  the  limount  of  the  rents  and  eoiKf 
it  safely  to  the  bank,  the  same  course  having  been  adopted  by  the  bank  ii^ 
narticular  instance  of  Mr.  Daman  on  four  previous  occasions.  Having reeS''' 
his  instructions  from  the  bank  accountant,  Chidley  went  to  Uie  Barley 
in  Bideford,  and  hiring  a  horse  there,  he  rode  off  on  his  way  to  Stowfiorf^ 
about  half-past  twelve  o'clock  at  noon,  where  it  was  stated  he  anived  ^ 
half-past  three  o'clock  the  same  afternoon,  in  time  to  partake  of  the  coiMM! 
dinner  prepared  for  Mr.  Daman's  tenants,  to  which,  however,  the  tentntiM 
for  some  Uttle  time  previously,  sat  down.   After  dhmer  Mr.  Daman's  sUMvi 
handed  to  Chidley  the  total  amount  of  the  rent,  £447  It.,  of  wlncli  jClSOav 
in  ^Id,  and  about  ^'5  in  silver,  and  the  rest  in  notes  and  a  draft,  the  vtf^ 
weighing  a  little  more  than  three  poimds  seven  oonoes.   dudkj  put  tfee 
amount  in  a  bag  and  into  his  right-hand  pocket,  and  prepared  to  letma  hoat 
Before  ridmg  off,  however,  he  asked  the  owner  oif  thenoiiae(Clii]ig)  the  law* 
way  home>  saymg  he  had  missed  his  road  when  condiig.  Cfai^g  allowed  lis 
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ret  the  rnoon^  a  tract  of  country  as  was  proved  of  a  wild  and  lonely 
D,  intersected  by  a  number  of  crooked  roads,  and  by  ways  without 
gcr-post  to  suide  the  traveller ;  and  further  observed,  that  if  afraid 
robbed,  he,  Chidle]^,  had  better  return  by  a  different  route  firom  that 
had  come.  To  which  latter  observation  Chi^ey,  advancing  a  small 
in  his  hand,  replied  that  he  would  use  that  about  any  one  who 
bim.   At  length  Chidley  rode  off,  but  in  sJiout  an  hour  after  he  asain 

0  the  same  house,  and  conveyed  to  Ching  tidings  of  his  havinglost 
f,  showing  at  the  same  time  his  coat,  and  that  both  the  flap  and 
xe  completely  gone.  He  distinctly  said  he  had  not  been  robbed  or 
»y  any  one,  and  requested  that  some  one  might  be  sent  with  him  to 
r  the  money.  A  man  did  accordingly  accompany  him  back,  but  no 
'  the  money  could  be  discovered;  and  ultimately  Chidley  returned 
tideford.  ^hen  he  reached  home  again  it  was  three  hours  beyond 
dme,  namely,  ten  at  night ;  and  it  appeared  that  he  had  not  only  then 

had  lost  the  money,  and  that  his  pocket  had  been  broken  out,  but 

1  days  after,  at  Mr.  ]>ELman's  house,  where  he  was  strongly  pressed  by 
^  of  the  bank,  both  privately  and  in  the  presence  of  his  mother,  to 

knew  about  it.  A  blacksmith,  named  Honey,  was  then  examined, 
ited  that  he  hved  on  the  side  of  the  road  from  Stowford  to  Bideford, 
Stowford.  About  seven  o'clock  he  saw  Chidley  returning  towards 
not  more  than  a  quarter  of  an  hour  having  elapsed  from  the  time  he 


be  was  standing  within  his  door,  and  was  "  so  much  concerned  at 
skirt  gone,  that  he  could  not  come  out  of  his  door.  It  never  oc- 
him  that  mon^  had  been  lost.  It  was  only  the  loss  of  the  skirt  that 
n  concern."  He  (witness)  saw  Chidley  when  he  returned  back  with 
nan  in  search  of  the  money.  Chidley  could  hardly  speak  then,  he 
gfatened,  so  delicate  and  pale.  The  next  morning  he  again  saw  him, 
his  (witness)  remarking  to  him  that  it  was  a  bad  job,  he  (Chidley) 
le  coat  would  clear  him,  and  that  his  master  had  proved  him.  The 
f  was  produced  in  court,  and  exhibited  a  singular  appearance,  the 
:he  right  flap  and  pocket  being  completely  gone,  and  the  plaid  hning 
h  laid  bare,  and  one  or  two  tailors  were  called,  who  stated  that  in 
ion  the  rent  presented  by  the  coat  could  not  have  been  caused  by  the 
the  money  whilst  riding,  and  that  it  was  much  more  likely  that  the 
'  the  pocket  would  have  given  way.  In  addition  to  this  testimony, 
nrester,  whose  services  had  been  engaged  in  the  matter,  stated 
[ley,  in  answer  to  his  inquiries,  had  stated  to  him,  that  when 
»mmg  back  from  Stowford,  he  met  a  female  tramp  about  a  quarter 
on,  and  after  that  time  he  felt  the  money  safe.  That  he  then 
some  httle  distance  further  on,  and  having  met  two  men,  he 
m  the  road  to  Bideford,  and  was  by  them  sent  back  and  put  in 
direction ;  that  at  that  time  his  coat  was  not  cut ;  that  soon  alter  he 
»Uier  men  upon  the  hill,  who,  upon  being  requested,  also  pointed 
n  ibe  right  road ;  that  he  had  not  gone  much  further  on  afterwards, 
lereeived,  for  the  first  time,  that  part  of  his  coat  and  pocket  were  torn 
i  immediately  turned  back,  and  went  at  a  slow  trot  up  to  the  cottage 
the  men  whom  he  had  met  first,  named  Sanders.  He  there  saw  a 
id  her  daughter,  and  told  them  that  he  had  lost  a  bag  of  money,  and 
Bi  to  go  with  him  and  search  for  the  bag,  to  which  they  replied  that 
going  out  in  the  evening,  and  could  not.  He  then  afterwards  saw 
smith,  and  had,  he  beUeved,  told  him  that  he  had  lost  a  bag  of 
Then,  as  to  going  from  Bideford  in  the  morning,  he  said  that  when 
the  turnpike  gate,  half  a  mile  from  Bideford,  he  left  his  horse  there 
gate-man^  and  went  back  to  fetch  his  great  coat.  He  told  him 
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(witness)  diitmctly  that  hit  pocket  wai  cut.  This 

case,  with  the  additional  proof  of  the  amount  of  the  lots  haring  ben  nsdi 
good  by  the  bank  to  Mr.  Daman.  There  was  some  evidence  afio  is  to  the 
custom  of  sending  clerks  for  money. 

On  behalf  of  the  defendant,  the  first  witness  called  was — 

Chidley  himself.  He  said  he  had  left  the  bank  about  half-past  twelfe,  iri 
having  looked  into  the  County  Court,  opened  for  the  first  tune  that  dsi. 
taken  a  little  refreshment,  and  got  his  horse  at  the  Barley  Mow,  started  lir 
Stowford  about  one  o'clock,  tfpon  reaching  the  turnpike  gate  he  IdH  Ui 
horse  with  the  gate-man,  and  returned  for  his  outside  coat.  Having  sgsis 
mounted,  he  rode  off,  and  soon  after  thought  he  had  lost  hia  way,  and  tniw^ 
back ;  but,  upon  inquiry,  he  was  set  right  at  a  bbu^ksmith's  shop,  and  rescM 
Stowford  about  quarter-past  three.  Near  seven  o'clock  he  again  left  Stowfai 
with  the  amount  of  the  rent.  He  met  two  masons  near  Sanders's  cottsge,  sb«I 
asked  the  road.  They  put  him  back,  and,  upon  their  direction,  he  west  a 
quarter  of  a  mile  further,  and  met  two  other  men.  He  passed  them,  sii 
seeing  a  road  to  the  right,  he  sung  out  to  them  which  was  tne  way  ?  indtkr 
said,  Go  on  to  the  right."  In  about  a  quarter  of  a  mile  further  on,  be  oIh 
served  that  his  pocket  and  the  money  were  gone.  He  immediatdv  retsfsed 
to  Sanders's  cottage,  and  asked  the  mother  and  daughter  there  u  tbev  W 
seen  a  parcel.  They  said  no.  He  then  asked  them  to  go  and  assist  lam  ■ 
looking  for  it,  which  they  declined  doing,  as  they  were  going  out  that  evoBi. 
He  then  went  to  Stowford,  and,  as  already  proved,  sot  a  man  to  go  whh  )m 
in  search  of  the  money,  but  without  success.  He  then  requested  the  msn  to 
make  a  search  next  morning,  promising  to  give  him  a  guinea  if  he  found  the 
money,  and  afterwanls  returned  home.  He  never  ctuled  anywhere  betwecs 
Stowtord  and  the  time  of  meeting  the  masons.  Could  not  account  for  tfar 
loss  in  any  other  way  than  that  the  weight  must  have  done  it.  The  solidtor 
to  whom  he  had  been  under  indentures  before  going  into  the  bank,  had,  sorr 
the  occurrence,  taken  him  back  into  his  office.  He  discovered  the  loss  wben 
he  put  his  hand  back  to  see  that  the  money  was  all  right.  He  had  no  cob* 
munication  whatever  that  day  with  any  one  about  the  taking  of  the  moacf. 
and  did  not  know  what  became  of  it. 

Cross-examined. — He  had  been  four  times  before  to  Stowford.  He  shm 
went  Buckland  way.  His  great  coat  was  new  in  December  before.  LookiB| 
at  a  chart  produced,  he  could  not  tell  which  way  he  went.  He  did  not  reeoDset 
telling  Forrester  that  he  had  met  a  female  tramp,  and  that  afterwards  he  fek 
his  money  safe.  He  coidd  not  swear  that  he  dia  not  say  so.  He  did  not  get 
off  his  horse  between  Sanders's  house  and  Buckland.  He  would  not  unw- 
take  to  swear  that  he  did  not  meet  a  female  tramp. 

William  Sanders  was  a  mason,  living  about  hidf  a  mile  ftom  Stowlbard,  sb4 
recollected  seeing  Chidley  on  the  occasion,  about  seven  o'clock,  going  slos; 
the  road,  and  told  him,  upon  being  asked,  the  right  road.  Chidley  was  mt- 
tering  on  pretty  fast  at  the  time.  The  witness  then  corroborated  whtf 
Chidley  spoke  to  as  having  taken  place  at  the  witness's  house  on  his  retan. 

Two  tailors  were  then  examined,  and  stated  that  the  doth  of  the  cost  sp- 
peared  to  have  been  pressed  with  too  hot  an  iron,  which  weakened  cloth,  ssd 
particularly  beaver,  of  which  the  coat  was  made.  They  thought  also  thst  tke 
coat  was  not  capable  of  bearing  one-half  the  weight  of  the  moncyy  and  thit 
the  rent  was  such  as  might  be  expected. 

The  only  other  evidence  was  that  of  two  bankers,  to  the  elfoet  that  it  m 
not  the  custom  at  Bidefonl  to  send  bankers'  clerks  for  tiie  moaer  of  culoiMffa 

The  Lord  Chief  Justice  told  the  jury,  that,  in  his  opnuon,  ttub  delifaiT  of 
the  money  to  the  clerk  Chidley  made  the  plabtiflfii  the  genend  ownen  of  dM 
amount ;  but,  at  all  events,  the  delivery  gave  such  a  spaeialpropflrty  to  ^ 
plamtiffi  as  entitled  them  to  mamtain  the  preaent  aotion*  Tim,  m  to  At 
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plaintifiB  hAving  lultaiiied  a  Iom,  he  thought  they  were  reiponsible  for  the 
iiioney»  and  therefore  were  in  that  respect  also  entitled  to  maintain  the  action. 
The  only  question  which  the  jury  had  to  consider  was^  whether  or  not  Chidley 
had  weU  and  faithfully  served  the  bank  as  clerk,  and  was  the  money  lost 
through  his  misconduct  and  negligence  ?  They  would  also  then  say  whether 
or  not  it  was  the  custom  of  hankers  to  send  their  clerks  to  receive  the  money 
of  their  customers — that  question  being  asked  with  a  view  to  the  opmion  of  the 
full  court? 

The  jury  returned 'a  verdict  in  favour  of  the  plaintiffs,  finding  that  the  loss 
bad  taken  pUu^  through  the  negligence  of  Chidley ;  and,  with  respect  to  the 
oUier  (question,  they  said  that  such  a  custom  did  exist  in  London,  but  whether 
or  not  It  did  exist  in  Bideford  they  could  not,  upon  the  evidence,  say. 


BALANCE  SHEET  OF  MESSRS.  BRODIE,  BANKRUPTS. 

At  the  adjourned  last  examination  of  the  bankrupts,  who  had  been  bankers, 
il  fiflUilmry,  Uie  joint  and  separate  balance-sheets,  as  amended,  were  as  follows : — 
Joint  balance-sheet,  from  1st  January,  1845,  to  1st  November,  1847. 


Dr. 
cfeditofi 

dity  creditor       •  • 
Ml  in  chrculation  . . 
profit  •  • 

—  capital  of  W.  B.  Brodie 

—  do«  C.  O.  Brodie 


^£109,114 
1,062 
23,335 
10,550 
23,605 
699 


jfl68,365 


Cr. 

By  deficiency,  Jan.  1, 1845 

—  debts  estunated  at 

—  £ttofiif  hands  of  Wil- 

liams &  Co  

—  loss  on  realised  debts  and 

property  under  the  fiat 

—  amount  carried  to  the 

credit  of  partners    . . 

—  balance 


^54,967 
45,712 
19,931 

20,544 

20,989 

6,106 
116 

^168,365 


Separate  balance-sheet  of  W.  B.  Brodie,  for  the  same  period 


To  creditors 
Uabifities 
—  capital 


Se  of  life  policy 
—  profits  •  • 


^,087 
6,773 
17,166 
207 
1,005 
12,099 


^€46,337 


By  property 

—  loss  on  realising  ditto. . 

—  expenses 

—  amount  due  from  the 

late  firm  of  Brodie  and 
Gregory 

—  amount  to  credit  of  bank 

account 

—  ditto  of  stationery  ditto 

—  liabilities 

—  mortgage  under  mar- 

riage settlement 

—  bad  debts  and  balance  • 


£\,S35 
502 
12,761 


1,177 


5,894 
17,111 
6.773 

209 
 75 

jC46,337 


The  bankrupts  were  supported  by  Mr.  Lawrance ;  Mr.  Paine,  on  behalf  of 
the  assignees,  ofiered  no  opposition  to  the  bankrunts'  passing.  Mr.  Squarey, 
tlie  attorney  at  Salisbury,  said  the  assignees  had  nad  very  Uttle  time  to  go 
throng^  the  aecoonts,  but  looking  to  the  character  of  the  party  who  had  prc* 
fved  tlm»  and  to  the  accounts  themselves,  they  considerea  them  satit&otoiy. 
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Mr.  Lawrance  said  they  had  been  framed  from  the  booki,  and  there  mio 
estimate  of  imagination  at  all.  They  were  all  facts.  The  bankmpti  tin 
passed,  and  the  27th  of  July  was  fixed  for  the  certificate  meeting. 


C0mmnm'tations( 

To  the  Editor  of  the  Bankers^  Magazine,  I 

ON  THE  PROPOSED  LIMITED  LIABILITY  OF  JOINT  STOCl 
BANK  SIIAREUOLDERS. 

Sir, — 1  have  observed,  in  the  June  number  of  your  publication,  an  iititie  ' 
on  the  "  Proposed  limited  liability  of  Joint  Stock  Bank  Sharehohlm,'' 
some  remarks  thereon,  in  your  last  number,  by  your  correspondent  "  W.  J.  G.f 
and  as  I  consider  the  subject  to  be  well  worth  discussion  m  your  pages,  I 
tu  make  a  few  observations  coDceming  it. 

Although  the  principle  of  Joint  Stock  Banking  has  received  the  voASk 
stamp  of  ])ublic  approbation  in  all  parts  of  the  United  Kingdom,  totcte 
with  the  sanction  of  the  legislature,  yet  the  Act  of  Parliament,  passed  anf 
the  late  Government,  contains  such  stringent  regulations,  as  to  formaea» 
plete  bar  to  the  extension  of  the  system. 

The  "  Heads  for  framing  a  Public  Act,"  &c.,  (in  your  June  nnnto)*  Wt, 
I  tliink,  taking  a  general  view  of  them,  very  good,  and  contain  all  tioi  s 
necessary  for  the  protection  of  the  public  and  the  shareholders  from  Im  uk 
ruin,  through  fraud  and  mismanagement.  I  do  not  agree  with  your  eon- 
spondeut  ''W.  J.  O.,"  however,  when  he  gives  it  as  his  opinion  that  Ik 
character  of  Joint  Stock  Banks,  so  far  as  regards  the  superiority  of  tkii 
security  over  Private  Banks,  would  be  afiected  by  the  proposed  limited  liability. 
They  wouhl  then  become  more  common ;  men  of  higher  standing  and  reipeci* 
ability  would  embark  in  them ;  and  the  system  altogether  be  better  nndentool 
and  appreciated. 

Experience  tells  us,  that  even  under  the  present  t^gulations  r^arding  Ac 
retirement  of  directors,  appointment  of  auditors,  and  the  amount  now  re^sBcl 
to  be  paid  upon  each  share,  the  total  liability  of  shait'holdera  ii  not  iiiiUMij 
for,  with  one  or  two  exceptions,  wherever  failures  have  occurred,  no  more 
the  paid-up  capital  has  been  lost. 

There  are,  however,  some  of  the  Heads  "  which  would  require  TenMi< 
The  seventh  provides,  "  that  no  fewer  than  three  of  the  directors  bafe  tet 
access  to  all  the  books,  with  a  qualification  of  ,€^5,000  in  shares  held  by  each.** 
Now  I  would  suggest  that  this  privilege  be  extended  to  all  the  directot^ 
that  holders  of  ten  £200  shares  be  qualified  to  act  as  directors,  oChenme  tk 
directors  and  auditors  would  possess  too  large  a  proportion  of  the  stocL 
Three  of  the  directors  would  oi  course  retire  annually,  and  not  be  elunbk  fiov 
re-election  according  to  Act  of  Parliament.  The  eleventh  Head  prondea  tM 
the  doubtful  and  bad-debt  ledger  he  kept  in  some  convenient  place  for  tlw^ 
days  after  the  ordinary  meeting  of  the  Comuany,  to  be  open  dming  that  tiae 
fur  the  ins])ection  of  the  shareholders  and  creditors  of  the  bank."  Tlii 
would,  I  think,  be  giving  a  most  unneces:iary  and  offensive  imUadty  to  Ae 
transactious  of  customers  who  may  have  got  into  those  books  entirelj  thm^ 
misfortune,  and  it  would  altogether  be  very  prejudicial  to  the  intercsta  cfSe 
bank.  The  appointment  of  two  auditors  annualiy  from  the  body  of  Am 
holders,  with  full  powers  to  visit  and  investigate  the  aoooonli  aft  all  tte 
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I  of  the  bank,  would  form  a  sufficient  guarantee  of  the  correctness  of 
!tors'  reports. 

I  these  remarks  I  cease  for  the  present  the  further  discussion  of  the 
trusting  to  see  it  brought  prominently  before  the  public. 

I  am.  Sir,  your  veiy  obeaient  servant, 
15,  1848.  W.  T. 


i^rports(  Of  3oint  S>totk  Sahlts(. 

i^e  shall  be  happ^  to  give  pubUdty  to  the  Reports  of  all  Bank  Meetinga,  as  early  after 
ceur  as  possible,  if  the  Secretaries  will  please  to  favour  us  with  Communications.  The 
lation  tnus  afforded  will  be  ezceedinriy  interesting  and  valuable ;  more  particularly  so 
Mich  collection  of  Reports  has  ever  yet  been  published.— Ed.  B.M.J 


LONDON  AND  WESTMINSTER  BANK. 

ilf-yearly  general  meeting  of  the  proprietors  was  held  on  the  19th  July 
when  the  directors  presented  the  following  report : — 
consequence  of  the  resolution  passed  at  the  last  general  meeting  of 
Ofs,  recommending  that  there  should  be  a  half-yearly  meeting  of  the 
f,  and  that  the  general  meeting  now  held  in  March  should  take  place 
ilier  period  of  the  year,  the  directors  have  called  this  special  meeting 
jmrpose  of  making  a  half-yearly  report,  and  for  the  additional  purpose 
the  deed  of  settlement,  so  that  the  annual  meeting  of  the  proprietors 
ture,  be  held  on  the  third  Wednesday  in  January, 
directors  have  accordingly  to  report  that,  after  defraying  the  total 
of  management,  making  allowance  for  all  bad  and  doubtful  debts,  and 
he  income  tax,  the  net  profits  of  the  half  year  amount  to  Jt24,S3S 
which,  added  to  £\OOfi47  \6s.  \\d.,  the  balance  of  unappropriated 
it  the  commencement  of  the  year,  make  a  total  of  .£'125,486  13*.  10c?. 
this  sum,  the  directors  now  declare  a  dividend  at  the  rate  of  six  per 
r  annum,  upon  the  paid-up  capital  of  1,000,000.  After  the  payment 
dividend,  amounting  to  ^30,000,  there  will  remain  a  balance  of  unap- 
«d  profits  of  £95AS6  I3s.  lOd, 

dividend  now  declared  will  be  payable  on  Monday  next,  the  24th 
instead  of,  as  heretofore,  on  the  10th  September,  and  in  future  the 
riy  dividends  will  be  payable  in  January  and  July, 
directors  now  beg  to  call  the  attention  of  the  proprietors  to  the  altera- 
lie  time  for  holding  the  annual  meeting. 

legal  adviser  of  the  bank  has  prepared  for  consideration  a  resolution 
such  an  alteration  in  the  deed  of  settlement  as  will  enable  the  annual 
meeting  of  proprietors  to  be  held  on  the  third  Wednesday  in  January, 
of  the  first  Wednesday  in  March.  As  it  will  be  necessary  that  this 
911,  if  passed,  be  confirmed  at  another  meeting  of  the  proprietors,  the 
twill  duly  cimvene  such  meeting  on  Wednesday, the  16th  August  next, 
result  of  this  resolution  will  be  that  the  annual  general  meeting  of 
k  will  in  future  be  held,  under  the  deed,  on  the  third  Wednesday  in 
r,  and  a  half-yearly  meeting  may  be  called  specially  by  the  directors, 
n  the  third  Wednesday  in  July,  or  on  any  other  day  whenever  it  shall 
led  necessary'  or  expedient. 

directors  have  the  satisfaction  of  closing  this  report  by  stating  that  the 
t  of.  the  bank  has  continued  to  increase,  and  they  doubt  not  that  when 
1  shall  take  pbu^e  in  the  commerce  of  the  country,  the  company  will 
e  benefit  of  its  large  capital  and  extended  connexions." 

«.  VIII.  2  Q 
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London  and  Wkbtminbtbr  Bank,  Jukb  30,  1848. 

7)r. — To  proprietors,  for  paid-up  capital  . .       . ,       . .  j(!998,179  0  0 
To  amount  due  by  the  oank  for  deposits,  circular 

notes,  &c.    3,170,118  7W 

To  rest,  or  surplus  fund    100,647  16  H 

To  profits  of  the  past  half-year       . .       . .       . .  24,838  16 11 

^€4,293,784  1  8 

Cf.— By  government  securitiei     .  •       « *       •  •         jei,S95,047  10  < 

By  other  securities   2,409,864  19  N 

By  cash  in  hand    588,871  11  ^ 

iC4,293,784  I  j 

Profit  and  Loib,  June  30,  1848. 

Dr. — To  parent  of  the  dividend  now  declared  at  the  rate 
01 6  per  cent,  per  annum,  on  a  capital  of  i£l,00O,00O, 

for  the  half-year  ending  June  30,  1848   . .       . .  if3O,O00  9  9 

To  balance  of  unappropriated  profits        •  •       •  •  95,486  UV 


^125,486 


Cy.— By  balance  of  unappropriated  profits  on  3l8t  De- 
cember, 1847   

By  net  profits  of  the  past  half-year,  after  defraying 
the  total  expense  of  management,  paying  the  income 
tax,  and  making  provision  for  all  oad  and  doubtfiil 
debto   


jei25/486  13» 


By  balance  of  unappropriated  profito   jg  95,486  13> 

The  report  was  adopted,  some  discussion  having  first  ensued  relative 
reduction  of  the  "  rest,  in  order  to  provide  for  the  dividend  raeomiBeBdrfj! 
the  directors.  The  chairman  explained  that  the  losses  during  the  half  ys*^ 
been  above  the  average,  and  that  it  had  been  considered  proper  todedneti^ 
at  once  from  the  profits.  The  branches  were  all  profitable,  and  no  leHV* 
importance  had  been  sustained  by  any  of  them  daring  the  peat  half  y«r« 

COMMERCIAL  BANK  OF  LONDON. 

At  the  eighth  Annual  General  Meeting,  held  at  the  Banig  Lalhbv^* 
Tuesday,  18th  July,  1848,  the  directors  presented  the  following  lepoit  s--> 

"  In  presenting  the  eighth  nunual  statement  of  the  afAiirs  or  the  IhA 
the  directors  congratulate  the  ]nroprietors  upon  the  result  of  the  yeav^s  ostA' 
tions ;  and  it  is  a  source  of  much  gratification  to  find  that  thef  are  eMMn^ 
continue  the  dividend  of  per  cent,  per  annum*  and  to  nika  m  i 
addition  to  the  Guarantee  Fund,  notwithstandinff  a  monatUT  ctf ' 
severe  in  its  pressure  on  the  mercantile  affairs  of  tSa  Idngdon  umm  i 
rienced  for  many  years  past. 

It  will  be  seen  by  the  annexed  balance  aheet,  that  after  mitiaigaff  IhttiA 
and  doubtful  debto,  and  paying  the  charm  and  eurreBt  m[|naiBia  af  Iht  pn*^ 
year,  the  net  profito  amount  to  j£llf5o8  15f.  M»  out  of  dM  fnik> 
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[,  it  the  rate  of  6  per  cent,  per  annum,  for  the  half  year  ending  31  st 
er,  1847»  has  been  ah«ady  paid,  and  the  directors  have  now  to  cteclare 
nd  for  the  half  year  ending  30th  June,  1848,  at  the  lame  rate,  and  at 
ee  from  income  tax. 

r  paymg  this  dividend  and  deducting  rebate  of  interest  upon  current 
!re  will  remain  a  balance  of  £2,\69  ISs.  4d.  to  be  aoded  to  the 
Fond,  increasing  that  fund,  with  the  addition  made  during  the  year,  to 

>  98. 

impliance  with  the  provisions  of  the  Deed  of  Settlement,  the  following 
I  retire  from  office,  viz. — Edward  Cotton,  William  Ricldbrd  CoUett, 
Ikzander  Douglas,  Edward  Oxenford,  Esqs. ;  and  James  Aleiumder 
and  Edward  Oxenford,  Esqs.,  bcdng  eligible,  offer  themselves  as  can- 
fbr  re-election;  and  Charles  Hill  and  Thomas  WinkworUi,  Esqs., 
duly  qualified  proprietors,  ofl'er  themselves  as  candidates. 

Balance  Sheet,  30th  June,  1848. 

Dr. 

mbscribed  ^641,400  0  0 

paid  up      ..  ..         ..  ..         ..^£128,280   0  0 

ee  Fond  invested  in  3  per  Cent.  Reduced  Stock    . .  15,216  15  8 

I  dne  to  the  customers  of  the  Bank  406^17  13  11 
carried  down,  after  deducting  bad  and  doubtful 

» and  paying  all  charges  and  current  expenses      . .  11,568  15  2 


jC561,283  4  9 

Cr.  = 
1  at  the  rate  of  6  per  cent,  per  annum,  for  the  half- 

iiding3l8t  December,  1847,  a/ftfocfyoau;  £3fi4S  8  0 

ditto,  for  the  half-year  ending  30th  June,  1848   •  •  3,848  8  0 

if  Interest  on  current  bills       . .          . .          . .  1,702  5  10 

carried  to  the  Guarantee  Fund,  making 

mid   ^7,386  9  0  2,169  13  4 


jeil,568  15  2 

hand.  Government  Securities,  Bills  Discount^  &c.  £557^  4  9 
fBanidng  Premises,  Fittings,  and  Furniture        . .      4,000  0  0 


^£561,283  4  9 

bnynghtdown         ..  ..         ..  jeil,598  15  2 

rqport  was  unanimously  adopted;  and  the  directors  proposed  elected ; 
ich  it  was  resolved  that  the  cordial  thanks  of  the  meeting  be  presented 
lairman  and  directors;  and  to  Mr.  A.  Cutbill,  for  his  able  and  zealous 
in  t^e  management  of  the  Bank. 

UNION  BANK  OF  LONDON. 

le  Ninth  Annual  Meeting  of  the  proprietors,  held  on  Wednesday,  the 
y  uho.,  the  Directors  presented  the  following  Report : — 
•  diieotors  have  the  pleasiu'e  to  lay  before  the  proprietors  their  ninth 
iqiMirt  of  the  affairs  of  the  bank,  with  a  statement  of  the  assets  and 
I  of  Uie  company. 

psfoeneQ  to  the  balance-sheet  annexed  to  this  report,  after  making 
ilpff^all  bad  and  doubtful  debts,  and  defraying  all  current  expenses  ctt 
miit  &  wiU  ie  seen  that  the  net  profits  of  the  year  amount  to 

rST 

2  a  2 


500 
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Of  this  sum,  after  payment  of  ^25,374,  being  the  amount  of  ihe  dividend, 
at  the  rate  of  6  per  cent,  per  annum,  clear  of  iucome-taz,  and  approphatiDg 
j£500  as  usual,  in  the  reduction  of  the  preliminary  expenses,  there  will  remiin 
a  surplus  profit  of  j£?  13,409  3s.  out  of  which  the  directors  have  added 
to  the  reserve  fund,  leaving  an  unappropriated  surplus  profit  of  .3^,300  3t. 

The  directors  have  the  satisfaction  of  stating  that  the  reserve  fundnov 
amounts  to  the  sum  of  ij50,000  sterling.  They  beg  to  remind  the  propfietan 
that  this  fund  has  been  accumulated  entirely  out  of  trading  profiU,  urd  Im 
not  yet  been  augmented  by  any  additions  arising  from  the  appropriation  of  the 
reserved  shares. 

With  respect  to  these  shares,  which  were  alluded  to  in  the  last 
report,  it  is  almost  superfluous  to  refer  to  the  unprecedented  mercantile 
which  has  marked  the  eventful  period  since  the  last  general  meeting,  as  hiviDi 
rendered  it  inexpedient  to  appropriate  them  at  a  time  when  it  might  be  iiMB- 
venient  to  many  proprietors  to  avail  themselves  even  of  so  advantageous  in 
investment. 

Notwithstanding  the  unparalleled  pressure,  which,  during  the  ptst  jm, 
has  weighed  upon  the  commercial  interests  of  this  country  and  its  dependom 
and  proved  so  disastrous  in  its  consequences,  even  where  ereat  prudence  ni 
discretion  were  exhibited,  the  directors  have  to  congratukte  the  propD(tt> 
that  this  bank  has  had  the  good  fortune  to  avoid  any  material  loss 
from  the  numerous  failures  which  occiured  during  uiat  period.  Bat  vkk 
more  than  ordinary*  caution  has  been  observed  in  the  conduct  of  the  baflM* 
the  directors  have  the  pleasure  to  state  that  the  valuable  and  extending  O' 
nexions  of  the  bank  evince  its  solid  and  steady  progress. 

"  On  reference  to  the  accounts,  it  will  be  seen  that  j£?30,242  10*.  lOiw 
paid  last  year  to  customers  for  interest  on  their  current  and  deposit  scfoiotii 
and  it  may  not  be  undeserving  of  remark,  that  since  the  commencement  of  tk 
business,  nearly  ^'1/0,000  has  been  so  returned  to  customers  as  interert* 
their  balances.' 

The  directors  have  had  to  regret  the  loss  by  death  of  Major-0«»8* 
Robertson,  and  the  retirement  of  William  Morley,  Esq.,  and  A.  Cockhn 
Esq.,  from  the  direction.  In  pursuance  of  the  provisions  of  the  deedof  icttk' 
ment,  the  directors  proceeded  to  supply  those  vacancies,  by  the  elecdoi  > 
Uenry  Hulbcrt,  Esq.,  Archibald  Boyd,  Esq.,  and  Lieutenant-Colonel  BfatheA 
M.P.,  all  being  duly  qualified  proprietors. 

In  conformity  sdso  with  the  provisions  of  the  deed  of  settlement,  tbcAiv 
following  directors  now  retire  by  rotation,  viz.:  John  Connell,  £q-^ 
Peter  Laurie,  and  Andrew  Spottiswoode,  Esq. ;  and  John  Connell.  ii^ 
and  Su:  Peter  Laurie,  being  eligible,  offer  themselves,  and  are  ncaaaaiai^ 
by  the  court  of  directors  for  re-election ;  and  the  directors  alao  intimiietk^ 
John  Scott,  Esq.,  of  No.  4,  Hyde-park-street,  a  duly  qualified  pK^HWttVi^ 
given  the  requisite  notice  that  it  is  his  intention  to  become  a  candidate 
seat  in  the  direction  at  this  General  Meeting. 

30th  June,  1848.  Liabilities. 

Paid-up  capital,  .£10  per  share  on  42,290  shares  ^^422,900  0  0 

Due  by  the  bank  on  current  accounts,  deposit 
receipts  (including  interest  accrued),  circular 

notes,  &c   2,644788  12  8 

Reserved  fund,  invested  in  Bank  Stock,  as  per 

contra   40,900  0  0 

£^l(BJBSB  12  8 
Surplus  profit    a9«889  3  0 

£9,l47m  15  8 
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Cash  in  the  bank,  in  the  Bank  of  England,  loans, 
Exchequer  bUls  and  other  Govemment  secu- 
rities, bills  discounted,  &c  ^3,024,483   4  8 

i:20,465  I4«.  2c;.  Bank  Stock  (reserved  fund)..  40,900   0  0 

Bank  premises,  consisting  of  freehold  buildings  in 
Princes-street,  Mansion  House,  and  Ai^ll- 
place,  and  purchase  of  lease  and  fixtures  of 

premises,  4,  Pall-maU  East   67,741  11  0 

Preliminary  expenses    12,000   0  0 

Half-year's  dividend,  to  3l8t  December,  1847, 

amount  carried  forward    12,687   0  0 


3,147,811  15  8 


Appropriation  of  the  Surplus. 

Dividends  on  paid-up  capital  viz. : — 

Half-year,  to  31st  December,  1847,  already 

paid,  at  3  per  cent  .£12,687   0  0 

Half-year,  to  30th  June,  1848,  now  declared, 

at  3  per  cent   12,687   0  0 


j^25.374  0  0 

Addition  to  the  reserved  fund   9,100  0  0 

Proportion  of  preUminary  expenses      . .       . .  500  0  0 

Undivided  profit  carried  to  profit  and  loss  new 

account    4,309  3  0 


£39^  3  0 

Profit  as  above,  after  deducting  all  expenses  paid 
or  due,  and  interest  (.£30,242  10^.  \0d,) 
allowed  to  customers  on  their  current  and 
deposit  accounts       ....       . .       . .     j^39,283   3  0 


Tbe  GoTcmor  declared  a  dividend  of  3  per  cent,  for  the  half-year,  being  at 
«  rate  of  6  per  cent,  per  annum,  payable  on  or  after  the  20th  instant. 

It  was  then  resolved  unanimouslv,  that  the  report  be  received,  and  the 
ndon  above  named  be  elected ;  that  it  be  a  recommendation  to  the  court 
'  directors  to  require  a  declaration  from  every  proprietor  to  be  hereafter 
Kled  a  director  that  he  is,  bona  fide,  worth  the  sum  of  jf 10,000,  in  addition 
ft  quftlification  of  100  shares. 


LONDON  JOINT  STOCK  BANK. 

At  a  general  meeting  of  the  shareholders  held  on  Thursday,  the  I3th 
ily  last.   The  following  report  was  presented : — 

The  Directors  have  the  satisfaction  of  laying  before  the  shareholders  the 
ilf-yearly  balance  sheet,  ending  the  30th  ult.,  showing  the  net  profit  of 
e  Bank  for  diat  period  to  be  ^33,490  35.  8c/.,  out  of  which  the  sum  of 
18,000  baa  been  appropriated  for  the  payment  of  the  half-yearly  dividend  at 
e  rate  of  £^  per  centum  per  annum,  and  the  balance  of  profit,  amounting 
jC15«490  3t«  8(/.,  is  held  over  for  disposal  at  the  end  of  the  year. 

Tbe  ^Tidend  ytSL  be  payable  on  and  after  Friday,  the  2l8t  instant. 


302  BBPOKTS  OP  JOINT  STOCK  BANR^; 

Liabilities  and  Assets. 

Dr. 

To  capital  paid  up,  vix.,  60,000  slum  at  £\0  each       . .  £GM,m)  0  (i 

To  amount  due  by  tlie  bank   2^^^  1  4 

To  amount  of  the  guarantee  fund,  Dec. 

31,  1847   jei23,769    1  7 

To  8LX  months'  interest  on  ditto  at  3 

per  cent,  per  annum   1,856    7  9 

  126,615  9  4 

To  amount  carried  to  profit  and  loss  account      . .       •  •  7l|882  4  9 

£3fi29J63  I  5 

Cr.  — 

By  Exchequer-biUs,  India  Bonds,  &c   <€512,OG0  5  7 

By  billi  difoouitted,  loans,  and  cash    2,488,452  16  It 

By  building,  furniture,  &C.,  in  Princea- 

street  ^619,000   0  0 

By  ditto  in  Pall-mall   10^   0  0 

  29,260  Oa 


jg3,029,763  1  5 

Dr.  Profit  and  Loss.  mks^^^ 
To  current  expenses,  proportion  of  building  expenses, 

directors^  remuneration,  bad  debts,  income  tax,  &c.  . .  ^31,691  0  0 
To  amount  carried  to  profit  and  loss,  new  aoeonnt,  being 

rebate  of  interest  on  biUs  discounted  not  yet  due  .  •  6,701  1  ^ 
To  dividend  accoimt  for  the  payment  of  half  a  year's 

diridend,  at  the  rate  of  6  per  cent,  per  annum,  upon 

.€600,000,  amount  of  naid  up  capital  upon  60,000  shares  18,000  0  0 

To  balance,  being  undivided  profit  for  the  half-year       . .  15,490  3  « 

Cr. 

By  balance  brought  down  Jt7\JSB2  4^ 

The  report  was  nnanimously  adopted,  and  votes  of  thanks  passed  to  ike 
directors,  and  Geo.  PoUard,  £sq.»  the  manager,  for  their  eneaknt  wnt^ 
ment  of  the  affairs  of  the  bank. 

THE  ORIENTAL  BANK. 

Liabitities  and  Assets  at  July  1,  1848,  firom  the  Londom  Gwnth. 

Deposits  and  other  LiabiUties   ^£1,801^507  U  \ 

Capital  paid  up  and  Reserved  Fund    1,029^  9  * 

j£2^1,096  8j 

Cash  and  Government  Securities  •       • .    j£492«567  8  \ 

Bills  Outstanding,  Cash  Credits,  and  Loans       .  •       . .    2^fiS9  10  i 

Dead  Stock   4S;754  10  J 

Balances  due  by  other  Banks  and  Branches       •  •       . .       91«I15  0  1 


H.  6.  GoBDOHj 

John  Skihnsi^ 
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NORTH-WESTERN  UANK  OF  INDIA. 


The  following  ii  a  full  report  of  the  Assets  and  Liabilities  of  this  Bonk,  up 
Suturday,  29th  April,  1848 

AsBRTS* 

(hand  Bills  ..  Rs.'l^SO.SO;  10  2 
Is  discounted..  1,06,249  2  4 
reroment  Paper  and 


ther  securities 
eotta  Branch 
OS  .. 
dits 

ikHouae 
oe  Fumitore 
lioorie  Agency  . 
sotta  Agency 
tdon  A^ncy 
tore  A^ncy 
i  hy  other  Banks 


0  10 
0  6 


1,33,493 

6,00,(K)0 
28,40,176 

1,41,915 
16,000  0  0 
667  2  0 
,  1,78,692  11  10 
.  4,26,674  6  11 
.  5,79,459  4  11 
.  1,29,245  15  4 
.    41,284   8  6 


Total  Rupees  53,73,665   8  4 


Liabilities. 

FloatingDeposits,  Rs.l,6(;.068  6 

Interest  Deposits..  10,22,854  11 

Reserve  Fund    ..    1,11,200  0 

Bank  Stock      . .  40,00,000  0 

Profit  and  Loss  ..      50,205  13 

Suspense  Account .  10,097  5 
Reserve  Profit  and 

Loss  ..              10,618  0 

Due  to  other  Banks      2,621  5 


tb-Wealem  Bank  of  India,  \ 


Total  Rupees  53,73,665   8  4 

F.  Angklo,  Secretary, 

F.  Whitshsao,  Aeeouniant. 


CITY  OF  GLASGOW  BANK. 

The  Annual  Meetmgof  the  Citv  ot  Ghugow  Bank  was  held  on  Wednesday, 
July,  at  Glasffow.  From  the  Report  submitted  to  the  meetings  it  appeared 
t  die  reserved  fund  last  year  amounted  to  .£128,669  Hs,  lid.;  theoalance 
lesent  year's  profits,  making  emple  allowance  for  bad  debts,  amounted  to 
1^430  \3s,  3d.,  being  a  total  of  171,100  Ss.  2d, ;  from  which  the  directors 
iBUnended  that  the  usual  dividend  of  6  per  cent.,  firee  of  income-tax,  should 
paid,  amounting  to  57,915  \2s.  leaving  for  the  sinking  fimd  U3,184 
,2d. 

Tliie  company  has,  since  the  last  annual  meeting,  taken  up  the  business  of 
Ue  of  Man  Banking  Company. 


WESTERN  BANK  OF  SCOTLAND. 

n«  amraal  meeting  of  the  proprietors  of  this  Bank  was  held  on  Wednesday, 
li  Jane  last,  at  Glasgow.  The  manager  read  a  repoft  on  die  affairs  of  ^e 
k  fa  the  ijast  year,  which  stated  that,  after  making  provision  for  the  lossee 
aiaed  darug  a  period  of  unexampled  commercial  distress,  the  directors 
B  enabled  to  declare  a  dividend  of  8  per  cent.,  besides  paying  the  income- 
.  The  test,  or  sinking  fund,  after  deducting  the  dividends  and  provision 
1km  loaaes  of  last  vear,  was  also  stated  to  be  1^300,000.  The  i^xnrt  was 
•unonely  approved  of,  and  the  thanks  of  the  meeting  voted  to  the  cnainnan, 
•loffs,  end  oiBoe-bearen. 


THE  COLONLLL  BANK. 

Al  the  half<*yearly  meeting  of  this  company,  held  on  the  1 1th  July  ultimo,  at 
London  Tavern,  the  secretaiy  read  the  following  report  of  the  mrectors : — 
The  statement  of  the  debts  and  assets  of  the  corporation,  as  required  by 
diarter,  has  been  made  up  to  the  31st  of  December,  1847,  showing  the 

lits  wuie  W  the  bank  duiing  the  half-year  ending  at  that  period,  and  is 

w  submitted  by  the  direetott  to  the  pfoprietors,  vis. • 
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DkbIS.  ' 

CiTLiiuiuon  ..       ..       ..       ..       ..  -l-'^7,7-^» 

Dc])o>iits  and  01  Iit'i  liabilities       ..        ..        ..  //^V^*^ 

Paitl-iip  capital   .VuMJiKi 

Proftti    I'lMiit? 


0 


Specie   t*li>^,075  lf>  « 

Due  to  the  bank  in  the  colonics  on  biUsS  dis- 
counted ami  purchaiied.  including  those  \K\si 

ami  due   (;±;,K«   2  h 

Due  to  the  bank  in  the  colonics  on  cash  credits  and 

current  accounts         ..        ..       ..        ..  174.f).'it)  1>*  9 

Due  to  the  bank  in  liOndon,  on  bills  remitted, 

cash  at  bankers',  &c   -i.S:i,;>J  J  0  D 

Balance  of  bad  and  doubtful  debts         ..        ..  <>J7^>   ''^  -1 

Bank  premises  and  furniture  in  London  and  the 

colonics..        ..       ..        ..       ..        ..  17>^o  l^  1 


M\JA^JAoi\  2  10 


In  their  last  re{)ort,  the  directors  adverted  to  the  rninouK  depreciiMii  >> 
the  value  of  sugar,  and  to  the  numerous  failures  which  had  taken  ptntii 
consequence  of  the  injurious  o|)eration  of  the  act  of  |mrliamcnt  of  1846, 
of  the  monetary  pressure  existius  in  this  wniutrj'.  They  also  stated  that  t0f 
bills  were  in  abeyance  from  whieli  the  Imiik  nmst  sustain  loss ;  ami  they  ifp^ 
now  to  add,  that  the  depression  un<lcr  which  the  umrkets  for  West  lohi 
produce  have  continued  to  labour  ever  since  the  period  of  the  last  half-vcfHf 
meetinj|i^,  has  had  the  effect  of  occasiiniine  further  failures,  from  which  nUi* 
tional  loss  must  be  anticipated.   Tlicse  calamitous  events  are  still  of  too  reeei^ 
occurrence  to  a<lmit  of  the  <li rectors  layin^^  before  the  proprietors  an  WBCttif^ 
statement  of  the  bank*s  losses ;  but  as  they  lU'C  anxious  to  afford  all  the  isfo^ 
mation  they  can  on  the  subject,  they  have  endeavoured  to  form  ai  correct  • 
estimate  as  ])os8ible ;  and  they  are  sorry  to  state  that  thcv  cannot  calcnlilelk 
probable  loss  at  less  than  «^10(),(XK).    It  is  extremely  palnftil  to  the  Grecian 
to  have  to  make  this  communication ;  but  in  doin^;  so  they  think  it  doe  ti 
themselves  to  point  out  to  the  proprietors  that  the  losses  of  the  bank  hare  bdI 
arisen  from  anv  want  of  caution  on  their  part,  for,  as  mentioned  in  their W 
report,  immediately  on  the  passing  of  the  act  of  1846  they  trantmitted  cM* 
tionary  instructions  to  their  manager,  which  they  have  since  been  lunifft 
repeating ;  but  the  fall  in  prices  had  proved  so  unprecedente«lly  heavy,  and  die 
depression  has  continued  so  long,  that  it  has  baffled  all  ordinary  rnlmhtr^ 
Under  these  circumstances  the  directors  entertain  no  doubt  that  the  ptojfit' 
tors  will  agree  with  them  in  opinion,  that  it  would  not  be  proper  to  dediit  i 
dividend  at  this  time ;  but  that  the  correct  coiursc  is  to  devote  the  pnlto 
reported  al)ove  to  the  extinction  of  the  balances  of  old,  hsd,  and  doiAdd 
deots,  and  to  the  commencement  of  a  fund  to  meet  those  losses  irhi^ 
antiei|mtcd,  but  cannot  at  present  l>e  ascertained.   The  directors  oouseqneidf 
propose  that  from  the  amount  of  profit  made  during  the  half-yew  ending  3liK 
of  December,  1 84  7,  after  deduction  of  all  current  expenses,  vix.  jC20,558  7  9 
Be  deducted  the  bidance  of  old,  bad,  and  doubtful  debts      . .    6,175  5  4 

Leaving   jt'H^  1  10 

M  the  commencement  uf  a  fund  for  new  had  debU. 
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With  regard  to  the  future,  the  directors  trust  that,  as  the  evidence  taken 
>re  a  committee  of  the  Houkc  of  (yomraons  on  the  sugar  question  hnri 
scd  her  Majesty's  govcrament  to  pro|K)sc  a  modification  of  the  act  of 
6,  the  result  of  that  inquiry  will  prove  beneficial  to  the  Colonial  Bank 
to  the  colonies ;  for  although  the  measures  of  government  are  considered 
lequate  to  meet  the  exigencies  of  the  case,  the  discussion  which  has  taken 
?e  on  the  subject  will  render  the  public  of  this  country  more  fully  cognisant 
n  heretofore  of  the  hardships  imder  which  the  West  India  colonies  have 
bred  so  long :  and,  by  the  influence  of  public  opinion,  tlie  advisers  of  the 
)wn  may  hereafter  be  induced  to  afford  them  that  further  support  which 
J  are  entitled  to  ask,  so  long  as  they  are  exposed  to  the  competition  of 
re  labour.  In  the  meanwhile  it  will  be  the  care  of  the  directors  to  conduct 
business  of  the  bank  under  such  precautionary  restrictions  as  to  avoid  loss, 
'ar  as  possible ;  and  as  they  are  no  longer  subject  to  the  competition  of  the 
It  India  Bank,  they  trust  this  may  be  accomplished  with  less  diminution  of 
fit  than  would  otherwise  have  been  the  case. 

Large  as  the  sum  is  which  has  been  mentioned  as  the  probable  amount 
be  bank's  loss,  the  directors  do  not  consider  it  such  as  to  impair  the  efficient 
king  of  the  institution,  or  to  render  it  necessary  to  call  for  further  capital 
1  the  proprietors. 

la  conclusion,  the  directors  assure  the  proprietors  that  no  exertion  shall 
rsnting  on  their  parts  to  improve  the  position  of  the  bank,  and  they  trust 
mnstances  will  permit  their  endeavours  to  be  successfid." 
Some  discussion  followed  the  reading  of  the  report,  as  to  the  expediency 
binding  up  the  company ;  but  the  chairman  naving  stated  that  if  the 
idflni  considered  such  a  step  necessary  they  would  recommend  it  to  the 
itMders,  the  motion  was  vritndrawn. 


BANK  OF  AUSTRALASIA. 

ki  the  fourteenth  annual  meeting,  held  26th  June,  1848,  at  the  London 
ecv  the  Directors  presented  the  following  Renort : — 
"  In  submitting  this  their  Fourteenth  Annual  Report  to  the  Proprietors,  the 
setors  proceed  to  notice  the  transactions  of  the  past  year  of  Account, 
^gthe  llth  of  October  last,  and  such  other  matters  of  interest  as  are 
lected  therewith. 

the  Statements  (made  up  to  the  above-mentioned  period)  from  the 
ms  Branches  in  the  Colonies,  exhibit,  upon  the  whole,  a  satisfactoiy 
Ity  particularly  at  Ilobart  Town,  Melbourne,  and  Adelaide,  and  viewed 
net  from  the  old  accounts,  may  be  considered  as  realizing  the  expectations 
rteined  by  the  Directors. 

lie  Proprietors  will  be  pleased  to  learn,  that  no  material  loss  has  been 
nrcd  by  Bills  remitted  from  the  Colonies  on  houses  that  have  stopped 
lent,  or  on  those  held  in  the  London  Office,  as  Security  for  Loans. 
%b  Directors  have  to  congratulate  the  Proprietors  upon  the  successful 
of  the  Appeal  in  the  Case  against  the  Bank  of  Australia.  The  Privy 
kU  has  decided  every  point  in  favour  of  the  Bank  of  Australasia,  directmg 
XMts  of  the  action  at  Sydney  to  be  paid  by  the  defendants,  together  vrith 
est  upon  the  original  debt. 

*be  Directors  have  transmitted  the  Order  in  Council  to  Sydney,  with  in- 
tions  to  proceed  at  once  to  recover  payment  of  the  Debt ;  and  they  will^ 
Km  as  possible,  place  themselves  in  a  position  to  follow  such  a  course,  as 
instances  may  render  necessary,  with  regard  to  the  Shareholders  in  this 

%t  Labour  Qneshon,  on  which  the  interests  of  the  Colonists,  and  of  the 
10  mterially  depend^  appears  at  last  to  hare  excited  the  actiye  atten* 
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tion,  not  only  of  the  Government,  but  also  of  the  public  generally.  Eialgra- 
tion  from  this  country-  has  been  resumed ;  and  the  Directors  have  sub«tintiil 
grounds  for  statinSf  that  n  further  extension  is  in  progress.  If  Uboiirbe 
adequately  supplied,  a  great  improvement  in  the  value  of  all  Australian  fio* 
perty  must  follow,  but,  up  to  the  latest  advices,  the  want  of  hands  was  seratlif 
felt,  particularly  in  the  older  settlements,  and  formed  a  topic  of  loud  mi 
general  compUint.  Whatever,  therefore,  may  be  the  well-grounded  hope  fa 
ue  future,  the  period  embraced  in  the  present  Report  shows  no  ameliontioi 
in  this  resuect.  The  continued  depreciation  in  the  price  of  Wool,  theneil 
staple  of  tne  Australian  Colonies,  at  the  same  time  operates  powerfiiUjF  ft 
keep  them  in  the  state  of  depression  from  which  they  have  so  long  snfim 
Ana,  under  the  joint  influence  of  these  unfiivourable  circumstance^  the  nla 
of  land  and  stock,  and  all  depending  interests,  remains  nearly  in  the 
uncertain  position  as  heretofore. 

The  effect  of  this  state  of  things,  has  been  to  cause  a  serious  falling  ef  ■ 
the  estimated  value  of  the  property  held  in  security  for  old  debts,  as  weli  Mft 
affect  the  position  of  many  of  the  old  debtors  to  tne  Bank,  and  to  lead  totk 
apprehension  of  a  considerable  loss  beyond  that  already  calculated  upon. 

The  Directors  would  have  been  well  pleased,  had  thejr  been  able  to 
at  any  estimate  satisfactory  to  their  own  minds,  or  wmeh  they  could  U 
justified  in  laying  before  the  Proprietors,  as  to  the  extent  of  such  fuiilMfli* 
on  the  old  accounts,  but  this  has  been  found  imprsctieable,  in  oonseqiUMi^ 
the  Superintendent,  Mr.  Hart,  and  Mr.  Atherton,  taking  sueh  widelv  diM 
views  on  the  subject,  that  the  joint  Report  which  they  had  been  diicdii* 
fiimish,  cannot  now  be  looked  for. 

Mr.  Hart  is  of  opinion,  that  by  following  a  course  of  gradual  liqnidM 
the  Properties  mav  in  most  instances  be  made  to  realize  the  amount  M 
they  represent  on  the  Bonk^s  Books,  without  leaving  any  serious  defidoff- 
Mr.  Atherton,  on  the  other  hand,  apparently  basing  his  calculations  oil^ 
present  depreciated  value  of  property,  estimates  that  the  loss  on  windiagif 
these  several  concerns  will  be  very  considerable.  It  must,  however,  be  ta* 
in  mind,  that  since  Mr.  Atherton's  arrival  in  the  Colony,  his  opportunitiei'' 
personally  conferring  with  Mr.  Hart  had  been  few,  owing  to  much  d  ^ 
short  time  he  had  been  there,  having  been  occupied  in  visiting  all  the  Bntfks 
of  the  Bank,  including  the  remote  Branch  of  Adelaide,  in  Sooth  AuMii' 
the  Directors  are,  however,  induced  to  hope,  that  after  he  has  had  an  oipi^ 
tunitv  of  duly  weighing  the  reasons  assigned  for  his  calculations  by  Mr.W 
who  nas  had  much  locd  cirocrience,  he  may  feel  himself  justified  in  fimiM 
more  favourable  opinion  or  the  value  of  those  secuiitiesy  than  be  cntertii* 
when  he  addressed  the  Court. 

With  such  conflicting  opinions  before  the  Directors*  it  is  6hf%Jon^ 
some  further  time  must  be  permitted  to  elapse,  and  mater  progrew  nude* 
winding  up  the  old  accounts,  before  tiiey  can  hope  to  oe  able  to  snhnst  0J 
estimate  of  losses  that  can  be  relied  upon ;  and  m  the  prudence  of  this  eoM 
they  look  confidentlv  fur  the  support  of  the  Proprietors. 

Were  sales  of  Properties  held  by  the  Bank  to  be  forced,  there  cnbeM 
doubt  that  a  very  serious  sacrifice  miist  be  submitted  to,  in  the  preaeBt  iMe 
of  the  Colonies;  a  course  which  the  Dhreetors  are  not  prepared  to  neta 
though  they  have  given  instructions,  that  no  favounble  uppurtuiiitf 
effecting  realizations  shall  be  neglected. 

The  following  Abstract  exhibits  the  operations  of  aooonnt  embneed  ii  tb 
Report: — 

Nett  Profits  in  the  Colonies  and  in  London,  for  the  year 
ending  11th  October,  1847,  after  deducting  all  ezpenaea  of 
management   £S9JM  IJ  ^ 

Deduct  deficiency  on  Bad  Dtkl  Fund,  at 


UFOETS  OF  JOINT  fiTOCK  BANKi. 


507 


Bronffht  forward  £50,m  17  10 
l3thOctoberJ846,Mih<nmmlMtIle|xnt  j&,124  13  0 
.w  Expenses  in  the  suit  against  the  Bank  of 

Alutiralim  1,261   5  1 

Boofverable  Debts  written  off  thii  year,  in 

London  and  the  Coloniea   7,068  10  5 

  16,464   8  6 


iknce  on  Bad  Debt  Fund  not  yet  appropriated  £33,915   9  4 


The  Diractora  cannot  encourage  the  expectation,  that  this  anm  will  suffice 
I  mofide  for  the  whc^e  loaaea  that  may  hereafter  ariae  on  Secured  Accounts, 
Mother  Dependeocief,  which  cannot  at  present  be  realized,  or  wound  up  ; 
other,  as  already  explained,  are  thejr  in  a  position  to  form  any  correct  esti* 
■leoC  the  Amount  by  which  the  Fund  may  be  exceeded  by  audi  losses,  as 
tilBBSt  depend  on  the  future  welikre  of  the  CSoUmies. 

They  b^  however,  to  remind  the  Phyprietors,  that  the  arrears  of  interest 
ivly  the  Sank  of  Australia  upon  their  debt,  and  not  yet  introduced  into  the 
lannts,  as  well  as  the  costs  of  the  action  to  be  recovered  at  Sydney,  will 
Mi  A  eonstderaUe  augmentation  to  that  Fund* 

'  Ae  Aaaeta  and  Liabilitiea  of  the  Bank  at  tiie  Balance  of  October,  1847, 
IM  as  follows: 

jfelswti  Government  Stock,  Specie,  and  Cadi,  £326,729  16s.  Id. ;  Bank 
JBidses,  £23,516  3s.  lid. ;  Bills  Receivable,  and  other  Securities, 
(li47%984  4s.  8d.   Total  ^£1,823,230  4  8 

I«bilities--Capital,  .€900,000;  Circulation,  .€106,931;  Bills  Payable, 
■i  odier  Liabilities,  ^€226,519  7s.  9d.;  Deposits,  j£536,328  Os.  lOd.; 
i^OMe  Inteiest  Account,  £\9,536  6s.  9d. ;  Bad  Debt  Fund,  j£33,915 
t.  4^   Total  .£1,823,230  4  8 


UNION  BANK  OF  AUSTRALIA. 

At  the  tenth  annual  meeting,  held  17th  July  ulto.,  at  the  offices  of  the 
lltBshmmt  in  Old  Broad-street,  Mr.  Robt.  Carter  read  the  report  and 
AMBcat  of  accounts,  which  were  as  follows : — 

'^'In  presenting  their  tenth  annual  report,  the  directors  feel  that  they  may, 
feoBt  oesttation,  congratulate  the  proprietors  of  the  Union  Bank  of  Australia 
m  tlie  posi^n  which  the  bank  has  attained  both  at  home  and  in  the 

Hie  fystem  of  business  which  they  haye  adopted,  and  which  their  inqteetor 
I  Tcry  ably  carried  out,  has  been  tried  dunng  the  occurrence  of  many  of 
mt  TuebBitudes  in  the  commercial  world  by  which  banking  institutions  are 
PB  or  leas  affected,  and  it  has  stood  the  test — the  capital  has  been  reserved 
the  |impose  of  aiding  the  legitimate  wants  of  trade,  and  the  bank's  ad- 
0ea  vestzicted  within  such  prudent  limits  as  are  calculated  to  guard  against 
r  very  heavy  losses.  The  events  of  every  day  have  confirmed,  in  the  minds 
tm  mntitmg  the  importance  of  a  steady  adherence  to  these  prineiples. 
In  theur  supplementary  report,  presented  in  January  last,  the  directors 
sAy  commumcated  the  substance  of  Mr.  M'Laren's  very  satisfactory  report 
ospection,  made  on  his  return  from  visiting  the  branches  in  Van  DLemen's 
ad  and  New  South  Wales. 

Tlie  acoounta  aince  received  from  tbe  manaoett  fuUy  justify  that  repoit ; 
I  ritimig'*  the  dfpryf^^  state  of  the  wool  market  in  England,  in  addition 
die  hifdi  price  of  labour  in  Australia,  must  for  a  time  press  heavily  upon  the 
\miiSiXwttflm  and  the  trade,  yet  the  directors  are  glad  to  be  able  to  state. 
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from  their  recent  advices,  tliat  the  inspector  and  managers  are  prepared  for 
the  events  that  may  arise,  and  are  prudently  adopting  memniret  to  protect  tk 
interests  of  the  bank. 

The  steps  taken  by  government  to  promote  emijpition  will  affioni  no^ 
timely  and  important  relief  to  the  colonies,  and  it  is  very  gratiiying  to  tk 
directors  to  iind  thut  the  value  and  necessity  of  a  well-regmated  tystn  d 
emigration  and  colonisation  is  fully  recognised  by  the  legislature  at  home,  d 
felt  oy  every  one  who  understands  the  mutual  interests  and  relative  ciia» 
stances  of  the  colonies  and  the  mother  country. 

The  improvement  which  has  taken  place  in  the  internal  cooditioD  d 
general  circumstances  of  the  New  Zealand  colonies,  has  induced  toe  inipeelv 
to  open  a  branch  at  Auckland,  the  seat  of  government,  to  which  Mr.  Aleni^ 
Kennedy  has  been  appointed  mana^r.  The  branch  had  only  eonunoicedili 
operations  at  the  date  of  the  last  advices. 

Of  the  present  jiosition  of  the  afiairs  of  the  bank  generally,  and  the  id 
and  prudence  manifested  by  our  inspector,  the  local  du'ectora,  and  miiii|A 
the  directors  are  gratified  in  expressing  their  entire  satisfaction. 

James  Bush  Smith  and  B.  E.  Lindo,  Esqrs.,  two  of  the  present  diitdA 
retire  by  rotation,  and  offer  themselves  for  re-election  at  this  genersl  mertif 

Tlie  directors  now  proceed  to  submit  their  annual  statement  of  icoi^ 
the  general  result  of  which  enables  them  to  declare  a  dividend  at  the  ntt^' 
per  cent,  per  annum  on  the  entire  paid-up  capital  of  the  bank,  to  be  (Hf^ 
m  London  on  the  1st  of  August,  and  in  the  colonies  as  soon  as  the  inft^ 
shall  fix  after  receipt  of  advices. 

The  dividend  will  be  paid  free  of  income  tax,  and,  in  order  to  eqnilitf  ^ 
division,  7d.  in  the  poima  will  be  added  ui)on  such  dividends  as  are  psi  ■ 
the  colonies. 

LlABILITIKS. 

BUls  payable  jC107.072  5  { 

Sundry  balances    ..  4^5' 

Reserve  fund  (10  per  cent.)    ..  £56,^  16  1 

Profit  and  loss   45,863  13  2 

  102,248  J  } 

Paid-up  capital    820,000  0  « 


jei,033,678B» 


BilU  receivable    123,652  6W 

Investments,  government  stock,  and  loans  on  security    . .  464,2fi)  7  * 

Insurances  and  open  policies,  &c   9,027  1^  \ 

Cash   10,043  6  3 

jC1,033,678  19jO 

Statbmbnt  op  Profits. 

Balance  of  undivided  nrofit  at  June,  184/   JBWjSfl  10  H 

To  which  are  now  to  be  added  profits  for  the  year  endiiig 
at  the  branches  31  st  December,  1847,  snd  at  London 
Office,  30th  June,  1848,  after  deducting  amonnt  of  bad 
debto  to  the  above  mentioned  date . .     j€63,762   6  1 1 
Deduct  one-tenth  for  reserve  fund    , .         6,376   4  8 

  57.386  2  3 
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Brought  forwaril    £95fi63  13  2 


:  dividend  paid  at  Midsummer, 

'  £24,m   0  0 

ditto      Christmas  . .       . .        24,600   0  0 


jfi?49,200   0  0 


e  of  undivided  profit  at  this  date  ^45,863  13  2 


Reserve  Fund. 

le,  1847,  as  per  statement  £50flOB  U  5 

June,  1848,  as  per  contra   6,376   4  8 

£5e,m  16  1 


e  report  was  unanimously  adopted ;  and  after  the  re-election  of  the 
n  retiring  hy  rotation,  votes  of  thanks  were  passed  to  the  directors  and 
fficers  for  their  services. 


SOUTH  AUSTRALIAN  BANKING  COMPANY. 

the  seventh  Annual  Meeting,  held  on  Tuesday,  27th  June  last,  at  the 
of  the  bank,  London,  the  directors  presented  the  following  report : — 
lie  extended  emigration  to  South  Australia,  and  the  consequent  increase 
general  commerce,  still  further  promoted  by  the  successful  working  of 
1  mines,  have  made  the  past  year  one  of  ^reat  activity ;  and  have  called 
lady  employment  the  entire  capital  of  this  Company,  although  scarcely 
at  time  has  elapsed  to  realise  the  full  profits  to  be  expected  herefrom, 
thing  to  preserve  their  former  plan  of  having  the  Colonial  Assets  most 
'  examined,  that  no  doubtful  amounts  might  he  reckoned  in  the  balance 
tnttable  instructions  were  renewed  to  the  local  directors  and  manager; 

his  report  upon  the  annual  return  for  29th  November  last,  Mr. 
US  states,  that  '  the  most  careful  examination  has  been  made  by  the 
oard  into  every  item  of  the  bank's  assets,  subjecting  the  whole  to  that 
icmtiny  ordered  to  be  adopted ;  and  after  mature  consideration  it  has 
nanimously  resolved  to  pass  to  loss  the  few  insignificant  items  which 
loded  in  the  profit  and  loss  account.' 

ring  the  past  year,  a  continued  progress  has  been  made  in  recovering 
id  debts,  (rormerly  written  off,)  and  in  realising  securities  taken  in  the 
period  of  the  Colony.  The  home  debt  of  the  South  Australian  Com- 
as been  wholly  paid  off,  and  the  bank's  funds  are  being  concentrated  in 
readily  available  for  all  its  operations. 

6  summary  of  the  General  Profit  and  Loss  Account  is  as  follows,  viz. — 

It  of  undivided  profits  on  31stMay,  1847^^^11,600  l9sA\d. 
appropriated  to  preliminary  expenses,  and  reserve  fund, 

m   je9,000  19  11 

it  formerly  placed  to  contingent  account,  being  reserved 

i  profits  untu  the  interest,  &c.,  allowed  to  Government  on 

d  Fund  Account  had  been  debited  at  Adelaide. .  . .  1,000   0  0 

otal  of  profits  at  Adelaide  and  London  for  1847-8,  after 

y  deduction,  including  the  amount  of  the  aforesaid  interest 

the  Land  Fund,  and  all  expenses  of  the  Charter  of 

vporation  ..  9,014  9  4 

jei9,016  9  3 


I 
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Brought  forward  jei9,0ir>  9  •^ 
From  which  deduct  dividend  paid  in  July  . .    jf4,114    8  3 
Ditto           ditto            in  January      4,503   2  6 
Income  Tax  paid  on  former  dividend  to  pro- 
prietors     ..                                          189   2  7 
Dividend  on  Colonial  shares       . .          . .          12   5  8    8,118  19  0 


Balance  of  undivided  profits  on  29th  May,  1848        . .         <€10,196  10  3 


The  directors  were  unwilling  to  re-open  the  preUminary  expenses*  acoomit 
and  have  therefore  preferred  at  once  debiting  to  charges  account  1847-d^  the 
whole  cost  of  the  charter,  and  leaving  preliminary  expenses'  account  imdii- 
turbed,  rather  than  alter  it  by  cross  entries.  For  this  reason  the  prehmiBUT 
expenses'  account  will,  until  the  next  balance,  remain  at  j^lO,000. 

From  the  foregoing  balance  of  nett  profit,  viz. — ^10,196  \0s.  3d^ik 
directors  recommend  that  j^l, 01 9  13«.  or  10  per  cent,  (as  by  the  cfaaiter  ad 
deed  of  settlement)  be  added  to  the  reserve  mnd,  which  will  then  be  ito 
Jt3,lOO ;  and  that  from  the  balance,  a  dividend  of  5  per  cent,  per  annum. dor 
of  income  tax,  upon  the  capital,  be  made  payable  half-yearly,  in  Jnlj  ud 
January  next,  as  usual. 

The  annual  accounts  to  29th  ultimo,  have  been  duly  audited,  and  wiD  ats 
be  submitted  for  confirmation. 

A  statement  of  the  averaee  weekly  assets  and  liabilities  of  the  Coksnil 
estabUshment,  to  29th  November  (the  date  of  the  balance),  will  also  beicid 
for  your  information. 

The  Du-ectors  vacating  by  rotation,  are  William  Chippindale,  Esq.,  ad 
J.  R.  Todd,  Esq.  The  Auditors,  J.  Brown,  Esq.,  and  F.  Ladbroke,  Esq.,  ^ 
retire  pursuant  to  the  charter  and  deed  of  settlement  ;  but  nil  these  goiaeM 
being  elegible  for  re-election,  offer  themselves  accordingly. 

The  local  board  at  Adelaide  still  consists  of  G.  Moiphett,  £aq.,  R.F.  Net- 
land,  Esq.,  and  E.  J.  S.  Trimmer,  Esq.,  for  whose  efficient  services  your  thaii 
are  due.  And  the  court  have  pleasure  in  again  reporting  the  consCauDt  e&rti 
of  the  Adelaide  manager,  Edward  Stephens,  Esq.,  for  Sie  prosperity  d  Ai 
bank. 

In  September  last  Her  Majesty's  government  granted  the  loor^kM 
charter  of  iucorporation,  and  you  now  meet  under  its  provisions.  ItlasbecB 
issued  on  terms  likely  to  prove  beneficial  to  the  future  interests  of  the  campm* 

During  the  year  of  unparalleled  commercial  embarrasamenty  which  ha 
occurred  since  the  last  meetmg,  it  could  scarcely  be  expected  thiit  this  hmk 
should  escape  without  some  bad  debts ;  and  the  court  of  directon  have  hsd 
much  additional  trouble  and  anxiety  in  conducting  its  affiurs;  but  they  bsiv 
pleasure  in  announcing  that  the  company  has  emerged  safely  from  srnil 
operations  which  threatened  considerable  loss. 

The  prospects  now  arc,  that  the  cautious  sj^m  of  managemeiit  nicr 
which  the  business  is  conducted,  and  the  growing  trade  of  the  eolony,  «9 
soon  yield  bu^r  returns  for  the  capital  of  the  company. 

The  report  was  unanimously  adopted,  and  the  directon  and  anditOBf^ 
tiring  re-elected :  after  which  votes  oi  tlumks  were  given  to  the  dneetm  ^ 
to  Mr.  E.  J,  Wkeelery  the  manager,  and  other  offii^  of  the  tauk  ftr  tlMr 
valuable  services. 

The  following  is  the  half-yearly  statement  of  the  avenge  vneUty  as^ouat  of 
the  liabilities  and  assets  of  the  South  Australian  banking  oompaBy,  !■  tbe 

province  of  South  Australia,  from  1st  June,  1847^  to  29tE  November,  1£M7. 
tx>th  days  inclusive : — 
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LlABILITIBS. 

Notes  in  circulation  not  bearing  interest      . .       £\7,0M  12  8 

Bills  in  circulation  not  bearing  interest   3,140  11  1 

Bills  and  notes  in  circulation  bearing  interest       . .  „  „ 

Balances  due  to  other  banks  and  agents       • .    . .        94/  15  0 

Cash  deposited  not  bearing  interest       • .    •  •    •  •    50,513   0  8 

Cash  deposited  bearing  interest    13,269   6  4 

Total  liabiUties    ^£84,955  5  9 

Assets. 

Gold,  silver,  and  other  metals    .  ie68,024  0  3 

Landed  property  (bank  premises,  &c.)  7>869   1  0 

Bills  of  other  banks  ..    „      „  „ 

BalaDoes  due  from  other  banks  and  agents    . .    •  •    12,698  12  9 
Debts  due  to  the  bank,  including  biUs,  notes,  seouri* 

ties,  «w   173,338  18  2 

Total  a«»U   ie261,930  12  2 

Bank  of  Sooth  Australia,  Adelaide.  Edw.  Stephens,  Manager. 

IttfDtcmberp  1847*  Geo.  Tinline,  Accountant. 


CARLISLE  CITY  AND  DISTRICT  BANK. 

Tbe  Directors  have  declared  a  dividend  at  the  rate  of  ten  per  cent,  per 
ammm,  for  the  half  year  ending  the  SOth  of  June,  1848,  payable  on  the  12ih 
AogMtnext. 

Tbit  nofits  during  the  half  year,  after  paving  all  expenses,  amount  to 
£3,741  lU,  lOd.,  being  at  the  rate  of  j^l2  ISs.  Oid.  p«r  cent,  per  annum 
€B  tha  paid  up  capital  of  ^58,000.  Ten  per  cent.,  or  j^'300,  has  been  written 
off  asauist  "  Bank  Premises''  Account,  and  the  balance  of  ji^541  lU.  lOd, 
tnnmnred  to  Auxiliary  Fund,  which,  titer  paying  the  dividend  and  income 
tUt  now  amounts  to  ^660  15«.  9d.  The  Guarantee  Fund  remains  complete 
^£19^  Si.  Sd. 

No  losses  have  been  sustained  during  the  half  year. 


CLYDESDALE  BANKING  COMPANY. 

At  the  tenth  annual  meetins  of  the  Clydesdale  Banking  Company  the 
ttsnager  read  the  report,  from  which  it  appeared  that  the  profits  of  the  last 
Tear  amounted  to  ^£66,938  17$.  Sd.,  which,  after  ps^ing  the  usual  dividend  of 
oi  per  cent,  clear  of  income  tax,  left  a  surplus  of  j(£l6,545  Of.  Sdr,  but  as  the 
losKa  for  last  year  (with  all  the  bad  debts  from  the  commencement  which  had 
not  been  previously  written  off),  amounted  to  j£25,000,  there  was  required  a 
sum  of  jt 8,454  I9s.  9d.,  in  addition  to  that  surplus,  to  wipe  off  entirely  the 
bad  debts.  It  was  not,  however,  proposed  to  deduct  that  sum  from  the  re- 
served surplus  fiind  (now  amounting  to  j£150,497  Os,  &d,),  in  the  hope  that 
dnring  next  year  that  small  balance  would  be  paid  out  of  the  profits.  The 
Bsual  thmks  were  voted  to  Mr.  Brock  and  the  other  chief  officers  of  the  bank. 
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ASSETS. 

Cash  and  Ingrots  

Cash  at  the  branch  banks  

Orerdue  hills  

BilU  becommg  due  in  Paris,  of  which 

27.305^78f.  are  from  the  branch  banks 

Billi!  iu  the  branch  banks  

Advances  on  com  and  ingots   

Ditto  on  public  securities  of  France .... 

Ditto  by  the  bi-auch  banks   

Ditto  to  the  state  on  Bons  du  Tresor  of 

the  republic  

Rentes  of  the  reserve  fund   

Rentes  of  ftfiporfftifr  ftttit   

Iniilliiiiitt  ojF^^       branch  banks  in 

fl^KMlf^  

Mie  rad  Ivmitiir^  of  the  bank  .... 

B01I  pitJ petty  and  branch  banks  

Interest  in  branch  bank  at  Algiers  . . 
Interest  in  national  discount  bank   . . 

IMtlii  farauch  hmk^   > . . . . 

BiUb  piotc!^ti^d  lit  Ph lis  

Ditto  in  the  branch  banks  

Expenses  of  administration   

Ditto  of  branch  banks   

Sundries   

Account  current  with  treasury  


Total  Assets 


LIABILITIES. 

Capital  

Ditto  of  the  new  branch  banks  

Resen'c  fund  

Ditto  of  the  branch  banks  

Reser\'e  imiBollS&lie   

Notes  to  bearer,  in  circulation  

Ditto  of  branch  banks   

Ditto  to  order  (post  bills)  

Account  current  with  tlVifW^^  

Various  ac-f'onnts  cuiffli^  

Ditto  branch  banks  

Bills  payable  at  sight  

Ditto  branch  banks  

Bills  of  branch  banks  to  be  paid  by  the 

bank  

Ditto  of  the  bank  to  be  paid  by  branch 

banks   

Dividends  to  he  \mi\  

Braiiclr  Imnk  of  Algiers^  sum  not  yet 

empluvc  tl  lu  trt^avtiry  bonds  

IKacounUj  interest,  and  expenses  

Ditto  branch  banks   

Re-discounts  of  the  last  half  year  

Ditto  branch  banks   

Suodnes  


At  29th  June.  {   At  13th  JuW. 


f. 

c. 

QH  AQU  01*7 

45 

72.152,058 

2 

7,623,638 

4 

114,730.362 

63 

145,579.118 

76 

10,188,200 

0 

38,392,682 

90 

3,616,581 

0 

50,000,000 

0 

10,000,000 

0 

11,248,967 

50 

12,806,741 

39 

4,000,000 

0 

2,515.105 

0 

1,000.000 

0 

200,000 

0 

230,000 

0 

26,611,329 

92 

12,516,803 

0 

21.545 

0 

1,7^^,868 

94 

605,657,119  61 


67,900,000  0 

2:^,350,000  0 

10,(X)0,000  0 

2,980,650  14 

4,01K),000  0 

298,736,200  0 

76,397,175  0 

423,048  86 

9,794,372  15 

75,73.3,437  54 

21,322,213  0 

1,915,500  0 

311,709  0 

4,693,633  99 

1,702,076  0 

2,884,999  25 

1,108,388  19 

454,060  74 

239,183  0 

422,932  27 
820,176  0 

467,364  48 


f.  c. 
86,520,.'i20  64 
72,567,761  ft 
3,151,129  56 

105,740,646  H 
144,110,216  68 
13,868,300  0 
38.21M,782  90 
3.736,191  0 

50,000,000  0 
10,000,000  0 

11,248,767  56 
12,806,741  39 

4,000,000  0 

2,523,241  « 

1,000,000  0 

200,000  0 
230,000  0 
25,521,137  87 
12,498,578  0 
5a)  U 

86,217  0 

1,208,066  71 
352,168  47 


Tota\  L\a\>TMet  \  ^^JKlNNa  ^ 


599^74,786  5 


67,900,000  0 
23,350,000  0 
10,000,000  0 
2,980,650  14 

4,000,000  0 

304,511,900  0 

71,749,175  0 

481,273  56 

78,205.668  44 
21,609.606  0 
2.246,500  0 
1,165,736  0 

4,262,707  6 

1,844,013  0 
1.488,001  25 

1,108,388  19 
(557,144  96 
5^.482  0 

640,790  0 
459,884  59 


^«»Ji74.786  5 


MS 


of  tf)t  iHontl^* 


The  Galway  Industrial  Society. — Last  year  we  called  attention  to 
hia  excellent  charity  for  providing  employment  for  the  industrious  female  poor 
f  Irdand.  It  still  contmues  its  operations  with  increased  success,  and  we  are 
;Ud  to  be  able  to  call  the  attention  of  our  readers  to  the  following  notice  of 
ti  merits,  which  appears  in  our  powerful  contemporary  The  Times.  The 
ditor  of  the  city  article  says : — 

"  A  proof  that  it  is  by  the  patient  and  unobtrusive  efforts  of  private  bodies, 
«di  limiting  its  operations  to  the  wants  of  its  own  district,  that  the  most  per- 
iwent  aid  can  be  given  to  the  Irish  poor,  is  furnished  by  a  report  just 
nnsmitted  to  us  of  the  Galway  Industrial  Society,  established  during  the 
imine  of  last  year.  The  main  object  of  this  society  was  to  provide  a  channel 
ot  the  industry  of  the  female  poor  by  opening  a  store  where  they  mieht  depend 
ippn  finding  a  sale  for  the  various  articles  of  knit  hosiery,  flannel, linen,  &c., 
nihin  the  compass  of  their  skill.  About  .^850  was  accordinsly  collected,  out 
d  which  the  work  of  the  peasantiy  from  the  surrounding  districts  was  pur- 
^lased  as  it  was  brought  in.  At  first  raw  material,  such  as  wool,  was  distri- 
mted  to  the  appUcants  to  be  manufactured,  but  they  spoiled  more  than  they 
aade^  and  this  was  discontinued.  More  care  and  frugality  being  exercised 
vfaen  they  were  using  their  own  material,  an  improvement  soon  took  place, 
mtil,  such  was  the  industnr  exercised,  and  so  great  the  need  for  the  outlet  now 
iffnrded,  that  hundreds  of  women  came  five,  ten,  or  even  fifteen  Irish  miles 
into  Galway,  with  a  single  pair  of  stockings,  which  they  would  gladly  dispose 
oC  for  Is.,  titer  having  employed  6d,  worth  of  material  and  four  days  in  tneir 
ROaitraction ;  and,  as  the  committee  ultimately  had  the  good  sense,  even  in 
die  Uee  ci  these  trying  circumstances,  to  exercise  the  unpopular  philanthropy 
of  ngeeting  such  articles  as  were  so  ill-made  as  to  be  unmarketable,  a  constant 
timnlut  to  improvement  was  presented,  and  hence  before  long  many  of  the 
■orkers  acquired  a  ])roficiency  enabling  them  to  earn  four  times  the  amount 
hvy  could  obtain  in  the  first  instance.  A  curious  illustration  of  the  way  in 
irmch  waste  of  labour  may  be  averted  by  the  existence  of  a  known  and  central 
Btrket  was  likewise  furnished  in  the  fact,  that  mealmongers,  pedlars,  and 
lUim  would  at  last  take  the  articles  manufactured  in  exchange  for  their  goods, 
qid  thus  render  unnecessary  the  toil  of  the  journey  to  the  town.  It  is  ^so  to 
It  remarked  that  the  efforts  of  the  society  seem  to  have  been  greatly  furtnered 
bnr  the  donations  and  active  co-operation  of  parties  at  New  York,  Boston,  and 
mvidence,  in  Rhode  Island,  to  whom  a  considerable  portion  of  the  articles 
luife  been  forwarded,  and  whose  exertions  in  the  present  and  in  many  other 
ifaiOar  instances  afford  a  far  truer  exposition  of  the  feehngs  of  the  people  of 
die  United  States  as  regards  England  and  Ireland,  than  can  be  obtained  from 
tlie  cheap  newspapers  or  the  speeches  at  political  meetings  in  that  country. 

"The  committee  calculate,  that  after  having  disbursed  ^1,000  among  the 
totitute  objects  of  their  charity,  their  total  loss  during  the  year  has  only  oeen 
1^5 ;  but,  at  a  considerable  portion  of  goods  still  remains  to  be  realized,  it 
mXi,  we  apprehend,  probably  exceed  that  amount.  Even,  however,  if  the  loss 
had  been  much  larger,  it  would  have  been  well  inciured,  since  it  is  by  proceed- 
inga  inch  as  these  that  those  habits  are  awakened  and  sustained  on  the  part  of 
a  population  which  ultimately  tempt  capitalists  to  turn  them  to  more  profitable 
iecount.  The  society  still  continues  its  operations,  and  the  following  are 
nrtrarto  from  its  report 

"  *  It  having  been  objected  to  the  society,  that  the  low  rate  of  wages  received 
by  tbe  greater  number  of  the  poor  in  its  employment  is  not  sufficient  remunera- 
KMn  textile  time  and  trouble  spent  upon  the  execution  of  the  different  articles, 
Ite  committee  beg  to  state  that  the  market  for  female  labour  in  Connaught  is 
10  Ipiisthit  hmlU  wnvmU  m  moit  of  the* poorer  fauilies  do  not  leeeire  more 
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than  from  2s.  to  7^.  a-auarter,  from  id,  to  Id.  a*day,  ftnd  that  at  the  pretent 
moment  many  tbousauas  would  gladly  work  for  their' food;  and  that,  therefoR, 
any  means  by  which  their  time  may  be  turned  into  money,  no  matter  how 
•mall  the  amount,  would  be  of  sen-ice  to  the  ]K>or ;  and  the  number  who 
have  most  reluctantly  been  refused  cmployxnent  by  the  Galway  ladnitriil 
Society,  arc  sufficient  ])roof  that  the  poor  consider  Id.  a-day  worth  working  far. 

" '  >Vhen  taking  into  consideration  the  extreme  sufTering  of  the  past  year,  the 
committee  consider  that  the  loss  of  such  a  sum  as  ^45  it  out  trifling  compared 
to  the  ^od  they  have  accomplished.  By  the  loss  of  this  sum  they  have  en- 
abled diarity  to  penetrate  into  scenes  of  misery  it  would  be  imponibk  to 
delineate. 

'They  will  not  venture  to  shock  the  reader  by  an  attempt  to  describe  tk 
awful  wretchedness  that  still  exists  in  Connaught,  and  will  exist,  in  all  hnma 
probability,  for  years  to  come ;  the  newspapers  of  the  day  speak  of  the  waSth 
mgs  of  the  peasantry,  but  they  do  not  mention  the  utter  and  hc^ieless  misoy 
of  a  class  of  women  in  a  better  rank  of  life,  who  have  been  reduced  by  the 
famine  from  comfort  to  the  direst  poverty,  who,  too  nroud  to  beg  or  tcck 
public  relief,  remain  in  their  lonely  homes,  suffering  cold  and  hunger,  almoit 
unknown,  even  to  their  friends.' " 

TVe  need  only  add  to  the  above,  that  we  shall  be  happy  to  receive  nj 
subscriptions  for  the  charity ;  and  Mr.  Hyde,  the  honorary  8ecretaiy«  (Natiosu 
Bank  of  Ireland,  at  KelU,)  will  furnish  any  particukrs  that  may  be  required. 
From  the  list  of  contributors,  we  observe  that  the  bankers  have  been  the  uufeit 
donors. 


The  Joint-Stock  Banks  of  London. — ^The  half-yearly  meetiagi  of 
the  various  London  Joint-Stock  Banks  havinj^  now  been  completed,  we  at 
enabled  to  give  the  following  summary  of  their  comparative  positions 


Deposits,  &c. 

Gua- 
rantee 
Fund. 

Dividend 
I  this 
'HalfTor. 

1 

Preceding 
Half 
Year. 

This  Half 
Year. 

£ 

£ 

£ 

/ 

2,747,286 

3,170,119 

95.486 

3pcrMit. 

1,971,912 

2,232,265 

123,759* 

3pcreiil. 

2,510,064 

2,644,728 

SOfiOOt 

3pcrei^ 

1,225,120 

25,616 

409,925 

40(^18 

17.386 

Spcrcoi 

Banks. 


London  and  West- 
minster,  established 
1834  (five  branches) 

London  Joint-Stock, 
EsUbhshed  1836 
(one  branch)  . . 

Union  of  London, 
established  1839 
(two  branches). . . 

London  and  County, 
esUbtishedl839(44 
branches) ;  annual 
report  presented  in 
February  

Commercial,  esta^ 
blUhed  in  1840 
(one  branch)  . . 


Paid  UE 
Capital 


£ 
998,179 
600,000 
422,900 

200,600 
128,280 


•  And  jei5,490  miippropriatad.        t  And  £4;9M 
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STAMPS  ON  BILLS  OF  EXCHANGE,  kc. 

A  Parlkmentary  return  of  the  amount  of  duties  received  in  the  several 
mn,  between  the  year  1801  and  the  year  1819,  for  stamps  on  bills  of  ex- 
kange  or  promissonr  notes  and  buik  notes;  and  a  like  return  from  the  year 
BO  to  the  year  1846^  both  inclusive,  give  the  following  particidars. 


•  . « 

Year  1820.... 

X  697, 505 

15 

2 

^ov2. .  . . 

1821  

691,335 

7 

9 

lo03. . . . 
Io04. .  . . 
1805. . . . 

IQAiS 
ioO/. .  • * 

Not  distinguished 
^fhim  other  duties 
*in  the  acoounts  of 

the  office. 

** 

99 

tt 
tt 

1822.. .. 
1823.. .. 

1824  

1825.... 

ceo  e\K.  c 

668, 056 

/•O  1    OO  1 

723,920 

ffnA  OTA 

790,870 
578,814 

14 
0 
0 
8 

14 

4 
2 
3 
5 
6 

1808.... 

ft 

1827.... 

582,097 

15 

10 

1809.... 

It 

1828.... 

604,865 

1 

8 

1810.... 

if738,793  9 

0 

t> 

1829.... 

594,326 

2 

11 

1811.... 

679,839  0 

9 

tt 

1830.... 

569,158 

12 

2 

1812.... 

691,043  19 

4 

It 

1831.... 

579,016 

3 

3 

1813.... 

719,897  1 

6 

tt 

1832.... 

545,801 

3 

1 

1814.... 

7133S8  8 

1 

ft 

1833.... 

565,342 

2 

6 

1815.... 

841,459  4 

1 

tt 

1834.... 

548,054 

0 

11 

1816.... 

754,500  18 

0 

tt 

1835.... 

572,410 

1 

0 

1817.... 

795,939  9 

9 

tt 

1836.... 

640,475 

2 

6 

1818.... 

845,749  15 

0 

tt 

1837.... 

620,706 

15 

6 

1819.... 

738,974  7 

11 

tt 

1838.... 

646,430 

7 

5 

tt 

1839.... 

691,443 

12 

4 

tt 

1840.... 

685,424 

1 

6 

tt 

1841.... 

660,153 

17 

0 

tt 

1842.... 

589,394 

17 

6 

tt 

1843.... 

564,443 

9 

0 

tt 

1844. . . . 

576,729 

8 

4 

M 

1845..-.. 

558,586 

8 

9 

tt 

1846.... 

571,842 

10 

1 

Ths  EauiTABLfl  Assurance  Company. — The  general  cash  account  of 
le  Equitable  Assurance  Society  for  1847>  which  has  just  been  issued,  presents, 
I  uenal,  a  series  of  totals  which  are  remarkable  for  their  magnitnae.  The 
wmnt  of  Consols  and  Reduced  held  by  the  society  is  5,150,000/.,  and  their 
•BB  on  mortgage  are  4,235,426/.  The  claims  paid  on  policies  during  the 
Ht  year  were  342,789/.,  exclusive  of  additions,  which  amounted  to  d71«ol8/.; 
id  A  sum  of  69,444/.  was  also  paid  for  policies  and  additions  surrendered, 
be  number  of  new  assurances  effected  was  176,  representing  a  principal  of 
)9|300l.,  together  with  annuities  for  505/.  The  premiums  on  these  were 
7^/.,  while  the  premiums  on  old  assurances  were  259,408/.  In  the  course 
r the  twelvemonths  the  society  have  sold  515,000/.  stock  (three  per  cents.)  at 
I  Kverage  price  of  about  8G|,  and  on  the  other  hand  they  have  advanced  on 
OTtgage  a  total  of  229,000/.  The  income-tax  paid  by  the  society  considerably 
laeeds  the  entire  expenses  of  their  establishment — the  former  being  9,169/., 
liUt  tlie  latter  are  only  7*400/. 


Altbrations  in  the  Building  op  the  Bank  of  England. — 
'leparations  have  begun  for  raising  all  the  fronts  of  the  Bank  of  England 
txmt  six  feet  with  ornamental  stone  work,  in  order  to  render  the  structure 
lore  in  harmony  with  the  adjoining  buildings,  and  also,  it  is  said,  in  order  to 
Bbrd  cover  to  the  forces  employed  in  defending  the  Bank  against  any  attack 
Mt  BMJ  be  made  on  it. 
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Fraud  by  a  Bank  Manager.— The  manag^er  of  the  bruich  btnkof  tbe 
Lincobi  and  Lindsev  Banking  Company,  at  Brigg,  has  decamped,  taking  awaj 
with  him,  it  is  said,  about  jc8,0()0  of  bank  capital.  The  manager't  name  is 
Sylvester,  and  he  was,  we  hear,  formerly  a  schoolmaster  at  Bourn.  Dabbliag 
in  railway  shares  is  said  to  have  been  the  ruin  of  Sylvester.  Five  individtiiif 
in  Boston  gave  security  for  him  to  the  amoimt  of  jfSyOOO,  which  some  of  them 
will  have  to  pay,  under  circnmstauces  of  jieculiar  hardship,  if  not  utter  ruin.— 
Stamford  Mercury, 


The  Parliamentary  Committee  on  the  Irish  Savings*  Banki.— 
The  Bill  to  amend  the  Savings*  Banks  Laws,  to  which  reference  was  made  m 
the  **  Notes  of  the  Month"  in  our  last  number,  still  lingers  either  in  ^ 
bureau  of  Mr.  Tid<l  Pratt,  the  Law  Officer,  or  in  that  of  the  Chancellor  of  dN 
Exchequer.  Meanwhile  so  strong  has  been  the  conviction  that  some  iltat- 
tion  of  those  laws  is  neccssar}',  without  loss  of  time,  as  regards  Ireland  at  Iflsi^ 
that  a  Select  Committee  of  the  House  of  Commons  was  appointed  on  25A 
ulto.,  on  the  motion  of  the  member  for  Kerr}*,  to  inquire  into  and  report  di 
the  laws  regulating  Savings'  Banks  in  Ireland,' with  a  view  to  their  amcBi- 
ment.  As  these  laws  are  the  same  as  those  which  regulate  the  Savbi^ 
Banks  in  the  other  parts  of  the  United  Kingdom,  the  inquiry  must  affect  ae 
system  of  the  whole,  and  from  the  names  of  the  members  nominated  ob  dn 
committee,  among  whom  are  men  perfectly  conversant  with  it  in  all  its  dctdli 
of  finance^  and  its  proper  applicability  to  the  wants  of  the  industrious  dma, 
such  as  Mr.  Herries,  Sir  James  Graham,  Mr.  Poulett  Scrope,  Mr.  Huoae,  Mr. 
Goulbum,  the  Chancellor  of  the  Exchequer,  and  Mr.  Gibson  Craig,  the  okmI 
satisfEU^ry  results  may  be  anticipated  from  their  labours.  Consideiing  the 
late  periofl  of  the  session,  it  is,  however,  hardly  to  be  expected  that  the  inqany 
will  be  terminated  before  the  prorogation ;  indeed  the  subject  is  too  importsct. 
and  involves  too  many  interests,  to  make  any  hasty  legislation  on  it  dcsiiaUe. 
The  proposals  understood  to  be  contained  in  Mr.  Tidd  Pratt's  draft  of  a  bill 
to  restrict  the  amount  of  deposits,  and  to  enforce  the  responsibility  of  tnntHi 
and  managers,  have  already  excited  the  most  decided  opposition  on  the  port  of 
the  Savings'  Banks  officers,  amounting  even  to  threats  of  demanding  from  ite 
government  the  refunding  of  some  millions  of  the  deposits,  for  the  puipose  of 
retumine  them  to  the  depositors,  and  of  thus  dissolving  some  of  toe  mstiti- 
tions.  Insinuations  have  also  been  most  ungeneroush*  throvm  out  thstn 
amendment  of  the  laws  has  been  proposed  by  tne  Law  Officer  of  the  S^va^ 
Banks,  chiefly  for  the  sake  of  his  pecuniary  advantage,  he  receiving  a  fee  fli 
any  alteration  of  the  rules  of  those  institutions.  A  more  competent  tribad 
to  decide  between  the  conflicting  opinions  of  the  National  Debt  CommissioDBi 
and  Mr.  Tidd  Pratt  on  the  one  part,  and  the  officers  of  the  Savings'  Banks  oa 
the  other  part,  cannot  therefore  be  found  than  an  unbiassed  and  independeit 
Committee  of  the  House  of  Commons,  com]>o8ed  of  a  proper  nroportioa  of 
members,  representatives  of  places  in  England,  Scotland,  and  Ireland. 


Messrs.  Brodie  &  Co.,  late  of  Salisbury,  bankers,  who  stopped  wacit 
during  the  last  autumn,  and  subsequently  became  bankrupU,  ana  wboie  bs- 
lance-sheet  will  be  found  in  our  present  dumber,  passed  their  last  fifiininf*^ 

on  the  27th  July  ult.,  and  obtained  their  certificates. 
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REVIEW  OF  THE  MONEY  MARKET  FOR  THE  MONTH  OP 
JULY,  1848. 

The  lymptomB  of  revival,  which  had  begun  to  show  themselves  durin^^  last 
OMHith,  have  become  more  palpable  and  apparent  during  the  progress  of  the 
present.  As  far  as  the  mere  market  for  capital  is  concerned,  there  have  been 
BBir  periods  when  the  wants  of  borrowers  on  reasonable  security  have  been 
re  readily  met,  or  met  on  lower  terms.  This  facility  of  the  rates  of  interest 
t  ID  reality  become  a  subject  of  remark,  and  there  is  i^n  the  old  complaint 
t  money  cannot  find  a  secure  and  adequate  outlet.  If  the  monthly  orafts, 
ktpt  np  by  the  railways,  should  be  put  an  end  to,  we  must  suppose  that  these 
BOmplamts  woidd  assail  us  with  increased  vehemence,  and  from  a  greater 
Pttiety  of  quarters.  The  average  amount  of  the  railway  calls  for  the  last  three 
IT  four  months  has  been  within  a  trifle  as  large  as  it  was  last  year.  The 
sqnitry,  in  fisct,  is  sustaining  an  expenditure  of  more  than  30  millions  a-year. 
Iht  existence  of  so  immense  a  source  of  demand,  and  the  prevalence  of  a  rate 
rif  interest  not  much  beyond  2  per  cent.,  may  reasonably  suggest  a  doubt  of 
fte  soUdity  of  the  outcry  raised  against  the  railway  expenditure  of  1847.  We 
I  idways  admitted,  in  these  pages,  that,  carried  beyond  a  certain  point,  the 
ray  calls  would  be  simply  impossible.  The  entire  difficulty  turns  upon  this 
lin  point,  and  we  suspect  that  by  this  time  most  practical  people  are  agreed 
■sjd  neither  during  last  year  nor  the  present,  looking  at  the  question  free  from 
Mfrateemf  complications,  has  this  extreme  limit  been  ever  attained. 
,  A  bistory  of  the  consol  market  during  the  month  would  be  an  exceedingly 
jtufUiiid  narrative.  Starting  at  83  to  84,  the  price  was  run  up  to  89  by  the 
lid  cf  fine  weather,  improved  trade,  and  the  payment  of  the  dividends.  At  the 
llBe  we  write  the  quotations  are  down  to  85,  and  the  alleged  reasons  are  the 
piMpect  of  an  Irish  rebellion,  the  continuance  of  wet  weather,  and,  we  dare 
Ij,  the  example  of  a  few  leading  men  who  have  suddenly  become  bears." 
mt  nihniy  share  market  has  sympathised  very  closely — but  in  a  manner  less 
Imnified  by  excitement  and  extremes — with  the  condition  of  the  public  funds. 
Immediately  subsequent  to  the  events  of  February,  we  inserted  a  short 
Mlive  table  of  the  prices  of  the  leading  foreign  funds  before  and  subse- 
:  to  that  cycle  of  extraordinary  occurrences.  The  following  figures  will 
e  us  to  form  an  opinion  as  to  how  far  the  violent  depreciation  of  property 
i  immrred  has  been  removed  by  restoration  of  confidence. 


Dnteh  2i  per  Cents. 
Do.   4  per  Cent.  Certificates. . 
Rnssian  Bonds,  5  per  Cents. . . 
Belgian   do.     4t  » 
Frrach  Rentes,  5  „ 
Do*   do.         3  „ 
Bank  of  France  Shares 

The  securities  of  the  French  government  stand  in  by  far  the  worst  position 
a  this  list,  nor  is  it  likely  that  this  position  will  be  improved  by  the 
Kcsent  financial  dilemma  of  the  republican  government.  The  original  loan  of 
iO^OOOfOOO  of  francs  by  the  Bank  of  France  in  March  last,  was  recently  ex^ 
ended  to  150,000,000  of  francs.  £ven  this  respectable  sum  is  now  exhausted, 
■d  theMiniiter  of  Finance  has,  during  the  last  few  days,  obtained  the  consent 


ISth  FebruMj, 

84th  March, 

'   Jint  July, 

1848. 

1848. 

1848. 

54i 

40 

45 

8oi 

61 

72 

111 

87  . 

100 

90 

58 

71 

117 

65 

76 

74 

51 

46 

3,190 

.  1,600 

.  1,600 
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of  the  Assembly  to  a  project  for  a  new  loan,  by  the  creation  of  Jwt  per  eeni. 
rtntts  equal  to  an  annual  charge  of  13,131,000  francs.  These  rtnitt  sre  toW 
sold  to  the  public  at  the  rate  of  75  f.  25  c.  for  erery  100  fnncs  of  mte. 
Supposing  tne  whole  of  the  rtntei  to  be  disposed  of  at  this  rate,  theradl 
would  be  that  a  gross  loan  of  about  200,000,000  firmnei  (wy  <£8/)OOyOQO] 
would  be  raised  at  a  rate  of  very  nearly  6f  per  cent,  per  annum.  The  fo* 
feited  deposits  upon  the  last  loan  are  to  be  available  in  the  subsciiptMn,  ai 
with  the  nelp  of  this  resource  it  is  just  possible  that  the  French  p0O^  ^9 
be  able  and  willing  to  entrust  their  new  government  with  the  moncf.  Nobl^ 
teems  to  expect  that  foreign  capitalists  will  extensiTely  interfere.  The  laM 
of  the  railways  from  confiscation  is  somewhat  too  f^eui  in  the  menMiy  of  m 
creditors  of  France  to  permit  snch  an  expectation. 


THE  STATE  OF  TRADE. 

There  can  be  no  longer  any  question  whatever  that  the  tnde  oftkc 
country  during  the  last  rour  or  five  weeks  has  undergone  a  most  dieiU 
change  for  the  better.  There  is  both  more  business  in  hand  and  for  a  gmMr 
number  of  places.  We  refer  with  the  greatest  pleasare  to  the  folMv 
returns  of  the  Manchester  mills. 

MilU.  Woik  peopk. 

SOtb  June,  1S48.      iSthJofy.         tsth  Jnnt,  194S.  l«kM< 

Working  fuU  time  ..  135  ..  ..  167  ..  29,745  ..  ..  3^391 
Working  short  time  ..  43  . .  ..  27  ..  6,274  ..  ..3^ 
Stopped  work . .       ..    25  17   ..  8,403   ..    ..  6,48/ 

203  211  44,422  44,723 


Weekly 

Six  Weeks* 

tvenge. 

•fcrftge. 
t.  tf. 

«.  if. 

«.  4, 

46  10  . 

.     48  1 

.    9  0 

46  11  . 

.   47  7 

10  0 

48   2  . 

.   47  7 

48  10  . 

.    47  9 
.    47  11 

•  •       M  l> 

4J)    1  . 

•  •        M  » 

THE  CORN  TRADE. 
The  Gatette  averages  for  England  and  Wales  have  been : — 

Wecka 

mded,  Qn.  lold.  evenge.  •mage.  IHrty.  LMlta 

1S48.  «.    if.  t.    tf.  «.    tf.  «.  A 

93  9 

94  K) 
93  i 
90  2 
8510 


June  17    ..  99,532 

„  24  108,507 
July  1  104,736 
8   ..  116,209 

„     15  113,478 

The  state  of  the  weather  since  we  last  wrote  has  produced  a  

change  in  the  opinions  we  then  expressed  as  to  the  probable  o«I4bb 
the  harvest.   The  early  part  of  the  month  was  highly  ■eaaonaUe :  aad  Ai 
progress  of  the  crops  was  ever}'tliing  that  could  be  denred.   This  k  a 
ment  which  cannot  be  made  with  reference  to  the  last  fortnight  (we  mile  ■ 
the  27th  July).    In  the  south  of  England  at  least  the  temper^nra  has 
low  and  variable,  there  has  been  a  continiumce  of  heavy  rain  and  diaa|^Mllk 
gusty  wind.   These  are  conditions  of  climate,  whidi  at  this  poiod  of  AtjW 
must  produce  a  bad  efiect  upon  com  fields.   In  addition  to  these  reasosi  fv 
disquietude,  there  has  been  the  reappearance  of  the  potato  disetse  ia  BOB^ii 
parts  of  the  United  Kingdom,  but  as  far  as  we  can  collect*  principsHy  is  tfH 
southern  counties.   The  authenticity  of  these  reports  cannot;  weiegiclto 
say,  be  called  in  question.   Of  course  there  are  ezugerstkms  here  and 
but  of  the  existence  of  the  disease,  as  a  fact,  there  uno  loom  fbr 
It  must  be  borne  in  mind,  however,  as  some  counterpoise  to  1 
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;  the  hreadth  of  the  potato  lands  this  year  is  represented  on  all  hands  as 
ig  much  beyond  the  ayerai^  quantity  of  land  devoted  to  the  culture  of 
;  ffgetable.  Combining  tosether  aU  the  elements  of  the  problem  as  they 
id  it  present,  some  of  the  best  authorities  on  the  com  market  are  re* 
■rtly  led  to  the  conclusion  that  the  balance  of  probabiUties  is  against  a 
miSle  result  of  the  harvest  in  these  islands.  It  is  premature  to  venture 
B  WKf  spedfic  estimate  of  the  deficiency ;  but  it  is  feared,  in  a  milder  or 
Bev  form,  it  will  be  a  deficiency,  and  net  a  surplus,  we  shall  hare  to  deal 
I  la  October  next.  It  must  be  borne  in  mind,  however,  that  so  mudi 
qidf  apoa  the  state  of  the  weather  for  the  next  week  or  two,  that  it  is 
it  impossible  to  form  any  definite  opinion  on  the  subject;  and  we  only 
I  the  views  of  the  parties  referred  to,  because  they  are  those  whicn 
ear  to  regulate  the  market  at  present. 

BANK  OP  ENGLAND. 
Tile  Bank's  returns  have  been  :•— 


LIABILITIBS. 


DMS. 

Public 

Prirate 

Total 

Total 

IMt. 

CirenUtian* 

Deposits. 

DepotOto. 

Deposits. 

Rest. 

UabiUtiM 

Del? 

18.39  . 

.    5.91  . 

9.16  .. 

15.07 

3.39 

36.85 

24 

18.54  . 

.  6.60 

..     8.85  .. 

15.45  .. 

3.40  .. 

37.39 

"  I 

18.62  . 

.  6.60 

..    9.02  .. 

15.62  .. 

3.41 

37.65 

19.50  . 

.  4.11 

..  11.58  .. 

15.69  .. 

3.47  .. 

38.66 

15 

20.29  . 

.    2.62  , 

11.70  .. 

14.32  .. 

3.49  .. 

38.12 

▲88BT8. 

Bullion  in 

Bullion  in 

Ms. 

Public 

Prirate 

Bankiag  De- 

Issue De- 

Total 

Total 

MS. 

SfcuritiM. 

Securities. 

partment. 

partment. 

Bullion. 

AaaeU. 

M  17 

12.09  . 

10.59 

..  10.79  .. 

3.38 

14.17 

36.85 

24 

12.41  . 

10.67 

..  10.78  .. 

3.53  .. 

14.31    . . 

37.39 

^  1 

12.52  . 

10.71 

..  10.84  .. 

3.58  .. 

14.42  .. 

37.65 

13.60  . 

.  10.70 

..    9.99  .. 

3.37 

14.36 

38.66 

IS 

13.21  . 

.  10.64  , 

..    9.12  .. 

5.14  .. 

14.26  .. 

38.12 

rbere  is  exceedingly  little  to  be  said  on  the  appearance  of  these  figures, 
m  the  general  state  of  the  money  market.  The  minimum  rate  at  the  bank 
una  at  3^  per  cent.,  but  that  the  value  of  capital  out  of  doors  is  considera- 
biB  ^an  3|,  is  abundantly  attested  by  the  state  of  the  private  securities  in 
aaaet  side  of  the  return.  These  securities  have  tended  rather  to  diminution 
I  extension,  and  so  small  have  been  the  outgoings  of  the  discount  office, 
tlie  directors  have  been  buyers  of  funded  property  at  the  hiffh  figure  of  the 
lend  week.  This  is  a  line  of  business  on  the  part  of  the  oank  which  we 
IkOy  confess  we  can  never  precisely  understand.  It  may  be  an  inevitable, 
it  always  appears  to  us  to  be  an  awkward  necessify,  that  the  Bank 
Id  come  out  as  a  buyer  so  very  often  when  it  has  to  meet  a  prepared 
My  nd  come  out  as  a  seller  when  a  reaction  has  taken  place.  We  offer 
jftiAon,  because  we  do  not  know  all  the  facts,  but  we  cannot  help  re- 

3 llie- banking  maxim— rather  to  lose  a  few  weeks'  interest  than  run  the 
•  dtpnciation  from  high  prices  and  inflated  premiums.  In  the  present 
t  ci  the  weather  we  read  with  peculiar  satisfaction  that  the  total  bullion  is 
■iQioiifi  and  the  reserve  9i  millions. 


Banit  of  a^jrlant  WSittkl^  SUtum0* 

innmuunt  to  the  Act  rth  «nd  Bth  of  VletorU,  eq>.  St,  for  the  Week*  ending  fts  foUowi, 
ISSUE  DEPARTMENT. 


1848.      1  1848. 
June  24th.  1   July  Ut. 

1848. 
July  8th. 

1848. 
July  16th. 

1  ^ 

27.630,665  1  27,646,055 

27,673,050 

27,603,600 

11,016,100 
2,984,000 

12,131,567 
1,404,008 

11,016,100 
2,084,000 

12,238,057 
1,407,908 

11,016,100 
2,084,000 

12,244,552 
1.428,406 

11,016,100 
2,064,000 

12,184,014 
1,400,676 

27,536,566 

27,646,055 

27,673,050 

27,503,600 

bAnkino  department. 


Prapiietors'  cspitaL  

Rett   

FttbUe  depoeits  (including  Ex- 

ehec^ner,  SaTinn'  Banks,  Com- 
.  mimonw  of  National  Debt, 

and  Dividend  Accounts)   

Other  deposits  

Seven  day  and  other  bills  

Government  securities  (including 

Deadweight  Annuity)  

OUMr  securities  

Kocea  

Oeld  and  silver  coin   


1848. 
June  24th. 


14,553,000 
3,400,030 


6,600,057 
8,853,600 
1,010,888 


34,410,375 


1848. 
July  1st. 


14.558,000 
3,414,255 


6,603,230 
9,010,044 
1,035,774 


34,626,212 


1848. 
July  8th. 


14,553,000 
3,470,610 


4,113,230 
11,580,508 
1,137,663 


34,855,101 


1848. 
July  15th. 


14,553,000 
3,402,114 


2,621,157 
11.700,054 
1,160.477 


33,525,802 


12,411,801 
ll,229,19ii 
10,007.630 
771,249 


12,622,645 
11,266,399 
10,064.970 
772,196 


1 3.603.546 
11,255,437 
0.312,185 
684,043 


34,410,376      34,626,212      34,855,101  33,525,802 


13,207,646 
11,200,140 
8,448.630 
660.486 


June  30th. 


12  33 


12  4 
26  5 

13  12$ 
25  60 
25  00 


Aasterdam,  3  months 
.  Ditto  at  dght  ... 
Rotterdam,  short  . 
Antwerp,  3  months, 
Sambnrgh,  ditto. . . 

ftns,  short   

Faris,  S  months  . . 
Maradlles,  ditto 

Bordeaux,  ditto    — 

Vfeaakfort,  ditto  I22i 

Vienna,  ditto   — 

Trieste,  ditto  1  — 

Madrid,  ditto   I  40 

Gadia^ditto   j  — 

Leg^mm,  ditto   — 

Genoa,  ditto  ,  - 

Mnples,  ditto  |  - 

Manno.  ditto  ......  I  — 

Miorina,ditto   - 

Lkbeo,  00  days*  date; 
.4)Mete,ditto   < 

: iCiMi^, <atto  ... 


52 
52* 


July  7th. 


July  14th. 


July  21st. 


12  3 
12) 

12  3^ 

13  \\\ 
25  55 


31  50 


35i 


5li 
62i 


Mtigimne  Appendix,  Auputt,  1848. 


12  2i 
12 

12  2) 

13  11 
25  45 

25  00 

121) 
11  60 


434 

SI  50 
25  05 


52 
62) 


12  2i 
12 

12  2) 
25  80 

13  11) 
25  50 

25  80 

121) 
11  50 
II  50 
42 
48 

31  50 
25  0U 
36) 


62 
6»i 


Pursuant  to  the  Act  7  6rS  Victoria,  c.  32 extracted  from  the  London  GAinw. 


PRIVATE  BANKS. 


NAME  OF  BANK. 


AathoriMd 
Imuc. 


1  Andover  Bank   

2  Ashford  Bank  

3  Aylsliam  Bank   ■ 

4  Aylesbury  Old  Bank  | 

5  Baldock  and  Biggleswade  Bank   . . 

6  Barnstaple  Bank   | 

7  Basingstoke  and  Odiham  Bank. . . .  | 

8  Bedford  Bank  ! 

9  Bedford  and  Bedfordshire  Bank   . . 

10  Bewdley  Bank   

11  Bicester  and  Oxfordshire  Bank. . . . 

12  Birmingham  Bank — Attwoods  &  Co. 

13  Birmingham  and  Warwickshire  Bk. 

14  Blandford  Bank  

15  Boston  Bank— Garfit  and  Co  

16  Boston  Bank — Gee  and  Co  

1 7  Bridgewater  Bank  

18  Bristol  Bank 


AVERAGE  AMOl  KT. 


19  Broseley  and  Bridgenorth  Bank  . .  j 

20  Buckingham  Bank  j: 

21  Bury  and  Suffolk  Bank  ! 

22  Banbury  Bank   

23  Banbury  Old  Bank   

24  Bath  City  Bank  

25  Bedfordshire  Leighton  Buxzard  Bk. 

26  Birmingham  Bank — ^Tay  lor  &  Lloyds 

27  Bradford  Old  Bank   i 

28  Brecon  Old  Bank  

29  Brighton  Union  Bank   

30  Burlington  and  Driffield  Bank  .... 

31  Bury  St.  Edmund's  Bank  

32"  Bromsgrove  Bank  

33  Cambridge  Bank— Mortlock  &  Son's 

34  Cambridge  and  Cambridgeshire  Bk. ' 

35  Canterbury  Bank   

36  Carmarthen  Bank   ' 

37  Chertsey  Bank   ' 

38  Colchester  Bank  

39  Colchester  and  Essex  Bank   

40  Cornish  Bank  

41  Coventry  Bank  

42  City  Bank,  Exeter  

43  Craven  Bank  

44  Christchurch  Bank  

45  Cardiff  Bank  

46  Clu-patow  Old  Bank  

47  Derby  Bank — Messrs.  Evauk   . .  . 

48  Derby  Bank— Smith  and  Co.  . ,  . 

49  Derby  Old  Bank   

50  Devizes  and  Wiltshire  Bank  

51  Diss  Bank  

52  Doncaster  Bank  and  Ketford  Bank 
03  Darlington  Bank  • . 


17,751 
11,849 

5,854 
48,461 
37,223  : 
17,182 
24,730 
34,218 

8,515 
18,597 
27,090 
23,695 
18,132 

9,723 
75,069 
15,161! 
10,028 
48,277 
26,717 
29,657 
82,362 
43,457 
55,153 

1,572 
36,829 
38,816 
12,676 
68,271 
33,794 
12,745 

3,201 
16,799 
25,744 
49,916 
33,671 
23,597 

3,436 
25,082 
48,704 
49.869 
12,045 
21,527 
77.154: 

2,810 

7,001  i 

9,387 
13.332 
41,304; 
27,237 ' 
20,674 ! 
10,657 
77,400, 
86,2181 


5.444 
29,858 

^7,69+ 
11,487 
16,304 

5,8co 

21,170 
13.884 

75»»95 
13,676 

7,3«>7 
28,365 
17,616 
18,623 
66,049 
24,887 

3/i457 
2,410 

30,698 
i3»i»8 
57f720 

^5.355 
10,803 

2.493 
i4,i<^5 
17,957 
43,635 
2^.527 

3,601 
15.282 

30,734 
33,205 
7,272 
«7,205 

73*954 
1.914 
5,160 
6,20c 
11,439 
34,268 
23.321 
11.579 
10,301 
56,718 
7^.73© 


I  io,cH3 
7,800 

5,435 
■  28,697 
28,091 

10,195 
15,891 
I  29.361 

!  6,273 
I  12,591 

,  »4,347 
1  22,511 
I  »3,368 
6,093 
72,242 
15,091 
7,090 

29,638 
17,658 
18,401 
65,419 
25,177 
40,263 
2,582 

30,545 
13,146 
59,810 
24,482 
10,557 

2,481 
13,600 
18,047 
43,436 
24,842 
15,792 

3,048 
15,067 
30,478 
33,127 

7,111 
16,896 

75,415 
1,920 
5,640 
6,841 

12,454 

33»»7s 
23,050 
II , 208 
9,674 
55i400 
73»3<0 


Jddc  10.  imV. 


£  i 

IC,6C0  !  IO,y;} 

9, 100 ; 

5.373  I  p 

28,044  '  2«.J»: 

27,542  ,  :7i+ii 


6.4:: 


10,865 

1^,975  .  -  , 
28,614  , 17,5:* 

6,uo  I  5.:*f 

12,357  I 

14,104 

23,048 
.  12,367 
I  6,011 

I  70,35c 
I  K,c88 
I  6,8:9 
.  28,9:4 

17,333 
!  18,073 
I  65,660 

25,137 
'  37,97: 
,  2,432 
i  28,8c9 

30,062 
■  11,990 

62,8rf 

24,593 
j  10,898 
I  2,385 
I  13,38: 
18,498 
44,313 
24,662 
15,616 
2,994 
I5.3f0 


30,940 
3>.<H7 


1«,«J 

:«,j!> 

ii.n: 


6,9^4 

18,180  ii«.2 

6.016 


11.910 

33.262 

23.152 
ii,ao6 

9.57» 
55.589 
73.4«y 


10,** 
io,4J« 
55.43* 


WBSKiiT  nmmmsB  ov  bank»  of  issus. 


net 


I 


Bnnk^HArdr  &  Co.  ■ . 

JldBaok  

Zity  ind  Coimtv  Bank. . 
.nd  Wane  Bank  ..,>., 
nir«tOTi'Upon-tIuIi  Bank 
in  ToT^Ti  &  County  Benk 
Unk  


Piili  &  Arrhenf^eld  Bk. 

uat  

Hecdham     arket  Bonk 

ank  

od  EadDor&hire  Bank  .  ^ 

B«tik  

g«isb  Btulc  

Staffordslure 

^  

ioD  Bank  , . .  i 
Bulk.  


it  md  Lincoliishire  Bank 
&i  and  Norfolk  Buik 
Id  Bank  ......... 


NcirBk. 


ttde   

Agflenl.  &  Com.  Bk 

li  Old  Bulk  

^Abltt  Newport  Old  Buik 
ank  t , 

Id  SLeiford  Baiik, ..... 


48,807 

89,037 

8f,894l 
114,293 
8.977 
14,202 
8,881 
8,32S 
19r40L 
14,5^4 

38,u;ift 

19,97S 

8,778 
23f84S 
88,764 

27.625 
2K1I01 
80,0&9 

26,050 
9,0fl0 
2It825 
44«883 
9,192 
8,624 
53,387 
37,4&9 
32,322 
44.836 
22,786 
100,342 
83,948 
7,389 
8,038 
42,817 
13,tl7 
15,780 
7,692 
19,073 
12,490 
10,906 
18,888 
29,333 
16,385 
8,600 
28,788 
51,61  ^ 
36,787 
33,098 
4,681 
4Atm 


£ 

to, jit 

84,861 
47t?7o 
37,550 

19,067 

4f8iO 

24*760 
1^*47? 
^ 5**04 

4i  590 

^9*^578 
7*iOs 
ia,8i6 
J9t84'> 

5,130 
48,68t 
J4.489 

18,895 

»9*Hi 
96,646 

15.955 
6,613 

3,aio 

3^*587 
14,059 

5*509 
1 1,086 
7,106 
8j03i 

U»55J 
14, 669 

6,986 
14,^16 

io,  1+5 
17,788 


£ 
9t9o+ 
39*481 
87,471 

4fit954 
j8tJ5S 

*5.735 

I9»07» 

j.9C^ 

11*844 

4i78o 

5ii9<? 
4i7Sa 
Ui4ii 

^t3«>9 

13*981 

!7ft86 
39*5*4 
4*56* 
10,860 
i4j093 
18,41 

17,659 
^i76o 

9.197 
19.516 

7,110 
10,085 
19t30i 

#,138 

34*164 
14.703 
i8,J90 
19,004 
90,745 
14,870 
6^715 
3,083 
3^.315 
^**439 

5*355 
11.347 
6,93* 
8,160 

14,011 
14*974 

7*593 
11* 57^ 
47*005 
11,301 
i7>o67 


I  9 
1 40 
85 
46 
39 

»4i 
"9 
4 

II, 
4i 
5i 
4j 
II 
ti 
J9 
'4 
^5, 
iff, 

40 
4 

to, 
34 
*9 
17 

6S, 
9i 
>9 

6, 

i9 
39^ 
8 

5' 
48 
35 
*3 
17 
'9. 
87 

6| 
*i 
35i 
13 
to, 

5i 
II 
6 

7 
il 

13 
14 

7 
11 

44 
>9 
16 


£ 
340 

455 

601 

479 
S40 

99» 

165 

191 
050 
9*5 
315 
518 

776 
943 

350 
18% 

901 

U5 
m6 

815 
410 
«93 
035 
696 
6|0 
191 

375 

*4* 
406 

076 
9S6 

*«3 

314 
660 

079 
450 
841 
891 
311 
466 

335 
559 
7" 
95» 
64J 
9<^S 
857 
711 

735 
605 
878 
053 


M'ERKLY  RETURNS  OF  BANKS  OF  ISSUE. 


NAME  OF  BANK. 


'AvtheriMd 
iMae. 


AVERAGE  Axonrr. 


■    £  \ 

1 12  Nornich  and  Norfolk  Bank   7:),372  , 

113  Nottingham  &  Nottingham 8)1.  Bk. ,  10,866  ! 

114  Nuneaton  Bank    5,898  ■( 

115  Naval  Bank,  Plvmouth    27,321!' 

116  New  Sarum  Bank    15,6:)9" 

1 1 7  Nottingham  Bank    31,047, 

118  Oswestry  Bank   18,471 

119  Oxford  Bank   =  14,277  j 

120  Oxford  Old  Bank    34,391  ■ 

121  Old  Bank  Tonbridge    13,183 

122  Oxfordshire  Witnev  Bank   11.832 

123  Peace's  Old  Bank,*Hull  ,  18,807 

124  Penzance  Bank  |  11.405,1 

125  Peterborough  Bank— Yorkc  &  Co. .  12,545  . 

126  Peterborough  Bk.— Simpion  &Co. '  12,832 1' 

127  Pembrokeshire  Bank    12,910 

128  Reading  Bank— Simmonds  &  Co.  |  37,519 

129  ReadingBank— Stephens  &Blaiidy,  43,271 

130  Richmond  Bank,  York   \\  6,889 

131  Ringwood  and  Poole  Bank  I  11,856 

132  Rochdale  Bank  ||  5,590 

133  Rochester,  Chatham,  &  Strood  Bk.  10,480 

134  RoystonBank  j  16,393 

135  Rugby  Bank  1  17,2.'>0 

136  Rye  Bank  ll  29.864 

137  Reigate  and  Dorking  Bank   13,700 

138  RosB  Old  Bank,  Herefordshire  . .  ,  7.420 

139  Saffron  Walden  &  Nortli  Essex  Bk.  47,646 

140  Salop  Bank  ,1  22,338 

141  Scarborough  Old  Bank   j!  24,813 

142  Shrewsbury  Old  Bank  |.  43,191 

143  Sittingboume  and  Milton  Bank  . .  '  4,789 

144  Southam])ton  Town  &  County  Bk  !  18,589 

145  SouthweU  Bank   |  14.744 

146  St.  Albans  Bank   3,743 

147  Southampton  and  Hampshire  Bank  6,770 

148  Stone  Bank   9,154 

149  Stourbridge  Bank   17,295 

150  Stafford  Old  Bank    14,166 

151  Stamford  and  Rutland  Bank  1  31,858 

152  Stourbridge  Old  Bank   17,560 

153  Shrewsbury  and  \Veh*h  Pool  Bank  1  25,336  i 

154  Taunton  Bank  I  29,799 

155  Tavistock  Bank   '.  13,421 

156  Tliombury  Bank  '  10,026 1 

157  Tiverton  and  Devonshire  Bank  . .    13,470 ' 

158  Thrapstone  and  Kettering  Bank . .  '  11,559 

159  Tring  Bank  and  Chcsham  Bank  . .    13,531 ' 

160  Towcester  Old  Bank    10,801  j 

161  Union  Bank,  Cornwall    17,003 

162  Uxbridge  Old  Bank   25,136  " 

163  Wallingford  Bank    17,064  .' 

164  Warwick  and  WaPK'ickshire  Bank  |  30,504!  I 

165  Wellington  Bank,  Somerset    6,528 1 ' 

166  West  Riding  Bank   46,158 

167  Whitby  Old  Bank   ,  14,258 

168  Winchester,  Alrcaford  &  Alton  Bk. .  25,892 

169  WMierter  tnd  UMnpsbiiT  Bank  I  ei737 


'8,895 

21,41i 

11,299 

7»553 

9,979 
7,986 

9»i57 
6,636 
26, 2i<5 
i4,^^9i 
6*155 
3,210 

*>»39+ 
J'i|i3i 
12,155 

»3i294 
10,666 
3,704 
29,852 
1 1 , 659 
2i,ci4 

27,118 
3,635 

»3»iii 
11,964 

1  ,200 
3,110 

4,7ci 
13,341 

12, 108 
26,801 
16,997 

21,179 

17,569 
8,450 

7,24* 
6.761 
9,74* 

11,302 
8,024 
7,704 

18,089 

6,73a 
20,628 

2,060 
41,434 
14,085 
17,347 


June  3. 

£ 

59,680 
9,147 
4*577 

20,903 
9,360 

24,826 

1 1 ,027 
9,298 

29,272 
7,  ICO 
8, Oil 

44,34^ 

10,2tj8 

7,  "44 
9,392 
6,462 
26,528 
24,902 

5,9^7 
7,622 

3,53c 
8,267 

>a,043 
II ,667 
12,470 
11,224 
3,955 
=«,35i 
11,754 
20,785 
26,199 

3,5^>7 
13,420 
11,420 
1,185 
2,944 
4,441 
12*543 
>*»959 
26,381 

17,966 
20,746 
18,210 
8,26c 
7,785 
6,878 
10,347 
10,872 
8,762 
8,017 

18,346 
6,462 

20,332 
2,014 

40,980 

'3,5" 
«7,547 
3,678 


Jai«  If. 


£ 

60,240 
9.140 
4,«?4S 

19,955 
9,^94 

26,577  ■ 

11, 10: 

30, ICC 

7.22? 

7,494  * 
45,687  ; 

10,333  ' 
8,169; 


i 

♦.?:« 
'9.93; 

IC.4C3 

m 

3i,:a 
6.9(1 

1C,74J 


6,49;  J'^/* 
6,667  '  niff! 

26,096  25,4» 
24.519  '  ^»^:-* 

5,?.  14  5.r>2 
7,223  i  6,rJ 
3,666  4.v' 


11.651 
11,6:^ 
11,791 
11,824 

3,  % 
2«,4Ui 
11,42- 
21,618 

3,55^ 
12,940 
11,461 

2,886 

4,  «9 
13,406 

13,27* 
25,505 

i7,i«"6 
22,7s8 
18,13: 
8,473 
7,9+1 
7.0S5 
10.477 
10,758 


ii.ja 
iiM 

iM 
:9.:ii 
ii,'J^ 

15,4.1 

2,955 
3.54s 
i3.«» 

14,141 
17.«J 

7.94S 
7.055 
10,141 
io,0|i 


8,168  I  8.*I 
7.365 

19,056  i  19,3** 

6,833 '  7»«; 

io,4Si  I  19.P 
2,098  a,'55 


44.010 
>3i434 
«7t45> 


I7i7i» 


iraULT  BBTUBMft .  OF  BAtlKg .  OV  IMUMm 


I 

h  Old  Bank  

trth  and  Derbyshire  Bank 
ind  Lincolnalure  fiank. . 

mbe  Bank  

mpton  Bank — Goodricke 


rBauk  

r  Old  Bank   

rahire  Bank   

lldBank   

»r  and  Wiltshire  Bank. . 

Bank   

mpton  Bank— R.  &  W. 

1  and  Suffolk  Bank  ! 

1,  Norfolk,  &  Suffolk  Bk. 

d  Bank  

k   


£ 
16,461 
37,602 
59,713  i 
7,602 

14,180 
15,463. 
87,448; 
14,309 
19,937 
24,896 
3,289 

11,867 
53,060 
13,229 
10,033 
46,387 


£  £ 


8,670  I 
66,167 

9.358 
17,229 
1 1 , 200 

5+3  . 


11,976 
8,367 
64,446 

9.949 
17,174 
1 1 , 1 20 

536 


9,265  !  9,54Z 


39,736 
10,572 
6,729 
39,635 


39,495 
10,422 
6,244 
39,978 


JOINT  STOCK  BANKS, 

ITestmoreland  |  12,225 

lanldng  Company  !  9,563 

Comtiany  j  49,292 

t  Baukmg  Cumpniiy  1  9,418 

"aven..   I  32,681 

Commercial  Banking  Co-j^  20,084 
ttozeter,  and  Staffordshire'' 

Bank   "  60,701 

d  &  N.  Derby^^h.  Bk.  Co.'l  10,421 
id  Uijiim  Bsitikhig  Co. . . '!  35,395 
m  .Sl  Glo'stershire  Bk.  Co..  12,786 
&.  War^ick«liire  Bk,  Co.  28,734 
Umoa  Banking  Company  16,251 
01oamt)er  Banking  Co.  144,352 
^vnberlAnd  Banking  Co. '  25,610 
lb  and  District  Bank,.  ./I,  19,972 
WwtBrotnwkh  Bkg.  Co.  37,696 
I  Derbyshire  Banking  Co, .  20,093 
iDiaL  JointS^t)^kM.(  26,134 

Olgknd  Baitk  ....  ,  25,025 

^^ire  BankJag  Company'  155,920 
^       ~    "  18,534 
37,354 
29,333 
13,733 
44,137 
1,503 
25,047 
28>059 
3,952 
64,31] 


lilt  Stock  Bank 
dd  Banking  Company  .  ^ 

nrip;  Coraprtiiy 
Diiime'reia]  Hanking  Co,. .  , 
HuJderstidd  Uiikm  Bank 
iaiil^iTi^  Conoiiany  ......  | 

liift:  Banking  <  V>Fii{ifiLr]\',  ,  I 
rou^h  and  Clm  ■  Hkc;  C  o, 
)  Joint  i^tot  k  iimik   .  . . . 

cing  Ciimpuiy 

Company  ,\U  23,076 

;  Baakliig  Compniiy  .  ,  86,060 
idnduy  Bankitig  Co.  51,620 


13,1 


875 
815 


8»3ti  I 
7,947  ' 
43,555 
9,5»i 
29,064 
14,270 

5^.765 
8,204 
31,776 
9,058 
>9,747 
11,870 

93,740 
24,428 

18.358 
38,766 
18,442 
22,665 
^3^598 
131,576 
12,769 
33.320 
27,712 
8,620 
30,692 

J.345  ! 
18,823 
25,042  I 
2,990  ■ 
60,448  , 

I  19,730  : 
I  66,695  I 

!  46,732 

I    ^'523  I 
^»9H  I 


8,416 
7*426 
43,381 
9,215 
28, 102 

H»9+i 

50,170 
8,195 
3>,830 
9,065 

19,114 

12,4?2 
90,485 
24,851 
18,303 
39,128 
17,839 
21,186 
23,290 
128,020 
13,105 
32,214 
26,711 
8,951 
29,325 
1,613 
17,660 

24,  it55 
2,821 

61,951 
19,891 
66,215 
45»486 
9»>47 


11,716  I 
29,383 

ff«56  I 


£ 


11,839  ■  H,6o7 
8,969  1  8,705 
64,736  I  63,856 
9,876  ,  10,050 


17,832 
II , 147 

508 

9,967 
39,473 
10,195 

6,243 
39*507 


8,033 
8,159 
44,453 
8,759 
29,134 
16,170 

48,893 
8,264 

33,233 
9,146 

20,135 
12,548 
90,017 
26,155 
19,736 
36,614 
17,942 
21,731 
23,405 
126,225 

'  13,490 

;  30,884 
26,200 

!  9 , 660 
I  28,087 
1 ,606 

16,442 
,  24,327 
I  3,050 

61,761 

22,568 
I  65,025 

48,026 
9,629 
.  6,9*3 


18,139 
10,985 
490 

9,518 
38,537 

10,OTO 
6,536 

39,44« 


8,156 
8,562 
43*985 
9,401 
31,029 
15*708 

43,559 
8,510 

34,681 
9,090 

19,575 
12,129 
89,440 
27,005 
i9»63» 
29,783 
18, 100 
21,760 
23*230 
126,303 
13,260 
35*193 
25.575- 
10,550 
31,203 
1,400 

16,573 
23,688 

3*339 
59*750 

23.225 
64,460 

47,737 
9.316 

71*55 


WBBRLY  RBTtJRNS  OF  BANKS  OV  I8BUB. 


KAMS  OF  BANK. 


AntkotiMd 
Iiine. 


AVBBAGB  AMOm. 


3C  Moorc&  Robinson's  Notts.  Bank  .. 

37  Nottingham  and  Notts.  Banking  Co. 

38  Newcastle,  Shields,  and  Sunderland 

Union  Joint  Stock  Bank  

39  National  Provincial  Bk.  of  England 

40  North  Wilts  Banking  Com]>any  . . 

4 1  NorthaiDptonshirc  Union  Bank   . . 

42  Northamptonshire  Banking  Co.  . . 

43  North  and  South  Wales  Bank  

44  Parens  Leitrestershire  Banking  Co. . . 

45  Saddleworth  Banking  Company  . . 
4fi  Sheffield  Banking  Company  

47  Stamford,  Spalding& Boston  Bk.  Co. 

48  Stuckey's  Banking  Company  . .  . .  | 

49  Shropshire  Banking  Company  .... 

50  Stourbndge  and  Kidderminster  Bk. 

51  Sheffield  and  Hallamshire  Bank  . . 

52  Sheffield  &  Rotherham  Jt.  Stock  Bk.| 

53  Swalcdale  and  Wensleydalc  Bank . . 

54  Storey's  and  Thomas's  Bank  

55  Sheffield  and  Retford  Bank  ' 

56  Wolverhampton  &  Staffbrdsh.  Bank 

57  Wakefield  and  BarnKlev  Union  Bank 

58  Whitehaven  Joint  Stock  Bank  : 

59  Warwick  and  Leamington  Bkg.  Co. 

60  West  of  England  and  South  Wales  | 

District  Bank  

61  Wilts  and  Dorset  Banking  Comjiany  ^ 

62  West  Riding  Union  Banking  Co.  . . 

63  Whitchurch  and  EUosmere  Bkg.  C^. 

64  Worcester  City  &  County  Bkg.  Co. 

65  York  Union  Banking  Company  . .  ■ 

66  York  City  and  County  Banking  Co. 

67  Yorkshire  Banking  Company  . . . .  i 


35,813,; 
29,477 

84,130 
442,371 
63,939 
84,356 
26,401 
63,951 
59,300 
8,122 
35,843 
55,721 
356,976 
47,951 
56,830 
23,524 
52,496 
54,372 
9,714 
18,744 
35,378 
14,604 
31,916 
37,124 

83,535 
76.162 
34,029 
7,475 
6,848 
71,240 
94,695 
122,532 


25,632 

'  ^,201; 
:35«»895 
,,  46,201 
62,139 

47,016 

,  48,491 
241,076 

•  38.145 

I  17*035 
48,629 
5 1 , 648 
I;  ''y»597 
il  821 
,  34»o86 
=  12,270 
2^,670 
27,638 

62,974 
57,5»o 
24,112 

a>399 
4,356 
66, 130 

83,115 
104, 150 


,531 
,  *4..*J55 

4,965 
346,565 

43,V^< 
'■0,323 

■  i»>,;8c 
18, 116 

i  46, 162 

.  ii747 
1  34t775 
'  48,405 
,-34  056 

!  38.678 

'  45»"9 
17,002 

■  47,876 
50,890 

,  ^9,7C2 

1  8C2 

I  34,090 

11,754 
I  2«;,6oo 

i  28,871 

i 

64,565 
55.503 
=3.349 
2,505 
3,968 
63,026 
82,462 
101,994 


I  23,8:4 

'  4.75© 
344,613 

i  43.568 

6l,C22 

j  19, ."^S? 

20,996 

;  42.976 

:  1.79+ 
35.720 
47,425 

232,3^^3 

!  58.507 
45,c:8 
17,342 
48,756 
51,415 
9'-r.^ 

'  11,6:6 
j  25,929 
28,890 


66,622 
54.50c 
24.427 
2,651 

4,741 
64.553 
81,765 
102,130 


■  4^1  P 

'  19,4« 
I  »,ool 
:  4i.«« 
!  :.i<5 

iTtMj 
4r,^<c 

I 

i  <f.4lf 
55.« 
x;,a« 
x,lr- 


2,590,116  i  2,SM" 


'  Fixed  Inues. 

I 

187  Private  Banks  ;  4,880,389 

67  Joint  Stock  Banks  . . '  3,409,987 


May  27.    I    Juna  t.    |    Jwm  II.  im} 

3,673,482  I  3,632,651  3,623,673  3^ 
2,636,778  I  2,482,841 


254  Totals  i  8,290,376  ;  6,310,260   6,115,492  I  6,213,789  ili^B 


Average  Weekly  Circulation  of  these  Banks  for  the  month  ending  Jane  17tk:— 

Private  Banks  jeS,628,S4l 

Joint  Stock  Banks   2,573,631 

Average  Weekly  Circulation  of  Private  and  Joint  Stock  Banks 

ending  as  above  £S,S01,97f 

On  a  comparison  of  the  above  with  the  Returns  for  the  Month  ^fag  20lh  Mif  ^ 
it  sliows— 

A  decretite  in  the  Notes  of  Private  Banks,  of   JKSIB,M 

A  decreoie  in  the  Notes  of  Joint  Stock  Bimks,  of   209,tt 

Totd (fem«w on tiieBlfliith  £mjm 


CXMULATION  BITURMi. 


tptnd  with  tiie  Month  ending  the  19th  June,  1847,  it  Bhows— 


cfHtm  fn  the  NoCei  of  Piriirate  Buiki,  of   j^757,9S6 

emwe  in  the  Notes  of  Joint  Stock  Banks,  of   514,812 


[  deereoie,  as  compared  with  the  same  period  of  last  year  £1,272,748 

ring  appears  to  be  the  comparatiTe  state  of  the  circolation,  with  reference  to 
lies: — 

Private  Banks  are  below  their  fixed  issue  £1,252,043 

Joint  Stock  Banks  are  below  their  fixed  issue   836,357 


Total  BSLOW  the  fixed  issue  £2,088,400 


•In  the  London  Oaxette  of  the  13th  June,  the  circulation  of  the  Ross  Old 
ftnrdshire,  for  the  week  ending  the  3rd  June,  is  stated  as  £39,555  ;  but  we  are 
the  firm  that  this  ii  an  error,  the  correct  sum  being  as  stated  in  our  table 
£3,955.  These  errors  of  the  OcMefie  will  explain  why  our  summations  diflkr 
rMamentary  Returns  in  some  instances. 


renlatUm,  and  Coin  held  by  the  Scotch  and  Irish  Banks  during  the 
four  weekt,  ending  Saturday,  the  \7th  day  of  June,  1848. 

SCOTCH  BANKS. 


or  BANK. 


otland  

of  Scotland 
n  Company. . 

Bk.  of  Scotland 
ok  of  Scotland 
I  of  Scotland  . . 
Bk  Glasgow  Bk. 
Bi.  in  Aberdeen 
ywn  and  Co.  Bk 
otland  Bk.  Co. 
lUng  Company 
of  Scotland.. 
Bk  of  Scotland 
BtBkiBgCo.  .. 
igow  Bank  . . . . 
Banking  Co.  .. 
log  Company  . . 
tk  of  ScoUand. . 


AathorUed 
Circulation. 


Avmge  Circulation  during  Four  Wtelu, 
ending  u  aboTe. 


£i  and 
upwards. 


£ 

300,485 
183,000 
438,024 
374,880 
297,024 
327,223 
136,657 
88,467 
70,133 
154,319 
33,451 
33,636 
337.938 
104,028  :< 
72,921  I 
53,434  :, 
38,656 
42,933 


otob  Banks)  ..  3,087,209 


£ 
123, xo6 
63,922 
i55»<58i 
I  Si f 406 
103,422 
122,150 
50,886 
39,802 

63,083 
7.5>* 
12,575 
122,481 

30,315 
49,508 
20,871  I 
>5»497  ; 
14,857 


£ 

237,454 
128,152 
«93,27i 
297,616 
208,877 
212,014 
74,404 
80,081 
58,887 
99,  "4 
^3,155 
21,478 

274,989 
80, 603 

<53.747 
39,681 
31,619 
33,064 


1,1791376  ,2,258,206 


Average 

Amount  of 
Odd  ft  SUver 
Coin  keld 
during  Four 
Weeks  ending 
as  above. 


£ 

360,560 

192,074 
448,952 
450,023 
312,300 
334,163 
125,290 
119,883 

90,189 
162,197 

30,668 

34»053 
397,470 
110,918 
113,256 

60,552 

47,117 
47,9*2 


£ 
161,483 
82,723 
i54»oo5 
140,956 

75,352 
83,262 

38,079 
3«,754 
21,831 
20,742 
5»438 
5,^55 
97,377 
^3,543 
56*714 
i4»847 

11,039 
8,76c 


3,437,587  1,038,560 


land   

tenk  

c  

mk  

Mr  Nat.  Bank 
tfcmalBank  .. 


IRISH  BANKS. 


3,738,428  1 
927,667 
281,611  1 
243,440 
311,079  , 
761.757  1 
24,084  1 
66,428  j 

1,856,700 
302,761 
34,002 

24,590 
20,320 
210,928 

4*158 
18,661 

x,oo7, 100 
385*906 
155.731 
130,181 
i4<;,908 
33^,675 
7,044 
24,681 

2,863,800 
688,666 
189, 73* 
154,771 
166,228 
543,604 
11,203 
43,34* 

739,668 
319*815 
108,405 

68,599 
58,742 
211,980 

3,374 
11,838 

6,354,494  j 

a,472,uo 

2,187,226 

4,661,346 

1,522,421 

OIRGULATION  BSTUBN8. 


SUMMARY  OF  IRISH  AND  SCOTCH  RETURNS  TO  JUNE  17th. 


The  Returns  of  Circulation  of  the  Irish 
and  Scotch  Banks  for  the  four  weeks  end- 
ing 17th  June  last,  when  added  together,  give 
the  following  as  the  average  weekly  circu- 
lation of  these  banks  during  the  past  month, 
viz. :— - 

Average  CirciUation  of  the  Irish  Hank*  j£4,Ml.340 
Average  Circulation  of  the  Scotch  Bank*  3,437,587 

Total  Average  Circulation  of  these  Banks 
for  the  past  month   4^8,098,933 

On  comparing  these  amounts  with  the 
Returns  for  the  month  ending  20th  May 
last,  they  show—  The  amount  of  Gold  and  Silver  heklit* 

head  offices  of  the  several  bink*,  doriBjtk 
DecreaseintheCirculationof  Irish  Banks  j£i79.3l5  I  past  month,  has  been  as  foUows:- 
Incrcaae  in  the  Circulation  of  Scotch  Banks  385,268    _  . . 

Total  increase  last  month  46*105,952 

And  as  compared  with  the  month  ending 
19th  June,  1847,  they  show- 
Decrease  in  the  Circulation  of  IrishBanks  ^803,605 
Decrease  in  the  Circulation  of  Scotch  Banks  309,727 


I    The  fixed  issues  of  the  Irish  and  SeoRk 
Banks  at  the  present  time,  are  givniBik 
I  Banking  Almanac,  for  1S48,  as  foUosi.- 

8  Banks  in  Ireland,  allowed  to  ianc . .  ilMi 
I  18  Banks  in  Scotland,  allowed  to  iamt  UHM 

,  26  Banks  in  all,  allowed  to  issue  iftiMI^ 

The  following  appears,  therefore,  lo  If  At 
'  comparative  state  of  the  circuIitioB.'- 

Irish  Banks  are  below  their  fixed  issoc  4lMlM 
,  Scotch  Banks  are  above  their  fixed  isne  M0 

Total  below  the  fixed  issne  


Gold  and  SUver  held  bj  the  Irish  BukUlfilfi 
by  the  Scotch  Bsaii  IJM 


Gold  and  Silver  held  I 


Total  decrease  on  the  year  1,0 13,332 


Total  of  Gold  and  Silver  Coin  .. 

Being  a  decrease  of  £66,064  on  ttopjt^ 
the  Irisii  Banks,  and  an  increase  of  £1P 
on  the  part  of  the  Scotch  Banki,  «" 
several  amounts  held  by  them  dariscB 
preceding  month. 


CIRCULATION  OF  THE  UNITED  KINGDOM  TO  JUNE 

The  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdoai 
month  ending  the  17th  June,  1848. 

Circulation  of  Notes  for  the  Month  enduig  June  17th,  as  compared  with  the  prerioos  mdilh: 

iDCicase. 


Hank  of  England. . . 

Private  Banks  

Joint  Stock  Bankn  . 


Total  in  Kngbnd. 

Scotland  

Ireland  


Tnited  Kingdom   ^'33.034,367 


May  20,  1848 
4618,411.886 
3,846,615 
3,782,855 


25.041,386 
3,152,819 
4,840,f63 


Jun.  17,1848 
4^17,648.954 
3,62Mt6 
3.573,690 


83,850,930 
3,437.587 
4,661,846 


31,949,863 


*2 
VH0 


Thi>  romparisrin  of  the  month  ending  June  19.  1847}  with  the 
17.  1848,  shows  a  decreajte  in  the  Bank  of  England  circulation  of  £U^j 
decrease  in  Private  Banks  of  ;£757,936,  and  a  deertate  in  Joint  Stock  B**?^ 
i'514,812  ;  being  a  toUl  decrease  in  England  of  i:'l,922,132  :  while  in  Scort^ 
is  a  decrease  of  ir209,727 ;  and  in  Ireland  a  deereate  of  ir803,(iOS.  Ilm 
that  the  mouth  ending  June  I7th,  a<*  compared  with  the  same  period 
presents  a  decrease  of  £1,922,132  in  England,  and  a  decrtate  ot  £2S3!b,'^^^ 
United  Kingdom.  ^ 
Tlie  return  of  Bullion  in  the  Bank  of  England  for  the  month  ending  J*^J^, 
gives  an  aggregate  amount  in  both  departments  of  ji'13,780»325.    On  a  ooaH^^ 
this  with  the  Return  for  the  month  ending  May  20th,  there  appears  to^*^ 
crease  of  .1736,926 ;  and  as  compared  with  the  month  ending  June  19Ch, 


the  corre^^ponding  period  last  year,  there  is  an  iJiereote  of    3,461, 133. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Irdmc" 
ending  17th  June,  was  £2,560,981,  being  a  decretue  of  j£55,44l, 


the  preceding  month,  and  a  decrease  of  jf256,994,  as  oompAred  with  the 

period  last  year. 

Watbblow  and  Sons,  Printerii  66  and  6|7* 


HE  BANKERS'  MAGAZINE; 

AND 

Sottmal  of  tf)t  Montv  iH«rftet 
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UONETAKY  AND  COMMERCIAL  PROSPECTS.— THE  LATE 
DEBATE  ON  THE  BANK  ACT. 

BE  harvest  season  in  Great  Britain  is  always  a  period  of  anxiety 
'  oommercial  men ;  but  we  doubt  whetlier  there  has  ever  been 
season  of  greater  anxiety  than  the  present.  Every  man  of  busi- 
its  knows  the  importance  of  our  securing  at  least  an  average 
ipply  of  the  food  products  of  the  country,  and'  that  a  failure  of 
•  iiarvest  is  invariably  attended  with  a  disturbance  of  monetary 
1^ commercial  affairs,  proportional  to  the  extent  of  the  deficiency. 
Ka  lesson  has  been  strikingly  impressed  on  all  of  us  by  the 
fiiietary  events  of  the  last  two  years ;  and  with  a  lively  recol- 
o&m  of  the  disasters  flowing  from  the  deficient  crops  m  1846 
1847,  aggravated  by  the  Bank  Act  of  1844,  our  merchants 
4  manufacturers  are  now  looking  with  extreme  anxiety  for  the 
•*UtB  of  the  present  season.  It  is  scarcely  necessary  to  say  that 
factual  condition  of  the  crops  in  Great  Britain  and  Ireland  is 
ICQlated  to  excite  the  most  serious  alarm.  We  are  threatened 
^  a  deficient  supply  of  wheat,  and  with  an  almost  total  loss  of 
^  potatoes ;  and  as  it  is  admitted  on  all  hands  that  the  com- 
•iial  difficulties  of  last  year,  and  the  panic  which  ensued,  might 
ddarly  traced  to  similar  failures  of  the  harvests  in  1846  and 
'7#  we  need  not  wonder  at  the  intense  interest  which  the  sub- 
k  ia  now  exciting.  It  is  seen  very  clearly,  that  if  we  have  to 
jKMft  grain  to  any  considerable  extent  we  shall  have  another 
^re  on  the  money  market ;  and  in  the  existing  condition  of 
^  ooontry,  weakened  already  by  the  disasters  of  the  two  past 
li%  tx>  one  can  look  without  apprehension  on  the  probable 
idt 

Although  we  believe  that  legislative  enactments  cannot  protect 

eOL.  VIII.  2b* 


522  MONETARY  AND  COMMERCIAL  PRO8PBCT0. 


US  from  inconvenience  when  the  harvest  fails,  we  are  equally  sore 
that  commercial  distress  may  be  much  increased  by  bad  liw«, 
founded  on  mistaken  notions  of  political  economy.  We  think  it 
is  proved  beyond  a  question,  by  the  evidence  taken  before  the 
recent  Parliamentary  Committees,  that  the  commercial  distress  of 
last  year  was  greatly  aggra^^lted,  if  not  occasioned,  by  the  Bank 
Charter  Act  of  1844  ;  and  we  are  no  less  surprised  than  concerned 
to  find,  that  parliament  intend  to  separate  without  making  any 
alteration  in  the  dangerous  enactments  of  tliis  most  objectionaUe 
measure.  At  the  commencement  of  the  session,  a  Committee  to 
appointed,  both  by  the  Lords  and  Commons,  to  enquire  into  the 
operation  of  the  Act.  Nearly  all  the  witnesses  examined  befbie 
these  committees  gave  the  most  decided  evidence  against  allowing 
it  to  remain  in  its  present  state ;  a  distinct  recommendation  to 
repeal  the  principle  of  the  measure  was  made  bjr  the  Lords'  Com- 
mittee ;  and  a  similar,  or,  rather,  a  more  sweeping  condemnstioD 
of  the  Act  by  the  Commons'  Committee,  was  only  averted  by  the 
two  votes  of  Sir  Robert  Peel  and  the  Chancellor  of  the  Ezcbeqnerj 
in  addition  to  the  ministerial  tail ; — and  yet,  on  the  matter  being 
brought  under  the  consideration  of  the  House  of  Commons  Iry 
Mr.  Herries,  the  government  altogether  refused  to  take  the  matter 
into  consideration,  and  clearly  showed  that  the  appointment  of  Ae 
Committee  was  a  sham,  and  that  the  evidence  of  the  witnesses 
examined  before  it  has  proved  as  unpalatable  to  the  ministers,  as 
it  was,  no  doubt,  unexpected.  We  had  prepared  an  analysis  of 
the  evidence  in  order  to  show  how  completely  it  fiEdsified  the 
report  which  the  Committee  of  the  Commons  had  adopted ;  bat 
we  prefer  the  following  summary  of  Mr.  Herries,  which  we  take 
from  his  speech  in  the  House  of  Commons  on  the  22nd  of  August 
ult,  when  he  brought  the  subject  under  discussion,  because  the 
facts  which  he  enumerated  were  left  wholly  uncontradicted  by  tike 
Chancellor  of  the  Exchequer  and  Sir  Robert  Peel,  who  fbllomd 
him  in  the  debate. 

Mr.  Herries  said — lie  should  cudeayour  to  sliow  on  what  a  akndcr 
foundation  the  report  of  the  Commons*  Committee  rested,  and  to  aaeotaia 
how  far  it  was  sustained  by  the  evidence  which  had  been  eiven.  Many  penoai 
who  bad  not  read  the  evidence  would  be  apt  to  suppose  that  it  led  to  toe  eoBr 
elusion  to  which  the  committee  had  come,  and  that  the  report  of  the  comantMe 
was  justified  by  it.  lie  should  endeavour  to  analyse  the  evidence  and  to  ihov 
that  such  a  sup])osition  was  erroneous.  The  committee  had  rrairTP*^  ^ 
witnessess  as  to  the  Acts  of  1844  and  1845,  and  the  two  reports  OQntained  At 
opinions  of  these  witnesses.  Of  these  26  witnesses  two  were  <»Tam;»wil  cgtfia* 
sively  on  the  subject  of  the  East  India  Trade,  and  he  ahould  therefore  aetlhtf 
testimony  aside.  That  would  reduce  the  number  of  witneaaea  to  24.  Ik 
house  bad  a  right  to  know  the  number  who  gave  an  opinion  adfcraelotk 
Act  of  1814,  and  the  character  of  those  witnesses.  He  ahould  divide  tk* 
into  five  classes.  The  first  class  comprised  those  witneaaea  aelectod  by  IV 
commercial  bodies  to  represent  them  in  committee.  Th^  were  iaavkwat' 
ber— Mr.  Bevao,  selected  by  the  London  bankcn;  Mr.  BiikbeGk,  fcgr  ike 
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y  bankers ;  Mr.  Kinnear,  deputed  by  the  Chamber  of  Commerce,  Glas- 
^Jdd  Mr.  M'Farlane  from  the  Chamber  of  Commerce,  Edinburgh.  These 
^je  of  the  same  opinion  with  regard  to  the  Act  of  1844—811  of  them 
that  it  had  led  to  considerable  aggravation  of  the  distress  of  1847>  and 
^opinion  that  it  required  amendment.  The  second  class  were  persons 
-Kg  over  large  banking  establishments,  and  were  eight  in  number.  Of 
"■tzb^e  represented  the  Bank  of  England,  one  the  Bank  of  Ireland,  and 
^e  following  banks : — Mr.  Anderson,  manager  of  the  Union  Bank  of 
■Cfed ;  Mr.  Bell,  manager  of  the  City  of  Glasgow  Bank  in  Edinburgh ; 
-TOray,  manager  of  the  Provincial  Bank  of  Ireland ;  and  Mr.  Bristow, 
and  director  of  the  Northern  Bank  of  Ireland.  Of  these  the  three 
^presented  the  Bank  of  England  were  favourable  to  the  Act,  and  main- 
their  opinion,  in  spite  of  a  severe  cross-examination.  Mr.  Macdonnell, 
^Xremor  of  the  Bank  of  Ireland,  thought  there  were  disadvantages  attend- 
but  did  not  give  an  opinion  a^nst  it.  But  the  other  four — Mr.  Ander- 
Bell,  Mr.  Murray,  and  Mr.  Bristowe — were  decidedly  of  opinion  that 
^ety  of  the  country  required  an  amendment  of  the  Act.  The  third  class 
Besses  consisted  of  individuals  of  great  eminence  and  experience  in  com- 
i»  and  in  the  money  market  of  the  metropolis.  They  were  Mr.  Gumey^ 
f  the  greatest  money  dealers  in  the  world ;  Mr.  Bates,  a  partner  of  the 
t  of  Baring  and  Co. ;  and  Mr.  Horsle^  Palmer ;  and  they  were  generally 
minion,  that  it  was  inexpedient  to  contmue  the  restrictions  of  the  Act  of 
>  with  regard  to  the  Bank,  as  they  now  existed.  The  fourth  class  con- 
S  of  persons  engaged  in  banking  and  commercial  business  in  provincial 
«;  they  were,  Mr.  Pease,  representing  the  industry  of  the  north;  Messrs 
pon  and  Turner,  from  Liverpool ;  Mr.  Gardner,  from  Manchester ;  and 
n.  Salt  and  Muntz,  from  Birmingham ;  all  of  whom  expressed  an  opinion 
itt  the  Act  of  1844.  Messrs.  Salt  and  Muntz  were  opposed  to  our  whole 
m  of  currency — to  the  Act  of  1819,  as  well  as  to  the  Act  of  1844,  and  he 
1  not,  therefore,  avail  himself  of  their  evidence.  The  fifth  class  consisted 
ntlemen  who  had  studied  the  subject  theoretically.  They  were  Mr.  Tooke, 
known  for  his  work  on  prices ;  Mr.  Jones  Loyd,  and  Mr.  Taylor.  It  was 
y  necessary  for  him  to  say  that  Mr.  Jones  Loyd  strenuously  defended  the 
md  was  opposed  to  any  change.  Mr.  Taylor  was  opposed  to  the  whole  of 
lonetary  system,  to  the  Act  of  1819  as  well  as  to  the  Act  of  1844.  It 
ired,  therefore,  that  of  twenty-four  witnesses  four  had  given  a  decided 
on  in  favour  of  the  Act.  He  should  not  avail  himself  of  the  witnesses — 
in  number — who  were  opposed  to  the  Act  of  1819,  as  well  as  the  Act  of 
,  and  to  our  system  of  currency  in  general.  Deducting  these,  and  a  fourth 
WB,  whose  evidence  he  did  not  take  into  account,  there  remained  sixteen 
if  the  twenty  witnesses  whose  evidence  was  to  be  weighed,  who  had 
red  that  the  Act  of  1844  required  amendment.  But  the  character  of  the 
stes  ought  also  to  be  kept  in  mind.  All  those  deputed  to  express  the 
yo  of  commercial  bodies  were  against  the  Act  of  1844.  Of  those  at  the 
of  large  banking  establishments  four  were  against  the  Act  and  three  for 
e  three  being  connected  with  the  Bank  of  England.  The  three  eminent 
duals  connected  with  the  commerce  of  the  metropolis  who  had  been 
med  were  against  it,  and  were  of  opinion  that  the  safety  of  the  mercantile 
lunity  requ&ed  its  dteration.  Of  the  six  witnesses  who  represented  im- 
nt  establishments  in  the  provinces,  excluding  the  Birmingham  witnesses, 
lose  evidence  he  would  not  avail  himself,  four  were  of  opinion  that  the 
leqtiired  amendment  in  the  sense  of  a  relaxation  of  its  restrictions.  Add 
BK  one  witness  of  another  class — a  great  writer  on  the  subject,  who  was 
wd  to  the  Act,  and  the  proportion  in  point  of  numbers  would  be  sixteen 
■t  to  one  for.  How,  then,  could  the  committee  say,  that  after  a  careful 
w  of  the  whole  of  the  evidence,  they  had  come  to  the  conclusion  that  it 
mt  eoqiedient  to  make  any  alteration  in  the  Act  of  1844  ? 
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To  the  bodv  of  evidence  thus  brought  to  bear  agunst  the  Act 
of  1844  the  Chancellor  of  the  Exchequer  and  Sir  Robert  Ped 
could  oflFer  no  reply.    They  reiterated  their  well-known  c>p»io» 
on  banking  affairs,  but  they  did  nothing  more  to  advance  their 
cause.    Sir  Robert  Peel  acted  on  the  instructions  given  to  i 
counsel  with  his  brief  in  a  bad  case,    No  defence — abuse  tka 
witnesses and  accordingly,  Mr.  Spooner  was  as  usual  selected 
to  furnish  the  sauce  which  Sir  Robert  Peel  seems  to  think  alvayi 
necessary  in  order  to  render  his  currency  speeches  satisfactory  to 
his  audience.   There  is  no  dou1)t  a  motive  in  thus  continuaUf 
making  Mr.  Spooner  tlie  object  of  Sir  Robert  Peel^s  replies,  end 
it  is  said  to  be — that  the  honourable  baronet^  and  the  currency 
theorists  generally,  are  desirous  of  making  the  public  think  thit 
ti)e  point  in  dispute  between  them  and  the  advocates  for  a  repeil 
of  the  Bank  Act,  is  the  convertibility^  or  non-convertibility  of  the 
bank  note.    However  clever  we  might  consider  this  rhetorical 
trick  in  a  paid  advocate  at  the  Old  Bailey,  it  is  unbecoming  ini  j 
statesman,  and  we  do  not  charge  it  on  Sir  Robert  Peel.  Those 
who  now  call  on  the  legislature  to  remove  the  restrictions  im- 
posed by  the  Bank  Act  are  supporters  of  the  gold  standard  of 
the  currency,  however  much  they  may  regret  the  inconsiderate 
manner  in  which  the  Act  of  1819  was  passed,  and  the  unnecesaiy 
distress  which  it  inflicted  on  the  countr}\    But  die  question  now 
is  not  whether  we  are  to  do  away  %\'itii  the  gold  standard,  bat 
whether  it  is  to  be  maintained  m  such  a  way  as  to  occasioD 

S^riodical  panics  and  great  distress  unnecessanly.  Sir  Robert 
eel  says  tliat  such  distress  is  proper  and  salutary,  and  on  tfaii 
question  we  are  quite  prepared  to  join  issue  with  him.  In  the 
last  debate,  in  reply  to  Mr.  Herries,  he  explained  his  views  ai 
follows : — 

Sir  R.  Pee  L  wiid — ^Wliencver  the  proper  time  for  discusnon  arrived  he  ibooU 
be  prepared  to  maintain,  to  the  utmost  of  his  ix)wer,  the  policy  of  keepiog 
the  restrictive  clauses  of  the  bill  of  1844.  He  believed  the  restrictite  dntm 
of  that  bill  prevented  the  country  in  April  last  from  kaving  superadded  to  «• 
mercial  distress  the  dantjer  of  political  panic.  He  believed  the  Bank  weidi 
hare  persevered  from  April  to  June,  as  they  did  from  January  to  AprU,  M 
tending  the  amount  of  securities  ;  and  he  beliercd  it  was  the  aalatarrpreMi 
of  the  Act  of  1844  which  prevented  the  discredit  of  Ajiril,  1847.  He  worii 
take  the  conclusion  of  the  Lords'  rejiort  on  the  question :  he  would  put  wuU 
altosrether  the  report  of  the  Commons :  and  when  the  time  for  diacumcm  entf 
he  should  inii)each  that  report,  and  attempt  to  show  the  houte  thmt  the  waii 
iinmse  aud  imimlitic  thin^  that  could  be  done  by  parliament  would  be  to  idopt 
its  recommcnttations,  and  give  the  Bank  of  £ngland  a  power  to  rdu  tiw 
ttrictive  clauses  of  the  Act  of  1844.  He  would  also  endeavour  to  profctib^ 
it  would  be  infinitely  l>ctter,  on  the  contrary,  seeing  the  nsestsHy  v^jEl 
existed  for  the  exercise  of  that  power,  under  iue  responsibiliiyf  and  thit  tk 
safety  of  the  country  would  be  more  effectnally  eoniulted,  as  weD  ai  tbB 
interests  of  the  monetary  community  more  decidc^y  served,  tftkaimomtrwm 
left  in  the  hands  of  the  government,  with  the  retpoiDribilhy  attMoed  to  iti 
exercise,  rather  than  be  vested  in  the  hands  of  tba  JBuik.  Loddaff 
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icOity  which  existed  in  this  country  of  abusing  credit — ^looking  at  the  cvi- 
nioe  of  men  of  experience  before  the  Committee,  he  could  not  come  to  the 
mdusion  that  the  Acts  of  1844-5  had  caused  any  injury  to  trade  and  com- 
MBCe,  and  it  was  qmte  clear  from  that  evidence  that  there  was  not  one  house 
fOi  had  fallen  at  the  time  in  qtiestion  which  had  not  been  some  time  insolvent, 
\m  could  not  tell  the  house  how  much  importance  he  attached  to  the  con- 
vtibility  of  the  bank-note,  and  that  it  should  have  a  representative  in  a  pure 
letftllic  medium.  The  more  a  country  approached  a  pure  metallic  standard, 
fie  more  it  became  important.  Lookmg  at  the  enormous  trade  of  this 
mntry,  and  the  magnificent  superstructure  that  has  been  built  on  a  metallic 
nieney,  he  thought  the  greatest  calamity  that  could  bcfal  it  was  to  entertain 
aotion  that  in  times  of  pressure  the  remedy  was  relaxation  of  the  paper  cur- 
acy. A  relaxation  under  such  circumstances  would  be  but  a  postponement 
f  the  evil  day.  It  was  idle,  therefore,  to  say  that  the  Acts  of  1844-5  had 
icreased  the  pressure.  A  pressure  at  such  a  period  was  the  only  remedy  for 
)0digUmlty. 

This  paragraph  from  the  speech  of  the  author  of  the  Bank 
dCt  is  deserving  of  attentive  consideration.  It  shows^  not  only 
ow  entirely  he  sets  his  opinion  against  the  conclusive  /acts  pre- 
snted  in  the  evidence  given  before  the  parliamentary  committees^ 
at  it  also  includes  a  mis-statement  of  facts^  which  proves  that 
0  has  not  considered  the  evidence  with  attention.  It  also  con- 
ana  the  important  admission  that  he  was  vinrong  in  opposing  the 

Elieation  of  the  bankers^  at  the  time  the  Act  was  passed^  to 
w  a  discretionary  power  to  Government  to  suspend  the  Act 
lien  necessary ;  for  he  now  sees  the  necessity  which  exists  for 
!ie  exercise  of  that  power,  under  due  responsibility/*  Any  person 
siding  his  speech  would  imagine  that  the  evidence  of  the  men 
f  experience  before  the  Committee/*  by  whose  evidence  he  pre- 
mdi  to  be  guided,  was  in  favour  of  the  Act,  whereas,  from  the 
mnmary  of  Mr.  Herries  before  quoted,  it  will  be  seen  that  the 
ery  reverse  was  the  fact.  Again,  he  says  it  was  quite  clear  from 
16  evidence  that  there  was  not  one  house  that  had  fallen  during 
be  crisis  which  had  not  been  some  time  insolvent;  while  the 
mih  was,  as  the  balance  sheets  published  in  this  Magazine  show, 
bat  many  houses  were  brought  down  who,  but  for  the  pressure 
ocesioned  by  the  Act,  would  have  paid  all  their  creditors  in  fiill, 
ad  have  had  a  handsome  surplus  in  hand.  The  stoppage  and 
Aeequent  resumption  of  business  by  Saunderson  and  Co.,  and 
fcfaers^  who  paid  every  demand  on  them  in  full,  appears  to  be 
itirely  overlooked ;  the  desire  of  the  speaker  to  make  it  appear 
lat  €he  Act  had  done  no  wrong  leading  him  to  make  the  broadest 
laertions  without  hesitation. 

The  most  important  question  at  the  present  time,  however, 
that  embraced  in  the  last  sentence  of  the  paragraph  we  have 
noted.    Sir  Robert  Peel  says  that  a  monetary  pressure  is  the 
il^  remedy  for  such  a  difficulty  as  that  which  is  by  no  means 
odikely  to  occur,  should  our  harvest  this  year  prove  as  deficient 
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as  many  experienced  parties  expect.  Are  we  then  to  have  anoihei 
crisis  -  He  says  that  any  relaxation  of  the  restrictive  clauses  of 
his  Bank  Act  would  but  postpone  the  evil  day :  and  we  mav 
accordingly  infer,  that  neither  he  nor  Sir  Charles  Wood  will 
|)emiit  the  Bank  to  make  any  extra  issue  unless  a  crisis  again 
ensues.  It  is  quite  clear  that  the  supporters  of  the  Act  wen 
much  dissatisfied  with  the  Government  letter  of  October  last 
Mr.  Jones  Loyd,  Mr.  Morris^  as  well  as  Mr.  Cotton^  would  bar* 
greatly  preferred  that  the  Act  should  have  been  allowed  to  tak 
its  course.'*  And  now  we  see  Sir  Robert  Peel  broadly  asserts  ths 
commercial  distress  is  an  intended  necessary  consequence  of  i 
Act,  whenever  it  comes  into  practical  0]>eration ;  and  that  it  i 
the  only  remedy  for  an  adverse  state  of  the  tbreign  exchanges 
however  produced,  or  however  temporary  the  balance  against  tb 
count rj'  may  be. 

To  prove  that  sucli  an  assertion  is  wholly  unsupix)rted'ir 
facts,  we  need  only  refer  to  a  few  of  the  "  pressures^'  which  hat 
been  permanently  and  effectually  relieved  by  adopting  the  conw 
that  Sir  Robert  Peel  says  "  is  the  greatest  calamity  which  CB 
befal  the  trade  of  the  country."    Going  back  to  1825,  thepw- 
sure  which  at  that  time  had  assumed  the  form  of  internal  pinVt 
and  a  distrust  of  the  general  note  circulation  of  the  country,  vtf 
immediately  relieved  by  an  extraordinary  issue  of  notes  by 
Bank,  even  on  such  unusual  securities  as  the  deposit  of  dec^ 
&c.    In  1 829,  again,  the  directors  acted  in  direct  opposition  to  tk 
principle  of  the  currency  theorj-.   They  increased  their  notew* 
notwithstanding  the  demand  for  gold  for  export,  and  the  oooi^ 
quence  was  that  the  mercantile  interest  altogether  esiMf/i 
uninjured,  while  had  "the  screw"  been  applied,  panic  and  ruin 
must  have  resulted.    The  last  instance  we  shall  quote  is  so  recent 
that  it  is  familiar  to  ever)'  one.    The  panic  of  last  autumn^ 
stopped  by  the  Goveniment  letter  authorizing  the  Bank  to 
unlimited  issues  if  it  thought  proper  to  do  so.    These  ^ 
instances  are  conclusive  against  the  dogma  which  Sir  Robert  ft*' 
is  endcavourijig  to  enforce,  and  from  which  the  mercantile  intcrrf 
will  again  suffer  most  severely,  if  any  serious  export  of 
should  take  place  during  the  ensuing  winter  in  consequence  of  * 
failure  of  the  crops. 

We  sincerely  trust  that  there  may  be  no  commercial  jaa^ 
to  demonstrate  again  the  impolitic  character  of  the  measure  whic^ 
Sir  Robert  Peel  and  the  Government  are  so  determined  toes- 
force.  Wc  trust  that  the  harvest  wdll  turn  out  better  tta  ^ 
generally  expected.  But  should  the  worst  happen^  we  hopo*^ 
the  country  will  insist  on  the  ministry  suspending  the  restik^ 
clauses  of  the  Act,  before  they  produce  the  havoc  which  lesato" 
from  them  last  year. 
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Letter  VL 
OVERDRAWN  ACCOUNTS.  (ConHnuedJ 

My  dear  Charles. — The  story  of  a  draper  sent  you  in  my 
ist  is  not  a  mere  figment  of  the  imagination.  Of  my  own 
nowledge  the  narrative  is  true  in  the  main  of  half-a-dozen  cases 
1  one  little  country  town  of  my  acquaintance. 

I  do  not  mean  to  assert  that  every  one  is  like  Twist,  and 
lakes  the  like  improvident  use  of  a  permanent  advance  from  his 
anker.  There  are  numerous  instances  of  parties,  who,  starting 
ith  a  fair  capital  of  their  own,  have  turned  to  profitable  account 
lie  additional  capital  procured  by  them  in  the  form  of  an 
verdraft.  Nevertheless,  it  should  be  borne  steadily  in  mind 
liat  overdrafts  are  recalled  almost  invariably  in  a  time  of 
lonetary  pressure  and  low  prices,  and  consequently  at  a  time 
rhen  the  trader  must  realize  at  a  loss.  The  majority  of 
pplicants  for  overdrafts  rarely  think  of  this,  Charles ;  therefore 
6u  ought  to  think  for  them,  and  rather  encounter  their  present 
ispleasure  than  their  future  maledictions,  because  it  is  nothing 
niisual  for  the  man  to  whom  you  have  unhappily  lent  your 
icmey,  and  who  has  paid  you  a  trumpery  dividend,  to  turn 
onnd  and  charge  you  and  your  advances  with  his  ruin.  I  grant 
haty  under  all  the  circumstances,  particularly  if  you  are  smarting 
iiider  the  loss  of  a  thousand  or  two,  such  an  accusation  is 
lecoliarly  intolerable,  the  more  so  because  a  banker  ordinarily 
onsiders  that  he  confers  a  favour  by  granting  an  overdraft,  and 
ntitles  himself  rather  to  gratitude  than  to  abuse:  but  as  the 
Qgratitude  of  insolvent  debtors  does  not  fall  strictly  within  the 
oope  of  my  present  subject,  I  content  myself  with  simply 
tafang  the  fact. 

And  how,  think  you,  that  very  important  class  of  your 
QStomers,  those  who  conduct  their  business  with  a  capital  of 
beir  own,  and  whose  banking  accounts  always  show  a  balance 
1  their  favour, — how,  think  you,  do  they  relish  an  upstart  being 
brost  into  business  by  means  of  the  overdraft  you  allow  him 
at  of  their  deposits?  It  is  neither  a  fair  nor  a  courteous 
oawer  to  reply,  that  it  is  none  of  their  business,  Charles, 
rorided  they  get  the  interest  upon  their  deposits,  and  may 
Bve  the  deposits  themselves  when  they  choose  to  call  for  them, 
think  they  have  a  right  to  complain  if  competitors  in  trade  are 
used  up  against  them  by  means  of  undue  facilities,  and  their 
ludness  reduced  both  in  extent  and  profit.  I  know  that  it  is  often 
■ked,  by  way  of  rejoinder  to  this,  how  the  man  who  has  to  pay 
)r  his  capital  can  undersell  the  man  who  is  working  with  his 
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own  r  But  whether  he  can  or  cannot  is  not  so  much  the  ques- 
tion as  whether  he  does.  Twist  did^  and  thousands  do;  for 
Twist,  with  all  his  ignorance  of  many  things,  saw  very  deaily 
this,  that  his  only  chance  against  his  long  establislied  competiton 
was  to  drive  "a  roaring  trade  "  on  the  principle  of  "  small  profits 
and  quick  returns/^  He  argued,  shrewdly  enough,  that  twenty 
shillings  are  as  good  as  a  ix)und;  and,  therefore,  that  twenty 
transactions,  which  realised  a  profit  of  one  shilling  each,^rere 
equal  to  one  transaction  which  realised  a  pound. 

You  will  tell  me,  perhaps,  that  a  man — ^leaving  Twist  aside— 
who  uses  other  peoples'  money,  will  be  more  cautious  how  he 
lays  it  out,  not  kno^ving  when  he  may  be  called  upon  to  repay  it 
This  may  be  the  case  with  some,  but  I  suspect  that  in  the  urn 
the  contrary  is  the  fact.  A  man  who  has  worked  for,  and 
acquired  his  capital  by  the  slow  and  laborious  processes  of 
industry,  will  have  a  truer  appreciation  of  its  worth,  and  will  be 
more  cautious  how  he  disposes  of  it,  than  will  tlie  man  who  bor- 
rows his  capital  for  the  purposes  merely  of  speculation.  It  is 
too  much  the  case  besides,  Charles,  for  parties  to  regard  m 
advance  from  a  joint-stock  l)ank,  or  any  public  body  in  a  light 
different  to  that  in  which  they  would  regard  money  borrowed 
from  an  individual.  To  an  individual,  the  loss  of  the  money 
would  be  ruin — so  runs  the  argument — but  to  a  joint-stock  bankf 
you  know,  it  is  only  so  much  to  each  proprietor, — a  mere  baga- 
telle, which  he  will  never  feel.  And  the  argument  does  not 
always  stop  here,  particularly  with  your  "  fast'*  men.  Banking 
they  will  tell  you,  is  a  trade,  and  interest  and  commission  simdy 
the  premium  for  which  the  shareholders,  or  the  directors  W 
them,  underwrite  the  risks  which  they  midertake.  Advances  to 
gentry  of  this  description,  are  what  all  prudent  branch  managefli 
in  tlie  language  of  the  fire-offices,  will  reckon  "  doubly  hazaid- 
ous.''  I  was  once  told  by  a  customer,  through  whom  we  lost 
£1,000,  a  man  of  fair  intelligence  and  average  honestVi  that 
we  ncc(hi't  be  so  very  savage  with  him ;  for  5  we  would  add 
together  the  interest  and  commission  charged  upon  his  account 
for  the  last  seven  years,  we  should  find  that  we  had  lost  by  him 
little  or  nothing ! 

An  overdraft,  if  granted  at  all,  should  be  temporary  onlf, 
limited  in  amount  and  duration  by  the  occasion  which  it  is 
required  to  meet ;  and  there  is  no  trade  or  business,  however 
well  conducted  or  whatever  the  amount  of  capital  employed,  in 
the  course  of  which  such  occasions  may  not  ansa.  The  detention 
of  a  ship,  for  example, — the  non-arrival  of  a  mul, — the  miaca^ 
riage  of  a  letter,  and  other  such  mishaps,  are  clearly  oocasions  ibr 
the  interposition  of  the  banker  with  a  timdv  advance.  So  lik^ 
wise  when  the  farmer  is  augmenting  his  uye-stockj  before  he 
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ight  his  crops  to  market:  or  when  the  manufacturer  is 
g  his  stocks  in  anticipation  of  the  spring  or  winter  de- 
or  when  tlie  retail  dealer  is  laying  in  his  supplies  for  any 
he  four  seasons^ — the  banker  is  justified  in  aiding  such 
ns  to  a  moderate  extent.  The  draper  who  goes  to  market 
50  of  his  own,  we  shall  say,  to  lay  in  his  winter  stock, 
jnds  his  purchases  to  £1,000,  might  not  unreasonably 
►on  his  banker  for  the  odd  £250.  So  of  the  farmer;  and 
}f  the  manufacturer,  and  all  others,  in  proportion  to  their 
means,  the  magnitude  of  their  transactions,  their  hal)its 
ess,  and  the  circumstances  of  the  case.  If  these  four 
ire  intimately  known  to  you,  you  will  rarely  make  an 
mt  advance ;  if  they  are  not  known  to  you,  you  will  rarely 
wise  one. 

will  tell  me  that  men  of  undoubted  means,  high  cha- 
nd  extensive  business  would  not  submit  to  such  cate- 

that  sometimes  the  first  intimation  you  have  of  an 
't  being  required  is  the  presentment  of  the  cheque  which 
it,  and  that  consequently  your  only  course  is  to  honour 
lue  or  lose  the  account. 

doubt  there  are  ]ieople  in  the  world  of  excellent  means 
perfect  understanding,  whose  notions  regarding  the  extent 
1  they  may  overdraw  their  accounts  with  impunity  are 
d  by  no  fixed  principle  even  in  their  own  minds,  and  who 
treat  the  dishonour  of  their  cheque  as  an  unpardonable 
or  an  inquiry  into  the  probable  period  of  its  repayment 
credible  impertinence.  It  miglit  be  wise  to  humour  such 
a  moderate  extent,  if  their  known  character  and  means 
iectly  undoubted,  and  you  knoia  that  the  overdraft  is  either 
tai  or  temporary ;  but  if  you  do  not  know  this,  and  you 
the  cheque,  you  should  instantly  honour  its  drawer  with 
ir  a  call  upon  the  subject. 

our  respectful  statement  of  the  rules  by  which  you  are 
ed  to  act  is  treated  with  scorn — if  your  calm  but  firm 
nee  in  the  propriety  of  your  course  is  listened  to  with 
nee,  and  the  account  closed  in  a  storm  of  superfluous 
don,  you  will  at  least  have  the  consolation  of  reflecting 

tu  have  done  your  duty,  and  that  Mr.          is  a  most 

•nable,  unbusinesslike,  and  violent  person, 
there  is  a  class  of  customers  of  a  different  stamp,  whose 
s  liave  also  a  lively  tendency  to  become  overdrawn :  and 
i  trespass  upon  your  indulgence,  not  to  the  extent  of  their 
which  would  be  easy  of  estimate,  but  to  the  extent  of 
udacity,  which  is  incalculable.  In  dealing  with  such 
Charles,  you  cannot  too  promptly  act  on  the  offiensive. 
t  calculate  on  their  forbearance.    So  long  as  you  will 
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permit  them  they  will  draw.  Refuse  the  first  cheque  th 
which  they  draw  in  excess ;  for  your  only  chance  agains 
style  of  play  is  instant  cheque-mate.  Of  course  they  will  1 
and  threaten,  and  bully :  but  these  modern  Pistols,  these  " 
rascals,"  are  not  deserving  of  serious  notice.  Their  wildi 
as  they  believe  their  most  withering  threat,  is  the  imi 
withdrawal  of  their  accounts  to  other  establishments,  a  c 
which  you  will  be  able  to  contemplate,  I  trust,  with  ti 
calmness  and  serenity  of  mind. 

The  case  which  you  have  supposed,  however,  or  rathei 
I  have  supposed  for  you,  of  parties  seeking  to  OTerdra 
accounts  \nthout  a  previous  understanding  with  you 
effect,  is  an  exceptional  one.  The  majority  of  busine 
have  character  and  credit  to  lose,  and  will  not  rashly  pei 
by  passing  an  untimely  draft  that  may  be  returned  upo: 
with  the  ignominious  observation — no  funds." 

And  the  majority  of  men  in  business,  Charles,  n 
understand  and  appreciate  your  objections,  on  prind 
steadily  overdrawn  accounts ;  or,  at  all  events,  you  will 
great  difficulty  in  explaining  and  vindicating  your  object 
such  advances.  But  if  your  customers  understand  neithi 
their  own  knowledge  of  business,  nor  can  be  made  to  und 
through  the  medium  of  yours,  why  you  object  to  allowi 
account  whatever  to  be  permanently  overdrawn,  you  have 
a  powerful  practical  demonstration  at  command.  Y 
re/use  the  advance^  and  so  clinch  your  argument  to  th 
prehension,  I  should  suppose,  of  the  meanest  capacity. 

And  watch  well  the  temporary  advances  upon  open  i 
whicli  you  may  from  time  to  time  see  fit  to  sanction, 
the  date  of  their  promised  repayment,  and  see  to  the  pi 
fulfilment  of  the  promise.  Laxity  in  this  respect  is  eonl 
Be  careless  on  your  part  in  the  exaction  of  such  engage 
and  rely  upon  it  your  customers  will  not  be  slow  to  pi 
your  example.    Promise,  recollect,  is  effected  by  mere  m 


kmentably  deficient,  I  regret  to  add,  of  the  other.  Bewan 
of  allowing  your  clients  to  experience  that  they  may  j 
advances  on  the  strength  of  promises  which  they  may  nc 
called  upon  to  perform ;  otherwise  your  temporary  acnran 
require  no  lengthened  space  of  time  to  become  fixtures  ii 
senses  than  one. 

And  now  to  revert  to,  I  think,  your  only  nnanswerad 
the  apparent  profits  derivable  from  a  permanently  ofa 
account.  I  thmk  the  example  you  quote  ia  hardly  a  fior  • 
I  am  to  regard  it  as  an  average.  It  I  mistake  no^  flw 
calculation  is,  that  the  operations  upon  an  aoocnmt  warn 
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'erdraft  to  the  extent  of  one-tenth  their  amount,  or  one-half 
e  amount  you  promise  on  behalf  of  your  friend  Mr.  Timms. 

I  will  take  your  estimate  as  the  correct  one,  and  Mr.  Timms, 
ocmsideration  of  your  lending  him  £1,000,  shall  turn  over  upon 
s  account  £20,000  annually. 

HoWy  if  a  party  were  to  stipulate  for  an  occasional  advance 
K>ii  his  account  to  the  same  amount,  but  only  for  three  months 
tte  year  upon  the  average,  I  presume  that  you  would  con- 
El«r  hun  bound  to  turn  over  in  his  account  at  the  very  least 
S,000  in  the  twelve  months.  I  believe  your  figure  would  be 
nnething  higher,  but  take  it  at  this.  If,  then,  with  a  thousand 
ounds  advanced  to  four  parties  in  succession  in  the  course  of 

year,  you  secure  four  diflFerent  accounts,  the  aggregate  ope- 
Btions  upon  which  would  be  £20,000  annually,  it  is  obvious  that 
n  this  way  you  lay  your  money  out  to  as  great  advantage  in 
point  of  profit  as  if  you  advanced  the  money  in  permanence 
to  Mr.  Timms. 

You  will  argue,  perhaps,  that  all  four  might  require  each  his 
thousand  at  the  same  time,  and  consequently  that  a  sum  of  £4,000 
^hmld  be  required  to  effect  the  operation.  Then  do  not  so  ar- 
Charles.  The  acceptance  or  rejection  of  an  overdraft  is 
ttitirety  in  your  own  hands,  and  ought  in  some  measure  to  be 
'^t'lhted  by  your  convenience.  If  those  accounts  which  are 
upon  most  heavily  during  the  autumn  months,  for  example, 

already  numerous  enough  for  the  state  of  your  finances,  take 
^  more  engagements  for  that  season.  But  if  your  spring  or 
'™ter  engagements  are  comparatively  light,  an  accession  to  their 
^ount  (always,  however,  with  a  steady  eye  to  your  general  in- 
"Jj^^^^stions  from  head  quarters)  might  be  worth  your  consideration, 
the  view  of  giving  a  better  balance  to  your  financial  position, 
^  a  more  equable  movement  to  the  course  of  your  business 
**^rany. 

^ut  this  is  fencing  with  a  shadow.  It  is  not  probable — the 
Jj^ebilities  run  qmte  against  the  supposition — that  in  the 
"5*Xary  course  of  things  all  men  require  advances  at  the  same 
*^od  of  time.  As  the  manufacturer  sells,  the  trader  buys :  as 
®  &rmer  sells,  rents  are  discharged :  as  the  trader  sells,  the 
*^1afecturer  is  paid,  and  so  on, — one  series  of  accounts  being  in 
^*^^«s  of  reduction  whilst  another  is  in  course  of  expansion, — 
^ftll  and  the  rise  in  the  long  run  pretty  nearly  counterbalancing 
other. 

-And  there  is  another  consideration,  Charles,  worthy  of  your 
^'Vest  attention  before  we  dismiss  the  subject,  as  distinguishing 
temporary  advance  from  the  permanent  loan.    I  will  take 
^  aVerage  duration  of  permanent  overdrafts  at  the  moderate 
?^od  of  three  years;  and  I  will  contrast  the  £1,000  thus 
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advanced  to  an  individual  with  a  like  amount  advanced  cren 
three  months  to  a  succession  of  individuals.  By  the  one  process! 
is  obvious  that  you  assist  one  man  only  to  the  extent  of  £1,000 
wliereas  by  the  other  you  assist  a  dozen  men  to  the  extent  ( 
1,000  each  within  the  period.  The  assistance  you  ^vc  towiri 
the  development  of  the  trade  of  your  district  is  in  the  propa 
tion  of  12  to  1,  the  one  transaction  compared  with  the  othei 
In  other  words,  by  means  of  tliat  amount  of  your  capital  whi< 
you  can  with  safety  invest  in  temporary  ad^-ances  upon  op 
account,  vou  can  effect  as  much  for  the  body  of  your  customc 
in  a  single  month  as  you  could  effect  in  a  whole  year  by  met 
of  permanent  overdrafts,— just  as  a  quantity  of  guano  deposit 
upon  certain  square  yards  of  ground  will  cause  a  rank  ai 
unhealthy  vegetation  over  the  particular  spot,  whilst  all  arooi 
it  is  left  in  sterility :  whereas  the  same  quantit)-,  by  judido 
scattering  over  a  wider  surface,  will  produce  tenfold,  and 
healthier  crop  to  boot.  And  whatsoever  tends  to  stimuls 
healthily  the  trade  of  Huggleton  cannot  fail  to  stimulate  I 
profits  of  your  branch,  for  a  growing  trade  is  accompanied 
enlarged  operations  and  augmented  profits ;  the  one  res 
gi\'ing  increased  activity  to  your  accounts,  the  other  tendii^ 
swell  the  aggregate  of  your  deposits. 

To  sum  all  up,  and  conclude  this  lengthy  epistle:  the  per 
manent  overdraft  is  inconvertible  in  case  of  need,  and  thcrdin 
dangerous  as  a  banking  asset;  it  is,  generally  speaking, an Bft- 
wholesome  prop  to  the  trader  who  requires  it ;  it  inflicts  an  iDjoj 
upon  the  trader  whose  capital  renders  him  independent  of  il; 
is  not  more  profitable  than  the  temporary  advance ;  and  it  tiei 
up  the  hands  of  the  banker  from  giving  that  legitimate  asustiitf 
to  the  monetary  wants  of  his  district  which  he  is  bound  to  gi^ 
— for  banking,  like  property,  has  its  duties  as  well  as  its  rights ^ 

When  the  several  counts  of  this  indictment  have  been  dedm^ 
by  competent  parties  "  not  proven,*'  I  will  be  prepared  to  ^ 
consider  the  subject.    Until  then  I  bid  it  &rewelK 
August,  184H.  THOMAS  BULU05- 


GENERAL  REVIEW  OF  THE  SAVINGS'  BANK  SYSTEM. 

A  SELECT  (secret)  Committee  of  tlie  House  of  Commons  hivi^ 
been  engaged  during  the  last  month  in  enquiring  into  the  ^ 
regulating  Savings'  Banks  in  Ireland  (involving  necessaiihr  dioii 
in  the  other  parts  of  the  United  Kingdom),  with  a  view  totfci 
amendment,  a  detailed  reference  to  the  origin,  progress,  and  pi^ 
sent  state  of  those  institutions  ma^  not,  under  ezistiiig  circvB' 
stances,  be  altogether  unattended  with  advantage. 
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As  far  back  as  the  year  1806,  the  late  Dr.  Patrick  Colquhoun, 
*n  author  and  statist,  as  well  known  on  the  continent  of  Europe 
•nd  in  North  America  as  in  his  own  country  for  his  benevolent 
views  and  profound  knowledge  of  the  various  branches  of  political 
economy,  suggested  in  his  "  Treatise  on  Indigence'^  the  esta- 
blishment of  a  "  National  Deposit  Bank  for  Parochial  Societies,*' 
which,  by  leading  the  poor  by  gentle  means  into  the  way  of 
wiping  themselves,  might,  when  in  maturity,  have  the  effect,  not 
O'Jy  of  promoting  provident  habits  among  the  lower  orders,  but 
<rf  considerably  reducing  the  number  of  paupers,  to  the  benefit 
••well  of  the  payers  of  poor  rates  as  of  the  community  generally. 

Af;ain,  some  years  afterwards,  when  the  numerous  advocates 
finr  tbe  establishment  of  national  deposit  banks  were  enabled, 
^th  the  assistance  of  such  men  as  Mr.  Rose,  Mr.  Malthus,  Mr. 
HmnQ^  Lord  Spencer,  and  others,  to  mature  their  plans,  not 
J>^t.lyupon  the  system  contemplated  by  Dr.  Colquhoun  in  1806, 
™*  «U5  a  considerable  step  towards  it,  it  was  stated  in  some  printed 
«*^i^ations  on  banks  for  savings  by  Mr.  Rose,  that  the  situation 
^  lower  classes  of  society  would  doubtless  be  ameliorated  by 
"®  ^tablishment  and  promotion  of  such  banks,  because  industry, 
jobri^ty,  and  economy  among  those  classes  would  be  encouraged, 
"7  tte  inducement  held  out  to  them  to  make  little  savings  as 
'  P'X^vision  against  future  want  or  old  age. 

It  is  sufficiently  clear,  from  the  opinions  above  quoted  of  men 
who  yfQYQ  mainly  instrumental  in  the  establishment  of  banks  for 
jj^i^gs  as  they  now  exist,  that  the  true  principle  upon  which 
P*^^^  institutions  were  founded,  and  ought  to  have  been  and  to 
^^^nducted,  is  leading  the  poor  by  gentle  means  into  the  way  of 
!~l>ing  themselves,  by  inducing  them  to  make  little  savings,  and 
T^tisuring  to  them  the  repayment  of  those  savings  with  interest, 
^        managing  the  investment  of  them,  for  the  owners,  to  the 

possible  advantage. 
j^Xt  was  contemplated  at  first,  that  if  the  plan  were  fairly  car- 
out,  the  deposits  in  the  various  Savings^  Banks  which  would, 

*  ^^^urse  of  time,  be  established,  would  seldom  exceed  a  million 

*  ^^ount.  The  announcement,  therefore,  that  the  government 
^^^Id  undertake  the  employment  of  the  funds  deposited,  and 
^*^^ld  guarantee  the  payment  of  interest,  and  the  return  of  the 
"^^^it  amount  of  money  lodged  in  their  hands,  was  received  with 
^^Xamation  by  all  classes,  and  the  passing  of  the  first  acts  of  par- 
""^•^ent  in  July,  1817,  to  carry  out  the  views  of  the  government, 
^"^^  such  a  stimulus  to  the  plan,  that  in  England  alone  one 
•^^dred  and  sixty-four  Savings'  Banks  had  been  established  on 

March,  1818,  and  the  debentures  issued  to  them  by  the 
^^^^ional  Debt  Commissioners  amounted  on  the  same  day  to 
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According  to  the  acts  of  parliament,  passed  in  1817,  a  depo- 
sitor in  Ireland  was  restricted  to  the  investment  of  £50  in  ad 
year,  while  in  England  the  amount  allowed  to  be  invested  to 
£100  the  first  year,  and  £50  every  year  afterguards.  The  in- 
terest payable  by  the  National  Debt  Commissioners  to  the  Trusteei 
of  the  Savings*  Banks  on  the  debentures  issued  by  the  fonner  to 
the  latter,  was  at  the  rate  of  3rf.  per  cent,  per  diem,  or  £4  lit.  3i 
per  cent,  per  annum,  of  which  rate  the  depositors  usually  reoeiTed 
£4  per  cent.  i>er  annum. 

The  fixing  of  so  large  a  sum  as  £100,  in  the  case  of  Enghnd, 
and  £50,  in  that  of  Ireland,  as  the  amount  of  an  individual  d^ 
positor^s  payments  during  the  first  year,  and  £50  in  both  cases 
during  the  following  years,  without  any  restriction  as  to  their 
number,  seems  hardly  reconcileable  with  the  object  of  recriving 
small  sums  from  the  poorer  classes,  and  with  the  general  expecto- 
tion  that  the  aggregate  amoimt  of  the  deposits  would  seldom 
exceed  a  million. 

It  may,  therefore,  be  reasonably  inferred  from  the  above  cir- 
cumstance, and  from  so  large  an  amount  as  £657,18/  having 
been,  in  consequence,  paid  over  to  the  National  Debt  Com- 
missioners, between  6th  August,  1817,  and  11th  March,  1818, 
that  the  abuse  of  the  system,  which,  for  some  years  past,  has  been 
undeniable,  may  l)e  dated  from  its  very  establishment  TU 
sacrifice  made  by  the  government  in  the  case  of  the  interest  piid 
to  the  Trustees  of  the  Savings'  Banks,  commenced  also  at  the  my 
same  period,  because,  on  the  2nd  June,  1818,  the  annual  intereit 
payable  on  the  debentures  issued  to  them  amounted  to  £43,S36| 
while  the  annual  interest  receivable  by  the  Commissioners  on 
the  3  per  cent,  annuities,  purchased  by  them  with  the  UDOont 
of  those  debentures,  was  £35,471,  showing  a  difference  of  £7y86S 
in  the  first  ten  months  of  the  operation  of  the  system. 

In  May,  1818,  it  became  necessary  to  make  some  triffing 
alterations  in  tlie  Savings'  Bank  Acts,  passed  in  the  pievioiB 
year,  and  additional  alterations  of  a  similar  character  were  again 
effected  in  July,  1820,  but  such  amendments  of  the  laws  did  not 
affect  tlie  rate  of  interest  payable  by  the  National  Debt  Com- 
missioners to  the  Trustees,  nor  that  payable  by  the  hitter  to  die 
De])Ositors,  nor  did  they  reduce  the  amounts  allowed  to  be 
deposited.    The  latter  was  not  effected  until  June,  18S4. 

Meanwhile  the  increase  of  deposits  was  as  follows : 

The  payments  made  by  the  Trustees  of  the  Savings  Banb  in 
England,  from  6th  August,  181 7^  to  5th  July,  1820,  amounted 
to  £3,188,865 ;  and  the  interest  received  by  the  Conuninsioncfi 
on  the  investments  made  by  them  on  account  ot  die  Tnutnei 
amounted  to  £178,237^  making  the  total  of  the  money  reoofttl 
£3,367,102.   The  total  stock  purchased  with  the  moncj  i0 
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received  amounted  to  £3,926,379  in  the  3  per  cent,  and  3i  per 
cent,  annuities. 

On  5th  April  1821  the  payments  made  by  the  Trustees  to  the 
Commissioners,  from  6th  August,  1817,  amounted  to  £3,726,793, 
showing  an  increase  in  the  nine  mouths,  of  £537,928  ;  while  the 
repayments  made  by  the  latter,  from  eth  August,  1817,  amounted 
to  only  £219/)72. 

^  The  loss  in  the  interest  account  of  the  National  Debt  Com- 
missioners necessarily  increased  in  the  same  proportion  as  the 


The  amount  of  interest  paid  and  credited  by  the  Commis- 
noners  to  the  Trustees  of  the  Savings'  Banks,  and  the  amount  of 
dividends  received  by  the  former  on  the  stock  purchased  with 
liie  deposits,  from  6th  August,  181 7^  to  5th  January,  1822,  are 
lown:— 

England. 

Amount  of  interest  paid  and  credited  to  Savings'  Banks  . .  ^461,400 

Amount  of  diyidends  received       ..  ..  ..  401,016 

Difference  or  Loss  ..  ..  £60,384 


Ireland. 

Amdunt  of  interest  paid  and  credited  to  Savings'  Banks  . .  14,416 

A^mniinf.  of  dividends  received       . .  . .         . .  . .       1 1,829 


Difference  or  Loss         .  •         •  *         •  •  j^2,587 


From  1820  to  1824  the  deposits  increased  rapidly,  and  during 
liie  pariiamentary  session  of  the  latter  year  the  reduction  in  the 
iynount  allowed  to  be  deposited,  to  which  we  have  referred,  was 
eflkcted.  According  to  the  act  then  passed,  the  deposits  of  any 
one  depositor  were  not,  after  20th  Nov.,  1824,  to  exceed  £50  in 
the  first  year,  both  in  Great  Britain  and  in  Ireland,  nor  £30  in 
any  one  year  afterwards,  nor  £200  in  the  whole,  exclusive  of 
interest 

The  date  when  the  new  regulation  came  into  operation  may 
be  said  to  have  formed  the  first  epoch  in  the  annals  of  Savings' 
fitoks ;  and  the  state  of  the  account  between  the  Trustees  and 
the  National  Debt  Commissioners  at  that  period  was  as  follows : — 
Savings'  Banks  and  Friendly  Societies. 
From  6th  August,  1817,  to  20th  November,  1824. 

'  Gt.  Britain  and 

Gt.  Britaioi  Ireland.  Ireland. 

/^iMinwnt  reodved  from,  and  credited 

to  the  tnistees,  including  interest  igl  1,636,271. .  je725,648. .  ^€12^361,919 
Amount  paid  to  the  trustees,  in- 

do&g  interest  ..  492,526..    140,144..  632,670 


 J  due  to  the  trustees  on  20th 

Woff^  1824   jeil,143,746. .  ^6686,604. .  ^611,729,249 
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Thus  showing  that  the  l)tilancc  of  these  accumulated  sanngs,  sup- 
posed to  be  of  the  poorer  ckusses  of  society  only,  exceeded  eleven 
niillioiis  in  Groat  Britain,  and  half  a  million  in  Ireland,  at  tlie 
end  of  seven  years.  The  fallacy  of  this  supposition  appears  un 
the  very  face  of  the  statement.  To  attempt  to  controvert  it 
would  be  useless. 

The  3  per  cent,  and  3^  ])er  cent,  stocks,  standing  in  the  names 
^jthe  National  Debt  Commissioners  to  meet  the  demands  of  the 
/)wners  of  the  above  accumulations,  on  20th  Nov.,  1824,amoanted 
to  £13,384,350,  l)eing  £12,700,018  stock,  applicable  to  die 
deposits  in  Great  Britain,  and  £684,332  applicable  to  those  in 
Ireland, 

The  interest  paid  bv  the  commissioners  to  the  trustees,  up  to 
2nth  Nov.,  1824,*amounted  to  ....  . .  j|?l,WO^: 

While  that  received  by  them  during  the  same  period  amounted  to  l,317A^* 

Difference  or  Loss         . .  . .  . .  ^£223,1/3 

It  is  evident,  from  the  above  particulars,  that  after  incurring 
liabilities  amounting  to  nearly  twelve  millions  at  the  end  of  seven 
years,  and  sacrifi(?ing  in  the  payment  of  interest  to  the  trustees  of 
Savings'  Banks  during  that  period  a  sum  exceeding  two  honditd 
thousand  pounds,  averaging  more  than  thirty  thousand  pounds 
annually,  the  Government  was  bound,  in  1H24,  to  introduce  some 
restrictive  measure.  The  i)r()of,  however,  that  the  Act  of  1824 
and  all  the  subsequent  acts  relating  to  Savings'  Banks  have  Julcd 
in  making  those  institutions  what  they  were  intended  to  be,  lii, 
receptacles  for  the  s^niall  savings  of  the  poorer  classes  alone,  and 
have  only  served  to  continue  a  defective  system,  must  be 
reserved  for  another  article  in  a  future  number. 


THE  IRISH  SAVINGS'  BANKS. 

The  following  is  the  report  of  Mr.  JohnTidd  Pratt,  appointed  by 
Government  to  conduct  the  investigation  into  the  abuses  in  the 
Savings'  Banks  in  Ireland : — 

"JOHN  TIDD  PRATT,  KSQ.,  TO  THE  LORDS  OP  THE  TRCASURY. 

"  My  Lords, — In  compliance  with  your  lordships*  directions,  I  proeeedrf 
to  Tralee,  to  investi<^utc  the  circumstances  connected  with  the  Mure  of** 
Savings'  Bank  at  that  place,  and  as  the  arbitrator  to  decide,  pumiant  to /Ui' 
8  Vict.,  c.  S3,  8.  1 1,  any  case  of  dispute  which  might  arise  between  the  depiH 
sitors  and  the  trustees  and  managers. 

On  a  careful  investigation  of  the  Ixxiks  of  the  iustttution,  I  fooiid 
the  treasurer's  (Mr.  Uowcn)  accounts  were  |>erfectly  correct,  as  weD  aitboH 
of  the  manager  (Mr.  Fit/gerald),  who  almost  invariably  attended  at  theofitt 
on  the  day  of  receiving  and  rcjmying  deixisits ;  but  that  the  mon^  had  hm 
abstracted  by  the  secretary,  who  appeared  to  have  made  fimndiileBt  catdtt  ^ 
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eoeipU  and  payments^  to  have  altered  the  figures  in  the  cash  books  and 
*dgers,  and  to  Lave  entered  accounts  which  were  still  due  as  having  been 
«ia. 

**  It  appeared  to  me  that  the  trustees  and  managers  had  been  guilty  of 
€glect  and  default  in  the  management  of  the  affairs  and  examinations  of  the 
ccounta  of  the  institution,  as  if  common  attention  had  been  naid  in  auditing 
r  making  up  the  yearly  accounts  to  a  comparison  of  the  paid  accounts  with 
be  books  of  payments,  the  fraudulent  practices  of  the  secretary  must  have 
leen  immediately  discovered. 

"  On  a  careful  investigation,  it  appeared  that  the  secretary  had  commenced 
bitracting  the  money  in  the  year  1832,  and  that  the  deficiency  on  the  closing 
f  the  bank  on  the  3rd  of  April  last  was  about  ^34,000 ;  the  amount  claimed 
dng  about  <€36,000,  and  the  money  in  the  treasurer's  hands  and  with  the 
ommissioners  being  about  «4^l,600. 

"  I  issued  an  advertisement  requesting  the  depositors  to  bring  in  their  pass- 
ooks,  and  was  engaged  for  five  days  investigating  nearly  nine  hundred  cases. 

**  It  appears  to  me  that  on  the  part  of  the  depositors,  the  greatest  abuse  of 
liese  valuable  institutions  has  existed.  Claims  were  made  by  one  person  of 
oms  amounting  in  the  whole  to  ^1,100,  by  another  of  J&i50,  another  of 
P620,  another  of  ^500,  another  of  ^400,  another  of  jC320,  &c.,  which  were 
■Tested  in  sums  of  ^30  each,  very  often  on  the  same  day,  in  the  name  of  the 
iwner,  and  a  second  party  for  whom  he  deposited,  as  nominee  or  trustee ;  but 
be  depositor  retained  the  possession  of  all  the  books,  and  was  allowed  to  with- 
Irmw  the  mone^,  without  the  consent  of  the  party  for  whom  he  appeared  as 
niatee ;  and,  indeed,  until  the  defalcation  took  place,  such  party  was  not 
jrmre  of  any  investment  having  been  made  in  their  names.  They  were 
generally  the  wife,  child,  or  some  relatitm  of  the  depositor,  and  in  several 
Dstences  altogether  fictitious.  But  I  ascertained  that  this  irregularity  had  in 
Boet  cases  taken  place  with  the  knowledge,  and,  in  several  instances,  under 
be  advice  and  direction  of  the  attending  manager. 

*'  In  one  instance  a  deposit  was  made  in  one  day  of  ^400,  on  account  of  a 
BTer  hospital ;  another  of  ^483,  in  the  aid  of  a  fiind  for  building  a  chapel,  &c. ; 
ad  several  other  deposits  were  made  contrary  to  law,  not  only  as  regarded 
mounts,  but  also  belonging  to  institiitions  not  legally  authorised  to  invest 
beir  funds ;  and  in  the  books  at  Tralce  I  found  that  the'lrish  Productive  Loan 
^and  had  been  allowed  to  invest  a  sum  of  more  than  <£'5,000,  but  which  had 
ut  year  been  withdrawn.  Several  parties  who  were  inmates  of  the  Union 
Vorkhouse,  as  well  as  recipients  of  the  late  relief  fund,  appeared  before  me  as 
Imimants,  and  three  parties  who  were  in  jail  as  debtors  came,  in  the  custody  of 
lie  jailer,  to  claim  deiK)sits. 

"The  average  amount  due  to  each  depositor  at  Tralee  exceeded  ^40, 
Ithough  in  England  it  does  not  exceed  £27. 

"  Before  completing  the  investigation  at  Tralee,  I  was  informed  of  the 
efidcation  at  Killamey,  which  I  found  to  differ  very  little,  both  with  respect 
9  the  trustees  and  managers,  the  fraud  of  the  secretary,  and  the  class  of 
epositors,  among  whom  were  to  be  found  the  occupiers  of  the  unions  and  the 
Bcipients  of  out-door  relief,  &c.  &c.  The  accounts  of  the  treasurer  were 
direct. 

"At  Killamey  the  deficiency  is  about  j^20,000,  there  being  ^16,000  to 
Mset  claims  to  the  amount  of  ji'36,000,  though  it  is  expected  the  property  of 
lie  Ute  actuary  will  produce  about  ^^5,(KX)  more.    The  average  amount  due 

0  each  depositor  exceeded  ^45 ;  and  in  one  instance  a  party  had  a  few  weeks 
uice  deposited  in  one  day  ^420,  which  he  had  a  few  days  previous  withdrawn 

1  gold  nrom  the  Provincial  Bank  of  Ireland. 

**  Having  ascertained  and  investi^ted  tlie  circumstances  of  each  case 
before  me,  it  now  remains  with  me  to  decide  upon  whom  the  loss 
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must  fall.  This  point  depends  on  the  provisions  of  the  9  Geo.  4,  c.  92,  i.  9, 
and  the  7  and  8  Vict.  c.  83,  s.  6.  The  9  Geo.  4,  c.  92,  s.  9,  enacts.  *  That  no 
trustee  or  manager  shall  be  personally  liable,  except  for  his  own  acts  ud 
deeds,  nor  fcr  anything  done  by  him  in  the  execution  of  bis  office,  except  in 
cases  where  he  shall  be  guilty  of  wilful  neriect  or  default.' 

"  The  7  &  8  Vic,  c.  's.  6,  enacts,  'That  no  trustee  or  managers  of  iiy 
Savings'  Bank  shall  be  liable  to  make  good  any  deficiency  which  may  heieafto 
arise  in  the  funds  of  any  Savings'  Uank,  unless  such  persons  shall  have  respect- 
ively declared  by  writing  under  their  hands,  and  deposited  with  the  oommiip 
■ioners  for  the  reduction  of  the  National  Debt^  that  they  are  willing  so  to  be 
answerable ;  and  it  shall  be  lawful  for  each  of  such  persons,  or  for  sudi  penou 
collectively,  to  limit  his  or  their  responsibility  to  such  sum  as  ahall  be  specified 
in  any  such  instrument ;  provided  always  that  the  trustee  and  manager  of  saj 
such  institution  shall  be  and  is  hereby  declared  to  be  personally  respoosibk 
and  liable  for  all  money  actually  received  by  him  on  account  of  or  to  and  for 
the  use  of  such  institution,  and  not  paid  over  or  disposed  of  in  the  manner 
directed  by  the  rules  of  the  said  institution.' 

"  Although  I  have  myself  a  yery  strong  opinion  on  the  legal  constmcMn 
of  the  above  ])rovi8ions,  1  have  thought  it  right,  before  I  make  mv  award,  to 
obtain  the  opinions  of  the  law  officers  of  the  crown  in  England  ancl  Ireland. 

In  concluding  this  report,  I  would  observe  that  by  far  the  majoritvflf 
dc^sitors  who  came  before  me  as  claimants,  though  to  all  appearance  in  tbe 
greatest  destitution,  wese  not,  from  the  investigation  I  made,  parties  for  wbon 
these  mstitutions  were  intended,  but  that  they  had  invested  their  money  ts 
the  amounts  before  stated  in  order  to  avoid  the  payment  of  their  renti^  ■ 
other  legal  claims  upon  them,  and  in  numerous  instances  were  living  npoa 
charity,  or  were  the  recipients  of  in-door  or  out-door  relief ;  and  the  mven- 
gation  was  rendered  most  painful,  from  the  almost  utter  disregard  of  trathi 
and  the  attempts  at  fraud,  falsehood,  and  subornation  of  perjury  which  wae 
made  by  the  claimants. 

"  I  have,  &c., 
(Signed)  John  Tidd  Pbatt." 


ON  THE  CHARITABLE  LOAN  FUNDS  OF  IRELAND. 

The  system  of  Charitable  Loan  Funds  is  peculiar  to  Ireland,  and 
has  arisen  from  the  privileges  from  time  to  time  granted  by 
legislature  to  such  institutions  in  that  country.  The  system  did 
not  exist  to  any  extent  mitil  1836.  In  that  year  an  Actwn 
passed  autliorizing  the  Lord  Lieutenant  to  appoint  a  board  eon- 
sisting  of  influential  noblemen  and  gentlemen  to  superintend 
these  institutions^  and  conferring  on  them^  when  placed  under 
the  Boards  the  privilege  of  lending  sums  not  exceeding  £10^  re- 
payable in  20  equal  instalments  in  as  many  weeks,  at  a  diaip 
not  exceeding  6a.  for  each  £1,  or  in  other  words,  at  the  nte  of 
13^  per  cent,  per  annum^  besides  fines.  The  Loan  Funds 
also  authorized  to  proceed  before  the  Magistrates  at  PettrSessflns 
for  the  summary  recovery  of  their  debts.  In  1844,  the  ntfe  of 
interest  allowed  to  be  charged  was  reduced  from  GiT.  in  the  £1  to 
4Ld.  in  the  JEl,  or  from  about  13^  to  about  9^  per  oenti 
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The  following  table  will  exhibit  the  progress  of  these  Insti- 
tations^  from  the  establishment  of  the  Loan  Fund  Board  in  1837 
till  the  present  time. 


BlJlDCf  of 


1838 
1839 
1B40 
1841 
1842 
1843 
1844 
1845 
1846 
1847 


I 


Loan 

Funds 

only 


SO 
157 

2t8 

.too 

298 
259 
255 
250 
u228 


£ 
1S0,52(J 
816,473 

1,G50,9G3 

l-770;jl^7 
863,047 


£ 

2,547 

n,047 

15,477 
M,S53 
18,%7 
14,149 
8,949 
9,695 
B^2 


From  this  table  it  appears  that  the  nmnber  of  loan  funds^ 
tfter  increasing  rapidly  from  1838  to  1842^  has  been  decreasing 
mnoe  that  time^  and  as  27  of  the  228  Societies  were  winding  up 
Q^eir  afiSdrs  before  Ma^  last^  the  number  will  next  year  be  reduced 
below  200.  The  Capital  in  circulation^  also^  after  increasing  till 
1845^  has  since  then  been  undergoing  a  rapid  decrease.  The  last 
year  is  remarkable  as  the  first  in  which  the  operations  were 
attended  with  a  large  loss. 

Under  these  circumstances  it  has  become  a  matter  of  some 
importance  to  consider  the  policy  of  the  legislation  in  which  these 
institutions  had  their  origin.  The  following  report  of  one  of  the 
27  Loan  Funds  that  are  winding  up  their  affms  will^  therefore^ 
be  read  with  much  interest. 

Ofpicial  Report  of  the  Luroan  Loan  Fund,  dated  Feb.,  1848. 
Read  before  the  Dublin  Statistical  Society, 

We^  the  trustees  of  the  Lurgan  Loan  Fond,  beg  to  report  to  the  com- 
BMioners  of  the  Loan  Fund  Board  of  Ireland,  that  after  nearly  ten  years' 
experience  in  this  district,  and  after  the  most  careful  inquiries,  we  have  arrived 
■ft  the  eondusion  that  the  charitable  loan  fund  system  is  productive  of  more 
evil  liian  good,  and  we  have  come  to  the  determination  of  closing  the  Lurgan 
fxmn  fund  as  soon  as  practicable. 

We  commenced  our  operations  on  the  6th  of  July,  1838,  and  have  cir- 
culated in  all  j£l  18,564  in  23,428  loans,  being  an  average  of  ^'5  U.  2d.  each 
loeiu  We  have  received  «€2,061  I6s.  lOd,  for  discount  on  loans,  for  pro- 
mimnrr  notes,  and  for  cards,  which  makes  a  charge  on  the  average  of  rather 
mote  uuud  9  per  cent,  per  annum  to  each  borrower,  independent  of  his  eicpenses 
§or  bringing  forward  his  securities  and  makine  his  weekly  repa3rments. 

The  totel  amount  of  fines  received  is  £§60  I4s.  lOd.,  and  the  number  of 
loam  on  ^Hbioh  fines  were  incurred,  amounts  to  7>119>  giring  an  average  fine 
1#»  lOdL  per  loan,  which  raises  the  interest  on  the  defaulten  to  18^  per  cent, 
peramram. 
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The  number  of  summonses  issued  was  645,  and  the  number  of  lev}*  wtniDt< 
executed  was  77.  Our  debentures^  which  at  one  time  amounted  to  jt3.764, 
we  have  paid  oif  in  full. 

On  the  1st  of  January  last,  our  accumulated  nett  profit  was  £354,  of  which 
we  exiwct  to  receive  .£'30.'i  from  the  borrowers  in  the  course  of  the  next  31 
weeks,  and  we  believe  that  .€51  will  cover  our  bad  debts  from  the  commena- 
ment  of  the  establishment,  being  less  than  \s,  for  every  ^100  lent. 

When  we  commenced  oi)erations  in  July,  18.'i8,  we  could  not  get  moDf}  to 
borrow  on  debentures  at  less  than  6  per  cent.  In  July,  1839,  we  were 
able  to  reduce  the  rate  to  5  per  cent.,  and  in  October,  1845,  to  4  per  cent., 
and  ultimately,  in  September,  1846,  to  3  per  cent.  This  enabled  us  to  reduce 
the  discount  to  borrowers.  We  at  first  charged  the  borrowers  6d,  oer  £\ 
discount  and  W.  per  loan  for  the  card.  In  July,  183J),  we  reduced  toe  dis- 
count to  4(1,  in  the  ^1,  and  in  January-,  1843,  to  '^id.  in  the  j£\. 

In  Januar}',  1844,  by  your  order,  we  chared  \d.  per  loan  additional  for  the 
prumissor}'  note,  which  had  been  previously  issued  tree  of  cost. 

In  July,  1844,  we  raised  the  discount  to  4d.  in  the  j^l,at  which  rateithai 
since  remaiued :  we  never  made  any  charge  for  application  papers. 

lu  coining  to  the  determination  of  closing  this  loan  fund,  we  are  desiroui 
of  recording  the  reasons  which  have  induced  us  to  adopt  that  measure. 

The  great  object  which  we  had  in  view  in  establishing  and  carrying  on  the 
Loan  Fund,  was  to  lower  the  rate  of  interest  on  loans  to  the  poor.  V^'tt 
therefore,  early  reduced  our  rate  of  interest  from  6d.  to  4d,,  and  alierwardf  to 
3d,  in  the  (See  our  re{)ort  on  this  subject,  dated  30th  Januar}',  1^43.^ 
Shortly  after  that  report  the  law  was  altered,  and  the  maximum  rateofinteretf 
allowed  to  be  charged  was  lowered  from  6d.  to  4d.  We  had  expected  that  the 
large  sums  lent  by  this  loan  fund  at  a  low  rate,  would  have,  by  competitioD. 
lowered  the  general  rate  of  interest  to  the  poor  throughout  the  district;  hot 
we  regret  to  find  that  this  has  not  been  the  case.  Finding,  therefore,  that  our 
oi>erations  have  failed  in  this  primary  object,  we  have  beenlcd  toinvest^tethe 
policy  of  Chtu-itablc  Loan  I'unds,  with  special  power  of  recovering  debts,  tad 
that  investigation  has  convinced  us  that  such  institutions,  whilst  alKudnig 
some  facilities  to  borrowers,  really  contribute  to  raise  the  general  rate  of  in- 
terest on  loans  to  the  poor. 

In  the  first  i)lace,  by  leading  off  attention  from  the  real  cause  of  emmn 
interest  being  charged  to  the  poor — namely,  the  remnant  of  the  osniy  it*s 
still  retained,  and  the  odium  against  money  lenders. 

Secondly,  by  increasing  this  odium,  and  so  preventing  respectable  penooi 
from  entering  into  the  trade ;  and,  lastly,  by  their  special  privilege  of  reca*t^ 
iiig  debts  summarily  before  magistrates,  which  loan  fund  managers  eiyoT. 

In  all  the  recent  susjiensions  of  the  usury  laws,  contracts  for  sums  nsdff 
^'10  (which  include  the  dealings  of  the  poof)  have  1>een  excmptetl.  Wecsi- 
not  but  consider  tlmt  it  is  most  im])oIitic  to  legislate  on  different  prindiilcs  ibi 
the  |)oor  and  the  rich.,  for  the  money  lender  and  the  loon  funds. 

During  the  past  year,  the  Prime  Minister  and  the  Chancellor  of  the  Ei- 
cliequer  directed  the  Bank  of  England  to  charge  not  less  than  8  per  cent  fcr 
advances  on  the  best  mercantile  security.  Yet,  at  the  same  time,  poor  fr^ 
mcrs  were  prohibited  from  borrowing  sums  under  j(flO  at  a  higher  rate  tbm  6 
per  cent. 

When  the  market  rate  of  interest  rose  so  high,  the  effect  of  this  lestrietias 
was  to  prevent  the  farmers  from  getting  money,  or  to  injure  instead  of  pio- 
tecting  them.  Then,  whilst  ])rivatc  money  lenders  are  prevented  from  clisipig 
more  than  (>  ])er  cent,  on  loans  under  X'lO,  the  loan  funds  are  enabled  tochiiS' 
9^  ner  cent.  Such  anomahcs  show  strongly  the  necessity  of  an  entire  icpxl 
of  the  usiuT  laws,  thereby  affording  to  the  poor  the  proCectioa  of  free  eo** 
petition,  which  the  suspension  of  these  laws  for  contncti  above  jflO  hM  iv 
some  years  afforded  to  the  rich. 
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Another  effect  of  the  remnant  of  these  law8  is,  to  deter  persons  of  character 
and  respectability  from  tntcring  into  the  trade  of  lending  money  to  the  poor. 
This  tnuie  is,  therefore,  left  in  the  hands  of  unprincipled  men,  who  do  not  fear 
to  violate  the  usury  laws,  and  who  lend  money  at  an  exorbitant  charge  to  in- 
demnify themselves  for  the  risk  they  run  in  such  violation. 

Another  great  cause  of  a  high  rate  of  interest  in  the  loans  to  the  poor,  is 
the  odium  attached  to  the  trade  of  money-lending,  when  carried  on  on  a  small 
scale  :  formerly  the  same  odium  attached  to  all  parties  engaged  in  this  trade, 
but  now  bankers  are  among  the  most  respected  classes  in  the  community ;  and 
we  feel  confident,  that  if  tlic  remnant  of  the  usury  laws,  to  which  we  have 
directed  attention  were  abolished,  bankers  and  other  respectable  parties  would 
be  induced  to  extend  their  transactions  to  loans  under  £10,  and  so  the  odium 
against  money-lending  would  ^dually  subside. 

The  loan  funds,  by  conductmg  their  loans  on  charitable  principles,  contribute 
to  the  increase  of  odium  against  tnose  who  lend  for  jfirofit;  and  so  by  diminishing 
the  number  of  persons  in  the  trade  of  money-lcndmg,  raise  the  rate  of  interest 
on  the  poor. 

The  third  way  in  which  loan  funds  injure  the  poor,  arises  from  the  special 
privilege  of  recovering  debts  summarily  before  magistrates,  which  their  mana- 
gers enjoy.   The  injurious  effect  of  this  privilege  is  threefold. 

First,  it  has  the  direct  tendency  of  rendering  loan  fund  managers  less 
careful  in  their  discrimination  of  borrowers  ;  and  this  in  many  instances  leads 
to  improvident  parties  obtaining  loans,  to  their  own  serious  injury,  and  that  of 
their  securities. 

Secondly,  it  renders  it  more  hazardous  for  anv  shopkeeper  or  money-lender 
to  trust  poor  persons,  as  a  loan  fiind  decree  can  always  be  obtained  sooner  than 
a  quarts  sessions  decree. 

Lastly,  it  induces  shopkeepers  and  small  landholder  to  endeavour  to  secure 
the  management  of  loan  funds,  so  as  to  grant  loans  to  their  customers  and 
tenants,  aud  then  use  the  summary  |)o\vcrs  of  the  loan  fund  against  them,  in 
ease  they  fail  to  pay  their  instalments.  We  have  heard  of  instances  of  the 
powers  entrusted  by  Parliament  for  charitable  puq)oses  bein^  thus  abused  ;  but 
we  abstain  from  jmrticularizing  those  cases,  as  we  only  desire  to  ])oint  out  the 
necessary  tendency  of  the  system,  and  not  to  briug  charges  against  inchviduals. 

In  conclusion,  we  must  express  our  conviction  that  the  interests  of  the  poor, 
in  borrowing  money,  will  be  uest  secured  by  the  rci)cal  of  the  remnant  of  the 
usuiy  laws,  and  of  the  s]>ecial  privileges  of  recovering  debts  now  conferred  on 
loan  fund  managers ;  in  other  words,  by  emancipating  the  trade  of  money  from 
restrictions  and  exclusive  privileges.  Such  a  change  in  the  law  would  give  to 
the  poor  that  protectiou  which  is  afforded  in  all  cases  of  free  trade,  by  that 
wonuerful  arrangement,  designed  by  the  all-wise  providence  of  God,  by  which 
the  interest  of  borrowers  and  ])urchasers,  whether  rich  or  ])oor,  is  secured  by 
the  firee  competition  of  lenders  and  sellers,  although  actuated  by  self-interest. 
That  arrangement  by  which  all  these  parties,  actuated  by  self-interest  alone, 
contribute,  without  knowing  it,  to  the  welfare  of  the  classes  with  whom  they 
deal«  and  to  the  best  interests  of  the  entire  community. 


EXPORTS  AND  IMPORTS  OF  THE  PAST  HALF  YEAR. 

The  monthly  returns  of  the  Board  of  Trade  continue  to  present 
an  unfavourable  aspect,  the  falling  off  in  the  value  of  our  exports 
during  the  month  ending  the  5th  of  July,  being  not  less  than 
JE953^58,  as  compared  with  the  corresponding  month  of  last 
year;  while  the  imports,  on  the  other  hand,  with  tlie  exception 
of  grain^  show  no  important  diminution. 
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In  the  importation  of  live  animals  there  is  a  considerable  d^ 
crease.  This  has  taken  place  chiefly  in  cattle.  Of  eggs  there 
has  been  a  large  increase  in  the  half-year,  but  a  diminution  during 
the  month.  Cocoa  has  diminished.  Tlie  consumption  of  coffee 
and  sugar  shows  a  diminution^  but  it  still  continues  large.  Of 
the  latter  there  has  been  an  increase  in  the  use  of  West  Indian, 
and  a  decrease  in  East  Indian  and  foreign.  The  consumption  o( 
provisions^  tea,  fruits,  and  spices,  has  considerably  increased,  both 
during  the  month  and  the  half-year.  In  spirits  and  wine  there  is 
not  much  alteration,  except  that  the  imports  of  rum  have  increased, 
while  its  consumption  has  diminished.  The  consumption  of  opinm 
has  largely  increased.  In  the  first  half  of  1846  it  was  9,300  lbs., 
in  1847  it  was  27,208  lbs.,  and  in  1848  it  has  been  36,985  lbs. 

The  comparative  imports  and  exports  of  the  various  artidesof 
raw  material,  show  a  largely  increased  supply. 

As  regards  the  export  trade  of  the  country  for  the  half-yev, 
the  following  table  will  show  the  comparative  falling-off  or  increise 
in  the  respective  articles.  It  comprises  26  leading  branches  of 
industry,  and  out  of  these  there  are  only  seven  which  do  not 
exhibit  the  injurious  effects  of  the  convulsions  of  the  period 


First  half  of 
1847. 

Pint  half  of 
1848. 

1 

1 

£ 

£ 

£ 

i 

Butter  

62,8/9 

71,676 

8,697 

22,155 

26,475 

4,320 



Cheese   . . 

15,149 

11,089 

4,0» 

432,497 

617,925 

86,428 

Cotton  manufactures    . . 

9,248,835 

8,023,826 

1,285,010 

Cotton  yam 

2,628,616 

2,214.431 



4H1» 

Earthenware 

429,387 

366,382 

6^ 

37,883 

31,220 

163,746 

124,121 

«jm 

Hardwares  and  cutlery  . . 

1,096,956 

939,623 

Leather,  wrought  and  unwrought 

163,516 

119,921 

Linen  manufactures 

1,502,770 

1,413,819 

315,196 

236,076 

641,403 

398,770 

Metals — Iron  and  steel . .       . . 

2,462,954 

2,546,650 

82,696 

Copj^er  and  brass 

849,761 

646,648 

— 

100,620 

67,331 

Tin,  unwrought        .  • 

72,882 

73,477 

69fi 

Tin-plates 

235,771 

259,960 

34,179 

141,196 

116.767 

SM» 

Silk  manufactures 

494,806 

263,798 

831,008 

76,686 

74,166 

Sugar,  refined    . .       . . 

203,628 

212,298 

b[670 

Wool,  sheep  or  lambs   . . 

95,412 

68,866 

444,797 

291,986 

Woollen  manufiBkCtares  . .      .  • 

3,664,764 

986^ 

\ 

^\£1\S» 
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In  the  month  ending  the  5th  of  July,  therefore,  there  is  again 
i  very  large  reduction  in  the  amount  of  our  exports  (upwards  of 
B950,000),  and  amounting  on  the  six  months  to  nearly  £5,000,000. 
The  exact  comparison  is  as  follows : — 

ExpoBTfl.  Month,  June  5  to  Jul?  5.  Six  months,  Jan.  6  to  Jul?  5. 

£  £ 

1846  ....         4,401,128         ....  25,020,972 

1847  ....  4,578,871         ....  26,394,243 

1848  ....  3,626,513         ....  21,671,939 

This  decrease  is  yisible  in  every  article  in  the  list,  except 
latter,  candles,  coals,  iron,  tin,  and  refined  sugar,  in  all  of  which 
here  is  a  slight  increase.  But  those  articles  on  which  the  greatest 
eduction  has  taken  place,  are  cotton  manufactures  and  yam; 
arthenware,  hardware,  and  cutlery;  linen  manufactures  and  yam; 
aachinery,  copper  and  brass,  lead;  silk  manufactures;  British 
rool,  woollen  yam,  and  woollen  manufactures ;  and  the  same 
escQts  are  visible  with  respect  to  the  last  month  as  the  six 
bdhths.  The  following  is  the  comparison  of  the  great  staple 
nanufactures : — 

Month,  June  5  to  July  5.  Six  months,  Jan.  5  to  July  5. 

EXPOBTBO.  1847.  1848.  1847.  1848. 

£  £  £  £ 

3dtton  manufactures  ..  1,522,728..  1,127,862..  9,248,835..  8,023,825 

 yam   533,951  ..  377,964  ..  2,628,616  ..  2,214,431 

iiien  manufactuies  ..  273.460..  233,312..  1,502,770..  1,413,819 

  yam   48,470  . .  42,301  . .  315,196  . .  236,076 

KIk  manufactures  ....  90,304  . .  50,975  . .  494,806  . .  263,798 

IToollen    do   797,035  . . .  556,634  . .  3,564,754  . .  2,578,470 

 yam    101,948..  41,169..  444,797..  291,985 

3,367,896  2,430,217  18,199,774  15,022,404 
In  reference  to  the  great  decrease  in  the  value  of  our  ex- 
orts,  it  is  necessary  to  observe  (says  The  Economist)  that 
lis  is  to  a  great  degree,  if  not  altogether,  accounted  for  by  the 
tminished  price  of  goods.  As  the  amounts  represent  the  real  or 
fclared  value  of  the  goods  at  the  time  of  shipment,  it  follows 
iilt  the  quantities  do  not  fluctuate  in  the  same  proportion  as  the 
mounts  m  this  table  indicate.  It  would  give  a  great  additional 
iltie  to  these  tables  if  the  official  value  were  given  as  well  as  the 
;a/  or  declared  value^  as  the  former,  being  calculated  always  at 
oe  uniform  rate,  would  be  a  precise  index  as  to  the  fluctuation 
t  fuaniityy  while  the  latter  would  be  a  precise  index  to  the 
actuation  of  value. 

The  entire  reduction  in  the  exports  of  the  six  months  repre- 
mts  nearly  20  per  cent,  of  the  value  of  those  of  last  year ;  and 
e  have  li^e  doubt  that,  in  most  of  the  leading  articles  of  manu- 
Btores^  as  great  a  reduction  of  prices  has  tsJcen  place,  and  in 
Mof  much  greater. 
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The  following  analysis  of  the  accounts  of  some  of  the  prindpal 
railway  companies^  presented  at  ihe  meetings  held  during  the 
past  months  will  be  interesting  to  those  who  wish  to  have  die 
leading  features  of  the  accounts  in  a  compact  form  for  examioi- 
tion  and  reference.  The  injurious  effect  of  the  late  commer- 
cial crisis  on  railway  profits  will  be  very  evident  from  the  an- 
nexed statement. 


GREAT  WESTERN  RAILWAY. 

The  nccounts  of  the  Great  Western  Railway  Company  exhibit  the  fonov* 
ing  general  results : — 

Capital  Account. 


BecHved,  £, 

On  shares  6,4/8,221 

Debentures  and  Calls  in  an- 
ticipation   492,229 

Debentures   3,190,21? 

Loan  notes  and  loans  ....  1,296,610 


j^'l  1,457,277 

Revrnub 

Received,  £ 
Traffic,  including  33,270/. 

for  mails   507,734 

Rent  (Bristol  and  Binniug- 

ham  Company)    6,800 

Sundries   5,008 

Premium  on  shares  sold,  less 

interest    15,881 

j€535,423 

Profit  brought  down   200,168 

Reserve  from  previous  half- 
year    41,791 

^€24 1,959 


Paid.  it 
Main  lines  per  last  account  7,^^^^ 
Additional  charge  for  main 
lines  during  the  half- 
year    69^ 

Berks  and  Ilants  (cost  of 
|)ortion  in  operation)  . . 

Cost  of  lines  opened  ....  8,470J^ 

Locomotive  stock   842^ 

Lines  not  opened   1,12^ 

Subscriptions  to  otlier  com- 

riies   8/5^1 

ce   146^ 


Account. 

TM.  I 

Working  expenses   229.1 U 

Bristol  and  Exeter  rent   4d,44» 

Balance  of  interest  on  loans  SJjO' 
Profit  for  the  half-year  car- 
ried down   ^SA}S^ 


Dividend^  at  the  rate  0i  7 

per  cent,  per  annum  ....  SSitIS 
Reserve  for  next  balf*year. . 


RAILWAY  DIOBBT. 
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dividend  proposed,  it  will  be  observed,  is  the  same  as  the  orevious 
,  at  the  rate  of  7  per  cent,  per  annum.  This,  however,  will  diminish 
ved  fund  from  41,/9U.  to  7,82U.,  or  about  34,000/. 


THE  BRIGHTON  BAILWAY. 
following  is  a  summary  of  the  accounts 
Capital  Account. 


Received.  £ 

last  account   4,496,961 

df.year   112,529 

«8,  last  account  . .  1,500^548 

df.year   130,750 

tea    590 

dl  on  Eighths  D, 

n  advance   10,880 

cent,  shares   57,966 

s    552 


^£6,310,776 


Paid.  £ 
Main  lines,  last  accoimt  . .  2,979,866 

Ditto,  half-year   17,616 

"Working  plant,  last  accoimt  462,922 

Ditto,  half-year   34.790 

Branch  lines,  last  account .  2,645,033 

Ditto,  half-year   109,206 

6,710  Direct  Portsmouth 

shares    36,379 

Balance   25,964 


^£6,310,776 


Received. 


Revenue  Account. 
£ 


»uth  Eastern 
I  


192,328 
5,529 
2,477 


j€204,334 


Paid.  £ 

Working  expenses,  taxes,  &c.  90,225 

Toll,  South  Eastern    4,901 

Debenture  interest   32,572 

Preference  shares  dividend. .  16,072 

Interest  on  Eighths  D    7,377 

Balance  for  dividend   53,187 


^204,334 


brought  down  ....  53,187 
from  last  account . .  1,342 


^54,529 


Dividend,  at  13«.  per  50/.,  or 

rather  more  than  2i  per 

cent-  per  annum   53,680 

Reserve  for  next  account  . .  849 


j€54,529 


last  dividend  was  20^.  per  share  of  50/.,  or  at  the  rate  of  4  per  cent, 
am,  and  the  corresponding  dividend  last  year  was  20^.  also. 
I  explained  in  the  report  tnat  the  South  Eastern  tolls,  although  in- 
m  the  revenue  account,  have  really  no  place  there,  as,  under  agree- 
bey  were  relinquished  on  both  sides  in  November  last, 
iie  difference  between  the  toll  that  would  have  been  receivable  and 
by  this  company,  for  the  half-year,  amounts  to  4,628/.;  and  as, 
o  the  inevitable  delay  in  carr>inff  out  the  a^rreement,  none  of  the  cor- 
tiog  benefits  have  been  received  diving  the  last  half-year,  it  would 
tly  be  unjust  to  throw  upon  it  the  loss  thus  retrospectively  incurred, 
bit  agreement  a  ytry  large  saving  of  capital  is  effected,  it  is  proposed 
r  this  sum  to  the  credit  of  the  revenue,  charging  the  same  to  capital 

re  the  sum  in  question  excluded  from  the  revenue  account,  it  will  be 
€  I3f .  dividend  could  not  be  paid. 
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LONDON  AND  NORTH  WESTERN  RAILWAY. 

From  the  statement  of  the  half-year's  accounts  it  appears  that  tiie  net 
proceeds,  after  deducting  11,715/.  4$,  lid,  for  replacement  of  locomotin 
engines  and  carriages,  is        . .       . .       . .        . .        . .  £491^7^  3  4 

To  which  must  be  added  the  balance  carried  forward  from 
last  year,  53,321/.  lOs.,  and  30,462/.  I85.  deducted  in 
error    80,784  8  0 

£b72fl5e  11  i 

And  the  directors  recommend  a  further  allowance  for  re- 
newal of  rails  in  the  last  half-year        . .       . .       . .       6,000  0  f 

Making  a  disposable  sum  of  £b66fl66  11  i 

Out  of  this  sum  the  directors  recommend  a  dividend  of  3/.  10s.  per  cat  ft 
the  six  months,  amounting  to  521,717/*  1^5.  8c/.,  and  leaving' a  bsltiiee if 
44,338/.  \U.  Sd.  to  be  earned  to  the  next  half-year's  account.  ThisdiTidai 
it  will  be  observed,  is  1  per  cent,  less  than  that  of  the  preceding  half-jeir. 


THE  EASTERN  COUNTIES  RAILWAY. 

The  dividend  is  continued  at  its  former  amount  of  Ss.  per  share,  or  tttk 
rate  of  4  per  cent.,  and  the  reserved  fund  will  undergo  a  reduction  of  5pl^ 

The  capital  account  shows  a  gross  receipt  of  7»944,817/.»  of 
6,576,215/.  had  been  received  on  snares  prior  to  the  4th  Janoaiy,  1^> 
502,328/.  during  the  half-year,  and  the  remaining  866,274/.  on  debcntWi 
The  total  expenditure  amounts  to  7,666,889/.,  of  which  7,297,241/.  w 
bursed  before  the  4th  of  January,  1848,  and  .369,648/.  during  the  hilf-jW, 
leaving  balance  in  hand  on  the  4th  of  July  of  277,928/. : — 

Revenue  Account. 


Received, 

Traffic   328,226 

Interest  on  arrears  of  calls  . .  4,028 
Rent  from  London  and  North 
Western  Company,  Black- 
wall  Wharf,  coal  arches,  &c.  9,320 
Sundries    701 


Balance  brought  down 
Reserve  from  January  4 


jg342,275 

..  108,330 
..  10,563 


j^l  18,893 


Paid.  t 

Working  I29,fl8 

Rates,  taxes,  &c   S(M0 

Interest  on  stocka,  Noa.l&3  4iyM 
Interest  to  Northern  &£asteni  31^ 
Norfolk  Company,  2  months' 

earnings   6^ 

Balance  

Dividend  on  287«121  dumb 

at  8«  114JMB 

Reserve  for  next  acooiiiit....  iPtf 


The  number  of  20/.  shares  represented  by  the  atodc  b  29%d70^  wukmVif 
dend  is  payable  on  287,121  only,  it  is  to  be  premmed  tbaft  $,219 
are  in  arrear  of  calls  and  not  entitled  to  dividend. 

[Some  interesting  tables  with  reference  to  the  piobtble /mhm  dWAiA^ 
Railway  Companies  will  be  found  on  another  page.] 
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IE  CASE  AGAINST  THE  BANK  ACT  OF  1844.  AS  STATED  IN 
THE  LORDS*  COMMITTEE  REPORT  ON  THE  OPERATION  OF 
THE  ACT. 

the  very  able  Report  of  the  Committee  of  the  House  of 
ords,  on  the  Causes  of  the  late  Commercial  Distress,  and 
le  Operation  of  the  Bank  Act  of  1844,  which  has  just  been 
ablished,  the  injurious  effect  of  that  measure,  in  increasing  the 
lOBetary  distress  of  last  year,  is  so  very  clearly  pointed  out,  that 
'e  think  it  desirable  to  present  some  of  the  leading  arguments 
f  the  Committee  in  our  pages.  We  gave  a  summary  of  the 
tcport  in  our  last  number ;  but  the  following  detail  of  the 
pmions  of  the  Committee,  with  reference  to  the  principle  on 
Wch  the  Bank  Act  is  founded,  will  more  clearly  explain  why 

Report  condemns  the  Act,  and  why  it  recommends  that  the 
^nk  be  at  liberty  to  increase  its  issues,  if  it  considers  this  de- 
•fable  at  any  time  when  the  exchanges  are  favourable  to  this 

At  to  the  Treasury  Letter  of  25th  October,  and  its  Effects, 

.  The  remedy  [for  the  crisis]  was  sought  and  found  in  a  departure  from  the 
Itlktive  principles  of  the  Act  of  1844,  authorised  by  the  letter  of  the  first 
■d  of  the  Treasury  and  of  the  Chancellor  of  the  Exchequer,  dated  the  25th 
October. 

It  should  be  remembered  that  the  insertion  of  a  clause  in  the  bill  of  1844, 
retting  the  government  with  such  a  relaxing  power,  had  been  discussed,  and 
«cted.  The  Committee  consider  that  the  step  so  taken  by  her  majesty's 
rernment,  in  the  exercise  of  such  authority,  was  wise  and  successful. 

The  House  of  Commons  have  resolved,  during  the  present  session,  "  That 
the  peculiar  circumstances  of  the  period  the  government  were  justified 
tiboM  extraordinary  exercise  of  power.  But,  in  assuming  the  responsibihty 
•ntborising  the  relaxation  of  the  act,  the  government,  in  fact,  "  dispensed 
di  the  expressed  provisions  of  an  act  of  parliament."  The  interposition 
tbe  treasury  has  been  thus  understood,  and  explained  by  many  of  the 
KaeBaei.  The  governor  of  the  Bank  ( Q.  28)  considered,  that  when  once  the 
ffCffimient  letter  issued,  the  bank  was  no  longer  responsible ;  he  considered 
ilhe  had  authority  to  "break  through  the  Act"  (Q.  439.)  The  res- 
pibili^  of  the  Bank  to  provide  for  the  security  of  the  banking  department 
ified  after  the  22nd  October.  On  the  23rd  it  was  intimated  that  the 
rernment  letter  was  to  be  issued  on  the  25th ;  and  it  was  understood  that 
i  Bank  was  to  act  on  that  day  (the  23rd),  according  to  the  spirit  of  the 
venunent  letter.  Conseouently  the  accommodation  given  on  the  23rd,  was 
|if«ii  on  that  understanding."  Mr.  Glyn  observes  (Q.  1734),  "the  letter 
tiie  government  stopped  the  crisis,  and  abrogated  the  Act."  Mr.  Browne 
U  42369)  considers  the  letter  to  have  "  virtually  condemned  and  annulled  the 
t  of  1844."  Another  witness  (Lister,  Qs.  2552,  3066,  3068)  apprehenda 
tlMt  the  Bank  would  have  had  to  shut  its  doors  in  a-  week,  imless  the  law 
d  been  violated." 

On  the  other  hand,  Mr.  Samuel  Jones  Loyd  states  his  opinion  (Q.  1483), 
il  **  although  the  letter  was  a  departure  from  the  positive  provisions  of  the 
!^  it  ifM  not  a  departiure  from  the  principle  of  tne  Act."  This  is  a  dit- 
letkm  which  the  Committee  cannot  recognise.   The  force  of  the  enactment 

2  T  2 
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was  clear  and  intelligible.  The  treasunr  letter  authorised  a  depaitme  from 
that  principle,  and  even  recognised  the  possible  necessity  of  appljing  to 

rliament  for  indemnity-.  A  sanction  was  tnus  given  to  a  course  unwamnted 
law.  No  issue,  it  is  true,  was  made  beyond  the  powers  of  the  Act  of  1844; 
but  that  issue,  if  it  had  been  made,  was  authorised  by  the  letter  of  the 
ment ;  and,  practically,  the  consequences  were  precisely  the  same  as  if  tbe 
Bank  had  made  such  issue.  Mr.  Loyd  states  (Q.  1500),  that  the  "  Bank  dBd 
nothing  under  the  letter;  the  amount  of  notes  with  the  public  was  not 
increased;  that  power  was  not  exercised."  The  letter  was  nerertheka 
actively  and  powerfully  operative.  "  The  issue  of  the  letter  to  a  oonsidenbk 
degree  rehevcd  the  money  market,"  observes  Mr.  Norman,  "  by  holding  out 
to  persons  the  certainty  that  they  might  get  accommodation^  whereas  mAxt 
they  feared  that  they  should  not."  ( Q.  2/1 1 .)  The  amount  of  notes  hotided 
by  bankers  and  commercial  men  was  at  once  released.  (Cotton,  Q. 
These  notes  have  been  estimated  by  Mr.  S.  Ghimey  at  about  j^4,O0O,000; 
and  this  acted  as  efifectually  as  if  an  additional  issue  on  securitiea  had  bees 
made  by  the  Bank. 

Tliis  effect  is  well  described  in  the  following  extract  firom  the  erideneecf 
Mr.  Glyn.   (Q*.  1736-1/39.) 

*'  It  produced  the  same  effect  as  if  the  Bank  of  England  had  made  a 
issue ;  because  it  brought  out  the  hoards  of  notes,  and  they  went  into  cimli- 
tton.  It  thereby  added  to  the  circidation  of  the  country,  and  it  removed  the 
cause  of  the  panic,  which  is  stated  to  have  arisen  from  the  Act  of  \Si4. 

Looking  at  the  state  of  the  reserve  after  the  letter  of  the  govenmot 
came  on  the  23rd  of  October,  through  October,  November,  and  December, 
and  seeing  that  the  reserve  constantly  rose,  and  that  at  the  same  time  the 
bullion  rose  with  it,  did  not  that  favourable  turn  in  the  afiairs  of  the  Bnk. 
and  in  the  facility  of  the  circulation  of  the  country,  arise  from  the  Act  of  1844 
being  set  aside  by  the  letter  of  the  government  ? — I  consider  that  the  letter 
of  the  government  of  the  25th  of  October  having  in  effect  got  rid  of  the  cbsK 
in  the  Act  of  1844  which  limits  the  amount  of  the  circulation  to  j^l4,OOQ,OOOI. 
produced  the  effect  alluded  to." 

The  salutary  consequences  of  this  step  were  recognised  gratefbDr  hr 
almost  every  witness,  even  by  those  most  favorable  to  the  Act  of  i844. 
alarm  appeared  to  have  ceased  on  the  issue  ofthe  letter,"  observes  tbe  gofcnor 
of  the  Bank;  (Q.  198)  and  subsequently  adds,  "what  restored  coofideneevii 
the  letter  of  the  government,  allowing  the  Bank  to  make  any  advances  withaa 
reference  to  the  Act,  at  a  given  rate  of  interest.  We  did  not  so  mn^  wiat 
the  money,  but  we  wanted  a  certainty  that  if  we  did  want  it  we  ahonld  get  it** 
(Q.  260.)  The  opinion  of  Mr.  Horsley  Pahner^  is  equally  deeisiTe.  *Ii 
Autumn  of  1S47,  the  demand  for  assistance  was  so  much  increaaed  as  to  vlKe 
the  Bank  in  imminent  danger  by  granting  it,  and  which  nothing  ecmld  We 
relieved  short  of  the  relaxation  of  the  law  which  took  place."  (Q.  696)  Mt. 
Samuel  Gumey  illustrates  this  statement  by  his  ovm  case.  He  ohaufei,— 
(Q.  1120). 

**  We  reauired  about  .£200,000,  and  had  it  at  9  per  cent.  On  the  XoBdffr 
morning  we  had  again  a  very  heavy  demand  upon  us;  and  we  applied  to  the 
governor,  and  said,  that  to  su])ply  Lombard  Street  with  what  was  wanted  «e 
should  require  j£^200,()0r^  more.  It  was  a  case  of  difficulty  for  the  Bnh 
under  its  reduced  reserve,  and  under  the  limitation  of  tlie  Act.  Tlie  govcnor 
po8tix)ned  a  decision  on  our  application  to  two  o'clock.  At  one  o*do«»  how 
ever,  the  letter  from  the  government  authorising  lelaxatioo  was  annoaMed. 
The  effect  was  immediate.  Those  who  had  sent  notice  fat  their  noocy  it  ^ 
morning  sent  us  word  that  they  did  not  want  it,  that  they  only  erioel 
payment  bv  way  of  precaution.  And  after  the  notice  we  only  reqnirad  iM 
100,000'instead  of  ^'200,000.   From  that  day  m  had  a  nnfat  of  torn- 
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parative  ease.  The  alanD  lessened ;  and  by  the  end  of  the  week  we  had  to 
aak  as  a  favour  of  the  Bank  to  be  allowed  to  repay  the  money  which  we 
had  borrowed  of  them." 

Nor  was  this  immediate  and  effectual  relief  confined  to  the  metropolis. 
Aa  the  pressure  had  been  general,  so,  likewise,  was  the  rehef.  The  uom- 
nuttee  have  had  a  letter  given  in  evidence,  from  which  the  following  extract 
will  strikingly  exemplify  the  effects  of  the  government  interference  as  felt  m 
the  great  commercial  town  of  Liverpool.   (Q.  2080.) 

**  The  state  of  things  immediately  previous  to  the  promulgation  of  tbe 
government  letter  of  25th  October  was  perfectly  fearful,  and,  I  believe, 
without  precedent  in  the  commercial  history  of  this  country.  Bills  of 
fOBchange  of  the  first  quaUtv  in  themselves,  and  to  which  this  and  other 
Wnks  were  willing  to  a!ad  their  endorsement,  were  absolutely  inconvertible 
into  cash ;  and  it  is  my  firm  beUef  that  many  houses,  who  were  not  merely 
ioWent  but  able  to  pay  40^.  and  60«.  in  the  pound,  must  bave  stopped  had  the 
mremment  letter  not  been  issued.  Immeoiately  on  the  issue  of^  that  letter 
toe  whole  difficulty  was  removed.  Not  only  were  our  bills  available  at  the 
Bank  of  England,  but  with  all  the  discount  brokers ;  they  were,  I  may  say, 
eagerly  sought  for  by  the  country  banks,  and  by  private  monied  parties 
seeking  for  mvestments,  at  even  lower  rates  than  the  branch  Bank  of  England 
liere  was  willing  to  discount  at.  This  showed,  beyond  dispute,  I  think,  that 
die  scarcity  of  money  was  artificial,  not  real,  and  that  the  panic  was  a  moral 
ODe»  caused  by  the  mischievous  and  whimsical  provisions  of  the  Bank  Act 
of  1844,  and  not  by  want  of  confidence  in  the  securities  (the  bills  of  exchange) 
themselves,  for  the  securities  remained,  of  course,  precisely  the  same  after  the 
S5th  October  as  before  that  date.  I  have  no  hesitation  in  stating  that,  in  my 
OjpuiioD,  the  letter  of  25th  October  virtually  annulled  the  Bill  of  1844,  and 
wved  the  country  from  an  almost  universal  stoppage  of  pajrments,  in  which 
tiie  banking  department  of  the  Bank  of  England  would  have  been  included." 

It  should  not  be  forgotten,  that  the  recommendation  of  the  Treasury, 
tfioiigb  imposing  the  condition  of  a  minimum  rate  of  interest  of  eight  per 
eent.,  was  wholly  unrestricted  as  to  the  amount  of  advances  authorised. 
Unless  it  had  been  so  unrestricted  in  amount,  it  would  probably  have  failed. 
It  placed  the  Bank,  so  far  as  the  authority  of  the  government  could  do  so,  in 
tfie  poaidon  in  which  it  would  have  stood  if  the  restrictions  of  the  Act  of  1844 
had  never  been  enacted,  or  had  been  repealed.  The  remedial  character  of 
llie  measure,"  observes  Mr.  Loyd,  "was  not  the  discounting  at  eight  per 
cent.,  but  the  declaration  to  the  pubhc,  that  at  eight  per  cent,  interest,  there 
wna  an  unlimited  supply  of  bank  notes  at  their  command.  The  Bank  could 
aot  possibly  make  that  offer  without  the  sanction  of  the  government."  It  was 
tfie  knowledge  on  the  part  of  the  public,  that  there  was  actually  the  "  Power 
ghren  to  the  Bank  to  advance  any  quantity  of  notes  without  hmit,  that  pro- 
dneed  the  effect.  Without  the  aumority  of  the  government  the  Bank  could 
BOt  hare  produced  that  confidence."   ( Q.  1532.) 

It  is  true  that  the  governor  and  deputy  governor  of  the  Bank  are  inchned 
to  think  that  the  letter  of  the  25th  October  might  have  been  dispensed  with, 
so  fiur  as  they  were  concerned,  and  that  the  Bank  of  England  might  have  been 
placed  in  a  position  of  safety  by  precautionary  measures ;  and  a  resolution 
waa  entered  mto,  on  the  25th' October,  by  the  Court  of  Directors,  expressing 
aa  opinion,  "that  no  deviation  from  the  provisions  of  the  Act  of  1844, 
legniating  the  currency,  was  required  in  consequence  of  any  difficulties  on 
the  part  of '  the  Bank but  that  they  consented  to  the  measure  recommended 
hr  Her  Muesty's  government  on  the  grounds  of  public  necessi^  urged  bv 
the  Fiiat  Lord  of  the  Treasury  and  the  Chancellor  of  the  Exchequer.'^' 
(Q.  40.)  It  becomes  therefore  essential  to  consider  the  actual  state  of  the 
Bank  of  England  at  that  time,  to  ascertain  whether  that  was  a  state  of  safety 
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or  not,  and  whether  any  remedial  or  precantionanr  meaiuret  hi?e  yNcn 
suggested,  which,  by  rendering  the  Bank  secure,  would  have  made  the  mtper 
sion  of  the  law  by  the  authority  of  the  Government  unnecessary;  for  mdeni 
step  involving  such  extraordinary  responsibility  and  so  undi^oised  s  (i^ 
parture  from  the  law  were  indispensable,  it  could  not  be  justifisble.  lb 
absolute  necessity  was  its  sole  justification. 

The  state  of  the  Bank  Reserve  on  the  23rd  October  is  ahown  to  hm  ben 
as  follows : — 


Date. 

Reserve. 

London. 

Country. 

1847, 
Oct.  23. 

Notes..  1,547,276 
Coin  ..  447,240 

^€1,994,616 

£ 

Notes  ..  981,615 
Gold  Coin  209,844 
SilverCoin  104,045 

jei,295,604 
Country  699,012 

^^1,994,516 

Jt 

Notes  ..  565,655 
Gold  Coin  784^ 
SilverCoin  54,956 

£mm 

But  on  the  23rd  October  it  had  been  intimated  that  the  goTemment  kttcr 
was  to  be  issued  on  the  25th,  and  it  was  understood  that  the  Bank  wutoitt 
on  the  23r(l  according  to  the  spirit  of  that  government  letter.    The  aceomM- 
dation  given  in  consequence  on  the  23rd  October  was  on  thai  undentsBte 
and  the  reserve  was  necessarily  to  some  extent  diminished.    On  the  W 
October  the  account  stood  as  follows. 

Date. 

Reserve. 

London. 

Countij. 

1847, 
Oct.  30. 

£ 

Notes..  1,176,740 
Coin  . .  429,384 

jei,606,l24 

£ 

Notes..  568.470 
Gold  Coin  151,053 
SilverCoin  105.787 

^^825.310 
Country  780,814 

iei,606,l24 

/ 

Notes..  60WJ0 
Gold  Coin  119,554 
SilTcrCoiB  52,990 

£J9m 

Thus  the  reserve  of  notes,  which  had  been  .€2,630,000  on  the  16d 
October,  had  fallen  on  the  23rd  to  ^£1,547,000,  and  to  ^£1,176,000  OA  tk 
dOth  October,  bavins  decreased  nearly  j^l, 500,000  within  the  short  qiaee  « 
fourteen  days.   At  this  last  period,  or  the  total  reserve  of  notes,  ainumwiy^ 
jCf 1,1 76,740,  no  more  than  .^^568,4 70  was  held  in  London,  nuJdiig,  wA 
gold  coin  in  the  banking  department,  jf7 19,523.    At  the  same  tiae^ 
private  deposits  for  which  the  Bank  was  responsible  amounted  to  JBBJSBOfffi, 
mdependently  of  upwards  of  jf4,766,000  or  government  depodta.  (ft 
The  total  dcuosits  on  the  30th  October  were  j£14,600,000 ;  ikm^tfoattd 
the  London  bankers  being  more  than  .£2.000,000  at  the  same  tnM.  ^  h 
reference  to  this  state  of  things  the  following  important  CfidcBce  wm  p9t^ 
by  the  governor  and  deputy  governor  of  the  Bimk  or  fiigtend.   (Qi.  Sl«40>) 
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Ycm  had  only  j^l,6(X),000  in  the  banking  department  for  the  payment 
of  your  liabilitiea  ?— Yes. 

If  anybody  had  called  upon  you  for  an}lhing  beyond  that  million  and  a 
half  you  must  have  stopped  pa3rment? — Yes,  we  must. 

At  that  time  if  tnere  had  been  no  separation  between  the  two  depart- 
ments, and  the  Bank  of  England  had  been  conducted  on  its  old  principle, 
instead  of  being  within  one  million  and  a  half  of  stopping,  there  would  have 
been  very  nearly  jt'8,600,000  of  treasure  in  your  vaults? — ^We  should  have 
had  j£8,500,000  in  our  vaults." 

It  is,  however,  right  to  add,  that  the  same  witnesses  state  that  they  could 
not  admit  that  the  Bank  was  in  any  danger  of  suspending  its  payments. 
(Q.  38.)  We  should  not  have  been  able  to  give  the  same  extent  of  accommo* 
dation  that  parties  were  requiring  of  us.  We  mi^ht  have  put  into  account  a 
considerable  sum  by  selling  consols.  We  had  gomg  off  weekly  bills  to  the 
extent  of  j£l,500,000;  so  that  by  discounting  even  at  the  rate  of  j£l 00,000  a 
day,  to  give  the  public  some  accommodation,  our  reserve  would  still  have 
increased  at  the  rate  of  j^900,000  a  week.  It  is  certain  that  in  a  verv  short 
period  we  should  have  as  large  a  reserve  as  would  be  necessary  for  our 
purposes,  and  therefore  the  Bank  was  never  at  any  period  in  jeopardy." 

The  correctness  of  this  conclusion,  however,  depends  on  the  practicability 
of  the  remedial  measures  recommended ;  namely,  first,  the  sale  of  stock,  and 
secondly,  the  limitation  of  discounts.  A  further  question  also  remains, — 
assuming  these  measures  to  have  been  practicable  and  successful,  for  the 
security  of  the  Buik,  in  the  first  instance,  whether  their  consequences  would 
not  have  been  ruinous  both  to  public  and  private  credit,  and  ultimately  fatal 
to  the  Bank  of  England  itself.  These  questions  the  committee  now  proceed 
to  consider. 

1.  Sale  of  Consoli. — At  the  end  of  October,  it  appears  from  the  statement 
of  the  governor  of  the  Bank,  that  the  amount  of  stock  held  in  consols  and 
xeduced  was  from  two  milUons  to  two  millions  and  a  half;  the  remainder 
of  the  public  securities  held  was  the  dead  weight,  being  annuities  for  terms  of 
years,  which  are  not  always  so  easily  disposed  of.  (Q.  84.)  The  governor 
considered  that  the  Bank  might  easily  have  availed  itself  of  two  millions  of 
three  per  cents.  But  this  stock,  even  if  it  could  have  been  sold  to  that 
extent,  would  not  have  strengthened  the  reserve  to  the  extent  of  amount  sold. 
On  this  point  the  same  witness  gives  the  following  important  information: 
(Of.  212-216.) 

Will  yon  state  what  effect  you  conceive  would  have  been  produced  upon 
yoor  deposits  if  you  had  proceeded  at  that  time  to  sell  securities  to  any 
considerable  extent? — My  impression  is,  that  supposing  we  had  sold  securities 
to  the  extent  of  about  two  miUions,  it  is  probable  that  the  deposits  might 
have  been  affected  to  the  extent  of  about  one  million,  so  that  by  selling  two 
millions  of  securities  we  might  have  strengthened  the  reserve  by  about  one 
million." 

"The  reason  why  it  would  have  the  effect  of  reducing  the  deposits  is,  that 
the  act  of  selling  securities  would  naturally  make  securities  cheaper,  and 
parties  having  deposits  at  the  Bank  might  be  induced  to  employ  a  f>ortion  of 
their  deposits  in  tne  purchase  of  securities  in  consequence  of  securities  being 
cheaper." 

"  If  we  had  sold  to  the  extent  of  two  millions  it  might  have  affected  us  to 
the  extent  of  one  million.  But  I  tliink  we  may  assume  that  money  upon  the 
Stock  Exhange  is,  generally  speaking,  cheaper  than  it  is  elsewhere ;  the  con- 
sequence is,  that  we  might  take  money  out  of  the  Stock  Exchange  without 
ita  generally  affecting  the  country  for  some  little  period,  and,  therefore,  the 
action  of  drawing  out  the  deposits  might  not  be  so  rapid  as  would  otherwise 
be  the  esse."  (Q.219.) 
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But  this  is  strougly  controverted  by  many  of  the  most  intelligent  vitneMci, 
who  doubt  whether  securities  to  this  amount  could  have  been  found  saleable  it 
all,  at  the  jieriod  referred  to,  except  to  an  enormous  loss.  Mr.  Honley  Pshna 
was  asked, 

**  What  would  have  been  the  chtficulty  of  cffei*ting  sales  of  securities?— The 
ditiiculty  would  have  been  in  finding  bank  notes  to  pay  for  them.  I  think  the 
Governor  did  try  to  sell  a  small  amount  of  funded  property  at  a  reductkmof 
two  or  three  per  cent.,  about  the  21  st  of  October,  but  it  would  have  been  (fstt 
impossible  in  the  state  of  public  feeling  that  then  existed  to  have  gone  into  ibe 
market  with  a  million  or  a  milUon  and  a  half  of  securities,  and  hare  fonnd  biak 
notes  for  them." 

"  Would  it  not  have  been  attended  with  great  distress  to  many  partiaT- 
Unless  the  prices  had  been  forced  down  to  sixty  or  sixty-live,  or  some  enoroon 
reduction,  bank  notes  could  not  have  been  procured."  (Q*.  707,  708.) 

It  should  be  borne  in  mind,  in  reference  to  this  evidence,  that  the  witwi 
examined  is  a  leading  Director  of  the  Bank  of  England,  and  one  who  «ii 
8|)eeially  conversant  with  all  the  events  of  18^^7  and  1839,  with  the  extol  ud 
resources  of  the  Bunk,  and  the  possibility  of  making  these  resources  aviikUc 
at  a  time  of  commercial  pressure.  This  opinion  was  carried  still  further  in  Ini 
subsequent  examination,  which  was  as  follows : — (Qs.  821,  822.) 

"  Supposing  that  in  the  month  of  October,  when  the  reserve  of  the  Bwk 
was  low,  and  when  the  ])ublic  were  aware  that  the  reserve  was  low,  the  Bnk 
had  proceeded  to  sell  stock  to  the  amount  of  J£^2,000,000,  do  you  think  tbi 
would  have  had  any  material  effect  u]K)n  the  funds  or  not? — I  think  it  woaU 
have  forced  the  price  of  three  per  cents,  to  sixty.  There  is  no  price  that  I  m 
name  that  they  might  not  have  fallen  to.  If  any  violent  measure  of  that  nrt 
had  been  taken  no  one  can  say  liut  might  have  been  the  consequence.  I  ^ 
not  believe  that  the  Bank  could  have  got  two  millions  sterling  of  notes  bv 
selling  stock  towjurds  the  middle  and  end  of  October." 

This  conclusion  is  borne  out  and  fully  confirmed  by  the  evidence  of  Hir* 
Glyn  at  a  subsequent  period.  Mr.  Glyn  may  be  taken  as  a  fair  representative 
of  the  LfOndon  Bankers,  and  as  giving  the  result  of  thirty  yean*  of  ezpemee 
the  money-market.    (Q.  1865.) 

"  You  said  that  it  would  not  have  been  possible  for  the  Bank  to  seU  itoek 
to  unv  great  amount  at  the  period  of  panic  ? — I  believe  not.  On  the  23rd  of 
October  j£;200,0<H)  was  sold  with  some  diflficulty. 

**  Are  you  aware  that  it  was  the  opinion  oi  the  Bank  broker  that  a  vm 
large  sum  might  have  been  sold  without  materially  affecting  the  price  of  stocbi 
— I  was  not  aware  that  the  Bank  broker  had  stated  that.  I  should  say,  ttm 
what  1  saw  at  the  time,  that  the  sole  of  a  million  or  two  milUons,  whieh  ncR 
the  figures  talked  of  would  have  been  almost  impossible,  without  knoctal 
down  the  funds  to  such  a  price  as  would  have  created  a  fiurther  panic." 

Mr.  Browne,  M.P.,  an  extensive  American  merchant,  expressed  the  wot 
ojiinion  in  still  more  unqualified  tenns.    (Q.  2398.) 

Supposiug  they  had  not  taken  that  course,  but  had  felt  it  neeesssy  to 
recruit  their  reserve  by  the  sale  of  securities,  «lo  you  think  that  the  circamstaneei 
of  the  stoi'.k  exchange  at  that  time  would  have  admitted  of  the  sale  of  a  miOioi 
or  two  millions  of  stock  or  exchequer  bills  ? — I  do  not  think  it  wonki,  withoiA 
very  ^reat  sacrifices ;  and  if  the  panic  had  been  equal  to  what  we  m^gfat 
\H}sc  It  might  have  been,  under  such  circumstances,  I  doubt  whether  thcjcould 
have  been  sold  at  all. 

But  even  assuming  that  they  could  have  been  sold  at  a  couidenlik  mr 
erifiee,  would  not  that  have  entailed  the  consequence,  not  only  of  a  ncrifiteto 
the  Bank,  but  of  a  sacrifice  to  all  the  holders  of  public  securitin? — Ccrtinif* 
I  thiuk  the  remedy  would  have  been  worse  than  the  disease.*' 

The  attention  of  Mr.  Tooke  was  called  in  the  foUovdng  nmiaer  to  tk 
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fidence  given  by  the  governor  of  the  Bank  on  this  tubject,  and  the  questions 
id  the  commentary  are  so  important  that  the  Committee  think  it  right  to 
ini^  the  whole  passage  under  tne  observation  of  the  House.    (Q.  3140.) 

You  alludea  to  the  jeopardy  in  which  you  conceived  the  banking  depart- 
ent  of  the  Bank  to  have  been  placed  in  September,  1847.  Your  attention  is 
<|iiested  to  an  answer  which  was  ^ven  by  a  witness  before  this  Committee. 
[  cannot  allow  that  the  Bank  was  m  any  danger  of  suspending  its  payments, 
will  take  the  reserve  as  it  read  on  the  Friday  night,  previous  to  the  letter 
911^  issued  on  the  Monday.  I  do  not  take  the  Saturday,  because  we  were 
len  acting  under  the  expected  issue  of  the  letter.  The  Bank  reserve  at  that 
ariody  the  Friday,  was  ^^2,376,000.  We  should  have  had  no  difficulty  what- 
rer  in  meeting  all  our  liabilities.  We  should  not  have  been  able  to  give  the 
ime  extent  of  accommodation  that  parties  werereouiring  from  us.  Parties  came, 
id  thought  they  had  only  to  ask  tor  money,  ana  they  would  have  it  at  once. 
Te  miffht  have  put  into  the  account  a  considerable  amount  bv  selling  consols. 
Te  bad  going  off  weekly  bills  to  the  extent  of  about  .£1,500,000,  so  that  by 
iaeountin^  even  at  the  rate  of  ^100,000  a  day,  to  give  the  public  some  ac- 
mmodation,  our  reserve  would  still  have  increased  at  the  rate  of  j^900,000  a 
«e1c.  It  is  certain  that  in  a  very  short  period  we  should  have  had  as  large  a 
serve  as  would  be  necessary  for  our  purposes ;  and  therefore  I  maintain  that 
le  Bank  was  never  at  any  period  in  jeopardy.  (See  Morris,  Q.  38.)  If  you 
tse  told  that  such  was  the  opinion  of  the  governor  of  the  Bank  of  England, 
fOidd  you  say  that  he  took  a  very  erroneous  view  of  the  situation  of  the  Bank 
t  tibat  moment  ? — It  would  entirely  depend  upon  what  is  meant  by  the  term 
Jeopardy.'  I  did  not  go  the  length  of  saying,  that  I  thought  they  could  not 
■nntain  their  payments,  but  I  considered  that  they  would  be  in  very  great 
ificuhy  in  doing  so.  I  do  not  imagine  that  the  governor  of  the  Bank  or  any 
ody  coidd  form  any  adequate  conception  of  what  might  or  might  not  have 
MSI  the  difficulty  of  the  week  following  the  23rd  of  October.  The  Governor 
■Uls  of  selling  consols.  It  might  be.  But  I  can  easily  conceive  a  state  of 
faings  in  whicn  the  Bank  could  not  have  sold  consols  at  all.  If  they  had 
rithl&eld  bank-notes  from  the  public  to  the  extent  which  is  supposed  in  that 
iBSwer,  I  do  not  believe  that  bank  notes  would  have  been  found  to  pay  for  the 


2.  Limitation  of  Discounts. — The  remedy  of  diminishing  the  discounts 
vould  have  led  to  many  of  the  same  consequences  with  those  attending  a  forced 
■le  of  securities.  This  measure  would  undoubtedly  have  increased  the  panic, 
ff  ugravating  the  pressure,  and  without  supposing  any  combined  movement 
m  the  part  of  the  depositors  to  call  up  their  deposits,  necessity  and  private 
sterest  must  have  led  to  that  result.  The  deposits  available  on  demand  must 
n  a  certain  extent  have  been  called  for  to  supply  the  place  of  the  discounts 
reduced  or  withheld,  and  the  Bank  would  have  had  to  encounter  an  inevitable 
kMt  on  the  one  hand,  whilst  fruitlessly  endeavouring  to  secure  a  contingent 
idvantage  on  the  other.  In  the  course  of  this  process  it  is  scarcely  necessary 
to  point  out  how  much  the  commercial  difficulties  must  have  been  aggravated. 
Ilus  cannot  be  denied  even  by  those  who  anticipate  that  the  Bank  might  have 
been  relieved,  and  the  Bank  reserve  strengthened.  But  if  the  effect  had  been 
to  increase  the  pressiu*e  and  alarm  to  a  greater  degree,  by  the  limitation  of  the 
ftmonts,  than  that  alarm  and  pressure  were  mitigated  by  the  augmentation 
if  the  reserve,  the  condition  of  tne  Bank,  already  shown  to  be  perilous,  would 
bave  necessarily  become  still  more  alarming,  and  "  the  remedy  might  have 
proved,"  to  use  the  words  of  a  witness  already  quoted,    still  worse  than  the 


On  these  grounds,  and  not  relying  with  any  confidence  on  either  of  the 
rftBMM*^  pioposed  by  the  Bank,  as  likely  to  have  proved  safe  or  effectual,  and 
Micfing  that,  even  if  adequate  for  the  special  interests  of  the  Bank,  they  would 


maob.' 


9» 
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have  entailed  upon  the  public,  as  well  as  on  the  commercial  claatet,  diaoe^, 
loss,  and  suffenng,  the  committee  again  repeat  their  approval  of  the  trasuy 
letter  of  the  25th  of  October,  which,  as  an  extraordinary  aasomption  of  rci- 
ponsibility,  dispensing  with  the  restrictive  provisions  of  the  act  of  1844,  and 
mconsistent  with  them,  would  not  otherwise  have  been  juatifiable,  but,  on  the 
contrary,  woidd  have  exposed  the  government  to  weU-desenred  censure. 

The  Efficiency  of  the  Circulation  not  identical  with  Us  Money  AwumU. 

The  committee  have  hitherto  confined  their  observations  to  the  pnctied 
effects  which  the  act  of  1844  has  had  upon  the  commercial  distress  of  1847. 
They  feel  it  their  duty  to  consider,  Ukewise,  some  more  general  qnestkm^ 
which,  whilst  they  have  essentially  affected  the  period  of  distress,  arc  abo  d 
more  permanent  and  universal  application.  The  inflexible  rule,  considered  to 
be  invariable  and  self-acting,  ana  adopted  by  the  legislature  as  connected  witk 
and  consequent  upon  the  separation  of  the  departments  of  issue  and  of  faankiBf. 
and  the  regulations  provided  for  both,  is  founded  on  certain  prinonles  wfaii 
before  they  can  be  adopted  demand  verv  serious  examination.  The  act  «• 
pears  to  assume  that  one  fixed  amount  of  notes  outof  the  custody  of  the  Bsu, 
and  in  the  hands  of  the  pubhc,  will  at  all  times  produce  the  lame  effect, 
will  be  governed  by  the  same  laws.  Unless  this  proposition  be  true  the  bb- 
fonu  and  fixed  rules  of  the  act  of  1844  can  hardly  be  justified.  It  seems  li 
have  been  on  this  principle  alone  that  the  following  evidence  of  Mr.  S.  J.  Loni 
has  been  given.  He  was  asked  whether,  in  consequence  of  the  low  state  of  tk 
reser\'c  in  1847,  the  Bank  were  not  constrained  to  put  a  veiy  heavy  pimR 
on  commercial  accommodation.    He  answers,  (Q.  1416.)— 

"  1  totally  deny  that  fact,  and  I  appeal  to  the  published  returns  in  Mpport 
of  the  denial.  At  the  very  moment  spoken  of,  the  total  amount  of  secnnbei 
in  the  hands  of  the  Bank  was  ^31,000,000,  and  the  total  amount  of  the  prifrte 
securities  was  jl^20,0()0,0()0,  an  amount  almost  I  beUeve  altogether  widMit 
a  precedent.  Therefore  I  cannot  understand  how  any  person  can  aay  thst  it 
that  time  the  Bank  of  EngUnd  was  putting  a  severe  pressure  upcm  'tbcBS* 
cantile  world,  when  in  point  of  fact,  tne  notes  in  the  hands  of  the  pabhe  imr 
to  an  amount  almost  unexampled,  and  whilst  the  amount  of  acooounodiM 

fiven  to  the  public  by  the  Bank  in  the  form  of  discounts  was  an  amount 
believe  had  never  been  known  before." 
It  would  a])pear  that  in  this  answer  Mr.  Jones  Loyd  looks  mandj  to  the  n* 
merical  amount  of  notes  issued  by  the  Bank,  and  assumea  that  the  Moeammokr 


evidence  given  before  the  committee,  this  will  be  shown  to  be  a  defective 
standard.  This  inference  may  be  drawn  from  the  following  cndeoee  of  Mr. 
Horsley  Palmer.  (Q.  912.) 

"  In  answer  to  some  questions  that  were  put  to  you  with  lespeet  to  Ikt 
amount  of  notes  issued  by  the  Bank  about  the  month  of  October  1847»  yo* 
stated  to  the  committee  upon  a  previous  occasion  the  amount  of  notea  thai  oot 
But  is  it  not  the  fact  that  that  is  not  the  measure  of  their  activi^  in  the  ■■^ 
ket?  Was  not  a  considerable  portion  of  the  issue  in  October,  1847»  aa  wm 
rather  for  the  purpose  of  precaution  and  reserve  than  for  active  cbeoktioB  it 
the  country?— I  believe,  from  the  best  opinion  I  can  form^  that  there  vac 
nearly  ^.'|,000,000  of  notes  issued  merely  for  the  maintenanee  of  craA,  aid 
not  required  for  circulation." 

The  governor  of  the  Bank,  whilst  fully  confirming  the  fneC  otrted  hr  Mr* 
Loyd,  dniws  a  distinction  in  relation  to  the  notes  out  of  thehandsoftibeniik; 
which  establishes  the  principle  which  the  committee  aro  now  imialij^ilin  b 
was  not  that  there  was  an  insufficient  amount  of  aooommodatioiigmB  to  tkt 
public,  but  that  the  public  were  hoarding  noCeo  i  hffrwi  hmU  aot  psl  irill 
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ilieir  money,  and  country  bankers  had  a  large  amount  of  notes  sent  down  to 
Jiem. 

Mr.  Norman  draws  the  same  distinction.  (Q.  2718.)  He  states  in  re- 
[erence  to  this  period,  that  the  amount  of  the  circulation  was  hi^h,  at  least 
nach  higher  than  on  many  former  occasions;  but  the  panic  occasioned  much 
tuMrding. 

"Therefore  it  diminished  the  amount  of  paper  that  was  actually  in  (nrcula- 
tkm,  and  diminished  the  activity  and  efficiency  of  the  circulation  ?— <The  spirit 
if  hoarding  diminished  the  efficiency  of  the  curulation." 

This  spuit  of  hoarding,  as  it  is  here  termed,  refers  to  the  neeessitjr  under 
rfakh  every  banker  or  commercial  man  finds  himself  in  times  of  mtemal 
liscredit  and  alarm.  He  is  compelled  in  prudence  to  increase  his  reserves, 
ind  then  to  withdraw  notes  from  active  circulation.  This  obvious  fact  is 
iteted  by  Mr.  Loyd  in  reply  to  the  question : — 

Does  not  such  a  state  of  disturbance  of  public  confidence  necessitate  an  in- 
crease of  the  reserves  which  all  men  under  great  pecuniary  enga^ments  must 
keep  in  order  to  answer  those  engagements? — In  a  period  of  disturbed  con- 
Idence  the  reserves  of  bankers  are  augmented."   (Q.  1425.) 

The  experience  of  Mr.  Samuel  Gumey  leads  him  to  the  adoption  of  the 
■me  jprinciDle,  and  his  calculation  of  its  practical  results  in  1847  carries  him 
nren  h^onoi  the  conclusions  of  Mr.  Palmer. 

"  When  you  say  that  a  diminution  in  the  amount  of  the  reserve  in  the  Bank 
md  of  the  bullion  in  the  Bank  occasions  scarcity,  it  only  occasions  scarcity 
nasmiich  as  it  obliges  the  Bank  to  diminish  its  accommodation  to  the  public  ? 
—Clearly.  But  I  would  go  on  to  say,  that  several  causes  began  to  operate 
non  the  rapid  rise  in  the  value  of  money.  (I  am  now  speaking  of  August, 
[fetober,  ana  November.)  The  failures  liegan  to  take  place  in  August.  The 
mmber  of  failures  in  each  week  was  increased,  and  was  at  last  foUowed  by  a 
soDsiderable  panic.  The  effect  of  that  panic  was  to  cause  very  general  distrust, 
■id  a  gradual  running  down  of  the  reserved  fund  of  the  Bank  as  well  as  of  the 
lollion.  After  a  httle  time  people  began  to  think,  under  the  influence  of  this 
pnue,  how  are  we  to  get  circulating  medium  ?  And  the  wealthy  and  more 
|Knreiful  took  care  very  liurgely  to  over-provide  themselves,  and  drew  upon  the 
teaerves  of  the  Bank  infinitely  beyond  tne  real  necessities  of  the  case.  The 
smnequence  was,  that  the  amount  of  notes  in  the  hands  of  the  pubHc  amoun- 
ted to  nearly  il^2 1,000,000 ;  and  I  have  not  the  slishtest  doubt  that  at  that 
poriod  at  least  from  four  to  five  millions  sterling  of  the  notes  issued  were  locked 
a>  ud  inoperative,  in  conseouence  of  the  alarm  and  of  a  fear  of  not  being 
ible  to  get  bank  notes  at  all.^ 

On  a  subsequent  day  Mr.  Gumey  confirmed  this  evidence,  and  described  in 
i  very  striking  manner  the  contrast  which  exists  between  the  effects  of  a 
nuikr  amount  of  Bank  notes  in  times  when  no  alarm  exists  and  a  much  lax^er 
imoimt  during  a  period  of  discredit. 

"  I  wish  to  call  the  attention  of  the  committee  to  the  fact,  that  at  the  end 
October  of  last  year  the  amount  of  bank  notes  in  the  hands  of  the  Bank  was 
£30,800,000.  At  that  period  there  was  great  difficulty  in  getting  possession 
of  Boik  notes  in  the  money  market.  This  arose  from  the  luarm  of  not  being 
ible  to  get  them,  in  consequence  of  the  restriction  of  the  Act  of  1840.  At  pre- 
sent the  amount  of  Bank  notes  in  the  hands  of  the  pubUc,  according  to  the 
return  in  the  last  Gazette,  is  j£!17»700,000,  but  there  being  now  no  commercial 
ikrm  whatsoever,  it  is  much  beyond  what  is  required.  There  is  no  banking 
boose  or  money  dealer  in  London,  but  what  has  a  larger  amount  of  Bank  notes 
Own  ihey  can  use."    (Q.  2646.) 

Ahhoug^  the  answer  of  Mr.  Loyd  (1416),  already  referred  to,  might  seem 
|5  dash  with  the  evidence  of  Mr.  Palmer  and  Mr.  Gumey,  an  admission 
if  amhT  wl  cnf  a  sounder  principle  may  be  deduced  from  hit  subsequent 
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evidence.  Mr.  Loyd  had  been  examined  before  the  Committee  on  B«nk«  of 
Issue  in  the  House'  of  Commons,  and  the  following  reference  ^-as  made  to  In 
previously  expressed  opinions. 

In  the  evidence  which  you  save  before  the  House  of  CommontComnuttee 
(1423)  in  July,  1840,  you  stated,  in  reference  to  the  ttatc  of  thrngsintbe 
month  of  June,  1838,  '  There  arose  a  state  of  great  public  alarm,  which  acted 
in  a  manner  tantamount  to  a  contraction  of  the  circulation.'  Taking  that 
principle  so  clearly  laid  down  by  you  into  account,  would  the  amount  of  noto 
which  had  been  issued  from  the  Bank  measure  the  amount  that  were  in  actul 
circulation  at  that  time  ? — I  consider  that  the  amount  of  notes  in  the  hands  of 
the  public,  and  the  amount  of  notes  in  the  Bank  till,  constitute  the  amount  d 
notes  in  circulation.  It  is  perfectly  true  that  the  circulation  may  be  inaoMie 
active  or  in  a  more  dormant  state.  It  is  perfectly  true  that  the  same  amomt 
of  notes  will  at  different  times  be  more  efficient  in  performing  the  functioiii(if 
circulation ;  that  in  proportion  as  confidence  is  firm  the  circulation  is  bgr 
efficient,  and  as  confidence  is  shaken  circulation  becomes  lesa  efficient.  A  di- 
minished efficiency  of  circulation  and  a  contraction  of  the  amount  in  circuhtioi 
may  in  some  respects  produce  the  same  results ;  but  they  are  still  totaDj 
different  things." 

No  explanation  seems  to  have  been  given  of  the  difference  between  die 
diminished  efficiency  of  circulation  produced  bv  alarm,  and  an  actual  contri- 
tion in  the  amount  of  circulation  to  which  it  had  in  1840  been  considered  » 
tantamount.  The  governor  and  deputy  governor  of  the  Bank  of  Ea^asd. 
on  the  other  hand,  appear  to  recognise  and  admit  the  principle  laid  downW 
Mr.  Horslcy  Palmer  and  Mr.  Gumey.   Their  evidence  is  as  follows : — 

Is  not  the  rapidity  of  circulation  of  promissory  notes  issued  by  the  Bi^ 
totally  different  in  a  time  of  panic  and  disturbance  of  credit  from  what  it  ii  ii 
a  time  of  prosperity  and  rising  prices? — Yes."  (Q.  172.) 

Nor  do  these  conclusions  rest  wholly  on  the  evidence  taken  before  tbe 
committee.  The  important  principle,  that  the  efficiency  of  the  circulatkm  cid- 
not  be  estimated  merely  by  its  numerical  amount,  however  that  numeriol 
amount  may  constitute  one  of  the  elements  from  which  its  efficiency  is  to  be 
inferred,  rests  also  upon  earlier  authorities.  The  following  moat  impottnt 
passage  is  extracted  irom  the  bullion  report  of  1810: — "The  mere  nttmeriad 
return  of  the  amount  of  Bank  notes  out  in  circulation  cannot  be  ccmsidcred  m 
at  all  deciding  the  question  whether  such  ]>auer  is  oris  not  excessive  *  *  * 
The  cftcctive  currency  of  the  country  depenas  on  the  quickness  of  cireoktioi, 
and  the  number  of  exchanges  performed  in  a  given  time,  as  well  as  upon  in 
numerical  amount ;  and  all  the  circumstances  which  have  a  tendency  toqnkkfli 
or  to  retard  the  rate  of  circulation  render  the  same  amount  of  currency  wan 
or  less  adequate  to  the  wants  of  trade.  A  much  smaller  amount  is  leqinNd 
in  a  high  state  of  public  credit,  than  when  alarms  make  individuals  enfl  is 
their  advances,  and  provide  against  accidents  by  hoarding;  mnd  in  a  period  of 
commercial  security  and  private  confidence,  than  when  mutual  mistnot  db- 
courages  pecuniary  arrangements  for  any  distant  time."  Nor  did  these  eoi- 
siderations  escape  the  notice  of  the  Committee  of  the  House  of  Commou  of 
1819.  The  same  principle  is  adopted,  and  accurately  laid  down,  in  the 
following  passage  of  their  valuable  report : — 

"  Many  circumstances  contribute  to  affect  the  valne  of  the  hank  iiote»— 
the  var\'ing  state  of  commercial  credit  and  confidence,  the  finctoatMiBS  in  the 
amount  of  country  bank  paper,  and  the  different  degrees  of  rapidiCy  with  wUck 
the  same  amount  of  paper  circulates  at  different  times.*' 

If  these  principles  be  admitted, — and  it  appears  imposaibk  that  Hbgf 
should  be  seriously  controverted, — it  is  of  the  first  importance  toeOBinder  hov 
far  they  are  adopted  in  the  Act  of  1844,  or  how  far  the  pnmnoBt  of  tl«l  ic^ 
are  in  conformi^  with  them.   On  this  subject  the  Committee  will  ider  to  tk 
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kllowisg  questions  and  answers  from  the  examination  of  the  governor  and 
eputy  governor  of  the  Bank  of  England.    {Qg,  177*  222-224.) 

"  Under  the  Act  of  1844  are  you  not  restrained  from  issuing  your  paper, 
reo  though  you  might  certainly  know  that  it  would  not  go  into  active  circu- 
ilion,  but  that  it  would  be  used  only  for  the  pur|)ose  of  restoring  confidence  ? 
re  you  not  subject  to  the  same  reguUtions  as  if  it  would  go  into  most  active 
rcalation  under  all  possible  circumstances  ? — Tes." 

*'  Do  not  you  consider  that  there  is  an  entire  fallacy  in  the  supposition 
Mt  a  certain  amount  of  currency  out  at  one  time  produces  the  same  action 
I  a  certain  amount  of  currency  out  at  another ;  for  instance,  where  either 
no  or  notes  are  taken  from  the  Bank  for  the  purposes  of  hoajrding  in  times 
f  temporary  panic,  do  not  you  consider  that  those  notes  produce  a  totally 
iferent  efiect  upon  the  circulation  from  what  they  would  ])roduce  if  they 
ere  taken  from  the  Bank  in  a  time  of  active  commerce  and  rising  prices? — 
consider  that  the  same  amount  of  notes  will  act  very  differently  according  to 
ffcrent  circumstances.  When  Jt2,200fl00  additional  gold  had  gone  mto 
reulation,  of  course  a  larse  amount  was  hoarded,  and  was  an  abstraction  of 
mt  portion  of  the  circulation  which  would  otherwise  have  been  usefully 
igaged. 

"  It  is  no  longer  a  currency  ?— It  is  no  longer  a  currency. 

**  How  do  you  reconcile  with  those  answers  a  rule  which  is  governed  nniver- 
ilhr  by  the  amount  of  notes,  assuming  them  to  be  homogenous  in  their  nature, 
la  to  produce  the  same  effect  upon  currency  and  prices  under  all  circum- 
ances,  without  considering  whetner  the  notes  are  to  be  hoarded,  or  to  be  put 
ito  active  circulation? — {Mr.  Prescott.) — I  conceive,  certainly,  that  in  tmie 
r  panic  the  money  market  will  bear  the  issue  of  a  greater  quantity  of  notes 
lan  it  will  in  ordinary  times,  for  the  ordinary  purposes  of  trade,  without 
fecting  the  exchanges." 

The  extent  to  which  the  disregard  of  the  great  principle  which  regulates 
le  efficiency  of  the  circulation  is  carried,  and  the  consequence  of  adoptmg  the 
(flexible  rule  of  the  Act  of  1844,  which  assumes  the  same  amounts  of  currency 
»  be  at  all  times  equivalents,  are  most  strikingly  described  by  the  following 
Ckiact  from  Mr.  Gumev's  evidence : — 

The  panic  of  April  very  soon  passed  away.  It  was,  however,  attended 
lUi  great  temporary  inconvenience,  yet  it  was  not  so  prolonged  as  to  produce 
ilores.  As  1  stated  before,  in  the  beginning  of  August  the  panic  which 
Mead  through  the  autumn,  and  lasted  till  near  the  end  of  the  year,  com- 
lenced  by  the  failure  of  many  houses  in  the  com  trade.  There  was'a  sufficient 
laae  for  these  failures,  which  were  not  owing  to  this  Act  at  all.  Alarm 
Boeased  to  the  pressive  of  other  houses ;  it  shook  credit ;  and  other  houses. 
Inch  were  in  dubious  condition,  failed.  Alarm  increased ;  great  depreciation 
I  the  value  of  mercantile  property  followed,  as  also  of  funded  property, 
iierwards  the  pressure  reached  houses  that  ought  not  to  have  uiled, 
ooaes  that  had  been  fairly  conducted,  and  were  solvent.  Now,  so  far  as  this, 
think  the  Act  had  not  much  to  do  with  it.  The  amount  of  bullion  in  the 
tank  remained  large ;  not  less  than  eight  miUions  sterling.  About  the  end 
f  September,  alarm  spread  to  a  fear  of  getting  circulating  medium,  in  con- 
dqaence  of  the  restriction  of  the  Act.  The  Bai3c  raised  their  rate  of  interest 
cry  high ;  that  increased  the  alarm,  and  a  state  of  extreme  panic  was  the 
anaequence.  Had  it  not  been  for  the  alarm,  the  notes  in  the  hands  of  the 
oblic  would  have  been  superabundant.  We  should  have  had  a  great  number 
f  failures,  and  a  great  amount  of  mercantile  calamity,  at  all  events ;  but  we 
bould  not  have  had  the  same  degree  of  calamity  or  panic,  neither  would  the 
ite  of  interest  have  been  so  high.  There  was  no  real  cause  that  the  rate  of 
iterest  should  have  got  up  to  what  it  did.  The  extent  of  the  calamity  was 
lie  dTeet  of  the  Actj  and  the  Act  only." 
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Many  other  atatements,  authorities,  and  illostraiions  might  be  gifei, 
exempli^'ing  the  same  principles,  and  proving  the  evil  consequenees  of 
disregarding  them ;  but  enough  has  been  stated  to  proTe,  in  the  judgment  oC 
the  Committee,  that  the  inflexibility  of  the  rule,  prescribed  hw  the  restricdre 
clauses  of  the  Act  of  1844  is  indefensible,  when  equally  appliied  to  a  state  of 
varying  circulation;  and  that  its  enforcement  in  18^17  was  an  a|i{gravatioB  of 
the  commercial  distress,  and  was  therefore  wisely  set  aaide  by  the  authoritr  of 
the  government  on  the  2drd  and  25th  of  October. 

JnapplicahUity  qf  the  same  Rule  to  Periods  of  Faoowrable  and  pfAdttm 
Foreign  Exchange. 

The  Committee  will  now  proceed  to  consider  an  analogous  quesboo; 
namely,  the  connection  between  the  act  and  the  state  of  the  foreign  excfasii|ei. 
It  will  be  observed,  that  the  two  questions  of  the  efficiency  of  the  cireulstiaB, 
and  of  the  contrast  existing  between  a  favourable  and  adverse  state  of  fbrap 
exchanj^,  are  intimately  connected ;  internal  demand,  the  hoarding  of  sola 
and  com,  and  the  increase  of  banking  and  commercial  reserves,  being  fi^ 
quently  the  concomitants  and  consequences  of  a  state  of  things  pmetlf 
compatible  with  a  favourable  foreign  exchange. 

In  order  to  make  their  observations  in  respect  to  the  foreign  excbsn^n 
more  intelligible,  as  applied  to  the  year  1847,  it  is  expedient  to  bear  m  mai 
the  leading  facts  of  the  case.  Two  different  periods  of  pressure  ooenrred  ii 
that  year,  the  one  in  April,  the  other  in  October.  These  two  periods  woe 
clearly  distinguishable.  In  April  the  foreign  exchanges  were  adverse,  sil 
the  Bank  was  subject  to  a  heavy  drain  of  eold  for  export,  more  especially  to 
the  United  States.  In  October  the  exchanges  were  ^vourable,  gold  mi 
flowing  in  steadily,  and  the  advices  from  abroad  showed  that  more  extended 
supplies  might  be  depended  on.  This  distinction,  which  is  of  the  h^dbcst 
importance,  is  drawn  oy  the  governor  and  deputy  governor  of  the  Bau  of 
England.   (Q.  11.) 

"  The  pressure  in  the  months  of  September  and  October  I  consider  to  be 
a  very  different  pressure  from  that  in  the  month  of  April.  That  in  the  woA 
of  April  arose  principally  in  conseouence  of  the  pressure  fipom  the  export  of 
the  precious  metals,  and  the  circulation  becoming  more  contracted,  i^icMtt 
I  consider  that  in  October  to  have  arisen  from  a  state  of  panic." 

On  further  examination  (Q.  142)  the  governor  stated,  ''the  exchanges  ia 
October  were  favourable  for  the  importation  of  the  precious  metals.  In  April, 
1847»  gold  was  going  to  America.'^  The  following  evidence  of  Mr.  Hooley 
Palmer  is  confirmatory  of  the  same  fact  :-(Q».  727-729.) 

"  Comparing  the  pressure  in  October,  1847^  and  the  pesanre  in  April,  did 
not  the  chief  distinction  between  the  two  consist  in  the  aiiTerent  state  of  tte 
foreign  exchanges  at  the  two  periods? — ^The  unfavourable  eadiange  oetied 
about  the  middle  of  April. 

"  The  exchanges  were  favourable  in  the  month  of  October? — Tea. 

"  Ami  favourable  during  the  whole  of  the  intervening  period? — ^Yes." 

The  same  fact  was  stated  by  Mr.  Cotton,  on  31st  March;  ''after  the 
month  of  April  all  the  exchanges,  he  believed,  were  favourable ;  the  hnpo|^ 
tion  of  the  precious  metals  was  going  on  through  the  whole  period.**  (QTSSSSl) 
The  contrast  will  appear  still  more  striking  when  it  is  recollected  that  ia 
spring  the  drain  of  bullion  amounted  to  jf^,000,000.  (Q.  12.^  The  aih- 
sequent  state  of  things  marks  the  change  that  had  occurred.  This  it  fikeme 
stated  by  the  governor  in  his  evidence.    (Q.  126.) 

"  Had  not  the  demand  for  the  export  of  bullion  ceased  a  eonaidaahk  tOM 
before  the  panic  took  place  ? — Bullion  was  coming  into  the  eouitry  in  Amof^ 
September,  and  October,  184/.   Before  the  panic  had  takn  phoe  huQi0n«« 
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ig  in  to  a  small  amount.  From  the  fint  of  August  to  the  SOth  of 
ler  ^1,373,000  wai  purchased  by  the  Bank.'' 

ia  true  that,  contemporaneously  with  this  foreign  influx,  there  was  a 
of  bullion  from  the  Bank ;  but  the  governor  of  the  Bank  explains  the 
of  this,  and  distinguishes  it  clearly  from  the  drain  of  the  month  of 
(Q.  137.) 

Yaa  stated  that  the  exchanges  turned,  and  that  there  was  an  influx  of 
n  as  early  as  the  month  of  August.  Now  it  appears  by  these  returns 
notwithstanding  that,  there  was  a  gradual  diminution  of  bullion  in  the 
department  of  the  Bank  from  that  time,  down  to  the  end  of  October; 
do  you  account  for  that? — I  have  stated  that  there  was  an  internal 
ad.  I  think  that  2,200,000  sovereigns  went  out  into  the  country  in 
quence  of  the  internal  demand,  and  therefore  the  bullion  in  the  Bank 
saed,  although  the  importation  had  taken  place." 
bia  evidence  is  sufficient  to  establish  undeniably  the  difference  between 

two  periods.  The  Committee  now  proceed  to  examine  what  has  been 
[own,  on  the  highest  authorities,  as  the  sound  rule  on  which  banking  trans- 
is  ought  to  be  regulated  under  these  contrasted  circumstances.  That  a 
est  course  ou^ht  to  be  pursued  in  reference  no  less  to  the  interest  of  the 

than  to  the  mterests  of  the  public,  is  stated  by  mauy  witnesses.  The 
ring  questions  and  answers  convey  the  opinion  of  the  governor  and 
nr-govemor  of  the  Bank.   (Qv.  143,  145.) 

Do  not  you  think  that  the  manasement  of  the  Bank  with  respect  to  the 
nt  cf  its  issues  and  the  fincility  of  discounts  ought  to  be  upon  a  different 
ipAe  when  the  exchanges  are  adverse  and  when  they  are  favourable  ? — 
1  the  exchanges  are  adverse,  and  gold  is  going  out  of  the  countiy, 
mlly  the  Bank  cannot  help  taking  measures  to  protect  themselves, 
lie  it  acts  upon  their  reserve,  and  therefore  naturally  it  would  induce 
caution. 

Independently  of  the  Act  of  1844  altogether,  and  looking  at  the  prudential 
gement  of  the  Bank,  do  you  not  consider  that  it  would  be  expedient  to 
utious  and  restrictive  in  the  amount  of  banking  accommodation  given 
.  the  exchanges  are  adverse ;  and  that,  on  the  other  hand,  there  might  be 
sr  management  of  the  banking  resources  when  the  exchanges  are  favoiir- 
f — I  shmdd  say,  that  when  the  exchanges  are  asainst  the  countiy,  and 
is  going  out  of  the  country,  we  should  naturally  be  cautious,  because  we 
lie  effect  almost  immediately.  With  respect  to  the  other  question,  which 
lerstand  to  refer  to  October, — the  period  when  gold  had  been  coming  into 
oimtry, — I  should  say  that  we  had  then  internal  distress  acting  against  us, 
ihmrore  there  woulcl  not  be  the  same  circumstances  that  might  guide  us 
pon  other  occasions;  but  the  internal  demand  takmg  place,  we  were 
Elj  bound  to  provide  for  that  as  for  the  external  demano.  We  are  talking 
t  gold,  but  I  consider  that  in  the  banking  department  we  have  nothing  to 
itn  that.  I  look  at  the  state  of  our  deposits  and  other  liabilities,  and  the 
ve  in  the  banking  department. 

The  question  refers  to  the  general  principles  of  banking  management ; 
oamg  the  Bank  were  altogether  free  firom  the  obligations  of  the  Act  of 
,  would  not  you  as  a  banker  feel  it  expedient  to  act  with  more  caution 
respect  to  your  banking  reserve  at  a  time  when  there  was  a  foreign  efflux 
lid  than  at  a  time  when  gold  was  coming  in  ? — Decidedly." 
Hien  Mr.  Horsley  Palmer  was  asked  whether  a  different  rule  ought  not 
t  sppHed  to  the  two  cases  under  consideration,  his  answer  was  as  follows ; 
If.  731,  732.) 

Do  you,  from  your  experience  connected  with  this  subject,  conceive  that 
defensible  in  reasoning,  or  maintainable  in  practice,  that  in  managing  the 
I  ibm  Mine  rale  shomd  be  applied  to  the  case,  whether  the  foreign  ex- 
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changes  be  favourable  to  the  country,  or  adverse  to  the  oonntiy?— I  think  it 
is  always  in  the  power  of  the  Bank  to  protect  itself  against  a  fmigii  demnd. 
but  it  is  totally  impossible  to  protect  itself  against  an  internal  demud. 

"  The  question  is  with  respect  to  the  restriction  imposed  upon  your  inti 
for  the  accommodation  of  the  public,  whether  yon  think  that  it  is  dcfevibk 
in  theory-,  or  maintainable  in  practice,  that  you  should  have  the  same  nk 
in  managing  the  Bank  wlien  the  exchanges  are  adverse  and  whea  tbe 
exchanges  are  favourable  ? — Certainly  not." 

Nor  does  this  seem  to  be  controverted  in  principle,  even  by  the  witBOKi 
who  differ  the  most  from  the  opinion  of  Mr.  H.  Palmer.  Mr.  S.  J.  Lofios 
having  the  question  distinctly  brought  before  him,  comes  to  the  sane  eos- 
elusion ;  nor  is  this  in  the  slightest  degree  affected  by  the  distinction  whidi  be 
afterwards  draws,  and  on  which  he  reasons.    (Q.  1447.) 

*'  Would  not  a  different  operation  with  respect  to  the  amount  of  nolfi 
issued  be  rendered  necessary'  and  prudent  in  a  case  in  which  the  exchange  it 
adverse  to  the  country,  as  compared  with  a  case  in  which  the  exchange  it 
favourable  to  the  country  ? — The  two  thines  are  separate  and  distinct,  h 
seems  to  me  that  we  are  merely  discussing  about  the  mode  of  expressing  ob<' 
selves ;  there  is  no  real  difference  of  opmion.  Under  an  adverse  exdnnie 
the  aggregate  circulation  ought  to  be  contracted ;  but  it  is  possible  that  xaSa 
an  adverse  exchange  there  may  be  a  substitution  of  one  portion  of  the  eiica- 
lation  for  another  portion,  wbich  may  be  effected  >vithout  reference  to  tbe 
other  and  distinct  duty  of  contracting  the  aggregate  amount  of  the  drculitioB. 

Under  an  adverse  exchange  the  circulation  ought  to  be  contracted :  under 
a  favourable  exchange  no  such  necessity  exists? — Exactly."    (Q.  1448.) 

Do  you  consider  that  under  adverse  exchanges  a  contraction  of  the  or 
culation  might  be  indispensably  necessary'  with  a  view  to  preserve  conveitilalitT, 
which  in  a  state  of  favourable  exchanges  and  influx  of  gold  would  not  be  l^ 
quired  ^nth  a  view  to  preserve  convcrtibihtj*  ? — ^Tliere  is  no  necessitj  fcr  i 
contraction  of  the  circulation  whilst  gold  is  coming  in."    (Q.  1451.) 

Mr.  Geo.  C.  Glyn  connects  these  principles  more  distinctly  with  the  evoti 
of  1847,  and  in  that  respect  renders  them  more  immediately  applieabk  to  the 
questions  referred  to  the  Committee.  Adverting  to  the  case  of  1825.  m  win 
credit  was  restored  and  lumic  removed  by  a  large  issue  of  notes,  even  iriiei 
the  amount  of  bullion  was  reduced  to  its  lowest  point,  (but  whiieh  exanpk 
should  always  be  considered  in  relation  to  the  fact  that  at  the  close  of  the  W 
1825  a  large  withdrawal  of  the  paper  of  insolvent  countiy  banks  had  taken 
place,  for  which,  to  a  certain  de^e,  the  increased  issues  of  the  Bank  of  En- 
gland were  then  substituted,)  Mr.  Glyn  proceeds  in  the  following  manner 
{Qs.  1764-1 7«y.) 

"  In  that  cose,  that  of  1825,  the  increased  issue  of  bank  notes,  in  phee  of 
creating  a  demand  for  fi:old,  had  the  effect  of  bringing  back  the  gold  mlDtk 
coffers  of  the  Bank  ? — No  (loubt  it  did. 

"  The  contrar}'  effect  would  have  been  produced  if  the  exchanges  had  bcci 
against  the  countr}'  ? — Yes. 

"  Therefore  you  distinguish  clearly  between  tlie  case  of  an  external  and  of 
an  internal  drain  ? — Yes ;  the  foreign  demand  for  gold  was  met  in  Apiil  hit 
by  raising  the  rate  of  interest. 

Which  you  think  was  right  ? — Perfectly  right. 
An  internal  drain  is  the  effect  of  apprehension  ? — ^The  effect  of  ahim. 

"  Is  not  the  gold  in  that  case  much  more  likely  to  find  its  way  bade  agM 
to  the  Bank  tKan  in  the  case  of  a  foreign  drain,  which  must  wait  the  im|N«ive- 
mcnt  of  the  exchanges? — No  doubt  about  it.    Remove  the  canaeof  ahiBt 
and  the  whole  thing  will  take  its  own  natural  coune*  and  the  gold  wiU 
back  again. 

Placing  the  Bank  of  England  in  the  position  in  whidi  it  itood  dng 
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lie  kit  year,  and  supposing  it  to  be  left  to  act  at  its  discretion  upon  the 
emreiicv^  do  you  think  it  possible  to  determine  the  point  at  which  its  duty 
irould  nave  been  to  abstain  from  diminishing  the  circulation,  and  to  com^ 
menee  extending  its  accommodation? — I  think  it  might.  In  IB47  the  periods 
irera  yery  clearly  and  distinctly  marked;  and  that  when  this  pressure  came 
in  October,  1847,  the  exchauj^es  both  with  the  United  States  and  with  the 
Continent  of  £iut)pe  had  set  m  so  decidedly  in  favour  of  this  country,  that 
^ere  could  have  been  no  apprehension  of  danger  by  enlarging  the  circulation. 
[Q.  1774.) 

Have  you  attended  particularly  to  the  course  of  events  in  the  last  year  so 
u  to  be  able  to  say  at  what  point  you  think  the  Bauk  of  England  ought  to 
baye  altered  its  course  and  extended  iU  accommodation  if  it  had  the  power? 
— -I  should  put  it  about  the  month  of  September. 

Do  you  think  that  the  state  of  the  foreign  exchange  is  an  invariable 
index  of  the  nature  of  a  pressure ;  that  is  to  say,  can  you,  from  the  state  of 
the  foreign  exchanges,  ascertain  whether  it  is  an  internal  or  an  external 
dimin  ? — Certainly.  You  can  always  tell  whether  it  is  a  demand  for  gold  for 
eacport. 

You  consider  it  an  invariable  index,  so  that  there  is  no  difficulty  in 
determining  the  nature  of  the  pressure? — Yes;  from  the  fact  of  the  ex- 
changes  bemg  asainst  this  country. 

"  You  can  always  ascertain  whether  it  be  the  fact  that  gold  is  going  out 
of  the  country?— Certainly."    (Qs.  17/8,  1790.) 

The  Committee  have  hitherto  considered  the  question  of  the  distinction 
between  periods  of  an  influx  or  efflux  of  gold,  produced  by  the  exchanges  as 
affecting  the  Bank  of  England  only.  But  the  subject  requires  further  inves- 
Kigetion  in  relation  to  the  effects  produced  on  private  credit  and  private 
interests,  by  confounding  these  two  cases.  It  would  appear  from  what  has 
been  already  stated,  that  if  an  extension  of  currency  were  to  take  place  when 
die  exchanges  are  adverse,  the  convertibility  of  the  note  would  be  endangered ; 
A  contraction  of  the  currency  is  consequently  called  for.  If,  on  the  contrary, 
wt  a  time  of  internal  discredit,  but  of  a  favourable  exchange,  the  same  con- 
traction should  be  applied  to  the  currency,  panic  must  ensue  with  all  its 
formidable  consequences.  The  followiug  question  and  answer  exhibits  the 
oonaequences  of  both  alternatives ;  they  are  taken  from  the  evidence  of  Mr. 
Qlyn.   (Q.  1921.) 

Your  attention  is  requested  to  the  following  answers  which  w^|e  given 
bjr  Mr.  Jones  Loyd  before  a  Committee  of  the  House  of  Commons  m  1840, 
in  reply  to  questions  from  Sir  Ilobert  Peel : — '  You  have  stated  tluit  it  is 
diflBcnlt  to  gnanl  against  the  consequences  of  a  drain  of  the  bullion  of  the 
bank  arising  from  internal  causes  ? — Yes.  One  of  those  internal  causes  might 
be  alarm,  and  perhaps  unfounded  alarm,  as  to  the  solvency  of  a  particular 
eitablishment ;  as,  for  instance,  to  the  means  of  the  Bank  to  pay  its  notes  in 
gold;  and  that  might  be  one  of  the  causes  of  a  drain  of  gold? — Certainly. 
Supposing  there  was  some  very  eminent  mercantile  house  that  foresaw  the 
probability  that  it  woidd  be  unable  to  fulfil  its  engagements  on  a  certain  day, 
night  not  the  failure  of  that  house  contribiite  to  increase  that  alarm  ? — Cer- 
tainly, it  might  tend  to  spread  that  alarm.  Might  not  the  failure  of  one 
house  lead  to  the  failure  of  other  houses?— Certainly.  Might  not  the  alarm 
00  on  increasing  in  consequence  of  re[)eated  failures? — Ccitaiuly.  Supposing 
we  Bank  prevented  the  original  failure  by  giving  a  timely  supply  of  notes  to 
that  house,  might  not  the  Bank  prevent,  by  that  timely  supply,  and  by  sup- 
porting the  credit  of  the  individual  house,  the  origin  of  this  unfounded  alarm  ? 
^Unuoubtedly.  Might  not,  in  that  case,  the  Bank  contribute  to  support  the 
public  credit? — Undoubtedly  it  might.'  Do  those  questions  and  answers 
detnibe  a  state  of  things  in  which,  in  yoiur  judgment,  commercial  credit  might 
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be  safely  assisted  if  the  Dank  was  left  free  to  use  its  own  diaeretum,  bat  itm 
which  it  would  bo  restrained  under  the  operation  of  the  Act  of  1844)- 
Clearly;  always  reBer\'ing  the  point  as  regards  the  state  of  tbe  iorap 

exchanges." 

These  answers,  it  may  be  thought,  are  hypothetical ;  th^  were»  bowm.  ' 
subsequently  illustrated  by  a  real  case.  Mr.  (j\yn  was  asked — (Qi.  1800, 1808.) 

"  Do  you  recollect  the  period  at  which  considerable  aocommodatkm  mi 
given  by  the  Bank  of  England  to  the  Northern  and  Central  Bank  ? — do. 

"  That  was  a  matter  of  controversy  at  the  time  ? — Great  controrersy. 

"  In  the  evidence  given  in  the  year  1841,  Mr.Georee  Norman  wm  as- 
mined  upon  that  subject,  and,  in  reply  to  a  question  whether  it  wmi  expedieit 
that  that  assistance  should  be  given,  said,  '  Yes,  I  believe  it  was.  Tlie  Con- 
niittce  will  obser\'c  that  there  was  no  danger  then  from  any  foreign  drain ;  ind 
under  all  the  circumstances  of  the  case  I  beUeve  the  tiank  acted  properly.' 
Does  not  that  amount,  u])on  the  high  authority  of  Mr.  Nornian«  to  a  recff- 
nition  of  the  distinction  between  the  propriety  of  granting  such  accofflmo- 
dation  when  the  exchanges  were  favourable,  and  what  the  cose  would  hve 
been  if  they  had  been  unfavourable? — It  is  a  recognition  of  the  pnncipk 
which  I  thiiik  ought  to  actuate  the  government  of  the  Bank." 

The  attcntiou  of  Mr.  Norman  was  subsequently  called  to  this  esse,  lad 
to  his  former  answers,  and  he  saw  no  reason  to  alter  or  to  object  to  then. 
Mr.  Norman,  it  should  be  borne  in  mind,  is  strongly  in  favour  of  the  Act  of 
184  i,  and  unwillinc;  that  any  alteration  should  be  made  in  its  provisions. 

"  Do  you  recollect  the  period  in  183()  when  the  Bank  of  Enghmd  giR 
as^sistanee  to  the  Northern  and  Central  Bank  ? — Yes,  I  have  a  general  rml- 
lection  of  it. 

In  yoiu*  examiuation  in  the  year  1840  vou  were  asked,  (Qs.  2/36, 2737-) 
'Are  you  of  opinion,  from  the  knowledge  wliich  you  at  present  possess  of  dhe 
state  of  circumstances  at  the  time,  that  it  was  expedient  that  that  awisianfr 
should  be  given  V  Your  answer  was,  '  Yes,  I  beheve  it  was ;  the  Committie 
will  observe  there  was  no  danger  then  from  any  foreign  drain,  and,  under  ill 
the  circumstances  of  the  case,  I  believe  the  Bank  acted  properly.'  '  Do  yoi 
conceive  it  probable  that  the  internal  drain  on  the  Bank  would  have  bees 
increased  if  that  assistaucc  had  been  withheld? — It  is  possible.'  Does  lOt 
that  recognize  a  distinction  between  the  course  which  the  Bank  ought  to 
pursue  in  the  case  of  an  internal  and  in  the  case  of  a  foreign  drain  7^1  iN 
nothing  to  object  to  in  those  answers." 

Another  very  memorable  case  occurred  in  the  year  1837i  when  the  pert 
discredit  of  certain  American  houses  unfortunately  occurred.    Of  this  tiauK-  I 
tion  Mr.  Horslcy  Palmer  gave  the  following  account  (Q*.  77 If  772.) : —  I 

"  In  relation  to  the  power  which  the  Bank  has  of  giving  accommodatioH 
without  thereby  agpavating  danger  or  sustaining  loss,  it  is  stated  in  nnr 
evidence  before  the  House  of  Commons  in  1840,  that  the  large  advances «« 
to  Auieiican  houses  had  been  at  that  period  almost  entirety  repaid.  Hive 
those  }u;counts  been  liquidated  ? — Not  entirely  at  the  present  tune ;  bnt,  ■ 
far  as  the  accounts  have  been  made  up,  I  thmk  the  loss  sustained  will  nol 
exceed  200,000/. 

And  that  was  on  transactions  of  about  6,000,000/.  ?~Yes.  Those  a^ 
counts  can  be  obtained  from  the  Bank,  if  necessary,  for  the  informatioaof  tbe 

Committee." 

That  was  the  means  of  saving  those  American  houses? — Theri  were  thice 
of  the  principal  American  houses  that  failed,  but  the  aid  afforded  by  the  Bknk 
rendered  essential  service  to  others  engaged  in  that  trade.  Almost  cveiy  hooM 
connected  with  America  was  in  a  state  of  discredit,  and  unless  the  Bbnk  bad 
conic  forw  ard  at  that  jieriod,  I  do  not  believe  that  there  were  more  than  one  or 
two  houses  that  could  have  sustained  themselves. 
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And  the  Bttnk  eould  not  have  done  to  if  the  Act  of  1844  had  heen  in 
cadsteoce  7— Certainly  not." 

The  Committee  are  fully  aware  of  the  danger  which  may  result  from 
aich  interpositioni  if  they  take  place  without  just  consideration,  and,  above 
ttO,  wi^oat  a  stiict  re^d  to  the  uniform  maintenance  of  the  convertibility  of 
tiiebank  note;  an  obligation  which  should  never  be  forgotten,  or  considered 
othenriae  than  at  a  primaiv  duty. 

These  caaet  are  referred  to,  lett  with  a  view  of  proving  that  the  Bank  was 
naeetaarily  right  in  the  exercite  of  itt  discretion  on  those  occasions  than  to 
mwBmphSy  the  impolicy  of  subjecting  the  Bank  to  an  unvarying  rule,  depriving 
them  of  all  discretion,  even  when  the  exchanget  are  favourable,  as  in  October, 
and  when  the  convertibihty  of  the  note  cannot  be  aflfected. 
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BANK  DEPOSITORS  AND  THE  STATUTE  OF  LIMITATIONS. 

FoLBY  V.  Hill,  and  others. 
In  our  first  vol.  p.  149,  we  gave  a  report  of  this  important  case,  which  it 
win  be  remembered  was  an  action  to  recover  money  deposited  with  the 
^aitiidantt  at  bankers,  but  which  had  not  been  claimed  for  a  period  of  six 
yeert.  The  defendants  refused  to  pay  the  money  when  demanded,  and  pleaded 
fhe  Statute  of  Limitations.  The  plaintiff  filed  a  bill  in  equity  to  recover  the 
monnt,  and  the  suit  was  ultimately  carried  into  the  House  of  Lords,  where, 
M  the  lat  August  last  (present,  the  Lord  Chancellor,  Lords  Lyndhurst, 
Brougham,  and  Campbell),  the  following  important  judgment  was  given  in 
lllia  case. 

It  was  an  appeal  against  a  decree  made  by  Lord  Chancellor  Lyndhurst, 
in  March,  1844,  reversin?  a  decree  of  the  Vice  Chancellor  of  England.  The 
mpondents  in  1829,  and  subsequently,  carried  on  the  business  of  bankers  at 
Bicmrbridge,  in  Worcestershire.  The  appellant  and  Sir  Edward  Scott  were 
partners  in  working  collieries  in  Staffordshire,  and  kept  a  joint  account  with 
the  respondents  of  the  colliery  moneys.  The  appellant  opened  a  separate  ac- 
eoimt  for  himself  with  the  respondents  in  1829,  and  paid  in  £6,\\7  ]0s.  for 
which  the  bankers  gave  a  receipt,  and  stated  in  a  letter  inclosing  the  receipt 
tilftt  tiiey  would  allow  interest  thereon  at  the  rate  of  £3  per  cent.  Cheques 
Amwn  in  favour  of  the  plaintiff  upon  the  colliery  deposits  were  paid  out  by  the 
benkera  to  the  bearers,  and  no  further  sum  was  put  to  his  own  account,  but 
two  tnms  of  1,700  and  2,000  were  paid  off  the  appellant's  account.  From 
December,  1831,  no  entry  at  all  was  round  in  the  respondent's  books  in  respect 
Ojf  this  account.  The  appellant  filed  his  bill  in  1838,  for  an  account  of  depo- 
eito  tnd  interest,  charging  that  the  same  was  still  an  open  account,  consistmg 
of  numerous  items  on  each  side,  and  could  not  be  fairly  adjusted  except  in  a 
Court  of  Equity.  The  respondents  by  their  answer,  after  admitting  tiie  agree- 
ment to  pay  the  interest  on  the  balances,  stated  that  the  account  consisted  of 
only  three  items,  the  said  sum  of  .£(),117  IO5.  on  the  credit  side,  and  two  sums 
of  jcl,700  and  .£'2,000  on  the  debit  side,  both  these  sums  being  ])aymcnts  made 
m  the  veer  1830,  and  that  interest  on  the  balances  was  calculated  up  to  Decem- 
\m,  1831,  but  none  aftenvarda.    Thev  admitted  that  the  account  had  never 
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been  finally  settled  or  balanced  with  the  apnellant,  but  denied  that  it  wii  in 
open  account,  and  claimed  the  benefit  of  the  Statute  of  Limitatiom.— The 
\^ce  chancellor  decreed  for  an  account,  but  the  Lord  Chancellor,  on  appcd, 
dismissed  the  bill,  holding  that  the  Statute  of  Limitations  was  a  sufieient  de- 
fence, and  also,  that  as  the  account  consisted  only  of  three  items,  it  was  fitter  Ibr 
an  action  at  law  for  money  had  and  received,  than  for  a  bill  in  equity. 

Mr.  Stuart  and  Mr.  G.  L,  Russell,  for  the  appellant,  contended  that  it  wm 
the  duty  of  the  bankers  to  calculate  and  enter  the  interest  on  the  balance  ii 
their  hands  from  time  to  time ;  if  that  had  been  done,  there  would  bne 
been  no  room  for  the  operation  of  the  Statute  of  Limitations.  A  bsaker 
was  not  merely  a  debtor  to  his  customers  for  deposits  made ;  there  wtt  • 
relation  of  confidence  and  trust  between  them,  whicii  imposed  on  the  fasnkcn 
an  obligation  to  keep  regular  accounts;  and  here  there  was  an  additiosil 
obligation  of  an  express  agreement  to  calculate  the  interest;  and  thealknriig, 
imder  the  circumstances,  the  operation  of  the  statute,  was  allowing  the  ih^ 
pondents  the  benefit  of  their  o^mi  uTong.  Although  the  accounts  sboir  oo 
item  or  entry  after  1831,  the  respondents  in  their  answer  admitted  tnumctioM 
down  to  1831,  and  the  bill  was  filed  in  IS:M.  They  submitted  thst  die 
relation  between  these  parties  partook  of  the  nature  of  a  trust,  and  thst  the 
accounts  were  in  their  origin,  thoiigh  not  in  detail,  of  a  complicated  nstnze. 
and  for  these  reasons  a  Court  of  Eouity  was  a  fitter  tribunal  than  a  Ccort  of 
Law.   They  cited  a  great  number  of  cases  on  these  points. 

The  Lord  Chancellor,  after  conferring  with  the  other  peers,  sborf 
mentioned,  proceeded,  without  hearing  the  counsel  for  the  rcspondnits»  to 
give  their  lordships'  judgment.  They  had  all  heard  the  able  arguinents  of  die 
learned  counsel  with  great  attention,  and  it  was  their  opinion  that  they  hsi 
not  shown  any  sufficient  grounds  to  set  aside  the  decree.  The  bill  in  tbi 
case  stated,  that  the  accounts  were  complicated,  but  that  was  destitute  cf 
proof ;  the  items  were  only  three  in  number,  and  these  were  of  the  inoit 
simple  kind.  In  this  case,  therefore,  the  interference  of  a  Court  of  EqoitT 
was  not  called  for.  There  was  no  relation  of  confidence  or  of  trust  betweci 
these  parties,  and  he  was  surprised  to  hear  well-known  princi]>les  spplicabk  Is 
such  relation,  and  to  discovery  in  Courts  of  Equity,  discussed  upon  this  cast 
According  to  the  arguments  at  the  bar,  every  claim  of  one  party  or  another 
would  be  a  pro])er  subject  for  a  Court  of  Equity.  After  referring  to  serenl 
authorities  in  support  of  his  view  of  the  case,  his  lordsliip  conchided  br 
observing,  that  he  did  not  think  it  necessary  to  say  anything  on  the  otba 
defence,  namely,  the  Statute  of  Limitations.  He  was  clearly  of  opbouon  thtf 
the  bill  had  been  properly  dismissed,  and  that  the  decree  ought,  tnmfiiR,t0 
be  affirmed. 

Lord  Brougham  entirely  concurred  with  his  noble  and  learned  friend  in  \» 
view  of  the  case.  A  banker  was  so  far  from  being  a  trustee  for  his  cusfaiwg 
that  the  money  of  the  customer  became,  as  soon  as  it  was  deposited  with  tbe 
banker,  the  money  of  the  banker — money  which  he  might  deal  with  as  kii 
own,  and  from  dealing  with  which,  as  his  own,  he  made  those  prc^ts  triHck 
enabled  him  to  carry  on  his  business.  He  was,  of  course,  bound  to  reton  il 
on  demand,  and  might  sometimes  agree  to  pay  interest  for  it ;  but  that  undo^ 
taking  on  the  part  of  the  banker  did  not  constitute  him  an  agent  or  fictar  fir 
the  customer,  but  only  the  more  emphatically  showed  that  the  moner  ms  kii 
own,  obtained  by  loan  from  his  customer  in  the  ordinary  or  in  a  special  msnacr. 
He  therefore  concurred  with  his  noble  and  learned  fnend,  and  added,  what  bo 
doubt  had  only  been  inadvertently  omitted,  that  the  coats  should  fbOow  thii 
affirmance  of  the  judgment  of  the  court  below. 

The  decree  of  his  lordship  was  then  affirmed  with  coits. 
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MINING  SPECULATIONS.   THE  COST-BOOK  SYSTEM.— 
LIABILITY  OF  ADVENTURERS. 

Skinner  and  Son  v.  May. 

This  case  was  tried  at  the  late  Devon  Assizes.  The  plaintiffs  were  iron- 
mongers and  general  dealers,  residing  at  Tavistock,  and  the  defendant^  the 
Rer.  £.  T.  May,  a  clerg3naian  lately  residing  in  that  neighbourhood,  hut  now 
in  Cornwall.  In  July,  1845,  a  company  was  formed  to  work  the  Wheal 
Concord  Mine  on  what  is  called  the  Cost-book  principle.  The  defendant 
very  early  joined  this  company,  subscribing  for  twenty  snares,  and  became  a 
member  of  the  general  committee,  the  finance  committee,  and  the  committee 
of  management.  The  mine  was  not  a  very  profitable  one ;  it  had  been  worked 
thnragh  1845  and  1846,  but  was  now  closed,  and  the  plaintiff  had  brought 
this  action  aninst  the  reverend  gentleman,  to  recover  from  him  the  sum  of 
i£68  lOs.  11 3.  for  Ume,  and  iron,  and  steel  goods,  supplied  to  the  mine 
daring  these  years  by  the  order  of  Captain  Robinson.  There  were  several 
pleaa  on  the  record,  but  the  one  on  which  the  defendant  mainly  rehed  was 
that,  according  to  the  Cost-book  principle,  individual  shareholders  were  not 
liable. 

Mr.  Snell,  a  mining  purser,  and  his  brother,  a  solicitor,  were  examined  as 
to  the  financial  state  of  tbe  mine,  and  the  working  of  the  Cost-book  principle. 
They  explained  this  principle  at  some  length — a  book  is  kept  in  which  the 
name  of  each  adventurer  is  inserted,  and  the  number  of  shares  he  subscribes 
for.  There  is  also  a  debtor  and  creditor  account — on  the  one  side  all  sums 
due  for  jpods  suppUed  to  the  mine,  and  other  expenses  incidental  to  its  work- 
ing, are  inserted ;  and  on  the  other  side,  the  amount  received  for  sales  of  ore 
and  other  profits.  The  adventurers  meet  every  two  months,  when  this  book 
ia  laid  before  them,  and  the  amount  balanced ;  if  the  mine  is  in  credit  (that  is, 
if  it  is  a  profitable  concern,  and  there  are  more  assets  than  liabihties),  the 
aorplus  forms  the  dividend,  which  is  shared  among  the  adventurers.  If,  on 
the  other  hand,  the  expenses  exceed  the  receipts,  then  a  call  is  made  pro  rata 
on  cadi  adventurer,  in  order  to  discharge  the  liabilities.  This  is  the  theory  of 
ike  Cost'book  principle  ;  but  it  appeared  from  the  evidence  of  the  witnesses, 
that  it  was  not  always  carried  out  in  practice, — as  they  deposed  that,  in  all 
their  experience,  they  had  never  known  a  mine  which  at  some  period  or  other 
had  not  been  in  debt,  and  where  the  debts  were  not  suffered  for  some  time  to 
aeeomulate  without  making  a  call,  in  the  expectation  of  a  more  prosperous 
period,  when  the  mine  would  be  enabled,  by  more  profitable  working,  to 
lecorer  its  credit  iivithout  making  a  call  on  the  shareholuers. 

On  the  part  of  the  defendant  it  was  contended  that  he  was  not  liable ;  he 
bad  transferred  his  share  more  than  twelvemonths  since ;  the  plaintiffs  knew 
iriiat  the  Cost-book  principle  meant,  and  they  had  given  the  credit  improperly 
on  the  order  of  the  captain,  who  was  not  authorised  to  pledge  the  credit  of 
the  mine,  it  being  the  duty  of  the  purser  to  order  necessary  articles.  By  not 
inaistinjg  on  payment  at  the  meetmg,  after  they  had  delivered  their  goods,  thev 
had  waived  their  right  against  the  individual  shareholders.  The  rules  by  which 
the  mine  was  worked  were  expressly  that  these  debts  should  not  be  incurred, 
bat  that  a  call  should  be  made,  to  meet  the  mine's  liabilities. 

The  jniy  found  a  verdict  for  the  plaintiffs  for  the  amount  claimed. 
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Reports;  of  Somt  ^totk  36anto* 

Note.— [We  shall  be  happy  to  give  publicity  to  the  Reports  of  all  Bank  Meetiogk,  ai  earij  iftn 
they  occur  a^  posHiblc,  if  the  Secrutarica  will  pleaae  to  fanrar  ua  with  CommnmeatioM.  Tic 
information  thus  alTonled  will  be  exceedingly  intereating  and  valuable ;  more  partkakrif  M 
ai  no  luch  collectioa  of  Reports  has  ever  yet  been  pabliabed.— £o.  B.M.] 

BIRMINGHAM  AND  MIDLAND  BANK. 

At  the  Twelfth  Annual  General  Meeting,  held  at  the  Bank,  on  the  9th  of 
August,  1848,  Thomas  Phillips,  Esq.,  in  the  ehair,  the  Direeton'  Bcport 
stated : — 

*'  The  year's  profits,  after  paying  the  past  £  «.  d  £  i 
year's  income  tax,  and  abunuantly  proriaing 

for  ever>'  doubtful  debt,  amount  to   16,474  S  3 

Deduct  dividend  of  Jtl  17 s.  V^d.  per  share, 
i)aid  for  the  half-year  ending  3l8t  December, 
1847   4,600  0  0 

The  directors  recommend  a  similar  dividend 

for  the  half-year  eu(hng  30th  June  last   4,500   0  0 

  9,000  0  0 

Leaving  a  balance  to  be  carried  to  the  guarantee  fund  of        £lAi^  ^  ^ 

The  guarantee  fund  at  the  last  annual  meeting  amounted  to  29,718  0  i 

Interest  to  30th  June,  1848    909  11  i 

Surplus  ])rofit  as  above   7*4/4  2  3 

Bad  debts  written  oif,  but  recovered  within  the  year   61   I  6 

j|f38,162  15  1 

The  following  statement  shows  the  progress  of  the  Bank  timee  its 
commencement. 


For  year  ending  J une 30, 1 837 
,,  ,,  1838 
1839 
IMO 
1841 
18« 

„         ,,  1843 
liM4 

1845 

1B46 
1847 
1848 

Premiums  on  shares  sold  . . 

Interest   

Debts  written  off  as  bad,  and 
afterwards  recovered . .  • . 

Total.. 

Deduct  added  to  capital  . . 
ftjesen^uarantecfv^ 


Rate  of  divideod. 

6  per  cent. 
6  per  cent. 
8  per  cent. 
8  per  cent. 
H  per  cent. 
8  per  cent. 
8  per  cent. 
8  per  cent. 

{8«»»cent.for  l8t% 
10  ^  cent,  for  f 
2nd  half.year.  i 
jt2  lOf.  per  share 
£3  15f.  per  share 
£3  15«.  per  share 


AmouBtof 
dividend. 

£  s.  d, 

1,691  5  9 

2,G52  8 

3,678  16 

4,000  0 

4,000  0 

4,000  0 

4,000  0 

4,000  0 


4,500  0  0 


6393  15 
9,000  0 
9,000  0 


66,416  4  1 


•  •  •  • 


to  the 

1^7  7  8 
2,480  17  S 
3,180  6  3 
2,621  1  10 
4,061  12  6 
4,416  16  11 
717  10  0 
3,140  8  3 

4,611  14  1 

6,938  Oil 
6,603  14  3 
7s474  2  3 
7,620  0  0 
6,763  19  1 

3,015  3  11 


63,162  15  1 
25,000  0  0 
38,162  151 
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direetm  who  retire  from  office  are  Mesgrs.  Thomas  Beilby  and 
^Snches,  who  are  eligible  for  re-election." 
the  reading  of  the  Report  it  was  resolved  unanimously, — 
Hiat  the  Report  now  read  be  jreceived  and  approved^  and  a  copy 
ogether  with  the  proceedings  of  this  day,  be  sent  to  ever]^  proprietor, 
at  a  dividend  of  one  pound  seventeen  shillings  and  sixpence  per 
the  half-year  endine  30th  June,  be  now  decUred,  payable  on  or 
}f  September  next.  3rd. — That  Thomas  Beilby,  Esq.,  be  re-elected 
of  this  Company..  4th. — ^That  Thomas  Pinches,  Esq.,  be  re-elected 
of  this  Company.  5th. — ^That  the  thanks  of  the  meeting  are  due, 
ereby  given,  to  tne  directors,  for  their  attention  to  the  duties  of  their 
th. — ^Tnat  the  thanks  of  this  meeting  be  presented  to  Mr.  Geadi,  the 
director,  and  Mr.  Edmunds,  the  manager,  for  their  faithful  attention 
erests  of  the  Bank.  7th. — That  the  thanks  of  the  meeting  are  due, 
ereby  given,  to  John  Taylor,  Esq.,  for  his  services  as  chairman  of 
L  of  directors  during  the  past  y^*  8th. — That  the  thanks  of  the 
)e  given  to  Thomas  Philups,  Esq.,  for  his  attention  to  the  business 


NORTH  AND  SOUTH  WALES  BANK. 

t  of  the  directors  to  the  proprietors,  at  their  Twelfth  Annual  Meet- 
18th  August,  1848. 

directors  meet  the  proprietors  under  more  cheering  drcumstancea 
le  last  two  occasions  on  which  they  have  met  together.  The  hopes 
out  of  an  early  resumption  of  the  business  of  the  bank,  have  been 
nd  the  difficulties  which  surrounded  that  measure  successfully  over- 
Hi  be  in  the  recollection  of  the  proprietors,  that  as  a  condition  to  a 
d  effectual  resumption,  the  directors  pressed  for  a  large  and  imme- 
cription  to  the  proposed  issue  of  preference  shares,  llie  difficulties 
et,  however,  stood  in  the  way  of  this,  and  few  subscribers  came  for- 
i  bank  was  consequently  thrown  exclusively  upon  its  existing  ad- 
provide  the  funds  sufficient  to  insure  the  resumption  of  its  opera- 
1  safety.    These  advances,  on  the  23rd  October,  amounted  to 

But,  notwithstanding  the  extreme  difficulties  of  the  times,  by  the 
lary  they  were  reduced  to  466,000/. — a  reduction  of  nearly  300,000/., 
hM  of  the  whole,  in  the  space  of  three  months, 
irtailment  of  the  active  business  of  the  bank,  to  an  extent  so  great  as 
1  not,  of  course,  be  effected  without  a  more  than  corresponding  action 
nofits ;  because,  whilst  the  income  was  thus  enormously  dimmished, 
mpression  could  be  make  upon  the  outlay — nearly  the  same  ma- 
dng  requisite  to  conduct  the  reduced  business,  as  sufficed  to  conduct  the 
!ii£d  operations  of  the  bank.  It  has  also  to  be  considered,  with 
to  the  half-year  just  concluded,  that  the  bank  has  been  pa3ring  5  per 
tiie  greater  portion  of  its  deposits — a  circumstance  which  alone 
ke  A  aerious  addition  to  its  ordinary  outlay.  The  circulation  of  the 
»  fbnnerly  a  krge  source  of  revenue,  instead  of  averaging  55,000/.,  as 
years,  has  this  half-year  averaged  only  15,000/.  finally,  it  has  to 
lered,  tiiat  although  operations  were  re-commenced  at  the  end  of 
some  time  necenarily  elapsed  before  the  business  became  generally 
Virtually,  therefore,  the  accounts  of  30th  June  last  do  not  indicate 

ot  operations  extending  over  the  whole  half-year,  but  over  aome 
nlr. 

dfinctot%  therefore,  taking  all  these  circumstances  into  view,  appre- 
■i  pgfBtm  of  expenditure  over  income ;  but  they,  at  the  same  time. 
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felt  that  any  onliuary  amount  of  deficit  would  be  a  cheap  price  to  btTC  piid 
for  the  rc-cstablishment  of  the  Bank.  Tlie  profit  and  loss  accoant  for  tbfe 
half-year,  however,  ai'ter  deducting  interest  paiil,  salaries,  interest  on  utcfuoiU 
shares,  and  all  other  exjienses,  instead  of  a  deficit,  shows  a  small  bsliDoe  of 

profits,  amounting  to  j£\ft69   19  3 

This,  added  to  the  profits  of  the  half-year  ended  31st 

Dec.  last,  which  amounted  to   WJSO     4  3 

Makes  the  aggregate  profits  for  the  year, . , .  jfi?12,8oO     3  6 

The  whole  of  this  amount  has  been  transferred  to  the  credit  of  bad  debt 

account. 

Tlic  directors  will  now  submit  to  the  proprietors  the  financud  poHtioB  of 
the  bank,  as  at  30th  June  last,  which  was  at  follows : 

Liabilities. 

/w//i(?£/ia/e— Deposits  .€130,6^7     V    1 1 

Notes  in  circulation   19,800     0  0 

Dmfts  ou  agents,  &c.  . .       7,6»'J6     7  0 

 jC158,133   16  11 

jDr/errerf— Post  bills,  undue  A!l  12,265    19  11 

Bills  for  collection,  sums  in 

abeyance,  and  other  items.      10,7^0    19  9 

 £^123,046   19  8 

Continyent — Bills  re- discounted    18,485   17  8 


Total  liabilities  jf299,666  14  3 

Assets. 

Current  accounts,  advances  on  post  bills,  &c  jC2()l,216  19  7 

Overdue  bills                                                              42^16  18  10 

(Jasli  on  hand  and  bills  current                                       168,509  10  1 

Projierty                                                                   21,375  13  0 


Sur)>lus  represented  by  proprietors'  capital 


jf493,4l9 

1 

6 

44^279 

1 

0 

^449,140 

0 

4 

j^l49,473 

6 

1 

The  followiiiff  w  the  statement  of  Capital  Accomnt . — 

Original  paid  up  capital  ^£21 5,450     0  0 

Less  shares  held  by  bank   48,790     0  0 

 —  jei66,660    0  0 

Paid  up  on  preference  shares   9,167   10  W 

jei75,827  10  ^ 

Losses  as  estimated  above   j£:'444J79     1  2 

Less  reserved  fund,  1RI7  ^^5,0/4  13  9 
Profit  of  the  year  ....    12,850   3  6 

 ^'17,924    17  3 


Making  the  balance  of  bad  debts  or  deficit  in  capital  • . . .  j£26,354  3  U 
And  the  remaining  amount  of  capital,  as  above  stated ....  ^^49,473    6  1 
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**  ComMriD^  this  statement  with  that  submitted  to  the  proprietors  on  Ist 
i)eeember  last,  it  will  be  seen  that  the  liabilities  of  the  bank  to  tne  public  have 
MB  diminished  nearly  jf200,000,  whilst  the  assets,  on  the  other  hand,  have 
men  materially  improved  in  character.  It  will  likewise  be  seen  that  the  imme- 
liate  and  contingent  liabilities  of  the  bank  are  now  short  of  Jt\S0,0i.)O, 
rhereas,  at  the  date  of  the  suspension,  they  exceeded  j£600fiOO, 

"  The  estimate  now  rendered  of  bad  debts,  materially  exceeds  that  of  De- 
cmbeib  last.  The  difference  arises  mainly  as  follows : — A  class  of  debts  was 
hen  reckoned  as  "Doubtful"  only,  but  in  order  to  provide  for  the  worst, 
bey  have  since  been  transferred  entirely  to  bad  debt  account. 

"  In  several  instances,  also,  the  estimates  of  certain  debts  have  been  written 
lown,  not  merely  to  the  presumed  value  of  the  securities  held  aeainst  them, 
mt  to  the  amount  of  offers  recently  made  for  the  securities,  and  rejected  as 
MODg  too  low.  Commercial  affurs,  moreoiver,  had  not  reached  the  lowest 
wint  of  depression  in  November  last,  when  the  former  estimate  was  made. 

*'  The  bad  debt  account  is  heavy ;  but  the  depreciation  in  the  value  of  all 
lescriptions  of  property  within  the  last  twelve  months  has  been  totally  un- 
sxamoled.  The  losses,  it  has  also  to  be  stated,  have  not  arisen  exclusively 
Mit  of  the  more  recent  operations  of  the  bank.  On  the  contranr,  a  large  pro- 
portion of  the  whole  has  oeen  written  off  debts,  which,  at  the  value  of  property 
ivear  or  two  ago,  were  considered  worth  the  price  then  placed  upon  them. 
Fbe  present  bad  debt  account,  therefore,  is  chiefly  the  eflects  of  a  revulsion, 
ffom  which  no  bank  in  England  has  e8ca|)ed. 

The  directors  have  to  state  in  conclusion,  and  they  do  so  with  much  satis- 
fiMtion,  that  the  confidence  of  the  public  in  the  bank  throughout  the  princi- 
pttUty  is  being  rapidly  restored.  The  circulation  of  the  bank,  in  the  course 
a  few  months,  has  nsen  from  j£7fiOO  to  .^£'20,000 ;  fresh  accounts  are  being 
mned  daily,  and  many  of  the  deposits  which  were  withdrawn  in  the  height 
H  the  panic  are  being  brought  back  again. 

"  On  the  whole,  therefore,  the  directors  look  cheerfully,  and  with  confidence, 
so  the  future.  The  result  of  their  exertions  since  Christmas  last  affords  them 
ground  to  hope  that,  with  the  hearty  co-operatiou  of  the  shareholders  in  pro- 
notinff  Uie  well-being  of  the  estabHshment,  their  property  will  eventually  be 
BBtiiefy  recovered.  The  steadily  increasing  business  of  the  bank,  they  have 
every  reason  to  believe,  will  enable  them,  in  the  com*se  of  next  year,  to  declare 
b  moderate  dividend  to  the  proprietors,  and  to  have  a  surplus  beyond.  In  the 
Mmtime  their  constant  efforts  shall  be  directed  to  realizing  securities  and 
tendering  their  assets  generally  more  available  and  productive. 

The  directors  who  go  out  by  rotation  are  Mr.  Christopher  Bentham,  and 
Hr.  Moss  Joseph,  both  of  whom  arc  eligible  for  re-election." 

After  the  reading  of  tlie  Report  its  recommendations  were  adopted,  and 
C800  voted  to  the  directors  for  their  services  during  the  ensuing  year. 


NORTHAMPTONSHIRE  UNION  BANK. 

The  directors  of  this  bank  held  their  half-yearly  meeting  on  Tuesday  (25th 
^iily)  last,  John  Nethercoat,  Esq.,  in  the  chair.  The  profits  for  the  half  vear 
mounted  to  j€l  1 ,161  48.  Gd.,  of  which  ^10,600  was  apphed  to  pay  the  dividend 
if  8#.  per  share,  j^325  IO5.  7d.  for  income-tax,  and  the  balance,  £^35  \3s,  \  \d., 
WMM  carried  to  the  next  half-year's  account.  The  guarantee  fund  has  been 
Dcreased  £d44  \Ss.  2d.  by  the  dividend,  making  it  ^42,402  3$.  3d.,  and  the 
■id  up  capital  j€234,902  3s.  3d. 


CUMBERLAND  UNION  BANK. 
The  Nineteenth  Annual  General  Meeting  of  the  proprietors  of  the  Cum- 
lidaiid  Union  Bank,  was  held  at  the  Green  Dragon  Inn,  Workington,  on 
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RAILWAY  DIVIDEND  PROSPBOTS. 


ThiuncUiy,  25th  July,  at  which  the  profits  were  announced  to  be  £ij^ 
6s,  \\d„  after  deducting  income  tax  and  all  losses  and  expensei,  ni  i 
dividend  of  j^l2  ]>er  cent,  was  declared,  payable  at  the  usual  time  (IstScft) 
and  the  surplus  profit  of  i^l,522  6s,  lid,,  ordered  to  be  earned  to  tb 
guaimntee  fund,  which,  with  interest,  will  then  amount  to  i£15>l6  Hi.  4^ 
making  the  proprietary  fiinds  of  the  company 

Capital  £BO,000   0  0 

Guarantee  fund  ..     15,946  11  4 

Together  ..       ..  ^£65,946  11  4 

In  place  of  jf20,000  originaUy  paid  by  the  shareholders,  at  the  nteofjflO 
per  share  on  2,000  shares. 

CALEDONIAN  BANK. 
At  the  Annual  Meeting  of  shareholders,  the  directors  repotted  tbt  tbe 
bank  continued  to  progress,  and  declared  a  dividend  of  eiffht  per  cent  on 
paid  up  capital  of  the  bank  (jf 125,000),  after  whidi  there  rennii 
^4,26o  7s,  od,  at  the  credit  of  profit  and  loss,  in  addition  to  tiie  gnmiierf 
fund  of  j^50,519,  declared  at  the  meeting  of  last  year. 


RAILWAY  DIVIDEND  PROSPECTS. 

We  take  the  following  observations  on  this  important  subjeii 

from  the  ^London  Weekly  Railway  Share  List,'  which  we  reooB- 

mend  to  our  readers  for  the  valuable  statistics  which  it  contains 

'*  Now  that  the  greater  part  of  the  meetings  of  the  dividend-paying  eoa- 
panies  are  over,  it  may  be  considered  appropriate,  and  possibly  mav  prow 
mstructive,  briefly  to  review  the  general  results.  Reduction  of  iifidal 
appears  to  have  been  the  rule,  and  the  maintenance  of  the  same  latei  of 
dividend,  the  exception.    In  no  case  has  there  been  any  advanee. 

"  The  following  tabular  statement  exhibits  the  rates  of  diridend  paid  doi^ 
the  last  four  half-years,  by  the  companies  referred  to : — 

Dividends  per  Cent,  per  Jtmms. 
1846.         1847.  184& 


SndHilf. 

IsC  Hilf. 

iBdBdf. 

Eastern  Counties   . . 

..  6} 

6 

4 

8 

7 

Glasgow  and  Ayr            • . 

..  7 

7 

6 

London  and  North  Western 

..  10 

9 

8 

London  and  South  Western 

91 

9 

8 

4 

4 

? 

7 

7 

7 

..  6.34 

6.d4 

6.34 

6.34 

York  and  North  Midland  . . 

..  10 

10 

10 

8 

York,  Newcastle,  and  Berwick 

9 

9 

9 

8 

"  The  South  Eastern  is,  therefore,  the  onlv  company  which  baa  wilirfsiaJ 
the  same  rate  of  dividend  for  tiie  past  four  half-years;  and  the  Eastern  Comtfiei 
and  Great  Western  the  only  two  which  have  paid  the  same  dividend  fcr^ 
first  half  of  1848,  as  for  the  second  half  of  1847.  A  lednelnofl  orf  pf 
cent,  has  been  made  by  all  the  others  for  the  past  batfiyiari  emA  hf  soMi 
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been  seen,  that  during  the  two  yean  referred  to,  there  have  been  reduc- 
B  amounting  to  3,  4,  and  even  4^  per  cent. 

''The  primary  cause  of  the  reduction  in  dividends  is  the  large  increase  in 
capital  now  made  chargeable  to  revenue,  and  the  comparatively  stationary 
dlition  of  the  traffic  receipts.  It  is  now  foimd  that  the  immense  outlay  of 
laat  few  years  has  not  been  attended  with  a  corresponding  increase  in  the 
sane ;  that  the  new  partners,  whatever  they  may  prove  hereafter,  have  done 
B  hiUierto  by  way  ol  contribution  to  the  general  profits ;  and  that,  although 
litted  to  a  participation  in  the  earnings,  they  have  not  done  their  part  m 
lacing  them.  The  result  is,  of  course,  a  general  reduction  in  the  rate  of 
dend  upon  all  classes  of  shares,  whether  of  original  or  subsequent,  creation. 
"Although  it  is  not  attempted  to  convey  an  impression  that  the  following 
e  is  concmsive  at  all  points ;  yet  it  serves,  in  some  measure,  to  give  an  insight 
I  the  proportion  whicn  the  revenue  has  of  late  borne  to  the  increased  capital, 

to  elucidate  the  causes  of  depreciation  in  dividends.  It  is  there  shown  that, 
ongh  by  each  company  a  large  additional  capital  has  been  received,  entail- 

aooner  or  later,  a  perpetual  onus  upon  the  revenue,  there  has  been  no  pro- 
tionate  addition  in  the  revenue.  Without  entering  upon  the  question  of 
Inetive  and  non-productive  capital,  and  without  speculation  as  to  whether 
le  new  lines  maj  or  may  not  ultimately  prove  equal  to  the  old  ones,  the 
lit  for  the  time  is,  that  the  following  companies  have  raised,  in  one  twelve- 
itb,  no  less  than  j£12, 138,953,  upon  which,  to  pay  dividend  at  the  last 
Mtid  rates,  will  require  the  annual  sum  of  ^802,280 ;  and  that  the  increase 
beir  gross  traffic,  as  compared  with  the  corresponding  half-year  of  1847, 

•mounted  to  ^50,92/  only.  Supposing  the  lines  to  be  worked  at  an 
nditure  of  50  per  cent,  on  receipts,  the  additional  net  profit  for  the  year 
Id,  therefore,  be  .€250,927  also ;  or  the  same  amount  as  the  increased 
•  receipts  for  the  half-year,  while  the  additional  annual  demand  upon 
nxnt,  in  order  to  maintain  the  present  rates  of  dividend,  would  be  j£802,280. 


CONTIUIST, 

CoBi«qiieiil 
ioomed 

nl«  of 

TiaOpneodpta  oft^ 
pa«t  lulf-jHf  ©om- 
pind  witb  tbi  eorra-' 

at  Western  t» 
sgow  ami  Ayr          • .        ■  * 
tern  Countiea 
don  ami  !^orth  Western 
dou  aMd  South  Western, 
don,  Bii^toii^  &  SouAOwi 

IVSld     tM  mm 

k  MBii  NorQi  1f!a1iiiid< , 

^  721,327  ' 

1,143,990 
2,y-^i^74G 

607,850 

1,142,437 
1,281,970 

50,492 
17,959 
45,769 

235,419 
70,541 
13,204 
83,990 
72,430 
102,557 
1  n'V'>L'^» 

24,640 

51,968 
1,108 
1^375 
21,335 
22,m 

tUM  GcABANTXX  SociKTY,  at  ita  last  annual  meeting,  declared  a  divi* 
I  of  6  per  cent .  on  the  paid-  up  capital ;  and  much  tatiafaction  waa  eiqirened 
m  iteMy  progress  which  the  society  had  made. 
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NOTES  OP  THE  MONTH. 


The  Transfer  Books  at  the  Bank  of  England  will  shut  for  the  October 

dividends  as  foliows : —                shut.  open. 

Septemher,  1848.  Octoher,  lJ^4f*. 

Bank  Stock  Tuesday,     12th    Tuesday.  V,^ 

3  \)er  Cent.  Reduced  Tuesday,     12th  ....  Thundav.  liHh 

.'H  per  Cents  Wednesday,  13th    Wetlneaiiv,  l!<th 

Long  Annuities  Tuesday,     I2th    Thursday,'  194 

Annuities  for  terms  of  years  .  •  Tuesday,     12th  ....  Thursday,  l!fth 

Banking  Hours. — The  majority  of  the  west-end  bankers  have  agrtedto 
close  at  four  o'clock  for  counter  business,  on  and  after  the  1st  October  next, 
so  as  to  conform  to  the  practice  adopted  by  the  city  bankers  since  the  moidi 
of  Mav  lajtt.  We  arc  sorry  to  find  that  all  the  west-end  bankers  hare  vA 
agreed  to  adopt  the  plan,  which  has  been  found  perfectly  successful  in  the  olf. 

Bank  of  Bengal. — By  a  letter  dispatched  from  Calcutta,  3rd  Jnlf, 
18-18,  wc  learn  that  Mr.  Charles  Hogg,  secretar}*  to  the  Bank  of  Bengal,  1m 
resigned  that  office  on  the  29th  June,  for  the  purpose  of  connecting  nimidf 
with  a  highly  respectable  firm,  long  and  largely  interested  in  the  Liverpool, 
London,  and  Calcutta  trade.  Mr.  Hogg  is  known  as  a  highly  talented  m 
and  brother  to  Sir  James  Weir  Hogg,  Bart.  We  hope,  in  an  early  nombo', 
to  give  a  portrait  and  memoir  of  the  retired  secretap*,  who  held  his  post  itam 
a  period  of  unusual  commercial  difficulty.  An  active  canvass  had  commenced 
on  the  very  day  of  Mr.  Hogg's  resignation,  but,  at  the  date  of  the  mail  \emif, 
no  person  had  been  ap))ointed,  though  nimour  assigned  the  post  to  Mr.  BohL 
Castle  Jenkins,  late  of  the  house  of  Thurbum,  Acraman  and  Co.,  of  this  city. 

Alleged  Fraud  dy  a  Banker's  Clerk. — On  the  2nd  August,  nlU 
Francis  Charman,  one  of  the  cashiers  in  the  banking-house  of  Barclay,  Benn, 
Tritton  and  Co.,  in  Lombard-street,  was  brought  un  before  the  Lord  Mayor  is 
the  custody  of  Daniel  Forrester,  the  officer,  charged  with  having  stden  a  Bsik 
of  England  note  for  .t'lO,  the  property  of  the  firm.  Mr.  Mullens,  of  the  flra 
of  Bush  and  Mullens,  solicitors  to  the  Committee  of  Bankers  for  Protectioa 
against  Forgeries  and  Frauds,  attended  for  the  prosecution.  Mr.  Wilhsm 
Deane,  clerk  to  Messrs.  Barclay  and  Co.,  stated,  that  on  the  24th  Julv  a  Bsak 
of  England  note  for  £\^,  and  numbered  and  dated  61321,4th  April,  1848, mi 
in  his  liands  in  the  house,  and  he  entered  it,  together  with  other  notes  iiliidi 
he  received  on  that  day.  He  made  the  entr}*  mm  the  note  itself,  and  d^ 
posited  it  with  the  other  notes.  Mr.  James  B.  Cavalus,  also  a  clerk  in  the 
house,  said  he  recollected  having  made  the  balancing  of  the  notes  on  the  diiv 
in  question,  and  having  found  the  balance  short  by  ^10.  He  bad  examiael 
the  books  himself,  and  taken  the  particulars  of  the  whole  of  the  notes  received, 
and  he  accounted  for  all  with  the  exception  of  the  £\0  note.  No.  61321.  IV 
prisoner  was  one  of  the  cashiers,  and  had  access  to  the  bank-notes.  Mr.  R- 
Bcvan,  a  |)artner  in  the  firm  of  Barclay  and  Co.,  stated  that  he  had  on  doi 
morning  spoken  to  the  prisoner  on  the  subject  of  the  missing  money,  and  toU 
him  that  he  was  suspected  of  having  taken  it.  At  first  the  prisoner  denied  dot 
he  was  the  guilty  person,  but  upon  being  afterwards  told  that  the  £W  Mto 
had  been  traced  to  his  brother,  he  said  it  was  of  no  use  to  denv  it  any  lonfer, 
and  he  confessed  that  he  had  taken  it.  No  promise  at  aU  had  been  made  to 
him.   The  prisoner  was  committed  for  trial. 

Savings'  Banks.— On  the  25th  August,  ult.,  the  Cbuoellor  of  the  £^ 
chequer  obtained  leave  to  bring  in  a  bill  **  for  regulating  theliabilitvof  tniito« 
of  savings'  banks,  and  for  providing  for  the  ap|XHntment  of  niolon  of  tV 
accounts  of  savings'  banks.^ 
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iMonetarp  inttUistntt. 


REVIEW  OF  THE  MONEY  MARKET  FOR  THE  MONTH  OF 
AUGUST,  1848. 

?Bm  general  tendency  of  the  transactions  of  the  month  of  August  has  been 
omras  decline  and  circumspection.  There  has  certainly  been  no  marked 
Iqpreciation,  nor  the  prevalence  of  any  distinct  precaution,  but  the  general 
ihMiyation  is  nevertheless  true. 

ConsoU  have  fluctuated  between  87i  and  S5i,  and  Exchequer  Bills  have 
yndnally  come  down  from  38  to  28.  In  the  Railway  market  Uie  dealers  have 
mat  Tery  much  at  the  mercy  of  the  half-yearly  meetings,  and  we  are  not  sorry 
o  obaerre  that  the  result  of  most  of  these  meetings  has  been  such  as  to 
Bpress  the  holders  of  railway  property  very  strongly  with  the  conviction  that, 
Aar  all,  a  railway  company  is  only  a  shopkeeping  concern  on  a  large  scale, 
ad  that  to  obtain  the  pounds,  it  is  more  than  ever  essential  to  take  care  of 
Iw  jpence. 

The  French  Loan,  to  which  we  alluded  in  our  last  review,  hat  been  sub- 
Onbed,  vei^  much  to  the  justifiable  surprise  of  most  people,  entirely  out  of 
Rraneh  capital. 

Our  own  Chancellor  of  the  Exchequer,  informed  the  house,  on  the  25th 
Lngiut,  that  he  also  wants  a  loan  for  <£2,000,000,  and  he  proposes  to  take  an 
iflt  which  vnll  authorize  either  the  issue  of  Exchequer  Bills  or  the  creation  of 
todc  for  the  required  amount.  Unless  he  uses  great  exuedition,  we  do  not 
faink  he  will  find  it  expedient  to  interfere  with  his  own  bills  in  the  market  by 
Mrnsing  the  supply.  We  should  rather  suppose  that  a  funding  operation 
mid  suit  the  times  better  than  one  of  the  opposite  character. 

If  be  sells  Consols,  he  will  certainly  not  sell  them  at  89 — the  price  he 
Muned  for  the  Irish  Loan.  The  scrip  of  that  speculation  has  left  behind  it 
way  unpleasant  reminiscences,  and  we  are  disposed  to  fear  that  Sir  Charles 
Ifbod  has  had  the  imprudence  to  postpone  his  announcement  until  a  conjunc- 
Mre  at  which  a  borrowing  minister  will  have,  as  well  the  recollections  of  the 
part  as  the  difficulties  of  the  present  to  contend  with.  He  should  have  tried 
Bi  hand  in  the  market  five  weeks  ago,  when  Consols  were  at  89  and  looking 
qp  to  93. 


THE  STATE  OF  TRADE. 

Rn  aobjoined  figures  will  convey  a  gratifying  impression  of  the  state  of  the 
ht  manufacturing  dictricts,  especially  if  the  comparison  is  carried  back  into 
he  month  of  June.  The  more  recent  accounts,  however,  are  less  favourable, 
nd  the  sinister  infiuence  of  the  doubtful  harvest  has  sJready  begun  to  pro- 
tare  an  effect  upon  the  Lancashire  interests. 


Mill*. 

SOth  June,  1848.    18th  July. 

forking  full  time  .135  . .  167  . . 
farkinf  short  time  43  . .  27  . . 
topped  work  ....    25  17 


Work  people. 
aSndAug.  SOth  June.     18th  July.  SSnd  Aug. 

181  . .  29,745  . .  34,891  . .  36,823 
18  ..  6,274  ..  3,345..  2,869 
11  ..    8.403  ..    6,497..  5,008 


203         211       210      44.422      44,633  44,700 
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MONTHLY  SITMICABT. 


THE  CORN  TRADE. 
The  Gazette  averages  for  England  and  Wales  have  been : — 

Weeka  Weekly  Six  Weeks* 

ended,  Qn.  sold.  average.  arerage.  Doty.  UHtTtB. 

1848.  t.    d.  a.    d.  »,    d.  t.  i. 

July  15  113,478  ..    49    1  47  11  10  0  ..  8510 

„     22  ..    107,455         48  11  ..    48  2  9  0  83  8 

„     29  105,400  ..    47  11  48  4  ..    „  „  ..  83  8 

Aug.     5  128,466  ..    49   5  48  9  ..    „  „  ..  78  7 

„     12  145,792         50  11  49  2  ..    8  0  75  3 

„     19  ..    136,324         51   0  49  6  „  „  ..  7111 

These  figures  already  be^n  to  exhibit  the  incidence  u^on  the  mizkctrf 
the  bad  weather.  The  following  comparison,  however,  of  pnces  at  Ifiikljie 
on  th&2l8t  July  and  25th  August  (1848),  will  better  assist  us  in*  trMinftk 
elevation  of  price  from  the  lowest  point,  thus : — 

2ltt  My,  1848.       2Sth  Aug.,  1848. 

Wheat,  Essex   47t   55$. 

„     Dantzic  5U.         ....  61t. 

Indian  com    30f .         ....  34f . 

Taking  all  the  circumstances  into  account,  Hht  moderation  of  these  cnhilB^ 
ments  does  considerable  credit  to  the  patience  and  circomspection  of  tbscn 
trade.  There  can  no  longer  be  any  doubt  as  to  the  fact  of  a  deficiwMy,  mm 
or  less,  in  the  kinds  of  human  food  procured  from  the  harvest.  Tbe  ^pBite 
as  the  extent  of  the  deficiency,  is  a  matter  still  very  much  involved  m  Mi* 
jecture.   Up  to  the  present  moment  the  state  of  the  com  seems  to  be  tla^ 


is  an  intermixture  of  bad  fields  with  good  ones,  alniost  in  all  parts  of  Ai 
country ;  (3)  that,  as  a  general  rule,  the  grain  crops  in  the  aonthem  ciMiliB 
have  been  more  injured  by  the  bad  weather  of  the  last  five  or  aix  vednte 
the  crops  in  the  north ;  and  that,  almost  without  any  great  c  irqirini  Ai 
farmers  on  the  southern  side  of  Northampton  have  carried  their  shcunia 
very  indifferent  condition ;  (4)  that  the  potatoe  disease  haa  already  ss  it 
invaded  the  produce  on  this  side  of  the  channel,  aa  to  destroy  wonmkm 
between  a  third  and  a  half  of  the  entire  produce  of  that  root« 

In  mitigation  of  these  facts,  we  must  bear  in  mind,  that  in  Trrlnti* 
least,  there  has  been  an  enormous  extension  of  the  sur&oe  cnT  land  subfUli 
to  potato  culture  in  1848  over  1847.  The  increase  is  said  to  be  tsmkft 
fourfold.  Sup]>ose,  therefore,  that  out  of  a  fourfold  quantity  three  psartsflt 
lost,  there  will  still  remain  as  many  potatoes  as  were  available  last  year.  IkR 
is  then  a  luxuriant  barley  and  oat  crop  on  the  ground  thia  leasoii ;  an^ 
there  is  tbe  unusual  reserve  of  old  com  in  the  hands  of  the  fimen^  wbstsi* 
it  may  amount  to. 

Upon  these  data  there  is  scope  for  much  diversity  of  Aimfbini^ 
ourselves,  we  prefer  to  say  httle,  not  becanse  we  have  no  opinkw  to  opM 
but  because,  upon  a  question  as  yet  purely  speculative,  it  wonld  be  siw^ 
prudent  to  give  utterance  to  apprehensions  which  may  pontUy  turn  orttski 
over  done. 

It  is  imdcrstood  that  orders  to  some  extent  have  already  been  dnpilBkii 
to  the  United  States,  where  the  harvests  are  most  abundant;  nd  ahD  lijh 

com  districts  of  the  continent,  where  there  is  not  the 
but  still  a  reserve  available  for  exportation. 
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BANK  OF  ENGLAND. 
The  Bank't  returns  have  been  :— 

LIABILITII8. 


Date. 

Public 

PriTtte 

Total 

TMal 
LiabiUtiea. 

CiwnUtlon. 

Deponts. 

Depodti. 

Rett. 

inr  15 

20.29  . 

.  2.62 

. .  ll./O 

1  A  on 

14.32    . , 

3.49   . . 

38.12 

.  22 

20.16  . 

.  2.41 

11.37 

13.78  .. 

3.50  .. 

37.45 

.  29 

20.06  . 

.  2.39 

..  10.83  .. 

13.22  .. 

3.57 

36.71 

w.  6 

19.80  . 

.  2J8S 

•  •    9.97   •  • 

12.85  .. 

3.60  .. 

36.26 

r  12 

19.35  . 

.  3.83 

9.44 

13.27  .. 

3.60 

36.13 

,  19 

19.41  . 

.  4.54 

..    8^7  .. 

13.11 

3.61    . . 

36.14 

A8SST8. 

BoIUonin 

Bullion  in 

DMt. 

PriTtte 

Banking  De- 

laane  De- 

Total 

Total 

IMS. 

Secoritiea. 

Securitiet. 

partmant* 

partment. 

BnUion. 

Aaaata.  ' 

If  15 

13.21  . 

.  10.64 

9.12 

5.14 

14.26 

38.12 

22 

12.81  . 

.  10.53 

9.07 

5.04 

14.11  .. 

37.45 

29 

12.52  . 

.  10.48  , 

..    8.76  .. 

4.95  .. 

13.71 

36.71 

5 

12.46  . 

.  10.40 

..    8.70  .. 

4.69 

13.39 

36.26 

12 

12.46  . 

.  10.30 

..    9.20  .. 

4.16 

13.36 

36.13 

19 

12.46  . 

.  10.31 

..    9.06  .. 

4.31  .. 

13.37 

36.14 

Bo  lonir  at  the  Bank  accountt  present  results  like  these  it  is  scareely  to  be 

•eted  uat  the  directors  will  raise  the  rate  of  discount. 

When  the  rate  was 

leed  from  4  to  3),  on  the  15th  June  last,  the  private  securities  were 
l»600,000.  On  the  19th  Ausust  these  were  ^10,310,000.  It  is  plain, 
nefote,  that  the  reduction  of  the  15th  June  did  not  overtake  the  reduction 
1^  had  taken  plaee  in  the  open  market,  for  if  the  Bank  rate  had  been 
Mpm  than  the  term  of  discount  in  LfOmbard  Street,  the  consequences  would 
I  been  immediately  apparent  in  the  increased  quantity  of  the  private  sccu- 
Mm  For  the  last  week  or  two  the  tendency  of  these  securities  has  been 
nds  diminution ;  and  so  long  as  this  is  the  case,  it  would  be  a  whimsiod 
qr  on  the  part  of  the  directors  to  widen  the  gulph  between  their  own 
tindiment  and  the  kind  of  business  they  desire  to  cultivate. 
We  are  of  course  reasoning  upon  the  basis  of  1844.  Apart  from  that  basis, 
dicmld  like  to  see  a  bye-law  against  the  Bank  ever  discounting  at  less  than 
w  emat.  The  drain  upon  the  bullion  continues,  but  only  to  a  limited 
nk :  we  believe  that  the  demand  is  principally  for  the  interior  of  Germany, 
tbat  the  export  is  mainly  in  silver.  The  reserve  of  the  banking  depart- 
it  is  at  a  very  satisfactory  figure.  In  the  general  market  the  rate  of 
me  on  first  class  3- months  paper  may  be  called  at  from  2}  to  3i  per 
Up  siftd  there  cannot  be  said  to  be  any  great  shyness  in  passing  respectaole 
fiestions. 

Hie  foreign  exchanges  have  somewhat  given  way  since  we  last  wrote, 

^  2Ut  July.  25lh  Aug. 

Hamburgh  ..  1312  ....  13*9^ 
Paris    25*45       ....        25  35 

upon  both  these  places  the  arbitrated  prices  of  bullion  are  so  far  against 
land,  as  to  cover  the  expense  of  sending  the  precious  metals.  Upon  New 
k  the  last  advices  gave  a  result  of  0*33  per  cent,  asainst  this  countiy ;  but 
k  npon  the  intrinsic  par  of  109.   The  real  and  influential  par  is  not  more 

10^,  so  that  a  declme  of  a  further  3  per  cent,  must  take  place  at  New 
k  before  it  would  be  profitable  to  remit  specie  from  this  side  of  the  water. 
,  aearoely  to  be  expected,  however,  that  any  further  shipments  of  bullion 
bo  aade  1^  Ae  Americans  to  this  country  at  present. 
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Sanit  ol  d^nglantr  mttUi^  Betujnts* 

poniunt  to  the  Act  7th  and  8th  of  Victoria,  cap.  3S,  for  the  Weeks  ending  u  follows. 


ISSUE  DEPARTMENT. 


1848.      1  1848. 
July  2*2nd.  i  July  sgth. 

1848. 
Aug.  5th. 

2848. 
Aug.  12th. 

1848. 
Aug.  19th. 

27,451,560 

27,063,340 

26,690,315 

36,693,925  j  26,763,645 

(debt  

nd  bullion   

11,015,100 
2,98i,y00 

12,123,761 
1,327,799 

11,015,100 
2,984,900 

11,918,073 
1,145,267 

11,015,100 
2.981,900 

11,670,223 
1,020,092 

11,015,100  11,015,100 
2,984,900  2,964,900 
11,756,604  11,873.485 
937,331  890,160 

27,451,560 

27,063,340 

26,690,315 

36,693,925  1  36,763,64s 

BANKING  DEPARTMENT. 

irita  (including  Ex- 
lavingx'  Bank9.Com- 
i  of  National  Debt, 
cod  Accounts)  .... 
ita  

18(8. 
July  22nd. 

1848. 
July  29th. 

1848. 
Aug.  5th. 

1848. 
Aug.  12th. 

1848. 
Aug.  19th. 

£ 

14,553,000 
3,406,611 

2,410,857 
11,376,888 
1,1 2;,  125 

£ 

14,553,000 
3,506,556 

2,303,143 
10,835,797 
1,117,335 

14,553,000 
3,599,152 

2,888,368 
9,968,628 
1,1U9.9U 

14,553,000 
3,605,443 

3,832,141 
9,440.513 
1,088,024 

14,653,000 
3,608,790 

4,546,098 
8,575,809 
1,101,209 

32,96(),481 

32,315,831 

32,119,062 

33,519,130  1  33,383,906 

aeeorities  (including 
&ea    

1 

12,807,546  !  12,522,735 
11,090,948  '  ll,027,SiS 
8,410,840  !  8,118,990 
657,  N7  1  6*6,764 

12,462,735 
10,951,788 
7,998,200 
706,339 

13,463,736  1  13,463,735 
10,857,119  10,862,959 
8,538,300  1  8,450,310 
671,066  1  607,9<» 

32,966,481  >  32,315,831 

32,119,062 

38,519.130  1  33,363,906 

1 

Cl)t  €ircl)anffetf. 


July  28th. 

August  4th. 

August  11th. 

August  I8th. 

August  26th. 

12  2i 

12  2^ 

12  2^ 

13  3 
13 

18  8 

13  2  'i 

12  3 

12  2\ 

13  3i 

13  34 

25  80 

25  80 

36  80 

36  80 

13  \2i 

13  10$ 

13  10 

13  10 

13  91 

25  4.5 

25  45 

25  35 

25  35 

85  40 

25  75 

25  75 

25  80 

25  85 

25  80 

25  80 

122 

121  i 

1213 

131^ 

11  50 

13  0 

11  30 

11  50 

13 

11  80 

4.Hi 

44 

43i 

uk 

4il 

48 

48 

48i 

48i 

481 

31  45 

31  45 

31  50 

31  50 

31  46 

25  90 

36  0 

36i 

36$ 

374 

374 

384 

63 

51* 

6li 

6li 

52i 

62 

61J 

6*4 

53 

3  months 

Sbort  . 
nonths. 
ditto... 

itha'..! 
IHiD  ... 
itto  ... 
itto  ... 

u  

>  

0   

to!!... 
>.  

to  

to  

Iqra'date 


M^gndM  Appendix,  September,  1846. 
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Sank  of  enjaflanU  mttUjs  ^ttuxm* 

«aant  to  the  Act  7th  and  8th  of  VictorU,  cap.  3«,  for  the  Weeks  ending  u  foUowt. 


ISSUE  DEPARTMENT. 


2848.      1  1848. 
July  2-2nd.  .  July  syth. 

1848. 
Aug.  5th. 

1848.  1848. 
Aug.  12th.  1  Aug.  19th. 

37,431,560  I  27,063,340 

26,690,315 

£        1  £ 
26,693,925  1  26,763,645 

11,015,100 
2,981,900 

12,123,761 
1,3-^7,799 

11,015,100 
2,984,900 

11,918,073 
1,145,267 

11,015,100 
2,981,900 

11,670,223 
1,020,093 

11,015,100  11,015,100 
2,984,900  2,984,900 
11,756,604  11,873.485 
937,331  ,  890.160 

27,451,560 

27,063,340 

26,690,315 

26,693,925  1  26,763,645 

BANKING  DEPARTMENT. 

ital  

(includin;^  Ex- 
its' Bank.«.  Coin- 
National  Debt, 
Accounts)   

1818. 
July  22nd. 

1U48. 
July  29th. 

1848. 
Aug.  5th. 

1848. 
Aug.  12th. 

1848. 
Aug.  19th. 

14,553,000 
3,40S,6l 1 

2,410,837 
1 1,376,898 
1,127,125 

JH 

14,553,000 
3,506,556 

2.303,143 
10,835,797 
1,117.335 

14,553,000 
3,599,152 

2,888.36s 
9.968,628 
1,109.914 

14,553,000 
3,605,443 

3,832,141 
9,440,513 
1,088,024 

14,553,000 
3,608,790 

4,545,099 
8,575.809 
1,101,209 

32,966.4S] 

32,315,831 

32,119.062 

32,519,120  1  32.383,906 

untie*  (including 

12,807,546 
11,090,948 
8,410.840 
657,147 

12,523,735 
11.027,342 
8,118,990 
616,764 

12,462,735 
10.951,788 
7,993.200 
706,339 

12,462,735  1  12,462,735 
10.857,119  '  10,863,959 
8,528,200  .  8,450,310 
671,066  1  607,9<» 

32,966,481  '  32,315,831 

32,119,062 

32,519.120  1  32,363,906 

1 

Cl)t  eFtljangrtJf. 


July  28th. 

August  4th. 

August  11th. 

August  18th. 

August  25th. 

mthA 

12  3i 

12  2^ 

12  2k 

13  2 
13 

12  3 

t  *!! 

12  2  'i 

12  3 

12  2} 

12  2i 

13  24 

ths.. 

25  80 

25  80 

25  80 

25  80 

». . .. 

13  12i 

13  lOj 

13  10 

13  10 

13  91 

25  43 

25  45 

25  35 

25  35 

25  40 

25  75 

25  75 

.... 

25  80 

23  83 

25  80 

25  80 

.... 

— 
123 

121* 

121} 

131^ 

11  50 

13  0 

11  20 

11  50 

12 

11  20 

43i 

44 

43} 

uk 

Jii 

48 

48 

48i 

48i 

31  43 

31  45 

31  50 

81  50 

31  45 

23  90 

26  0 

36i 

m 

37i 

374 

3^4 

iUte 

52 

51i 

5^ 

5li 

62J 

52 

5lJ 

52 

rcitiif  Appendix,  September,  1846. 


Pursuant  to  the  Act  7  SfS  Victoria^  e. 


fjf^  the  LoKDosr  Gjoittb. 


Bank 


1  Andaver  Bmk 
fl  iUfafbr^  Bulk..  

3  Ajkham  Bank  ....... 

4  Ayletbury  Otd  Bank  . .  . 

6  Ikrastji|.li  i'-nnk   I 

7  Banngatokt:  luid  Ddihaia  Bank*, 

8  Bedfora  Bonk  

t  Bedfivrtt  mil  BedlbrdpfaiK  Bank  . 

.10^  Sitttfi^SiMi^  ti 

14  BliAdford  Bank  

II)  BpgtDn  Bank — Gar  fit  nnil  Co.  , .  . , 
Ifi  BoitQii  Bonk^ — Gee  uid  Co,  ...... 

't:f  ']ri|d||#llitM  SiSlC     «^    «  w  >  ■ .  * 

19  Brofdcj  and  Bi 

20  Buckinghani  Bank » ^ .  *  ■  t  * «  » i     i . 

21  Bury  imd  Suffolk  Baak  

BiiiitjiLi'v  1  jjiiik   . , 

Bjmbitry        IWk  ,  

lAjiili  (  Uy  Biiiik  

Hedfcrdiiliire  LeigfatOD  BuifiLrd  Bk 

UriMntOldBiiik' 

Brecon  Old  Bank 
Brighton  Union  Bonk 

30  Bnrlinu^on  (mil  DrimeW  B«iik 

31  Bun  ^^r.  Kdrtmnd'fl  Bank.. 

32  Bt-omagrifve  Bank  , . 

33  CunbridfeBiiik— Mordook&SoD*s 

34  Cuubridfc  ud  Cui1irii%n|iln  BL 

35  Canlerfaorj'  Biaib  #9  ^  «^  m  « . 
3G  CanntiibeD  Bti^        i«  «i  1. 

3r  CbntMy  Bank   « , « 

3S  Cglcbester  Bank  

39  D^ldM  !^t<T  and  Earn  Bank 

40  CMmifih  Brink.   

41  Coventry  Bank 
ii  €%  Bttik,  ~ 
iSWetiBuik 

44  CWitcburch  Bank. , 

45  C^fdiffBank  ...... 

4S  Chepitow  Old  Bank 
47  Dprby  Battk— Meun.  Eraili 

4B  Derbf  Bank — Smith  and  Co  

49  DEFhy  Old  Bank   

30  Derua  ind  Wiltibirc  Buik  

ftl  J^m  Bwk  • .  i. « ^ . ,  > . . . ,  4.  I, , . , « , 


22 

23 
24 
2b 

M 
2» 

28 
211 


£  I 

17,751  i 
11349 

5,854 
4B,1&1 

17,182 
24,730 
34,218 
8,515 
1S,&»7 

23,095 
]B,132 

9,723 
75,069 
15,101 
10,0^ 
48,277 
S0,7I7 
29,(157 
82,362 
43,457 
55.153 

4.572 
36,829 
38,gl6 
12,676 
68,271 
33,794 
12,745 

3,201 
16,799 
25,744 
49,916 
93,671 
23,597 

3,436 
25,082 
48,704 
49.809 
12,045 
21,527 
77,154 

2,840 

7,001 

9.3S7 
13,332 
41,304 
£7,237 
20,674 
10t657 
77,400 


AVERAGE  aliom 


Jiif  i,  j 

X 

'0,514 

8  I 

7i9^ 

St  JT" 

£8,9J3 

p ■ / V 

ic  no 

45, ^9^ 

9>*'* 
16  tSf 

16,  C46 

f 6, 178 

10. 1 

j»  / 

6.CU 

1 1, 164. 

(*i?35 

'3t*53 

13,0*5 

!■*    CI  A 

35i53<^ 

1 1 , i  96 

1 1 ,075' 

^,  1 11 

6,1'? 

^7i4^5 

Vi , IV7 

*  A I  i 

I*, 330 

,  1  (Ait 

6, 490 

48,76^ 

a  1 2 

t8,|j9 

if ' 

I7»74^ 

i^>54*' 

&3j4-** 

14, S»6 

37j4^i 

35,*" 

2 ,  j66 

*,  r*^ 

-^i4l8 

-  >«3 

19, 15* 

•  *  *  '  '  ^ 

*  ^  *57^ 

54>  7* ' 

£f  Ado 

^5*917 

*t43' 

3,115 

14,019 

1 4      1  ^ 
4  /  y  Q  i  7 

^7f  3199 
46,400 

10,041 

45,«7v 

i6»405 

'4>5^ 

14,  III 

1jI79 

3-*7J 

3i7n 

lfir4J7 

30,815 

3«t3*S 

3Ui'5': 

3^»*7J 

j3,o« 

7,368 

7»7i* 

>7>?^^ 

itS33 

68,365 

1,7^ 

5-47* 

5.75J 

5»9^9 

S»93* 

14,469 

'ip8*l  J 

ii,4«| 

*3.835 

18,J36 

a9,iiD 

aj»9*J 

so, 688 

10*71* 

10,467 

10,379 
54»Sf« 

"Of  1*1 

WSKLY  REtURKS  OP  BANKS 


OF  tBBVt. 


»rt*mk  

mr  Old  Bank  

mwiB  Bmk:   , . 

y&ag  Bmk  , 

loD  Bonk  &  Blcitf 

B  B;mk,,  

iii[i3  Biuk  +  , 

iog  Bauk  . . . ,  

im  £alf^K«[W]M7  &  Enid 

vd  Btiikr  ,  7 

km  B^nlt— Hardy  &  Co. . . 

pi  Old  Bank  _  . 

■d  City  md  County  B^mk . . 
d  find  Ware  Bank    ....  . . 

KiogBton -upon* Hull  Bank 
jdcm  Town  &  CountY  Bank 

tBMik  


-d,  Rou,  &  Arcbeofidd  Bk. 

I  Bank  . , . . ,  i .  p  .  J 

I  Ife  Necdham  Market  Bank 

L  Bank    .  j 

1  ud  RaduorBhirc  B^k  . . , 

aBuik   .J 

boRraff  h  Old  Bonk  


•#•»  ■#  lit  t« 


7alnfi  Bank  , 

ft  Bank, ,  . ,  , ,  

DM  Bank  


ink 


reryBank  8t 
orongh  Bank 
itoii  Bank  ....  . . 

leg^  ind  Lin  a  'In^l  >  i  n- 1 1  ^iik 
ligtfl  and  Norfolk  Bank  . . 

Aeld  Bank   

gtree  Bank   . 

uraghBukk 

mft  NortiiWUtdi.  NrfrBk. 

illubire  Bank 

Bank  

tithsh.  A^ricuL  &  C^>to,  Bk. 

uth  Old  UiMxk  ...... 

uthfiMre  NswiiqrtOld  Bask 

Suk  

;  ind  Sleaford  Bank 

J  Bttnk  , , , . 

nt  Bank 


£ 

49,807 
112,280 
53,3^ 
69,637 
37,894 
24,293 
6,977 
14,202 

6,322 
19,401 
14,524 
30.372 

3B,03B 

22,ZU 

19,970 
5(5,591 
5,778 
23>S42 
38,764 
27,625 
21,001 
BO.  GOD 

2G,05fl 
9,000 
21,825 
i4,663 
9,192 
5,624 

37.459 
32,322 
44,836 
32,786 
100,342 
32,045 
7>359' 
5,039' 
12,817 
13,017 
irj,7G0 
7,S02 

19,073; 
12,490 
10,006' 
ll^.GSSi 
29,335 
16,385 
8,600, 
£8,788 
61,615 
36,787 
23,098 
^\ 

mam 


£ 

4 1 347 

4i»Ji 
11,105 
11,604 
>9*47o 
'4*131 
15,883 

38,6+0 
4f503 

^'4,345 
3,391 

19,5^8 
39,001 

S>HS 

34.395 
i j , i04 

17,448 
?o,47S 
85,694 

i4iS'i 
6,410 

iOt3U 

«S*S77 

5*351 
ii,79* 

2i,ii3 

i4i73^ 

7*7^7 
10,163 

45ii<7 
10,197 
i6«66o 
AilOl 


9,d6[ 
38,079 

85,175 
46,864 
40, 156 
^5.034 
i7»9ii 
4i4io 
iip^33 
4.5** 
5-iS« 
3  J  934 
1^547 
11,106 
io,ni 
14*840 

Hi  3^1 

18,466 

38,6^5 

4i86s 

34in* 

«9,ii3 
18,514 

64,910 

&t739 

7,iB9 
19,013 
37,304 

^*937 
5,  i6S 

48 » 749 
35,919 
ij,«45 
18,641 

'9i903 
84,011 

^j7I7 
35*771 
13 1 767 
9p5*3 
5i3^9 
11,465 
7>i78 
Si  100 
13.081 
13*015 

H,4^5 
8,240 

»9.594 
41,780 

io,433 

i*t70S 

1*>^ 


£ 

10, i8j 
38,516 
85,446 
48,187 
39*875 
26,503 
16,860 

5 1*590 
10,961 
4,880 
5,183 
3tS5i 
11*713 
10,146 

19*7*6 

H*44* 
18,938 
39ii7t 
4*7^9 
11,131 

33,^44 

10,040 

i8,<7o 

9,4^6 
13,144 

7,183 
18,791 

35,  7^^^ 

^,574 
5,081 

51,417 
3-, 719 

^3,^97 

^9.5^3 
10,165 
83,588 

3,4" 

3^,665 
13*130 
9*387 

5*175 
9,714 
7*97fi 
4»9S5 
13,031 
Hi975 

8,oiS 

19*073 
43*9co 
11,095 

>7*JJ4 

M 


£ 
ic,oS6 
38,54s 
S5.155 
47,108 

39 r 778 

36,53q 
i9ifi*7 

5*3^S 
10, 81a 

4,87a 

5,337 
3,438 
11,007 

*«»i33t 
19*555 

i4i roi 
14*305 
18,079 
37**44 
4,9-* 
31,005 

33.1+5 
10,194 
18, 111 

66,053 

5J80 
17,849 

34*47* 
6,3*0 
5  J  093 
47*99t 
35i3<5l 
14.144 
19,910 
10 , I 1 I 
80,585 
14,050 
5i744 

38,4^3 
13^403 
9,^45 
5,177 
10,044 
7.661 

+.«95 
13,050 

33,485 
13,141 
7,848 
i7»7s?t 
41.940 


WEEKLY  RETURNS  OF  BANKS  OF  ISSCE. 


NAME  OF  DANK. 


IAathorifted 
I  iMue. 


112  Norwich  and  Norfolk  Hank  

in  Nottinfrhain  &  Nottiiighaiiish.  Bk. ! 
Ill  Nuncuton  Hank   

115  Naval  Bank,  Plymouth   j 

1 1 6  New  Sarum  Bank   ' 

117  Nottingham  Bank   ,1 

118  Oswestry  Bank  I 

119  Oxford  Bank   j 

120  Oxford  Old  Bank   !' 

121  Old  Bank  Tonhridge   | 

122  Oxfordshire  Witney  Bank  ■, 

123  Pease's  Old  Bank,  Hull  

124  Penzance  Bank  ,i 

125  Petcrhorough  Bank — Yorke  &  Co.i: 

126  Peterborough  Bk. — Simpson &Co.  i 

127  Pembrokeshire  Bank   j 

128  Reading  Bank — Simmonds  A:  Co.  j 

129  Reading  Bank— Stephens  &  Blandy'  : 

130  Richmond  Bank,  York   !  I 

131  Riugwood  and  Poole  Bank  !; 

132  Rochdale  Bank  j' 

133  Rochester,  Chatham,  &  Strood  Bk.|i 

134  Royston  Bank  

135  Rugby  Bank  

136  Rye  Bank  

137  Reigate  and  Dorking  Bank  

138  Ross  Old  Bank,  Herefordshire  .. 

139  Saffron  Walden  &  North  Essex  Bk. 

140  Salop  Bank  

141  Scarborough  Old  Bank   

142  Shrewsbury  Old  Bank  | 

143  Sittinghourne  and  Milton  Bank  . .  ' 

144  Southampton  Town  &  County  Bk  ■ 

145  Southwell  Bank   ' 

146  St.  Albans  Bank  ! 

147  Southampton  and  Hampshire  Bankl 

148  Stone  Bank  j 

149  Stourbridge  Bank  

150  Stafford  Old  Bank   

151  Stamford  and  Rutland  Bank  .... 

152  Stourbridge  Old  Bank  

153  Shrewsbury  and  Welsh  Pool  Bank 
151  Taunton  Bank  

155  Tavistock  Bank   1 

156  Thoriil)ur)'  Hank  , 

157  Tiverton  and  Ucvonshin;  Bank  ..] 

158  Thrapstone  and  Kettering  IJank  . .  i 

159  Tring  Bank  and  Chesham  Bank  . . 

160  TowciH«ter  Old  Bank   

161  Union  Bank,  Cornwall   

162  Uxbridge  Old  Bank  ' 

163  Wallhigford  Bank   

164  Warwick  and  Warwickshin*  Bank 

165  Wellington  Bank,  Somerset  .... 

166  West  Ilidinir  Bank  

167  Whitby  Old  Bank   

168  Whichester,  Alre«ford  A  Alton  Bk.  i 

169  Wincbetiter  vxd  llampsbire  Bank  | 


AVKRAGK  AMOrVr. 


ir 

75,372 
10,866 
5,8l»H 
27,321 
15,659 
31,017 
18,471 
14,'J77 
34,391 
13,183': 
1 1 .852  ) 
48.807.' 
11.4051' 
12.5  15  i' 
1 2,832  ,i 
12,910r 
37,519  I 
43.271 
6,889. 
ll.8,->6i 
5,590 
10,480! 
16,393: 
I  17,2.')0l 
29,86 1 
13,700 1 
7,120 
47,646 
22,3.'^8 
24,813 
43.191! 
4.7891 
18,589 
14,7441 
3,743 
6,770 
9,154 
17,295, 
14.1661 
31.858! 
17.560 
25,336 
29,799 
1.3,421 
10.02C. 

I, 3,470 

II,  5.-)9 
13,531 
10,801 , 
17,003  ; 
25.136, 
17,064  I 
30,504  I 

6.528 ; 
46,158.' I 
14,258*1 
25,892  ' 
C,737,| 


19. --y 

ic,ccS 

IC, CC9 

7,^^8^ 

7, 261 
25,050 
24,629 

5»72i 

4,4^0 
^^.457 

12, ICC 
lC,bt;5 
1 1 , 590 

I  I  ,><92 

2y.I55 

1  I  ,  <>0'' 

2  I ,250 

-4,4^.? 

1 2,025 
^-.54^- 

3 1^05 
.^»4'^'.^ 

i2,i)i<4 

!/» 19'^' 
20,065 
18,056 

7»754 
S7I5 

7,'^«4 

1 9 , CO I 

7,  i«2 

IV,8C2 

2,151 
43»»32 

»-.403 
18, 101 
3,360 


Juir  1. 


Jul; 


i. 

^5,2;^ 

8,  ^8 1 
4,^79 

19,19- 
9,431 
-3.930 

9,  <^^3 
9,06?. 

7,176 
6.785 
44, be} 
ic,994 

7,134 
8,904 

7,586 
-5,730 
-4,-53 
4,910 
6,^7c 
4,530 
8,74^ 

12,  CI  I 

1 1 ,271 
11,663 
11,665 
4,129 

1 1.370 
21,79c 
24,500 

3,<-72 
I ; , CC5 
10,79^ 

3,012 

3,775 
131*49 

13,  -5/1 
23,890 

17,  ^''3 
20, 205 
18,213 
7. 7^5 
7,.?45 
6,941 
10,465 
II,  1 18 
7,346 
7,491 

»7,«45 
6,990 

20,690 
2,411 

12,120 
18,624 
i,26a 


i 

4.9" 
:i,c:5 


25. :i; 
10, 

6,7C!j 
45,cc': 


4.  "4"' 

ii,:£;  .  'I.- 
1 1, ill  i-'-J 

4.5-+ 

:i.-4,::=^^ 

3, '-5 ! 
I 164 
'  M,i!=+  "-^ 
947;  '-^ 

3.  v^  ''3 

4,  c:i  4,:.;^ 

,4.4y^;:'ri 
22,^54 

^i?:  ^'^^ 
11,  '"'S 


BKKLY  RETURNS  OF  BANKS  OF  I8SUB. 


F  BANK*  1 

AathoffM 

ItMW. 

AVBRAGB  AMOUNT. 

June  24. 

July  1. 

Julj  8. 

Julj  15. 

1 

£ 

£ 

£ 

£ 

£ 

1  Bank  j 

16,461 

11,328 

11,983 

I*, 132 

Dd  Derbyshire  B&nk' 

30,621 

28 , 609 

28,300 

28,677 

Lincolnshire  Bank..  { 

59,713 

47 1258 

47,075 

48,445 

48,741 

Bank  

7,602 

1  5i'93 

5,062 

5>*7i 

5.236 

n  Bank — Goodricke 

1 

14,180 

.  II, 4*8 

ii»3i4 

11,106 

12,162 

Ik  1 

15,463 

8,281 

8,275 

8,912 

8  888 

Bank   1 

87,448 

64,802 

65,601 

67,998 

68,873 

14,309 

10,598 

10,450 

10,646 

11,232 

19,937 

18,380 

17,201 

13.705 

11,906 

id  Wiltshire  Bank. .  1 

24,896 

11,207 

11,962 

>''.594 

12,060 

k   ! 

3,289 

488 

192 

181 

177 

n  Bank— R.  &  W.' 

 1 

Suffolk  Bank  

11,867 

'  9>949 

10,453 

10,241 

11,488 

53.060 

38,870 

40,725 

42,027 

40,404 

rfolk,  &  Suffolk  Bk. 

13,229 

!  9.733 

9.763 

9,866 

10, Oil 

ak  ' 

10,033 

6,506 

6.454 

6,460 

6,400 

 1 

46,387 

'  37,601 

1 

38,030 

39,280 

36,981 

JOINT 

loreland  

Qg  Company  

ng  Company  

Banking  Company 

haven  

aercial  Banking  Co. 
ter,  and  Staffordshire! 


STOCK 

12,225 
9,563 
49,292 
9,418 
32,681 
20,084 


S\  DorbyfjK.  Bk.  Co. 
lion  Bankiitg  Cor ,  J| 
|]a*ttenlun  Bk.  Co.^ 
inrfcttiliiM  Bk*  Co. 

berlatiJ  Rfiiikiiig  Co. 
d  Di^trut  it?ink  .  >  . .  | 
Brorvivviih  Ilkg.  Co.'  w,,^.,^ 
tiyj^hirt-  I  Unking- Co  J  20,093 
*  Jtimt  Stock  Bk.  Go  ' 

iibiik  

fiankiog  CDin|wny 
tock  BanjCf^^i,^, 


^mpr.ny   

srcial  Banking  Co..  * 
iKTf  Add  Union  Bunk 

kg  Cf^mpany  1 

ittoking  Company. . 

tof  ^MicB«ik..i 
:ing  Company   . . 
Company 
lankuig  Com  puny 
indaay  Banking  Co..  51,620 
ort"&Warwick«h.Bk.;!  13,875 
nlmry  Bank  ||  10,215 


60,701 
10,421 
35,395 
12,786 
28,734 
16,251 
144,352 
25,610 
19,972 
37,696 


BANKS 

7,995 

8,149 
42,909 

8,861 
28,999 
16, 142 


,  26,134 
'  25,025 
155,920 
18,534 
37,354 
29,333 
13,733 
44,137 
1,503 
25,047 
28.059 
3,952 
64,311 
23,076 
86,060 


48,450 
8,480 

3^,565 
9»037 

»o,437 

1 1,070 

89,744 
26,354 
19,863 
30,987 
19,176 
21 ,600 
23,818 
122,581 
13,098 
33,668 
25,665 
9,964 

3»,989 
1,271 
16,032 
23,947 
3,090 
57,718 
23,237 
64,976 

.<o,347 
8,940 
7,468 


7,345 
8,835 
4>,754 
8,662 
27,776 
16,893 


47,564 
8,005 

30,402 
9,069 

»9,597 

10,972 

87,445 
25,049 
17,613 
32,396 
17,269 

21,363 
23,635 
122,615 
12,79c 
31,824 
26,285 

9,614 
28,728 

1,482 
16,320 
24,169 

3,035 

55,654 
2 1 , 664 
64,268 
49,989 
8,762 
7i3i6o 


7,416 
8,631 

43,109 
8,038 
27,263 

18,514 

44,059 
8,157 
29,551 
9,023 
19.434 
11,329 
89,140 
24,312 
17,108 
34,827 
17,869 
21,179 
24,217 

»23,445 
13,  no 

31,565 

24,810 

9,594 
30,528 
1,514 

16,970 
22,841 

3,138 
53,826 

23,oc?o 

65,603 
49*265 

9,559 
6>955 


WBEKLT  BBTUBN8  OF  BANKS  OF  I88UB. 


NAMK  OF  BANK. 


AYBBAOB  AMOUMT. 


June  14. 


£ 

3G  Moorc& Robinson's  Notts.  Bank  ..|:  35,813 

37  Nottingham  and  Notts.  Banking  Co.{!  29,477 

38  Newcastle,  Shields,  and  Sunderland ' 

Union  Joint  Stock  Bank   84,130 

39  National  Provincial  Bk.  of  England  442,371 : 

40  North  Wilts  Banking  Company  . .  *  63,939 

41  Northamptonshire  Union  Bank   ..:  84,356 

42  Northamptonshire  Banking  Co.  . .  I  26,401 

43  North  and  South  Wales  Bank  . .  . .  <  63,951 

44  Parens  Leicestershire  Banking  Co...  I'  59,300 

45  Saddleworth  Banking  Company  . .  >  8,122 

46  Sheffield  Banking  Company  I  35,843 

47  Stamford, Spalding&BostouBk. Co. :  55,721 

48  Stuckey's  Banking  Company  ....  356,976 

49  Shropshire  Banking  Company  ....  '  47,951 

50  Stourbridge  and  Kidderminster  Bk.  I  56,830 

51  Sheffield  and  HaUamshire  Bank  ..  I  23,524 

52  Sheffield  &RotherhamJt.  Stock  Bk.;  52,496 

53  Swalcdale  and  Wensleydale  Bank. .  I  54,372 

54  Storey's  and  Thomas's  Bank  ;  9,714 

55  Sheffield  and  Retford  Bank   18,744 

56  Wolverhampton  &  Staffordsh.  Bank  35,378 

57  Wakefield  and  Bamsley  Union  Bank  14,604 

58  Whitehaven  Joint  Stock  Bank  . . . .  •  31,916 

59  W^arwick  and  Leamington  Bkg.  Co.-  37,124 

60  West  of  England  and  South  Wales!  jl 

District  Bank  !  83,535  64,440 

61  Wilts  and  Dorset  Banking  Company!  76,162  -i  54, 634 

62  West  Riding  Union  Banking  Co.  . . '  34,029  jl  26, 144 

63  Whitchurch  and  Ellesmere  Bkg.  Co.!|    7,475  '  2,715 

64  W^orcester  City  &  County  Bkg.  Co.;    6,848  I  5,043 

65  York  Union  Banking  Company  ..  ij  71,240  >  66,473 

66  York  City  and  County  Banking  Co.!.  94,695  {  03,807 

67  Yorkshire  Banking  Company  ....  |il22,532  \  99,880 


July  1. 


22,099 
21,369 

4,198 

334.  a89 
40,831 
60,650 
19,646 
20, 206 
4<^.079 
S733 
36,200 
43*765 

236,080 

37,463 
44,03* 

«7,33» 
46,709 

44,329 
9»3i5 
790 

33,^77 
11,070 
a4,727 
*5»30i 

64,537 

54,1*9 
25,883 

*,894 
4,383 
64,576 
82,823 

94>345 


£ 
22,318 
21,722 

4,050 
336,660 
40,157 
60,830 
21,640 
19,420 
41,763 
1,981 
38,015 
43,622 
2137,829 
37,148 
43,527 
17,176 
47,797 
43,407 
9,264 

785 
30,471 
11,512 

»5,»'4 
26,982 

64,748 
54,628 
26,623 
2.603 
4,538 
62,236 
81,160 
92,402 


t 

21, 

2i,S40 

5.915 
338,ov« 

5^2i: 

20,081 
19,395 
40.7^» 
2.255 
32,165 
44. 24^ 

241.4^7 
39.425 

i8,4» 

41. 4»: 
9.f*4 

III"? 
23.541 

i7,i24 

62,1:3 

5«.3»5 
26,060 

2,40< 
4.3*5 
6i,C4< 
77,5e« 
89,700 


187  Private  Banki 
67  Joint  Stock  Banks  . 


254 


Totals.. 


Fixed  InoM. 
£ 

4,880,389 
3,409,987 

JuBeS4. 

£ 

3,561,878 
2,550,943 

1 

3,561,663 
2,515,173 

3,591,078 
2,521,007 

t 

3,56M1< 
S,51S,M 

8,290,376 

6,112,821 

6,076,836 

6,112,085 

6,07MU 

Average  Weekly  Circulation  of  liiese  Banks  for  the  montli  ending  JqIj  1 5th 

Private  Banks  ;^,569,534 

Joint  Stock  Banks   2,525,005 


Average  Weekly  Circulation  of  Private  and  Joint  Stodc  Banka 
ending  as  above  i£6,094,5S9 

On  a  comparison  of  the  above  with  the  Returns  for  the  Month  ending  17(h  Jneki^ 
it  shows — 

A  decreaee  in  the  Notes  of  Private  Banks,  of  j£58,812 
A  decreate  in  the  Notes  of  Joint  Stock  Banks,  of   48,625 

TolaliifcrMff  OB  tbtMomli 


OIBOULATION  R1TURN8* 


\Af  u  eomptred  with  the  Month  ending  the  17th  Jnlj,  1847»  it  shows — 

A  iterHut  in  the  Notes  of  Private  Banks,  of   £769*554 

A  deerean  in  the  Notes  of  Joint  Stock  Banks,  of   509,016 

Total  dicrea»€t  as  compared  with  the  same  period  of  last  jear  £1,278,570 

Hie  following  q>pear8  to  be  the  comparatiTe  state  of  the  circulation,  with  reference  to 
>  Used  issoes : — 

The  Private  Banks  are  below  their  fixed  issue  £1,310,855 

'  The  Joint  Stock  Banks  are  below  their  fixed  issue   884,982 

Total  BSLOW  the  fixed  issue  £2,195,837 

INOnCB, — //  hoM  been  euggeeted  to  w,  thai  nutead  qf  giving  the  figurea  of  Weekly 
4wmt  of  eterifBankt  as  in  the  preceding  pagee,  in  each  numbert  we  should  publish  the 
immary  on/y,  bg  which  means  m  greater  space  would  be  obtained  in  the  Magazine  for 
%er  muttter.  Perhaps  an  occasional  publication  of  the  Gazette  Returns  would  be  suffi. 
mi:  and  we  should  be  glad  to  hear  from  our  readers  who  are  interested  in  the  suljectf 
ktker  this  plan  would  be  considered  satirfactorg, — Ed.  BMJ] 


ferage  Circulation,  and  Coin  held  by  the  Scotch  and  Irish  Banks  during  the 
four  weeks,  ending  Saturday,  the  \5th  day  qf  July,  1848. 

SCOTCH  BANKS. 


idr af  ficotUaid 
jwl  Bank  of  Soatknd 
Eti«h  linen  Componj. . 

mcnf'Tci]))  Bk*  i>t  Scotland  j 

lion  Bank  ai  Scotland  < . 

■llkig  Coin,  In  l^igriitwn 
pplpen  Town  raid  Co.  Bk 
Mi  of  SctHlAtid  Bk.  Co. 
tndee  Banking  Companj 
su-m  Ikiiik  of  Sf^Uand. . 
c«tf*rn  [Link  of  Scotland 
^ilebjJ^l^i  Ilanking  Co*  *  > 
fry  of  UUsgow  Bank  .  * . . 
MonluB«ikinf  Co. 
■Hi  Bui^  Company 
■      'i  of  Scotland.. 


lius^ipqteliBpnki] 


£ 

300,485 
183,000 
438,024 
374,880 
297,024 
327,223 

S8p467 

70,133 
154,3)9 
33,451 
33,636 
337,938 
104.028 
72,921 
53,434 
38,656 


£ 

55 » 479 
t  i66 

94.J47 

4^i8t^i 

34*§6<3 

47-4^5 

9i555 
103,311 

4^.5*5 
J7.S17 

11,865 


IRISH 


£ 

X 16, 289 

i77i J9* 
197, oSB 

75i03^ 
57.7t5 
88,450 

JO, 519 

10 , 048 
166,067 
76,096 
61,871 
J7»a77 
31,88+ 
30,401 


X,ti3p6p0 


£ 

311,656 

"75i99i 
4C8,oBo 

401,779 

m*m 

119,564 

S4» 616 
>3SiB65 
A7,t67 
^9,603 

369,373 
93,560 

>0+,397 
54i595 
4^.539 
42,167 


^,106,64^  l*fO|3#«>l 


BANKS. 


3,738,428 

1,816,175 

949 » 950 

2,766,125 

802,045 

927,667 

185,337 

364,686 

650,023 

333,161 

281,611 

33»765 

147,820 

181,585 

102,318 

243,440 

26,568 

114.903 

»5«»472 

^3,198 

311,079 

19,211 

144,929 

164,150 

59,305 

761,757 

198»737 

3"5»534 

5H»i7i 

178,282 

nkk-on-Snir  Nat.  Bank 

24,084 

3»777 

6,658 

10,436 

3,683 

omnd  National  Bank  .. 

66,428 

17,991 

22,870 

40,862 

11,404 

(tALM  (Iridi  Banks)  •• 

6,354,494 

a,4oi,57* 

if077»350 

4,478, 9H 
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SUMMARY  OF  IRISH  AND  SCOTCH  RETURNS  TO  JULY  15ib. 


The  Returns  of  Cireulation  of  the  Irish  I 
and  Sc-otcli  Baiikfl  for  the  four  weeks  end-  | 
ing  loth  JulyUst,  when  added  together,  give  , 
tlie  following  as  tlje  average  weekly  circa-  ' 
lation  of  these  banks  during  the  past  month, 
viz. : —  J 

Average  Cirrulation  of  the  Iri^h  Ranks  j6'4,4r8,93t 
A verai^t:  Circulation  of  the  Scotch  Banks   3.1 06,6 15 

Total  Average  Circulation  of  these  Banks 
fur  the  past  month   j^7>585,50g 

On  comparing  these  amounts  with  the 
Returns  for  the  month  ending  17th  June 
lust,  they  show — 

Decrease  in  the  Circulation  of  Irish  Banks  182.43-i 
Decrcatc  in  the  Circulation  of  Scotch  Banks  330.9 12 

Total  decroaic  laxt  month  j6  513,364 

And  SIS  compared  with  the  month  ending 
17th  July,  1847,  tliey  show— 

Dccrea-ie  in  the  Ciroulationof  Irish Bankn  :^778,454 
Dccrea-^e  in  the  Circulation  of  Scutch  Banks  369,'i7Q 


Total  decreoAe  on  the  year  d6'l,lG7,/30 


The  fixed  issues  of  the  Irish  and  Seoicli 
Banks  at  the  present  time,  are  gi^n  i°  ^ 
Banking  Almanac ^  for  ISlS,  as  fullows.— 

8  Banks  in  Ireland,  allowed  to  iuue . .  j^G,tit.iH 
18  Banks  in  Scotland,  allowed  to  Li<ne 

I  30  Banks  in  all,  allowed  to  issue  .<9.«il^'U 

The  following  appe^irs,  therrfore.  to  b?  tt? 
I  comparative  state  of  the  circu^aiiou:— 

'  Irish  Banks  are  below  their  fixed  isrue  d\A7'^^ 
I  Scotch  Banks  are  above  their  fixed  is^ne  ly.^ 

;       Total  below  the  fixed  i^sue  t  h^A:*^ 

I  The  amount  of  Gold  and  Silver  held  ii  w 
':  head  offices  of  the  several  banks  doriB^i^ 
i  past  month,  has  been  as  follows:— 

Gold  and  Silver  held  by  the  Irish  Bankt^l.'^ 
Gold  and  Silver  held  by  the  Scotch  Bj'ikt  I  MM 

Total  of  Gold  and  Silver  C-oin  ....tVK.'^ 

Being  an  increase  of  £41 ,977  on  tlw pwi^ 
the  Irish  Banks,  and  a  decrease  of 
on  the  part  of  the  Scotch  Banks. «» 
Skcveral  amounts  held  by  them  duiif^ 
preceding  month. 


CIRCULATION  OF  THE  UNITED  KINGDOM  TO  JULY  15th. 

The  following  is  the  sUitc  of  the  Note  Circulation  of  the  United  Kingdom,  to* 
month  ending  the  15th  July,  1848. 

Circulation  of  Notes  for  the  Month  ending  July  15th,  as  compared  with  the  prrrious  mootk: 

Veeio* 


Hank  of  Rnslnnd. . . 

Private  Banks  

Joint  Stock  Bankx  . 


Total  in  England. . . 

Scotland..  

Ireland   


United  Kingdom . 


Jun.l7.184S 
^17,048,954 
3.62M,3l6 
2,573,630 


23,850,930 
3,437,587 
4.661,346 


Julyl5.I84R. 
j£'I8,I53,9e6 
3.569,534 
2.525.005 


24,248,525 
3,106,645 
4,478.924 


31,949,863  ^'31»834,094 


'loereane. 
505,032 
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iuj«i 


The  comparison  of  the  month  ending  July  17,  1847,  with  the  month  adSa% 
15,  184S,  shown  a  decreate  in  the  Bank  of  England  circulation  of  i,'4Mt2i9.  * 
tlecreasn  in  Private  Banks  of  j^769,55i,  and  a  deeream  in  Joint  Stuck  Bab 
X'509,01G  ;  being  a  totil  decreate  in  England  of  i,'l,772,799  :  while  in  ScotUnd  thert 
is  a  decrea»e  of  ;^389,27G ;  and  in  Ireland  a  decrease  of  ^778,454.  Thus  iho**S 
thnt  the  month  ending  July  15th,  as  compared  with  the  !f«me  period  Uit  |cv, 
pn-sonts  a  dpcrease  of  jLl,772,799  in  England^  and  a  tfecreoM  of  ir2, 940,529  is  tk 
Unitpd  Kingdom, 

The  return  of  Bullion  in  the  Bank  of  England  for  the  mondi  ending  Ji)y  ISA, 
givcrt  an  aggregate  amount  in  both  departments  of  il'14,33G,809.  On  a  conparim*' 
this  with  the  Return  for  the  month  ending  June  17th,  there  appean  to  be  aa  is- 
cre/inc  of  irr)56,844  ;  and  as  com}mred  with  the  month  ending  July  17th,  1847,  bMS 
the  corresponding  ]>eriod  lu.st  year,  thore  is  an  increase  of  j£4, 104,758.  • 

Till'  stock  of  specie  held  by  thii  Banks  in  Scotland  and  IreUud  daring  tbe  mmA 
ending  15th  July,  was  j£'2,597,401,  being  a  increase  of  ji30.420,  a>  ciHOpaicd  irilk 
the  prm  dinj?  m«mth,  and  a  decrease  of  X'179,179,  as  compared  with  tlie  ( 
period  last  yt'ar. 

WATsaLOW  and  Soki,  Printen,  06  and  67*  LoadonWall. 


CHE  BANKEKS'  MAGAZINE; 

AND 

3oumaI  of  tf)t  ittotiep  i«arktt 
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WATISTICS  OF  THE  RAILWAY  EXPENDITURE—ITS  EFFECTS 
ON  THE  MONETARY  AND  COMMERCUL  AFFAIRS  OF  THE 
KINGDOM. 

(First  Article.) 
Hjbing  the  prevalence  of  the  railway  mania^  three  years  ago, 
ttious  attempts  were  made  by  those  who  were  free  from  its 
&tuation  to  estimate  on  reasonable  grounds  its  probable  effects 
'  the  Money  Market,  and  on  the  general  trade  of  the  country. 

"Was  clearly  foreseen  that  the  excessive  speculation  which  cha- 
^*erized  the  period  referred  to  could  not  pass  away  without 
'facing  some  extraordinary  results ;  and  it  was  feared  that  the 
^l^nate  extension  of  railway  engagements  would  lead  to  a 
'^c^ngement  of  the  monetary  affairs  of  the  kingdom,  alike  disas- 
^Us  to  parties  who  were  primarily  involved  in  such  engagements, 
^  to  those  also  who  would  suffer  from  their  embarrassments,  by 
^  unavoidable  connexion  with  them  in  business.  Much  ingenuity, 
Id  no  small  amount  of  labour  were  bestowed  on  the  subject,  but 
be  results  were  not  altogether  satisfactory.  Many  of  the  calcula- 
ioiis  proceeded  upon  data  that  could  not  be  deemed  authentic; 
ad  the  subject  of  inquiry  was  altogether  so  peculiar  and  unpre- 
sdented,  that  the  groundwork  for  correct  reasoning  was  not 
iflily  to  be  obtained.  Since  the  bubble  exploded  uie  subject 
ipcars  to  have  engaged  less  attention  than  it  deserved,  although 
le  means  of  forming  a  correct  judgment  have  been  much  in- 
eased  by  the  publication  of  numerous  valuable  statistical  papers 
I  railway  affairs.  The  experience  of  the  past  two  years  has  also 
aoed  at  our  disposal  a  vast  body  of  interesting  facts  illustrating 
m  real  character  of  the  Railway  Movement,^^  and  we  think  it 
ill  be  interesting  if  we  bring  together  some  of  the  more  import- 
it  statistics  of  the  subject,  so  as  to  enable  those  who  are 
terested  in  the  matter  to  see  how  far  the  former  calculations  of 
e  supporters,  and  the  opponents,  of  the  railway  movement  are 
spectively  confirmed  or  negatived. 

We  propose^  therefore,  in  the  first  place,  to  direct  attention  to 
the  railway  movement  intended  to  accomplish  in  1845—46, 
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by  giving  a  statement  of  the  lines  of  railway  projected,  and  of 
the  capital  proposed  to  be  raised  by  shares  and  loans.  It  will 
be  interesting  at  the  same  time  to  review  some  of  the  calculations 
published  by  the  monetary  writers  of  the  period^  and  to  see  how 
far  they  have  been  confirmed. 

Secondly,  we  shall  give  a  summary  of  what  was  adMeHtf 
effected^  with  the  consent  of  the  legislature;  showing  the  numbff 
of  railways  authorized  to  be  constructed,  and  the  amount  d 
share  capital  and  loans  permitted  to  be  raised.  This  will  com- 
plete the  first  part  of  our  subject.  It  will  show  what  was  pro- 
posed, and  what  was  permitted  by  parliament  to  be  done. 

We  then  come  to  the  statistics  of  what  Jm8  been  done ;  in- 
cluding the  particulars  of  ^^calls,^^  and  the  sums  actually  raised 
by  the  several  companies  as  share  capital,  and  by  way  of  loanSi 

The  third  and  most  important  part  of  the  subject  refers  to 
the  results.  We  have  the  means  of  knowing  now  what  has  been 
the  effect  of  this  vast  speculation,  so  far  as  it  has  proceeded ;  aod 
we  may  compare  the  results  with  the  anticipation. 

1. — Railway  Capital  proposed  to  be  raised. 

It  appears  from  parliamentary  and  official  returns,  that  tlie 
following  was  tlie  financial  condition  of  railways,  from  the  com- 
mencement of  these  undertakings  in  this  country  in  1823,  ap  to 
1 844,  inclusive : — 

The  capital  authorized  to  be  raised  for  71  lines  was   ^£^58,650^ 

The  loans  for  ditto  ditto   !  21,658^ 

Total  authorised  to  be  raiaed  ^^80^^09,417 

Of  this  sum  it  appears,  by  the  Board  of  Trade  returns,  that 
£64,238,600  was  expended  in  railway  construction  up  to  1844. 

In  1845,  the  railway  mania  reached  its  climax,  and  the  result 
was  the  "  projection  of  about  1,450  different  lines,  the  mileage 
of  which  has  never  been  officially  declared ;  but  estimating  it  on 
a  calculation  of  the  capital  proposed  for  the  lines  whidi  we» 
registered,  it  would  rather  exceed  30,000  miles  ! 

At  the  commencement  of  the  Parliamentary  Session  in  1845, 
the  following  was  the  condition  of  the  railway  speculatioD,  as 
given  in  Mr.  Spackman^s  tables,  published  in  the  Time9  on  tte 
I7th  November,  1845  :— 

The  number  of  companies  projected  was   1,4S8 

For  which  the  required  capital  was  stated  at    jC701 ,243^208 

And  the  amount  of  deposits  required  to  be  paid  op. .  JtASJSSHjM 

Although  it  was  notorious  that  the  mqjority  of  these 
Bchcnies  were  fraudulent,  and  mere  pretencesj  in  order  to  idl 
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nd  defraud  those  who  purchased  it;  their  utter  worthless- 
duld  not  be  clearly  demonstrated  until  the  time  arrived 
each  company  intending  to  go  to  Parliament  for  an  Act^ 
deposit  at  the  Board  of  Trade^  Private  Bill  Office,  and 
of  Lords,  their  plans  and  sections,  preparatory  to 
ig  in  their  bills.   The  following  was  the  result ; — 

lumber  of  companies  originally  projected  was    1,428 

lich  (accordinff  to  a  list  published  in  the  Times  of  the  14th 
luaiy,  1846)  there  failed  to  deposit  pUns,  &c   879 

Leaving  the  number  of  existing  companies  . .  649  • 

n  this  number  a  considerable  reduction  took  place,  in  con-^ 
ce  of  the  required  payment  of  the  parliamentary  deposits 
ruary,  1845,  which  the  projectors  could  not  accomplish; 
3  amount  of  capital  intended  to  be  raised  for  investment  in 
rs,  was  still  larger  than  had  been  proposed  to  be  raised  at 
ne  for  any  public  companies  in  this  country  previously, 
ill  be  seen  by  reference  to  the  following  statement  of  the 
imdertakings  of  1824  and  1825 — years  which  are  memora- 
their  influence  in  producing  the  destructive  panic  at  the 
sion  of  1 825 •  The  statement  is  drawn  up  from  parliamentary 
»  and  was  published  some  time  since.  It  shows  that  the 
s  of  the  "  bubble  years,^^  as  they  were  termed,  were  fiar 
iposing  than  those  of  1845. 

PUBLIC  UNDRRTAKINOS  IN  1824  AND  1825. 

'  foreign  loans,  nominal  value  ^34,278,57 1>  contracted 

  ..  fi3,722,00a 

Mining  and  other  Companies  of  all  kinds,  on  which  a 

it  of  10  per  cent,  was  paid  ..  ..  24,467>0(X) 

'foreign  liabilities  undertaken       ..  ..  ..  j£48489,000 

companies  for  Great  Britain,  Jan.  1824  to  Jan.  1825  . .  10,400,000 

b            ditto            ditto            ditto            ..  21,942,000 

Docks,  Tunnels,  and  Bridges             ditto            . .  14,134,000 
nd   Life   Insurance  offices  at  the  nominal  capital 

)40,700,  of  which  was  only  required  to  be  paid         . .  3,204,700 

rorks..                               ..  2,680,000 

ipanies                     ..          ..          ..  7,370,000 

^awnbroking,  investment,  annuity,  and  banking  com- 

I      ..    22,160,000 

I  companies                            • .          . .          . .  2,000,000 

lavigation,  building,  and  bath  companies     . .          . .  3,680,000 

n,mUk  and  flour                      ..                      ..  3,160,000 

companies,  after  Jan.  1825                     . .  66,047,930 

Jbicribed  capital  on  home  schemes . .  . .  . .  j£I 56,778,630 
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Total  of  1824  and  IB25. 
Foveign  louii,  miniiig  companiet,  and  other  schemeii  . .  jt48,l^9,(«U 

Home  tebemes  of  all  kindi  to  be  ex])eiided  in  the  country     . .  156J'7:^>^> 

Total  subscribed  . .  Jt2mMIfi»^ 


On  which  was  paid  up  in  1824  and  1825  . .  . .  ^£35,014,^:9^ 

Before  leaving  this  part  of  the  subject,  it  may  be  noticed  that 
the  chief  WTiters  against  the  extraordinary  infatuation  which  pre- 
vailed amongst  every  class  of  society  in  1845,  in  favour  of  railway 
speculation,  urged  that  it  never  could  be  carried  out  to  anv  ex- 
travagant extent,  because  the  savings  of  the  nation  would  be 
unequal  to  even  a  tidie  of  the  calls  which  would  be  annually 
required.  Taking  the  amount  of  legacy  duty  paid  annually  id 
Grreat  Britain  as  tlie  basis  of  the  calmlation,  it  was  shown  thit 
the  value  of  the  personal  property  in  this  country  might  be 
estimated  as  follows : — 

In  1814  its  probable  amount  was  ^1,200,000,000 
1824  „         „  ^'1,500,000,(K)() 

IS'M  „         „  ji"1300,000,000 

1844  „         „  4?2J200,000,000 

Mr.  Wilson  estimates  the  value  of  real  property  in  1843  al 
£1,610,381,680,  at  twenty  years'  purchase,  and  he  concludes  that 
the  annual  savings  on  personal  property  would  be  about  fartf 
five  millions  sterling  per  annum,  and  on  real  propertj-,  fifl^ 
millions  sterling  per  annum.  Of  the  sixty  milbons  thus  aoru- 
mulating  annually,  however,  by  far  the  greater  part  is  necessarily 
absorbed  in  the  extension  of  trade;  and  probably  not  more 
than  one-tenth  remains  for  investment  in  new  schemes.  The 
annual  expenditure  on  railways  for  the  twelve  years  preceding 
1844,  was  only  at  the  rate  of  five  millions  sterling  per  annum ;  and 
it  was  concluded  that  any  excess  over  this  sum  must  neces- 
sarily lead  to  a  withdrawal  of  capital  from  its  legitimate  channels- 
How  far  this  conclusion  is  justified  by  the  results  which  hare 
ensued,  may  be  known,  now  that  the  effect  of  the  railway  ex- 
penditure has  made  itself  so  evident. 

One  circumstance  connected  with  our  banking  system  oocoired 
at  the  time  of  the  payment  of  the  railway  deposits  into  the  Bank 
of  England,  which  demands  a  passing  notice,  because  it  illustrated 
how  admirably  the  most  extensive  monetary  operations  can  be 
conducted  without  difficulty  with  our  present  banking  arrai^ 
ments  for  economising  the  use  of  currency,  while,  without  then, 
the  transaction  referred  to  could  hardly  have  been  aooomjplished 
at  all.  Allien  the  time  arrived  for  the  payment  of  the  depotfls 
into  the  Bank,  which  were  required  to  be  made  in  the  1^ 
tender,  viz.,  coin,  or  Bank  of  England  notes,  it  became  a  wMbA 
for  discussion  how  the  several  companies  would  be  enabka  to 
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aln  the  large  amount  that  was  required,  without  taking  out  of 
nllation  so  great  aportion  of  the  currency  as  to  disturb  the 
rations  of  trade.  The  late  Mr.  Alsager,  the  writer  of  the  city 
de  of  ^  The  Times  ^  at  that  period,  was  so  much  impressed  with 

difficulty  of  the  case,  that  he  strongly  urged  the  acceptance 
government  of  stock  or  other  securities  in  preference  to  cash, 
len  the  day  for  the  payments  arrived,  however,  the  whole  were 
i6  by  the  bankers  of  the  several  companies  without  the  slightest 
iculty.  The  deposits  paid  on  the  scrip,  when  received  by  the 
ikers,  had  been  lodged  by  them  in  due  time  to  the  credit  of 
ir  aocoimts  in  the  Bank  of  England,  and  the  only  operation, 
refore,  was  a  transfer  from  the  private  deposits  in  the 
Elk's  books,  of  the  amount  of  the  railway  deposits  to  another 
Dont,  opened  in  the  books  for  the  purpose.  The  whole  matter 
I  arranged  by  transfer  entries,  and  the  coin  and  notes  paid  into 

Bank  were  quite  insignificant  in  amount. 

II. — Railway  Capital  authorized  to  be  raised. 

The  number  of  railway  companies  who  succeeded  in  obtaining 
'Sy  although  more  numerous  than  could  possibly  have  been 
icipated,  was  but  a  fraction  of  the  "  projected  unes/^  The 
sits  of  the  I^arliamentary  Sessions  1845  and  1846  were  as 


a  1846  104  ..  2,746i  ^31,890,474  jgl3,678,038 
«  1846         250         4,6184   ..      67,675,690  42,318,938 


Totals  354        7,365i         ^£89,566,164  ^£55,996,976 


Total  authorized  to  be  raised  in  1845  and  1846  .4  ^£146,563,140 
M  railway  capital  previously  raised,  from  1823  to  1844  80,309,417 


"This  sum,  we  believe,  approximates  very  nearly  to  the  true 
outit;  but  as  it  includes  the  capital  of  numerous  companies 
idh  have  since  wound  up,  and  returned  the  deposits  remaining 
hahd,  as  well  as  many  companies  who  will  never  proceed  to 
ry  out  the  objects  for  which  they  were  formed,  the  real  amount 
band  fide  railway  capital  is  considerably  under  the  sum  above 
xdfied.  It  should  also  be  noticed,  that  of  the  250  Railway 
ts  passed  in  1846,  many  were  only  short  extensions  or  altera- 
ns  of  existing  lines;  which  will  account  for  the  subscribed 
ntal  being  so  much  less  in  comparison  to  the  number  of  Acts 
itod  than  in  1845. 

A  Parliamentary  paper,  recently  issued,  confirms  the  above 
eolation  of  the  amount  of  railway  capitel  authorized  to  be 
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Capital  subscribed  as  aboTe 


89,566,164 


Total  railway  capital  and  loftns  «£225,872,657 
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raised^  making  the  amount,  however,  larger,  in  oonsequeDoe  d 
having  to  estimate  the  capital  of  some  companies  whidi  bad  not 
furnished  particulars^  and  because  it  includes  the  lines  aathoriad 
in  184/.  The  return  in  question,  issued  from  ''the  Office  of 
Commissioners  of  Railways,  Whitehall/^  and  €lated  18th  April, 
1848,  gives  the  following  piurticulars  of  railway  capital  up  to  tint 
date : — 

BjSbMif,         BjLoHw.  Total.         Stock  cmferi. 

^iSJS??!j^"}     ^'9«^9U      if71.Sa.fQ6      ifS»4.SM^0  aeifldMM 

^'i^hZTSs^} 

Total      if85a.786,564       jfSl.Ml.Ml       ^^334.187.^95  ^HSMNI 

Account  of  the  amount  of  share  capital  actually  paid  up  bf 
railway  companies,  and  of  the  loans  borrowed  up  to  the  1st « 
Dec.  1847:— 

Amount  of  Khare  capital  actually  paid  up  on  lit 

December,  1847    jei21,641,584 

Total  debts  of  the  railway  companies  on  1st 
December,  1847    39,514^ 

Total  railway  capital  already  raised  j£161,156,479 

If  from  this  sum  of  One  Hundred  and  Sixty^-one  MUbm 
sterling  raised  for  railway  purposes  we  deduct  the  amount  niaed 
up  to  1844,  viz.,  £80,390,417,  we  find  that  £80,7eejM  kv 
been  raised  in  the  three  years  ending  in  1847}  or  perhq»  ic 
might  say  in  little  more  than  two  years,  for  the  caUs  were  not 
made  until  the  Acts  were  obtained,  and  the  works  actually  oon- 
menced.   This  attempt  to  accomplish  in  two  years  what  hid 
previously  required  twelve  years  could  not  be  effected  witbont 
producing  some  great  change  in  the  distribution  of  capitid.  If 
the  annual  savings  of  the  country  applicable  to  extraordinirT 
purposes,  such  as  railway  construction,  oe  calculated  even  at  tn 
millions  sterling,  bein^  double  what  had  been  expended  in  dm 
manner  for  the  precedmg  twelve  years,  it  is  clear  that  an  attempt 
to  divert  forty  millions  sterling  annually  for  the  same  purpoK, 
would  deprive  some  branches  of  trade,  some  species  of  invest- 
ment, and  some  reserve  of  savings,  of  the  amounts  that  bad 
hitherto  flowed  into  these  channels.   And  the  interesting  ooei- 
tions  now  remain  to  be  considered — ^how  &r  lias  this  lairaaf 
expenditure  afiected  the  funds  and  other  public  stocks?  hovftf 
has  it  diminished  the  resources  of  the  merchant  and  the  tmfa- 
man  ?  and  how  far  has  it  interfered  with  the  deposits  in  tbe  hands 
of  bankers  and  others,  where  the  savings  of  large  rlatati  hate 
hitherto  accumulated  ?   These  (questions  we  must  leave  tar  oos- 
sideration  next  month,  concludmg  our  present  wtide  by  s  sqn- 
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yof  the  railway  calls  made  during  1847  and  the  present  year, 
ch  will  show  pretty  clearly  the  rate  at  which  railway  expen- 
ire  has  been  proceeding,  and  confirm  the  accuracy  of  some  of 
statistics  previously  quoted. 

The  following  is  the  hst  of  railway  calls  on  English  and  foreign 
s  made  during  1847  and  1848,  so  far  as  the  same  have  been 
tlished : — 

LIST  OF  CALLS  IN  1847  AND  1848. 


in  January,  1847 
in  February  „ 
m  March  „ 
in  April  f, 
m  May  „ 
in  Jane 
in  July  „ 
in  August  „ 
in  September  „ 
in  October  „ 
in  November  „ 
in  December 


in  January,  1848 
in  February  „ 
in  March 
in  April  „ 
in  May  „ 
in  June  „ 
in  July  „ 
in  August 
in  September  „ 


FORBIGN. 

ENGLISH,  &C. 

TOTAL. 

jei,612,000  . . . 

.  jfif4,645,863  . . 

.  ^6,157,863 

nil. 

.  1,393,026.. 

1.393,026 

466,000  . . . 

.     3,042,065  . . 

.  3,508,066 

100,000 . . . 

.     4.214,955  . . 

.  4,314,956 

402,000 . . . 

.     3,038,676  . . 

.  3,440,675 

760,000  . . . 

.     2,463,481  . . 

.  3,213,481 
.  5,366,156 

1,032,000  . . . 

.  4,334,165.. 

62,000  . . . 

.     2,224,859  . . 

.  2,280,859 

800,000  . . . 

.     3,361,934  . . 

4,161,934 

420,000.,. 

•     3,342,342  .  ■ 

3,762,342 

146,600  . . . 

.     1,896,218  . . 

.  2,042,718 

nil. 

.     2,423,820  . . 

. .  2,423,820 

jg6,790,600... 

.  ^€36,281,393  . . 

. .  .€42,071,893 

^6^221, 590... 

132,000  . . . 
1,287,000  . . . 
660,000  . . . 
38,500  . . , 
118,309.., 
176,750... 
99,422 . . . 
66,000 . . . 


i^4,638,630  , 
2,140,541  . 
1,848,922  . 
2,209,796  . 
3,208,348  . 
2,159,365  . 
3,900,496 . 
3,023,351  . 
2,521,186  . 


^4,860,131 
2,272.542 
3,135,920 
2,769,795 
3,246,848 
2,277,674 
4,077,246 
3,122,773 
2,687,186 


Total  this  year. . . .  jr28,340,115 


ing  altogether  a  total  of  ^70,412,008  called  up  within  the  space  of  one 
and  nine  months  for  investment  in  Railway  works  alone. 


THE  IRISH  SAVINGS*  BANK  ACT  OF  1848. 
having  been  deemed  expedient^  on  24th  August  last,  by  the 
DCt  Committee  appointed  by  the  House  of  Commons  on  24th 
Y  last)  to  in<juire  into  and  report  on  the  laws  regulating 
ings'  Banks  m  Ireland,  that  a  Bill  should  be  introduced 
ihwith,  regulating  the  liability  of  the  Trustees,  and  providing 
the  appointment  of  Auditors  of  the  accounts  of  Savings' 
ifa^  a  Sill  was  accordingly  prepared  and  brought  in  by  the 
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Chancellor  of  the  Exchequer,  and  Messrs.  Goulbum,  Reynolds, 
John  Abel  Smith,  and  Parker,  on  25th  August  last,  and  after 
much  opposition  on  the  part  of  the  officers  of  a  few  of  the 
Savings'  Banks  in  England,  and  some  discussion  in  the  House 
of  Commons,  it  became  law  on  the  5th  ultimo. 

The  provisions  of  tlie  Act,  which  applies  only  to  the  Iiish 
Savings'  Banks  are  as  follow : 

From  and  after  20th  Nov.  1848,  the  Trustees  and  Managen 
of  any  Savings'  Bank  in  Ireland,  who  may  have  declared  or  nay 
declare,  in  writing,  their  willingness  to  be  responsible  for  a  specibc 
amount  only,  shall  not  be  liable,  in  the  event  of  a  deficiency  in 
the  funds  required  to  meet  the  claims  of  the  depositors,  bejond 
the  amount  specified.  Not  only  is  this  regulation  to  be  pnnted 
and  affixed  in  the  office  or  place  where  the  deposits  are  recnvody 
but  also  a  statement  of  the  names  and  addresses  of  such  of  tk 
Trustees  and  Managers,  as  have  so  limited  or  may  so  limit  tkir 
res])onsibility,  and  the  amount  of  such  limit. 

The  Trustees  of  each  Savings'  Bank  in  Ireland  are,  as  fooo 
as  may  be  convenient  after  the  passing  of  the  Act,  to  appoint  in 
Auditor  or  Auditors,  not  only  to  audit  the  accounts  of  the  oavio!;s' 
Bank,  but  also  to  inspect  and  examine  the  deposit  books  of  the 
several  depositors ;  for  which  purpose  a  certain  number  of  days^ 
not  less  than  two  in  every  year,  are  to  be  specified  in  the  RolO) 
on  any  one  of  which  days,  the  deposit  book  of  each  depositor  ii 
to  be  produced  at  the  office  of  the  Savings'  Bank,  when  it  is  to 
be  inspected,  and  examined,  and  compared  with  the  books  kqit 
by  the  officers  of  the  Bank,  and  verified  by  the  Auditors 
Auditors.  In  the  event  of  a  depositor's  book  not  being  prodooed 
on  the  last  day  during  each  year  appointed  for  the  audit,  tk 
account  is  in  certain  cases  to  he  closea  on  that  day,  and  thcnoe- 
forth  no  interest  to  be  allowed  on  it.  The  Trustees  and  Manage' 
are,  however,  to  have  the  power  to  re-open  the  said  account,  but 
to  allow  interest  on  it  only  from  the  time  of  the  re-opening 
unless  sufficient  cause  be  shown  to  account  for  the  non-p^odn^ 
tion  of  the  deposit  book  on  any  one  of  the  days  fixed.  Althoo^ 
the  provision  respecting  the  compulsory  production  of  each  depo- 
sitor's book,  and  its  comparison  with  the  books  of  the  Ssrii^ 
Bank,  and  verification  by  the  Auditor  or  Auditors^  is  to  be  enrolled 
as  one  of  the  rules  of  the  Institution,  in  order  to  secure  as  ftf 
may  be  possible  its  observance,  as  well  by  the  offioenofAe 
Savings'  Banks  as  by  the  depositors,  no  fee  for  oertifnng  th 
insertion  of  such  provision  in  the  Rules  is  to  be  paid  to  the 
barrister  appointed  by  the  National  Debt  Conunianoneis  iv 
such  purpose. 

Every  depositor,  on  making  his  first  deposit^  is  to  be  famished 
with  a  copy  of  the  certified  rules  of  the  Swringif  Bank  fcr  Jus 
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information  and  guidance;  and  a  duplicate  copy,  not  only  of  such 
certified  Rules,  but  also  of  every  annual  statement  of  the  accounts 
required  by  the  National  Debt  Commissioners^  and  furnished  to 
them  by  the  officers  of  the  Savings^  Bank,  is  to  be  exhibited  in 
the  office  of  such  Savin^s^  Bank^  for  the  inspection  of  those 
persons  who  may  already  be  depositors  or  may  intend  to  become 
such. 

With  a  view,  if  possible^  to  ensure  compliance  on  the  part  of 
the  officers  of  the  Savings^  Banks  with  the  provbions  of  the 
p^pesent  ^nd  previous  Savin^^  Bank  Acts,  and  with  the  orders 
and  regulations  of  the  National  Debt  Commissioners  in  regard 
to  them,  the  Commissioners  are,  in  default  of  such  cqmpliancCj 
t!Q  discontinui^,  if  they  should  think  prpper,  the  keeping  any 
farther  account  with  the  Trustees  of  the  Savings'  Banks  the 
officers  of  which  may  neglect  to  comply  therewith,  and  not  to 
lO-open  such  account  until  such  compliance  \  and  whenever  an 
account  between  the  Trustees  of  a  Savings'  Bank  and  the  Na- 
tional Debt  Commissioners  is  closed  or  re-opened,  a  notification 
thereof  is  to  be  forthwith  published,  both  in  the  ^Dublin  Gazette' 
md  in  a  local  newspaper. 

The  Act  is  to  be  m  force  until  the  1st  of  January  1850,  and 
until  the  end  of  the  then  next  session  of  parliament. 

There  is  much  in  the  above  provisions,  and  in  the  circum- 
stances which  gave  rise  to  them,  and  in  the  opposition  of  certain 
DSid  officers  of  Savings'  Banks  to  them  durins  the  passage  of  the 
Bill  through  the  House  of  Commons,  to  caU  for  comment  and 
explanation ;  and  if  the  evidence  adduced  before  the  parliamentary 
committee  in  August  last  had  not,  for  peculiar  reasons,  been 
nqppressed,  we  might  have  been  in  a  situation  to  render  them. 
At  present  however,*  we  shall  confine  ourselves  to  a  brief  notice 
of  a  letter  emanating  from  the  Moorfields'  Savings'  Bank,  which 
■ppeared  in  the  city  article  of  the  ^  Times*  of  1st  September  last, 
and  in  idiich  it  was  asserted  that  the  officers  of  the  Savings'  Banks 
Ifk  and  about  London  had  been  taken  by  surprise  by  Uie  intro- 
duction of  the  Bill  at  such  a  late  period  of  the  session.  Far 
ifom  this  being  the  case,  the  intention  of  the  government  to 
propose  the  amendment  of  the  Savings'  Bank  Acts  during  the 
recent  session,  and  the  nature  of  the  iterations  to  be  proposed, 
were  stated,  on  the  most  credible  authority,  in  the  Notes  of  the 
Month''  in  our  July  Number,  and  were  the  subject  of  considera- 
tion among  Savings'  Bank  officers  generally  for  some  time  pre- 
viously, the  comptroller  and  secretary  of  a  large  Savings'  Bank  at 
the  west  end  of  the  metropolis  having  obtained  permission  from 
tlie  managers  of  his  institution,  at  a  meeting  held  in  June  last, 
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and  therefore  before  they  were  accurately  informed  of  the  precise 
details  of  the  proposed  alterations,  to  oppose  them  whenever  they 
might  be  brought  forward  by  the  government. 

The  threat  held  out  by  the  writer  of  the  same  letter,  that  if  any 
responsibility  were  entailed  on  him  and  the  other  managers  of 
the  London  Provident  Institution,  he  and  they  would  resign 
tlieir  offices,  had  been  previously  held  out  by  the  officers  of  other 
Savings'  Banks,  as  stated  in  the  "  Notes  of  the  Month  "  in  oor 
August  Number ;  and  the  best  remedy  that  could  be  applied,  if 
that  assemblage  or  any  similar  one  in  London  should  carry  oat 
their  threat,  and  voluntarily  disperse,  is  the  assumption  of  the 
management  by  the  government,  and  the  appointment,  by  the 
Chancellor  of  the  Exchequer  or  the  Treasury,  of  proper  officen 
to  conduct  the  business.  The  surplus  funds  of  the  two  principil 
London  Savings'  Banks,  the  Moorfields'  and  St.  MartinVphioe^ 
which  exceeded  £20,000  on  20th  Nov.  last,  exclusive  of  the  vahic 
of  buildings  and  offices ;  and  the  profit  annually  derived  from 
their  business,  amounting  to  about  half  that  sum,  would  be  amply 
sufficient  to  render  any  appeal  by  the  Chancellor  of  the  Exchequer 
to  parliament  for  a  vote  of  money  to  supply  any  deficiency  in 
the  amount  of  means  for  defraying  the  expenses  of  managefnent 
altogether  unnecessary. 

As  so  little  correct  information  on  the  subject  of  the  workiog 
of  the  Savings'  Bank  system  is  in  the  possession  of  the  public, 
we  shall  continue  our  exertions  to  obtain  such  particulars  as  will 
show  the  real  state  of  the  case. 


THE  BANK  OF  ENGLAND  DIVIDEND. 
Considerable  excitement  has  been  produced  in  the  monetarr 
drcles  in  London  by  the  recent  meeting  of  the  Bank  of  Enghnd 
proprietors,  which  will  be  found  reported  as  usual  on  another 
page.  The  directors  and  the  proprietors  are  at  issue  on  the 
subject  of  the  dividend,  and  as  it  is  probable  that  the  meeting 
may  have  a  considerable  effect  hereafter  in  produdne  a  change  in 
the  bye-laws,  or,  in  other  words,  in  the  present  mode  of  manig- 
ing  the  Bank,  we  think  it  right  to  notice,  as  briefly  as  posilM 
the  grounds  on  which  the  directors  differ  from  the  propnetuj. 

It  appears  that  the  profits  of  the  Bank  daring  uie  past  jttt 
have  been  only  sufficient  to  pay  a  dividend  of  3)  per  cent,  and 
the  directors  accordingly  proposed  a  reduction  of  the  divideod  to 
that  amount. 

The  proprietors  resist  this  alteration  on  two  groands;  fintf 
that  the  directors  should  not  reduce  the  dividend  to  so  laig^  n 
extent  at  once,  because  the  Bank  may  not  durinr  tlie  past  half- 
year  have  realized  its  usual  profits ;  an^  MOCMndrf,  beotnie  the 
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**Rest'*  is  alreadjr  higher  than  the  proprietors  think  necessary^ 
and  that  the  deficiency  required  to  pay  the  higher  dividend  for 
the  ensuing  half-year  ought  therefore  to  be  taken  from  the  Rest. 

The  TtmeSy  who  supports  the  proprietors  on  this  occasion^ 
gives  a  very  fair  history  of  the  progress  of  the  "  Rest/*  and  asks 


to  stop  ?  The  Globe  and  Daily  News,  on  the  other  hand,  attack 
the  proprietors  very  warmly  for  endeavouring  to  usurp  the  func- 
tions of  the  directors  on  this  occasion ;  and  assert,  with  some 
show  of  reason,  that  the  directors  must  be  the  best  judges  of 
what  is  the  proper  dividend  to  be  paid,  and  that  the  proprietors 
ought  to  acquiesce  without  discussion  in  their  decision.  The 
result  of  the  ballot  seems  to  confirm  the  latter  view  of  the  case, 
it  the  directors  have  gained  a  majority  of  fifteen  in  favour  of  their 
views;  but  as  the  Morning  Herald  points  out,  this  seeming 
majority  of  fifteen  is  in  fact  a  minority  of  eleven,  if  the  votes  of 
the  directors  themselves  are  not  included.  And  it  asks  whether 
the  court,  in  the  face  of  such  an  expression  of  opinion,  will  con- 
tinue to  defy  the  wishes  of  the  proprietary. 

It  is  probable  that  the  proprietors,  seeing  the  objection  of  the 
directors  on  all  occasions  to  make  any  addition  to  the  dividends, 
and  their  desire  to  add  to  the  Rest,  will  take  the  matter  into 
their  own  hands  by  fixing  the  amount  which  the  Rest  shall  be 
allowed  to  attain. 


Thb  importance  of  correct  agricultural  statistics  at  the  present 
time  can  hardly  be  overrated,  and  we  are  happy  to  find  that  an 
attempt  has  at  last  been  made  to  collect  officially  some  of  the 
information  which  is  so  much  desired.  Our  contemporary 
the  Economist^  who  is  often  enabled  to  obtain  the  earliest  ofiidal 
statistics,  has  been  the  first  to  publish  the  ipUowing  tables 
rdating  to  the  culture  of  land  in  Ireland,  which  will  be  found 
exceedingly  interesting.  The  parliamentary  paper  from  which 
they  are  taken  has  since  been  issued,  and  may  be  obtained  for  a 
few  pence.    It  is  a  valuable  document. 

The  tables  have  been  drawn  up,  by  the  direction  of  the  Lord 
Lfieutenant  of  Ireland,  by  Mr.  Larcomb,  exhibiting  an  accurate 
account  of  the  quantities  of  land  throughout  Ireland  occupied 
with  Uie  various  descriptions  of  crops,  ana  the  quantity  of  each 
description  of  produce  grown  thereon  in  1847.  The  mode  in 
which  these  accounts  are  framed,  and  the  means  adopted  to 


why  the  amount 


continually  increased,  and  when  it  is 
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secure  minute  accuracy^  are  such  as  to  entitle  them  to  the  most 
perfect  confidence.  From  these  returns  it  appears^  that  the 
entire  production  of  Ireland^  in  1847^  was  as  follows : — 

Extent  of  Cro|M.  Qnastity  of  produce. 

Statute  Acre*.  Qmuten. 

Wheat    743,871    2,926.733 

Oatfi   2,200,870    11,521,606 

Barley    283,68/    i;J79,il29 

Beer   49,068    2/4,016 

Rye    12,415    63,094 

Beans   23,768    84,456 


3,313,679  16,248,934 


Acres.  Toxu. 

Potatoes    284.116    2,049,195 

Turnipi   370,344    5,760,616 

Mangel  wiirtzel   13,766    2473» 

Other  green  crops   69,612    729,06i 

727,738  8,785,144 

Aerea.  Cvts. 

Flax    68,312    349,872 


From  the  elaborate  tables,  of  which  this  is  the  result, « 
learn  that  the  average  produce  of  wheat  was  nearly  4  quarters  Pff 
acre  (31^  bushels),  of  oats  5^  quarters  per  acre,  and  of  baiw 
5 1:  quarters  per  acre ;  and  that  potatoes  yielded  7i  tons  peraoe. 

Very  much  depends  (says  the  Editor)  upon  the  distributioncf 
the  surface  of  the  land,  as  to  the  amount  of  food  produced ;  andno 
inquiry  into  the  actual  state  of  the  crops  can  be  considered  perfect 
which  does  not  embrace  this  important  part  of  the  subject  It  is 
generally  known,  that  in  Ireland  the  surfiice  planted  iridi 
potatoes  in  the  present  year  is  very  much  larger  than  last 
when  it  was  considered  to  be  only  about  a  third  of  that  of  1846. 
We  have  received,  from  a  source  on  which  we  are  entitled  to 
place  much  reliance,  the  nearest  estimate  which  could  be  fonned 
of  the  surface  of  land  in  Ireland  cultivated  with  the  diffeitnft 
descriptions  of  crops  in  the  present  year,  referable  to  twenty^ 
counties  out  of  thirty-two.    Comparing  the  results  of  these 
careful  estimates  with  those  which  were  published  in  Mr.  L•^ 
comb's  report  to  the  Lord  Lieutenant,  presented  to  pariiamenti 
and  to  which  we  have  already  alluded,  we  find  some  very  interest- 
in/^  and  remarkable  results,  which  are  shown  in  the  fidlowing 
table: — 
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^.--Extent  of  Land,  in  statute  acres,  cultivated  in  1847  in  the  under- 
1  Counties,  ^fMtm'S»l6mm  fli  the  extent  cultivated  in  1848 


J  mi 
\1848 

r  1847 

11848 
J  1847 

im 

tiftis 
riB4r 

tl&48 

11848 
/ 1847 
11848 
ri847 
ll848 
/18-J7 
11848 
f  1847 
11848 
f  1847 
11848 

Jim 

11848 

f  1847 

1 18*18 
f  1847 

11848 
f  1817 

11848 

ri847 

11^*18 

rl847 

t  1848 
/  W7 
1 184^ 
rl847 
1 1848 
ri847 
11848 


{ 


1847 


13,470 
14,600 
24^ 
143B0 
li%746 

B^m 

7,600 

5,f>l(t 

50,112 
47.144 

i?,H4:i 
:i,87L^ 
40,JJU2 
3l,781> 

10,509 

^ti,64H 
2H,148 
UK7VJ 

94.356 
105,21*1 

44|0()0 
38,876 
51^,175 
7,821 

7,000 


567,697 
r>6U2l7 


Biriej  & 

Bcrr. 

107,615 

5,411 

14,395 

49,929 

10(^715 

4,511 

17,274 

50,629 

26,523 

7,084 

6,873 

23,926 

7.584 

20.619 

25,000 

40,437 

17,318 

6,129 

35,736 

m^m 

20306 

16,836 
39,829 

^<4,591 

I27,4d5 

40,242 

86,6^ 

143,748 

46^ 

136,914 

35,459 

113,090 

8,607 

10,983 

33,990 

110,080 

8,607 

20,000 

30,000 

45,1(;4 

3,681 

28J12 

41,176 

7X}Si^ 

28,712 

93,070 

13,975 

1:^.876 

37,146 

93,5/"»7 

11,646 

7(^260 

37/146 

40,188 

10,47J* 

18,319 

47,091 

32,0()l) 

14,oW» 

55,092 

41,250 

52,088 

U:2\7 

9,403 

43,082 

52,394 

11,414 

47*410 

28,721 

32,WJ2 
48,!>01 

317 

2,599 

22,895 

400 

12,500 

23,000 

67,098 

M16 

12,141 

57,839 

67,354 

7,^>46 

a'i:i88 

57,839 

30,92!? 

3,545 

18,909 

32,077 

15,587 

9,068 
6,674 

17,018 

fi2j460 

li^77 

5M70 

13,566 

17,101 

15,172 

87*752  1 

6,436 

13,5^ 

6,UUU 

25,744 

10,000 

37*596 

8,134 

8,62,3 

48,252 

44,5% 

ihVU 

17,523 

43.252 

63,534 

1.779 

3,916 

23,649 

67,6^/(1 

1,659 

22,3  j:i 

24,862 

81,446 

2l\639 

17.017 

72JI91 

95,020 

24,5;^J 

1S7,IS7 

72.991 

156,304 

2;m 

14101 

28,134 

108,987 

8,630 

60331 

26,611 

37,505 

11,337 

6,937 

15,502 

31,505 

11,237 

16,000 

13,502 

75,363 

40,852 

9,860 

41,403 

95,480 

54,651 

16,709 

55,7SO 

43,690 

5,315 

5,204 

40,779 

40,000 

4,010 

14,000 

48^«S 

£268.410 

218.441 

mm 

28r;8S2 

813,899 

available  returns  were  received  from  the  counties  of  Armagh,  Cavan, 
Dublin,  Kildare,  King's,  Londonderry,  Longford,  Meath,  Shgo,  and 
€Kth. 

lee  of  Public  Works,  Aug.  6, 1848. 
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Taking  for  granted,  which  we  belieye  we  may  safely  do,  thit 
the  remaining  counties,  not  included  in  this  table,  show  a  simihr 
proportion  of  the  different  crops,  then  we  have  the  follovii; 
comparison  between  the  years  1847  and  1848  for  thewhdei 
Ireland : — 

Extent  of  Land  cultivated  in  Ireland  with  the  undennentioned  nodneeii 
1847  and  1848 


1847.  1848. 

Acres.  Acres. 

Wheat                                    743,871  ....  735,(W0 

Oats                                    2,200,870  ....  2,187,000 

Barley  and  beer                        332,655  ....  355.537 

Rye                                         12,415  ....  13,233 

Beans                                     23,768  ....  25,i?4 

PoUtoes                                 284,1 16  ....  1,054,000 


The  most  remarkable  feature  in  these  accounts,  and  wliidi 
must  be  considered  of  great  importance,  is  the  enormous  incretf 
of  the  cultivation  of  the  potato,  without  any  reduction  in  ^ 
quantity  of  grain.    Of  turnips,  flax,  meadow  and  clover,  the »• 
duction  is  considerable ;  but  these  are  of  less  importance  vba 
wc  are  considering  the  supply  of  human  food.    The  above  talk 
also  shows  the  remarkable  fact,  that  540,821  acres  additional «R 
in  cultivation  in  the  twenty-one  counties  specified,  as  compai^i 
with  184  7.    So  that,  in  considering  the  entire  supply  of  hua* 
food  in  Ireland  in  the  present  year,  we  have  thus  presented  to* 
three  very  important  facts, — first,  that  the  entire  quantity  of  W 
in  cultivation  in  the  counties  given  is  540,821  acres  morethaa* 
1847:  second,  that  the  quantity  of  land  planted  \xith  grain  i 
fully  as  great  as  in  1847  ;  and  third,  that  the  surface  of  potitoB 
shows  an  increase  in  the  twenty-one  counties  given,  from  218,441 
acres  to  813,899  acres ;  and  supposing  the  same  proportion  tota 
maintained  in  the  others,  the  increase  in  the  whole  of  Ireland  «i 
be,  as  stated  above,  from  284,116  acres  to  1,054,000  acres;  wlutii 
if  the  crop  had  yielded  as  well  as  in  1847,  would  have  given  i 
product  of  7^641^500  tons,  against  2,048,195  tons  last  year.  Am 
this  leads  us  to  the  fact,  that  if  one-third  of  the  crop  is  saved,  • 
far  as  regards  potatoes,  there  will  be  as  large  a  quantity  as  in  184] 
It  will  be  remembered  that  last  year  we  estimated  that  the  potat 
crop,  though  generally  quite  sound,  did  not  really  furnish  mor 
human  food  than  it  did  in  1846,  when  it  failed  so  signally;  m 
it  appears  that  a  very  great  destruction  of  the  potato  crop  mv 
occur  in  the  present  year,  without  reducing  the  quantity  avaDaU 
for  food. 

A  second  report  from  Mr.  Larcomb  to  the  Lord  Lieatennil 
dated  12th  August  last,  in  continuation  of  tlie  prececfing  stutistici 
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sn^  first,  to  the  very  important  subject  of  the  size  of  the  faim 
dings  in  Ireland;  and,  second,  to  die  numbers  of  live  animals' 
iting  thereon,  distinguishing  the  kinds,  in  1847.  The  report 
titutes  a  very  interesting  comparison  on  these  two  important 
istions,  as  regards  the  condition  of  Ireland,  with  the  returns 
Ich  were  made  in  the  census  of  1841.  By  this  comparison 
learn  that  a  very  important  change  has  been  effected  in  the 
years  which  have  elapsed  fix)m  1841  to  1847  in  the  size  of 
h  farms ;  that  while  there  has  been  a  very  remarkable  decrease 
hose  of  the  smallest  size,  there  has  been  more  than  a  corres- 
ding  increase  of  those  of  a  laiger  class.  These  facts  are 
WTi^  in  a  clear  and  intelligible  form,  by  the  following  table : — 

Holdings  in  Ireland  in  1841  and  1847. 

Census.         Betoms.        Increase.  Deoease. 

1841.  1847. 

ibor  of  fanns  from  1  to  5  acres  ....  310,376  . .   139,041  . .  . .  171,334 

„       „      from 5  to  15   „    ....  2o2,778        269,534  ..  16,766 

„       „      from  16  to  30  „    ....    79,338  ..    164,337  ..  84,999 

„       „      from 30 upwards   ....   48,623  ..    157,097  ..  108,474 

ToUls    691,114         730,009         210,229  171,334 

We  have  here  the  highly  gratifying  fact,  that  the  entire 
Qber  of  farms  has  increased  in  six  years  from  691,114  to 
^fi09y  or  by  38,895  farms,  which  is  chiefly  gratifying  from  the 
lier  fact,  that  the  increase  has  not  taken  place  by  a  continued 
division  of  larger  to  smaller  holdings,  which  has  hitherto  been 
great  bane  of  Irish  agriculture.  On  the  contrary,  this  com- 
ison  shows  that  Irish  agriculture  is  now  at  length  following 
example  set  by  England  and  Scotland.  The  smallest  class 
arms  have  diminished  in  number  by  no  fewer  than  171,334, 
le  the  larger  classes  have  increased  by  a  greater  ratio.  It 
,  moreover,  be  observed,  that  while  the  second  smallest  class 
m  an  increase  of  only  16,756,  the  next  class  above  shows  an 
ease  of  84,999,  and  the  largest  an  increase  of  no  fewer  than 
,474.  So  that,  not  only  have  the  numl>er  of  farms  increased 
S8,895,  but  a  remarkable  increase  has  also  taken  place  in  their 
^age  size.  In  1841,  the  number  of  the  smallest  size  was 
,375,  and  of  the  largest  48,623.  In  1847,  those  numbers 
Bf  a  remarkable  change,  the  former  having  diminished  to 
,041,  while  the  latter  has  increased  to  157,097;  leading  to 
general  conclusion,  that  a  very  large  increase  in  the  entire 
ntity  of  cultivated  land  has  taken  place  during  the  period  in 
stion.  Not  only  has  the  number  of  farms  increased  by 
but  a  remarkable  increase  has  also  place  in  their  average 

• 

The  second  part  of  these  returns,  showing  the  number  of 
tinitpftln  of  various  kinds  belonging  to  each  of  the  different 
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classes  of  fiarms  in  1847^  famishes  a  comparison  with  those  whkh 
existed  in  1841  no  less  striking  and  instructive.  If  an  evidenoe 
were  required  to  show  the  superiority  of  large  holdings  by  meo 
with  capital,  in  a  national  point  of  view,  no  stronger  one  could  be 
furnished  than  is  contained  in  the  following  table,  which  shon 
the  increase  and  decrease  of  each  description  of  animal,  compv* 
ing  1847  and  1841  on  each  class  of  holding : — 


Under  1  acre  . . 
Above  1  to  o  . . 

„    5  to  15.. 

„    16  to  30 


HORSBS  ft  MCLBS. 

,  *  , 

Increase.  Decrease. 

28.21P 
63,678 
74,225 

22,186 
130,222 


AstKt. 


Cattu. 


Increase. 


25.2.34 
16,858 
22,033 


Decrease. 
17,40o 
12,593 


Increase.  Dam 


89,638 
541,622 


CM 


152,408      166,122      64.125      29,998  631,260 


Decrease.  Increase. 
13,714    34,127 


SnsKP. 


Pigs, 


Increase. 

Under  1  acre  

Above  1  to  5  

„    5  to  15  

„  16  to  30  

„  30    600,306 


Decrease.   Increase.  Decrease. 

100,678       ..  323,337 

203,109        ..  228.882 

213,243        ..  260,881 

2,918        ..  80,026 
107,687 


IncRttt 

  199.3g 

POCITIT. 

Increase.  D«S 


207.276 
1,253,575 


600,306     519,948     107.687     895,126     1,460,851  4^ 


Increase 
80,358  . 


Decrease  Decreaie 
787,439    2,7.56.648 


The  remarkable  results  exhibited  here  are  no  doubt  mainly  tft 
be  attributed  to  the  effects  of  the  loss  of  the  potato  crop  in  1^ 
and  the  famine  which  ensued.    But  then  they  show  in  a  stiil^ 
degree  the  benefit  which  the  country  derives  from  fiurmeis  vtfk 
capital  at  such  a  moment.  It  will  be  seen  that^  with  one  exceptioib 
there  is  a  large  decrease  in  the  numbers  of  cattle  owned  in  IM} 
in  the  three  smallest  classes  of  farms,  and  that  in  many  cases  it  ii 
only  in  the  largest  class  that  any  increase  has  occurred  to  set  o( 
against  the  decrease  on  the  others.    It  will  be  remembered  thtj 
during  the  >yinter  1846-79  the  accounts  from  Ireland  repracnld 
the  markets  as  being  crowded  with  cattle  and  pigs  in  a  condito 
totally  unfit  for  human  food,  which  the  owners  were  compdkdtx 
sell  for  want  of  means  to  feed  them.     It  would  appear  that  lb 
farmers  with  capital  then  purchased  these  animn%  which  nni 
otherwise  Iiave  perished,  and  thus  preserved  them  to  add  to  d» 
future  agricultural  wealth  of  the  country^  and  furnish  the  maiioet 
with  the  required  quantity  of  food.  But  still  even  the  interpootiai 
of  the  larger  farmers  seems  to  have  been  unable  to  prevent 
of  decrease  only  in  three  cases — cattle^  sheep,  and  aaaes;  viubo 
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l^gS^  poultry^  horses,  and  mules,  the  decrease  upon  the  small  farms 
greatly  exceeds  the  increase  upon  the  larger  ones ;  and  this  is  more 
tapecially  apparent  with  regard  to  pigs  and  poiiltry,  which  were 
duefly  kept  and  fed  by  small  farmers.    Of  pigs,  a  decrease  of  no 
fewer  than  895,126  is  observable  in  the  four  smallest  classes  of 
holdings,  while  in  the  largest  class,  the  increase  is  only  107,687, 
having  a  balance  of  decrease  787,439.    Of  poultry,  in  the  three 
wnallest  classes  of  holdings,  there  is  a  decrease  of  4,217,499,  while 
the  two  largest  classes,  the  increase  is  only  1,460,851,  leaving 
ft  balance  of  decrease  of  2,756,648.     These  facts  exhibit,  in  a 
•trong  light,  the  disastrous  effects  of  the  failure  of  the  crops  in 
1846  upon  the  smaller  holders,  who  chiefly  rear  and  feed  these 
descriptions  of  stock.  It  is,  however,  satisfactory  to  observe, 
ttat  with  regard  to  the  more  important  stock,  viz.,  sheep  and 
^ttle,  while  a  very  alarming  decrease  has  occurred  among  smaller 
•holders,  more  than  a  corresponding  increase  has  taken  place  on 
^•^Ser  farms. 

The  falling  off  in  the  imports  of  bacon  from  Ireland  during 
past  year  is  strikingly  shown  in  the  following  tables.    In  the 
six  months  of  1847  and  1848,  the  imports  have  been,  com- 
pared with  1846,  as  follows  :— 

1848 

Bacon    114,260 

Pork    114,676 

Total   228,9.36 


^OND  REPORT  OF  COMMITTEE  ON  COMMERCUL  DISTRESS. 

THE  EVIDENCE  OX  BANKING  IN  IRELAND. 

^HE  following  is  the  Second  Report  of  the  Committee  of  the 
Ilouse  of  Commons,  accompanying  the  evidence  relative  to  the 
operation  of  the  Banking  Acts  of  1845,  in  Ireland  and  Scotland : 
The  Secret  Committee  of  the  House  of  Commons  appointed 
to  inquire  into  the  causes  of  the  recent  commercial  distress,  and 
how  far  it  has  been  affected  by  the  laws  for  regulating  the  issue 
of  bank  notes  payable  on  demand,^^  and  who  were  empowered  to 
leport  from  time  to  time  to  the  House,  have  made  a  further  pro- 
gress in  the  matter  referred  to  them,  and  have  agreed  to  this 
their  final  report : — 

1.  Your  Committee  in  further  prosecution  of  the  inquiry 
intrusted  to  them,  have  examined  several  gentlemen  connected 
with  the  mercantile  and  Banking  interests  of  Scotland,  the  Go- 
Temor  of  the  Bank  of  Ireland,  and  other  gentlemen  connected 
with  the  mercantile  and  banking  interests  of  that  country. 
^  2.  Your  Committee  submit  the  eVidence  of  these  gentlemen 


1S47  1846 
cwt.  cwt. 

....    42,190  ....  1,327 

....  121,;^06  ....  27,180 


163,496  28,507 
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to  the  House,  together  with  that  of  other  witnesses  who  have 
been  examined  in  reference  to  an  incidental  point  which  has  been 
raised  regarding  the  effect  upon  the  India  trade  of  the  system 
followed  by  the  East  India  Company  in  making  advances  cm 
goods  hypothecated  with  them  in  India. 

"  3.  In  the  opinion  of  the  witnesses  from  Scotland  and  from 
Ireland,  no  material  effect  has  been  produced  upon  the  monetarr 
or  commercial  affairs  of  those  countnes  by  the  Acts  of  1845,  br 
which  the  issue  of  notes  payable  on  demand  in  those  parts  of  th 
United  Kingdom  is  regulated. 

'^4.  Evidence  has  been  given  by  some  of  the  witnesses  as  to 
the  effect  both  in  Scotland  and  Ireland  which  they  attribute  to 
the  Act  of  1844 ;  but  as  on  this  subject  your  Committee  bm 
already  stated  their  views,  they  do  not  think  it  necessary  to  afa 
any  further  observations  thereupon. 

"  5.  With  regard  to  the  Acts  of  1845,  your  Committee  are  of 
opinion  that  it  is  not  expedient  to  make  any  alteration  in  thor 
provisions. 

"  6.  Your  Committee  submit  in  the  appendix  various  accounts, 
in  which  much  valuable  information  will  be  fomid  on  the  whole 
subject  of  their  inquirj\ 
August  2,  1848.'' 

The  witnesses  examined  before  the  Committee  on  the  State 
of  Banking  in  Ireland  and  Scotland  were  as  follows:— ft' 
Ireland,  Messrs.  John  McDonnell,  Robert  Murray,  and  Jama 
Bristowe ;  and  for  Scotland^  Messrs.  J.  G.  Kinnear,  J.  A.. 
Anderson,  Robert  Bell,  and  J.  F.  Macfarlan.  The  witnesses 
who  gave  evidence  as  to  the  Trade  with  India,  referred  to  in  the 
Report,  were  Messrs.  William  P.  Paton  and  J.  D.  Dickinson. 

The  Report  of  the  Committee  was  carried  by  a  majority  of 
one ;  the  numbers  being,  for  the  Report  five,  against  it  four. 

Reserving  for  another  occasion  an  examination  of  the  evidence 
as  to  Banking  in  Scotland,  we  now  give  full  reports  of  the 
evidence  of  Messrs.  McDonnell  and  Murray  relating  to  Irelsnd. 

House  of  Commons,  27tk  Jwne,  1848. 
EVIDENCE  OF  JOHN  M'DONNELL,  ESa 

6575.  Chairman.^  You  are  the  ^vernor  of  the  Bank  of  Iieliiid?— I 

6576.  How  long  have  you  been  m  the  direction? — Since  1831  or  183S;  1 
have  been  governor  since  April  last. 

6577-  Will  you  have  the  goodness  to  state  to  the  Committee  whit  yo* 
consider  to  have  been  the  causes  of  the  distress  in  Irdand  during  the  htf  tie 
years? — I  should  say  the  primary  cause  was  the  fiuhire  of  the  poMO  crop* 

6578.  When  did  the  difficulties  commence  with  yon  7 — doubt  whUhwr  thf 
commercial  difficulties  were  felt  till  perhaps  the  latter  end  of  iMt  mr;  that 
were  apprehensiona  entertained  from  April  1847«  indeed^  fron  ne  faeiip* 
har?e8t>  wheu  it  becme       ^\ea\.^^  ibsmld  Mni  tMi  ttoh  taden  to 
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le  want  of  potatoes  were  sent  out  to  such  an  extent  that  some  difficulty 

getting  money  to  pay  for  the  importation  so  required. 

.  Did  you  feel  any  pressure  upon  the  money  market  in  the  latter  end 

' — No;  I  doubt  whether  there  was  any  pressure  in  1846. 

.  In  1847  you  felt  the  pressure  ? — Yes ;  1847  was  the  time  the  pressure 

ze,  and  not  the  early  part  of  1847. 

Rate  of  Interest  in  Ireland. 

.  Chairman.']  What  was  the  rate  of  discount  in  April,  1847  ? — ^The 
tnated  a  good  deal  in  1847 ;  in  January  1847  our  rate  of  discount  at 
k  of  Ireland  on  English  biUs  was  4i  per  cent.,  and  on  Irish  bills  5^ 

.  Did  you  make  any  difference  in  the  rate  of  discount  between  August 
1  January  1847? — Through  the  whole  of  1846  the  rate  of  discount  was 
ed ;  I  should  say  that  the  rate  was  4  per  cent,  on  English  bills,  and  5 
.  on  Irish  bills. 

.  What  was  the  rate  of  discount  in  October  1847,  just  before  the  issue 
ivemment  letter? — In  October  1847  the  rate  of  discount  was  very  high ; 
per  cent. 

.  Was  that  before  the  issue  of  the  Government  letter? — Yes ;  in  April 
was  6  per  cent. ;  in  May  it  was  6}  and  7  per  cent.,  and  in  October  it 
:r  cent. 

.  Mr.  Chancellor  of  the  Exchequer."]  Can  you  give  the  fluctuations  in 
of  discount  between  May  and  October? — The  fluctuations  in  the  rate 
ant  between  May  and  October  were  from  6i  to  7,  and  8  per  cent,  in 

.  Chairman.]  What  was  the  rate  in  September  ? — I  do  not  find  that 
lie  rate  in  September  here ;  I  take  it  that  it  was  continued  flrom  May 
ember  at  from  6^  to  7  per  cent.,  and  that  it  was  advanced  in  October 
cent. 

L  Was  there  a  difficulty  in  obtaining  money  before  the  issue  of  the 
flent  letter  ? — Not  as  regards  the  Bank  of  Ireland ;  we  never  refused 
ir  cash  on  good  bills,  buls  that  we  thought  were  not  likely  to  meet 
honour. 

Losses  in  Ireland  from  Railway  and  Com  Speculation, 

.  Was  there  any  great  over-speculation  in  trade  in  Ireland  in  the  year 

-No ;  I  think  not ;  except,  perhaps,  in  grain. 
Was  there  no  speculation  m  railways  in  Ireland  ? — ^The  railways  were 
and  to  a  considerable  extent,  of  money  being  scarce ;  but  I  doubt 
any  embarrassments  or  failures  took  plitce  in  1846  arising  from 

I. 

i.  Have  you  had  the  means  of  knowing  whether  the  parties  who  have 
ere  engaged  in  railway  speculation ;  does  it  appear  tliat  any  of  the 
that  have  occurred  are  attributable  to  the  speculation  in  railways  ? — 
irely :  but  the  railways  aggravated  the  failures  to  some  extent. 

1  mean  in  the  particular  cases  of  parties  who  failed  ? — I  doubt  whether 
ct  any  failure  that  would  be  entirely  attributable  to  railway  speculation, 
i.  Do  you  attribute  much  of  the  difficulties  in  Ireland  to  the  speculation 
lys  ?— ^No,  I  think  it  would  be  unfair  to  attribute  much  of  it  to  railways ; 
spirit  of  speculation  was  very  active  at  that  time,  from  the  profit  which 
id  to  be  made  by  dealing  in  shares ;  but  I  do  not  think  that  the  parties 
ime  embarrassed  from  railway  speculation,  or  engagements  of  that  kind, 
original  parties ;  there  were  parties  who  got  up  the  shares  to  a  premium, 
I  sold  them,  and  the  parties  into  whose  hands  those  shares  fell  were 
aite  rafl'erers. 

>•  Had  you  any  failures  in  the  year  1846  ?— Yery  ftw  j  I  do  not  think 
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there  were  any  considerable  failures  in  the  year  IS46 ;  in  the  year  IS47  the 
failures  were  very  considerable. 

f)590.  About  what  time  ? — Towards  the  latter  part  of  the  year. 

6591.  Had  you  any  failures  consequent  upon  the  difficulties  of  AiNril  \^'t^. 
— I  think  not ;  there  mieht  have  been  some,  uut  I  do  not  recollect  anv. 

()592.  Had  you  any  failures  connected  with  corn  speculation  ?— \'ct ;  wc 
felt  it,  I  think,  more  indirectly,  in  Dublin ;  there  were  failures  in  Limendi;, 
and  in  Derry,  and  in  Shgo,  and  some  failures,  but  not  Yery  oonsiderebk,  it 
Galway,  and  some  in  Cork. 

66?)3.  When  were  those  failiures? — ^About  the  latter  }mrt  of  the  year  1^7. 

6594,  Mr.  Thomeley.'\  Were  the  failures  in  the  com  trade  the  oonseqatoK 
of  losses  upon  imported  com? — ^The  failures  at  the  concluding  part  of  the  jm 
1847  were  attributable  to  engagements  entered  into  which  had  not  been  feb  so 
long  as  parties  had  been  able  to  ^t  money ;  but  I  think  it  was  at  the  latter 
end  of  the  year  that  the  difficulty  m  getting  money  began  to  be  feit ;  I  spak 
from  recollection. 

6595.  The  failures  in  the  com  trade  were  not  owing  to  speculations  is  tk 
trade  in  com,  the  growth  of  Ireland  ? — No ;  they  were  owing  to  the  foicigi 
com  that  was  imported. 

Refusal  of  Discount  in  Dublin  in  1847. 

6601.  Did  you  at  that  time  (before  the  issue  of  the  government  letter  ii 
October)  refuse  any  bills  that  you  would  not  have  refused  under  odier  draua- 
stances  ? — Yes,  I  think  we  did. 

6602.  Can  you  state  what  was  the  nature  of  the  bills  that  you  refused?- 
The  bills  that  we  refused  came  at  Dublin  circuitously ;  they  came  throogk 
Scotland ;  I  think  some  of  them  originated  in  Scotland,  and  some  may  hat 
originated  elsewhere,  but  I  recollect  that  bills  were  refused  that  came  through 
Scotland ;  we  cuncliuled  that  money  must  be  very  scarce  there,  and  that  «e  noe 
lending  it  too  easily,  nnd  therefore  those  bills  were  refused. 

6603.  Were  the  bills  which  you  refused  bills  that  you  were  not  in  the 
habit  generally  of  discounting  ? — Yes. 

6604.  What  were  the  dates  of  those  bills?— They  were  bills  that  weiroiiU 
have  called  in  course ;  60  days  were  about  the  usual  dates  of  those  biUs ;  tfacf 
were  not  long  bills. 

6605.  Are  you  in  the  habit  of  discounting  long  bills? — ^Not  beyond  90  dfn> 
unless  upon  a  special  ai)phcation,  which  we  never  refused,  if  we  saw  it  wuooe 
which  ought  to  be  acceded  to. 

6606.  With  the  exception  of  those  bills  which  were  not  of  a  descripCioa 
usually  presented  to  you  for  discount,  you  refused  no  bills  7 — No,  not  if  the 
parties  offered  seciurity ;  we  might  have  refused  bills  which  were  drawn  bf 
parties  who  were  deep  in  speculations  in  com,  but  we  did  not  refuse  the  biUi 
of  any  parties  who  o£fered  security,  such  as  a  banker  ought  to  lend  money 
upon. 

Effect  of  the  Government  Letter  of  October,  1847. 

6610.  Chairman,^  What  was  the  effect  of  the  issue  of  the  Govemnat 
Letter  in  Ireland? — The  effect  was  of  a  very  sedative  character;  it  was  felt  it 
once,  and  it  was  calculated  to  relieve  the  uublic  mind  finom  the  apprebeaaoB 
which,  I  think,  at  that  time  was  very  prevalent.  I  find  that  immediatdiy  aftv 
the  issue  of  that  letter,  we  lowered  the  rate  of  discount  to  7  per  centy  sad 
aftenvards  to  6  per  cent. 

661 1 .  Can  you  give  the  dates  of  those  alterations  in  the  nte  of  diacooit?*- 
The  government  letter  was  issued  in  October,  and  in  November  we  icdueedte 
rate  T  per  cent.,  from  8  to  7  per  cent.,  and  in  December  we  redneed  it  to  6 
per  cent.,  and  in  the  latter  end  of  December  to  5}  per  oeni,  fa  JSiD^Ubt  ni 
6  per  cent,  for  Irish  bills. 
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Opinion  of  the  Acts  of  1844  and  1845. 

6612.  Chairman.']  Do  you  consider  that  the  Act  of  1845  was  one  of  the 
muses  of  the  difficulties  of  184/  ? — Tlie  Act  of  1845  regulated  the  Irish  banks 
ind  the  Scotch  banks ;  I  think  it  had  very  little  effect  in  Ireland,  and  no  in- 
urious  effect  I  should  say. 

6613.  So  far  as  regards  the  check  that  the  Act  imposed  upon  the  formation 
>f  new  banks  of  issue,  do  you  consider  that  that  was  beneficial  or  injurious  ? — 
[  think  it  was  very  beneficial.  Banking  before  that  time  had  not  been,  I  think, 
nanaged  with  the  care,  or  based  on  the  capital,  that  ought  to  form  the  basis  of 
banking,  and  banks  were  formed  that  never  ought  to  have  been  permitted  to 
inae  paper ;  the  Acts  of  1844  and  1845  put  a  stop  to  that. 

6614.  Do  you  think  that  so  far  as  that  part  of  the  Act  goes,  its  effect  was 
beneficial  in  Ireland  ? — I  should  certainly  say  so ;  banking  previously  was  based 
on  too  loose  and  unsafe  a  footing,  and  the  Act  hud,  I  think,  the  effect  of 
Eiiecking  that  error ;  indeed  it  put  a  stop  to  it. 

6615.  Do  you  consider  that  it  might  have  prevented  accommodation  being 
^en  during  the  time  of  the  difficulties  ? — As  regards  accommodation  on  mer- 
antile  paper  I  think  not ;  I  do  not  think  that  any  man  who  had  good  bills, 
rbieh  ougnt  to  be  discounted,  was  refused  money  after  1845. 

6616.  Was  there  any  symptom  in  Ireland,  to  your  knowledge,  of  any 
rant  of  circulation? — 1  think  not;  I  am  not  aware  of  any  .complaint  of  that 

DFt. 

661/.  Do  you  think  the  Act  of  1844  had  any  injurious  effect  in  Ireland? — 
tbink  not. 

6618.  Do  you  see  any  improvement  that  could  be  made  in  either  of  the 
kcts  7 — I  looked  at  the  measure  at  the  time  as  one  rather  injurious  to  the  public, 
1  throwing  the  limit  open  which  previously  existed.  Previous  to  the  Act  of 
845  the  Bank  had  the  exclusive  privilege  of  issuing  notes  within  a  circle  of 
0  Irish  miles  round  Dublin ;  by  that  Act  they  were  deprived  of  that  privilege, 
nd  if  that  privilege  had  remained  I  think  it  would  have  been  of  more  advan> 
•ge  to  the  country  eenerally  ;  under  the  former  state  of  things  the  Bank  had 
he  power,  if  too  full  a  circulation  took  place,  in  some  degree  of  checking  it ; 
hat  power  was  taken  from  them,  and  i  think  in  that  way  it  operated  injuri- 
msly ;  but,  with  that  exception,  I  do  not  think  there  could  be  any  objection  to 
he  Act. 

Approves  of  the  Bank's  Weekly  Account. 

6640.  Mr.  Thomeley!]  Do  you  approve  of  the  weekly  publication  of  the 
leoounts  of  the  Bank  of  England  ? — I  think  we  find  them  useful ;  they  always 
ndicate  the  state  of  the  money  market ;  we  draw  a  conclusion  from  them  as 
•egards  the  exchanges,  and  endeavour  to  be  prepared  for  such  occurrences  as 
nay  arise. 

Effect  of  Railway  Investment  in  Ireland, 

6641 .  Chairman.']  Are  you  of  opinion  that  the  investment  in  railways  had 
my  material  effect  upon  the  money  market  in  Dublin  ? — It  gave  a  great  im- 
[Muse  to  local  trade  for  a  time,  to  labour,  and  to  the  materials  of  which  rail- 
mds  are  composed ;  no  doubt  it  gave  an  ap])earancc  of  great  prosperity  for  a 
time,  in  the  years  1845  and  1846. 

6642.  Do  you  beheve  that  it  was  the  means  of  withdrawing  capital  from 
xymmercial  purposes,  and  making  money  dearer  and  scarcer  ? — 1  thmk  when 
the  instalments  from  time  to  time  became  payable,  it  must  have  created  a 
pgretsure  for  money ;  but  we  had  a  good  deal  of  the  money  that  was  engaged 
tn  railroads  from  this  side  of  the  water;  indeed,  I  do  not  think  we  could  have 
got  op  a  railroad  unless  we  had  been  aided  by  capital  from  this  side  of  the 
irater. 
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Opinion  of  the  Act  of  1845. 

6643.  Sir  Robert  Peel.']  Have  you  found  any  practical  difficulty  on  the 
part  of  the  Bank  of  Ireland,  arising  from  the  Act  ofld14  ? — The  Act  of 
did  not  affect  us ;  it  was  the  Act  of  1^45  that  we  were  affected  by. 

66 14.  Do  you  approve  of  the  restrictions  which  were  imposed  by  the  .\d 
of  1845,  more*  particularly  those  which  prevented  the  establishment  of  net 
banks  in  Ireland? — I  think  it  was  a  very  wholesome  measure;  I  merek 
express  my  private  opinion,  and  I  am  a  very  poor  judge  of  such  matter,  bet 
my  impression  is,  that  it  afforded  greater  protection  to  the  eeneral  credit  of 
the  countrv,  and  prevented  much  of  the  misery  and  niin  which  would  han 
resulted  if  banking  had  been  ad  libitum,  as  it  was  before. 

6645.  Have  you  a  recollection  of  the  ruin  that  has  prevailed  in  formn 
years  through  a  great  part  of  Ireland  from  the  insolvency  of^  different  bank«?— 
The  date  of  that  was  rather  remote,  but  I  have  a  recollection  of  it ;  the  in- 
solvency was  frequently  to  a  ruinous  extent  to  the  poor  ])eople  who  held  tbe 
notes ;  indeed  I  myself  hold  some  of  the  notes  now  of  a  bank  which 

in  1795. 

6646.  The  ruinous  consequences  fell  principally  upon  the  small  holders  of 
notes  ? — Yes. 

6647.  Do  you  think  that  the  result  of  the  Act  of  1844  has  been  an  im- 
proved mode  of  conducting  banking  business  in  Ireland  ? — ^Ycs,  I  think  i 
has ;  it  has  given  greater  stability  to  the  banks. 

6648.  And  given  more  confidence  to  the  public  ? — Yes. 

6f)49.  Have  you  any  suggestion  to  offer  with  resi)ect  to  any  altentiai 
of  the  law  ? — I  should  suggest ;  but  it  is  rather  of  a  personal  character, »  n 
applies  to  the  Bank  of  Ireland,  that  it  would  have  been  better  if  we  bad  not 
been  deprived  of  the  privilege  which  we  possessed  before  that  Act  passed. 

6650.  You  think,  with  the  governor  and  deputy  governor  of  the  Bmk, 
that  the  Act  of  1 S45  imposed  rather  hard  restrictions  uixm  the  Bank  of 
Ireland? — I  do  not  complain  of  them ;  but  I  think  that  it  would  be  an  adm- 
tagc  to  the  piblic  if  we  had  more  latitude  than  we  now  have. 

6651.  With  that  exception  you  express  an  unqualified  approbation  of  the 
Act  of  1845 ?— I  do  not  mean  for  a  moment  to  complain  of  the  Act;  the  Art, 
perhaps,  gave  us  as  much  as  we  could  fairly  have  asked ;  for  we  might  hxn 
sought  a  little  more  for  the  management  of  our  portion  of  the  public  deli 
but  I  do  not  complain  of  that ;  wc  have  the  macliinery,  and  we  must  pay  for 
that ;  we  could  do  four  times  as  much  as  we  now  do  with  the  same  machuien 
with  regard  to  payment  of  the  interest  on  the  public  debt ;  but  I  am  speaking 
merely  as  an  individual.  I  doubt  whether  1  have  heard  the  Board  com- 
plain. 

Operations  of  the  late  Agricultural  Bank  qf  Ireland. 

6652.  Mr.  Thomeley,']  You  mentioned  that  the  fiailure  of  the  Banks  ii 
Ireland  was  comparatively  remote :  was  there  not  a  bank  called  the  A^ieul- 
tural  Bank  of  Ireland  that  failed  recently? — Yes. 

6653.  Have  you  any  idea  of  what  the  amount  of  notes  waa  that  tU 
bank  contrived  to  get  into  circulation? — No,  I  have  not,  but  it  wu  eoo- 
siderable. 

6654.  Were  not  the  shareholders  obliged  to  come  to  Ptoliament  for  aa  ict 
to  relieve  them  from  the  obligations  under  which  they  were? — ^Yes>  tfaoae  bmi 
who  had  any  pro}>erty  that  was  looked  to  to  liquidiute  the  demudt  npon  the 
bank  came  to  Parliament  for  an  Act. 

6655.  Sir  Robert  PeelJ]  Having  no  coireaponding  amoimt  of  Ci|nt4f  ^ 
contrived  to  get  out  a  large  amount  of  notes? — Yea. 

6656.  Was  that  in  addition  to  the  existine  circolatioiiy  or  did  ihef  dn*  0 
other  notes  for  those  that  they  issued?— l^ey  endeaToared  to  get  hM 
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;ood  notes,  and  to  substitute  their  own  for  them ;  I  doubt  whether  this  added 
nuch  to  the  general  circulation  of  the  country. 

6657.  They  put  out  into  circulation  their  bad  notes,  and  got  in  good  notes 
n  lieu  of  them  ? — Yes ;  the  ramifications  of  it  were  very  extensive  throughout 
'he  country,  and  thev  had  a  great  many  friends ;  it  was  considered  that  it 
irould  be  a  great  relief  to  commerce  and  agriculture  to  have  such  a  bank 
ittabUshed. 

6658.  Mr.  Thomeley,'\  Where  was  the  head  office  of  that  company  estab- 
lished ? — It  was  in  Fleet  Street,  Dublin. 

6659.  Had  they  branches? — Yes,  in  every  town  where  they  could  get 
igents. 

27th  June,  1848. 
ROBERT  MURRAY,  Esq.,  Examined. 

6660.  Chairman.']  You  arc  managing  director  of  the  Provincial  Bank  of 
[teland? — I  am  the  general  manager  of  tnat  bank  in  Ireland. 

6661.  How  long  nave  you  been  in  that  situation? — Since  1825. 

6662.  How  many  branches  has  the  Provincial  Bank  of  Ireland? — 
Phirtv-nine. 

6663.  Are  those  branches  scattered  all  over  the  country? — ^Yes. 

6664.  Will  you  have  the  goodness  to  describe  what  you  consider  to  have 
leen  the  state  of  trade  in  Ireland  in  August,  1846? — The  state  of  trade  in 
reland  in  August,  1846,  was  tolerably  good;  there  was  no  particular  pressure 
ipon  any  branch  of  trade  in  August,  1846. 

6665.  Had  there  been  any  great  excitement  in  trade  in  Ireland  at  that 
fane,  or  previously  ? — No,  none,  except  that  produced  by  the  extraordinary 
peculations  in  railways ;  that  extended  itself  more  or  less  to  Ireland,  but  I  do 
lOt  think  that  the  trade  of  the  country  at  that  period  was  in  any  particular 
tete  of  excitement. 

6666.  You  saw  no  indication  of  over-speculation,  cxce])t  as  regards  rail- 
tMids? — Xone. 

Rates  of  discount  charged  in  184/, 

666/.  Chairman.]  What  was  the  rate  of  discount  in  August,  1846?— Four 
md  five  per  cent,  were  the  rates  of  discount. 

6668.  Was  there  any  alteration  iu  the  rate  of  discount  from  August,  1846, 
to  the  beginning  of  January,  1847? — I  do  not  think  there  was  till  the 
beg:inning  of  January ;  but  very  serious  apprehensions  began  to  be  entertained 
between  August,  1846,  and  January,  liw7,  in  consequence  of  the  entire 
Bidlure  of  the  potato  crop,  and  the  probable  effects  thereof  on  the  money 
market. 

6669.  As  a  mana^r  of  the  Provincial  Bank,  considerable  apprehensions 
irere  raised  in  your  mmd  in  consequence  of  the  failure  of  the  potato  crop?— 
Very  great  apprehensions  were  entertained  from  the  month  of  July,  but  the 
effect  of  those  apprehensions  was  not  felt  seriously  till  the  month  of  Novem- 
ber following. 

6670.  Did  you  take  any  precautions  in  your  transactions,  in  consequence 
of  those  apprehensions  being  entertained  by  you? — We  did;  from  the  July 
preceding  we  watched  the  monetary  transactions  of  the  country  more  narrowly 
than  before. 

6671.  But  you  did  not  raise  the  rate  of  interest? — No,  not  until  the  26th 
of  January,  generally. 

6672.  Yon  stated  that  there  was  some  pressure  towards  the  latter  end  of 
18467 — ^Yes;  the  demand  for  money  for  the  supply  of  food  became  very  large 
Anrmg  the  months  of  November  and  December  IB46 ;  there  was  a  vety  itroog 
feeling  exiftidsg,  that  the  rate  of  mtemt  should  hare  been  higher  than  it  Kaa> 
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probably  from  the  mouth  of  October  preceding,  but  we  did  not  feel  it  so  much 
until  January,  1K47.  There  was  a  strone  impression,  from  the  large  sappliie!( 
of  food  that  must  bi'  imported  into  Ireuuid,  in  con:jcquence  of  the  failure  ot" 
the  potato  crop,  luoney  must  become  scarce,  and  that  therefore  it  vu 
necessary  to  increase  the  value  of  it,  in  order  to  prevent  over-speculmtion  la 
food ;  and  it  was  deemed  necessar}-,  in  the  months  of  November  and  Decembe. 
to  look  very  cautiouslv  to  all  transactions,  and,  u{)on  particular  trannctiou. 
to  increase  the  rate  oi  discount,  though  there  was  no  increased  rate  of  interest 
generally,  till  the  2()th  of  Januarv',  IS  17. 

()G7<i.  But,  on  looking  back  now,  you  think  it  would  have  been  desinUf 
to  niise  the  rate  of  interest  at  that  time  ? — I  think  it  would  ;  but  it  was  t  f«t 
difficult  matter  to  deal  with;  there  is  a  great  difference  between  a  short  lod  u 
over-supply  of  food;  it  is  easy  to  see  what  should  have  been  done,  afttrrthf 
matter  is  over  ;  it  was  not  so  at  the  moment ;  but  I  think  it  would  have  bets 
a  wise  measure  to  have  raised  the  nite  of  interest  on  the  1st  November,  l^^- 

(>()74.  You  niiscd  the  rate  of  discount  on  the  26th  of  Januar}* ;  up  to  nbit 
lUd  you  raise  it? — Five-aud-a-half  per  cent.,  the  maximum  rate. 

f)(J75.  How  long  did  that  rate  continue  ? — Up  to  the  23rd  of  March,  in^ 
then  we  raised  it  to  (I  per  cent. 

6676.  Did  you  feel  in  Ireland  the  pressure  that  was  felt  in  England  ii 
April.  1847?— We  did. 

6677-  What  was  the  highest  rate  of  discount  that  you  charged  at  tial 
time  ? — On  the  5th  of  May  it  was  6i  per  cent.,  and  on  tlie  15th  of  Mav  it  w» 
7  l)er  cent.,  which  remained  the  maximum  rate  until  the  25th  of  October, 
when  it  reached  8  i)er  cent.,  which  continued  through  the  remainder  of  the 
pressure  of  October  and  November,  184?. 

6678.  In  reference  to  April,  1847,  was  there  any  difficulty  in  obtiinine 
accommodation  in  Dublin  upon  good  bills  at  that  time  ? — Certainly  not  br 
parties  who  stood  in  good  credit,  and  who  were  entitled  to  it ;  there  was  i 
good  deal  of  anxiety  as  regards  the  stability  of  parties,  1)ecaiisc  it  was  appR- 
hended,  fi'om  the  extensive  com  speculations  that  had  been  entered  into,  tbm 
would  be  failiures  ;  but  no  person  m  good  credit  had  any  difficulty  in  obtainiu 
his  usual  amount  of  accommodation,  except  that  he  paid  more  for  it ;  be  ptia 
a  higher  rate  of  tliscount. 

667i).  There  was  no  alteration  in  the  rate  of  discount  from  the  15th  of  Mr 
till  October  ? — Yes,  there  was  a  slight  decrease  in  the  rate  of  discount ;  on  the 
14th  of  July  the  rate  of  (Uscount  was  reduced  to  6 J  per  cent.,  being  the 
minimum  rate. 

Commercial  failures  in  Ireland  in  1847. 
6()8().  Chairman.']  Were  there  many  failures  in  Ireland  conse<}uent  upoo 
the  difficulties  of  April? — There  were  a  good  many;  commercud  diatiev 
began  to  niiuiife^t  itself  in  that  way  towards  the  beginning  of  April ;  thei 
there  were  very  numerous  failures  from  that  time  till  August,  when  they  in- 
creased in  consequence  of  the  stoppages  of  the  large  corn  bouses  on  this  side 
of  the  channel. 

6681.  W'ere  they  houses  connected  with  the  com  trade  that  faileil  ?--Tb«y 
were  connected  with  the  general  trade  of  the  country  ;  we  had  not  in^  ex- 
tensive com  failures  till  the  beginnin''  of  August;  the  failure  of  partiei  is 
Ireland  was  the  consequence  of  the  failure  of  large  English  houses^  inasomrk 
as  the  large  English  houses  were  the  acceptors  of  bills  drawn  upon  them  hf 
Irish  houses ;  and  fiulher  there  was  a  large  amount  of  aece|>tances  of  htik 
parties  to  English  houses,  payable  in  LfOndon,  that  we  did  not  see  in  Irdtnd, 
and  which  had  been  put  into  circulation  in  England  for  the  purpose  of  ciaring 
on  extensive  corn  siHTulations.  W^e  did  not  discover  this  till  it  was  too  ite : 
we  thought  we  saw  all  the  business  that  was  carried  on,  but  we  did  not  see  il 
the  commercial  obligations  that  the  Irish  partiea  were  under  wUdi  wcien* 
held  by  IhsU  baaiks,     \)^  ^ix^giak  WJu, 
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6682.  When  were  the  failures  of  the  English  com  houses?— The  first 
failure  was,  I  think,  upon  the  Gth  of  Au^ist,  184/. 

668.'1  It  was  after  July  that  those  failures  took  place? — Yes,  August  and 
September  were  the  periods  of  the  failures. 

No  refusal  of  hanking  accommodation  on  good  bills, 

()684.  Chairman.']  When  did  you  raise  the  rate  of  cUscount  again  7 — Not 
till  the  2(;th  of  October. 

()G85.  What  rate  did  you  raise  it  to  at  that  time  ? — To  8  per  cent. 

(i()8().  What  made  you  raise  it  to  S  per  cent.  ? — Tlic  stei)8  necessarily  taken 
by  Ilcr  Majesty's  Goveniment  in  England  in  consequence  of  the  state  of 
matters  here — f  mean  the  letter  of  Lord  John  Russell  and  the  Chancellor  of 
the  Exchcquor— imposed  upon  us,  not  only  as  a  duty,  but  as  a  matter  of 
protccti(m,  the  raising  it  to  8  per  cent. 

fi(>S7.  Your  rate  before  the  letter  was  issued  was  G\  per  cent.,  and  you 
raised  it  to  8  per  cent,  in  consequence  of  the  letter? — Yes. 

6()S8.  Had  you  refused  accommodation  ujion  good  bills  up  to  the  time  of 
the  issue  of  the  Government  letter  ? — Certainly  not ;  there  was  no  man  who 
sitood  in  good  credit  who  had  the  smallest  reason  to  complain  of  his  usual 
accommodation  being  limited. 

6(»S9.  Do  you  believe  that  the  course  adopted  by  your  bank  in  that  respect 
was  the  course  adopted  by  others? — I  have  every  reason  to  believe  it  was  the 
course  adopted  by  the  Bank  of  Ireland.  There  was  great  vigilance  exercised 
with  regard  to  the  credit  of  parties,  but  no  man  who  stood  in  good  credit  had 
any  reason  to  com])lain  of  want  of  accommodation  from  any  of  the  banks. 

State  of  the  Circulation  in  Ireland  from  January,  18-1(),  to  Mat/,  1848. 

€)690.  Chairman.']  Did  you  find  any  difliculty  at  the  time  in  regard  to  the 
circulation  ? — We  ha<l  an  amount  of  unemployetl  circulation  in  Ireland  at  that 
time. 

66f)l.  Have  you  the  figures  here? — Yes;  I  have  made  out  from  that  which 
is  jierfectly  accessible  to  the  Committee,  the  aggregate  amount  of  the  returns 
made  under  the  Bankers'  Act  of  18-15.  This  pa])er  rej)resents,  in  the  first 
column,  the  date  of  the  bankers*  returns ;  in  the  next  colunm,  the  certified  or 
i)crmitted  issue  of  all  the  banks  of  issue ;  in  the  third  column,  the  notes  abso- 
lutely in  circulation  of  5/.  and  iq)wards ;  and  in  the  fourth  column,  the  notes 
under  5/. ;  in  the  fifth  colunm,  the  total  cin'ulation  of  all  the  banks  of  issue ; 
in  the  sixth  column,  the  amount  of  gold  held :  in  the  seventh  column,  the 
amount  of  silver  held;  and  in  the  last  column,  the  total  of  gold  and  silver; 
and  it  contains  the  whole  of  the  monthly  returns  made  imrter  the  Act ;  and 
there  is  ai)i)ended  to  it  the  avenige  for  the  whole  period,  in  the  first  place, 
and  then  the  average  of  the  years  lS4f)  and  18-17,  aiul  the  average  for  the  first 
five  months  of  IS  lfi,  1847  and  1848,  being  the  latest  date  to  which  it  can  be 
brought  down.  It  exhibits  a  ver\'  extraordmarj'  dhniuution  in  the  issue  of  the 
banks  of  Ireland;  the  auth(»rized  circulation  of  all  the  banks  of  issue  in  Ireland 
under  the  Act  of  184.')  was  (v'i54,4!M/. ;  the  price  of  corn  and  produci;  of  every 
kind  not  only  ranged  high  in  18  J5  and  18  KJ,  but  the  issue  during  those  yeais, 
particularly  in  the  months  of  November,  Decend>er,  January  and  February, 
got  considerably  in  excess  of  the  {lemiitted  issue,  consecpiently  the  banks 
were  called  uj>on  to  keep  hu  excess  of  gold  at  the  head  ofiiecs  over  the  per- 
mitted circulation.  When  we  come  to  tlie  period  of  th;;  iirst  manifestation  of 
pressure  in  England,  viz.  the  latter  end  of  December,  184(i,  the  Irish  circula- 
tion had  attained  a  higher  point  than  it  hail  attained  for  many  years,  being 
7,839,5.'i0/.,  being  in  (excess  of  the  certified  or  authorized  issue,  about 
1,5(M),0(M)/.,  as  near  as  may  be ;  from  that  date,  the  cundation  has  descended 
to  the  present  moment,  when  it  stands,  on  the  20th  of  May  last,  at  4,840,67-/., 
being  a  diminution  of  no  less  than  about  .').(KX),(MH)/.  ot  issue  between  the 
month  of  Januar}-,  1847,  and  the  month  of  May,  1848,  or  very  nearly  three- 


598 


SECOND  BBPOBT  OF  COMMITTEE 


sevenths  of  the  entire  issue ;  so  that  during  the  pressure  of  March  and  April. 
1847>  and  during  thi>  pressure  of  September  and  October,  li^47,  the  Ihsl 
banks  all  had  uueui ployed  issue. 

(\(i[f'2.  Mr.  Chfinrpllor  of  the  Exckequer."]  In  round  numbers,  might  nrt 
the  banks  in  Ireland  havi>  issueil  in  October  to  the  extent  of  about  l,Ol)0,0(iU 
more  than  they  <lid  actually  issue  ? — They  might  have  issued  iiithin  a  fractiffii 
of  U(MM),(XK)/.  more  than  they  did  issue  on  their  permitted  iisue  and  witboa 
issuing  on  their  stocks  of  specie  at  head  offices. 

[Thf  Wititess  deliceredin  the  Paper,  which  is  as  foUoKS:'\ 
Abstract  of  the  Uetukns  by  the  several  Banks  of  Issue  in  Ireland,  vndff 
the  Provisions  of  the  Act    and  [)  Vict.  c.  'Si,  from  3nl  JanuaiTi  lS4ti,tc 
2<Hh  May,  18-18. 


For  the  Four 
Weeks  ended 


3  Januan-,  ISt'i 
Hi  .lanuan*.  — 
as  Ffbruary,  — 
y8  March,  — 
1^3  April,  ■- 
2:»  May,  — 

20  June,  — 
IH  July,  — 
15Au(ru8t,  — 
\'i  Spjitrmbcr. — 

10  Octohrr,  — 
7  Nnveraber,  — 
.'»  l)i«ccml>er,— 
2  January, 

30  January,  — 
February.  — 
27  March,  — 

21  April,  — 
2u»  May,  — 
ip  June,  — 
17  July,  — 

1 1  Au(;u»t,  — 
1 1  S«'ptcniber, — 

p  October,  — 
6  November, — 

4  I)cc<*nil)or, — 

I  January.  IKiM 
29  Janu.iry.  — 
•Jl)  K«'l)ruarv,  — 
23  March. '  — 

22  Ajiril,  — 
20  aiav.  — 


Notes  of  j6  5 

Total  Isnue 

and 

Notes  under 

of  oil  the 

Gold  held. 

SilTcrheld. 

SpcdekU 

upwards. 

Banks. 

 1 

.* 

t 

.3,03ij.H55 

4,3()t,509 

7.404,366 

2,221,944 

a?7.308 

3,053.  H>S 

4,3.'iK..%83 

7,410.7.-.! 

7,469,729 

2.332.887 

29*i.MS 

3,(»Ari.S29 

4,403.198 

2.262.714 

3IM.5SJ 

3,07I,58(J 

4,373,371 
4,3(H),031 

7,444,960 

2.216.023 

32:i.l3I 

3.170,291 

7.536.323 

2.204.748 
2.177.633 

:»1,86l 

3,223,4rt9 

4.198.610 

7.422.0H0 

321.310 

3,072,0^3 

3,K99.97J 

6.972.026 

2,082,018 

:t32.9^1 

3.0113.914 

3.6ti2.577 

6.686,491 

1.908,216 

35^.567 

3.*««>* 

2,9*9.»>7i 

3.m8l4 

6.4H0.517 

l,riS7.4.'i7 

376.S.» 

2.Sb.Y 

3.Ul3,0.'il 

3,.'i75,I18 
4.067,575 

6,jsrt,i7.') 

l.S,VJ.93S 

3i9.9sn 

s.i^i^a 

3.]H3,979 

7,2SI,5:i5 

1,891.453 

345.SI2 

3.3:0,209 

4,501,616 

7,h36,Hi5 

2,1J1.5h7 

353.447 
316.467 

2,4Sli34 

3,273,32d 

4,566,201 

7.839,5.10 

2,253,124 

3,l.'il.ll7 

4,361.295 

7.51. "•.4 14 

2.2t>4,206 

343.710 

3.l()1.7(il 

4.097.724 

7.2.^9.426 

1.999.140 

3^4.091 

3.1AS,3.iS 

3.K7 1,691 

7,030,053 

1.795.792 

3!!(3,389 

1.1.-».I« 

3,123,.'il6 
3,l6:{.4(i3 

3,5K1,2IH 

6.701.736 

1,710.405 

403.693 

},IN.1« 

3,3j7.76S 

6.521.234 

1,547,530 

445.010 

3.uk6.ii:> 

2,93'i.30.'S 

6.U18.420 

1,162,163 

.■120.506 

1.6&i» 

2.H3.-,..'iI3 

S.629.436 

5.164.951 

1,028,579 

520,299 

1.5II.W 

2.740.9I4 

2.516.464 

5,2.17.  :»78 

99.1.810 

563.524 

lAsrjr 

2.070.370 

::,426,h69 

5,097,:il5 

969,590 

597.627 

1.5fi:.i!= 

2.SHI,0fl3 

2,467.216 

5,048.310 

966.8 18 

565,399 

2,636,(192 

2,718.920 

A.355.613 

1 ,000.066 

511.643 

i,»i;-TJ 

2.7li.9:wj 

2,804,374 

:<.519.»14 

1,045.805 

490.71s 

2,. -.97.237 

2,7a.-..502 

5,322.741 

1. 087.074 

503,693 

2.S02.7.Srt 

2,6*13.357 

5.196,116 

1,11 9,9  i3 

505.f)00 

2..V2S.n33 

2,705.281 

5,233.016 

1,132,937 

.%;<!. SO6 

1.C64J(5 

2,510.59-'i 

2,709.48.1 

5,220,080 

1,144.033 

562.846 

•J,.^o5,.^()^• 

2,601. sig 

5,107.395 

l.095.7« 

584,711 
551.568 

2,SI0,4S9 
2..'ifil,4A9 

2.466.542 

5,009,033 
4,840,672 

1,071,397 

ijstui 

2,270.211 

1,087,162 

501,318 

l,Stl,l» 

9.».23:»,6io 

109.829,727  ' 

203,065,375 

51,556,884 

13,740.306 

Averages  of  the  preceding  Returns. 


Notes  of  .^'5 

Note*  under 

Total. 

i  Gold. 

SQwr. 

&  ujiwarils. 

9p» 

d 

Average  for  whole  peri*  >d 

2,913.612 

3.432,178 

6.315,791 

1.011,159 

499.984 
S34.958 

Ditto  f<ir  the  year  lHi6 

3,121.259 

4,144,461 

7,205,791 

9.100.004 

9.44tJtf 

Ditto  for  the  year  H17 

2.844,049 

2,986,375 

5,830.495 

1,903,517 

401 J5I 

ij»».o 

Ditto  for  the'  first  five 

month!!  of  18t6  

3.1l6.P0g 

4.339,958 

7.4."S6,768 

9,994M 

313,085 

Ditto  for  the  first  five 

months  of  1847  .... 

3,138,631 

3,508,141 

6,700,773 

1,043,086 

97,»7 

Ditto  for  the  first  five 

months  of  IBIS  .... 

3,529,348 

9,553,869 

5,881,919 

ON  COMMBBCIAL  DISTRESS. 


599 


6693.  Clkairman.']  There  was  no  difficulty  in  the  circulation  of  Ireland  in 
October,  1847? — I  should  say  none  whatever. 

6694.  You  have  stated  that  there  was  a  large  diminution  in  the  circu- 
lation, amounting  to  nearly  j^3,000,000,  between  January,  1847>  and  May, 
1848 ;  will  you  have  the  ^odness  to  state  to  what  you  attribute  that  great 
£minution  m  the  circulation  ? — The  greater  portion  of  the  produce  of  Ireland 
is  provisions,  and  there  was,  comparatively  speaking,  none  to  sell ;  that  which 
produced  circulation  in  Ireland  had  almost  ceased  to  exist  for  such  a  purpose ; 
the  provisions  grown  in  the  country  during  the  year  1846  and  during  the  last 
year  were  altogether  wanted  for  the  sustentation  of  the  people  of  the  country ; 
my  were  not  to  be  exported ;  the  people  consumed  the  whole,  and  they  had 
Botbing  to  sell ;  they  could  not  both  eat  and  sell  it ;  therefore,  that  which  had 
jiroduced  circulation  before  had  disappeared,  and  could  not  be  brought  to 
auurket ;  pigs  had  disappeared,  which  were  a  large  means  of  producing  circula- 
tion ;  poultry  had  disappeared,  which  was  also  a  means  of  producing  circula- 
tion ;  and  to  take  another  article,  namely  eggs,  of  which  large  quantities  were 
fxported  to  England,  they  could  not  be  produced,  because  the  poultry  could 
Hcyt  be  fed,  and  did  not  exist. 

6695.  Sir  Robert  Peel]  So  that  you  had  concurrently  higher  prices  and  a 
diminished  circulation  ? — Yes. 

Effect  of  the  Oovemment  expenditupe  on  the  currency. 

6696.  Chairman.^  Was  not  the  circulation  replaced  in  that  period  by  gold 
nr  «lver? — The  circulation  during  the  year  1846  and  a  part  of  1847  was 
replaced  by  the  large  government  expenditure ;  and  so  long  as  that  continued, 
tte  expenditure  of  nearly  ^8,000,000,  in  supporting  from  day  by  day  by 
|i|l>our  considerably  above  600,000  at  one  time  of  human  beings  by  public 
works,  produced  a  circulation  during  a  large  portion  of  1846,  and  the  early 
iMurt  of  1847,  but  that  did  not  exist  in  the  present  jear ;  the  country  was  left 
Soits  own  resources ;  there  was  no  such  cause  of  issue,  and  consequently  the 
cnrculation  of  the  country  diminished,  because  there  was  no  produce  to  sup- 
port it,  and  no  pubUc  expenditure.  The  state  of  things  in  1846  and  1847, 
and  1847  and  1848,  were  ytry  different. 

6607.  Have  you  any  return  to  show  that  the  silver  in  circulation  in 
Ireland  had  diminished  also  ? — The  silver  in  the  hands  of  the  lower  orders, 
md  generally  of  the  community,  diminished,  because  I  find  upon  the  3rd  oj 
January,  1846,  the  whole  amount  of  the  silver  in  the  hands  of  the  banks  was 
j|S67,^8,  and  if  I  take  it  at  the  same  period  in  1848,  namely,  the  1st  of 
January,  1848,  there  was  ^505,800  of  silver  in  the  hands  of  the  banks. 
There  were  considerable  importations  of  silver  into  Ireland  for  the  purpose  of 
ei  supplying  the  relief  works ;  but  when  those  works  ceased,  the  quantity  of 
inlver  held  by  the  banks  became  so  inconvenient,  that  the  banks  had  not 
office  room  for  it,  and  we  were  obliged,  in  different  ways,  to  get  a  portion  of  it 
sent  back  to  England,  which  we  did;  we  got  from  j£fl20,000  to  jigl40,000 
•ent  back  to  England,  and  that  was  sent  back  to  England  at  our  own  expense ; 
that  took  away  nearly  all  the  excess  of  silver  which  was  brought  for  the  relief 
workiy  consequently  it  left  the  same  amount  of  silver  in  Ireland  that  was  in  it 

rior  to  the  importation  of  silver  for  that  purpose ;  and  I  conceive  (and  I  think 
am  right)  that  the  difference  between  the  i?267,308  of  silver  in  the  custody 
of  all  the  banks  in  Ireland  on  the  3rd  of  Januar}',  1846,  and  the  j^505,800  in 
the  custody  of  the  banks  of  Ireland  on  the  1st  January,  1848,  was  so  much 
more,  in  addition  to  the  diminution  of  the  circulation  of  paper  money, 
abstracted  out  of  the  hands  of  the  lower  orders,  with  whom  silver  circulates  to 
a  large  extent ;  in  consequence  of  the  severe  and  continued  pressure  upon 
iSkeuit  it  was  wrung  out  of  their  little  hoards  and  keeping  places,  and  placed  in 
tiM  hands  of  the  banks. 
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6698.  Diirine  the  whole  of  the  difficulties  of  1847*.  you  felt  no  wiat  of 
notes  at  all,  or  or  any  species  of  circulation? — None. 

6744.  Mr.  Thomas  Baring.']  Do  you  suppose  that  there  would  bare  been 
any  differcDce  in  the  monetar}'  condition  or  Irelaod  if  there  had  not  been  i 
(lovernnKMit  expenditure  in  the  years  1846  and  1847  ? — ^There  would  hare  ben 
a  material  ditforenre  Mit  for  the  Government  expenditure  in  1846  and  184/. 
The  issue  of  tlie  banks  in  Ireland  was  kept  up  in  1846  almost  entiKly  by  tbe 
Government  e\]>enditure ;  there  was  less  produce,  the  growth  of  Irebuii  M 
sell  in  18-16  tlian  in  1847)  hut  yet  the  issue  kept  up,  both  of  bank  notemd 
of  silver  in  the  hands  of  the  lower  orders,  and  in  184/  it  was  yery  mudi 
minished  in  amount  by  reason  of  the  discontinuance  of  that  expenditiire,  ui 
the  country  was  thrown  ujwn  its  own  resources. 

6/45.  Without  that  expenditure  would  there  have  been  more  suffenngm* 
]ircssurc  durinj^  what  we  call  here  the  crisis  of  1847  ? — The  country  mcit  kiw 
been  more  embarrassed  unquestionably,  but  for  that  expenditure  of  1846,  wlriii 
extended  some  way  into  1847. 

6756.  Mr.  Labouchere.']  You  have  stated  that  at  the  period  of  nSaai 
arising  from  the  famine  in  Ireland,  the  expenditure  of  so  much  publie  moM 
was  a  ^re:it  means  of  relief,  independent  of  that  which  was  amwdetl  tir 
food  and  the  employment  of  people  in  Ireland? — There  is  no  question  a  it; 
whether  it  was  the  best  mode  of  expenditure,  and  whether  we  moner  w 
judieioiisly  laid  out  or  not,  is  another  question ;  but  the  thing  was  absolute^ 
necessarj',  and  it  was  useful. 

()757.  With  rej^ard  to  the  class  of  shopkeepers  in  many  parts  of  ItM 
were  they  rather  better  off  at  that  time  than  usual  ? — Tliey  were  not  wowof; 
there  was  a  greater  ouantity  of  tea  and  sugar  consumed  during  tbe  siitf  *^ 
months  of  1846  and  1847  than  was  ever  consumed  in  Ireland  before  d«g 
those  winter  months ;  these  articles  largely  coimtervailed  the  ordinarv  nppSs 
of  food.  '      ,  ^ 

6758.  In  fact  there  was  a  much  larger  amount  of  money  cimilitingij  ^ 
Ireland  than  there  is  generally? — Yes,  there  was,  in  the  shape  of  wageii* 
relief;  I  do  not  think  there  was  more  of  comfort. 

Increase  of  the  Deposits  in  Savings*  Banks  in  1S46. 

(\CW.  Mr.  Chancellor  of  the  Ejccheqtier.]  Are  you  aware  that  at  thsttiiK  I 
the  deposits  in  the  savin*;^'  bonks  in  Ireland  increased  ver\'  considenUr?"  I 
Yes,  they  did,  particularly  in  the  autumn  and  winter  of  184(r.  I 

()70()'  That  was  at  the  time  when  a  large  expenditure  of  money  I 
on  in  the  p:iyment  of  wages  for  the  relief  works? — Yes,  and  also  bv  reasoii  | 
the  high  prices  obtained  for  that  portion  of  the  crop  which  was  Vrongbtto  1 
market ;  the  people  sold  their  crop,  and  took  the  chance  of  providiBgiv 
their  suhsisteuee  afterwards  for  that  year;  the  high  prices  induced  than  to 
send  their  produce  to  market. 

6701.  Are  you  at  all  aware  whether  larger  sums  than  usual  were,  sM 
that  time,  remitted  to  England  from  Ireland,  for  the  purpoae  of  imc*' 
mcnt? — I  am  aware  that  very  large  sums  were  invested  in  the  public  fundi  ii 
Ireland,  which  is  the  same  thing,  and  that  produced  lar«  renuttuces  firoB 
Ireland,  for  the  purpose  of  purchasing  stock  in  Enf^and,  becuiae  the  M 
market  would  not  afTord  the  means  of  doing  it ;  by  reason  of  tbe  pnrekne  is 
England,  luoney  was  transferred  from  Ireland  to  England  to  efet  vtk 
]>urchuscs. 

Effect  of  the  Government  Letter  qf  October^  184/. 

<>702.  Chairman,]  What  was  the  effect  in  Ireland  of  tlie  ume  of  tk 
letter  of  the  government  in  October? — ^Thc  effect  wai  not  gieat  in  fadoA 
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liat  it  raised  the  rate  of  interest,  and  it  limited  transactions  probably 
extent ;  it  had  not  any  serious  effect ;  it  restored  confidence. 
.  Was  it  of  any  immediate  effect  in  restoring  confidence  ? — I  do  not 
th  parties  in  credits  it  did  so,  because  they  had  never  felt  any  great 
,  but  it  gave  confidence  to  the  public  as  a  whole ;  it  was  one  of  tnose 
:  seemed  to  be  necessary  to  satisfy  the  mind  of  the  commercial  pubUc. 
.  Do  you  think  that  the  issue  of  that  letter  was  necessary? — ^We 
it  necessary  in  order  to  restore  confidence  in  commercial  matters  on 
of  the  channel. 

.  Mr.  Spooner,']  You  stated,  that  in  1847  there  was  a  great  deal  of 
less  and  uneasiness what  occasioned  tiiat  ? — The  extensive  failures 
I  taken  place,  and  the  apprehension  that  others  might  follow  in 
and  Ireland. 

.  Was  there  any  apprehension  about  the  state  in  which  the  returns 
he  Bank  of  England  to  be  ? — ^There  was  a  ^d  deal  of  uneasiness 
e  Bank  of  England ;  people  could  not  sec  their  way. 
.  What  did  you  anticipate  ?— We  anticipated  the  interference  of 
lent  precisely  as  they  did  interfere. 

.  That  interference  arose  from  the  absolute  necessity  of  Government 

ig  ? — What  appeared  to  us  to  be  an  absolute  necessi^. 

.  What  do  you  suppose  would  have  been  the  effect  if  the  Government 

issued  the  letter  ? — It  is  not  easy  to  see ;  the  state  of  matters  in 
was  entirely  different  from  the  state  of  matters  in  April ;  the  pressure 

arose  from  the  out-pouring  of  gold,  arising  from  the  whole  of  the 
ixchanges  running  agamst  us  at  the  moment ;  and  I  believe  but  for 
)f  1844  matters  womd  have  been  worse  in  April;  it  required  all  the 
ry  of  that  Act  to  keep  matters  right  in  April ;  the  pressure  in  October 
essure  arising  from  a  totally  different  cause ;  it  arose  out  of  the  heavy 
that  bad  taken  place  here,  and  the  destruction  of  confidence,  the 
ixchanges  being  in  our  favour ;  the  consequence  was,  that  the  remedy 

and  for  October  were  two  totally  different  remedies :  as  far  as  I  am 
at  to  form  an  opinion,  that  which  would  have  been  injurious  to  the 
of  April,  1847f  and  which  would  have  increased  the  mischief  at  that 
s  a  proper  remedy  for  the  pressure  of  October  following,  which  re- 
restoration  of  confidence,  and  something  upon  which  we  could  fall 
2ases  of  necessity,  to  relieve  a  domestic  panic,  which  the  pressure  in 
really  was. 

Causes  of  the  Commercial  Distress. 

.  Will  you  state  to  the  Committee  what  you  consider  to  have  been 
e  of  those  difficulties  in  1847  ? — Undoubtedly  Uie  cause  of  the  diffi- 
m»  the  short  crop  of  1846 ;  there  is  no  doubt  about  that ;  in  the  des- 
,  in  fact,  of  a  large  portion  of  the  food,  not  only  of  the  people  of 
but  of  a  large  number  of  the  inhabitants  of  Europe,  the  difficulties 
r  origin ;  then  there  were  other  causes ;  the  fast  abstraction  of  money 
mrpose  of  railways,  was  one  cause,  and  that  bore  very  heavily  upon 
u  well  as  upon  England. 

.  Was  there  much  of  the  capital  of  Ireland  embarked  in  railways  ? — 
lerable  portion  of  the  capital  connected  with  Ireland  was  embarked  in 
,  and  it  produced  a  ^ood  deal  of  mischief. 

.  Have  you  found,  m  the  case  of  the  failures  which  have  taken  place, 
houses  which  have  failed  have  speculated  in  railways? — There  have 
ae  cases  where  the  parties  had  become  deeply  involved  in  railways. 
I.  Have  you  known  of  many  cases  where  failures  have  arisen  from  over- 
km? — The  over-speculationB  in  railways  unquestionably  embarrassed 
■ad  it  was  one  very  important  item  in  the  production  of  distreai* 

•  Ylll.  2  z 
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6709.  You  consider  that  cause  to  oome  next  to  the  speculatk»  in  con?* 

Yes. 

6/10.  You  stated  that  you  did  not  observe  any  over-speculation  in  toy 
other  branch  but  railways? — No,  except  in  corn  and  railways;  the  tndta 
the  country  has  diminished  since  in  everything  from  a  want  of  the  power  of 
consumption. 

Opinion  qf  the  Act  of  1844  amd  1845. 

6711.  Chairman  J\  Do  you  attribute  anv  of  the  diflficultiea  to  the  Art  oi 

1845  or  the  Act  of  1844  ?— I  do  not. 

6/12.  Do  you  conceive  that  either  the  one  Act  or  the  other  aggrvnud 
your  difficulties,  8up])08ing  they  were  not  the  cause  of  them  ? — do  not  tlaak 
tliev  did ;  I  do  not  think  as  regards  Ireland  there  would  have  been  snuHfi 
all  the  banks  ^'50,0(X)  more  or  less  of  gold  kept  if  the  Act  of  1845  bsd  sa 
existed ;  there  may  be  some  part  of  the  machinery  of  the  Act  which  mighi  k 
amended ;  but,  on  the  whole,  I  think  it  was  a  wise  and  good  measure. 

671.'{.  Do  you  conceive  that  either  the  one  Act  or  the  other  limited  vw 
power  of  giving  accommodation  to  the  public  during  those  difficulties?—!^ 
not ;  the  public  were  accommodated  to  a  large  extent  during  the  antniBB  of 

1846  and  the  commencement  of  1847,  arising  out  of  what  I  stated  is  ^ 
earlier  period  of  my  evidence,  namely,  the  difl£*ulty  as  to  the  quantity*  of  food 
which  would  be  requisite  for  support  of  the  people,  and  therefore  tWni^ 
consistent  with  the  credit  of  piurties,  greater  facility  afforded  in  obtsin^ 
money  than  had  previously  existed ;  and  I  think  both  Acta,  so  far  astbemrt 
ing  of  them  has  come  under  my  observation,  and  particularly  the  Inih  i4 
were  iu  principle  prospectively  necessarj'  for  the  protection  of  the  cnrreoty. 

6714.  By  the  Act  of  1844  there  was  a  check  put  to  the  formation  of  ax 
further  issuing  banks :  what  is  yoiu*  opinion  of  that  restriction  of  the  Act?-! 
tliink  it  was  a  wholesome  and  good  restriction. 

6715.  I  need  not  ask  you  whether  you  had  much  experience  and  knovkdp 
of  the  .system  of  banking'^in  Ireland  before  that  Act  came  into  foroeT^Ye^I 
had  had  occasion  to  observe  it. 

6716.  If  it  had  not  been  for  the  operation  of  the  Act,  do  you  think  that 
would  have  been  considerable  speculation  in  Ireland  in  the  fbrmatioD  of 
banks  ? — There  was  scarcely  time  to  establish  new  banks ;  after  the  faUuR  i 
the  Agricultural  Bank,  that  event  operated  very  strongly  upon  the  public  niod: 
that  bank  was  then  being  wound  up ;  and  sufficient  time  had  not  dspied 
between  that  failure  and  the  Act  of  1845  to  induce  speculation  in  bankoii; 
but  that  does  not  alter  in  the  slightest  degree  my  opimon  of  the  Banking 
as  far  as  I  am  capable  of  forming  an  opinion  of  it. 

6717.  You  are  in  favour  of  the  restriction? — Unquestionably;  thoe  ii 
strong  evidence  in  favour  of  it  in  that  table  which  I  have  put  in  with  Te|Hdti 
the  issues.  You  have,  during  the  operation  of  the  Act  of  1845,  vu..  is 
December,  1846,  the  whole  of  die  issues  of  the  banks  in  Ireland  were  inestta 
by  1,500,000  of  their  permitted  issue,  and  you  have  their  issues  danf 
a  time  of  emergency,  within  httle  more  than  one  year,  three-serentlis  bdos 
the  maximum  issue  of  Deceml>er,  1846,  or  close  upon  ^£2,000,000  beknr  thdr 
permitted  issue.  It  has  been  flexible ;  it  has  yielded  to  circamstanees  iM 
required  an  excess  of  issue,  and  now  the  issue  has  been  diminidied  in  t  vof 
extraordinary  degree  to  .^2,500,(XX)  below  the  permitted  vmat,  which  it  is  sttfai 
moment.  I  do  not  think  I  can  give  a  better  practical  euunple  of  the  fnA3t$ 
of  the  Act  than  that ;  it  has  been  tested  on  bodi  extremea  of  eioett  and  dini- 
nntion  of  issue. 

Approves  of  the  Weekly  Publication  of  the  Bank  qfEngUmd  BHwni, 
6/18.  Chairman']  With  regard  to  the  weekly  pnblientioBa  of  the  Bokof 
Enghind,  have  you  found  in  your  transaction**  «■  mraagcr  of  tlie  rmwiiw^ 
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Bulk,  that  they  are  of  lervice  to  you  7—1  think  they  are  of  great  service ;  they 
get  into  all  the  newspapers,  and  the  public  read  them. 

6719.  Do  you  think  that  they  are  a  benefit,  on  the  whole,  to  the  public  ? 
think  they  are  of  use  to  the  public  and  of  use  to  the  banks. 

6720.  You  would  not  wish  any  alteration  in  that  respect  ? — Certainly  not. 

Amendments  suggested  in  the  Act  of  1844  and  1845. 

6721.  Chairman.']  You  stated  to  the  Committee,  that  you  thought  that  the 
Act  of  1845  was  capable  of  some  amendments,  will  you  have  the  goodness  to 
tete  what  those  amendments  are? — There  are  four  head  offices  at  which  stocks 
•f  gold  may  be  counted,  that  is  not  a  sufficient  number  for  the  convenience  of 
Ibe  banks;  it  ought  to  be  extended  to  six.  You  keep  at  the  four  head  offices 
016  gold  upon  which  you  can  issue,  but  in  either  an  excessive  or  a  limited 
bnie,  you  must  keep  ^old  at  all  the  other  branches,  and  there  are  some  of 
bem  of  considerable  importance,  and  in  districts  where  there  are  several 
muSier  ones  round  them,  and  if  the  number  of  head  offices  were  increased  to 
iM,  it  would  be  a  convenience  in  the  working  of  the  Act. 

6722.  Mr.  Chancellor  of  the  Exchequer.  J  Where  are  your  four  head  offices 
Iflffr  ? — Dublin  is  one,  Cork  another,  Limenck  another,  and  Belfast  the  fourth, 
lipffr  Waterford  and  Sligo,  we  should,  I  think,  have  permission  to  make  two 
AffT  head  offices ;  where  a  bank  is  a  bank  of  issue  all  over  Ireland^  there 
bould  be  six  head  offices  in  place  of  four. 

6723.  Chairman,']  Would  you  say  that  there  should  be  six  in  the  pkce  of 
biir>  or  that  there  should  be  power  given  to  the  Government  in  the  Act  to 
ittr  thfe  number  if  necessary  ? — For  all  purposes  of  convenience,  if  there  were 
In  offices,  it  would  answer  the  purpose ;  or  power  might  be  given  to  the 
Sovemment  to  alter  the  number  if  deemed  right. 

6724.  Is  there  any  other  amendment  which  you  think  necessary  in  the 
^ei  of  1845  ? — There  is  much  risk  and  trouble  arising  from  the  notes  being 
Bade  payable  at  each  place  of  issue;  but  I  am  afraid  that  I  should  not  sue- 


Idvy  And  risk  in  returning  the  notes  from  40  different  places  to  each  place  of 
me ;  we  pay  the  notes  at  every  braucli,  practically,  but  we  are  obliged  to 
(Ctem  those  notes  to  their  place  of  issue ;  it  is  the  risk,  more  than  anything 
iae,  that  I  object  to.  A  note,  issued  in  Cork,  supposing  it  is  presented  at 
branch  in  Galway,  we  cannot  refuse  to  pav ;  but  then  we  are  obliged  to 
inid  it  back  to  Cork  before  it  can  be  re-issued. 

6725.  ^fr.  Chancellor  of  the  Exchequer.']  Is  it  not  the  case  with  all  the 
l^oCeh  banks,  that  they  midic  their  notes  payable  at  all  their  various  branches? 
—No ;  they  make  their  notes  payable  at  one  place,  in  Edinburgh ;  they  are 
lOt  wvablc  at  each  place  of  issue. 

of  is.  Are  they  not,  practically,  payable  at  the  branches? — No;  you  could 
Bflke  no  legal  demand  for  payment  of  a  note,  except  at  the  head  office  of  a 
botch  bank. 

6727-  If  I  were  to  present  a  note  at  one  of  the  distant  branches,  what 
mdd  be  the  course  taken? — ^They  might  refer  you  to  the  head  office  in 
Bdinborgh,  if  needful.    I  do  not  say  they  would  do  so. 

6728. — Chairman.  Would  you  propose  any  amendment  in  the  Act  o( 
1844  7 — Yes ;  I  would  suggest  an  amendment  in  it.  There  was  experience  of 
he  necessity  for  the  Treasury  Letter  of  the  25th  of  October;  such  another 
wnod  may  come  up ;  a  question  arises,  and  a  very  serious  question,  whether 

persons  who  fill  the  important  offices  of  First  Lord  of  toe  Treasury  and 
[^MDicellor  of  the  Exchquer  should  not  be  empowered  by  legislative  enactment 
io  relax  the  provisions  of  the  Act,  instead  of  incurring  the  responsibility  which 
m  ineorr^by  those  two  Right  honourable  gentlemen  in  October,  1847.  A 
ImSkst  etae  to  that  may  occur  again,  though  we  may  hope  not. 
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6729.  It  has  been  suggested  to  the  Committee,  that  it  would  be  idTioiUe 
to  give  a  power  to  the  Government  or  the  Bank,  or  unitedly  to  the  two,  to 
meet  a  case  of  difficulty  such  as  you  contemplate  ? — I  think  it  would  be  bighir 
necessary,  but  I  wouhl  rather  ])lace  it  in  the  Government ;  the  GoTemmeDS 
would  he  the  l)est  judges  of  a  necessity  for  a  relaxation  of  the  law. 

67«i<>.  Would  you  prefer  to  leave  it  entirely  to  be  dealt  with  as  a  case  of 
extraordinary  emergency,  or  woidd  you  place  in  the  law  a  power,  in  cases  of 
diiiieulty,  to  relax  the  restriction  ? — I  think  the  fewer  cases  of  the  kiud  there 
can  he  the  better ;  I  would  rather  leave  it  to  be  dealt  with  as  a  case  of  extn- 
ordinar}'  emer^ncy,  in  which  the  power  of  relaxation  wat  not  too  easily  to  be 
got  at.    It  is  better  to  prevent  an  evil  than  remedy  it. 

Improved  state  of  Banking  in  Ireland,  ^ 

6734.  Sir  Robert  PeelJ]  Do  you  think  that  there  is  an  increased  feeliagof  | 
confidence  throughout  Ireland  in  the  general  conduct  of  banking  buainesiV  | 
I  do ;  it  has  been  strongly  manifested  during  this  time  of  difficulty ;  we  bifc  i 
had  nothing  hke  a  general  panic. 

6735.  No  apprenensions  of  failures  of  banks  ? — None. 

6736.  Do  you  think  that  the  mode  of  conducting  the  business  of  huSsaf 
in  Ireland  is  much  better  now  than  it  used  to  be  ? — Infinitely  better ;  duiiiic 
the  months  of  March,  April,  and  May  last,  after  the  event  of  the  24th  i 
February  in  Paris,  and  particularly  after  the  event  of  the  suspension  of  the 
payment  of  the  savings'  banks  there,  there  was  a  panic  got  up  connected  wid 
the  savings'  banks  in  Ireland,  but  it  was  of  a  partial  and  modified  chaiactfr. 

6/37.  You  tliink  the  suffering  was  so  severe  from  the  failure  of  the  As*- 
cultiu*al  Rank,  that  for  a  certain  time  that  operated  as  a  warning  and  s  ia^ 
couragement  to  the  establishment  of  new  banks  of  issue  in  Ireland ;  but  wif 
there  not  a  danger,  that  after  a  short  lapse  of  time,  when  the  memory  of  ih< 
suffering  became  weaker,  uew  banks  of  issue  on  insecure  foundations  wouU  he 
again  established  ? — I  have  no  doubt  they  would. 

67*^.  Do  you  not  think  it  is  desirable,  though  there  was  no  inunedi* 
danger  of  the  estabhshment  of  new  banks,  in  consequence  of  the  recent  kkbH! 
of  sufferiug  arising  from  the  failure  of  the  Agricultural  Bank,  to  take  precantiatf 
by  law  that  there  should  be  no  temptations  (or  the  establishment  of  such  buks* 
— Most  unquestionably. 

673!>.  You  have  had  very  extensive  experience  of  what  have  been  the  enb 
in  Ireland  arising  from  impro>'ident  banking  ? — Yes,  a  good  deal  of  exucrieace 
from  personal  observation  and  from  reading;  the  evils  of  improvident  tMokiig 
in  Ireland  have  been  very  extensive  in  former  days,  and  bore  aevetely  on  the 
lower  orders. 

6740.  Are  you  old  enough  to  recollect  the  failure  of  the  banka  in  thewtit 
of  Ireland  ? — I  am  old  enough  to  recollect  the  failures  in  question,  but  did  art. 
as  you  did,  personally  witness  the  lamentable  distress  occasioned  by  tboK 
failures ;  but  I  have  heard,  from  persons  well  qualified  to  form  an  opinioB,if 
the  injurious  results  those  chsasters  had  on  a  large  portion  of  Ireland  for  bhit 
years  after  they  happened,  and  the  ruinous  consequences  they  inflicted  on* 
industrious  but  poor  ]K>pulation. 

6741 .  Have  the  restrictions  of  the  Act  of  1845  during  the  my  severe  coa- 
mercial  crisis  of  the  last  year  prevented  you  from  giving  any  accQnuiiodstMM 
trade  which  could  be  fairly  demanded  of  you  ? — Certamly  not 

6742.  And  in  tlic  accommodation  you  have  given,  have  you  not  bid 
increased  confidence  on  account  of  the  restrictions  imposed  on  other  bsab?-^ 
Unouestionably. 

u743.  You  felt  more  easy  in  giving  accommodation  than  yoo  wonU  hf^ 
done  if  there  had  been  no  such  restrictions  7— Yes ;  thoie  itirtDCtioM«0* 
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yenr  salutar)',  in  my  opinioD,  so  far  as  my  experience  enables  me  to  form  a 
judgment  of  them. 

The  Provincial  Bank  does  not  rediscount  Bills, 

G74C).  Mr.  Thomas  Baring."]  Is  your  bank  in  the  habit  of  re-discountin|^  in 
Lonclonj — We  never  re-discount  bills ;  we  never  part  with  a  bill  till  it  is  paiil. 

(5747.  Then  neither  in  April  IS47  nor  in  October  1847  <liil  you  rely  upon 
the  re-discountinc^  in  London? — We  did  not;  we  had  a  large  unemployed 
circulation  in  Ireland  during  both  of  those  periods,  and  in  point  of  fuct  the 
drcidation  of  the  banks  of  issue  in  Ireland  being  under  the  permitted  legal 
issue^  we  might  have  8hip])ed  off  all  the  gold  we  had  to  England,  and  employed 
it  here  at  that  time,  except  that  prudence  taught  us  to  keep  it  in  Ireland  in 
order  to  \my  our  own  obligations  there,  and  which  we  were  bound  to  pay. 
While  the  Bank  of  England  was  pressed  by  reason  of  its  not  having  a  sufficient 
imount  of  issue  (comparing  small  things  with  great),  wc  had  a  hu-gc  unem- 
ployed issue  in  Ireland. 

6748.  ^Vhen  you  stated  the  rate  of  interest,  did  you  mean  that  that  was 
the  minimum  rate  at  the  particular  ])eriods  that  you  mentioned  ? — That  was 
the  minimum  rate ;  after  the  2jth  of  October  8  per  cent,  was  the  minimum 
rate,  but  there  was  a  higher  rate  charged  upon  particular  transactions,  even  at 
that  extreme  rate. 

6749.  In  October  you  raised  the  rate,  upon  the  Government  letter  being 
imied  ? — Yes. 

6750.  Neither  in  April  1847,  nor  in  October  1847,  did  your  operations 
depend  upon  your  |)ower  of  obtaining  faciUties  in  London  ? — No. 

Character  of  the  Com  Bills  in  1847. 

6751.  Mr.  ThomeleyJ]  With  respect  to  the  imports  of  corn  from  foreign 
countries,  on  account  of  houses  in  Ireland,  were  the  com,  flour,  and  meii\  so 
imported  into  Ireland  alone,  or  did  the  Irish  houses  imjmrt  into  England  as 
well  as  into  Ireland  ** — A  great  deal  of  com  was  im])orted  first  into  Ireland, 
but  I  believe  this  took  place  to  a  large  extent  on  joint  account ;  an  Irish  house, 
through  an  English  establishment,  ordered  corn,  whether  from  the  Mediterranean 
or  from  the  United  States;  the  Enghsh  house  accepted  bills  ujion  the  Irish 
account ;  and  the  com,  in  many  instances,  in  the  fall  of  the  year,  came  here  to 
£ngland :  so  that  not  a  httle  of  it  reached  England,  though  on  Irish  account. 

6752.  Theu  the  imports  of  com  by  the  Irish  houses  were  not  for  the  con- 
sumption of  Ireland  only  ? — They  were  intended,  I  believe,  for  the  consiunption 
of  Ireland ;  but  from  excess  of  speculation,  before  that  com  arrived,  in  a  great 
many  cases,  to  Irish  houses,  the  value  had  gone  down  considerably,  and  the 
shippers  of  the  corn  followed  it,  and  put  their  hands  upon  it ;  in  some  instances 
sacn  was  the  extravagant  length  to  which  the  importation  was  carried,  that  the 
com,  when  it  reached  Ireland,  was  not  worth  the  freight  which  was  paid  for  it, 
nd  the  captain  claimed  the  whole ;  the  English  houses  were  gone,  and  so  were 
the  Irish. 

6/53.  Were  the  foreign  bills  of  exchange  upon  foreign  countries  drawn  upon 
the  Irish  houses  (hrect,  or  were  they  drawn  on  Irish  account  u])on  the  houses 
in  England  ? — Chiefly  upon  houses  in  England,  and  tliat  led  to  the  com  in 
many  instances  coming  to  England ;  sujiposing  I  had  been  an  English  |>arty 
accepting  a  bill,  and  that  I  could  intercept  the  bills  of  lading  and  bring  the 
com  to  England  for  my  ])rotcction,  I  would  do  so  if  the  Irish  party  failed. 

6754.  As  a  banker  you  were  not  aware  of  the  extent  of  those  engagements 
of  houses  in  Ireland  ? — I  was  not  aware  that  there  was  so  vast  an  extent  of 
cross  transactions ;  in  other  words,  there  were  transactions  on  joint  account ; 

EnglUi  and  Irish  bouses  were  mixed  up  to  an  enormous  Qxt&it,  but  we 
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did  not  see  the  full  bearing  of  it  till  the  English  houses  became  insoWent,  and 
then  it  was  disclosed  to  us  when  too  late. 

G755.  You  do  not  appear  to  have  had  any  panic  in  Ireland  at  the  time  tbe 
panic  prevailed  in  this  country? — ^There  was  not  the  same  descripcion  of 
panic ;  but  there  was  a  great  deal  of  unhappiness  and  uneasiness. 

Decrease  of  Discounts  in  1847. 

(>759.  Mr.  Baring.']  Ton  have  mentioned  that  thronghont  the  year  tbe 
nsual  accommodation  had  been  afforded  to  parties  on  credit ;  but  had  tboe 
been  any  great  variation  in  the  credit  of  parties  who  applied  to  too  lor 
accommodation? — ^There  had  been  a  great  many  failures  prior  to  Oetobo'r 
1847. 

67()0.  Wliat  was  the  amount  that  you  employed  in  discounts  in  Octobff 
1847,  in  comparison  with  other  periods  ? — I  should  think  the  amount  of  sceoo- 
modation  afforded  by  discounts  in  Ireland  had  been  gradually  nndeifoiB| 
diminution  from  the  month  of  December,  1 84 G,  to  the  month  of  December, 
18-17,  because  the  trade  of  the  country  did  not  admit  of  it  b«ng  othenriK; 
bilh  disappeared ;  they  were  not  offered  to  you ;  there  was  not  any  intml 
trade,  ana  there  was  not  tlie  same  amount  of  money  passing  from  hand  H 
hand ;  the  means  of  issue  did  not  exist  on  business  transactions  of  a  legitinite 
character. 

6761.  Did  the  diminution  in  the  amount  of  money  employed  in  discoouti 
arise  from  a  diminution  of  the  demand  for  it,  or  a  diminution  of  the  credit  of 
individuals? — Doth  causes  operated ;  where  parties  failed,  your  busincM  *v 
merely  to  wind  up  their  accounts  as  soon  as  you  could ;  and  there  Tn»  abo  i 
want  of  commodities  upon  which  to  advance  money ;  there  were  not  tbe  coc- 
moditics  to  buy  and  sell  in  Ireland,  which  gave  illegitimate  rise  to  commercia] 
transactions,  and  consequently  there  was  a  great  decrease  of  commercial  biiis 
from  the  commencement  of  the  year  1847  to  the  present  ilate ;  that  lias  exiittd 
and  still  continues. 

6762.  Did  you  refuse  more  bills  than  usual  during  that  period  for  want  of 
credit?— Yes. 

6763.  — Mr.  Thomeley,']  Did  you  observe  bills  sent  over  from  England  or 
Scotland  to  Ireland,  to  be  discounted  there  during  1847? — We  saw  bilb  of 
that  kind  in  the  year  1847 ;  some  were  Scotch ;  there  were  some  large  bib 
which  maile  their  appearance,  that  were  evidently  drawn  on  account  oft 
Scotch  bank. 

6764.  You  appear  to  have  raised  the  rate  of  disconnt  at  yonrbmktoS 
per  cent,  immediately  ui)on  the  publication  of  the  Goremment  letter?— 
instantly. 

6765.  Perhaps  without  that  Government  letter  you  would  not  hare  tboHlbt 
it  necessary  to  raise  the  rate  of  discount  so  high  as  you  did  ? — I  do  not  thsk 
we  should,  but  we  were  bound  to  do  so  in  self  protection,  and  to  aid  the  mtt* 
sures  here,  which  I  conceive  it  was  our  duty  to  follow  up,  and  which  I  bdkie 
to  have  been  necessary. 

Difficulty  of  realizing  Securities  during  the  Crisis. 
6771-  Mr.  Spooner,]  It  has  been  stated  in  evidence  befrae  the  Conmittoc 
by  the  Governor  and  Deputy-governor  of  the  Bank  of  England,  that  at  tho 
time  of  the  issue  of  the  Government  letter  they  did  not  apprehend  any  teg* 
so  far  they  were  concerned,  and  that  it  would  have  been  m  their  powv  to  odi 
their  securities,  so  as  to  enable  them  to  meet  all  demanda  «i«Jf  upon  tfan; 
from  your  knowledge  of  business  generally,  can  you  state  whether  the?  aorid 
have  Dccn  able  to  sell  securities  to  any  amount  in  the  Timdnn  aarfcslT-A 
would  have  been  very  difficult  for  them  to  sell  any  mat  *mv^  ol  aoBii* 
•t  that  time,  so  as  to  relieve  themselves. 
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6772.  Do  you  think  that  they  could  have  got  any  notes  in  by  selling 
mrities  ? — No ;  etery  banker  was  at  the  moment  increasing  his  stock  or 
lerve  of  bank  notes  or  gold  coin>  and  it  would  have  been  oifficult,  if  not 
possible,  to  have  got  in  notes. 

6773.  If  they  had  sold  securities,  do  you  not  conceive  that  a  large  propor- 
n  of  the  sums  drawn  out  to  buy  those  securities  would  have  been  drawn  out 
the  Bank  of  England  ?— A  good  deal  would  have  been  drawn  out  of  the 
Knits  of  the  Bank  of  England,  and  from  bankers,  who  would  have  recruited 
ir  stocks  by  sales  of  securities  also. 

6774.  Ana  just  in  that  proportion  they  would  have  failed  in  gettine  in  their 
«8  by  the  sale  of  securities  r — They  would  so  have  failed,  because  I  believe 
lid  not  depend  upon  their  own  acts.   It  is  perhaps  presumption  for  me  to 

mo,  and  it  may  seem  presumption  to  say  the  Bank  of  England  might  not 
«  succeeded ;  but,  under  the  extreme  panic  that  prevailed,  I  very  much 
ibt  that  they  would  have  succeeded.  The  measure  adopted  by  the  Govem- 
at  was  infinitely  the  safer  and  easier  of  the  two,  and,  with  all  respect,  in 
h  a  fearful  emergency,  accompUshed  the  object  to  be  attained  without  any 
rifice  of  principle;  the  result  justified  the  act. 

6775.  In  case  of  an3rthing  of  this  kind  happening  again,  you  think  there 
mid  be  a  power  in  some  one  to  relax  the  restriction  without  throwing  the 
ponsibility  upon  the  Government  of  the  day? — I  think  so. 

6776.  So     as  that,  you  advise  the  alteration  of  the  Act  of  1844  ? — I  do. 


r  RE  CHARLES  MARSH  ADAMS,  OF  SHREWSBURY,  BANKER, 
A  BANKRUPT.— REFUSAL  OF  CERTIFICATE. 

Mirmingham  Bankruptcy  Court,  29th  August,  1848.  Before  Mr.  Commis' 
Mr  DanielL — This  morning  his  Honour  delivered  judgment  in  this  case* 
i  taid  the  bankrupt  was  opposed  by  the  assignees  and  others,  upon  various 
Hinds,  the  principal  of  which  was  for  reckless  expenditure,  from  the  year 
10  until  his  bankruptcy.  It  appeared  that  in  the  year  1835,  and  previous 
that  time,  he  lived  at  Brighton,  where  he  invested  about  ^10,000  in 
ading,  and  received  from  that  outlay  about  ^1,400  or  ^1,600  a  year  to  Uve 
on^  besides  £250  a  year  which  Mrs.  Adams  had  for  her  separate  use.  In 
)  year  1835  he  received  a  communication  from  the  firm  of  Beck  &  Co.^ 
nkers  of  Shrewsbury,  proposing  to  take  him  into  partnership  in  the  room  of 
r*  Beck,  who  was  retiring  from  the  concern.  The  bankrupt  went  into 
rtaership  in  the  bank,  and,  in  order  to  enable  him  to  do  so,  he  raised 
5i,000  upon  mortgage  of  his  property  at  Brighton.  He  did  not  think  any 
one  attached  to  the  bankrupt  for  having  engaged  in  the  undertaking  with 

r £5,000,  because  he  brought  into  the  concern  what  was  deemed  sufiicient, 
Mr.  Beck's  capital  was  only  £2,500. 

It  happened,  imfortunately,  that  very  soon  after  Mr.  Adams  went  into  the 
ok,  Mr.  John  Eaton  committed  suicide ;  tliat  was  in  the  month  of  Septem- 
r,  1835,  and  soon  after,  the  elder  Mr.  Eaton  having  become  incompetent  to 
md  to  business,  retired  from  it,  and  from  that  time  the  bank  was  carried  on 

Mr.  Beck  and  Mr.  Adams  in  co-partnership  together  till  June,  1840,  when 
r.  Beck  also  retired,  and  the  partnership  between  Adams  and  Warren 
iiimen<^.  It  is  right  to  mention  here,  that  although  Mr.  Warren's  name 
Man  in  the  firm  as  a  partner,  he  was  not  so  in  any  other  way.  He  was,  in 
^tL  mat  derk  or  saperintendent,  at  a  salary.    It  appears  that  during  the 
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co-pnrtucrsbip  betw(>eu  Mr.  Beck  and  Mr.  Adams,  tbe  affairs  of  the  hank  utrt 
very  prosperous,  and  Mr.  Adams  states  that  durin}<:  that  period  his  share  of 
the  j)rofits,  \iiiich  was  two-thinls,  amounted  to  ab<iut  jt'^,00(.)  per  annum. 

When  Mr.  Beck  retired  there  was  ^'10,000  or  ^"IK(KX)  due  to  him,  aw 
that  proved  tliu  bank  had  been  a  profitable  concern.  When  the  change  took 
place  in  tlic  proprietorship  it  appicarcd  that  a  change  also  took  pUce  in  tbt 
profits  of  the  house.  Mr.  Adams  at  first  might  not  have  calculated  upon  Mid 
a  falling  off  as  afterwards  took  place,  and  had  he,  in  trying  the  experiment  fcr 
a  short  time,  continued  his  ordinary  expenses,  no  great  blame  ooubl  br 
attaelied  to  him.  But  what  was  the  main  fact  against  liim  ?  why.  that  be 
continued,  for  seven  vears,  living  at  an  extravagant  rate,  during  which  time  ht 
must  have  known  that  the  bank  was  not  yielding  sufficient  to  justify  hi 
expenditure;  indeed  it  was  very  doubtful  whether,  from  the  year  1840  tia the 
bankruptcy,  the  bank  made  any  profit  at  all.  Looking  at  the  joint  haluM 
sheet,  I  find  that  the  time  at  which  the  joint  estate  is  debited  as  ]irofits  ftm 
the  1st  June,  1840,  to  November,  184/ — seven  and  a  half  years — doe*  nrt 
amount  to  more  than  j£'8,785 — somewhere  about  JjlfiiH)  j>er  annum;  lotbl 
even  on  the  sup|K)sition  tliat  that  sum  fairly  represented  the  profits  of  tie 
bonk  during  the  period  of  its  being  in  the  han(ls  of  Iklr.  Ailams,  there  ssi  t 
diminution  of  income  from  that  source  of  about  jCl,S()0.  per  annum.  ISst 
this  sum  does  not  fairU'  represent  the  profits  of  the  bank  during  tlie  period  I 
have  mentioned ;  for  I  find,  on  the  otlier  side  of  the  account,  the  joint  esUtr 
is  creditt'd  with  losses  to  the  amount  of  j£;i4,.%y,  of  which  £\'2,o7'2  vva 
from  bad  debts.  It  is  not  stated,  and  1  have  not  been  able  to  ascertain,  bov 
much  of  these  bad  debts  became  due  before  the  dissolution  of  the  partnership 
with  Mr.  Heck.  I  obscrxe  that  some  of  them  arc  dated  before  that  erent, 
from  which  I  infer  that  more  may  have  been  in  that  predicament ;  but  1  thiik 
it  cannot  be  supposed  that  more  than  one-third  of  them  may  have  been  liue  to 
the  old  concern ;  in  which  case  I  am  not  assuming  too  much,  when  1  acj 
that  I  consider  it  e.\tromely  doubtful  whether,  from  the  year  IjMO,  the 
banking  business  lias  yielded  any  ])rofit  at  all.  Indeed  I  am  veiy  much  undff* 
stating  the  case,  for  it  scarcely'  admits  of  a  doubt,  tbat  during  the  whole  of 
that  ])eriod  the  bank  has  been  a  losing  concern ;  but  assuming  that  the  Umk* 
have  been  covered  by  the  ])rofits,  what  is  the  result?  why  that  in  seven  yew 
and  a  half  Mr.  Adams  has  drawn  J^VJy200—£2,5W  a  year — out  of  the  pockcti 
of  the  customers  of  the  bank  towards  the  support  of  his'own  private  expenditnc 

He  appears  to  have  been  very  reguhu*  in  his  attendance  at  the  banktf 
Shrewsbury,  and  he  must  have  possessed  ample  means  to  make  himself  froB 
time  to  time  sufficiently  acquainted  with  the  state  of  the  bank ;  and  it  is  diffi- 
cult to  believe  that  he  was  not  very  soon  made  aware  of  the  great  falling  of 
which  had  taken  place  in  the  business — indeed,  in  his  examination  he  aiwi 
that  it  was  so.  He  says,  **  I  knew  that  the  business  decreased  after  Mr.  Peta 
Beck  and  Mr.  Scartli  started  as  bankers  (the  fact  was,  I  suppose,  that  they  took 
away  with  them  many  of  the  accounts.)"  The  consequence  o(  this,  howerer, 
was  that  he  (hmiuished  his  expenses  to  a  slight  extent  by  reducing  the  number 
of  his  hunters ;  but  surely  this  degree  of  knowledge  ought  to  have  sunetfed 
to  liiiii  the  propriety  of  making  a  fuller  investigation  into  his  affairs  uan  be 
appeal's  to  have  made,  in  order  to  sec  whether  the  <li««nU««i  of  one  or  t«o 
hunters  was  a  sufficient  rcductioa.4)f  his  establishment  to  meet  the  dimimiiiai 
of  his  income  occasioned  by  the  falling  off  of  his  business ;  but  did  he  do  Atf  • 
1^0.  Although,  as  he  told  us,  he  attended  every  day  at  the  bonk,  be  nevtr 
made  out  any  statement  of  his  affairs  whatever.  Now  this  is  rexy  siiignlar, 
raises  a  very  strong  impression  that  he  did  not  wish  to  know  what  the  tne 
state  of  his  affairs  was. 

During  the  continuance  of  the  partnership  with  Mr.  Bedc  the  mmu^ 
of  the  baak  were  made  out  half-yearly,  but  idEker  that  time  tUi  good  JOS' 
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wu  discontinued,  and  no  accounts  were  ever  balanced.  In  the  years 
tdiately  following  Mr.  Beck's  retirement  it  was  particularly  important 
be  should  know  the  situation)  of  his  affairs,  and  he  was  pointedly  asked 
tier  in  those  years  he  made  any  statement  of  accounts.  His  answer 
"In  1841  and  18421  did  not  make  out  any  statement  of  my  affairs." 
lat  the  case  stands  thus  :  Mr.  Adams,  between  the  years  1835  and  1840, 
Q  the  receipt  of  a  good  income  arising  from  his  share  of  the  Shrewsbury 
;  his  exoenditure,  however,  during  those  years  was  fully  equal  to  his 
)t8.  In  i840  a  change  takes  place  m  the  partnership,  one  of  the  partners 
out  of  the  firm,  and  the  bank  is  taken  to  solely  by  Mr.  Adams,  (for  al- 
fh  Mr.  Warren's  name  appears  in  the  firm,  yet  he  was  only  nominally  a 
er.)  Simultaneously  witli  this  another  bank  is  set  up  in  the  same  town, 
e  connections  of  the  retiring  partner,  who  himself  set  up  another  bank  in 
une  district ;  the  effect  of  which  is  that  many  of  the  accounts  kept  at  the 
rsbuiy  bank  are  transferred  to  the  new  banks,  and  the  business  con- 
intly  falls  off,  and  Mr.  Adams  still  continues  to  support  the  same 
liahment,  or  nearly  so ;  for  I  cannot  consider  that  the  mere  gradual  re- 
on  of  a  few  hunters  can  be  considered  as  any  serious  diminution  of  his 
iditure ;  and  yet  Mr.  Adams  does  not  think  proper — although  he  is,  as 
ites,  at  the  bank  every  day,  and  has,  of  course,  full  access  to  all  the  books 
does  not  think  proper  to  make  himself  acquainted  mth  the  position  in 
I  he  stands.  The  only  question  is,  whether  at  the  time  he  dissolved 
ership  with  Mr.  Beck  he  was  aware  of  it.    In  his  examination  before  me. 


he  was  first  made  acquainted  with  it  from  inspection  of  the  papers  in 
.  It  may  have  been  so,  but  I  am  very  much  incUned  to  the  opinion  that 
;Borance  on  this  subject  was  designea,  and  that  if  he  did  not  know  that 
IS  actually  insolvent,  he  had  very  strong  reasons  to  believe  that  his  finances 
in  a  very  doubtful  position.  I  cannot  account  upon  any  other  ground 
le  transaction  respecting  the  ^10,900.  It  appears  that  after  the  disso- 
I  of  the  partnership  between  the  bankrupt  and  Mr.  Beck  had  been  deter- 
1  upon,  and  whilst  the  negociations  respecting  it  were  pending,  this  sum 
atended  to  be  paid  by  the  assignees  of  a  person  named  Smallwoud  into 
ank  of  Messrs.  Beck  and  Adams,  but  somehow  or  other  Mr.  Adams  con- 
1  that  instead  of  its  being  paid  in  to  the  first  account,  it  was  paid  in  to 
n.  Masterman  and  Co.,  to  the  private  account  of  Mr.  Adams.  How  this 
g^ment  was  effected  does  not  very  distinctly  appear,  and  it  still  remains  a 
5iy  which  I  have  been  unable  to  solve.  This,  however,  does  very  distinctly 
ur,  namely,  that  it  was  effected  by  Mr.  Adams's  own  directions  on  the 
April,  1840,  and  that  although  Mr.  Adams  had,  as  he  admits,  no  interest 
srer  in  the  money,  it  was  i3aid  to  his  private  account,  for  the  purpose  of 
g  an  apparent  increase  to  his  capital,  in  order  to  make  him  appear  as  well 
snble  m  the  bank. 

foWy  it  is  to  be  recollected  that  this  took  place  pending  the  negociation 
lie  dissolution  of  the  partnership  between  Mr.  Beck  and  Mr.  Adams, 
the  effect  of  which  was  that  Mr.  Beck  was  to  transfer  all  the  pro- 
of the  bank,  to  the  amount  of  about  .£87,000,  to  Mr.  Adams,  leaving 
^  exposed  to  considerable  liabilities  to  the  customers  of  the  bank  and 
olders  of  their  notes.  It  was  right,  therefore,  that  something  should  be 
by  way  of  indemnifying  Mr.  Beck  against  those  liabilities :  accordingly 
id  that  it  formed  port  of  the  arrangement  that  Mr.  Adams  and  his  father 
d  execute  a  bond  of  indemnity  to  Mr.  Beck  in  the  penal  sum  of  J^20,000. 
before  taking*  such  a  security,  it  was  not  unlikely  that  Mr.  Beck  would 
re  to  be  satisfied  as  to  Mr.  Adams's  responsibility  in  case  the  bond  became 
ted.  No  course  of  satisfying  such  an  enqmry  could,  therefore,  be  so 
lelQiy  as  that  ai  showing  a  large  balance  standing  to  his  private  account 
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at  the  bankers  of  the  firm.  There  con  be  no  iloubt,  in  my  0]imion,  that 
this  sum  of  £\i),\HM)  was  procured  for  the  purpose  of  satisfving  iny 
enquif}'  Mr.  Beck  might  think  it  right  to  institute  as  to  3fr.  Adamses  poa- 
tion — at  least  that  is  the  only  inference  I  can  draw  as  to  the  motive  for  tfaif 
transaction :  and  that  I  am  correct  in  this  inference  is  obvious  from  Hr. 
Adams's  examination^  at  all  events  he  assists  me  to  no  other.  Now  I  tsL 
is  it  probable  that  a  man  in  Mr.  Adams's  situation  would  have  resorted  to  » 
disreputable  a  proceeding  for  the  purpose  of  bolsterinj^  up  his  credit,  if  be 
had  not  felt  satisfied  that  his  affairs  were  in  such  a  position  that  they  wonU 
not  bear  investigation?  Of  course,  I  do  not  mean  to  impute  for  a  moment  ts 
Mr.  Adams  any  intention  of  appropriating  the  j^l 0,900  to  his  own  use;  tbt 
I  am  satisfied  never  was  his  mteution,  nor  was  it  done,  (the  money  vis^  ii 
fact,  afterwards  transferred  to  the  banking  account,  and  drawn  out  by  the 
parties  entitled  to  it  in  due  course) ;  but  what  I  do  impute  to  Mr.  AiUms  if  i 
very  disreputable  coiu*se  of  proceeding,  of  diverting  money  intended  to  be  pud 
into  the  bank  to  his  own  pri^'ate  account,  for  the  purpose,  as  he  admits,  d 
making  his  balance  api>ear  larger — of  making  a  fictitious  oalance — and  therebf 
to  keep  up  his  credit  with  the  bank  and  the  public  generally,  and  mat 
particularly  with  Mr.  Beck,  who  was  retiring  from  the  bank.  I  do  not  think 
that  I  am  speaking  too  strongly  when  I  designate  this  as  a  very  disrepntsUe 
proceeding ;  and  Mr.  Adams  has  himself  to  thank  for  it  if  it  has  induced  ii 
my  niuid  a  conviction,  that  if  he  did  not  at  that  time  know  that  he  was  in  t 
state  of  insolvency,  he  had  very  strong  reason  to  suspect  that  such  wss  the 
case,  and  that  his  pecuniary  situation  was  such  that  it  would  not  beir 
investigation.  If  this  was  so,  it  was  surely  more  thau  ordinarily  impartsBt 
that  Mr.  Adams  should  take  care  that  his  expenditure  should  be  kept  striettf 
within  his  income.  Although  he  might  for  a  short  time  have  continued  u 
expenditure  at  his  former  rate  till  he  had  ascertained  whether  the  bank  vould 
be  as  prosperous  as  it  had  been  before,  without  being  ojien  to  much  censmc, 
it  was  doubly  incumbent  upon  him  to  keep  a  watch  upon  his  business,  and  to 
take  the  earhest  i)ossible  op^rartunity  to  ascertain  how  it  was  going.  Bnt  be 
took  no  steps  whatever  for  that  purpose ;  no  half-yearly  account  was  voAt  j 
out,  as  liad  formerly  beeu  the  practice ;  and  still  the  same  expenditure  wcdt  i 
on,  although  he  admits  that  he  did  see  reason  to  effect  some  reduction  in  In 
expenses,  which,  however,  was  confined  to  the  gradual  discontinuance  of  a  fev 
hunters.  And  what  has  been  the  consequence  ?  It  is  that,  at  the  end  d 
seven  years  and  a  half,  although  he  was,  as  now  api>eari,  most  indubitablv  n 
the  receipt  of  no  income  whatever — for  the  profits  of  the  bank  as  well  as  Iff 
private  income  were,  as  we  have  seen,  exceeued  by  his  losses — he  is  foondts 
nave  si>cnt  in  his  private  ex]>enses  no  less  a  sum  than  ^1^4,000  \9s,  1L 
exclusive  of  a  sum  of  jC7,59S,  paid  to  his  father  and  sister,  amountiK 
altogether  to  1,598,  being  at  the  rate  of  about  ^4,000  per  annum.  Oi 
this  large  sum,  jtI9,<XX) — X'-.oOO  jKjr  annum — and  upwards,  was  drawn  out 
of  the  bank,  and  must  have  consisted  entirely  of  moneys  deponted  in  the 
bank  for  safe  keeping.  The  rest  must  have  been  drawn  m>m  the  resourees  d 
other  individuals,  amongst  whom,  must,  I  fear,  be  reckoned  his  sifter,  BGa 
Mary  Adams,  and  Mrs.  Turner,  the  former  of  whom  is  a  creditor  to  ths 
amount  of  i^(),000  and  upwards,  in  respect  of  trust  mon^'  told  out  and  ptid 
into  Mr.  Adam's  bank  very  shortly  before  the  date  of  the  fuit. 

I  should  mention  here,  that  with  respect  to  this  sum,  a  charge  hat  baei 
made  against  Mr.  Adams  of  having  committed  a  breach  of  trust  in  selling  out 
the  stock  upon  which  this  sum  had  been  invested.  It  does  not  appear  to  ne. 
however,  that  what  may  be  technically  called  a  breach  of  trust  has  been  oon- 
mitted,  since  it  appears  that  the  stock  was  sold  out  in  order  that  the  proeeedi 
might  be  invested  m  another  security,  the  negotiation  for  which  went  the 
money  remaining  unioTested.  I  can&ot,  howeter^  exeoie  Mf .  AdBM  from  tke 
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diarge  of  great  want  of  caution,  if  not  of  cruelty,  to  his  sister  in  this  transac- 
tion. It  was  impossible  he  could  be  ignorant,  at  the  time  this  stock  was  sold 
Kit,  of  the  deplorable  state  in  which  his  afikirs  were,  and  was  most  culpable, 
nder  such  circumstances,  in  allowing  the  money  to  be  paid  to  his  own 
Mseount.  It  was  not  a  transaction  in  the  ordinary  course  of  his  business  as  a 
banker,  and  he  might,  as  a  trustee,  have  easily  prevented  its  being  so  paid, 
u  baa  been  said  that  the  assignees  are  not  entitleil  to  make  this  a  ground  of 
tanplaint  against  Mr.  Adams,  as  the  other  creditors  will  benefit  pro  tanto  by 
Qie  sum  paid  in.  This  is  a  doctrine,  however,  I  cannot  subscnoe  to.  The 
Mngnees  represent  the  whole  of  the  creditors,  and  they  have  a  right  to  allege 
Am  misconauct  of  the  bankrupt  to  any  creditor  as  a  ground  for  opposing  a 
kmkrupfs  certificate,  although  the  effect  of  such  misconduct  may  have  been 
to  benefit  the  other  creditors  of  the  estate. 

I  have  now,  I  believe,  stated  fully  the  circumstances  of  the  case  upon  which 
t  im  called  upon  to  decide,  and  I  own  that  it  is  a  case  which  has  given  me 
Bore  pain  than  any  that  has  yet  come  before  me  in  my  judicial  capacity ;  but, 
painfiu  as  it  is,  I  confess  that  I  see  very  little  room  for  doubt  as  to  the  course 
irliich  my  duty  points  out.  That  there  has  been  great  and  reckless  extra- 
puance  on  the  part  of  Mr.  Adams  is  obvious  from  wnat  I  have  already  stated ; 
todeed,  it  has  not  been  denied.  All  that  the  learned  and  ingenious  counsel 
lilio  appeared  for  Mr.  Adams  has  asked  for  is,  that  I  should  not  mark  hiscUent 
Ifkh  tne  severest  sentence  which  the  law  enables  me  to  inflict,  and  I  wish 
otaich  that  I  could  feel  myself  at  Ubertv  to  comply  with  his  request ;  but  this 
fcppears  to  me  to  be  a  case  in  which  I  am  imperatively  bound  to  mark  Mr. 
iicbuns's  conduct  as  a  trader  with  the  severest  mark  of  censure  this  court  can 
bflict.  It  is  not  the  case  of  a  man  suffering  from  losses  in  the  usual  course  of 
bminess,  nor  is  it  the  case  of  a  man  brought  to  ruin  throujgh  imprudent 
gjpeculation,  but  it  is  the  case  of  unwarrantable  extravagance ;  it  is  that  of  a 
feum  going  on,  year  after  year,  inciuiing  a  private  expenditure  of  from  ^3,000 
lo  iC4,00u  a  year,  entirely  out  of  the  pockets  of  other  people — those  people, 
lOo,  bdng  for  the  most  part  persons  who  had  entrusted  their  money  to  his  care 
HI  tiieir  £mker.  I  am  not  insensible  to  the  force  of  the  argument  addressed 
to  me  by  the  learned  counsel  for  the  bankrupt,  and  I  feel  strongly  for  the 
•nziety  of  a  father  with  a  large  family  to  do  his  best  to  bring  that  family 
fti^ward  in  the  world.  Such  anxiety  should  be  evinced  by  a  man's  doing  the 
ttttnost  in  his  power  to  advance  the  interests  of  those  dependant  on  him,  but 
Ilia  exertions  must  be  confined  within  the  limits  of  his  own  means ;  they  must 
mty  as  in  this  case,  lead  a  man  to  trench  upon  the  means  of  others :  when 
lliat  is  the  ease,  what  before  was  laudable  becomes  criminal ;  and  however  one 
iBsy  feel,  as  an  individual,  for  the  anxieties  of  a  parent  under  such  circum- 
tonees,  sitting  here  as  a  judge  in  bankruptcv,  I  am  not  at  liberty  to  give  way 
to  my  feelings  at  the  expense  of  justice.  However  laudable  the  motive  which 
toompts  a  tean  to  struggle  for  the  sake  of  his  family,  it  must  not  be  forgotten 
toat  m  this  case  the  struggle  has  been  made  at  the  cost  of  others,  and  has  been 
eimtinued  long  after  Mr.  Adams  must  have  been  aware  that  he  had  no  resources 
#|iatever  to  support  it.  It  is  not  my  wish  to  aggravate  the  pain  which  must  be 
Mi  by  Mr.  Adams  and  those  connected  with  him  by  any  further  comment  upon 
Iria  conduct ;  I  have  stated  sufficient  to  show  the  grounds  upon  which  I  have 
come  to  the  conclusion  to  which  I  have  most  reluctantly  felt  myself  drawn  by  the 
frets  which  have  come  before  me  in  the  course  of  this  long  and  painful  inves- 
tigation; and  it  is  not  my  du^,  nor  is  it  mv  wish,  to  do  more.  I  have  given 
tiie  ease  a  most  anxious  consideration,  and  would  willingly  have  given  Mr. 
Adams  the  benefit  of  any  doubt  which  might  have  suggested  itseu,  or  have 
been  soggetted  to  my  mind,  as  to  the  course  which  I  ought  to  pursue ;  but  I 
mm  tbH  it  is  a  ease  in  which  I  see  my  duty  too  clearly  to  admit  of  my  doubt* 
big  Ibil  i  ongbl  to  refose  the  certificate. 
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Communtcationd 

To  the  Editor  of  the  Bankers*  Magasime. 

BILLS  DRiiWN  PAYABLE  AFTER  DATE  NEED  XOT  BE  PRE- 
SEXTED  FOR  ACCEPTANCE. 

Sir, — A  mercantile  house,  not  residing  iu  London,  are  oonftanth' beiag 
drawn  upon  by  their  foreign  agent  in  the  >vay  of  business.    The  drafts  ire  ii 

a  printed  form,  and  are  addressed  to  Messrs.  of  shire,  and  undemcitk 

the  address  are  the  words,    jmvable  in  London." 

One  of  these  drafts  (at  *M)  days'  date)  has  recentl}'  been  returned  nnk? 
protest  for  non])ayment,  of  course  causing  the  parties  great  annoyance.  Tkii 
draft  had  never  been  presented  to  the  firm  either  for  accrptanct  or  (or pammt. 
The  ])rotest  is  made  hy  one  of  the  city  bankers  on  the  5th  instant,  the  drift 
falling  due  on  the  following  day,  but  that  being  Sunday,  of  course  the  due  if 
regidar. 

What  I  want  to  know  is,  whether  the  holder  of  such  a  draft  ii  joitified 
cither  by  law  or  custom  in  protesting  it,  and  whether  it  is  not  the  boUcr*i 
business,  notwithstanding  the  words  "  payable  iu  London,'*  to  procure  iti  /f^ 
sentation  at  the  place  of  btisiness  of  the firm  in  the  country  previous  to  prototiiC 
the  same? 

I  may  add,  that  in  this  case  the  ability  to  meet  the  drafts,  when  aceeftti 
is  undeuiable :  but  the  object  of  the  parties  concerned  is  to  ensure  re^;uliritf. 
and  avoid  the  annoyance  of  occurrences  of  this  kind.  They  admit  it  is  tk 
first  that  has  occurred  for  some  years. 

In  the  protest  the  city  bankers  are  ma<lc  to  say  that  "  thev  had  not  bea 
fumislied  with  funds  to  take  up  the  draft,"  &c.,  and  therefore  they  caused  tb 
protest  to  be  made,  &c.,  as  though  the  parties  drawn  upon  were  to  find  out 
magic  where  the  draft  was  lying,  after  passing  through  some  half-score  of  handk 

A  SUBSCRIBER. 

[There  would  be  no  doubt  al)out  this  point,  if  the  bill  had  been  preseoti' 
for  acceptance  and  refused, as  the  2  &  3  Will.  IV.,  c.9S,  would  then  clearlyapiilf- 
i>y  this  statute  it  was  enacted  that  **  all  bills  of  exchange  wherein  the  divra 
or  drawers  thereof  shall  have  expressed  that  such  bills  of  exchange  are  to  be 
livable  iu  any  place  other  than  the  place  by  him  or  them  therein  meotioBaL 
to  be  the  residence  of  the  drawee  or  drawees  thereof,  and  which  shall  not,  m 
the  presentment  for  acceptance  thereof,  be  accepted,  shall  or  may  be,  witbotf 
further  presentment  to  the  drawee  or  drawees,  protested  for  nonpayment  in  tix 
place  in  which  such  bills  of  exchange  shall  have  been  b^'  the  draw^  or  diawcn 
expressed  to  be  payable,"  unless  such  bills  shall  be  paid  when  they  would  k 
])ayable  if  accepted.  As  the  bill  in  question  was  never  presented  for  accepUntt 
and  refused,  it  is  apprehended  that  this  statute  would  not  apply,  and  the  wia^ 
must  therefore  be  considered  without  reference  to  it.  Where  a  bill  is  pa\aUe  t 
certain  time  after  date,  the  .holder  is  under  no  obligation  to  present  it  for 
acceptance.  The  bill  in  question  being  ]>ayable  30  days  after  date,  need  noli 
therefore,  have  been  presented  for  acceptance.  And  the  remaining  ptunt  iii 
whether  it  was  duly  presented  for  payment.  In  the  case  of  Hardy  v.  WooAn^k. 
2  Starkie's  Reports,  3\9,  a  ])roinissor}'  note  was  made  payable  at  Guildm 
generally,  and  the  holder,  not  finding  the  maker  there,  preaented  the  note 
two  of  ihc  banking-houses  in  that  town,  which  was  held  U>  be  saffideat.  Btf 
where  a  bill  is  ])ayuble  in  London  generally,  it  can  hardly  be  usual  for  tbe 
holder  to  present  it  for  payment  at  every  banking-house  there,  and  prabsUif 
evidence  oi  custom  would  be  produced  to  prove  that  the  holders  of  tfac  Ul  is 
c)uestion  had  adopted  the  usual  course.  If  the  drawert  wish  to  avoid  tbe 
inconvenience  which  has  occurred,  they  should  add  the  name  of  the  banki^" 
house  at  which  the  bill  is  to  be  paid,  or  they  ahonld  hire  it  aujipliJ  befac< 
is  passed  into  circulation.^£D.  B.  M.] 
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THE  CIRCULATION  RETURNS  OF  THE  BANKS  OF  ISSUE. 

Sir. — Since  the  notice  appeared  in  your  last  number  "that  it  had  been 
suggested  to  you  to  discontinue  the  weekly  returns  of  the  circulation  of  every 
b&nk/'  I  have  been  in  communication  with  many  of  your  old  subscribers,  who 
all  agree  that  the  five  pages  these  rctiums  absorb  could  not  contain  matter  more 
valuable  to  bankers  and  the  public,  or  more  useful  for  present  or  future 
reference ;  and  several  of  them  declare  that  these  returns  form  one  of  their 
chief  inducements  for  subscribing  to  the  Magazine,  as  in  it  they  appear  in  a 
tabular  form  of  much  ereater  value  for  reference  than  in  the  Gazette.  Every 
person  fully  acquainted  with  the  subject  must  be  aware,  that  up  to  1844,  the 
conductors  of  the  Bank  of  England,  its  paid  writers  and  abettors,  have  attri- 
buted nearly  every  speculating  mania,  monetary  pressure  and  panic,  to  the 
unlimited  issues  of  the  country  bankers,  and  that  the  publication  of  the  circu- 
lation of  each  bank,  under  the  so  styled  Bank  Charter  Act  of  1844,  has  not 
<mly  prevented  the  repetition,  but  has  clearly  proved  the  fallacy  of  those 
accusations,  inasmuch  as,  within  the  short  period  of  three  years  aner  the  cir- 
culation of  the  country  banks  had  been  limited  by  law  to  an  amount  fully  one- 
third  less  than  it  had  attained  in  1836,  the  United  Kingdom  hod  expenenced 
a  speculating  mania  of  greater  magnitude  than  had  ever  previously  existed, 
as  well  as,  within  the  snort  space  of  eight  months  in  1847,  two  monetary 
pressures,  with  panic,  of  the  greatest  severity  on  record,  causing  an  immense 
■acrifiee  and  loss  of  property,  an  almost  entire  disorganization  and  stagnation 
of  trade,  and  ruin  to  many  of  our  fellow-countrymen. 

Though  I  am  opposed  to  all  legislative  interference  with  the  business  or 
capital  of  individuals,  knowing  that  the  unceasing  legislative  intermeddling  with 
the  business  of  bankers  in  England  during  the  last  century  and  a  half  has  been 
the  prime  and  chief  cause  of  every  speculating  mania,  monetary  or  commercial 
pressure  and  panic,  that  has  occurred,  and  that  it  has  been  the  sole  cause  which 
nas  prevented  the  people  of  England  from  establishing  the  same  sound  system 
of  banking  that  has  so  long  existed  in  Scotland,  without  any  legislative  inter- 
Ibrence,  from  1715  to  1844,  ])romoting  equally  the  prosperity  oi  all  classes  in 
tiiat  country,  and  of  every  banker  honestly  and  ably  conducting  his  business, 
I  think  the  clause  requiring  the  publication  by  each  banker  of  the  amount  of 
his  notes  in  the  hands  of  the  public  the  only  one  that  has  not  been  disastrous 
to  the  country,  in  those  insane  banking  acts  of  1844-5 ;  as  I  am  convinced  that 
insane  legislative  interference  would  never  have  been  permitted,  had  not  the 
public  been  profoundly  ignorant  alike  of  the  amount  and  of  the  effect  of  the 
country  circulation,  which,  in  the  hands  of  honest  and  able  bankers,  as  in 
Scotland,  is  of  inestimable  value  to  any  country,  and  which,  when  Umited  by 
an  arbitrary  law  is  bereft  of  its  chief  value,  either  to  the  public  or  its  issuers. 
As  facts  and  figures  arc  powerfid  in  destroying  prejudice  and  falsehood,  I  trust 
the  circulation  returns  will  always  appear  m  your  valuable  Magazine. 

I  am,  your  obedient  servant, 

A  COUNTRY  BANKER. 

[All  the  communications  we  have  received  in  answer  to  our  enquiry  last 
month  are  to  the  same  effect  as  the  above ;  and  the  Weekly  Returns  of  Cir- 
culation will  therefore  be  continued  in  the  Magazine  as  heretofore,  without  al- 
teration. We  are  much  obliged  to  our  correspondents  who  have  taken  the 
trouble  of  writing  to  us  on  the  subject,  and  quite  agree  with  them  in  opinion 
that  a  monthly  publication  of  the  returns  is  the  best  mode  of  giving  them. — 
£d.  B.M.I 
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NoTB.— [We  tlull  b«  h»pm  to  give  publicity  to  the  Beporta  of  all  Bank  Meed^*  at  ealy  after 
they  occur  as  posBible,  if  the  Secretariet  will  plcaae  to  fiavour  ua  with  CoaunnnkacioBft.  Tbe 
infornution  thus  afforded  will  be  exceedingly  intereatlBg  and  raluable ;  more  partxahrlf  ■ 
as  no  such  collection  of  Reports  has  erer  yet  been  puhHshcd. — Ed.  B.M.] 


BIRMINGIUM  TOWN  AND  DISTRICT  BANKING  COMPANY. 

At  the  T\i'clfth  Annual  General  Meeting,  held  on  Thursday  (lOth  Aogntt! 
last,  the  Directors'  Report  was  as  follows : — 

The  directors  of  the  Birmingham  Town  and  Diatiict  Bank  hare,  ia  c» 
formity  with  their  annual  duty,  called  the  proprietors  toffetber,  to  IqrbdoR 
them  a  hrief  statement  of  the  success  which  nas  attended  uie  opciationtafdie 
bank  since  this  time  last  year.  The  greater  part  of  that  period  bai  bca 
marked  by  the  severest  trial  of  commercial  stability  and  credit  perhipi  em 
known  in  this  country. 

''It  is  a  source  of  great  satisfaction  to  the  directors,  notwithstanding  ^ 
fall  of  so  many  firms  of  hieh  repute,  with  large  and  wide-spread  engageffleMit 
that  this  bank  has  suffered  so  httlc  from  the  &lure8  of  the  last  twehe  mootk 

"The  directors  report  that  they  have  minutely  examined  the  accounU,* 
made  up  to  the  30th  of  June  last ;  and  that  after  paying  all  expenses  of  tk 
current  year,  including  the  income  tax,  and  writing  off  a  sum  sufficient  to  ooiv 
the  had  debts  of  the  year,  the  balance  of  profit  amounts  to  j£9,5G2  l'2t.  Id, 

In  the  report  made  at  the  meeting  last  year,  a  co]iy  of  which  was  icotis 
each  proprietor,  it  was  proposed  and  determined  upon,  that  the  remsiiuf 
shares  in  the  bank  should  be  disposed  of  at  ^10  |)er  share ;  the  directois  iln 
giving  a  pledge,  that  those  shares  which  the  other  proprietors  did  not  ^df 
for  by  the  Ist  of  October  in  that  year,  should  be  taken  up  by  themoatte 
same  terms.  The  directors  have  fully  carried  out  their  part  of  the  srni^ 
ment :  there  are,  however,  140  shares  which  were  applied  tor  not  yet  taken  ij^ 
The  premium  thus  obtained  from  the  shares  already  sold  amounts  to  5,23a. 

''The  directors  now  propose,  from  the  premium  obtained  on  the  ak<tf 
1,045  shares,  that  the  sum  ot  ^4,420  4s.  Sd.  shall  be  taken,  in  order  to  Oita 
up  the  guarantee  fund  ^40,000 ;  and  that  the  dividend  for  the  present  Uf 
year,  to  be  paid  from  the  banking  profits,  shall  be  at  the  rate  often  per  onU 
per  annum  on  the  entire  number  ot  shares  taken  up. 

The  directors  do  further  recommend,  that  the  remaining  balance,  sniif 
from  shares  and  banking  profits,  shall  be  set  apart  for  the  purpose  of  oomiil 
the  deficiencies  which  may  arise  on  realizing  any  of  the  securities  now  heU  If 
the  bank.   These  proposals,  if  agreed  to,  can  be  stated  as  follows : — 

The  profit  on  tbe  year  ending  the  30th  June,  1848,  is . .  £9,002  U  7 

Premium  obtained  on  the  safe  of  1,045  shares,  is      • .    54225  0  0 


.£14,727  12  7 

Appropriation — March  dividend,  paid  free  of  income  tax  . .  ;C3,516  15  0 
Dividend  to  be  paid  1st  September,  also  free 

of  income  tax  3,715  0  0 

To  building  account                                   ICQ  0  0 

,,  guarantee  fund          . .       « ,       « .    4,420  4  8 

„  cover  securities                                 2,975  12  11 


.ifi;i4J27  12  7 
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Guanntee  fund— At  dOth  June,  1847       ..  £34,^  9  4 

1  year's  intereft  1,036   6  0 

Now  added    4,420  4  8 


^40,000  0  0 


"  In  closing  this  report,  the  directors  express  the  hope  that  this  statement 
of  the  success  of  the  hank  will  be  satisfactory  to  the  body  of  shareholders. 
^       "  The  directors  have  to  lament  the  death  of  their  much  respected  deputy 
.   fjiftiiman,  Mr.  Josiah  Richards,  and  to  state,  that  the  vacancy  thus  occasioned 
pa  the  board  has  been  filled  up  by  the  appointment  of  Hr.  Thomas  Goodman, 
.    « director." 

After  the  reading  of  the  report,  it  was  resolved  that  a  dividend  at  the  rate 
five  shillings  per  ^are  for  the  half-year,  be  declared,  payable  on  or  after  the 
Iflt  Septemb^  next,  free  from  income  tax ;  that  the  thanks  of  the  proprietors 
be  presented  to  the  directors,  and  to  Mr.  Bassett  Smith,  the  manager,  for  his 
gimt  assiduity  in  conducting  the  business  of  the  bank  during  the  past  year. 


SHEFFIELD  AND  HALLAMSHIRE  BANK. 

At  the  Twelfth  Annual  General  Meeting  of  the  shareholders,  held  on  Friday, 
the  21  St  July,  1848,  the  directors  presented  the  following  report : — 

*'  The  period  embraced  in  this  report  has  been  one  of  almost  unparalleled 
disturbance  and  pressure  in  commercial  affairs.  The  failure  of  two  harvests 
wms  llie  primary  cause  of  this  pressure,  which  was  aggravated  by  the  immense 
nilway  undertakings  of  the  country  being  urged  forward  uith  too  great  haste. 
Such  times  as  these  increase  materially  the  weight  and  importance  of  the 
(iaties  ordinarily  devolving  upon  the  directors.  This  town  ana  neighbourhood 
0ould  not  be  expected  to  escape  the  general  contraction  of  trade,  which  has 

Sersdled  for  some  time,  although  few  places,  where  business  is  carried  on  to 
e  same  extent,  have  suffered  less  than  Sheffield. 
"  Owing  to  the  circumstances  above  referred  to,  the  shareholders  will,  no 
doubt,  anticipate  a  falling  off  in  the  profit  of  the  bank.  The  directors  are 
liappy  to  say  that  this  is  not  considerable.  It  will  be  perceived  that  the 
diminution  is  only  £42S  Ss.  The  profit  of  the  year,  ending  30th  June, 
1847,  was  j^l  1,143  I5s.  4d,;  and  the  profit  of  this  year  is  £\0J15  1$,  Ad. 
It  ii  a  subject  of  congratulation  that,  in  such  a  time  of  limited  business,  the 
decrease  is  not  larger.  This  shows,  in  a  great  degree,  the  steady  character  of 
the  business  of  the  bank. 

'*The  profit  of  the  year,  after  havins  paid  the  income  tax,  and  all  other 
dpenses  of  the  bank,  amounts  to  j|flO,7l5  Is,  Ad,  This  has  been  appro- 
priated as  follows : — ^6,26/  10«.  for  payment  of  the  usual  dividend  of  £b  per 
eent.  per  annum;  £500  in  reduction  of  the  bank  premises  and  ftirniturc 
account;  and  £2y\(H  \%s.  bd.  has  been  written  off  for  bad  debts.  The 
remaining  balance,  1,842  18;.  11(/.,  has  been  transferred  to  the  surplus 
fund. 

"The  surplus  fund  now  amounts  to  ^13,516  17^.  The  paid  up  capital 
of  the  bank  is  iCl25,350,  which,  with  the  surplus  fund,  gives  an  available 
capital  of  j£:!l 38,866  l^s.  The  dividend  may  be  received,  clear  of  income  tax, 
on  or  after  the  28th  July  instant. 

**  With  the  j^500  written  off  this  year,  the  bank  premises  and  furniture 
account  has  been  diminished  by  <£2,923  5;.  Ad.  The  account  is  now  reduced 
to  iC3,000,  so  that  it  will  only  require  another  jC500  to  bring  the  amount  to 
jC2,500,  st  which  it  will  remain. 
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"  In  some  parts  of  the  past  year  an  extremeljr  bigb  and  oppreinTe  nte  of 
interest  prevailed  in  the  money  market.  The  directors  did  not  avail  tbem- 
selves  of  this  opportunity  to  be  exacting  in  their  charges.  It  a£fbrded  tbem 
CTcat  pleasure,  in  times  of  difficulty  and  distress,  in  being  able  to  rends 
beneficial  accommodation  to  their  chents  at  a  moderate  rate,  and  at  the  wne 
time  to  provide  amply  for  the  stability  of  the  bank. 

"The  directors,  satisfied  that  it  would  be  a  measure  tending  to  die 
convenience  of  the  shareholders,  and  approved  of  by  tbem,  bare  come  to  the 
conclusion  of  paying  the  subsequent  dividenda  of  the  bank  half-yearly.  TIk 
deed  of  settlement  authorises  them  to  do  so.  It  is  proposed  to  issue  dindesd 
warrants  to  the  shareholders,  at  the  rate  of  £!>  per  cent,  per  annum,  at  tke 
expiration  of  the  half-year  ending  3 1st  Decemb^,  pa3'able  in  the  mcmdiaf 
Jauuar\'. 

"  No  alteration  is  intended  to  take  place  in  the  holding  of  the  amnil 
meeting,  which  will  be  held  in  July,  as  heretofore. 

"The  term  of  office  of  Wm.  Cockayne,  Jun.,  who  was  elected  in  tk 
place  of  the  late  Thomas  Shepherd,  having  e?n>ired,  the  directors  nomiatfe 
F.  R.  Appleby,  of  Renishaw,  lor  election  by  the  shareholders,  as  ineomisg 
director. 

In  concluding  this  report,  the  directors  wish  to  express  their  beUef,  ^ 
tluTc  arc  signs  in  tlie  commercial  horizon  which  indicate  a  return  to  coofi* 
<lence  and  prosperity,  and  in  which,  no  doubt,  this  Company  will  largcK 

participate. 

General  Balance  of  the  Sheffield  and  Hallamshire  Bcmk,  30th  June,  1S4S. 

LIABILITIES. 

Paid-up  capital    ^^125,350  0  i* 

Surplus  fund    13,516  17  0 

Due  by  the  bank  on  current  accounts,  deposit  receipts, 
(including  interest  to  this  day),  notes  in  circulation,  and 

interest  on  bills  in  the  bank    1417,942  13  7 

Dividend  of  £o  per  cent,  on  paid-up  capital  of  jg;i25^350  6^7  10  0 

^^293,077  0  7 

ASSETS. 

Cash  in  the  bank,  bills  discoimted,  balances  owing  by 
customers,  and  stamps  in  the  bank       . .       . .       . .  jf290,077  0  7 

Bank  premises  and  furniture    •  •         3,000  0  0 

Sie293,077  0  7 

Tlie  report  and  its  recommendations  were  unanimously  adopted:  £230 
was  voted  to  the  directors  for  their  services ;  snd  the  thanks  of  the  lunJlist 
were  presented  to  them  an<l  to  the  manager,  H'Uliam  Wateffaii,  Esq.,  !■ 
their  attention  to  the  interests  of  the  bank. 


SHROPSHIRE  BANKING  COMPANY. 

At  the  Twelfth  Annual  Meeting,  held  July  I8th,  1848,  the  ftDoinv 
Report  w  as  presented  by  the  Directors : — 

The  Directors  have  pleasure  in  re|K)rtnig  to  the  propxietQrs  that  the  /eff 
just  closed  has  Ijecn  a  prosperous  one. 

**  The  net  profit  of  the  )mst  year,  after  deducting  all  expenses  md  M 
debts,  amounU  to  <€10,93()  6s,  lid.  Of  this,  ^3,000  have  been  almdr  pwi  to 
the  proprietors,  as  a  dividend  for  the  ludf-year  ending  Deeenbsr  31j  19i7f 
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being  at  tbe  rate  of  5  per  cent,  for  the  six  months ;  and  your  Directors  now 
propose  to  apportion  for  the  like  purpose,  a  further  sum  of  ^4,5(M),  being  at 
the  rate  of  7i  per  cent,  for  the  second  half  of  the  year,  together  12i  per  cent, 
per  annum. 

"  There  will  then  remain  a  surplus  of  jC3,430  Gs.  3d.,  which  it  is  proposed 
to  distribute  as  follows,  viz., — 1,700  to  be  added  to  the  guarantee  fund,  and 
jC1,730  V}s.  3d,  to  remain  to  the  credit  of  i)rofit  and  loss  account,  to  provide 
fbr  the  income-tax  of  the  present  year,  and  other  contingencies. 

"  To  the  sum  of  1,009  17*.  7d.  reserved  last  year,  there  has  been  added  a 
niin  of  Jt236  \4s.  8rf.,  recovered  on  a  security  previously  considered  bad. 

"  The  total  £\,246  12*.  3f/.  has  been  apportioned  as  follows 

"  The  payment  of  the  income  tax,  .£^231  14*.  6d. ;  bad  debts,  ^349  35. 8d. ; 
in  reductiou  of  bank  buildings,  <^4G5  14*.  }d. ;  guarantee  fund,  ^200 :  total, 
J^l,246  12*.  3d, 

"  'the  guarantee  fund,  which  last  year  was  reported  to  be  ^10,000,  will, 
with  the  interest  of  3  per  cent,  per  annum,  together  with  the  above  additions, 
BOW  stand  at  ^12,200." 

After  the  reading  of  the  report  it  was  resolved  that  a  dividend  of  7i  per 
cent,  for  the  half  year,  making  twelve  and  a  half  per  cent,  for  the  year,  tree 
from  income  tax,  be  paid  to  the  ])roprietors  ;  and  that  the  sum  of  j^300  per 
snnum  be  paid  to  the  directors  from  this  time,  for  their  services  and  expenses, 
with  the  thanks  of  the  proprietor!  for  their  previous  gratuitous  services. 


BANK  OF  ENGLAND. 

The  usual  Half-yearly  Meeting  of  Proprietors  was  held  on  the  21st 
September  ultimo,  for  the  purpose  of  considering  of  a  dividend. 

The  Goveknor  said  he  had  to  inform  them  that  the  Court  of  Directors, 
having  considered  the  state  of  the  affairs  of  the  Bank,  were  of  o])inion  that  a 
dividend  might  be  made  of  3^  per  cent,  interest  and  profits,  for  the  half-year 
ending  the  10th  of  October  next,  without  any  deduction  on  account  of  income- 
tax.  The  Court  of  Directors  regretted  that  they  were  unable  to  recommend  the 
tame  amount  of  dividend  as  at  the  last  half-yearly  meeting,  but  looking  at 
the  present  low  rate  of  interest,  the  proprietors  must  have  necessarily  anticipated 
this  result.  He  thouglit  it  better,  before  he  concluded,  to  state  what  was  the 
amount  of  the  rest,  and  put  them  in  possession  of  the  present  state  of  their 
affairs.  The  amount  of  the  rest  on  the  29th  of  Febniary,  1848,  was  ^^3,942,524, 
fiom  which  was  to  be  deducted  4}  per  cent,  dividend  paid  in  April,  1848, 
amounting  to  j^f)54,88l,  leaving  the  amount  of  the  rest,  after  payment  of 
the  dividend,  ^3,291,643.  The  amount  of  the  rest  on  the  3l8t  of  August, 
1848,  was  .£^3,808,544,  from  which  it  was  now  projiosed  to  take  a  di\idend  of 
3i  per  cent.,  payable  in  October  next,  amounting  to  £509,355,  leaving  the 
rest,  after  the  payment  of  the  half-year's  dividend,  .£3,299,189,  showing  an 
increase  in  the  amount  of  the  rest,  as  compared  with  February,  1848,  after 
payment  of  the  dividend,  of  .£''7,54f).  He  had  now  to  propose  that  a  dividend 
of  3 J  per  cent,  for  the  current  half-year  be  agreed  to. 

To  this  proposal  an  amendment  was  moved,  that  the  dividend  be  the  same 
ai  for  the  preceding  half-year,  and  considerable  discussion  ensued  on  the 
subject. 

After  several  other  gentlemen  had  spoken,  the  Governor  put  the  original 
motion  for  3i  per  cent.,  and  the  amendment  for  a  dividend  of  4i  per  cent., 
and  declared  the  amendment  to  be  carried. 

A  ballot  was  then  demanded  in  the  usual  form  by  nine  proprietors. 

M.  De  Winton  brought  forward  the  motion  of  which  he  had  given  notice, 
for  a  consideration  of  the  bye-laws  and  general  management  of  the  Bank,  with 
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a  view  to  their  amendment ;  but  it  was  ultimately  agreed  that  the  resolntioo 
should  be  printed  and  taken  into  consideration  at  the  next  {^eral  eooit 

Mr.  Weeding  gave  notice  that,  at  the  next  general  court  he  diould  more. 
— "  That  a  committee  be  api>ointed  to  consider  and  report  on  the  present  sttfe 
of  the  byc-law8  of  this  cori>oration,  and  if,  in  their  opinioD^  it  be  ezpediot  to 
make  any,  anil  what,  alterations  therein." 

A  vote  of  thanks  was  agreed  to  the  Governor  and  directors;  and  tlie 
ballot  having  been  fixed  to  take  place  between  eleven  and  four  o*dotk  oi 
Wednesday,  the  27th  September,  the  court  adjourned  ahortly  after  two. 

On  Wednesday,  the  27th  ultimo,  the  ballot  accordingly  took  p^ace,  wbci 
the  result  w  as  as  follows : — for  the  Directors'  proposition,  ;  for  tbe 
amendment,  123;  Majority  in  favour  of  the  Directors,  15. 


STOURBRIDGK  AND  KIDDERMINSTER  BANKING  COMPANY. 

At  the  Fourteenth  Annual  General  Meeting,  the  Directors  presented  tk 
following  Report : — 

The  directors  of  the  Stourbridge  and  Kidderminster  Banking  CompiBT 
have  now  to  present  to  the  proprietors  their  fourteenth  annual  report.  The  w 
which  has  elapsed  since  our  last  general  meeting,  has  l>cen  mnrke<t  by  the  severest 
trials  ever  known  to  nearly  all  classes  of  the  mercantile  community ;  and  tkj 
painful  result  is,  that  very  many  houses,  of  hi^h  character  and  long'establi^ 
reputation,  have  become  insolvent.  Our  district,  happily,  has  been  less  affected 
than  many  others.  The  command  of  ample  resources,  during  the  pressure  os 
the  money  market,  enabled  the  bank  to  aid  its  customers,  in  all  cases,  to  dK 
full  extent  promised,  aud  even  beyond  it ;  while,  at  the  same  time,  the  bsak 
reaped  the  advantage  of  an  imusually  his^h  rate  of  interest. 

The  accounts  of  the  company  for  the  past  year,  which  were  balanced  op 
to  the  dOth  of  June,  184H,  and  have  since  been  audited  by  the  directors,  show, 
after  deducting  all  current  charges,  a  clear  surplus  profit  of  16, 1 25  If.  Tib  is 
a  much  higher  amount  of  profit  than  at  any  previous  period  in  the  histor}*  of  die 
bank ;  but  your  directors  regret  to  inform  you,  that  by  the  failure  of  a'fiim  of 
recent  standing  in  the  iron  trade,  some  loss  will  be  sustained ;  they,  howerer, 
feel  justified  in  recommending  the  same  rate  of  dividend  as  declared  the  htf 
half-year,  viz.,  ten  shillings  per  share,  making  one  pound  per  annum;  thiswiD 
absorb  ^'5,(K)0 ;  and,  with  the  sum  of  j^5,000  already  paid,  viill  leave  a  balioee 
of  .£6,125  'is. ;  which  they  further  recommend  should  be  carried  forward  to 
next  year's  account,  to  cover  any  losses,  and  the  residue  to  be  hereafter  added 
to  the  reserve  fund. 

"  After  writing  ofi*  all  ascertained  bad  debts,  the  bank  has  realised,  in  knt- 
teen  years,  the  sum  of  j£:'l56,942  \3s»  9d. ;  being  more  than  treble  the  cspiul 
paid  up  by  the  proprietors." 


1.  — The  Modern  Cambist — forming  a  manual  of  Foreign  Etehtm$e»,  Bf 
Wilham  Tate.    Sixth  Edition. 

2.  — The  Counting  House  Guide  to  the  higher  branches  CaienUtioms, 

Wilham  Tate.    New  Edition. 

3.  — A  New  Check  Journal,  upon  the  principles  of  doMe-emirif*   By  Gcoffe 
Jackson.    Seventh  Edition. 

TiiRSK  are  thrive  excellent  commercial  works,  recently  repohlislied 
Etiingham  Wilson,  and  only  requiring  a  notice  of  the  fret  toensaretk' 
extensive  circulation.   The  IS^ew  Edition  of  the  Modem  Cmnbisi  is  edited 
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the  son  of  the  deceased  author,  who  appears  to  have  added  to  the  work  all 
that  could  be  done  in  the  way  of  improvement ;  but  the  acknowledged  ex- 
cellence of  the  treatise  has  left  little  room  for  the  display  of  editorship.  Some 
additional  information  on  the  subject  of  the  Spanish  Exchanges  is  given,  which 
renders  this  part  of  the  work  complete. 

The  Counting  House  Guide  is  what  the  title  imports,  and  it  will  be  found  a 
serviceable  work,  not  only  by  junior  clerks  in  banks  and  merchants'  offices, 
but  also  as  a  desk-book  for  reference  by  higher  officers.  It  includes  the  whole 
range  of  commercial  arithmetic,  and  the  rules  are  very  clearly  explained. 

Jackson's  Book-keeping  having  reached  a  Seventh  Edition,  requires  no  critical 
notice ;  but  we  may  repeat  the  review  of  previous  editions,  and  say  that  it  is 
one  of  the  very  best  works  on  the  subject.  An  advantage  belonging  to  it  is, 
"  that  an  attentive  perusal  will,  in  most  cases,  supersede  the  tiresome  drudgery 
attendant  upon  what  is  termed  a  regular  course  of  Book-keeping,"  at  least  for 
voung  men  who  have  any  acquaintance  with  the  general  routme  of  "  counting- 
noose  business and  this  is  a  feature  in  the  work  which  will,  we  know, 
render  it  acceptable  to  many  of  our  readers. 


Tables  for  the  Calculation  of  Interest  on  any  sum  for  any  number  of  Days, 
at  Rates  from  one-Jialf  to  Six  per  Cent,  By  Robert  Gilmer.  Third 
Edition.    London:  J.  J.  Griffin  and  Co. 

This  work  differs  from  the  numerous  interest  tables  pubUshed,  in  its  being 
exclusively  intended  to  facilitate  the  calculation  of  interest  on  current  accounts, 
giving  the  values  of  the  daily  debtor  and  creditor  products  in  a  convenient  and 
easy  form  for  reference,  so  as  to  save  much  labour  to  the  accountant  in 
balancing.  It  is  peculiarly  a  Banker*s  Book ;  and  its  usefidness  will  recom- 
mend it  to  those  for  whom  it  is  intended. 


ne  present  State  of  the  Currency  practically  considered,  proving  the  justice 
and  necessity  qf  immediately  and  effectually  revising  the  Currency  Measures 
of  1819  and  1844.    London :  G.  Biggs. 

This  is  a  reprint  of  various  articles  that  have  appeared  in  the  morning  journals 
and  monetary  publications  from  time  to  time,  in  opposition  to  the  Currency 
enactments  of  Sir  Robert  Peel ;  with  an  introduction  by  the  editor ;  and  it 
will  be  found  useful  as  a  collection  of  some  of  the  best  papers  which  have 
appeared  during  the  Currency  discussions  of  the  past  two  years. 


Savings'  Banks :  their  defects — the  remedy.  By  W.  H.  Porter,  Esq.  Dublin : 
Hodges  and  Smith. 

The  contents  of  this  work  originally  appeared  in  the  form  of  letters  in 
Saunder^s  Newspaper,  Dublin,  and  they  comprise  a  variety  of  useful  suggestions 
for  the  improvement  of  the  Savings'  Bank  system ;  with  an  exposure  of  the 
malpractices  which  have  too  frequently  prevailed  in  consequence  of  its 
inauequacy  to  meet  the  requirements  made  upon  it.  The  remedy  suggested 
ia  the  adoption  of  a  better  system  of  accounts,  on  the  plan  invented  by 
Mr.  Craig,  of  Cork,  whose  system  is  very  fully  explained.  The  work  will  be 
found  interesting  to  parties  connected  with  Savings'  Banks. 


BOOKS  RECEIVED. 
1. — Lectures  on  the  Nature  and  Use  of  Money,   By  John  Gray. 
2w^7%e  National  Distress :  it  financial  origin  and  remedy. 
We  intend  to  notice  these  works  more  fidly  hereafter. 
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ff.otti  Of  tf)t  iBontft. 


The  "Rudget"  Night  in  the  House  of  Commons.— The  follov- 
ing  niniising  descnption  of  a  scene  in  the  House  of  Commons,  on  the  ni^i 
the  builj^t  was  brought  forward  (Friday,  25th  Au^st),  it  given  by  the 
London  correspondent  of  the  Liverpool  Albion  : — 

"  Wliile  vour  corro8])ondcnt  was  looking  down  on  the  involuntar)'  ind  doc 

Sarticularly  fascinating  posturizing  of  her  Majesty's  Postmaster-General,  the 
larquis  of  Chuincardc,  who  came  post-haste  to  hear  the  solo  on  Wood's  bora, 
and  had  to  go  through  a  prolonged  series  of  gymnastics  in  the  fidgets  befin 
the  performance  commenced,  Mr.  Childers,  the  member  for  Alalton^  came  isto 
the  S{Hraker's  galler}',  and  whispered  to  a  friend  that  his  relative,  the  Exchequer 
ornclc  of  tlic  family  Cabinet,  was  in  that  state  of  mind  known  to  netir 
physicians  ns  the  doldrums ;  and  certainly  the  appearance  of  Sir  Charlts  u  h 
twisted  about  in  his  seat,  and  talked  to  three  or  four  i>eople  at  once,  and  tuA 
to  look  uiKHmcenu'd  while  going  through  spasmodic  physiognomical  cuotw- 
tioiis,  a  la  Griinaldi,  confirmed  the  report,  lie  came  over  to  Clarincarde,  ajhl 
having  chatted  for  some  ten  minutes  with  seemingly  desperately  doloiOBi 
jocularity,  went  back  again ;  and  then  finding  that  a  talk  on  Ireland  had  began, 
and  that  John  0*Connell  was  behind  him,  he  started  off  to  the  rear  of  the 
Kl>eakiT's  chair,  lay  tlowu,  and  tried  with  all  his  might  to  make  believe  that  b< 
was  enjoyiug  forty  winks.  Hut  the  effort  was  as  great  a  sham  as  his  finance 
it  deceived  no  one ;  though  ever}'  one  admitted  that  he  was  caught  napping 
before  the  evening  was  over. 

"  Meanw  hile  the  ttdk  upon  Ireland  came  to  a  close,  redeemed  from  com- 
monplace by  a  most  masterly  speech  from  Bright,  delireretl  in  his  best  imniur; 
and  with  great  effect  on  both  sides  of  the  house,  though  consisting,  for  the 
most  ])art,  of  a  series  of  axioms  and  illustrations  equally  obnoxious  to  both. 
It  was  Bright's  best,  that  is,  his  most  Parliamentary'  effort  in  Parliament ;  sod 
had  it  been  made  on  any  definite  motion,  instead  of  bcin^  incidental  to  a  mere 
colloquial  disou!>siou,  it  would  rank  first  among  the  very  lew  practically  telliitf 
speed les  of  the  session. 

When  Bright  sat  down,  Labouchere,  who  didn't  at  all  seem  to  relish  the 
democratic  honu;  truths  he  had  been  listening  to,  especially  seeing  bow  thef 
were  received,  '  entreated  the  house  to  {lermit  his  right  honourable  (neud.  thi 
Chaueellor  of  the  Kxehequer,  to  proeee<l  with  his  anxious  and  arduous  dutpof 
la>  ing  the  financial  position  of  tlie  British  Empire  before  the  represeutAOTn 
of  the  people  of  the  United  Kingdon.'    The  bathos  of  this  Ossianic  appcil 
became  ])ositively  sublime  as  the  perky  factotum  of  the  Cabinet  pointed  to  die 
Cabinet  eyplier, — JSir  Charles  at  the  moment  starting  half  up  from  his  simu- 
lated shnnl)er,  and  pn>senting  a  tableau  about  as  di^ified  and  soul-iaspiring 
as  Jack  Reeves'  imitation  of  Kean's  tent  scene,  m  Richard.    A  titter  ran 
through  that  ])urt  of  the  house  whence  the  great  financier  was  Wsible ;  and  the 
merriuieut  was  not  a  little  heightened  when,  instead  of  atepjiiug  forward  K 
once,  he  retired  for  some  five  mhiutes  to  comi)Ose  his  nerves  and  waiftcotf' 
On  his  return,  instead  of  starting  off  with  the  business  in  hand,  he  nnist  ad- 
vert to  the  three  hours'  talk  there  had  already  been,  and  consumed  a  good 
hidf-eolunin  of  snrnll  type  in  saying  that  he  really  meant  no  disrespect  to  the 
Irish  mom))ers;  but  it  was  necessary  that  he  should  say  something  about  the 
revenue.    Something  he  did  say  certainly,  but  such  a  something  as  such  a 
officer  never  said  l>efore.    The  manner  of  the  man  would  have  been  delt^l^ 
ti\  e  to  the  matter  of  a  Locke  or  a  Bacon ;  but  you  felt  that  hit  matter  «  oo 
a  par  with  his  manner ; — not  that  the  matter  was  bad  in  itself,  though  bid 
enough  it  was,  and  no  mistake ;  but  that  he  knew  nothing  of  the  nutter;  asd 
all  the  tim^  he  was  boggUng  and  stammering  and  hanuneniig^  and  noddim 
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And  jerking  and  twaddling,  and  repeating  his  words  a  dozen  times  over, 
dceiMining  the  dark  profound  of  obscurity  each  time  worse  than  before— the 
thought  perpetually  apparent  in  the  listener's  mind  was — What  has  made  this 
man  Chancellor  of  the  Exchequer  ?  Spring  Rice  was  notoriously  as  shallow 
and  transparently  quackish  a  mountebank  as  ever  chattered  of  arithmetic. 
But  he  was  tlie  Calculating  Boy  himself  com])ared  to  Wood,  llicc  could 
repeat  what  he  had  got  up — he  could  read  out  the  tables  before  him — and 
could  tell  the  meaning  of  tlie  words  he  employed,  even  if  he  didn't  know  their 
precise  bearing.  Wood  is  obviously  ignorant  of  the  rudiments  of  the  very 
nomenclature  of  the  science  of  which  he  is  titidar  high  priest.  The  house  felt 
this,  and  treated  liim  with  an  indul^uce  entitling  each  member  to  a  ticket  for 
the  next  dinner  of  the  Philanthro])hic  or  the  Royal  Humane  Society.  Ben- 
tinck,  to  be  sure,  spoke  in  the  most  scornful  and  contemptuous  terms  and  tone 
imaginable  of  the  whole  affair ;  and  the  frequent  explanatory  interruptions  of 
Wood  during  the  noble  Protectionist's  coarse  anil  clumsy  but  mortifying 
analysis,  show  how  severely  felt  were  these  strictures.  But  the  Radicals  were 
not  only  lenient  but  generous.  Thus  when  Sir  Charles  talked  of  *  selling  two 
millions  of  stock/  Ilume  good  natiu-edly  said  '  creating.'  Wood  did  not  take 
the  hint,  and  was  going  on,  when  the  house  called  out  '  creating  stock.'  Sir 
Charles  boggled — (piite  mystified  as  to  the  nature  of  the  interruption ;  when 
Labouchere  whispered  the  |K)int.  *  Oh,  ah, — aye,  to  be  sure — creating  stock — 
of  course  I  meant  creating  stock  :  when  I  said  selling  stock  I  used  the  tech- 
nical phrase ;  but  the  house  will  see  tluit  creating  stock  was  what  I  meant.' 
The  house  did  see  it  indeed,  which  was  much  more  than  their  informant  could 
say ;  and  his  *  technical  phrase,*  as  he  nonsensically  but  cunningly  called  it, 
settled  the  business  for  him  with  Bentinck,  who  twitted  him,  (rather  forbear- 
ingly,  considering  the  opportunity,)  with  the  identity  he  had  discovered  between 
real  and  imaginary  pro])erty. 

"  Wood's  speech,  as  given  in  this  mornnig's  TimeSf  &c.,  is  one  entire  and 
perfect  *  chr}'stal,'  compared  to  the  spoken  ettiision.  The  tables  being  all  cut 
and  dried  (most  pro))ably  by  Wilson)  tell  their  own  tale ;  and  being  freed  in  a 
great  measure  from  the  masses  of  tautological  verbiage  that  overlaid  and  ovcr- 
whelmiMl  them  in  the  disjointed  references  made  by  the  speaker,  there  is  a 
consecutiveuess  and  coherency  about  the  whole  atl'air  that  must  have  amazed 
Sir  Charles  this  morning  most  delightfully.  It  is  to  be  hoped  it  will  ])rompt 
him  immediately  to  quadruple  the  ])ension  list,  for  the  accommodation  of  the 
gentlemen  of  the  fourth  estate ;  in  wliich  case  it  is  not  wholly  impossible  that 
one  amongst  us  may  follow  the  example  Messrs.  Aristidcs  Fonblanque, 
Rliadamauthus  M'ilson,  and  Phocion  BuUer,  in  regarding  this  chi])  of  Wood's 
block  OS  the  real  hgnum  vitoj  of  Whiggery  and  its  red  tape  trumpeters." 


Death  of  Mr.  Wootten,  Bankkk,  of  Oxford. — Richard  Woottcn, 
Esq.,  banker,  Oxford,  died  on  the  !>tli  September  ulto.,  after  a  short  illness,  at 
his  residence  at  ItHey,  in  the  8utli  year  of  his  age.  lie  was  a  man  of  extra- 
ortlinor}''  business  habits,  and  attended  to  banking  matters  until  within  a  few 
hours  of  his  death.  He  is  said  to  have  amassed  a  fortune  of  jL*h()O^H){).  For 
many  years  he  was  a  dra])er  as  well  as  banker,  but  relinquished  the  fonner 
trade  some  time  since.  In  many  of  his  economical  habits  he  was  not  outdone 
hy  the  late  "  Jemmy  Wood,"  of  Gloucester  celebrity. 


Banking  Hours. — The  following  West-end  bankers  have  issued  notices 
to  close  at  four  o'clocrk  on  and  after  the  2nd  of  October  next: — Messrs. 
Coutts  and  Co. ;  Messrs.  Strachan  and  Co. ;  Messrs.  Ransom  and  Co. ; 
Messrs.  Ilerries  and  Co.;  Messrs.  Bouverie  and  Co. 
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Caution  respkcting  Bank  of  Ireland  Notes. — ^Thc  foliowraghis 
been  issued  from  the  Bank  of  Ireland  Office  in  Belfast : — "  Our  attention  ha 
been  lately  directed  to  several  notes  of  the  Bank  of  Ireland,  ha\ing  all  the 
ap|)earance  of  beinf^  ten  pounti  notes,  most  ingeniously  fabricated  oat  of  wHa 
oi  Jtl ;  and,  as  it  is  to  be  apprehended  that  there  may  be  more  of  such  in  ditn- 
lation,  we  deem  it  our  duty  to  give  this  cautionary  notice  to  the  pubhc.  is  i 
means  of  detection,  we  wouhl  recommend  persons  receiving  £10  notes  or- 
fully  to  examine  them,  by  holding  them  between  the  eye  and  the  light,  u  tbt 
part  of  the  paper  on  which  the  alterations  have  been  made,  has  been  so  mbM 
down  as  to  look  thinner  than  the  other  part  of  it.  1  his  may  also  be  tested  If 
inspecting  the  back  of  the  note,  the  impression  produced  W  the  printiiig,  ii 
the  altered  part,  being  visible  through  the  paper,  especially  under  the  if* 
nature." 


iHonetarp  fntfllignife* 


REVIEW  OF  THE  MONEY  MARKET  FOR  THE  MONTH  OF 
SEPTEMBER,  1848. 

This  has  been  a  very  quiet  month;  but  there  has  been  a  tendency  toiivi 
improvement  more  or  less  distinct  in  almost  all  quarters.  Money  is  alaort 
as  cheap  as  in  the  spring.  First  class  paper  can  be  done  at  something  vbt 
near  2i  per  cent.;  and  on  the  Stock  Exchange  employment  is  not  easy  at t| 
))er  cent.  less. 

Consols  have  been  exceedingly  steady,  and  leave  off  at  86.  Excheqoer 
Bills  have  vibrated  at  about  25  to  30 ;  and  the  only  class  of  people  who  mcb 
to  have  any  sound  cause  to  complain  of  a  formidable  depreciation  ait  tbe 
holders  of  railway  shares.  There  certainly  has  been  a  remarkable  fall  dut^ 
the  last  few  months  in  these  securities. 

The  following  is  a  specimen  of  the  prices  at  present : — 

Londou  and  North  Western  . .  110 

Great  Western   80 

Midland   8f; 

York  and  North  Midland   56 

Comparing  these  rates  with  the  rate  of  1846  or  even  of  1847  is  not  a  pkt- 
sant,  although  it  may  ]K)ssibly  be  au  instructive  employment.  Recoven'  nn^ 
come  from  the  companies,  and  not  from  the  money  market.  The  'nwocy 
market  is  as  easy  as  it  well  can  be.  But  so  long  as  the  public  are  justi6cd  U 
events  in  looking  with  suspicion  on  the  financial  stability  of  these  conoenn>it 
can  excite  no  great  surprise  that  an  article  which  eveiyDody  distrusts  will 
into  the  hands  of  somebody  at  a  characteristic  price. 


STATE  OF  TRADE. 

The  subjoined  figures  of  the  state  of  employment  in  Manchester  indicitea 
condition  of  tratle  not  very  different  from  that  of  last  month.  On  the  wbok, 
however,  there  is  felt  to  be  less  firmness  in  prices,  and  the  manafKtnren  MeB 
inclined  to  think  badly  of  the  winter  prospects* 

Mills.  Woik  Dcoste. 

SSnd  Aug.  1S48.    '    ISthSep.  22Dd  Aug.  lS«t.  ISftSV* 

Working  full  time  ..  181  ..  ..  182  ..  ..  36323  Slfi» 
Working  short  time  ..  18  ..  ..  14  ..  ..  2»869  ifiS 
Stopped  work   11    ..    ..    12  5,008  ijM 

210  208  44J00  4«» 
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THE  CORN  TRADE. 


rhe  Gazette  averages  for  England  and  Wales  have  been  : — 


reeks 

Weekly 

Six  Weeks' 

Correspondin 
Six  weeks 

nded, 

Qn.  sold. 

aversge. 

average. 

Duty. 

Last  Year. 

B4S. 

».  d. 

».  d. 

«.  d. 

9,  d. 

.    19  .. 

136,324  .. 

51    0  . 

.    49   6  . 

.    *8  0 

71  11 

26  .. 

119,293  .. 

52   3  . 

.    50   1  . 

7  0 

..    69  8 

2  .. 

115,439  .. 

55   5  . 

.    51    2  . 

.    6  0 

66  6 

9  .. 

128,292  .. 

56  10  . 

.    52   8  . 

.    5  0 

..    62  2 

16 

114,309  .. 

53   8  . 

.    53   4  . 

.    4  0 

57  10 

have  no  material  addition  to  make  to  our  statement  of  last  month.  The 
dear,  and  seasonable  weather  which  we  enjoyed  during  the  whole  of  the 
tluree  weeks  of  September  have,  without  doubt,  mitigated  a  positive  dearth 
a  mere  deficiency;  and  the  more  so  because  the  propitious  change  was 
confined  simply  to  one  countrv,  or  one  part  of  the  kmgdom,  but  by  the 
)f  the  electric  telegraph  and  the  diurnal  bulletins  of  the  Daily  News,  we 
w  that  it  extended  over  nearly  the  whole  of  the  island  of  Great  Britain. 
Dnd  the  Trent,  and  in  all  the  backward  northern  counties,  the  advantage 
red  from  this  continnance  of  fine  weather  was  most  important.  It  ripened 
fields  less  favourably  situated,  and  it  enabled  the  farmer  to  carry  his  entire 
Ince  in  excellent  condition.  This,  therefore,  must  be  taken  into  account, 
even  when  the  most  has  been  made  of  it,  there  still  remains  a  deficiency, 
!h  we  shall  be  happy  to  find  that  the  progress  of  the  threshing  diminishes 
er  than  augments.  Our  expectation  is  rather  to  the  contrary.  In  the 
ntime  the  markets  do  not  exhibit  much  excitement.  The  com  trade  in 
srica  and  the  Baltic  is  brisk,  and  it  is  abundantly  certain  that  from  both 
rters  we  shall  receive  supplies. 

rbe  potatoe  disease  has  not  in  any  way  diminished  during  the  month.  We 
DOt  sure  that  it  has  not  extended. 


BANK  OF  ENGLAND, 
rhe  Bank's  returns  have  been : — 


LIABILITIES. 


>ate. 

Public 

Private 

Total 

Total 

1848. 

Ciieulation. 

Deposits. 

Deposits. 

Deporits. 

Rest. 

Liabilities. 

•  19 

19.41  . 

.  4.54 

..  8.57 

13.11  .. 

3.61  . 

.  36.14 

26 

19.17  . 

.  4.87 

..    8.71  .. 

13.58  .. 

3.55  . 

.  36.31 

t.  2 

19.11  . 

.  5.02 

..    8.82  .. 

13.84  .. 

3.82  . 

.  36.79 

9 

18.84  . 

.  5.46 

..  8.77 

14.23  .. 

3.83  . 

.  36.90 

16 

18.68  . 

.  6.20 

..    8.73  ., 

14.93  .. 

3.83  , 

.  37.44 

ASSETS. 

Bullion  in 

Bullion  in 

Date. 

Public 

Private 

Banking  De- 

Issue De- 

Total 

Total 

1S4S. 

Securities. 

Securities. 

partment. 

partment. 

Bullion. 

Assets. 

;.  19 

12.46 

..  10.31 

..    9.06  . 

4.31  .. 

13.37  . 

.  36.14 

26 

12.46 

.  10.35 

..    9.38  .. 

4.12  .. 

13.50  . 

.  36.31 

.  2 

12.46 

.  10.82 

. .    9.31    . . 

4.20  .. 

13.51  . 

.  36.79 

9 

12.46 

..  10.77 

..    9.82  . 

3.84  .. 

13.66  . 

.  36.90 

16 

12.67  . 

.  10.94 

..  10.13  .. 

3.69  .. 

13.82  . 

.  37.44 

main  features  in  these  figures  are  the  continued  depression  of  the  circu- 
m,  the  continued  small  amount  of  the  private  securities,  and  the  increase 
be  bullion.  The  first  bears  testimony  to  a  contracted  trade,  the  second  to 
m  value  of  money ;  and  the  third  to  a  favourable  turn  in  the  Foreign 
bange.  So  long  as  these  are  the  leading  facts  of  the  position  of  the  Bsnlc, 
tfieculations  upon  the  rise  of  the  minimum  rate  are  a  mere  waste  of  time, 
the  date  of  oiur  next  review  we  shall  probably  have  to  notice  a  slightly 
ltd  atat^  of  things. 
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Bullion  erporttli  from  tfyt  ^Rntttli  Hfngliom^ 


lowing  TaUe  shows  the  aggregate  Exports  of  Coin  and  Bullion  from  the 
ted  Kingdom,  in  each  year,  from  1830  to  1847,  inclusive : — 


GOLD, 


BiilHhCiiia. 


Tbtal. 


SILVEB. 


finttib  Co'iB^ 


roictjB  Colli 


1Q,4U 
34,561 
702 

iai,73a 

63,91! 

166,485 

57i70O 
17.952 
107329 
A&4,509 
23,979 
11,728 


SB5|946 

17^.774 
4a&,240 
173,367 

26,1S8 
229,663 

34,996 
105,883 
405,626 
3l6,?t7l 

13,6S3 

4^1,643 
38373 
296^086 


1893)0 
400,S10 
180,4 
450,2^8 
355,105 
90,099 

mjm 

201,481 
481,431 
657,322 
374,571 
31.635 
117,192 
Mil, BOB 

5^,371 
138,405 


65,000 
21,000 

25, im 
148,432 
454J38 
204,566 
285,920 
484,918 
779,357 
471,869 
502,243 
1^,832 
553,5^ 
325,721 
4i9,i'^ 
237,203 
$52,955 


18,747,679 
21,412.150 

f».  20  J,  373 

U,426.505 
8,4^,009 
7,568,524 
13,354  084 
1  ,89J,00i 
13,021.226 
15,496,406 
14,652,186 
1 3,832  ,D-t6 


I7»I^*,180 
13,574,937 
8.9id,74r 
7,863,liar 
13,640,004 
13,33^,822 
13.80D,1S3 
15,96^,277 
15,35-1.423 
13,982  J88 
12,362,994 
13,729,031 
1.5,3^8.632 
9,017,628 


the  1,242,637  ounces  of  gold,  and  15,273,779  ounces  of  silver,  thus  shown  to  have 
ipoited  in  1847,  it  appears  that  1,005,651  of  the  ^Id,  and  952,955  of  the  silver, 
i  the  coinage  of  this  country,  the  remainder  being  foreign.  While,  however, 
aO  the  ^old  exported  was  British,  the  silver  was  almost  exclusively  foreign,  the 
thms  being  as  follows : — 

Gold.  Silrer. 

  1,005*651   —  952,955 

  236,986  —  14,320,824 


Sritish  coinage . . 
Foreign  coin  and  bullion 


Total  exported 


1,242,637  15,273,779 


I  an  analysis  of  the  account,  the  total  amount  of  specie  exported  appears  to  have 
hipped  to  foreign  countries  in  the  following  proportions : — 


Gold. 


To  the  United  States     . . 
France 

Hanseatic  Towns 
Holland 
Belgium 
Portugal 

Cape  of  Good  Hope  . . 
Bntiah  North  America 
British  West  Indies  . . 
Cuba 

Other  countries 

Total  exports 

hiing  the  above  amounts  at  the  Mint  price  of  gold  and  the  average  price  of  silver. 
Id  appear  that  the  bullion  exported  exceeded  10,000,000  sterling,  of  which  sum 
ban  was  gold  and  the  remainder  silver.  From  this  amount,  however,  in  order  to 
in  the  net  sum  exported,  the  value  of  the  specie  imported  must  be  deducted,  but 
i  House  returns  do  not  afford  any  information  on  the  point. 


43,341 
33,954 
23,412 
47,400 
93,502 
10,662 
6,569 
7,293 
74,879 
63,596 


SUTer. 
oi. 

—  9.252,115 

—  3,312,233 

—  630,429 

—  430,086 
144,442 

—  277,093 

—  201,ia3 

—  660,782 

—  466,491 


1,242,637  15,273,779 


Magwnne  Appendiw,  October,  1848. 


Purtuoni  to  the  Act  7^8  Victoria,  c.  32 ;  extracted  from  the  Londok  Gaz 
PRIVATE  BANKS. 


NAME  OP  BANK. 


Authorised 
Imuc. 


AVERAGE  AMOl'NT. 


July  33.       Jalj  29.   *  Augut  <.  i 


1  Andover  Bank   

2  A.shford  Bank  

3  Aylsham  Bank   

4  Aylesbury  Old  Bank  

5  Baldock  and  Biggleswade  Bank 

6  Barnstaple  Bank   

7  Basingstoke  and  Odihani  Bank. .  . . 

8  Bedford  Bank  

9  Bedford  and  Bedfordshire  Bank   . . 

10  Bewdley  Bank   

1 1  Bicester  and  Oxfordshire  Bank .... 

12  Birmingham  Bank — Attwoods  &  Co. 

13  Birmingham  and  Warwickshire  Bk. 

14  Blandford  Bank  

15  Boston  Bank— Garfit  and  Co  

16  Bo.ston  Bank — Gee  and  Co  

17  Bridgewater  Bank  

18  Bristol  Bank  

19  Broseley  and  Bridgcnorth  Bank  . . 

20  Buckingham  Bank  

21  Bury  and  Suffolk  Bank  

22  Banbury  Bank   

23  Banbury  Old  Bank   

24  Bath  City  Bank  

25  Bedfordshire  Leighton  Buzzard  Bk. 

26  Birmingham  Bank — Taylor&  Lloyds 

27  Jiradford  Old  Bank   

28  Brecon  Old  Bank  

29  Brighton  Union  Bank   

30  Burlington  and  Driffield  Bank  

31  Bury  St.  Edmund's  Bank  

32  liromsgrove  Bank  

33  Cinibridge  Bank — Mortlock  &  Son's' 

34  Cambridge  and  Cambridgeshire  Bk. 

35  Canterbury  Bank   

36  (.'annarthen  Bank  

37  Chertsey  Bank   

38  Colchester  Bank  

39  Colchester  and  Essex  Bank  

40  CornLsh  Bank  

41  Coventry  Bank  

42  City  Bank,  Exeter  

43  Craven  Bank  

44  Christchurch  Bank  

45  Cardiff  Bank  

46  Chepstow  Old  Bank  

4  7  Derby  Bank — Messrs.  Evans  . . . 

48  Derby  Bank — Smith  and  Co.  . .  . 

49  Derby  Old  Bank   

50  Devizes  and  Wiltshire  Bank  

51  Diss  Bank  

52  Doncaster  Bank  and  Retford  Bank 

53  Darlington  Bank   


£ 
17,751 
11,849 
5,854 
48,461 
37,223 
17,182 
24,730 
34,218 
8,515 
18,597 
27,090 
23,695 
18,132 
9.723 
75,069 
15,161 
10,028 
48,277 
26,717 
29,657 
82,362 
43,457 
55.153 
4,572 
36,829 
38,816 
12,676 
68,271 
33,794 
12,745 
3,201 
16,799 
25,744  : 
49,916  ' 
33,671  ' 
23,597  I 
3,436! 
25,082 
48,704 
49.869 
12,045  j 
21,5271 
77,154 
2,840  II 
7,001 ; 
9.387 
13,332 
41,304 
27,237 
20,674 
10,657 
77,400 
86,218 


£ 

II ,8io 
9,  MO 
5»5H 

30.735 

9,510 
18,463 
28,990 

6,157 
13,020 

13.705 
-24.553 
14,104 

7,ii9 
60,879 
1 1,682 

5.530 
27.855 
19,089 
18,893 
65,72c 

23.411 
25,296 

2,545 
30,916 

30, 5^53 
12,874 
50,470 
27,865 
10, 790 

2,752 
12,462 
18,481 
44,722 
27,145 
14.209 

2,978 

15.324 
3 1 , 608 
32,840 
7,660 
17,290 
65.303 
1,889 
5.9+2 

5.635 
12,628 
27,760 
25.055 
»o,835 

9,848 
54,  H9 
65.947 


14,561 
8,700 

5.403 
31,290 
24,241 

9,965 
17,720 

5,502 
»3,455 
13,884 
23,491 
13,576 

7,230 
59,920 
11,842 

5.704 

27,544 
18, 148 
19,4^9 
64,090 
22,904 
24,225 
2,857 
50,786 

28,577 
12,049 

51,352 
27,575 
11.137 

2,672 
12,170 
18,197 
43,806 
-6,714 
14,121 

2,813 

»5,755 
31,725 
32,690 

7,574 
17,154 

65,080 
1,905 

5,9H 
5,829 
»4.3o6 
29.854 
H.775 

10,051 

54*5^ 
63,880 


£  I 
12,859 
9,5^6 
5,200  , 
33.0SC 
24.530  • 

9.^55 
16,911  .  1 

27,730  '  ^ 
5.465  •  . 
13,191  1  1- 
14,000  ; 


13.2:3 
6,916 
59,022 

10,483 
5,920 

27.345 
18,015 
20,325 
66,2$; 

22,504 
22,659 
2,815 
10,969 
29,171 

4v!:78;5 
27,199  1  * 
10,677  I  > 

2,993  1 
11.735 
i8,26S 

43,772 
26,390 

14,727 
2,900 
16,047 

35»i5» 
33,481 
7,533 
17,701 
64,601 
1,990 
6,167 
7,180 

^9.407 

11,291 

«o.379 
56,306 
1^3. «6j  , 


WKKKLT  RETURNS  OP  BANKS  OF  ISSUE. 


n  OP  BANK. 

Anthoriwi 

AYIRAOB 

AMOUNT. 

Inne. 

July  is. 

July  S9. 

Aagust  (. 

Angatt  13. 

X 

X, 

•  ISAnL- 

10,306 

10, 806 

10,550 

10, 600 

3^*5*7 

39*083 

41 , 299 

119  9flA 

81, 28 1 

St   />  *  A 

fit  ett 

45*74- 

43*4*2 

43,487 

43*203 

oc  uisnops  dtornora  i>k. 

M  R'K'7 

3y » 

39*  283 

40, 34^ 

0/  ,074 

27,248 

2o, 920 

26,356 

25*948 

91  90^ 

' 9 » 54^ 

19,622 

20,036 

19*149 

Bank  &  Bk.  of  Wantage 

Q 

0,9/ / 

5*065 

4*879 

4*720 

4*  570 

1  A  OAO 

10, 908 

10, 892 

10,967 

*i»039 

0,001 

5»  '36 

4»9H 

4*940 

4,040 

A  '199 

5, 166 

5*  "3 

5**72 

5,200 

J*^**^^*^*^^  King 

1  0  ^  A1 

j  3»375 

3, 180 

14,524 

12,429 

11,992 

1 1 ,408 

Qukr^-luraf  lb  Co. . . 

20, 541 

*9*^5o 

19,629 

21 y 166 

on,Uoo 

1 9 , 908 

20 , 1 24 

0,294. 

19*715 

jKf  izid  County  ISank. . 

99  < 

14,021 

14, 161 

14*329 

14.079 

01  Air; 

1 5> 1 1 1 

13,069 

13*438 

13.  /83 

nfrston-tipDn-HulL  Bank 

•  »7»  230 

17, 170 

17*253 

17,276 

k           >...^A_         -  1- 

41  J'  v  n  nV.  1.  aunty  Bank 

'  .)0,D'J1 

.w»4^o 

36*775 

37, 712 

37*543 

5,778 

4»  750 

4*  ooo 

4.430 

23,842 

-»»34i 

21 ,010 

20,949 

20,306 

dre,  Hitchen  Bank  .... 

i  38,704 

31,468 

30,692 

31,068 

31,002 

Ko88,  &  Arcbenneld  Bk. 

1  27,62."^ 

21 , 170 

2»,377 

20,583 

20, 117 

21»901 

15,414 

18, 105 

18,441 

Meednara  Market  Bank 

un  Ann 

66,083 

65,944 

6<' <6o 

"5*  703 

,  19,89.') 

8,811 

9,013 

9*  156 

9*568 

id  KmEnuL'r-htre  Bank  . . 

'  26,050 

18, 1^2 

1 7*089 

17*938 

19*321 

9,090 

6,425 

6, 155 

5*541 

A      A  rA 

ongb  Uld  Bank  

>7>3-3 

17, 79^ 

17,440 

17*065 

nk   

i  44,6G3 

33>«97 

34.537 

34, 743 

34,600 

0  1  no 

0,  020 

0, 222 

6,012 

Staffordshire  Bank  .... 

K  AO  1 

e    1  f.A 

5 » *  ^" 

5»3'3 

,  2 1 8 

5*  260 

45,650 

43*999 

At  Hit 
44*043 

44,642 

11  A  KCk 

«5/,4dll 

1  3''^»^'4 

33*95* 

36,  300 

3"*  3**3 

00  000 

2, ,016 

2 1 , 704 

20. a8< 

20, 580 

44,830 

29* 157 

29,410 

30,923 

20, 320 

22,786 

'  »9.635 

19,658 

1  fi    K  «  -* 
10, 042 

18, 205 

100,342 

1    i2  t    ■»  -.rt 

»>»339 

77, 5^0 

'9, 53 1 

76,363 

r  Bank  &  Llandilo  Bank 

10  0  4 1^ 

.  25,289 

20, 803 

20. coo 

23, 720 

7,359 

5»y92 

6, 689 

6, 334 

6  167 

3t7^5 

3 ,  5^5 

3 ,  j3  ' 

.>,"25 

8  and  Lincolnshire  Bank 

42,817 

37*387 

35*708 

37,958 

37,4**'' 

s  and  Norfolk  Bank  . . 

1  13,917 

12,982 

12,905 

14.239 

14*075 

15,760 

10,492 

10, 502 

10,893 

I  I  ,  144 

7,692 

j  5*039 

5*  *o5 

e  I  Co 
5,  *58 

5*  156 

19,073 

'  10,124 

10, 712 

10,844 

II, 237 

I  North  Wiltsh.  NewBk. 

12,490 

7,514 

7,480 

7,995 

7,433 

10,906 

4»3-4 

4,060 

4.292 

5*959 

ink  

i  18,688 

i3»»^'7 

13,264 

13*355 

13.360 

sh.  Agricul.  &  Com.  Bk. 

1  29,335 

i  i3,'548 

23,481 

24*875 

25,160 

.  Old  Bank  

i  16,385 1 

13*73^ 

12,815 

12,526 

12,901 

flhire  Newport  Old  Bank 

:  8.600 

■  8,272 

8,370 

8,732 

8,300 

ink  1 

•  28,788 

'  >6,955 

16,421 

17,267 

17,030 

d  Sleaford  Bank  

51,615 

41,^71 

4i.3»6 

42,217 

42, 6h 

36,787 

22,050 

22*139 

22,759 

22,521 

23,098 

i?,5C7 

17,030 

17, 106 

17,095 

4,551 

2,032 

2*039 

2,015 

2,046 

45,120 

37*220 

37,123 

37*682 

38,730 

WEEKLY  RETURNS  OF  BANKS  OF  ISSUE. 


NAME  OF  BANK. 


112 
113 
114 
115 
116 
117 
118 
119 
120 
121 
122 
123 
124 
125 
126 
127 
128 
129 
130 
131 
132 
133 
134 
135 
136 
137 
138 
139 
140 
141 
142 
143 
144 
145 
146 
147 
148 
149 
150 
151 
152 
153 
154 
155 
156 
157 
158 
159 
160 
161 
162 
163 
164 
165 
166 
167 
168 
169 


Nonv-ich  and  Norfolk  Bank  i 

Nottingham  &  Nottinghamsh.  Bk.J 

Nuneaton  Bank   j 

Naval  Bank,  Pl3anouth   

New  Sarum  Bank   

Nottingham  Bank   > 

Oswcutrv  Bank  I 

Oxford  Bank   ;| 

Oxford  Old  Bank   

Old  Bank  Tonbridge   

Oxfordiihire  Witney  Bank  !l 

Pease's  Old  Bank,  Hull  i 

Penzance  Bank  

Petei  borough  Bank — Yorke  Ifc  Co.  [ 
Peterborough  Bk. — Simpson  &Co. ! 

Pembrokeshire  Bank   

Reading  Bank — Sinimonds  &  Co. 
Reading  Bank — Stephens  &  Blandy 

Richmond  Bank,  York   

Ringwood  and  Poole  Bank  

Rochdale  Bank  

Rochester,  Chatham,  &i  Strood  Bk. 

Royston  Bank  

Rugby  Bank  

Rye  Bank  

Reigate  and  Dorking  Bunk  '! 

Ross  Old  Bank,  Herefordshire  . .  , 
Saffron  Wahlen  &  North  Essex  Bk. 

Salop  Bank  

Scarborough  Old  Bank   

Shrewsbury  Old  Bank  

Sittingbounie  and  Milton  Bank  . . 
Southampton  Town  6c  County  Bk  ! 

Southwell  Bank   ;. 

St.  Albans  Bank  

Southampton  and  Hampshire  Bank'' 

Stone  Bonk  

Stourbridge  Bunk  ■ 

Stafford  Old  Bank   

Stamford  and  Rutland  Bank  .... 

Stourbridge  Old  Bunk  

Shrewsbury  and  Welsh  Pool  Bank 

Taunton  Bank  

Tavistock  Bunk   

Thonibury  Bunk  ! 

Tiverton  and  Devonshire  Bank  . .  I 
Thrapstone  and  Kettering  Iknk..  I, 
Tring  iSank  and  C'hesham  Bank  . .  . 

Towce«»ter  Old  Bank   il 

Union  l^nk,  Cornwall   j 

Uxbridge  Old  Bank  !: 

Wallingiford  Bank   ;. 

Warwick  and  Warwickshire  Bank  i 
Wellington  Bank,  Somerset   . .  . .  I| 

West  Riding  Bank  i 

Whitby  Old  Bank   

Winchester,  Alresford  &  Alton  Bk. '' 
Winchester  and  Hamp:<hire  Bank  . 


75.372 
10,866 
5,898 
27,321 
15,659 
31,047 
18.471 
14.*277 
34,391 
13,183 
11,852 
48,807 
11,405 
12,545 
12,832  il 


AVEBAGE  AMOntiT. 


July  32.       Julf        j  AEpifti.  ii 


12,910;! 
37,519 

43,271 

6,889 
11.856 

5,590 
10,480 
16,393 
17,250 
29,864 
13,700 

7,420 
47,6461 
22,338  i 
24,813*' 
43.191' 

4,789; 
18,589 
14,744! 

3,743! 

6,770' 

9,154 
17.295 
14,166 
31,858, 
17,560 
25,336 
29,799 1 
13,421 
10,026 
13,470 
11,559 
13,531 
10,801 ; 
17.003! 
25,136 
17,064; 
30,504] 

6,528 1. 
46,158 
14,258 
25,892  j; 

6,737  j 


£ 

8,623 

io,947 

-5»^35 
10,149 

101563 
33,937 
7,201 
6,902 
42,289 
10, 1 18 
7,6«:6 
8,49 
8,529 
28,381 
25,619 
4,2/2 
7,357 
5,223 
9,55+ 
»'»5«5 
11,165 

«2,333 
12,566 
4,3»9 

26,7Z2 

11,952 
2 I , 540 

25,157 
2,690 

»3,644 
11,298 
i,c68 

3»3^o 

4,272 

14,389 
12,250 
24,9?i6 
16,845 
20,848 
19,7<'0 
8,3»7 
6,402 
7,o^6 
10,446 
11,073 

7,653 
7,146 

18,381 
7,210 

20,407 

2,943 
42,418 
12,419 
20, 796 

4,561 


'  63,304 
,  7.795 
I  4.552 
'  22,760 
10,566 
i  24,669 
I  10,127 
j  9,986 

31,338 
j  7,046 

'  7.348 
42,121 
10,032 
b,;c2 
8,431 
I  7,610 

I  29,0''0 
.  25,988 

;  4,342 
/•  336 
!  5,216 
;  9.526 

I  11,595 
!  10,671 
12,89c 
.  12.643 

'  4,179 
.  2f>,59i> 

;  11,861 
.  21,420 
I  24,114 
-5,813 
.  12,965 

I  I2,OC2 

r  1,045 

.  3,731 
4.115 
14,035 

I2,4«2 
23,70c 

17.425 
■  2O,C«0 
.  19.867 
8.165 
;  6,736 

7.154 
i  10,170 
I  12,200 

7.505 
I  7,067 

,  18,116 
I  6,965 

I  *o.C57 
3.a57 
41 » 265 

12,538 
4»347 


I  £ 

I  62,584 
I  7.3»y 
•  4.4*2 

■  22,159 

■  io,oy2  I 
I  25,618  ' 

■  10,567  , 

■  9,4:= 
30,153 

7,206  . 

6,865 

■  40,655  '■ 
ic,4C5 

*,»4i 
8.7*y  I  ». 
7,2v5  . 
i*>,y47  I 
:  25,5Cy  ,  25, 

■  4,»C5  I  4. 
7. 5 it  .  s, 
5.3:1  i 

11,501 
I  10,637 
12,555 

1I,«,06 

4.355 
if.,  9^5 

450  I 


2;, 681 

i,:5'i 

i3,c:4 

12,C!'5 

i,c73  I 
3,ijoc  I  , 

4,151  !  . 
13,975  1 
14,225  .  I 

23,500  j  a 

17,424  1  1 
18,8(5  -  1 
20,214  I  I 

7,688 

6,694 

7, 177 

9.755 
11.53* 

7,199 

7,39» 

6.710 
19.4*2 

3»JI3 
4i.«95 
11.904 
^3.74* 

4.167 


WBBKLT  RBTURNS  OW  BANKS  OW  I88UB. 


AMS  OP  BANK. 


ath  Old  Bank  

vorth  and  Derbyshire  Bank 
li  and  LincolDflhire  Bank. .  | 

oombe  Bank  j 

bampton  Bank — Groodricke 


terBank  

ter  Old  Bank   

tershire  Bank   

Old  Bank   

later  and  Wiltshire  Bank. . 

im  Bank   

hampton  Bank— R.  &  W. 


ith  and  Soffolk  Bank  

itfa,  Norfolk,  &  Suffolk  Bk. 

Old  Bank  

ank   


AatlwrM 
1mm. 

ATUtAOB  AMOUNT. 

July  n. 

July  :S9. 

Aufutt  i. 

AufMt  IS. 

£ 

1A 

10,401 

37,602 
59,713 
7,602 

£ 

»2,497 
29,045 
46,350 
5,398 

£ 

12,896 
27.182 
45,786 
5,652 

£ 

12,443 
26,972 

48.113 
5,  "4 

£ 

",753 
26,203 
47,610 
5,190 

14,180 
15,463 
87,448 
14.309 
19,937 
24,896 
3,289 

I2,5Z6 

8,411 

66,576 

",529 
10,219 

1  11,782 
170 

12,420 
8,779 
68,377 
.11,738 
8.985 
12,526 
170 

»a,543 
8,815 

67,347 
11,211 
7,629 
12,430 
164 

12,490 
8,517 

66,407 

10,487 
6,830 

13,150 
158 

11,867 
53,060 
13,229 
10,033 1 
46,3871 

1 
1 

11,065 
40,576 
■  10,285 

6,493 
37,235 

10,670 
39,412 
10,447 
6.386 
37.692 

10,587 

39, 145 
10,501 

6.270 

38,017 

10,285 
39,960 
10,206 
6,104 
39,098 

JOINT  STOCK  BANKS. 


Westmoreland   12.225 

Banking  Company   9,563 

I  Biiiikiiii;:  Cotapaof, , . »  49,292 
Dt^U  ii  r  B^Mikm^  Compuij  9,418 

MhitebnTen**,,   I  32,681 

OBPWiMfait  Hiiifhft  Co.  I  20,084 
Uttoxeter,  andfftuftldahirc  | 

I  Bank   h  60,701 

kid  It  Dcrbyak  Bk.  Co.ji  10,421 
luul  Union  Bankint;  Co.  . . 
lam  &  Old' sCe rehire  Bk.  Co. 
f  &  Warwirk-hire  [Ik,  Co. 
f  Unkm  BftiiSutii;  r'l  'isijjari^v 
of  Gknuxster  liaukiu^  Co. 
HCBmlMriwidfiaiikiiiff  Co. 
l%«id]MriDlB<iik.... 
iiteBraaivk^^.  Co. 
iiA0«fifi|iif«  Btflkia^  Co. 
on  Divt.  Joint  Stock  Bk.  Co, 

Eng-luid  Bank  

tcrahin;  banking  Company 
Jmnt  Stock  Bank. , , .  .... 

ifiield  Batildug  Company  -  <■ 
Bkiog  Company 
CosnmerouU  Banktt^  Co. . . 
h  Hnddersfield  UdIoei  Bank 
Banking  Company  ...... 

Miirf-  Bjinkjiitr  Company.* 
c^r-^5_K  iiiiJ  Cl.ini  Bkg.  €0, 
idgt:  Juhjt  Sitjik  Rjiwlr  -  I 
flr  Bonking  Compaay  .... 

nkini^  Compatiy  

nrtisn  Banking  Company  , . 
'  '  *  '      Banking  Co. 


Ik 

■HI  xmOWy  DttRK 


35,395 
12,786 
28,734 
16,251 
144.352 
25,610 
19,972 
37,696 
20,093 ! 
26,134 
25,025 
155,920 
18,534 
37,354 
29,333 
13,733 
44,137 
1,503 
25,047 
28.059 
3,952 
64,311 
23,076 
86.060 
51.620 
13,875 
10,215 


7,303 
7,760 

43,294 
9,269 
25,783 
19,200 

39,080 
7,780 

27,747 
9,099 

20,325 
12.664 
91,461 
23,625 
17,413 
38,767 
17,203 
19,320 
23,730 
124,897 
>7,53i 
35,001 
24,  KO 

9,638 
37,282 

1,457 
15,610 
19,305 

3,346 

50,348 
22,690 

60,435 
49.120 

8,661 
7,169 


7,4»3 
7,781 
42.291 
8.84c 
25,059 
18.029 

38,212 
8,022 
28,129 
9,066 
»9,3i9 
»2.357 
9>,704 
22,482 
16,988 
38,358 
16,294 
18,801 
24,356 
123,765 
11,850 

33,104 
22,141 

8,728 
35,621 

1,475 
»5,304 
18,723 

3,264 

47,653 
22, 181 

59,495 
48,308 

8,777 
6,842 


7,33> 
8,056 

42,287 
9,869 
25,006 

»7,539 

37,492 

7,702 
27.930 

9,092 
19,282 
12,822 
89,084 
22,785 
17,079 
34,258 
16,157 
18,650 
23,628 
122,938 
12.066 
32,236 
22,290 

8,901 
33,76g 

1,528 
14,929 
18,466 

2,978 
47,615 
22,981 
58,338 
50,197 

8,300 

6,765 


WEEKLY  RETURNS  OP  BANKS  OF  ISSUE. 


NAMK  OF  BANK. 


"Anthoritcd 
Imm. 


July  22. 


AVERAOB  Alfocyr. 


ir 

3G  Moored  Robinson'B  Notts.  Bank  ..'  35,813 

37  Nottingham  and  Notts.  Banking  Co.-  29,477 

38  Newcastle,  Shields,  and  Sunderland 

Union  Joint  Stock  Bank   84,130 

39  National  Provincial  Bk.  of  England  442,371 

40  North  Wilts  Banking  Company  . .  i  63,939 

41  Northamptonshire  Union  Bank    ..I  84,356' 

42  Northamptonshire  Banking  Co.   . .  26,401 

43  North  and  South  Wales- Bank  ..  ..  |  63,951 

44  Fare's  LfCieestershire  Banking  Co. . .  '■  59,300 

45  Saddleworth  Banking  Company  ...  8,122 

46  Sheffield  Banking  Company  ji  35,843 

47  Stamford,  Spalding& Boston  Bk.  Co.;  55,721 

48  Stuckey's  Banking  Company  . .  . .  i  356,976 

49  Shropshire  Banking  Company  ....  47,951 

50  Stourbridge  and  Kidderminster  Bk.!  56,830 

51  Sheffield  and  Hallamshire  Bank  . .  23,524 

52  Sheffield  &RotherhamJt.  Stock  Bk.l!  52,496 

53  Swaledale  and  Wensleydale  Bank.,  i  54,372 

54  Storey 's  and  Thomas's  Bank  ll  9,714 

55  Sheffield  and  Retford  Bank  ,'  18,744 

56  Wolverhampttm  &  Staffordsh.  Bank  !  35,378 

57  Wakefield  and  Banisley  Union  Bank  14,604 

58  Whitehaven  Joint  Stock  Bank  ■  31,916 

59  Warwick  and  Li^amington  Bkg.  Co.  37,124 
GO  West  of  England  and  South  Wales 

District  Bank  ;  83,535 

61  WUts  and  Dorset  Bunking  Company  J  76,162 

62  West  Riding  Union  Banking  Co.  . .  ■  34,029 

63  Whitchurch  and  Ellcsmere  Bkg.  Co.  7,475 

64  Worcester  City  A  County  Bkg.  Co.  |  6.8-18 

65  York  Tnion  Banking  Company   ..  '  71,240 

66  York  Cjty  and  County  Banking  Co.  9-1,695 

67  Yorkshire  Banking  Company  ....  122,532 


20,767 
21,846 

3,861 
';337,349 
,:  4i»47o 

I  19,280 
I  19,920 
'  39,5^4 
j  i»333 
:  3»»5»i 
43*305 
240,540 
I  38,140 
48,190 
I  18,786 

'  49.3^1 
r  39.649 
:  8,680 
'1  -8s 

i  36,08c 

'  ^'»950 
23>»9^ 
!  26,302 

55. 4>- 
1  ^4,759 
!  »»995 
4,624 

I  ^c,733 
!  78,445 

i  91.110 


£    I    1   ,  ^ 

21,226  I  21, +21  2:,}X 


3.745 
333.678 

41,435 
5^,497 
19,288 
18,859 
38,091 
2,269 

41,350 
242, 4iy 
36,850 
47,240 
19, 188 
49,611 

39.271 
8,835 

'  '.6,2Sc 
I  11,677  ' 

23,50: 
I  25,o^9 


I 


(2,212 
57,327 
23,500 

1,8-8 
4,785 
58,753 
77.239 
88,604 


I  5,631 

i  40,405 

■  58,689 
!  19.955 

!  i«,945 
I  57,5^'«5 

•  2,iri 

*  55, 
I  42,5»4 
.245.9' ■ 

■  :^f>i^:^ 

,  4^,1+3 
',  »-,''iy 

57.-4^ 

'  23,299 
25,5^4 

^  64,^=70 

:  s6,7cJ* 

'23,368 , 

4,<'4« 

77,8b6 
89,031 


■ 

r.f: 
4:"-: 


11.*,: 


;5,M! 


^ummarp  of  tbe  aijobe  SUetuim 

Fixed  iMftucH.  ■     Jiilv2*2.      j  Jnij39'     '  Ausnst  5. 

'      £      \     £  ^      \  ^ 

187  Private  Banks   4,880,.389  |  3,552,684    3,512,216  I  3,515.906  ;  S,5«MH 

67  Joint  Stock  Banks  ..  |  3.409,987  .  2,503.290    2,488,992    2,460,877  2.4<Mfl 


254 


Totals  I  8,290,376  *  6,055,974    6,001,208  !  5.976,843  '5,96!,3 


Average  Weekly  Circulation  of  these  Banks  for  the  month  ending  August  12th:— 

Private  Banks  £-3,520,990 

Joint  Stock  Banks   2,479,9&1 

Average  Weekly  Circulation  of  Private  and  Joint  Stock  Banks 

ending  as  above  i^,000,94l 

On  a  comparison  of  the  above  with  the  Returns  for  the  Month  ^iwling  15th  Jilf  ^ 

it  showh — 

A  decrease  in  the  Notes  of  Private  Banks,  of   jf48,M4 

A  decrease  in  the  Notes  of  Joint  Stock  Banks,  of   4»,0M 

Total  decrease  on  the  Month    i53»MB 


CIRCULATION  UETURNS. 


lared  with  the  Month  ending  the  14th  Ang^ust,  184 7*  it  show8» 


reme  in  the  Notes  of  Priyate  Banks,  of   i:737,390 

rtiue  in  the  Notes  of  Joint  Stock  Banks,  of   511,400 


decrease f  as  compared  with  the  same  period  of  last  year  j^l,248,790 

ing  appears  to  be  the  comparative  state  of  the  circulation,  with  reference  to 
68 : — 

'riyate  Banks  are  below  their  fixed  issue  i:i  ,359,399 

oint  Stock  Banks  are  below  their  fixed  issue   930,036 


Total  BELOW  the  fixed  issue  £2,289,435 


/mdon  Gazette  of  the  8th  August,  the  circulation  of  the  St.  Alban'e  Bank 
rys),  for  the  week  ending  the  29th  July  last,  is  stated  as  £7,045 ;  but  the 
f  this  bank  being  £3,743,  the  amount  has  probably  been  mis-printed  for 
le  return  of  the  Grantham  Bank  (Messrs.  Kewney  and  King)  is  omitted  in 
of  15th  and  22nd  August ;  the  hank  itself  not  appearing  at  all  in  the  Gazette 
•mentioned  date.] 


eulation,  and  Coin  held  by  the  Scotch  and  Irish  Banks  during  the 
^our  weeks,  ending  Saturday,  the  12/ A  day  of  August,  1848. 

SCOTCH  BANKS. 


ATcrafe  CirealaUon  during  Four  Wctki, 

Average 
AmonDt  of 

Aatboriicd 

ending  m  above. 

Gold  ft  BUver 

OP  BANK. 

Coin  hdd 

Circulation. 

4^5  and 
upwardi. 

during  Pour 

Under  £b. 

Total. 

Weeks  ending 
ai  above. 

£ 

£ 

£ 

£ 

£ 

tland  

300,485 

209,473 

303,709 
175,675 

> 57, 702 

of  Scotland  . . 

183,000 

54.  "5 

121,450 

80,525 

I  Company. ... 

438,024 

134,140 

272,718 

406,858 

167,146 

Bk.  of  Scotland 

374,880 

129,141 

272,269 

401,411 

110,344 

ik  of  Scotland 

297,024 

86,927 

199,360 

286,287 

60,501 

of  Scotland  .. 

327,223 

89,053 

195,325 

284,377 

92,151 

I  Glasgow  Bk. 

136,657 
88,467 

43»»99 

72,947 

116, 146 

35,374 

Q.  in  Aberdeen  ; 

30,858 

70,993 

101.852 

38,248 

wnand  Co.  Bk.^ 

70,133 

^5,351 

55,»8i 

80,532 

15,007 

>tland  Bk.  Co.  ! 

154,319 

.  46,653 

83,800 

130,454 

17,665 

king  Company 

33,451 

1  7,672 

19,782 

27,454 

5,463 

c  of  Scotland. . 

33,636 

1  9,403 

»9,57i 

28,974 

6,479 

ik  of  Scotland 

337,938 

■  93,409 

261 ,010 

354,418 

101,891 

lanking  Co.  . . 

104,028 

22,490 

76,049 

98,539 

27,068 

gow  Bank  .... 

72,921 

37,982 

6 1 , 646 

99,629 

49,584 

tanking  Co.  . . 

53,434 

17, ICO 

36,716 

53,816 

16,661 

ig  Company  . .  i 

38,656 

13,060 

30,926 

43,986 

10,349 

e  of  Scotland. .  | 

42,933 

10,306 

3»»479 

41,786 

10,353 

Itch  Banks)  . .  |j3,087,209 

945,205 

2,090,695 

3,035,903 

1,002,511 

I&ISH  BANKS. 


3,738,428 

1,785,825 

853,175 

2,639,000 

756,454 

uk  

927,667 

284,362 

360,245 

644,607 

335,874 

281,611 

37,257 

146,049 

183,306 

100,605 

ok  

243,440 

23,960 

124,989 

148,949 

81,566 

311,079 

20,571 

144,033 

I 64, 604 

56,588 

ik  

761.757 

193,826 

298,573 

492,399 

ii9»559 

loir  Nat.  Bank 

24,084 

2,533 

4,316 

6,850 

3,353 

ional  Bank  .: 

66,428 

15,240 

18,349 

33,589 

16,544 

di  Banks)  .... 

6,354,494 

2,363,574 

1,949,729 

4,313,304 

1,570,545 

CIRCULATION  RBTURNS. 


SUMMARY  OF  IRISH  AND  SCOTCH  RETURNS  TO  AUGUST  I2ih 


The  Returns  of  Circulation  of  the  Irish 
and  Scotch  Banks  for  the  four  weeks  end- 
ing 12th  August  last,  when  added  together, 
give  the  following  as  the  average  weekly 
circulation  of  these  banks  during  the  past 
month,  Tir. : — 

Average  Circulation  of  the  Iriah  Banks  4,31 3,304 
Average  Circulation  of  the  Scotch  Bank*  3,035,903 

Total  Average  Circulation  of  these  Banks 
for  the  past  month   ie';,349^7 


The  fixed  issues  of  the  Irish  and  Scotch 
Banks  at  the  present  time,  are  given  in  ta 
Banking  AlmatuiCf  for  1848.  ai  folloirs.- 

8  Banks  in  Ireland,  allowed  to  iisoc . .  <£6,SH4i 
.  18  Banks  in  Scotland,  allowed  to  iirae  3.10:4 

'  20  Banks  in  all,  allowed  to  issue  ±9MOi 

\  The  following  appears,  therefore,  to  be  tb  I 
i  comparative  state  of  the  circulation:— 

'■  Irish  Banks  are  below  their  fixed  is«ue  £i.HiJ9 
'  Scotch  Banks  are  below  their  fixed  itme 


On  comparing  these  amounts  with  the  | 
Returns  for  the  month  ending  15th  July  | 
last,  they  show — 


Total  below  the  fixed  issue  Xl,«t4f 

The  amounts  of  Gold  and  Silver  heliit^ 
head  offices  of  the  several  banks,  duhag  v 
past  month,  has  been  as  follows:— 
Gold  and  SUver  held  by  the  Irish  BnkUlX^ 
Total  decrease  last  month  iffS36,3fiS    (^old  and  Silver  held  by  the  Scotch  Banki  l,MiU 


Decrease  in  the  Circulation  of  Irish  Banks  1^105,630 
Decrease  in  the  Circulation  of  Scotch  Banks  70,743 


And  as  compared  with  the  month  ending 
14th  August,  1847,  they  show- 
Decrease  in  the  Circulation  of  IrishBanks  1^783,9 1 1 
Decrease  in  the  Circulation  of  Scotch  Banks  419.748 


Total  decrease  on  the  year  j6ri,S03.659 


Total  of  Gold  and  SUver  Coin  ....  dVliMt 

Being  an  increase  of  £6,14-5  on  thepartjj 
the  Irish  Banks,  and  a  decrease  of  £9.^ 
on  the  part  of  the  Scotch  Banki. 
several  amounts  held  by  them  dorinf 
preceding  month. 


CIRCULATION  OF  THE  UNITED  KINGDOM  TO  AUGUST  12ih. 

The  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom. 
month  ending  the  12th  August,  1848. 

Circulation  of  Notes  for  the  Month  ending  August  1 9th,  as  compared  with  the  prerlous  moeA: 


Bank  of  England. . . 

Private  Banks  

Joint  Stock  Banks  . 

Total  in  England. . . 

Scotland  

Ireland  


JulylS.1848. 

4^18,153,986 
3,569,334 
S.525,005 


S4.248,SS5 
3,106,645 
4.478,984 


Attg.12,1849 

ieri8,7io,7S8 
3,580.990 
«,479.93l 


84,711,669 
3,035.903 
4,313,304 


Increaw. 
556,748 


United  Kingdom   4^31,834,094      as,060,876  t96,7S8 


The  comparison  of  the  month  ending  August  14,  1847,  with  tbe  mooth  taiH 
August  12,  1848,  shows  a  decreate  in  the  Bank  of  England  circulation  of  ifi4,ltt-* 
decrease  in  Private  Banks  of  i:'737,390,  and  a  deerea$e  in  Joint  Stock  Bnkirf 
£511,400 ;  being  a  total  deereage  in  England  of  j^l  ,322,952  :  while  in  Sooted  that 
is  a  decrease  of  jf419,748;  and  m  Ireland  a  decrease  of  £7S^,9U,  Tfans  dMMf 
that  the  month  ending  August  12th,  as  compared  with  the  same  period  hit 
presents  a  decreate  of  ;^1 ,322,952  in  England,  and  a  deertage  of  j£2,52€,611 
United  Kingdom. 

The  return  of  Bullion  in  the  Bank  of  England  for  the  month  cndinf  Avgtft 
gives  an  aggregate  amount  in  both  departments  of  ;^13,645»114.    On  a  oonpuM*' 
this  with  the  Return  for  the  month  ending  July  15th,  there  appean  to  ke  > 
create  of  if691,695  ;  and  as  compared  with  the  month  ending  August  14th,  1847»  kd^ 
the  corresponding  period  last  year,  there  is  an  inereate  of  if 4 ,234,803. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Irdand  diri 
ending  12th  August,  was  £2,573,054,  being  a  decreaee  of  £24,347,  as  < 
the  preceding  month,  and  a  decrease  of  £137,175,  as  compared  with  the  < 
period  last  year. 


Sank  ot  O^nfflanti  mttkly  30ittums* 

'  Aseoant,  pamnuit  to  the  Act  7th  and  8th  of  Victoria,  cap.  39,  for  the  Weeks  ending  m  foUowi. 


ISSUE  l)EPART3f£NT. 


IMS.      j  1848. 
Aug.  26th.     Sept.  2nd. 

1848.      1  1848. 
Sept.  9th.  1  Sept.  l6th. 

26,853,120  1  26,883,505 

26,958,875 

£ 

27,198,740 

11,015,100  I  11,015,100 
2,984,900  1  2,984,900 
12,077,973  ■  12,177,567 
77iM7  705,938 

11,015,100 
2.984.900 
12,402,140 
556,735 

11,015,100 
2.984,900 
12,663,837 
534,90s 

26,853,120  26,883,505 

26,958,875 

27.198.740 

BANKING  DEPARTMENT. 

Public  deponta  (inclodinf  Ex- 
chetjoer,  Savinga'  Banks,  Com- 
miMionen  of  National  Debt, 
and  Dindend  Account*)  .... 

1848. 
Aug.  26th. 

1848. 
Sept.  2nd. 

1848. 
Sept.  9th. 

1848. 
Sept.  16th. 

14,553,000 
3,556,686 

4,868,374 
8.715,882 
1,052,576 

14,553,000 
3,886,382 

5,021,591 
8.824,607 
1,016.931 

14,553,000 
3,828,667 

5,460,328 
8.771,338 
991.858 

£ 

14,553,000 
3,831,710 

6,196,421 
8,730,767 
991,401 

32,746,518 

33,242,501 

33,605,191 

34,303,299 

Government  securities  (including 
Dead  Weight  Annuity)  

12,462,785 
10,899,000 
8,734,240 
650,548 

12,462,735 
11,368,814 
8,784.795 
626,157 

12,462,735 
11,320,639 
9,114.210 
707,607 

12,675,613 
11,492,375 
9,511,370 
623,941 

32,746,518 

33,242,501 

38,605,191 

34,303,299 

Amsterdam,  3  months. 

Pitto  at  sight  

Rotterdam,  short  . . . 
Antwerp,  3  months. . . 

Hamburgh,  ditto  

Paris,  short  

Paris,  3  months  

If  axeeilles,  ditto  

Bordeaux,  ditto   

Fk«nkfort.  ditto   

Vienna,  ditto  

I^rkste,  ditto  

Madrid,  ditto   

Cadis,  ditto   

l«e^iom.  ditto  

Genoa,  ditto  

Maples,  ditto  

Palermo,  ditto  

Meaaina,  ditto  

liabon,  60  days'  date. 

Oporto,  ditto   

Bao  Jaaairo,  ditto  . . . 


Sept.  1st. 


12  \k 

11  19 

12  1^ 
25  80 

13  9k 
25  40 
25  70 
25  80 
25  80 
I2U 
11  10 
11  SO 
431 
48i 
31  SO 
26 
382 
117 
117 
513 


Sept.  8th. 


12  li 

11  133 

12  1| 
25  75 
IS  10^ 
25  40 

25  70 

26  75 
25  75 
12U 
11  0 
II  0 
46} 
4H 
31  45 
85  90 

8a 

111 
111 
513 
511 


Sept.  15th. 


12  l| 
n  194 

12  2 

25  75 

13  114 
25  40 
25  70 
25  75 
25  75 
12U 
11  6 
11  6 

31  45 
25  96 

116^ 


Sept.  22nd. 


12  13 

11  194 

12  2 
26  75 

13  11^ 
25  35 
25  70 
25  70 
25  75 
ItU 
10  65 
II 
471 
4H 
S2  60 
20  5 
38i 


513 
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Purtuant  to  the  Aet7  ic^  Victoria,  c.  H   mOfmMJtmm  ike  London  Gszi 


PRIVM 


NAME  OP  BANK. 


1  Andover  Bank   

2  Ashford  Bank  

3  Aylshani  Bank   

4  Avlesbury  Old  Bank  

5  Baldvii  V  njJ  l^.-s^WwiMk  Bank 

6  Barti^t.^'l-j  llartk  ft  

7  Bacing^^>kc       Odihoiu  Bank. . 

8  Bedford  bak.   

9  BrdfordiadfiedlbrttUl«Bank 

10  Bewdlcy  Rank   

1 1  Bici-sti-r  and  Oxfurdtihire  Bank. .  . . 
12 
13 
14 
15 
If) 
17 
18 
VJ 
20 
21 
22 
23 
24 
25 
2G 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
63 


Bimiuuham  and  Warwickshire  Bk 

Blitti4lft>rd  ftiok   

Boston  Bank — Garfit  and  Co  

Boston  Bank— Gt-e  and  Co  

Bristol  Bank  

Bro!«rK  y  and  Bridgcnorth  Bank   . . 

Buckin^^haui  Bank  

Bury  and  Suffolk  Bank  

Banbury  Bank   

Banbury  Old  ilatik   

Ghtfb  Citf  Bank  

iMfoidihirQ  Ld^toa  Buzzard  Bk. 
Bitliifa«huDB«uik'^l%ylor&  Lloyd> 

fiipdiufd^  tHd  BvA'   

Br^oo  Old  Iknk   

BrichlOQ  Unkm  Bank   

l^jrlini^ton  bikI  Driffii'Id  Bank  . .  . . ' 
Jiur}  .St.  Ldcniiiid's  Bank..., 
BromsgTove  Bank  


Canterbury  Bank   

Carmarthrn  Bank  

Chertsey  Bank   

Colchcater  Bank  

Colchester  and  Essex  Bank 

ConmU  B^nk   

CoT^trj  Bank 

Craven  Bank  

Christchurch  Bank  

Cardiff  Bank  

Chepstow  Old  Bank  

Derby  Bank — Messrs.  Erani   

Derbv  Bank — Smith  and  Co  

Derby  Old  Bank   

Devizes  and  Wiltshire  Bank  

Di«s  Bank  

Doncaster  Bank  and  Retford  Bank 
Darlingtoa  Bank   


Au'hf-r:"rd  1 
Imuv.  { 

i 

AVEEAGL  AMOl.M. 

Aa^tt  19. 

Anguftt  :s.  i    Sept.  1 

- 

£  ! 

17,751  1 

I  I  ,^*29 

13, c68 

11, M3 

11,849 

9,8^0 

9,820 

9,c'-9 

5,854 

5 1^75 

5, cry 

48,461  ' 

3  * » 49  * 

33t>r» 

37,223 

-4 » 3  5  3 

— f  ifJ/ 

17,182 

10,6:9 

1 

24,730 

16.414 

16, 6yC 

16,78; 

1 

34,218 

27.651 

..  8,515 

18,597 

12, ''65 

12  C"*« 

i 1,961 

I 

27,090 

>3,7''i 

^-»949 

13.C4C 

i; 

23,095 

*3i3i'9 

3' 3 

24,OiC 

2; 

18.132 

I3f^-i 

I2,9?f 

13.!.- 

9,723. 

6>4H 

6  - «~ 
Of-- . 

75,069 

62,238 

'!•• 

15,161 

IC,129 

*  1  f erf 

".yi4 

10,028 

5»6i7 

5.651 

48,277 

25,881 

i9**y 

26.717 

»'7,877 

I  ■•  "-h 
* /  ♦ 3/  " 

29,657 

20,542 

2 1  ,  5 1  > 

-"»V^  ,  • 

;.  82.362 

68,905 

6& , 340 

6y,2ir  ;i, 

!  43,457 

^3  >  5<^7 

24,  129 

24,cy»  1 :4. 

55,153 

i3»4-» 

-i+.»-5  !  ^' 

4,572 

3»i»5 

1  ^.9*5 

*} 

.'?6,829 

29, coy 

*9*  573 

38,816 

-^>f  744 

-7,735 

ii 

12,676 

12,061 

1 1 ,234 

ic,454 

,  68,271 

5»»67o 

26* 

53,5»7 

5C 

'  33,794 

26,005 

-«».559 

26 

'  12.745 

11,050 

ic,fcc5 

11 

3,201 

2,409 

2,402 

2.39c  i 

16,799 

iit»47 

' '  .435 

10,950  ■ 

v 

25,744 

•  /  » 

16,906 

V 

49,916 

45 » 3 75 

•r"  »  /  J  / 

4«,5»5 

4 

•  33,671 

^4.705 

^»57- 

24.755  ' 

\ 

'  23,597 

i5»34« 

H,94> 

14, 3H 

3,436 

3,081 

1  2.781 

2,527 

25,082 

15,620 

1  15.297 

>5.74» 

48.704 

3^*765 

32.309 

33.070 

49,869 

3»»49» 

33.237 

32,944 

12,045 

7,649 

7,296 

6,856 
15.476 

21,527 

17,170 

16,440 
64,916 

77,154 

64>445 

66,679 

2,840 

2,009 

1,814 

7.001 

5.686 

5.956 

1 

.  9,387 

7.659 

7.515 

7.9*5 

13,332 

11,664 

12,544 

12,394 

1 

41,304 

30,096 

29,968 

29,862 

1 

27.237 

24,046 

23.297 

«.504 

i  ' 

20,674 

10,709 

11,025 

11.015 

1; 

10,657 

10.53" 

10,338 

«o,430 

.  77,400 j 

57,375 

56,819 

57.9«3 

f 
4 

86,218 

62,774 

6a, I 17 

«3.395 

SISKLir  R£TUHX8  OF 


BANKS  OF  ISSUE. 


ll  mm  ■\ 

Bank 

Dank 
ink 


10,664 


c&Bk.iifirMliir 


tk. 

£ — Rewney  &  King 


^j^M^  at  Co.  * , 

UUlCcHiiitj  Bank.  . 
ir<i^B>iik   

*wa  &  Conn^Baiik 


«ail  Bank  

Hitchen  Bank  . .  . . 
,  b  Arcbeafield  Bk 


dkiuii  M&rket  Bank 


Aduuf^hire  Bulk . 

[  ,  , 

t  Old  Bulk 


24,2^3 
S.977 
1-1,202 
6,681 
6>322 
19,401 
14,524 
30,372 
38,039 
22,364 
23,63& 
19,979 

5,778 
23,B42 
38,764 
27,623 
21,901 
80,699 
19,895 
20,050 
9,090 
2l,j}25 
44,663 
9,192 
5,624 
53,357 
37,459 
32,322 
4I,!136 
22,7B6 
100,312 
32,945 
7,359 
5,038 
42,817 
1  13,917 
'  15,760 
7,692 
19.073 
12,490 
10,90fi 
19,688 

A^rienl,  &  Com.  Bk/  2!) ,335 

d  Bank   16,3115 

«  Newport  Old  Bank  8,600 
28,788 
51,615 
36,787 
23,090 
4t5&l 
4A,120 


)iuik  . 


ik. 


qkd|lJ«MlaB«nk 
IB^k  

iik„..,_  I 

d  Liiicolnsliire  Bvik, 
d  Norfuik  Buk 
ink 

tank  

kok  

irtliWUlab.  NewBk. 
!  Bttnk 


leftfard  Bank. 
^. ....... . 

lOikp,  . 

n  fifenk  , 


£ 
10,657 

74,180 

41,140 

4,644 

10,689 

»a,447 

»9i77J 
Ui75S 
i3f 

17,130 
37i«»+ 

19,613 
^9.779 

<i*iH7 
*^535 

19*574 

4*75^o 

6,403 

5.30s 
43,180 

*o,73« 
19 i 774 
17,777 
74*3-^ 

6,035 
it5'3 

II ,428 
7,021 
5i7yo 

I2,S44 
22,036 
i3,*34 
8,960 

» 7,434 
+3.845 

31,705 
t6,8rj 

2,0^1 


10,065 

391^95 
77*749 
43*437 
40*1^5 
i3»885 
"8,733 
4iS'5 
10,869 

4ii^54 
5.371 

[0,;i4o 
11,963 
19,684 
1^1859 
12,480 
17,116 
39.038 
4,167 

I9i495 
29,768 
19.615 
19,800 
66^900 

9. ^^7 
19.488 

5.740 
1^.7^4 

5.738 
5pilO 

4*1 S90 
3+.5f8 
21,315 

29i53S 
17,817 
73,911 
*7i9«3 
5i749 
3.198 
i«,i54 
13.J82 

>o»3S4 
5.*  16 

12,069 
7,307 
5*155 

13.037 

11,695 

11.507 
8,199 

t7i9^ 
43.316 

10,798 
17*080 
2,087 
37,67* 


£ 

10,396 

37.9^9 
78,660 

41.41- 
40,669 

^*5*i 
18,806 

4p4«7 

10,41+ 

4 , 8  20 

5*154 

10,117 
20,760 
18,950 

18,208 
41 ,509 

4,ii5 
19.531 
30,651 
19,615 
30,338 
68,704 
10, 160 
19,371 

5.709 
17*3'^ 

6,o;o 
5,111 

41.513 
34^110 

11 ,05; 

191853 
18,551 
73.305 
17.111 

3*030 
37.191 

14.039  ! 
9,984  I 

5.117  I 
11,616  ; 

7,115 
5iio3  ; 
11,809 
11,696  , 
ii,5"7  I 
7.711 
17*183  I 

43.393  I 
ii,j8o  [ 

"7,495  , 
1.061  I 
3^,165  ■ 


WEEKLY  RETURNS  OF  BANKS  OF  ISSUE. 


NAHZ  OJ  BAN  IC. 


Hi  Hcfrnrtch  and  Norfolk  BanW^ ..... 

113  lfottin|;^hani  Sl  Nottinghamah.  Bk, 

114  Nuneatun  ibiik   

1J5  Naval  Honk,  Plymouth   

116  New  Bmm  Bank  

117  Ngttinghua  Bank  

120  Osford  Old  Bank   _  .  

121  Old  Batik  Tonbri4gtt   ... 

122  OxfordRbire  Witn^  Bank  . . .  _ . 

\n  F^e's  Old  Bank,  Hull  

124  Peoxanca  Bnnk  

1^  Peterborough  Bunk— Yorke  It  Co. 
lie  Peterborough  Bk«---StmpiOD  &Cok 

127  Ptanabrokeahire  Bank  . » • , ,  ^ « « , 

128  Beading  Bank^immoiuk  & 

1 29  Kcadin  u;  Bank— St^bens  9l  Mtaij 

130  Richmond  Bunkj  York   , 

131  RiDgT^'ood  and  Porde  Bank 

132  Rorhddt^  Bnnk  

133  Rocheiitcr,  C'liathamj  ii  Strood  Bk, 
J34  Roptoa'Bmk*:o-»^^^"^^* 

135  Rn^by  BatiV  ,  

Ufi  Ry.^  Bjiiik  

13;   Re[L:at('  aud  iJLiiking  l^onk  

138  RtJj^s  Old  Bunk,  Htrefordshiro 
1 3  U  S.LiiVon  Waldtf u  &  Nortb  Eskx  Bk 
HO  Salop  Bank  

141  Sciurb (trough  Old  Bank 

142  ShrewAhury  Old  Baak  

im  ^liiSMglHmm^^mm  Bank  . . 
tH  SCfM&nt^^l^  Bk 

145  Southwell  Bfttik   ,  

14G  St.  Albans  Bnnk  

14/  Soiitbnm  jtton  nnd  Humpshirr  Bank 
I4e  StoTH"  rtriiik  

149  ^tcurbridjite  Bank  

150  Stafford  Old  Bank   

151  Stamford  and  Rutland  Bank  . . 

152  SbDarbTi4g«01dB«»k.....4.. 

153  Shitiwsbarr  and  WeUi  Pbul  liiik 

154  Taunton  Bank  ^ » , . 

155  Tavbtqck  Hank  - 
155  Tliombury  Bank  ....  ....  ...... 

157  Tiverton  and  Devonshire  Bank 
15B  Thrap^tone  and  Kettt'Kng  Bank . . 
W9  Tring  Bank  and  Cbesbom  Bank  . . 

i  W  Tonce^tier  Old  Bank  

Ifil  Umon  Bonk,  Cmwidl  «i 

ie$  V^biidgi!  Oldfi«tifr..  

m  WsUinifford  Bank  

If>-1  Wii  r wick  and  Warwirkphire  Bsaik 
J  Git  M  cllington  Bank,  Somrrdet   . ,  , , 

1 66  West  lUdina  Batik   

107  Whitbjr  Olii  Bonk  

Ifif  ^jjadietfter,  Alnnfoni  ^  Alton  Bk, 
119  Wmdinter  vaii  HnitvfMihire  Eamk 


£ 
10,866 

27,321 

15,659 
31,047 

34,301 
13,183 
11.852 
48,807 

lum 

12,545 
12,832 
12,910 
37,&19 
43,271 

6.889 
11,056 

5,590 
10,480 
I6i393 
17,250 
29,864 
13.700 

7,420 
47.646 
22,338 
24,813 
43,191 

4,7H9 
18.5B9 
14,744 

3,743 

6,770 

9,154 
17,295 
14,166 
31,858 
17,560 
25,336 
29,799 
13,421 
10,026 
13,470 
ll,55fl 
13..*i31 
10,801 
17^003 
^pi36 
17,064 
30,504 

6,528 
46,158 
14,258 
25,892 

fi,737, 


£ 

7»i6S 

M,tOt 

10,676 
8.675 

40,36 J 
9,111 
8,55^ 

7f3t>* 

4,068 
8,5^4 

5.  ^73 

«,297 

1 1 ,  MS 

4I169 

^7>5.?7 

20,060 
=5.453 

ii,i34 

JOj7t5 
864 

4.157 

i3,54Z 
i6fa7S 
»7,5i< 

8,057 

6.  "JU 

9,910 
11,002 

7.  U3 

6,415 

20,69;; 
J!»io5 
3S>305 

22, I30 


£  I 
6it6i5  I 
7.914  I 

2tjl06 

8,190 
16,192  , 
6,514 

6,669  i 

9.54+ 
8,6^8 
9,107  I 

44S»8ir3 
24,8lo 
4,156 

5,373 
a.  9^5 
ia.790 
11,044 
13^611 

11,041 

4,  C90 
36,53!? 
1  - .  3 "  9 

26,3^it 
^.504 
' I . 575 
< 1 1 375 
^47 
5^31^ 

ii,*=S>3  I 
i+,005  ^ 

»^,607  I 
18,979 

S*i85  t 

6,6;c?  I 

9*943  i 
I0,fi75 
7.H7  ' 
6,043 

>7,3j8  ; 

6,460  j 

5,  »63 

.v9'^39  ? 

Zl,OCl 


ir 

6^,9iC 
/1 7-^ 
4.1+^ 

mm  I 

6.375  '.^ 
40,31?  jiS>f?t 
*,6jS  I 

$tm 

**4W 


7-4;+ 

|Q]±3- 
U,7sfl 
n,m 
4*^J'J 
^5p4fi 

2C,"1 

25,645 
Up  9^5 

5t3*? 

I3f6c7 
I3,f4i 
24-4+7 
t7i7<3 

B.tfi? 
6,11^ 

It, 169 

7r«» 
7,i8q 

17,5" 
6,iu 

10,48? 
4'*43' 


1 U"* 

■« 

+ii'? 
..i 

1 

If.*** 


WBBKLT  RETURNS  OF  BANKS  OF  I8SU£. 


B  or  BANK. 


Old  Bank  

h  and  Derbyshire  Bank 
id  Lincolnshire  Bank. . 

the  Bank  

pton  Bank — Groodricke 


Avitboriwd 
Ihoc 


Bank  

Old  Bank   

hire  Bank   

iBank   

r  and  Wiltshire  Bank. . 

Bank   

ipton  Bank— R.  &  W. 


and  Suffolk  Bank  

Norfolk,  &  Suffolk  Bk. 
Bank  


£ 
16,461 
37,602 
59,713 
7,602 

14,180 
15,463 
S7,448 
14,309 
19,937 
24,896 
3,289 

11,867 
53,060 
13,229 
10,033 
46,387 


AYBRAGB  AMOUNT. 


60,701 
10,421 
35,395 
12,786 
28,734 
16,251 

144,352 
25,610 
19.972 
37,696 
20,093 
26,134 
25,025 

155,920 
18,534 
37,354 
29,333 
13,733 
44,137 
1,503 
25,047 
28,059 
3,952 
64,311 
23,076 
86,060 
51,620 
13,H75 


I 

JOINT  STOCK 

Brtmofdnnd.  1  12,225 

iikinff  Componj  . ,  ^ , , ,  9,563 

mking  Campw^ ^, . , .  49,292 

tii^  Bankmt  Ctttt^^  9,418 

hitehaven   32,681 

oinnurtrijil  Banking  Co.  20,084 
jaxet«r,  and  Staffordshire- 

ftT^.II^^i^'Bk.  Co. 

I  Union  Banking  Co.  . . 

&  Glo'fitt^t  hliirfr  Bk.  Co. 

Warwkkihire  fik^  Co. 
loJon  Banking  Companj; 
Sloucest^r  Bnnkiinz  Cn,  \ 
JumberLnml  Fj.inisiiiu'  <.  o. 
¥  axul  District  Bunk. ,  . . 
MQmmsliBkt?.  Co. 
BM|^j%  Ibodcirii,^  Co. 
DUU  J«int  Stoc  k  Bk.  Co. 

gland  Bank  

hire  Banking  Company 

at  Stock  Bank  

d  Brink  iriLi  <  '(mipjiiiy 

Dg  f 'o]]]r.-iriv  

nmercmJ  Biiiikiii^  (.'o, 
indderelicld  Union  Bank 
nkfag  Company  ...... 

^  BsDkmg  Comp:in)\ . 
«l§h  and  Ciflm  Bkg-  Co 
i  Joint  Stock  Biuik  .... 

lankm^  C'<.fnipaiiy  .... 

dug  Company  ........ 

In  Banking  Compaity .. 
iLljiidMy  Bifikinf  Co 

ITenbury  Bank  j'  10,215 


Angutt  19. 

Sept.  2. 

Sept.  9. 

X 

ia,27o 
a;, 281 

5,457 

£ 
11,856 
:c6,400 
48,435 
5.3>5 

£ 
11,748 
27,013 
49,415 
5,514 

£ 
11,390 

53,508 
5,429 

13,513 
8,979 

66,351 

10,626 
6,340 

12,603 
152 

13,960 
8,836 

65,947 
10,382 
5,902 
"2,329 
150 

13,135 

66,034 
10,053 
5,649 
12,002 
146 

13,053 

8  622 
0,023 

66,767 

10,991 

5,378 

11,687 

145 

9,554 
40,005 

10,381 
6,307 
38,430 

9,511 
39,216 
11,114 

6,295 
38,323 

9,780 
40, 180 
11,266 

6,387 
38,751 

10,316 
42.768 
11,882 
6,436 
38,457 

BANKS. 

7,641     7. 411 
7,187  7,014 
40,246  42,320 
8,695  i  8,613 
24,696  I  25,460 
18,301  I  17,604 


39,247 
7,782 
26,950 
9,209 
19,330 
11.547 
88,410 
22,068 
17,671 

35, 2H 
15,069 

17,123 
24.394 
122,074 
12,393 
35,044 
21,695 
3,40*7 

34,374 
1,475 
15,864 
i8,6<7 
2,628 
44,851 
23 , 670 
58,243 
49,525 
8,887 
6,964 


40,073 
7,400 
27,301 
9,045 
19,417 
11.456 
88,515 
21,150 
16,320 
35,931 
15,548 
16,725 
H,H3 
121,127 
12,379 
33,161 

22,343 
8,380 

31,901 
1,526 
15,615 

18,395 
2,719 
43,96s 
24, 1 10 
59,673 
50, I 8a 

8,445 
8,229 


7,418 
7,454 
41,719 
8,723 
25,444 
»7,330 

39,502 

6,991 
25,803 

9,026 
19,130 
11,325 
88,260 
21,770 

17,191 
36,918 
16,408 
16,645 
24,460 
122,159 
12,676 

31,735 
22,009 

7,957 
29,063 

1,521 
16,099 

19,043 
2,703 
44,412 
22, 102 
60,890 
5>,97o 
8,5H 
8,44> 


7,440 
7,769 

42,937 
8,964 

24,822 

16,990 

39,780 
6,944 
25,841 
9.123 
19,740 
11,492 
88,679 
20.495 
>6,547 
38,719 
15,346 
17,175 
26,412 

125,478 
12,212 
32,678 
21,693 

7,584 
28,746 

1,429 
17,385 
18,740 

2,823 

44,033 
22,390 
61,003 
49,975 
8,92c 
8,75c 


WEEKLY   RETURNS  OF  BAXKS   OF  ISSL-C. 


NAMR  OF  BANK.  Inut.  "      ~"      "  -     -       -  --   

Aapi»t  19.    Aupift  :r..     S«f.t.  1     hy.  i 


£          £  £  £  I 

36  Moore& Robinson's  Notts.  Bank  ..    35,813  j  10,951  .  ^0,980    20,23;  ic.r 

37  Nottingham  and  Notts.  Ranking  C 3.   29,477  21,075  ■  21,657    zi^z^i  ' 

38  Newcastle,  Shields,  and  Sunderland             j  ! 

Union  Joint  St<>ck  Bank               84,130     5,481  .    3,385  1   3,271  .m'; 

39  National  Provincial  Bk.  of  Enifland  442,371  339»075  .'337. 03S   ;3&,«'4  .n'^"* 

40  North  Wilts  Banking  Company  ..    63,939  ,  43,780  ■  42,500  44.4^2 

41  Northamptoashire  Union  Bank   ..    84,35f  ^o,oS8  fti^htc  :  65,151 

42  Northamptonshire  Banking  Co.   ..    26,401  |  19,06ft  i>»,828'  '  19,22s  I9,fi 

43  North  and  South  Wales  Bank            63,951,  20,056  i'y,C47  j  19,55?  ^j** 

44  Fare's  Ix^icester!^hi^e  Banking  Co.. .    59,300:  35,949  ■  3^^,'  o5    34»e;5  .Hi.^J 

45  Saddleworth  Banking  Company  ..      8,I22i     1,845  1*72^  ;  :,3e( 

46  Sheffield  Banking  Company               35,843.  35,618  35,4;'0  1  35.371  V*^^ 

47  Stamford,  Spalding  &  Boston  Bk.  Co.    55,721  <  45,412  "  46,27'»    4^,315  i^*?*: 

48  Stuckey's  Banking  Company   1356,976|  237,986  240,657  24.2, :^l  i^'/'J 

49  Shropshire  Banking  Company  ... .    47,951  j  34,569  34,864139,04.1 

50  Stourbridge  and  Kiddenninster  BkJ  56,830  47,200  [  47,647  '  4^,479 

51  Sheffield  and  Hallamshire  Bank  ...  23,524 1  17,199  !  18,489  i»<,cf2 

52  Sheffield  ScUotherharaJt.  Stock  Bk.    52,496:  4^^,380  49,3v5    50, 7^7  r':-'' 

53  Swaledale  and  Wensleydale  Bank . .    54,3 72  3 ,  283  3 5 , 3 > 9    3 5 . 24:)  y^^-f 

54  Storey *s  and  Thomas's  Bank                9,714  '    8,642  i*,9C2  .    9,12;  v--- 

55  Sheffield  and  Retford  Bank  !:  18.744  '       829  .       8^5  ,      ->5  -^i 

56  Wolverhampton  &  Staffordsli.  Bank   35,378  31,917  '  33.9^7  '  33«'>:: 

57  Wakefield  and  Bamsley  Union  Bank    14,604  11,515  11,615     11, N4 

58  Whitehaven  Joint  Stock  Bank            31,916  21, '760  21,835  21,3:5 

59  Warwick  and  Leamington  Bkg.  Co..  37,124  ,  27,1-9  1  27.00*;  !  26,377  :i|,J»i 

60  West  of  England  and  South  Wales              \  '  '  ' 

District  Bank  .:  83,535  64,485  ■  (:y},,6tz    63, h;^ 

61  Wilts  and  Dorset  Banking  Company  ;  76,162  62,005  ;  60,36;    60,407  59,*? 

62  West  Riding  Union  Banking  Co.  .'.    34,029  25,100  i  24,948  '  23,777  :  22,:» 

63  Whitchurch  and  Ellesmere  Bkg.  Co. :    7,475!    2,191'    2,385      2,'>i4  --^ 

64  Worcester  City  &  County  Bkg.  Co. :    6,848     4,869  4,527-    5.45'>  5-.^ 

65  York  Union  Banking  Company  ..  "  71,240  60,733  I  ^0,049  '  59,010  | 

66  York  City  and  County  Banking  Co.:  94,695  73,743  '  72.497  '  74,192  "ftJ^ 

67  Yorkshire  Banking  Company  . .  . .  j|122,532  87,267  i  87,828    90,009  ^if^ 


^ummarp  of  tfte  aljofae  iUturns. 

Fixed  I»j»uw.  I  Augu«tl9.  '  AugiM  26.  .     Sept.  :2.    •  Sfl*'>  ' 

I      £      ^      £      \      £  \      £  ' 

187  Private  Banks  '  4,880,389  ;  3,172,398  '  3,473,S39  '  3.478,828  '3,51W* 

67  Joint  Stock  Banks  ..I  3,409,987    2,457,840  '  2.455,064  2.465,555  2,50M* 

'                                 •  I              _'  — 

254  Totals  |  8,290,376  '  5,930,238  j  5,929,503  ■  5,944.383  6,02*W 

^rerff/7<' Weekly  Circulation  of  these  Banks  for  the  month  ending  Sq;teinber9di-- 

Private  Banks  ^3,485*319 

Joint  Stock  Banks   2.471,9tt 

Average  Weekly  Circulation  of  Private  and  Joint  Stock  Banks 

ending  as  above  j£5,957,284 

On  a  comparison  of  the  above  with  tlie  Rctoms  for  the  Month  radio;  12th  Mp^ 
last,  it  show — 

A  (feci  east  in  the  Notes  of  Private  Banks,  of   i:33.67l 

A  decrease  in  the  Notes  of  Joint  Stock  Banks,  of   7,RW 

Total  <iffrM««  on  the  Month   jl43.tt7 


CIRCULATION  RETURNS. 


iparcd  with  the  Month  ending  the  11th  Sq>tcmber,  1847,  it  ahow»— 

:rta»e  in  the  Notes  of  Private  Banks,  of   690,455 

rrtaae  in  the  Notes  of  Joint  Stock  Banks,  of   482,319 

deeretue,  as  compared  with  the  same  period  of  last  year  j£fl, 172,774 

'ing  appears  to  be  the  comparative  state  of  the  circulation,  with  reference  to 
les: — 

Private  Banks  are  below  their  fixed  issue  1,395.070 

foint  Stock  Banks  are  below  their  fixed  issue   938,022 

Total  BELOW  the  fixed  issue  i,'2,333,092 

mu  of  Circulation  of  the  Banka  of  iMue  in  England  and  Wales  for  the  week  ending  sOth 
lished  in  the  London  Oaxette  of  the  5th  Sept.,  the  amount  of  circulation  of  the  Weymouth 
KUiot  Ptarce)  is  stated  at  jdrGljSSO,  in  error,  in  place  of  j6rn,856,  which  was  the  correct 
detected  the  error  iii  the  Oaxette  in  preparing  the  above  summary  of  the  English  Banks, 
t  allowance  for  the  amount. 

With  reference  to  a  suggested  alteration  in  the  mode  of  publishin^^  these  Weekly  Returns 
referred  to  last  month,  we  beg  to  state  that,  our  correspondents  being  unanimously  against 
we  shall  continue  to  publish  the  Returns  in  exactly  the  »ame  form  at  hereto/ore,  uuleaa 

ly  addition  can  be  made  to  them  with  advantage. 


'oulation,  and  Coin  held  by  the  Scotch  and  Irish  Banks  during  the 
our  weeks,  ending  Saturday,  the  9th  day  of  September,  1848. 

SCOTCH  BANKS. 


ttland  

of  Scotland 
1  Company. . 
Bk.  of  Scotland 
ok  of  Scotland 
of  Scotland  .. 
d  Glasgow  Bk. 
n.  in  Aberdeen 
iwn  and  Co.  Bk. 
)tland  Bk.  Co. 
king  Company 
k  of  Scotland. . 
ik  of  Scotland 
tanking  Co.  . . 
gow  Bank  .... 
banking  Co.  . . 
ag  Company  . . 
k  of  Scotland. . 

>tch  Banks)  .. 


jjid   

ink  : . . 

Sl'V.V.V,'.'.'.. 

\mr  Nat.  Buik 
ional  Bank  .. 

ih  Banks)  . . . . 


ATcrsge  Circulation  during  Four  Weeks, 

ATcragn 

Amount  of 

Authorised 

ending  as  abo?s. 

Gold  A  surer 

Coin  held 
during  Four 

Circttlstion. 

£6  and 
upwsrds. 

Under  £6. 

Total. 

Weeki  ending 
as  above. 

£ 

£ 

£ 

£ 

£ 

300,485 

92.430 

205,082 

297.512 
172,892 

158,002 

183,000 

119,467 

77,829 

438,024 

120,850 

266,408 

387,258 

.166,063 

374,880 

128,918 

278,902 

407,820 

97,824 

297,024 

•  81,322 

196.750 

278,073 

59,475 

327,223 

95.678 

194,189 

289,866 

90,855 

136,657 

46,456 

73.423 

119.879 

29,875 

88,467 

28,928 

70,237 

99.>65 

38,040 

70,133  1 

^5.597 

57,781 

83.378 

15.836 

154,319 

48.858 

87.571 

136,429 

13.360 

33,451 

8,103 

19.724 

27,828 

5.119 

33.636 

9,644 

21,201 

30,845 

6,401 

337.938 

94.839 

260,308 

355.147 
95,98s 

93.584 

104,028 

20,410 

75.572 

26,587 

72,921 

40,622 
16,848 

62,748 

103.371 

50,971 

53,434 

37.863 

54.712 

16,833 

38,656 

11,576 

30,033 

41,610 

11,865 

42,933 

10,078 

29,461 

39.540 

10,863 

■3,087,209 

934.582 

2,086,720 

3,021,307 

969.382 

miSH  BANKS. 


3,738,428 
927,667 
281,611 
243,440 
311,079 
761.757 
24,084 
66,428 

1,757,550 
263,892 

•  34,137 
25.515 
18,961 
188,650 
3,047 
15,975 

826,275 
362,083 

156,653 
127,417 
154,964 
307,098 
4.980 
18,084 

2,583,825 
625,974 
190,790 
152,932 
173.925 
495.748 
8,027 

34.059 

6,354,494 

2,307,727 

1.957,554 

4,265,280 

CIRCULATION  RETURNS. 


SUMMARY  OF  IRISH  AND  SCOTC 

The  Returns  of  Circulation  of  the  Irish 
and  Scotch  Hanks  for  the  four  weeks  end- 
inj?  0th  September  last,  when  added  together, 
give  the  following?  as  the  average  weekly 
circulation  of  these  banks  during  the  past 
month,  viz. : — 

Avermfce  Circulation  of  the  Iriih  Banks  ^4.s65.380 
Avurage  Circulation  of  the  Scotch  Bank*  3,021,307 

Total  Averagre  Circulation  of  thcMe  Banki 
for  the  past  month   Ji'7t'iS(i,S87 

On  comparing  these  amounts  with  the 
Returns  for  the  month  ending  I'Jth  August 
last,  they  show — 

Decrease  in  the  Circulation  of  Iriih  Banks  i^48,OS4 
Decrease  in  the  Circulation  of  Scotch  Banks    1 4,596 


Total  decrease  last  month   j£62,620 

And  as  compared  with  the  month  ending 
11th  September,  1847,  they  show- 
Decrease  in  the  Circulation  of  IrishBanks  if  7B3.030 
Decrease  in  the  Circulation  of  Scotch  Banks  476,21s 


Total  decrease  on  the  jrrar  j6  1,259,248 


)H  RETURNS  TO  SEPTEMBER  94 

j  The  fixed  issues  of  the  Iri^h  and  Scis'f^ 
I  Ranks  at  the  present  time,  arf  sd^en  in  t:* 
^  Bankintj  Almanac ^  for  1848,  as  follow* - 

'■   8  Banks  in  Ireland,  allowed  to  itsoe . .  ^ 
18  Banks  in  Scotland,  allnweJ  ^)  uaw  a.tT.IH 

86  Banks  in  all,  allowed  to  issue  t,^M  ^ 

The  following  appears,  therefore,  to  be  U! 
comparative  state  uf  the  circulation:— 

!  Irihh  Banks  are  below  their  fixed  is«ue  ^l.K^t 
Scutch  Banks  arc  below  their  fixed  i^tue  &i|e 

;       Total  below  the  fixed  issue  

The  amounts  of  Gold  and  Silver  held  «:a 
head  offices  of  the  several  banks,  doriu  "•^ 
past  month,  has  been  as  folluws:— 

Gold  and  Silver  held  by  the  Irith  Biiiki^l.MliBi 
Gold  and  Silver  held      the  Scvtrh  Banki 

I       ToUl  of  Gold  and  Silver  Coin  .... 

I     Being  a  decrease  of  £26,91 3  on  the  nm  rf 
the  Irish  Banks,  and  a  decrease  of  i^j3 
.  on  the  part  of  the  Scotrh  B inks,  on* 
several  amounts  held  by  them  durlBf^ 
preceding  month. 


CIRCULATION  OF  THE  UNITED  KINGDOM  TO  SEPTEMBER  9a 


Tlie  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom,  fer^ 
montli  ending  the  9th  September,  1848. 

Circulation  of  Notes  for  the  Month  ending  .September  9th,  as  compared  vith  the  piwioiu  bobA: 


Bank  of  England. . , 

Private  Banks  

Joint  Stock  Banks  . 


Total  in  England. . 

Scotland  

Ireland   


United  Kingdom . 


Aug.lS,lB44 
jft'18.710.7aH 
3.520.99«i 
2.479.951 


21.711.669 
3.035.903 
4,.113,304 


Sept.9.1848. 

jL  18,09.1.898 
3.4S5.3I9 
2.171.964 


S4.US1.189 
3,021,307 
4.2fi5,S80 


32,060,876     31,337,769  — 


1441 


The  comparison  of  the  month  ending  September  11 ,  1847,  with  the  mooA  a*V 
September  9,  1848,  shows  a  decrease  in  the  Bank  of  EngUnd  circnUticm  of 
decrease  in  Private  Hanks  of  i?690,455,  and  a  decretut  in  Joint  Stock  Biili' 
£'482,319 ;  being  a  total  decrease  in  England  of  i.^, 181,465  :  while  in  Scothad  A« 
is  n  decrease  of  £476,218;  and  in  Ireland  a  decrease  of  ;£^783,030.  Thus  tboii^ 
that  the  month  ending  September  9th,  as  compared  with  the  tame  period  bit 
presents  a  decrease  of  £'1,181,465  in  England,  and  a  decreate  of  j^,440,713  i"^ 
United  Kingdom. 

The  return  of  Bullion  in  the  Bonk  of  England  for  the  month  ending  SepCanbtf  ^ 
gives  an  aggregate  amount  in  both  departments  of  ii'13,512,838.  On  a  uHUiMik*" 
thiif  with  the  Return  for  the  month  ending  August  12th,  there  appeui  Co  kei^ 
creaae  of  i^l32,276  ;  and  as  compared  with  th^  month  endiing  Aognit  14di.  1847,  M 
the  corresponding  period  last  year,  there  ia  an  increase  of  if 4.449,511. 

Tlie  stock  of  specie  held  by  the  Banki  in  Scotland  and  Irdand  dm^  the  mm 
ending  9th  September,  was  ir2,513,012,  being  a  deeremMe  of  i:60,042, 
the  preceding  month,  and  a  decrease  of  iri  16,996,  aa  compared  with  tlie 
|»eriod  last  year. 

Watbblow  and  Sons,  Printcn,  60  and  07, 


THE  BANKERS'  MAGAZINE; 

AND 


NOVEMBER^  X848. 


BEVIEW  OF  THE  RECENT  PARLIAMENTARY  ENQUIRY  ON  THE 
COMMERCIAL  DISTRESS  OF  1847. 

We  liave  already  laid  before  our  readers^  in  the  compass  of  two 
supplemental  numbers,  the  more  important  portions  of  the  evi- 
dence taken  before  the  Lords^  and  Commons^  Committees  of  last 
session,  on  the  commercial  catastrophes  of  1847.    We  believe 
there  is  little  call  for  apology  in  again  recurring  to  a  subject 
which  so  intimately  concerns  tfie  interests  of  the  mercantile^  and 
especially  of  the  banking  portion  of  the  public ;  and  if  apology 
^re  needed,  it  is  readily  at  hand  in  the  present  posture  of  the 
controversy.    For  it  is  not  to  be  permitted  that  an  enquiry,  con- 
ducted with  so  much  care — resxilting  in  the  collection  of  evidence 
of  so  conclusive  a  character — and  signalised  by  the  adop- 
tion of  the  most  important  parliamentary  report  (that  of  the 
JLords'  Committee),  which  has  appeared  upon  the  subject 
^'jiDce  1819,  and  that  report  distinctly  in  opposition  to  the  pre- 
biHent  law — should  be  converted  into  a  weapon  of  oflfence  in  behalf 
^  jpf  those  very  opinions  which  this  occasion,  and  these  materials, 
^IMTe  done  so  much  to  invalidate. 

This  somewhat  arduous  feat,  however,  has  been  attempted  by 
the  writer  of  a  series  of  papers  in  the  Morning  Chronicle^  during 
die  month  of  October  (1848) ;  and  we  must  confess  that  we  have 
:'lttnely  met  with  a  controversalist  who  has  conducted  a  case  beset 
so  many  weaknesses  with  more  adroitness  or  in  better  tem- 
~  per.    That  the  deliverance  of  the  Act  of  1844  from  its  imminent 
'  perils  has  yet  to  be  accomplished,  in  spite  of  the  courageous  in- 
tervention of  our  contemporary,  cannot,  with  any  show  of  reason, 
be  construed  into  a  fault  against  himself.   He  has  done  his  best  to 
ledeem  a  desperate  position,  and  the  bravest  of  mankind  cannot 
gain  a  victory  in  the  face  of  a  defeat  already  fatal. 
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THE  COMMERCIAL  DISTRESS  OF  1847- 


Beyond  these  general  eommendations  of  a  skill  which  is  always 
dexterous,  and  a  moderation  seldom  interrupted  bv  presumption. 
\yc  cannot  in  fairness  ]iroceed.  The  creed  adopted  hy  the 
('hruniclc  is  cNtreiiic,  witliout  bpin^;;  new,  and  compreliensiTe. 
without  boin<;-  well  Ibunded.  It  collects  into  one  eclectic  thesis 
all  the  errors  and  attempted  eniendntions  of  the  currency  party, 
with  whicii  the  debates  of  the  winter  of  1847  had  rendered  us 
familiar  ;  and  while  it  includes  in  its  curious  mosmc  the  random 
oj)inions  of  Sir  Charles  Wood,  the  plausibilities  of  Sir  Rolwrt 
Peol,  the  elaborations  of  Mr.  Loyd,and  the  desperate  dogmatisms 
of  the  pre.  cnt  Governor  of  the  llank,  we  cannot  perceive  that, 
by  the  addition  of  any  new  and  felicitous  article  of  its  own,  tlie 
(7/>vy?//c/<' has  introduced  consistency  and  agreement  into  aool- 
lection  of  fragments  so  decidedly  heterogeneous. 

Admonished  by  this  wammg,  the  reader  will  peruse  the 
following  outline  of  our  contemporary's  opinions  without  sur- 
prise. 

It  is  contended,  in  the  first  place,  th.it  the  obnoxious  statute 
had  solely  and  emphatically  one  object,  and  only  one,  and  that 
this  paramount  aim  of  its  machinery  and  its  solicitude  was  to 
preserve  the  instant  convertibility  of  tlie  note  into  gold,  according 
to  the  interest  or  the  caprice;  of  the  holder; — that  it  never  was  the 
intention  or  the  profession  of  the  new  law  to  supersede  or  abridge 
the  discretion  of  the  Directors  of  the  Bank  of  England; — ^that  it 
cannot,  therefore,  be  a  just  allegation  against  that  law  that,  during 
1S14  and  IHl.')  and  1S46,  and  the  early  part  of  1S47,  it  released 
the  banking  department  of  the  bank  from  restraints  which  former 
experience  had  shown  to  be  wise,  and  which  the.  sequel  of  these 
years  lias  so  clearly  i)roved  to  have  been,  during  their  contina- 
ancc,  especially  required; — that,  from  the  very  dawn  of  that  new 
economy,  of  v/hich  the  law  of  1844  is  so  accurate  an  expression 
and  so  congenial  an  offspring,  none  other  views  but  these  have 
been  at  any  time  entertained;  and  from  first  to  last  the  functions 
of  the  circulation,  the  controlling  power  of  the  banking  reserve, 
and  all  the  consequences  of  the  division  of  departments,  as  the 
events  of  three  ycjirs  have  imfolded  them  in  their  fiiU  development, 
may  be  read  as  e:q)licitly  the  early  as  in  the  last  exposiUons 
of  the  new  monetary  dispensation. 

To  a  writer  who  contents  himself  with  assertion,  we  do  not 
know  that  anything  beyond  assertion  is  due.  It  is  certain  that, 
in  this  instance,  the  Cln  unicle  has  not  given  us  anytlriog  stronger 
than  statement,  or  more  tonclusive  than  amplification;  and  it  is 
reasona])lc  to  infer  that  that  which  has  been  fortified  by  no 
authority,  has  l)cpn  supposed  to  stand  in  danger  of  no  contradic- 
tion. For  the  cause  adopted  1)y  the  Chronicle  this  is  an  omiasioD 
Nonu  thinj:  more  than  inconvenient,  and  we  entertain  a  atnmf 
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npression  that  it  will  neither  be  a  long  nor  a  difficult  task  to 
how  that  the  opinions  we  have  described  can  only  proceed  upon 
remarkable  omission,  or  a  still  more  remarkable  misinterpreta- 
lon,  of  very  plain  and  very  notorious  circumstances. 

To  refer,  in  the  first  instance,  to  the  circumscribed  and  single 
urpose  now  attached  to  the  Act  of  1814.  That  the  Bank  Bill 
f  that  year  proposed  to  itself  a  wider  and  more  ambitious  object 
lan  simply  guaranteeing  the  convertibility  of  the  note,  cannot 
e  questioned  for  a  moment  by  any  man  who  will  consult  those 
imous  speeches  of  Sir  Robert  Peel,  on  the  6th  of  May,  1844, 
ad  the  3rd  of  December,  1847.  In  the  first  he  will  find  a  pero- 
ition  which  must  be  regarded  as  an  Ossianic  extravagance,  if 
le  gloss  of  the  Chronicle  is  to  be  admitted ;  and  in  the  second 
e  will  find  a  passage  which,  in  express  language,  descril^es  the 
triple  object  of  the  Act  of  1844,^^  and  confesses  that  in  one  of 
s  three  objects  it  has  emphatically  failed.  Nor,  on  the  other 
and,  is  there  more  room  for  scepticism  as  to  the  intended  influ- 
nce  of  the  new  law  upon  the  Banking  management  of  the  Bank 
f  England.  In  that  same  expository  speech  of  the  6th  of  May, 
844,  the  orator  congratulates  his  audience  upon  the  advent  of 
period  when  the  great  national  Bank  should  be  added  to  the 
Bt  of  competitors  in  the  city  of  London ;  and  that  as  the  law 
'Ba  about  to  take  charge  of  the  circulation,  and  as  it  was  only 
irough  the  circulation  that  mischief  could  arise,  this  "  unres- 
icted  competition,'^  this  enforcement  of  the  most  favourable 
jnns  for  the  public"  (we  quote  what  we  read  in  the  corrected 
[leech),  might  be  safely  and  prudently  permitted.  Conceived 
I  the  same  spirit,  and  urged  with  the  same  confidence,  were  the 
nurances  of  Mr.  Jones  Loyd,  that  in  the  approaching  monetary 
lillenium  nothing  could  go  wrong,  because  there  was  happily  in 
«ce  a 'Maw,  self-acting,  and  patent  to  everybody^'  (Tlioughts 
«5.,  1844,  p.  21),  and  of  Colonel  Torrens,  who,  with  his  usual 
redilection  for  an  extreme  opinion,  did  not  hesitate  to  predict 
lAt  future  Bank  irregularities  would  be  reduced  to  niL 

Proceeding  to  the  third  section  of  the  Chroniclers  assump- 
on,  we  have,  if  that  be  possible,  even  stronger  evidence 
^nst  it  than  in  either  of  the  two  preceding  cases.  The 
^hronick  affirms  that  the  law  of  1844  did  not  encourage  the 
lank  directors  to  reduce  the  rate  of  interest  to  a  lower  point, 
y  enter  upon  a  more  unflinching  competition  with  the  bill- 
rokers,  and  to  regulate  their  whole  conduct  entirely  upon 
lie  basis  that  the  Bank  of  England  was  no  longer  a  national 
tit  a  mere  joint-stock  bank,  stTaining  after  the  plaudits  of  a  pro- 
liataiy  anxious  only  for  profit.  This  is  a  hardy  assertion.  It 
I  an  assertion  we  will  disprove,  but  which  we  will  not  charac- 
irbe.  There  is ^  first  of  all,  the  notorious  fact,  that  from  September 
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1814,  to  October,  184/,  the  Bank  of  England  did  carry  on  a 
vigorous  and  pernicious  competition  with  the  discount  houses. 
The  evidence  of  Mr.  Gurney,  and  the  admission  of  Mr.  Palmer, 
himself  a  bank  director  (see  Lords  Rep.,  Gl.  608),  are  decisive  on 
this  point.    In  truth,  we  are  not  sure  that  the  Chronicle  hasven- 
tured  to  deny  the  fact  of  miscliievous  competition  ;  but  it  demurs 
to  the  authorsliip.    There  can  be  no  demur  about  it.  Mr. 
Palmer  tells  you  that,  in  1844,  he  read  and  believed  the  new  law 
to  sanction,  if  not  to  command,  the  new  line  of  conduct,  Mr. 
Gurney  says  the  same  thing.    Mr.  Tooke  reiterates  the  evidence 
of  Mr.  Gurney;  and,  finally,  it  is  a  matter  of  perfect  notoriety 
that  the  passing  of  a  certain  Act  was  the  signal  for  certain  changes 
— that  these  changes  were  not  iimply  unrebuked,  but  were  ex- 
pressly ap])lauded  by  the  framers  of  that  Act,  and  that  no  dis- 
claimers were  made  and  no  question  raised  as  to  the  relation  of 
cause  and  effect  between  the  two  things,  until  the  occurrence  or 
certain  momentous  events.    We  are  at  a  loss  to  perceive  where 
lies  the  difficulty,  or  where  fails  the  sequence;  and  for  all  ordinary 
purposes  the  case  might  rest  where  the  preceding  sentence  Lii 
left  it.    But  it  shall  not  rest  there.    Mr.  Palmer,  in  commcn 
with  all  the  practical  witnesses,  complains  especially  of  the  redur- 
tionof  the  rate  of  interest  in  September,  1844  (the  Act  came  intJ 
operation  on  the  1st  of  that  month),  from  4  to  2^  per  cent  |xr 
annum,  and  the  adoption  of  a  minimum  rate  of  2^  per  cent  Ar 
all  classes  of  securities  in  the  month  of  March  followirg 
(1845).    This  was  the  palpable  commencement  of  the  new 
career.    It  was  regarded  as  such  at  the  time  in  all  Uie  city 
articles  of  the  daily  press.    The  change,  therefore,  did  not  oii- 
ginate  in  a  corner,  and  was  not  carried  out  in  the  dark,  and  did 
not  fail  to  excite  observation.    The  truth  is  that  it  was  the  dty 
event  of  half  a  year.    It  was  known,  therefore,  to  the  govemnaent 
of  Sir  Robert  Peel.    Did  it  then  excite  their  displeasure,  or  pro* 
voke  their  remonstrance,  or,  in  any  shape,  meet  with  a  hostile 
reception  ?    So  far  from  it,  Sir  Robert  Ped,  on  tlie  25th  April, 
1845,  took  occasion  to  congratulate  the  House  of  Commons,  tint 
up  to  that  time,  the  experience  which  the  country  had  had  of  the 
Bank  Act  of  the  preinotis  year  had  been  decidedly  in  its  favour. 

In  the  face  of  this  passage,  we  have  no  more  to  say  upon  thit 
point. 

There  then  remains  the  fourth  postulate  of  the  Chromdej 
which  aflirms  a  perfect  consistency  in  the  views  and  expectatioiis 
of  the  currency  party,  from  the  date  of  their  statute  downwank 

It  will  be  quite  sufficient,  in  reply  to  this  asBomption,  if  iv€ 
request  our  readers  to  compare  together  the  dicta  of  Sir  R^Peel* 
on  the  6th  May,  1844,  where  he  exhorts  tlie  Bank  of  EnriandtD 
imitate  Messrs.  Overend  and  Ca,  and  his  dicta  of  tbe  SoSi  April 
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1847}  where  lie  turns  the  circiinistance  of  this  imitation  into  a 
subject  of  serious  uccusation.  Either  the  exhortation  or  tlie  rebuke 
must  have  been  delivered  in  error.  For  our  present  purpose, 
we  have  not  to  inquire  which  of  them  was  right.  We  are  quite 
content  to  prove  that  they  arc  not  consistent.  The  same  ])rin- 
ciple  of  coUation  may  be  usefully  extended  to  the  speeches  of 
Sir  Charles  Wood,  especially  to  tliat  exquisite  episode  of  the 
26th  of  April,  1847^  where  he  invoked  the  spirit  of  tlic  Bank 
Bill  to  visit  the  consciences  of  the  Bank  Directors,  for  not  having 
reduced  their  mfstandim/  circulation  of  i;20,42G,(X)()''*  to  the 
extent  of  £75037,000,  seeing  that  the  bullion  had  been  dimi- 
nished by  the  latter  sum.  There  is  next  the  ingenuous  confes- 
sion of  Mr.  (now  Sir  Francis)  Baring,  on  the  3rd  of  December, 
1847^  that  he  had  never  expected  to  find  the  new  law  operate  as 
it  had  done,  and  that  in  the  whole  of  the  discussions  of  1840 
and  1844,  he  could  "not  find  two  sentences'^  which  referred  to 
the  important  question  of  the  Banking  reserve — the  question 
which  has  become  the  Aaron's  rod  of  the  whole  matter,  for  it 
has  swallowed  up  nearly  all  the  minor  difficulties  and  smaller 
surprises.  And,  finally,  there  is  the  following  extraordinary 
admission  ui  the  evidence  of  Mr.  Cotton,  the  governor  of  the 
Bank  in  1844,  and  the  active  coadjutor  of  the  Government  in 
the  change  of  that  year.  The  naive  ingenuousness  of  Mr.  Cotton, 
as  to  what  he  expected  and  what  has  come  to  pass,  is  in  the 
highest  degree  remarkable.    We  quote  the  Commons'  llei)ort. 

**ti\)94.  You  were  jireparcd  t(f  find  that  the  amount  of  notes  in  the  hands 
of  the  ]mblic  would  vary  little  under  the  operation  of  the  exchanges?  An- 
swer:— /  think  I  wait;  but  it  was  not  a  suhjcct  which  attracted  my  particular 
attention, 

31)^5.  At  any  rate  it  has  not  surprised  you?  Answer: — It  did  not 
create  in  me  tliat  surprise  which  others  have  expressed. 

"  3[)\H}.  It  is  perfectly  consistent  with  what  you  expected  from  the  work- 
ing of  the  Act?  Answer: — I  have  great  difficulty  in  saying  exactly  what  I 
expected.^' 

We  have  no  doubt  of  it;  and  if  some  two  or  three  more  of  the 
CM>adjutors  of  Mr.  Cotton  would  frankly  make  a  clean  conscience 
of  it  by  a  plain  confession,  as  he  has  done,  wo  are  quite  sure 
that  their  candour  would  conduce  to  their  reputation,  infinitely 
more  than  their  attempts  to  regulate  the  amount  of  a  convertible 
currency. 

Leaving  these  eccentricities  of  the  Chronicley  which  refer 
ratlier  to  matters  of  fact  than  questions  of  speculation — which 
are  confusions  of  history  more  than  flaws  of  reasoning — we  may 
notice,  in  the  next  place,  his  inability  to  comprehend  the  doc- 
trines of  Mr.  Tooke.  Our  contemporary  accepts,  with  a  fullness 
most  honourable  to  his  consistency,  the  extreme  notions  of  the 


♦  These  are  the  literal  figures  quoted  by  Sir  Charles  Wood. 
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currency  party.  He  can  conceive  no  medium  through  which 
prices  are  governed,  and  the  foreign  exchange  determinel,  except 
an  actual  outstanding  amount  of  coin  and  bank  notes ; — ^he  can 
understand  no  mode  of  conducting  all  that  part  of  the  business  of 
a  banker  which  consists  in  discounts  and  loans^  except  by  the 
issue  of  actual  bank  notes ; — and  he  has  not  the  vestige  of  a 
doubt,  that  a  Bank  of  Issue  can  as  easily  push  out  its  notes  as  it 
can  order  them  to  be  printed.  If  these  principles  of  currency  are 
false,  the  Chronicle  inquires  with  considerable  contidence,  how  the 
equilibrium  of  bullion  prices  between  one  country  and  another 
is  maintained,  and  how  it  comes  to  pass:,  that,  in  actual  fact,  the 
distribution  of  the  precious  metals  is  so  accurately  appordoned  to 
the  wants,  the  opulence,  and  the  trade  of  the  commercial  nations 
of  the  world.  In  a  few  words,  the  Chronicle  contends  that  gold 
and  silver  .are  money,  and  that  bank  notes  are  also  money — that 
the  relation  of  commodities  to  money,  or  price,  depends,' on  one 
side  at  least,  upon  the  quantity  of  money  in  the  hands  of  the 
consumers — and  that  if,  as  is  admitted  by  all  authorities  on  the 
subject,  an  increase  of  productiveness  in  the  mines  would  in- 
crease prices  throughout  the  world,  then, /wo  tanto^viw  increase  of 
bank  notes  or  paper  money,  in  some  individual  island  or  some 
particular  state,  will  increase  the  prices  of  that  island  or  of  that 
state. 

We  will  endeavour  to  assist  the  Chronicle  over  a  di£5cuItT, 
which  is  in  a  fair  way  of  becoming  the  pons  aslnorum  of  this 
branch  of  political  economy. 

It  must  have  occurred  to  most  people,  that  one  of  the  most 
important  differences  between  a  rude  and  a  highly-perfiect  system 
of  interchange,  is  the  gradual  substitution  of  a  transfer  of  the 
iille  to  certain  things  for  the  transfer  of  the  things  themsdves. 
A  money  lender  in  the  Decciui  absolutely  keeps  his  whole  fortune 
in  hard  rupees,  hidden  about  his  house  or  witliin  the  seclusion 
of  his  garden ;  and  when,  under  the  stimulus  of  a  high  rate  of 
interest,  lie  ventures  to  diminish  his  hoard,  the  liorrower  carries 
away  his  loan  in  bond  fide  gold  and  silver.  In  that  caie  there  is 
no  interchange  of  title,  but  a  delivery  of  substance ;  and  it  is 
quite  conceivable,  that  any  cause  which  should  reduce  the  quan- 
tity of  the  circulation  of  such  a  country  would  act  in  a  manner 
more  or  less  immediate  upon  the  tenor  of  all  transactions  in 
which  the  circulation  was  employed.  But  this  is  a  state  of  things 
which  recedes  with  every  step  advanced  towards  a  less  literal  m 
less  barbarous  economy.  In  the  Arst  place,  if  you  can  so  hi 
introduce  the  principle  of  substituting  a  guarantee  for  a  reality  as 
to  establish  a  circulation  of  1)ank  notes,  it  is  admitted  on  aU  hands 
that  the  phenomena  of  price  and  the  rate  of  interest  are  no  longer 
dependent  upon  the  quantity  of  metallic  coin.   And  if  anotto 
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simplification  can  be  effected,  and  bank  notes  can  be  reduced  to 
a  subservience  to  tlie  new  method,  as  complete  as  the  subservi- 
ence already  established  between  bank  notes  and  coin,  then  the 
rate  of  prices  and  the  rate  of  interest  will  be  relieved  from  any 
direct  dependence  either  upon  bank  paper  or  the  actual  coinage. 
Now,  it  is  precisely  because  both  these  refinements  of  interchange 
have  been  accomplished  in  this  island  with  greater  perfection 
than  in  other  parts  of  the  world,  that  the  propositions  for  which 
we  contend  are  so  completely  true.  We  have  so  far  applied  to 
a  practical  purpose  the  idea  of  title,  and  tlie  immunity  of  our 
country  from  every  species  of  violence  too  powerful  for  the  law, 
has  given  so  free  a  scope  for  the  growth  of  sentiments  of  confi- 
dence, that,  in  truth,  the  whole  framework  of  our  monetary  sys- 
tem proceeds  upon  this  fundamental  principle.  The  great  instru- 
ment of  transfer  has  ceased  to  be  a  piece  of  metal,  or  a  piece  of 
engraved  paper,  and  has  come  to  be  a  ledger ;  and  wo  accomplish, 
by  orders  upon  that  ledger,  all  the  operations  and  all  the  functions 
which  ever  did  appertain  to  any  form  of  literal  currency.  A 
cheque  conveys  the  title  to  £1,000  from  A  to  B,  and  another 
cheque  puts  the  same  £1,000  under  the  control  of  C.  A  cheque 
suffices  to  complete  a  loan  of  half-a-million,  and  a  series  of 
cheques  is  all  that  is  required  to  use  it.  It  is  nothing  to  the 
purpose  to  say,  that,  perhaps  in  one  case  in  fifty,  the  negotiation 
of  these  cheques  necessitates  the  intervention  of  coin  or  bank 
paper.  We  know  it  does ;  but  by  the  very  terms  of  the  objec- 
tion the  importance  of  the  currency  is  admitted  to  be  reduced  to 
a  fiftieth  of  it^  former  power ;  and  the  best  answer  to  the  drift 
of  the  demur  is  to  cite  the  rapid  progress  which  has  been  made 
during  the  last  fifteen  years  in  lessening  the  quantity  and  the 
employment  of  bank  notes,  and  the  inroads  which  are  made 
every  day  upon  their  remaining  influence.  Surely,  if  a  great 
nation,  in  the  face  of  more  people,  more  trade,  and  more  wealth, 
has  dispensed  with  a  large  part  of  its  bank  paper,  and  is  daily 
reducing  the  influence  of  that  which  remains,  it  is  a  strange 
opinion  to  attach  to  tliis  disappearing  incident  consequences  and 
an  influence  which  suppose  an  overwhelming  power.  And  here 
it  is  that  the  unfortunate  notion  of  describing  all  the  operations 
of  a  banker  as  Ismes  does  so  much  mischief.  If  the  language 
of  the  Currency  party  was  not  so  explicit,  we  could  scarcely 
persuade  ourselves  that,  at  this  time  of  day,  any  educated  person 
could  maintain,  as  a  matter  of  serious  belief,  that  a  banker  cannot 
make  an  advance  without  making  an  Issue,  An  issue  of  what  ? 
Not  assuredly  of  notes.  It  is  too  gross  a  supposition  to  conclude 
for  a  moment,  that  even  the  writer  in  the  Chronicle  knows  so 
little  of  the  things  around  him,  as  to  believe  that  when  a  cus- 
tomer's account  is  credited  with  a  loan  of  £1,000  against  wliieh 
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he  is  to  draw,  the  £1,()(K),  for  form-s  sake,  is  i>ulitely  tendered  tu 
him  with  one  hand,  and  pohtely  received  back  again  with  theotlier. 
And  yet  it  is  only  by  the  aid  of  some  such  extravagance  as  tlm 
that  we  can  reconcile  tlie  inveterate  iteration  of  Issues  with  any 
intelligible  signification. 

There  is,  then,  the  alleged  difficulty  of  perceiving  how  a  cur- 
rency, not  operating  by  its  mere  quantity  and  circulation  from 
hand  to  hand,  can  preserve  the  legitimate  level  of  bullion  piioes. 
If,  says  the  Chronicle^  you  have  very  little  coin  and  very  fbr 
notes,  and  if  both  the  coin  and  the  notes  are  mere  counters, 
how  docs  it  happen  that,  one  year  with  another,  the  prices  of 
Great  Britain,  mutatis  mutandis^  are  neither  above  nor  belor 
the  prices  of  France  or  Germany  or  South  America.  It  happens 
very  easily ;  and  an  authority  whom  the  Chronicle  is  fond  of 
quoting  may  assist  him  to  see  his  way  through  the  ol^scontt. 
Mr.  Ricardo  proposed  a  scheme  which  he  called  a  "  Plan  for  an 
economical  and  secure  currency."  Now  it  was  the  essence  of  this 
plan  that  a  circulation  of  metalhc  money  should  be  almost  en- 
tirely dispensed  with;  and  he  proposed  to  accomplish  this 
vnt\i  entire  safety  to  the  value  of  the  substituted  material? 
by  enacting  that  the  Bank  of  England,  under  certain  conditions, 
and  at  the  mint  price,  should  deliver  bars  of  uncoined  gold  of 
not  less  than  twenty  ounces  weight  each.  In  other  words,  he 
retained  the  reality  of  a  fixed  metallic  standard,  by  subjecting  all 
contracts  to  the  ultimate  test  of  a  wholesale  payment  in  gold  as  a 
commodity,  and  dispensed  with  all  the  cost  and  inconvenience  d 
such  a  monetary  system,  arising  out  of  the  daily  wear  and  tear, 
and  the  cumbersomeness  and  risk  of  actual  money.  There  can 
be  no  question  that  such  an  arrangement  would  be  every  i^'ar 
effectual  as  far  as  maintaining  the  level  of  prices  bet^-een  this 
country  and  other  countries.  It  is  true  that  Mr.  Ricardo  con- 
templated the  employment  of  bank  notes,  but  t^ere  is  notliingin 
his  scheme  which  renders  bank  notes  essential  to  its  success,  or 
which  could  interfere  with  its  introduction  into  a  country  where 
that  form  of  paper  credit  was  utterly  unknown.  The  governing 
principle  of  the  plan  is — not  that  bank  notes  shall  be  issued  and 
retired,  but  that  all  contracts  shall  be  subjected  to  the  dieck  of 
payment  in  the  precious  metals  under  the  action  of  the  foreign 
exchange ;  and  we  beg  to  say  that  this  is  the  sum  and  substance 
of  the  view  for  which  we  contend. 

The  important  question  of  the  constant  and  inviolate  eooTtf^ 
tibiUty  of  the  note,  must  be  postponed  to  our  next  paper.  We 
arc  the  decided  adherents  of  a  convertible  paper  currency.  We 
regard  the  occurrence  of  any  interruption  to  a  perfectly  conver- 
tible state  of  the  bank  note,  or  ratlier  to  an  immediate  acQastmait 
of  all  transactions  in  gold  and  silver^  with  extreme  napiciop 
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niOst  unfeigned  regret.  But  we  do  not  want  to  alarm  ourselves 
needlessly  by  a  nomenclature.  A  national  bank  note,  which  the 
issuer  cannot  discharge  in  coin,  is  an  inconvenience  which 
reaches  the  magnitude  of  a  calamity,  but  it  is  not  the  highest 
species  of  calamity  to  which  human  life  is  exposed.  The  pre- 
sence of  a  foreign  enemy,  the  ravages  of  famine,  or  the  utter 
dislocation  of  an  industrial  system,  would  be  evils  greater  by  a 
hundred-fold  than  the  possible  suspension  of  cash  payments  for 
six  months,  and  a  discount  of  a  shilling  in  the  pound  on  the  notes 
of  the  Bank  of  England.  In  our  view,  therefore,  the  converti- 
bility is  only  one  thing  among  several.  It  stands  in  the  first 
rank^  and  must  always  be  regarded  as  a  prime  condition ;  but 
even  a  recognition  so  emphatic  as  this  falls  very  far  short  of  the 
deification  conferred  upon  this  attribute  of  a  currency  by  the 
party  of  the  Chronicle.  As  far  as  we  can  understand  them,  they 
seem  to  believe  that  mankind  have  been  made  for  the  currency,  and 
not  the  currency  for  mankind ;  and  that,  come  what  will,  war, 
pestilence,  or  death — no  matter  whether  the  sun  happens  to  rise 
in  the  west  or  in  the  east — and  totally  regardless  of  every  change 
in  animate  or  inanimate  nature — it  must  still  be  the  imperative 
law  of  the  universe  that,  at  all  times,  and  in  the  face  of  all  vicis- 
situdes, the  holder  of  a  five-pound  bank  note  shall  be  able  to 
convert  it  into  five  sovereigns  on  demand.  With  all  due  sub- 
mission, we  beg  to  deny  both  the  wisdom  and  the  common  sense 
of  so  preposterous  a  persuasion. 

We  shall  resume  the  subject  in  another  number. 


LETTERS  TO  A  BRANCH  MANAGER. 
Leiter  VII. 
Discounts,    Part  I. 

My  dear  Charles, — When  your  friends,  Messrs.  Potts  and 
CJo.,  the  paper  manufacturers,  offer  for  discount  their  draft  for 

£256  13*.  4rf.,  at          months^  date,  on  Booker  and  Co.,  of 

Binningham,  wholesale  stationers,  they  tender  you  a  document 
rather  prolific  of  suggestion  to  the  mind  of  a  banker^  however 
unpromising  the  subject  may  appear  to  the  general  reader ;  but, 
as  you  observe,  if  very  ordinary  people  can  find  sermons  in 
stones,^^  there  is  no  good  reason  why  we  bankers  should  not  find 
discourses  in  discounts. 

Whilst  you  are  fingering  the  bill,  then,  with  a  grave  coun- 
tenance^ ostensibly  bent  on  inquiry  as  to  the  validit)^  of  the 
tstsmp,  the  regularity  of  the  indorsement,  the  absence  of  erasures, 
and  oUier  points  essential  to  the  legal  accuracy  of  the  bill,  you 
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will  be  revolving  in  your  mind  considerations  of  far  graver  weight 
and  importance. 

I  shall  take  it  for  granted  that  it  is  convenient  for  you  to  dis- 
count a  bill  for  the  amount 5  and,  consequently,  that  Peels  Art 
is,  for  the  time,  inoperative.  (The  Act  never  affects  the  money 
market,  indeed,  until  it  is  down — and  then  it  kicks  it.)  In  moM- 
tary  phrase  then,  you  are  open"  for  discounts, — the  ofiFer  of  a 
few  good  bills  would  be  rather  agreeable  to  you  than  otherwise. 

This  settled,  the  question  that  will  naturally  arise  next  is— 
whether  the  bill  now  offered  you  is  a  sa/e  one?  In  determining 
this  point,  it  is  not  always  enough,  Charles,  that  the  world  &t 
large,  yourself  included,  should  have  a  high  opinion  of  the  means 
and  character  of  the  Drawers.  Very  high  opinions,  indeed,  were 
entertained,  up  to  the  last  moment,  of  certain  firms  in  England, 
who  have  of  late  repaid  the  misplaced  confidence  of  bsaiken 
and  the  public  after  a  fashion  that  should  be  instructive,— the 
dividends  upon  their  estates  very  generally  bearing  an  inverse 
ratio  to  the  degree  of  confidence  placed  in  them. 

Your  oi)inion  of  parties,  therefore,  should  l)e  subjected  to 
frequent  revision ;  because,  for  one  reason,  incidental  reverses  are 
constantly  arising,  which  although  too  sliglit  to  affect  our  com- 
merce as  a  whole,  may  nevertheless  bring  disaster  and  ruin  to 
particular  branches  of  industr)%  You  are  not  justified,  therefore, 
in  awaiting  the  advent  of  a  general  panic,  before  (mentally  al 
least)  j'ou  commence  a  review  of  your  Character  Book :  other- 
wise you  may  find  a  few  of  your  friends  in  the  Gazette,  before  I 
you  have  passed  your  pen  through  records  touching  their  wealth 
and  responsibility  of  the  wildest  description. 

Now  one  of  the  best  practical  guides  to  the  progress  a  party  is 
making  in  the  world,  is  his  banking  account.  To  the  uninitiated, 
the  account,  as  it  appears  in  your  ledger,  is  an  aggn^tion  of 
figures,  which,  if  it  gives  rise  to  an  idea  at  all,  is  painfullr 
suggestive  of  the  processes  of  multiplication  and  addition.  All 
the  sense  or  English  they  discover  in  it  is  an  endless  repetition 
of  the  terms  %  and  To  casli,  bills,  or  discount,  as  tlic  case  mar 
l>e.  The  columns  headed,  "  Balance,"  "  Days,"  «  Interest,^ 
with  their  dense  legions  of  figures,  are  mysteries  to  the  miSy 
which  thoy  would  rather  take  for  granted  than  seek  to  fathom- 
But  to  the  eye  of  the  Banker,  thip  same  account,  habitually  and 
carefully  perused,  exhibits  a  man's  financial  history. 

As  an  illustration  of  this,  refer  to  the  account  of  Philip  Bamei) 
in  your  books  for  the  years  1834-9. 

Philip,  I  have  heard  you  state,  started  in  business  in  1:^4, 
with  a  capital  of  £5000 ;  and,  for  the  first  year  or  two,  drove  a 
cautious  trade,  limiting  himself,  as  your  books  will  show,  pretty 
much  to  his  own  means.   But  in  the  third  year,  Philip,  beoon- 
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ing  ambitious,  began  to  extend became  still  more  extended 
in  the  fourth ;  and  in  the  fifth  year  ('39),  reached  a  degree  of 
inflation  that  explosion  became  inevitable. 

The  comfortable  balance  which  stood  at  his  credit  during  the 
whole  of  the  first  two  years,  becomes  diminished,  you  will  see,  in 
the  third,  disappears  totally  in  the  course  of  the  fourth,  and  in 
the  fiflh  is  replaced  by  a  balance  against  him.  Refer  now  to 
hiB  bill  account  for  the  same  period,  and  you  will  find  a  pro- 
gressive and  startling  increase  in  the  amount  of  his  bills  under 
discount.  Look,  finally,  at  the  debit  side  of  his  account  for  the 
total  of  his  acceptances  retired,  and  you  will  find  that  they  also 
have  shared  in  the  general  tendency  of  Philip's  affairs  towards 
•j^pansion. 

You  find,  in  fact,  that  in  the  summer  of  1839,  when  the 
Directors  first  took  alarm,  he  had  got  to  that  point  at  which  they 
had  to  choose  betwixt  carrying  him  through,"  or  letting  him 
Irop ; — either  they  must  continue  to  discount  his  bills,  to  enable 
him  to  meet  his  acceptances,  or  his  acceptances  must  go  to 
^honour,  and  he  to  the  Gazette.  They  chose  the  former,  and 
la  far  as  their  information  went,  the  wiser  alternative  of  the  two ; 
bat,  as  matters  ultimately  turned  out,  a  disastrous  one. 

Now  the  fault  here  lay,  not  so  much  with  the  Directors,  but 

Brith  W  ,  the  Manager  at  Huggleton  for  the  time  being.  It  was 

Ilia  duty  to  have  foreseen  the  dangers  into  which  Barnes  was 
bnrrying,  and  to  have  acted  accordingly :  and  I  contend,  that  if 
W         had  watched  the  account  with  ordinary  vigilance  or 

Cdgment,  his  suspicions  could  not  fail  to  have  been  aroused 
ng  before  Barnes'  affairs  got  into  that  involved  condition,  from 
ifhich  extrication  became  impossible. 

The  enormously  increased  activity  of  the  account,  an  increase 
In  the  proportion  of  five  to  one,  ought  first  to  have  suggested  to 
rour  predecessor  the  propriety  of  looking  to  the  state  of  Barnes' 
fi(Uiihties;  and  finding  these  augmented  in  an  equal  ratio,  he 
ought  to  have^  become  doubly  cautious,  at  least  as  to  their 
character  and  safety.  The  bills  drawn  by  Barnes  upon  Wiggles 
Ud  Co.,  for  example,  ought  at  once  to  have  challenged  attention. 
Xnie,  Wiggles  and  Co.  wer^  in  a  trade  which  it  was  the  business 
of  Barnes  to  supply ;  and  you  will  see  that  his  hilU  upon  that 
Gnn,  at  first,  averaged  such  an  amount  as  might  legitimately 
Rlise  in  the  course  of  business, — from  £300  to  £500 :  whereas 
towards  the  end  of  the  account,  these  bills  have  risen  to  the 
monstrous  sum  of  £3000.  But  even  if  the  sum  itself  had  failed 
to  raise  a  doubt  as  to  the  legitimacy  of  these  bills,  the  singular 
rq^ularity  with  which,  for  a  lengthened  period,  one  of  them  is 
discounted  a  few  days  before  another  of  similar  amount  is 
beeoming  due,  ought  to  have  opened  W— 's  eyes  to  the  fact, 
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whicli  was  actually  staring  him  in  the  face — that  the  paper  Ujxm 
AViggles  and  Co.  was  being  kept  afloat  by  a  sei'k'S  of  renewah. 
To  render  the  case,  as  far  as  your  precedessor  is  concerned, 
altogether  hiexcusable,  there  will  actually  be  founds  amongst  the 
bills  retired  by  Barnes,  through  his  account,  a  series  of  hfc 
acceptances  to  \^'iggles  and  Co. — clearly  indicating  the  existence 
of  cross  pa2)er  l)etwixt  the  parties.  That  is  to  say,  whilst  Barnes 
at  Huggleton  was  ])olstering  up  his  credit  by  drafts  upon  Wiggb 
and  Co.,  they,  in  their  turn,  were  imposing  upon  ///e/V  bankers 
by  drafts  upon  Mr.  Philip  Barnes.  Now,  it  appears  to  me, 
Charles,  that  it  required  no  extraordinary  degree  of  sagacity  to 
have  read  from  these  circumstances,  exhibited  on  the  very  fiia 
of  Barnes'  account,  the  actual  fact,  that  Barnes  and  tlie  Wigglese? 
were  engaged  in  some  speculation  altogether  extraneous  to  their 
legitimate  business, — as  the  result  showed  rather  forcibly  iu  tbe 
end  to  those  interested  in  the  respective  estates. 

But  apart  from  tliese  very  glaring  facts,  there  were  othen 
equally  indicative,  to  a  shrewd  observer,  of  the  irregular  mkI 
dangerous  course  into  which  Barnes  had  plunged.  Refer  to  the 
account  again.  On  Januarys,  1839,  you  will  find  a  debit  of 
extraordinary  magnitude: — "To  A  B,  £]500.'^  Now,  seeing 
that  the  other  debits  in  the  account  average  about  j£  150  each,  the 
debit  in  question  might  have  suggested,  and  would  fairly  have 
justified  the  i reference,  that  it  did  not  arise  at  all  events  out  of 
the  rer/ular  course  of  Mr.  Barnes'  business :  and  the  truth  was  that 
it  did  not.  It  was  found  to  represent  an  investment  by  Barnes 
in  a  certain  mining  company,  which  he,  and  his  co-adventuren, 

fondly  believed  would  prove  a  second  Wheal  ,  and  whidi 

ended,  as  nine-tenths  of  such  schemes  do,  in  the  impoverishment 
or  ruin  of  all  concerned. 

[The  search  for  the  philosopher's  stone,  Charles^  I  may  add, 
by  way  of  parenthesis,  by  no  means  went  out  with  the  alchymists 
and  astrologers.  Under  a  difltrent  name,  men  of  slender  nicutf 
but  sanguine  hopes,  are  sinking  shafts  and  driving  levels  to  this 
very  day,  in  the  hope  of  circumventing  it.] 

It  might  also  have  struck  your  predecessor,  looking  to  Mr* 
Barnes^  account,  that  his  bills  latterly  were  paid  in  either  the 
very  day  they  were  drawn,  or  as  soon  as  they  could  by  ]K)ssibiIitT 
reach  his  hands  accepted — an  infallible  sign  of  restricted  menu 
on  the  part  of  the  drawer,  which  you  will  do  well  to  note.  Nov, 
in  the  earlier  stage  of  the  account,  the  bills^  you  will  see,  were 
paid  in  at  all  dates. — Banics,  from  his  then  easy  and  unrestrained 
position,  being  enabled  to  keep  them  by  him,  sometimes  for  a 
month  or  two,  before  he  i)assed  them  to  his  account,  or  had 
occasion  to  discount  them. 

It  is  likewise  observable,  throughout  the  latter  part  of  tbe 
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account,  that  many  of  Barnes'  drafts  upon  his  customers  were 

dishonoured.    Tlie  entry,  "  To  acceptance  and  ckarges^^ 

recurs  with  a  frequency  to  have  warranted  the  suspicion,  that  in 
extending  his  business,  Mr.  Barnes  had  exercised,  to  say  the 
least,  an  unfortunate  selection  of  customers.  An  acceptance  will 
be  dishonored  sometimes  through  sheer  accident:  but  no  conceive- 
able  amount  of  l)lundering  will  explain  satisfactorily  the  number 
of  dishonored  bills  passed  to  the  account,  during  the  first  five 
months  of  1839.  The  rule  with  Mr.  Banies'  customers  would 
appear  to  have  l)een  to  dislionour  their  bills — the  exception  to 
meet  them. 

Finally,  I  would  draw  attention  to  the  fact  that  the  rates  levied 
latterly  upon  Barnes^  bills  were  exorbitant,  as  compared  with  the 
prevailing  rates  of  the  day.  I  infer  from  that,  that  upon  this 
point  he  had  become  indifferent, — a  deadly  symptom  of  incipient 
insolvency.  When  the  customer  becomes  regardless  of  the 
interesl  on  his  account,  let  the  banker  look  well  to  the  principal. 
No  man  doing  a  business  which  renders  him  largely  dependent 
upon  procuring  discounts,  can  well  become  indifferent  to  the 
rates  of  discount,  until  he  has  reached  that  point  when  the  ques- 
tion with  him  is  not  one  of  discount  and  commission,  but  of 
mercantile  existence.  When  a  man  asks  you,  therefore,  in  or- 
dinary times,  to  discount  certain  bills  for  him,  and  to  "charge 
what  you  like,'^  Charles,  be  sure  he  is  tempting  you,  by  a  higher 

fremium  than  ordinary,  to  a  more  than  ordinary  risk.  I  believe 
entertain  as  hearty  a  dislike  to  the  whole  tribe  of  '^screws 
and  skinflints,^^  as  I  have  heard  you  frequently  and  vigorously 
express;  but  better  endure  a  full  hours'  huxtering  about  the  dis- 
count on  a  good  bill,  than  a  whole  years'  remorse  over  the  lost 
principal  of  a  bad  one. 

I  think  then,  that  the  conclusions  which  I  have  indicated,  as 
arising  out  of  Mr.  Barnes'  banking  transactions,  go  far  to  estab- 
lish the  proposition — that  a  man's  banking  account,  properly 
studied,  is  one  of  tlie  best  practical  guides  to  the  progress  he  is 
making  in  his  business;  and  had  your  predecessor  been  aware  of 
this,  and  regarded  the  movement  of  Mr.  Barnes^  account  with 
ordinary  watchfulness,  suspicion  would  have  been  awakened  in 
time  to  save  the  Bank  from  loss,  and  possilily  Barnes'  himself 
from  ruin. 

THOMAS  BULLION. 

October,  1848. 
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STATISTICS  OF  THE  RAILWAY  EXPENDITURE. 
(Second  Article.) 

Last  month  we  presented  a  statement  of  the  first  effecbi  of 
"the  Ilailway  Movement'*  m  1845,  pohiting  out  what  the  pro- 
jectors of  the  several  lines  proposed  to  accomplish,  and  showing 
how  far  their  intentions  were  seconded  and  encouraged  by  the 
Legislature.  We  intended  to  have  followed  up  that  article 'b)*i 
description  of  Uie  effects  which  had  ensued  j  but  the  panic  in  the 
Ilailway  Market  tliat  has  continued  during  the  past  montli,  in- 
duces us  to  postpone  tlie  consideration  of  that  subject  until  ve 
have  laid  before  our  readers  a  compilation  of  ofiicial  statistics 
which  will  probably  be  of  service  at  the  present  time. 

The  severe  and  continued  decline  in  the  price  of  railway  pro- 
perty of  every  description,  api)ear8  to  have  been  occasioned  in 
part  by  the  fear  that  future  "  Calls  '*  on  shares,  and  an  expm  of 
the  several  companies'  accounts,  would  be  attended  by  ver}'  dis- 
astrous consequences.  This  opinion  was  the  result  of  the  igno- 
rance of  the  public  respecting  the  actual  condition  of  railway 
property ;  and  the  publication  of  some  elaborate  digests  of  tiie 
accounts  of  the  leading  companies,  by  the  Railway  Share  i/W, 
has  no  doul)t  contributed  to  increase  the  alarm  of  that  large  por- 
tion of  the  public  who,  like  a  flock  of  sheep,  always  foUuw  a 
leader,  either  in  buying  or  selling. 

Mr.  Slaughter,  the  secretary  of  the  railway  department  of  the 
Stock  Exchange,  under  whose  superintendence  these  digests 
have  appeared,  has  l)een  highly  censured  in  some  quarters  for 
having  made  them  public ;  but  we  think,  on  due  consideration, 
it  will  be  found  that  he  has  rendered  an  essential  service  to  the 
railway  interest  by  the  course  which  he  has  pursued.    He  hai 
taken  the  railway  accounts,  as  published  by  the  several  compi- 
nies,  mi^lfrom  the  items  in  these  accounts  he  has  drawn  the  con- 
clusions which  they  appeared  to  warrant.    If,  in  consequence  of 
the  ambii;uous  manner  in  which  the  accounts  are  published,  he 
has  been  led  into  error,  his  case  is  the  same  as  that  of  the  share- 
holders of  the  companies,  and  the  officials  have  no  right  to 
charge  him  with  the  consequences  of  mistakes  which  their  own 
statements  have  occasioned.    We  have  no  hesitation  in  saying, 
that  until  Mr.  Slaughter  undertook  the  difficult  and  laborioos 
task  of  analysing  the  accounts  of  the  several  companies  in  the 
Railway  Share  Li^ty  that  the  majority  of*  the  railway  public 
knew  positively  nothing  of  the  actual  condition  of  their  proper- 
ties.   They  met  the  directors  at  the  half-yearly  meetings,  and 
adopted  the  lieport,  passed  compliments  to  the  Chairman  and  the 
Board  for  their  management,  and  very  gratefully  accepted  the 
high  dividends  which  were  proposed ;  but  of  the  real  condition 
of  the  companies,  and  whetner  such  dividends  were  pcipble  out 
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of  capital  or  revenue,  not  one  in  every  thousand  shareholders,  we 
are  quite  confident,  knew  anything  satisfactory.  Mr.  Slaughter 
has  altered  the  state  of  affairs.  He  has  frightened  the  SJiare- 
holders ;  and  all  the  leading  companies  have  accordingly  proposed 
to  publish  explicit  statements  of  their  actual  financial  position. 
This  is  in  itself  a  most  valuable  result  of  Mr.  Slaughter's 
labours ;  and  if  he  will  undertake  the  examination  of  these  re- 
parlSy  as  carefully  and  impartially  as  he  has  those  of  the  general 
meetings,  we  are  sure  that  the  railway  public  vciW  be  greatly  in- 
debted to  his  exertions. 

In  order  to  correct  some  of  the  mis-statements  which  have 
been  recently  current  as  to  the  amount  of  railway  capital  actually 
laised,  and  the  amount  to  be  hereafter  raised  by  calls,  we  have 
OompUed  the  following  tables  from  the  official  returns,  and  they 
may  be  taken  as  strictly  accurate : — 


An  Account  of  the  Amount  of  Calls  paid  up  upon  Railway 
Account,  and  of  Leans  borrowed  by  Railway  Companies,  up 
to  the  Ist  December,  1847. 


NAME  OP  RAILWAY. 

Amount  of  Share  Capi- 
tal  actually  paid  up  on 
l»t  December,  1847> 

Total  Debt  of  the  Com- 
pany on  l»t  Decern* 
ber,  1847. 

£ 

s. 

d. 

£ 

d. 

Aberdeen 

619,209 

1 

6 

101,976 

15 

0 

Aurdrie  and  Bathgate  Junction 

30,000 

0 

0 

Alford  Valley  

Ambergatei  Nottingbam,  BoatoD,  &c. 

8,950 

0 

0 

233,931 

0 

0 

Arbroath  and  Forfar  

161,860 

10 

0 

34,100 

0 

0 

Ashburton,  Newton,  and  South  Devon 

10,527 

10 

0 

Ayrriiire  and  Galloway        . » 

17,250 

0 

0 

Ayrshire,  Bridge  of  Weu*,  &c. 

24,825 

0 

0 

BftUochnev 

Bedford,  London,  and  Bimiingham  . . 

86,737 

10 

0 

8,083 

4 

8 

125,000 

0 

0 

Bel£Btft  and  County  Down 

54,011 

1 

1 

Bimiingham  and  Oxford  Junction 

606,045 

0 

0 

Birmingham,  Wolverhn.,  and  Dudley. . 

249,166 

0 

0 

Birmingham,  Wolverhn.&  Stour Valley 

418,143 

10 

0 

Bodmin  and  Wadebridgc 

26.994 

13 

1 

7,200 

0 

0 

BoUon,  Blackburn,  Clitheroe,  &c.    . . 

392,822 

8 

5 

Borton,  Stamford,  and  Birmingham  . . 

60,159 

0 

0 

Bnc^water  and  Taunton  Canal,  &c. 

81,679 

0 

0 

144,260 

0 

0 

Bristol  and  Exeter  

1,303,518 

9 

11 

1,118,280 

0 

0 

ftistol  and  South  Wales  Junction 

34,327 

0 

0 

Buckinghamshire  (including  Junctions) 

369,715 

0 

0 

838,452 

0 

C^aledonian  

2,371,764 

0 

0 

0 

CkL^edonian  and  Dumbartonshire  June* 

58,992 

18 

5 

Chard  Bailway  

96,139 

0 

0 

93,619 

12 

8 

Chdteiilumi  and  Oxford 

77,400 

0 

0 

Cbeitar  ftnd  Holyhead  

1,902,934 

10 

0 

698,794 

7 

9 

543,804 

19 

2 

31,481 

17 

0 

CodLermouth  and  Workington 

7W70 

0 

0 

26,666 

0 

0 

Coc&erttmidi  k  Workington  Kxto- 

1,263 

14 

0 
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NA?IE  OF  RAILWAY. 


Amount  of  Share  Capi-  ,  Tot&lDebtofihcCjB- 
uI  actutlljr  paid  up  on  !  nujm  irt  Dfcn- 
lit  December,  18 17.    |    bcr,  IS*;. 


Colchester.  Stouv  Valley,  Sudbun'.  6.:c. 
(yOi'k  nnd  nniidoii 
Cork  ami  WaU  rl'onl   . . 
Cork,  Hlackiock,  and  Passa<;e 
Cornwall 

Coveiitry,  Nmicatoii,  Hirminglmtn,  &c. 
Deesidc . . 

Derbysh.,  Staffordsli.&  Worcester  .Time. 

Direct  London  and  Portsmouth 

Dublin  and  Belfast  Juuctiun  . . 

Dublin  and  Drogheda . . 

Dublin  and  Kingstown 

Dublin,  Belfast.  &  Colerainc  J  miction 

Dublin,  Dundruni.  and  Kathfarnliam. . 

Dunblane.  Douue,  and  Callander 

Diuidalk  and  Euniskillcn 

Dundee  and  Arbroath  . . 

Dundee  and  Xewtyle  . .        . .        . .  i 

Dundee  and  Perth 

East  Aujrlian    . .        . .        . .        . .  I 

Eastern  Counties 

East  Lancashire 

East  Lothian  (Central  . . 

East  of  Fife  

Eastern  Union . . 

Eastern  Union  and  Hadleigli  Junction 
East  and  West  India  Docks,  &c. 
East  and  West  Yorkshire  Junction  . . 
East  Lincolnshire 
Edinburgh  and  Bathgate 
Edinburgh  and  Glasgow 
Edinburgh  and  Northern 
Edinburgh,  Leith,  and  Granton 
Exeter  and  Crediton  . . 
Exeter  and  Exmouth  . . 
Eleetwood,  Preston,  &c.,  Junction    . . : 
Eurness  . .       . .        . ,       . .  I 

(ieneral  Terminus  &  Glasgow  Harbour  1 
Glasgow,  Airdrie,  &  ^lonklands  Junct ' 
Gla/.gow,  Barrhead,  &  Neilston  Direct  I 
Glasgow,  Dumfries,  and  Carlisle      . .  1 
Glasgow,  Kilmarnock,  and  Ardrossan  ; 
Glasgow,  Paisley,  Kilmarnock,  and  Ayr  | 
Glasgow,  Paislc}',  and  Greenock 
(jlasgow,  Strathaven,  &  Lesmnlmgow  ' 
Gloucester  and  Dean  Forest  . . 
Great  Northern         . .        . .        . .  j 

Great  North  of  Scotland       . .        . . ' 

Great  North  of  Scotland  Extension  . . 
Great  Southern  and  Western  (Ireland) 
Great  \Vcstern. . 
Great  Western  and  Uxbridgc . , 
Heme  Bay  and  Canterbury  Junction. . , 
Huddersf\'e\i\  a\\\\  MVawc^Ve^t . ,      , ,  \ 


is  1.50!) 

L»  1.575 
47,207 
107,074 

:n5,iio 

5l(V209 
i>44,ai4 
28.1)70 
l(),394 
8,0(K) 
12;^,125 
17().750 
83,420 
2:U.587 
812,477 
7,()24,70() 
1,418.(>44 
15,760 
27,775 
2(;0,G44  L^ 
36,6(15  0 
174,mK)  0 
125,169  15 
302, 18J)  0 
58,32J) 
1,832,815 
814,326 
211,932 
70,000 
16,800 
80,489  10 
147,584  0 
20.000 
75,020 
U6,C2J 
333,114 
103,022  10 
1,655,067  10 
576,008  19 
48,032  6 
53,214  15 
2,080,840  0 
112,565  0 
7,145  0 
1.7:%*.722  10 
6,047,567  0 
2.395  0 
2^  0 
811,230  13 


0 
0 
10 

3 


0 
0 
0 
0 
0 
0 
0 
0 
0 

0 1 

c1i 

0  ; 

V  i 
0  ' 
0 
0 

I 

0 

0  i 

0 

0 

0 

0 

0 

0 

0 

7 
0 
0 
0 
3 
0 
0 
0 
0 
0 
0 
0 
0 
4 
0 
0 
0 

7 
0 
0 
0 
0 
0 
0 
0 
0 
6 


rf. 


177^  « 
143.737  0  « 

143,737 


0  i> 


16,315  0  fl 

2:^,000  0  0 

72,500  0  II 
245,800  0  0 
744,(K)0  0  <i 
;i01,734  10  6 


89.999  0  0 


11,194  0  3 


1.650  0  P 

479.907  i)  0 

299,955  0  « 

132.000  0  0 

23.333  0  0 


39.220  0  0 


37,510  0  • 


344,392 
262,180 


l,4fi5  I  1 
529,768  0  0 

1I7,SS0  0  0 
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NAME  OF  RAILWAY. 

Amount  of  Shure  Capi- 
tel  actuallT  paid  up  on 
lit  December,  1847. 

Total  Debt  of  the  Com' 
panj  on  Itt  Decem- 
ber, 1847. 

£ 

£ 

d. 

699,789 

0 

6 

243,491 

6 

0 

1  and  Bury  St.  Edmunds 

472  580 

0 

0 

133,333 

0 

0 

105  774 

3 

4 

and  Windennere 

107  907 

0 

4 

40,516 

19 

4 

ly  &  Great  Southern  Western. . 

16,725 

0 

0 

ey  and  Valencia 

55653 

2 

5 

40,075 

0 

0 

1  075  425 

16 

g 

301.337 

7 

;er  and  Preston  Junction 

397,496 

0 

0 

113,000 

0 

0 

tiire  and  Yorkshire 

5  124  2Q4 

0 

0 

2  339  459 

0 

0 

ind  Bradford  

885  080 

0 

0 

202  *>50 

0 

0 

759  7.^ 

0 

0 

194  010 

0 

0 

Dewsbury,  and  Manchester   . . 

420.720 

0 

0 

187.900 

0 

0 

ik,  Ennis,  and  Killaloe. . 

18,790 

0 

0 

17^829 

17 

2 

4,000 

0 

0 

K>1,  Crosby,  and  Southport    . . 

22,400 

0 

0 

K>1,  Manchester,  and  Newcastle 

1 75000 

0 

0 

^  Dock  and  Railway   . . 

185,020 

0 

0 

44,600 

0 

0 

Valley  

60  91^ 

() 

0 

39,520 

0 

0 

I  and  Blackwall 

1  072  Q.^ 

3 

4 

137  880 

0 

0 

I,  Brighton  and  South  Coast  . . 
1  and  North  Western  . . 

4  402  10s 

0 

Q 

1  485  2.S8 

0 

0 

14  .S87  701 

1*1,00/  jfyri 

0 

0 

8  487  056 

0 

0 

1  and  South  Western  . . 

4.679  478 

5 

0 

1.418.820 

0 

0 

iderry  and  Coleraine  . . 

^7  107 

0 

Q 

iderry  and  Enniskillen. . 
oft  Railway  and  Harbour 

130  630 

0 

0 

140  f^^R 

0 

0 

39  050 

0 

0 

and  Driffield  Junction 

55  148 

5 

10 

3Ster  and  Southport    . . 

82^828 

0 

0 

»stcr,  Buxton,  Matlock,  &c.  . . 

205  702 

0 

0 

3Ster,  Sheffield  and  Lincolnsliirc 

2334  122 

4 

4 

864,042 

0 

0 

sster.  So.  June,  and  Altrincham 

200  000 

0 

0 

45,286 

0 

0 

1.^8  875 

0 

Q 

259  456 

18 

11 

sborough  and  Redcar  . . 

47  RAO 

0 

0 

16  .^60 

0 

0 

0  121  608 

Q 

3 

2  919  495 

9 

2 

d  Great  Western  (Ireland)    . . 

10 

IV/ 

Q 

20  061 

9 

0 

ind  and  Kirkintilloch  . . 

143  74.'? 

1^ 

10 

0 

35  392 

2 

1; 

if 

suthshire    Canal  Navigation 

53,310 

0 

0 

39^900 

0 

0 

7,500 

0 

0 

mellick  Junction 

2,100 

0 

0 

stle  and  Carlisle 

887,608 

1 

2 

500,667 

8 

7 

irket  and  Chesterford  . . 

305,510 

0 

0 

65,000 

0 

0 

Tt,  Abei^avenny  and  Hereford. . 

70,228 

10 

0 

and  Enniskillen 

90,575 

0 

0 

,  Warrenpoint  and  Rostrevor  . . 

44,258 

0 

0 

k  

1,238,514 

0 

0 

397,000 

0 

0 

British  

1,794,678 

8 

0 

546,352 

18 

4 

Staffordshire  

1,194,040 

0 

0 

15,000 

0 

0 

739,201 

10 

0 

377,496 

1 

2 

263,847 

6 

0 

330,000 

0 

0 

999,935 

0 

0 

213,800 

0 

0 

in  Comities  Union 

194,596 

0 

0 

45,000 

0 

0 
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UKUM  OF  DAtLWAY. 


Oxforil,  Worctister  k  Woifor] 
Parkgote  and  Clu'stt  r  aud^wn&Bij 

Port  bury  Pier  itncl  S^W||f^  *  » '. 
PiiNton  nnd  Longrjilgk   "  a 
Prt'^tcm  and  Wyre      , .  i^. 
K^skIiti^,  liiiLldtonl  and  Hd|pie 
Km  >^toti  ilulI  Ilitcihiu  ,  ^ 

St.  IIoUn>'a  Ciuinl  nudBillinLy 

Scottislli  Orarul  .junfUon 
Scottish  Hidlftjul  Junution    . , 

iliiewfeibiit^  aiul  BmningUimi . . 
SiofifWiWn- and  Ohei^ 
fibiliiiitiy  and  H^Wtil 


itigo  uii  SlnnnoiL        .  . 
South  umpton  wlj^|f^4iritip 

South  Dcvoa  g^..  if. 

South  ^  L)rl::^lnn.',  Uuij raster  and  Goolo 
Stirlin;^  and  DuDrt^niiUiie 
Stack  toil  m\d  Darlinfjton 
Stratimv  ^iiid  itmublbanc 

Taw  V&k-  ll:iiluuy  artd  Dock 
Tenb)',  SauTidiTstbot  and  South  Walei 
Tliamci  Uuven  lluiliray  and  Dock 
Uliter  ..  .. 

VmleofNcatt -  . 

Watcr^ifil  ftiift  IJineriek 
TVatLrrord.  ^VcafM»f!IRdtai^ftQri^ 

\Tcar  Valley  '     ,^  \, 

Wt^^t  Corinvnll  .4,,      .  , 

West  London  i t. 

Whinfdale   

IVhltchnvoa  Jutiction  », 
Wliiti.l]Eu\n  and  Fiimeai  JuDction 
Wilts,  Somerset,  and  WejTuoutb 
W i ] Aiiiii o\\  ri ,  Momi Dgside,  &  Caltnesa 
Winilsofj  Staines,  &  So,- Western,  No  1* 
\\'itifls()r,  Staines,  &  So.-We9teiq|  Ho.  3 
Wisli;iw  lind  CoUnfli^i^.  # 
W\  combe 

and  North  ^ridland 
V^A^  Vmemht  aad  Benriek 


lit 


M 

£B9BfiO0 
3,750 
UA42 

44,OfM> 

H14J47 

25.000 
315,*^80 
10|J,85l 
416,27! 
511,(»66 

54^^ 

1,165,927 

If>5J17 
75(1,801 
112.600 

m417 

12,0iKJ 
498,t;iO 
lH,8fiO 

12JK0 

4ai,t!M2 
104,970 

3B%€a6  _ 
t2il4S  16 

50,445  0 

163MB  0 

S3,m  10 

100,000  0 
11^,501 


0 

0 
0 

0 

o 

0 
0 
10 

f) 

0 
0 
0 
0 


722,670 


a2,355 

72,427  0 

43,456  0 

S27,/44  0 

9.732  0 

2,550,015  16 

4,425,058  0 


0 
0 
0 
0 
0 

a 

0 
0 
0 
0 
0 

6 

0 
0 
a 
11 
0 
0 
A 

0 

0 

2 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

7 
0 
0 

0 

0 
0 

o 

0 
0 
0 
0 
0 
0 
6 
0 


99,833  0  ft 

]46,25U  0  V 

2U,im  0  (• 

51^745  i  « 


9^1,424  0  * 
3$9,9(i0  0  « 
1,459,127  0  ^ 


251^  t  i 

mm  V  <^ 

4lia3i  0  0 

79*300  0  0 

4^,7S5  0 


lgl,64l^  6 


^^^^^^ 
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late  and  Boston 
e  and  Galloway 
and  Co.  Down  . . 
V^olv.  and  Dudley 
an.  and  Ches.  Jun. 
Stam.  and  Birm. . 

and  Exeter  

&  Exeter,  Thirds 


.^1,543,750 
82,0()0 
.  325,000 
350,000 
945,000 
189,000 
225,000 
125,000 


zhamshire   149,912 

•  414,000 
558,885 
105,000 
1,342,500 
3/3,420 
150,000 


iian.  Half-shares. . 
Preference  £\0., 
'  and  Holyhead  . . 
London  &  Portsm. 
and  Belfast  June, 
k  and  Enniskillen 
1    Counties,  £6 

inteed  

and  Eastern,  New 
1  Union,  Class  A. . 
\o.  Class  B. . 
h.  Class  C. 
k).  Scrip.  . . 
Incashire,  New  . . 
Do.  Preference 

ncolnshire  

tnd  Olas.  Half-Sh. 
rgh  Newport,  New 
>.  do. 
Yeovil,  and  Dor. 
).  New 


337,960 

166,212 
86,400 
80,(KX) 

165,000 
75,000 

192,660 
92,280 
48,000 

190,200 

312,500 
58,000 
1,163,500 

447,500 


forthem   1,792,000 

)o.        Extension  400,000 

k)uth.  and  Westm.  :J75,000 

rthofEngld.,.£40  187,500 

do.     New,  £Vo  10,000 

Westm    250,000 

}d.         Quarters  372,000 

to.       New,  ;ei7  278,000 


Lancash.  and  Car.,  Thirds 
Lancashire  and  Yorks  . . 


Do. 
Do. 
Do. 
Do. 
Do. 
Do. 


do. 

Half  shares 
Quar.  shares 
Fifths  .... 
Thirds .... 
Guar.  £6  . 


e  above  account  of  share  capital  actually  paid  up  to  the  1st 
cember,  1847,  when  compared  with  the  amount  authorised 
raised  by  Parliament,  affords  a  means  for  estimating  the 
amount  outstanding  likely  to  be  called  for.  After  going 
Jy  over  the  official  lists,  we  think  that  the  future  calls,  to 
tributed  over  at  least  three  years  next  to  come,  will  not 
.  £45,000,000  sterling,  or  not  more  than  £15,000,000  per 
I,  probably  less,  unless  railway  prospects  greatly  improve, 
id  prepared  an  analysis  of  tne  Parliamentary  returns,  to 
he  groimds  on  which  we  arrived  at  this  conclusion ;  but  the 
ng  table,  which  has  been  published  by  the  Leeds  Intelli- 
,  will  be  found  more  complete : — 

e  following  statement  shows  the  amount  of  calls  still  to  be 
m  existing  shares,  including  abandoned  schemes,  &c. 

£\20,m 
43,407 
182,000 
91,000 
146,260 
1,395,009 
920,436 
791,250 
140,000 
74,480 
1,400,000 
50,160 
64,000 
148,400 
850,500 
146,784 
1,225,000 
20,000 
92,371 
165,000 
3,030,840 
1,003,822 
196,350 
;i0,000 
60,000 
630,000 
348,76d 

602,800 
2,216,490 
1,611,648 
225,000 
86,000 
72,000 
980,000 
126,1)00 
103,000 
180,000 


Liverpool  and  Bury  

Huddersfield  and  Shcff . . 
West  Riding  Union  .... 
Pres.  &  Wyre,  Half-shars. 
Leeds  and  Dewshys.  scrip 
Leeds  and  Thirsk,  New. . 

Do.  Preference 
Liv.,  Crosby,  and  Southp. 
Liv.,  Man.,  &  New  Junct. 
Lon.  &  Blackwall  Exten. 
Lon.  &  Brighton,  £6  G. . 
Lon.  &  Nor.  West.  Quar. 


Lo&d. 


Do. 
Do. 
Do. 
Do. 
Do. 
Do. 


New 
Fifths 
£40 
£10  A 
.€10  P 
^10  C 


do. 


k  Bth;  Weai:>  £50 
£40  .. 


Do. 

Do.      Thirds  .. 

Do.  New  scrip 
Lond.,  Slsby.,  and  YeoTil 
Londonderry  &  Coleraine 
Londondenr  &  Enniskln. 

Lowestoft,  6.  .€6  

Matlock  and  Buxton .... 
Sheffield  &  Lincol.,  No.  1 

Do.  No.  3 

Gt.  Grimsby  &  Sheffield  . 
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Gt.  Grims.  &  Shefd.  jgSO  je294.750 

Do.          £\2i  92,000 

Do.          Docks  126,000 

Sheffield  &  Lincoln  ....  476,000 

Manch.  &  Lincoln  Union  172,840 

Midland,  jgSO    2,319,690 

Bristol  &  Gloucester ....  79,668 

Do.      do   168,496 

Midland  Great  Western. .  150,000 

Newmarket   70,000 

Do.     Extension  ..  627,200 

Newport  &  Abergavenny  .  557,080 

Newry  &  EnniskUlen ....  774,000 

Norfolk,  £20,  New  ....  98,500 

Do.    Waveney  Valley  360,000 

Northern  Counties  Union  2,760,000 

North  British  Extension  .  540,000 

North  &  South  Western  .  90,000 

North  Staffordshire   842,500 

North  Wales   257,140 

North  Western   550,000 

Reading,  Guildfd.  &  Rei.  200,000 

Royston  &  Ilitchcn  ....  222,666 

SScottish  Midland,  New . .  90,000 
Sheffield,  Rotherham,  & 

Goole  ....  North  Div.  245,000 

Do.        South  Div.  360,000 

Shrew.  &  Birm. .  Class  A.  332.150 

Do.       . .  Class  B.  239,850 

Sltfcwsbury  &  Hereford  .  720,000 

Shrewsbury  &  Chester  . .  24,000 

Do.      Halves  . .  30,000  i  s 

Do.      Oswestry  82,000  i 

LINES  NOT  INCLUDED  IN  THE  LONDON  LIST. 
Cornwall — it  is  probable  that  only  a  small  part  of  this  line  will  be 
made  ..  ..  ..  jt'l  ,460,(1)0 

Cork  and  Waterford — this  line  is  reputed  to  be  abandoned 

Coventry,  Nuneaton,  and  Lincoln—     . .  . .  . .  l^SjO"* 

Derbysmre,  Staffordshire,  and  Worcestershire  Junction— ilefunct 
Dubhn  and  Dundrum         . .  . .  . .  . .  1 

Dublin,  Belfast,  and  Coleraine— defunct 


Shrewsbury &Cbest.,New  £2i^,¥Ji) 

Shropshire  Union   2.640,uuii 

South  Staffordshire  ....  433,1:29 

South  Eastern  . .  No.  1 . .  2:24,000 

Do.        ..No.2..  476,U0U 

Do.        ..No.  3..  157^ 

South  Wales   1,232^ 

Sth.  Yorksh.,  Donct,,  &c.  600,000 
Swansea  &  Loughor  & 

Camb.  Steam  Coal   80,OOB 

Taw  Yale  Extension   373,101) 

Thames  Haven  Dock  & 

Railway   217J50 

Vale  of  Neath    500,000 

Waterford  &  Kilkenny  . .  31,350 

Waterford  &  Limerick  . .  75,000 
Waterford,  Wexford, 

Wick,  &  Dublin   1,700,000 

West  Cornwall    294^M 

Wear  VaUey,  £6  Guaran. 

Do.         do.    ..  3S&f» 

Whitehaven  &  Furness . .  12^500 
Windsor,  Staines,  &  South 

Western   325,000 

Wilts,  Somerset,  &  Wey  .  300^ 

York  &  Newcastle,  No.  1  ^OOU 

Do.            No.  2  mff» 

Do.      Preference  2,703,000 

York  &  Nth.  Midi.,  Prcf.  944,000 

^€62,760,35 


Dublin  and  Kingstown 
Colchester  and  stour  Valley 
East  and  West  India  Dock  Railway 
Stirling  and  Dunfermline    . . 
Edinburgh  and  Bathgate    . . 
Stirlingshire  and  MidQand  Junction 
Glasgow,  Paisley,  and  Ayr  . . 
Gloucester  and  Dean  Forest. . 
Malton  and  Driffield 
Midland  and  Great  Western 
TaffVale 

Total 

The  following  is  a  statement  of  the  deductkms  wUch  i 


295/100 

3OOIOO0 
182,000 
30,000 
(»,OU0 

243»300 
134,200 

l(«a)0 


fcb0Hiiita 
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ore  sum  on  account  of  defunct  schemes,  calls  to  pay  off  loans,  and  calls 
completed  lines.   We  have  not  made  any  deduction  for  dupUcate  calls, 
I,  for  calls  to  he  made  hy  old  companies  to  pay  up  the  shares  they  hold 
'  lines : — 

^te  and  Boston — shares  to  be  reduced,  and  greater  part  of 
abandoned  . .  . .  . .  . .  ji;i,100,OaO 

London  and  Portsmouth — defunct            . .             . .  1,342,500 

em  and  Eastern,  New  Shares,  to  pay  off  loans              . .  166,212 

•,  Yeovil,  and  Dorchester— act  not  got         . .             . .  1,163,600 

►o.         Do.         New         Do.            ..             ..  447,600 

North  of  England,  40/.,  to  pay  off  loans       . .             . .  1 87.600 

►o.         Do.         16/.           Do.            ..             ..  10,000 

shire  and  Yorkshire,  6th  Shares,  to  pay  off  loans           . .  1,396,009 

Riding  Union — shares  to  be  reduced,  and  part  of  line 

idoned    ..             ..             ..             ..  400,000 

ool,  Manchester,  and  Newcastle  Junction — defunct        . .  1,226,000 
»n  and  North- Western,  New  Quarters,  to  pay  off  loans  and 

-deferred              ..             ..             ..             ..  3,030,840 

tn,  Salisbury,  and  Yeovil — act  not  got          . .             . .  1,611,648 

lester  and  Lincoln  Union — ^to  buy  a  canal     . .             . .  172,840 

'  and  Enniskillen— defunct         ..             ..             ..  794,000 

^  Wavenej  Valley— defunct       ..             ..             ..  360,000 

5m  Counties  Union— defunct      . .             . .             . .  2,760,000 

British  Extensions — act  not  got  . .             . .             . .  640,000 

Wales— defunct       ..             ..             ..             ..  267,140 

Western— shares  to  be  reduced  to  15/.,  and  part  of  line 

idoned    ..             ..             ..                           ..  276,000 

Id,  Rotherham,  and  Goole,  North  Div.,  Reduced  to  18/.  IO5.  91,000 

Do.           Do.            South  Do.            Do.        ..  117,000 

■bury  and  Ilerefonl— defunct      ..             ..             ..  720,000 

ihire  Union— great  part  of  line  abandoned     . .             . .  2,000,000 

fiwfd,  Wexford,  Wicklovv,  and  Dublin— defunct              . .  1,700,000 

DomwaU— defunct     ..             ..             ..  294,910 

md  Newcastle— to  buy  up  Great  North  of  England  Shares  2,703,000 

ind  North  Midland— to  buy  up  Hull  and  Selby  Shares    . .  944,260 

larket  Extension  Scrip — abandoned             . .             . .  627,200 

and  Thirsk  Pref.,  for  1848— to  be  reduced  to  20/.  Shares. .  405,000 


Total 


jg26,641,049 


le  above  deductions  are  made,  it  appears  that  the  sum  of  40,121,266/. 
imains  to  be  called  up.  A  considerable  part  of  this  is  arranged  to  be 
during  the  next  three  years.  It  is  probable  that  the  Irish  lines  will  be 
id  for  several  years,  or  finished  by  the  aid  of  Government  loans.  As 
riiculars  are  here  given,  every  one  can  make  what  further  deductions 
itions  he  thinks  proper,  and  so  form  his  own  estimate  of  our  railway 


H.  SLAUGHTER'S  ANALYSIS  OF  RAILWAY  ACCOUNTS. 

following  is  the  analysis  of  the  accounts  of  the  undermen- 
d  companies^  prepared  by  Mr.  Slaughter^  of  the  Stock 
aoge^  and  referred  to  in  the  preceding  articles : — 
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LONDON  AND  NORTH  WESTERN  RAILWAY. 

Provided  all  the  share-capital  of  the  London  and  North  Western  Compoj 
should  he  called  up,  and  the  whole  of  the  leased  and  amalgamated  lines  k 
brought  into  operation,  the  following  would  be  an  approximate  estimate  of  the 
annual  charge  upon  the  revenue  m  order  to  mamtain  the  present  nte  of 
dividend,  or  7  per  cent,  per  annum : — 

AsmnL 

Preference,  viz. : —  Capital.  PftymoL 

Northampton  and  Banbury  ids,  capital . .  ^£333^333,  at  4  per  cent.  ji']3^ 

North  Union  (annual  rent)    . .  42,176 

Bedford  and  Bletchley  ^48,900,  at  4  per  cent.  1^ 

Buckinghamshire  . .       . .       . .       . .     7^4,990,  at  4  per  cent.  31,7^ 

Coventry  and  Nuneaton  . .       . .       . .     270,000,  at  5  per  cent. 

Loans,  including  Huddersfield  and  Man- 
chester; Leeds,  Dewsbur\',  and  Man- 
chester; Shropshire  Union,  &c.,  say, . .  12,000,000,  at  4^  percent  540,000 

Estimated  annual  preferential  charge       . .  j£^i2,lU 
The  company  may  be  eugaged  in  two  other  guarantees,  viz.,  to  the 
Scottisli  Central  and  the  Preston  and  Wyre ;  but  the  resi)onsi- 
bihty  on  account  of  both  would  be  com|>aratively  trifling 
Non  guaranteed,  viz.,  Capital. 
London  and  North  Wes- 
tern Stock  and  shares, 

ifallcaUcdup  ..  1,04 7,6/5,  at  7  per  cent.  €1,473J3I 
Stour  Vallev  Line  . .  760,360,  at  2-3ds  of  7  per  cent.  35,48S 
ShroDshire  tJnion  . .  3,7/5,004,  at  half  of  7  per  cent.  132,125 
Huddersfield  and  Man- 
chester ..  l,049,280,at  7-lOthsof  7perccnt.  51,414 
Leeds,  Dewsbury,  and 
Manchester  ..       ..         660,000,  at  7-1  Oths  of  7  per  cent.  32,310 

Total  estimated  annual  charge  upon  revenue    . .  £^^1A& 
Less. — Subscriptions  to  other  companies  (the  sum  now  expended 
is  j^3,026,316),  say,  when  all  paid-up,  j€4,500,000,  and  pio- 
ducing  4  per  cent,  per  annum     . .       . .       . .       . .        , .  190,000 

Net  revenue  to  be  produced  by  traffic       . .        . .  jg2,187,4fi3 
Two-thirds  of  wliieh  amoimt  would  represent  working  expenses, 
at  40  per  cent,  on  receipts        . .       . .       . .       , ,       . ,  1,45^^ 

Estimated  gross  annual  traffic  requlML  to  produce 

a  7  per  cent,  dividend   3,645»772 

Or,  in  round  numbers,  jff70,000  per  week. 
From  the  pubUshed  revenue  accounts  the  grosi  annual  receipt 

may  be  now  estimated  at   , ,  2,200^000 

The  North  Union  rental  is   j|?42,176 

Less — Annual  loss,  say. .       . .       . .       , .  16,600 

Net  proceeds  from  the  line  . .       , .  25,576 
Two-thirds  of  which  for  working  expenses. .       . .  IJ^OSl 

Estimated  gross  receipt   i^fiO 

Shropshire  Union  Canal  traffic,  say   

Estimated  existing  annual  grofti  traflle     .  •       , .  dtUKf^ 
Or,  in  round  niunbers,  ^44,400  per  week»  ^isssk 
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r|ie  required  gross  revenue  for  a  7  per  cent,  dividend  being  thus 

fMtimated  at — per  week  j£f70,000 

ind  the  existing  gross  revenue  being  estimated  at — per  week   , .  44,400 


There  remains  a  balance  of  j£25,600 

ler  week  to  be  earned,  in  addition  to  the  present  receipts,  upon  the  full  de- 
rialopment  of  the  traffic  of  the  Huddersiield  and  Manchester;  the  Leeds, 
[>ewsbury,  and  Manchester ;  the  Shropshire  Union ;  the  Stour  Yalley ;  the 
Buckinghamshire ;  the  Chester  and  Holyhead ;  the  Coventry  and  Nuneaton ; 
ind  the  various  other  lines  belonging  to  the  North  Western  Company  now  in 
xmrae  of  construction,  or  for  the  construction  of  which  shares  have  been 
mted. 

It  must  not  be  lost  sight  of,  in  coming  to  any  conclusion  as  to  the  future 
xdspects  of  the  London  and  North  Western  Company,  that  this  estimate  of 
Muired  traffic  is  based  upon  tbe  assumption  only  that  the  vyhole,  or,  at  all 
rrents,  the  chief  part  of  the  powers  conveyed  to  the  company  by  Parliament 
ira  to  be  carried  out.  It  is  almost  certain  that  they  never  wiU  be  carried  out 
n  their  integrity,  and  that  the  weekly  receipt  of  je70,000  will  never  be  re- 
inired  in  order  to  pay  a  7  per  cent.  di\iuend ;  but  it  is  not  known  what 
lortion  of  these  undertakiuj^s  it  is  contemplated  to  abandon,  and,  accordipgUr, 
lU  to  which  the  sanction  of  Parliament  has  been  given  are  enumerated.  The 
bUowing  extract  from  a  letter  from  Mr.  Creed,  published  in  the  Weekly  List 
fS  the  Ist  of  July,  is  conclusive  upon  the  point : — 

"  I  will  conclude  by  merely  remarking,  that  it  is  not  less  the  desire  than  the 
aterest  of  the  directors  that  expenditure  of  capital  for  branch  and  subsidiary 
ines  should  be  contracted  wherever  it  is  practicable ;  and  not  only  has  this 
leen  effected  to  a  great  extent,  but  several  for  Which  the  Company  have 
igwers  will  not  be  made,  and  no  new  engagements  have  bee^  cox^tracted  ii^ 
^  present  session." 


GREAT  WESTERN  RAILWAY, 
faeat  Western  proper — Capital  authorized  by  Parliament  to  be 


raised  by  shares  and  debentures        . .       . .       . .       . .  .^£18,463,9 12 

hmth  Wales,  ditto    4,000,000 

hdbrd,  Worcester,  and  Wolverhampton,  guaranteed  capital  , .  2,500,000 

lilts,  Somerset,  and  Wevmouth    2,320,000 

Roacester  and  Dean  Forest    469,000 

Jheltenham  and  Oxford    1,333,000 


The  Great  Western  Company  subscribe,  it  is  believed,  to  the 
leater  part,  if  not,  the  whole,  of  the  tributary  lines  above- 
pentipned,  and  the  amount  subscribed  goes,  therefore,  in  re- 
bction  of  the  capital  guaranteed. 

To  the  following  there  is  no  guarantee  given,  but  the  Great 
W§atem  have  power  to  subscribe  the  amounts  of  capital  set 


gamst  each : — 

buth  Devon    150,000 

5amwaU                                                      ..  50,000 

IFaterford,  Wexford,  Wicklow,  and  Dublin   220,000 

rale  of  Neath     :   110,000 


Authorized  by  Parliament  to  be  raised  . .       . .  29,605,912 


Should  tiie  various  branch  lines  be  constructed,  and  the  engagements  for 
or  purchase  be  carried  ii|tp  effect,  the  following  is  an  estimate  of  the 
inmae  leqtiired  to  maintain  the  present  rate  of  divider'^ 
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Guaranteed  or  Preferetnee  Capital, 

South  Wales,  shares  and  loans . .  ^£4,000,000,  at  5  per  oent.  . .  ;f200,000 

Oxford  and  Worcester  . .       . .  2,500,000,  at  4  per  cent.  . .  100,000 

Wilts  and  Somerset,  shares     . .  1,740,000,  at  4  per  cent.  . .  69,600 

Ditto,  loans   580,000,  at  5  per  cent.  . .  29,000 

Gloucester  &  Dean-forest  shares  344,250,  at  4  per  cent.  . .  13,770 

Ditto,  loans   114,750,  at  5  per  cent.  . .  5,737 

Cheltenham  and  Oxford  shares  .  1,000»000,  at  4  per  cent.  . .  40,000 

Ditto,  loans   333,000,  at  5  per  cent.  ..  16350 

Estimated  loans  or  preference 

shares,  including  it5,528,715 

borrowed  on  the  30th  of  June 

last,  and  jfi!500,000  Berks  and 

Hants  Extension  shares — say  .  8,000,000,  at  5  per  cent.  . .  400,000 

Preference  capital        . .       . .     18,612,000        Revenue  . .  874J9 
Great  Western,  non  guaranteed 
share  capital— say   . .       . .      10,993,912,  at  7  per  cent.  . .  769,574 

Authorized  capital  as  above  . .  29,605,912.  Revenue . .  1,644^1 
Working  and  other  expenses,  say  at  40  per  cent,  on  receipts     . .  1,096;S1 

Gross  annual  traffic  receipt  required        . .       , .        . .        . ,  :?,740^ 

or  at  the  rate  of  52,703/.  per  week,  on  an  average  throughout  the  year/tcpi} 
the  present  rate  of  dividend. 

LONDON  AND  SOUTH  WESTERN. 

Capital  authorised  by  Parliament  to  be  raised  by  shares  and  loans  j^l  l,74r»0I( 

Exeter,  Yeovil,  and  Dorchester,  ditto   966,000 

Exeter  and  Exmouth,  ditto    ^^\JS& 

Windsor,  Staines,  and  South- Western,  ditto,  proportion  to  be 

raised  by  this  Company         . .    •  . .       . .       . .       . .  37^1^ 

Parliamentary  powers  are  now  given  to  the  London  and  South- 
western to  raise  or  guarantee   13.289.6^ 

To  the  following  proposed  guarantees  no  parliamentary  msc- 
tion  has  been  received,  an  agreement  for  lease  only  having 
been  sanctioned  by  the  several  proprietaries,  vix. : — 

Taw  Vale,  authorized  to  be  raised    970^ 

Exeter  and  Crediton,  ditto                                            . .  9^99 

Total  ..  14,363,661 

Should  the  engagements  of  the  London  and  Sontfa-Westem  Conpofk^ 
all  carried  into  effect,  the  following  is  an  estimate  of  the  amount  reqoM  ^ 
pay  a  7  per  cent,  dividend : — 

Guaranteed  or  Prrference  Ce^aL 

Gosport  shares   ^£14,400,  at  5  percent...  £9 

Pwpfprpnrp  Thirds  lft4ft  /  Dcposit  246,276,  at  7  pcT  ecBt.  I7itf 
Preference,  Ihu^s,  1848.-[^  2,216,490,  at  6  p^oeot. 

Exeter,  Yeovil,  and  Dorchester    . .     500,000,  at  6i  per  eenft.  •  •  Vff^ 

Exeter  and  Exmouth                       160,000,  at  5|  per  eeat  .  •  i/f^ 

Windsor,  Staines,  &  S.-Westem,  say    1 60,000,  at  4}  per  eent  • .  7iW 
Loans  and  preference  shares,  indud* 
ing  l,609,350i.  borrowed  30th 

ofJune  last,  say  3,0Q0.00Q^  itt  6  per wL  Mf^ 

¥Tetei«uQ(  topfull  £^1^«G 


\ 


RAILWAY  STATEMENTB.  649 

Brought  forward— Pref.  Capital. .  ^€6,297,166  Revenue  ^^322,283 
Also,  for  the  guarantee  to  which 

Parliamentary  sanction  has  not 

yet  been  granted^  viz, : 

Taw  Vale   728,000  1    ^  c 

Exeter  and  Crediton        . .       . .  70,000  /  «^  ^  P«J^  cent.  .  39,900 


Total  preference  .  £7,095,]  66  Revenue. .  ^^362,183 

Non-guaranteed  capital,  estimated  at  7,258,515,  at  7  per  cent.    . .  508,096 

Authorized  capital,  as  above  . .  ^^14,353,681  Revenue. .  j^l  70,279 

Working  and  other  expenses— say  at  40  per  cent,  on  receipts     . .  580,186 

Gross  annual  traffic  receipt  required   1,450,465 

or,  at  the  rate  of  27,893/.  per  week,  on  an  average,  to  pay  a  dividend  of  7 
per  cent,  per  annum  upon  completion  of  the  Windsor,  Staines,  and  South- 
western, the  Sahsbury  and  Kxeter,  the  Exeter  and  Exmouth,  the  Taw  Vale, 
the  Exeter  and  Crediton,  and  otlier  branches,  provided  they  should  be  con- 
structed for  the  several  sums  authorized  by  Parluiment  to  be  raised ;  provided 
that  when  constructed,  the  agreements  for  lease,  &c.,  under  the  South- 
western should  be  carried  into  effect;  and  provided  the  whole  should  be 
worked  at  the  rate  of  40  per  cent,  on  receipts. 


LONDON  AND  NORTH-WESTERN  RAILWAY. 
The  Directors  have  issued  the  following  Statement  of  the  affairs 
of  this  Company : — 

"  The  erroneous  statements  and  calculations  which  have  re- 
cently appeared  in  some  of  the  public  journals,*  in  relation  to  the 
present  and  prospective  financial  position  of  the  London  and 
North-Western  Railway  Company,  have  induced  the  Directors, 
without  delay,  to  place  in  the  hands  of  each  of  the  proprietors  a 
detailed  account  of  the  engagements  and  liabilities  of  the  concern. 

It  will  be  in  the  recollection  of  the  proprietors  that  at  the 
last  half-yearly  meeting  they  were  assured  by  the  directors  that  a 
careful  revision  of  all  existing  engagements  should  be  made,  and 
that  no  new  responsibilities  would  be  incurred  without  the  pre- 
vious knowledge  and  approval  of  the  shareholders.  This  promise 
has  been  fulfilled,  and  the  directors  are  now  enabled  to  estimate, 
with  more  accuracy  than  at  any  former  period,  the  total  cost 
necessary  to  complete  the  various  works  m  which  the  company 
arc  pecuniarily  interested. 

The  expenditure  and  liabilities  of  the  undertaking  may  be 
conTcniently  classed  under  the  following  heads  :— 

I.  Main  Line  and  Branches  producing  Revenue. 


♦  See  the  statements  referred  to  at  page  646, 
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2.  Branch  Lines  in  course  of  oonBtraction^  but  not  yet  pro- 
ducing Revenue. 

3.  Subsidiary  Lines,  in  which  the  compajiy  have  an  interest, 
by  Subscription,  Contribution,  or  Quarantee. 

4.  Lines  for  which  powers  have  been  obtained,  but  wbid 
have  not  been  commenced. 

5.  Summary  of  Capital  to  be  provided  by  the  London  and 
North- Western  Company. 


No.  l.r-MAIN  LINE  AND  BRANCHES  PRODUCING  REVENUE. 
Capital  Rbckivbd. 


Name. 

MUes. 

Amount 
Created  in 
Stock  and 

Sharei. 

|ln  antici- 
On  Calif,    pation  of 

1 

On 

Debenturf*. 

Toni 

London  and  North- 
western—Lon- 
don and  Birmingham 
Grand  Junction, 
Manchester  and  Bir- 
mingham, Liverpool 
und  Manchester,  Bol- 
ton and  Ken  von, 
Trent  VaUey,  Peter- 
borough, and  North- 
ampton, Leamington 
and  Coventry  Lines 

-mi 

21,047,747 

13,&45,615 

198,959 

£ 

9,186,672 

£ 

23,231.24« 

EXPINDITURX. 


London  and  North -Western — 
viz. :  —  London  and  Bir- 
mingham Grand  Junction, 
Manchester  and  Birming- 
ham, Liverpool  and  Man- 
chester, Bolton  and  Kenyon, 
Trent  Valley,  Peterborough, 
and  Northampton,  Leam- 
ington and  Coventry  Lines, 

Euston  and  Camden  Stations. 

Bedford  and  Bletchley 
West  London 

Working-stock,  engines,  &c. 

MUei. 

Total  expended 
Co 

June  30. 

Eitlinated  amount  re-  | 
quired  to  catnnkte  i 
Woikaof  Road  and 
StatiiM.  datSafffrw 
Ut  July  last.          1  TMiL 

On 
HainLiaea. 

On 
Branches. 

4044 
7 

7 

T 

£ 

15,685,094 
99,395 
S20,314 
56,574 
262,252 
t48,335 
1,674,660 

£ 

295,000 

£ 

10,000 
37.506 
♦3,426 
7,000 

100,000 

£ 

15,9B0,e»4 
1«.99S 
S57,8» 

48^ 

i  438 

18,145,624 

805,000 

U7,M2 

*  Certificates  of  shares  not  presented  for  payment 

fLeased  in  oonjunction  wiUi  Great  Weftem  RaOwty  Ibr  999  jMn,  M  <  ^priv 
of  Uie  grofs  receipts  and  half  of  net  profit  from  toUf,  ako  •  wamM  ei  £S^9mtK 

liabilities  due  at  the  date  of  leaM,  - 
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No.  2. — Branch  Lines  in  the  course  of  Formation,  but  not 

YET  PRODUCING  REVENUE. 


Name. 


MOei. 


ExFBXDi-rrmB. 


Total 
to  June  30. 


Eitimated  i 
Amount  re- 
quired to  com-) 
plete  Works  ' 
of  RoAdt  and  ■ 
Stations,  | 
datinsfrom  | 
Ut  Jnljlaat. 


Leamington  Extension  and  Coventry 
and  Rugby  Stations'  enlargement . . 

Rugby  and  Leamington  

Grand  Junction  Section,  viz.  : — 

Edge  Hill  and  Huyton  

Liverpool,  Manohe8ter,  and  Crewe 
Stations  

Clifton  Branch   

Victoria  Tunnel  

Ashton  Branch   

Birmingham  Station  and  Extension  . . 

Rugby  and  Stamford  

Macclesfield  Tunnel   

Total   


15 


h  4 
3 

3,^ 


62 


314,920 
435,193 


95.842 
231,192 
400,204 
3,978 


1,481,329 


£      j  £ 
^'l  50,000  464.921 

365,000 


10,978 
t55,000 
218,918 

36,000 


836,896  ■  2,31d,2£ 


*  Calculated  for  a  single  line  only. 

t  Estimated  on  the  assumption  that  the  station  will  be  made  in  coDjuQctkm 
other  companies. 


No.  4. — Lines  for  which  Powers  have  been  obtained,  but 

WHICH  HAVE  NOT  BEEN  COMMENCED. 


Amount  aothoriaed  by  AcL 


Name. 


In  Stock 

and 
Sham. 


Total. 


Huyton  and  Warrington  

Northampton  and  Weedon  

Bletchley  and  Wellingboro'   

Atherstone  and  Whitacre   

Watford  and  St.  Alban's   

Portobello  and  Wolverhampton  .... 
Kenilworth  and  Berkeswell. .  ...... 

Widness  and  Preston  Brook   

Northampton  and  Banbury  

Leeds  Central  Station,  }  

Coventry  and  Nuneaton  Coal  Branch 

Huyton  and  Aston  "| 

Huyton,  Prescot,  and  St.  Hclen'i . .  I 

Warrington  and  Kenyon   f 

Warrington  and  Pfcrkside   J 


£ 
180,000 
125,000 
500,000 
130,000 
462,000 

50,000 
203,000 

31,000 
500,000 

26,000 
1,050,000 


3,257,000 


£ 
60,000 


43,300 


133,333 


383,330 


ffl9J6S 


£ 

240,000  Nil 
125,000  - 
500.000  - 
173,300  - 
462,000  - 

50,000 
203,000 

31.0 
633^333 

S«,OiO 
1,433,331 
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No.  5. — Summary  of  Capital  to  be  Provided  by  the  London 

AND  NoRTH-WeSTERN  RAILWAY. 


revenue,  including  the  plant  for  all 
the  branch  lines  

2.  Branch  lines  of  the  company  in 
courfle  of  construction,  but  not  ye 

producing  revenue  

Subsidiaiy  lines  in  which  the  com- 
pany are  interested  by  subscription, 
contribution,  or  guarantee  .... 

4.  Coventry,  Nuneaton,  Birmingham, 
and  Leicester,  to  be  tr^nsferi 
the  Midland  Company   


amount  to  be  repaid  as  above 


Expended 
to 

June  30. 

May  be 
required  to 
complete. 

Total. 

£ 

£ 

£ 

18,145,624 

452,932 

18,598,556 

1,481,329 

836,896 

2,318,225 

3,098,433 

1,846,798 

4,945,231 

109,734 

109,734 

22,835,120 

3,136,626 

25,971,746 
109,734 

25,862,012 

In  preparing  the  above  tables,  it  has  been  the  earnest  wish 
of  the  directors  to  exiiibit,  in  as  clear  and  intelligible  a  form  as 
possible,  not  only  the  whole  expenditure  already  incurred^  but  ah 
estimate  of  all  future  liabilities. 

It  will  be  seen  from  the  summary,  No.  5,  that  the  sum  required 
in  addition  to  the  amount  expended  on  30th  of  June  last,  to 
complete  all  the  works  at  present  in  progress,  is  esti- 
mated at   j€d,13G,626 

And  that  the  total  contemplated  outlay  of  the  company  will  then 
amount  to   ^€25,862,012 

And  that  when  the  present  share  capital  is  fiiUy  called  up,  which 
will  probably  be  in  1852,  the  capital  stock  of  the  company  will 
amount  to    ..  jf21,047,747 

In  which  case  the  amount  of  loans  on  debentures  will  be  re- 
duced to    4,814,265 


j^25,862,012 


For  this  outlay  the  company  will  possess  500  miles  of  railway, 
and  a  pecuniary  interest  in  641  miles  in  addition,  which  may  be 
considered  as  tributary  to  the  parent  line. 

In  proceeding  to  state  the  views  tliey  entertain  in  regard  to 
future  prospects,  the  directors,  of  course,  are  liable  to  error,  since 
the  results  are  problematical ;  but  it  will  be  for  the  shareholders 
tQ  determine  whether  their  anticipations  are  reasonable  or  other- 
wise, taking  all  the  circumstances  into  consideration,  and  being 
guided  by  die  experience  of  the  past. 

With  the  view  of  arriving  at  an  estimate  of  the  future  prospects 
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of  the  railway,  it  will  be  convenient  to  reverse  the  order  of  the 
schedules,  and  to  consider  each  head  in  detail. 

The  liabilities  contained  in  the  4  th  schedule  may  be  briefly 
disposed  of.  Several  of  the  lines  therein  enumerated,  were  ot 
tained  under  circumstances  which  no  longer  press  upon  the 
company.  It  is  not  intended  to  proceed  with  them  at  present, 
and,  therefore,  it  is  proposed  to  confine  the  foliowing  remarks  to 
the  undertakings  which  are  actually  in  course  of  progress: — 

Guaranteed  Lines. — It  is  scarcely  necessary  to  remind 
the  proprietors  that  these  guarantees  were  undertasen  in  most 
cases  as  much  with  a  view  to  the  ultimate  protection  of  the  large 
income  of  the  company,  as  to  any  increase  of  its  profits ; — it  wiB 
be  obscr\'ed  that  in  no  case  (that  of  the  North  Union  and  Preston 
and  Wyrc  Unes  excepted,  in  which  the  London  and  Nortli- 
Western  and  Lancashire  and  Yorkshire  Companies  unite  in  tl« 
guarantee)  is  any  dividend  guaranteed  beyond  a  moderate  per 
centage  on  the  outlay ;  but  as,  in  the  aggregate,  these  liabilities 
are  apparently  large,  it  may  l)c  desirable  here  briefly  to  repeat  in 
substance  the  infonnation  respecting  them,  which  has  been  riven 
in  a  great  measure  on  former  4>i'c?is'.ons  in  the  half-yearly  reports 
of  the  company. 

On  the  Bucking] lamsliire  lines,  origii^al  plan  has  beer, 
considerably  modified,  and  the  capital  icdv.ced — the  guarantee  L'^ 
4  per  cent.  This  line  may  hereafter  lierumc  of  great  importance, 
as  affording  a  second  line  to  Birmingham,  liiivini;  obtained  powers 
by  act  of  parliament  to  work  its  traffic  over  that  portion  of  the 
Birmingham  and  Oxford  line,  from  Banbury  to  Birmingham. 

The  Coventry  and  Nuneaton  is  a  short  line,  which  will  open 
important  collieries.  In  the  extent  of  its  mineral  tratSc,  whidi 
will  be  brought  ui)C)n  the  main  line,  consists  its  chief  value. 

T\\c  Huddersfiold  and  Manchester,  and  Leeds  and  Dewsbury. 
provide  the  most  direct  line  that  can  be  constructed  between  Man- 
chester and  Leeds.  The  distance  being  42  miles  against  tlie  px*- 
sent  route  of  62,  passing  through  the  large  manufmrturing  towns 
of  Dewsbur}'  and  Hudd(!rsfielil,  and  a  very  populous  inter\ening 
district,  and  with  excellent  termini  in  Leeds  and  Manchester. 
The  jirospects  of  traffic  have  Jilways  been  considered  fiavourable; 
and  when  it  is  remembered  that  the  guarantee  is  contingent  on 
the  dividend  of  the  main  line,  and  tliat  while  the  returns  of  the 
London  and  North- Western  Company  continue  7  per  cent,  it  i* 
limited  to  £4  ISs.  per  cent,  there  seems  every  reason  to  bope 
that  the  result  of  this  undertaking  will  be  satisfactory. 

Tlie  Preston  and  Wyre  is  leased  to  the  Loudon  and  JfoiA- 
Western  Company,  jointly  with  the  Lancashue  and  Torkaliii* 
Company  ;  the  latter  having  two-thirds,  and  the  London  anJ 
North- VVestera  one-tliird  of  the  risk. 
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The  North  Union  line  is  also  a  joint  lease  with  the  Lanca- 
hire  and  Yorkshire  Ck>mpany,  at  10  per  cent,  per  annum.  The 
9S8  on  this  undertakmg  has  been  charged  in  the  revenue  account 
>f  the  general  concern,  and  in  both  cases  it  is  not  improbable 
hat  any  loss  will  entirely  disappear  with  the  return  of  oommer- 
fakl  prosperity. 

The  Shropshire  Union  lines  are  guaranteed  a  dividend  equal 
d  half  of  that  of  the  Liondon  and  North- Western  Company,  out 
te  entitled  to  any  profits  on  their  own  line  as  fiar  as  6  per  cent. ; 
nrther  profits  to  be  divided  equally  between  the  two  companies. 
Pho  nominal  capital  is  large,  but  the  Shropshire  Union  Company 
lAB  at  present  confined  its  outlay  to  the  formation  of  a  line  from 
ihtewsbury  to  Stafford ;  the  calculations  appended  refer  only  to 
llat  work,  which  brings  a  new  and  important  district  into  imme- 
liAte  connection  with  the  centre  of  the  London  and  North- 
fVestern  Company^s  lines.  The  canal  forms  a  portion  of  this 
[terantee,  but  as  it  has  produced  a  net  profit  considerably  above 
iKe  guarantee,  and  is  not  likely  to  be  seriously  affected  by  sur- 
tntnding  interests,  the  directors  feel  much  confidence  in  assuring 
be  proprietors  that  they  do  not  anticipate  any  drain  on  their 
Sources  from  this  undertaking. 

The  Stour  Valley  line  will  be  an  expensivework,  and  the  cost 
ryi  exceed  tlie  original  estimate,  in  consequence  of  the  line 
iflftsing  through  a  densely-peopled  district,  which  rendered  it 
lifficult  to  calculate  its  expense. 

The  guarantee  of  two-thirds  the  dividend  of  the  London  and 
Jfoith-Western  Company  is  on  £565,750.  The  guarantee  of 
he  Birmingham  Canal  is  also  connected  with  this  undertaking ; 
Mt  as  the  revenue  of  the  canal  is  now  yielding  more  than  suffi- 
aent  to  cover  it,  this  liability,  the  directors  trust,  may  be 
lonsidered  as  nominal. 

It  may  not  be  out  of  place  here  to  allude  to  the  negociations 
rhich  have  been  for  some  time  pending  with  the  Great-Wester 
md  SdUth-Westehi  Companies.  A  principal  object  has  been  to 
Wnte  capital  on  new  lines,  by  a  union  of  interests  where  the  par« 
tea  o(icUpy  the  same  districts.  It  would  be  premature  to  spe- 
the  particular  points  at  which  they  contemplate  this  economy ; 
but  should  the  arrangements  now  proposed  be  carried  out,  the 
effect  would  be  materially  to  reduce  the  general  expenditure. 

The  only  remaining  guarantee  is  that  to  the  Scottish  Central 
Crompany,  which  is  taken  in  concert  with  the  Lancaster  and  Car- 
liBle,  Caledonian,  and  Edinburgh  and  Glasgow  Companies.  The 
lease  is  7  per  cent,  on  a  capital  not  exceeding  £1,020,000  (of 
^rbidi  this  company's  proportion  is  one-fourth) ;  and  as  the  loss^ 
kf  any,  is  to  be  borne  only  in  proportion  to  the  traffic  which  each 
iQitipany  receives  from  it,  the  risk  is  inconsiderable. 
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Tlie  directors  may  dismiss,  therefore,  this  description  oi 
engagements  with  remarking,  that  if  they  do  not  ofter  auy  early 
or  flattering  prospects  of  profit,  neither  as  a  whole  (taking  into 
account  tlie  additional  traffic  to  lie  brought  upon  the  old  lines) 
are  they  calculated  to  prove  a  lasting  burden  on  the  company; 
and  further,  that  the  control  of  the  working  of  these  important 
branches  will  add  to  the  strength  and  security  of  the  wliole 
undertaking  is  Ijeyond  doubt ;  and  when  time  has  been  afforded 
for  the  full  development  of  their  resources,  it  is  not  unreasonaUe 
to  expect  that  profit  also  will  be  derived  from  them.  In  dealio; 
with  these  engagements,  therefore,  the  directors  assume  tliat  the 
liabilities  will  be  met  by  the  proceeds. 

The  next  class  of  obligations  is  that  in  which  the  compauy 
hold  stock  in  undertakings  not  yet  opened,  or  only  partially  so. 
The  amount  of  capital  thus  contributed,  as  per  schedule  3.  is 
£4,945,231. 

The  directors  are  aware  that  tlie  net  revenue  to  be  derived 
from  Uiese  several  lines  may  be  variously  estimated ;  but  however 
sanguine  may  be  the  expectations  of  those  competent  to  form  an 
opinion  of  what  may  probably  be  realised  in  a  few  years,  they 
desire  in  this  statement  to  take  a  safe  view  of  the  probable 
results. 

In  estimating,  therefore,  the  net  proceeds  of  these  under- 
takings at  3i  per  cent.,  they  by  no  means  wish  to  convey  an  , 
impression  that  such  is  likely  to  l)e  tlie  issue,  but  rather  to  place 
the  calculation  on  so  low  a  scale  as  not  to  be  open  to  question. 

The  subscription  to  tlie  Caledonian  Company  is  so  limited  m 
extent  that  a  very  small  di^ddend  would  not  entail  much  loss. 

The  Lancaster  and  Carlisle  line  has  paid  the  company  4  per 
cent,  on  its  stock  since  the  oi)ening,  and  the  traffic  has  so  lai|^y 
increased  that  an  early  adN'ance  of  dividend  may  be  ex])ccted. 
There  will  consequently  be  a  direct  profit  on  this  stock,  and  one 
which  the  directors  feel  confident  must  steadily  improve. 

Tlie  branch  lines  embraced  in  tlie  second  sch^ok  coxnpriK 
extensions  into  new  districts,  such  as  the  Stamford  and  Rugby 
Railway,  the  Clifton  branch,  connecting  the  East  Lancashire 
with  the  Liverpool  and  Manchester  line,  the  tunnel  and  ner 
stations  in  Liver])ool,  and  the  enlargement  of  station  accommo- 
dation. The  last-named  portion  of  this  capital  cannot  be 
expected  to  prove  remunerative  per  iic,  but  will  be  iiecessaiy  to 
enable  tlie  company  to  obtain  the  traffic  expected  to  arise  from 
the  new  lines  and  extensions  about  to  be  opened  in  varioos 
directions.  The  means  of  conducting  the  goods  traffic  at  lim- 
pool  are  now  quite  inadequate  to  the  demand,  and,  oompantfmlf 
speaking,  a  small  ]K)rtion  only  of  the  traffic  to  and  bom  tk 
interior  of  the  country  is  yet  transferred  to  the  ndliray.  1^ 
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new  station  at  the  north  end  of  Liverpool,  and  the  expected 
junction  with  the  Sheffield  and  Lincolnshire  line  at  Manchester, 
■re  calculated  considerably  to  increase  this  business.  The  capacity 
of  the  London  and  North  Western  line  for  receiving  and  convey- 
ing a  very  lai^e  accession  of  traffic  is  undoubted ;  but  without 
die  terminal  enlargement  now  in  course  of  being  provided,  the 
directors  would  have  found  it  difficult  to  manage  such  an  increase 
as,  on  a  revival  of  the  commercial  prosperity  of  the  country,  may 
reasonably  be  expected. 

Having  now  rapidly  glanced  at  their  various  liabilities,  it 
remains  for  the  directors  to  point  the  attention  of  the  proprietors 
feo  the  present  state  of  the  capital  and  revenue  accounts,  and  to 
mpply  materials  which  may  enable  them  to  form  their  own  judg- 
ment of  the  future  returns. 

From  the  summary  it  will  be  seen  that  the  total  ultimate 
Jxpenditure  is  expected  to  be  £25,862,012.  The  account  will, 
Jierefore,  stand  thus : — 

Dividend  upon  total  share  capital  of  ii'21,047,747,at  7  per  cent.,  .^1,473,342 

UomnB,  jg4,814,265,  at  4^  per  cent.  216,642 

'jam  at  3^  per  cent,  on  ^4,945,231, 
assumed  return  on  capital  of  sub- 
sidiary lines,  as  per  schedule  3  . .  173,08.'^ 

  43,559 


.€1,516,901 

Working  expenses  40  per  cent,  on  gross  income    . .       . .  1,011,266 

Total   ^2,528,167 

-  Average  per  week,  to  pay  7  per  cent  ^6^48,6 18. 

The  gross  revenue  of  the  year  ending  30th  June,  1848,  was 
02^194,093,  or  an  average  of  £42,194  per  week. 
^*  It,  therefore,  remains  for  the  shareholders  to  decide  whether 
Bie  preceding  calculations  are  sound  and  moderate ;  and  if  so, 
ipfaetner  there  is  a  reasonable  probability  of  the  gross  revenue  of 
ttl€  company,  from  the  main  line  and  branches  to  be  opened,  in- 
liteane  to  an  extent  of  jE6,424  per  week,  by  the  year  1852, 
Ipben  aU  the  capital  will  be  called  up,  and  the  subsidiary  lines  be 
|k  operation. 

To  produce  such  an  increase,  there  is  the  additional  revenue 
Ip  be  derived  from  all  the  lines  enumerated  in  schedules  2  and  3 1 
'  that  steady  annual  increase,  which,  with  the  exception  of 
Is  of  severe  depression,  has  taken  place  since  the  lines  were 
ded ;  to  which  should  be  added  that  economy  of  management 
increased  experience  will  enable  the  directors  to  introduce. 
On  the  other  hand,  the  directors  do  not  overlook  the  fact 
Wit  a  oertain  amount  of  traffic  will  be  abstracted  by  competing 
■MU  It  will  be  much  less  than  is  usually  supposed,  and  the 
Poend  txaffic  is  secure  to  the  concern. 
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In  conclusion^  the  directors  beg  to  remark  that  thev  hare 
endeavoured  to  avoid  giving  an  undue  colouring  to  "the  prospects 
of  the  corai>any.  At  the  same  time,  they  have  deemed  it  their 
duty  to  arm  the  shareholders  with  an  answer  to  the  mis-state- 
ments that  have  gone  forth ;  and  it  will  be  satisfactor}-  to  them 
to  have  imparted  to  the  proprietors  that  confidence  which  ther 
themselves  continue  to  frel  in  the  undertaking. 

By  order,        H.  Booth,         }  „ 
C.  E.  Stewart,) 

Euston  Station,  Oct.  27,  1S48." 


LONDON,  BRIGHTON,  AND  SQUTU  COABT  RAILWAY. 

The  Directors  of  this  Company  have  been  the  first  to  submit  a 
statement  of  affairs  to  the  shareholders.  The  following  is  the 
documeht  issued  by  authority : — 

"  In  the  present  depressed  state  of  railway  propert)',  it  appears 
to  the  Directors  to  be  a  duty  towards  the  Proprietors,  to  adopt 
any  legitimate  means  of  restoring  confidence.  For  this  purposci 
they  believe  that  a  perfect  understanding  of  the  actiial  state  of 
the  Company's  affairs  is  the  first  requisite.  Under  ordinary 
circumstances,  the  next  half-yearly  report  would  have  afforded 
the  proper  opportunity  of  publishing  such  information  as  might 
seem  desirable ;  but,  in  the  meantime,  so  much  mischief  is  done 
by  the  prevalent  impression  that  there  is  some  mystery  in  tltf 
accounts  of  railways,  and  by  the  partial  and  exaggerated  state- 
ments which,  in  the  present  temper  of  the  public  mind,  and 
in  the  absence  of  proper  contradiction,  find  credence,  tliat  the 
directors  believe  they  shall  best  consult  the  interests  of  the 
proprietors  by  at  once  furnishing  them  with  n  short  statement, 
showing,  in  the  clearest  imd  most  precise  manner,  the  artui 
position  of  the  Com])any''s  affairs,  and  the  extent  of  its  present 
and  j)rospectivc  liabilities. 

The  total  cai>ital  authorized  to  be  raised  by  the  Acta  of  the 
Brighton  Railway  Compaiiy  is  £7^490,805. 

The  total  luuouut  of  capital  raised  up  tu  the  Ist  Januan*,  1849, 
will  be,  as  nearly  as  jKissiblc  ^ .  . .      "       . .  jCI63%(inO 

Consisting  of —  ■» 
1.  Loan  capital  (1,()31,2;)8^,  at  date  of  hist  half-yeariyi 


since  reduced  by  the  proceeds  of  the  Six  per  Cent,  otock  . 
applied  in  extinction  of  debt)     . .  , .  , .  IjdOS^OOl 

2.  Preference  Share  Capital,  viz. 

Five  per  Cents.  ^£044,000 
Sl\  per  Cents.  393,000 

  m70 

3.  Ordinary  Share  Capital  4,615^ 

5wmS 
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The  further  expenditure  requisite  to  dose  the  capital  account, 
J  the  completion  of  the  different  works  in  progress,  is  so  limited^ 
nd  most  of  the  contracts  are  so  far  advanced,  that  the  foUowinr; 
Btimate  is  given,  with  a  high  degree  of  certainty  that  it  will  not 
e  exceeded,  unless  the  increase  of  traffic  should  be  so  consider- 
ble  as  to  require  an  amount  of  accommodation  not  at  present 
ireseen. 

1.  Arrears  of  accounts  for  works,  land^  law,  &c.,  on  lines  already 

opened        ..  ..  ..  ^63,300 

2.  Further  expenditure  to  complete  lines  and  works  in  progress, 

viz. : — ^The  Hailsham  and  Eastbourne  and  Thames  Junction 
Branch,  the  Bricklayer^'  Arms  Wd  Portsmouth  Stations,  and 
materials  ordered  (turn-tables,  cranes,  sleepers,  &c.)        . .  68,800 

3.  Engines  ordered,  coke  ovens,  carriage  sheds,  improvement  of 

Brighton  Station,  &c.  . .  . .  . .  . .  70,000 

^202,100 

Or  say,  including  all  contingencies,  £240,000, 
The  only  remaining  item  is  the  enlargement  of  the  London 
Iridge  Station,  the  amount  of  which  cannot  be  precisely  ascer- 
iined,  but  it  is  confidently  believed  that  in  any  event  the  esti- 
late  of  jE150,000,  given  by  the  Committee  of  Investigation  in 
Sxf  last,  will  not  be  exceeded.  Taking  it  at  this  figure,  the 
ztreme  limit  of  further  capital  required  to  close  the  capital 
ecount  will  be  JE390,000,  against  which  must  be  set  about 
{145,000  of  available  assets,  consisting  of  £60,000  to  be  paid 
y  the  South  Western  Railway  Company  for  the  purchase  of 
joint  interest  in  the  line  into  Portsmouth ;  £15,000  due  from 
he  Steam  Packet  Company ;  £32,000  of  calls  in  arrears,  surplus 
ind,  engines  to  be  resold,  atmospheric  materials,  &c.  This  leaves 
{845,000  of  additional  capital  which  will  be  required  during  the 
ezt  two  years.  As  the  existing  shares  of  thq  company  are  all  fully 
died  up  (with  the  exception  of  a  final  call  of  £1  on  the  6  per 
ent.  preference  shares,  appropriated  to  paying  off  loans),  this 
iditional  capital  must  be  raised,  either  by  the  creation  of  fresh 
bares  or  by  loan,  for  both  of  which  sufficient  powers  are  con* 
lined  in  tibe  Company^s  Acts.  The  directors  fully  expect  to 
e  able  to  raise  the  requisite  amount  without  the  necessity  of 
reating  fresh  shares,  for  the  following  reasons  :— 

1.  The  existing  mortgage  debt  of  the  company  is  unusually 
nail,  being  less  than  one-fifth  of  the  total  capital. 

2.  The  existing  debt  falls  due  at  periods  which  are  dis- 
ributed  over  the  next  eight  years,  only  about  £125,000  falling 
ae  up  to  the  beginning  of  1850. 

3*  The  security  afforded  is  intrinsically  superior  to  that  upon 
Adch  money  is  commonly  advanced  on  mortgage,  there  being 
f9n  the  present  Actual  receipts  and  expenditure,  a  net  income 
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of  at  least  i:260,000  a  year,  after  deducting  all  expenses,  pledged 
for  the  payment  of  £60,000  or  £70,000  a  year  of  interest 

For  these  and  other  reasons,  coupled  with  the  fact  of  their 
having  recently  obtained  renewals  of  several  considerable  sums 
which  have  fallen  due,  the  directors  look  forward  with  confi- 
dence to  being  able  to  meet  the  existing  liabilities  distributoi 
over  the  next  eight  years,  and  to  raise  the  small  amount  of 
additional  capital  required,  without  creating  new  shares. 

In  this  case  the  final  capital  of  the  company  will  consist  d 
£7,200,000,  viz  :— 

1.  Loan  capital  ..  ..  ..  ,.^l^S,(ja» 

2.  Share  capital  entitled  to  preferential  dividend  . .  . .  l,C137)A^* 
Ordinary  share  capital     , .             . .             . .              . .  4,615,0lrt 

The  actual  receipts  of  the  company  from  traffic,  and  other 
sources  of  revenue,  for  the  first  half-year  of  1848,  were  £194,605: 
from  the  1st  July  to  the  14th  October,  they  have  been  j6 168,350; 
and  for  the  whole  of  the  year  1848,  they  may  be  estimated,  with 
a  slight  margin  for  the  contingencies  of  traffic  during  the  next 
two  months,  at  £450,000. 

The  expenses  of  every  sort  for  the  first  half-year  amounted 
to  £90,226. 

The  expenses  for  the  present  half-year  will  not,  as  far  as 
the  directors  are  able  at  present  to  ascertain,  much  exceed  those 
of  the  first  half-year,  notwithstanding  the  larger  amount  of  traffic; 
and  on  the  whole  they  feel  confident  that  the  total  expenditure 
of  the  year  1848  will  not  exceed  £190,000. 

This  would  leave  a  net  income  of  about  £260,000,  bong 
equivalent  to  a  net  return  of  nearly  4  per  cent,  on  the  whok 
productive  capital  which  has  earned  revenue,  or  of  about  £3 1(^ 
per  cent,  per  annum  on  the  ordinary  share  capital,  after  pro- 
xdding  for  interest  and  preferential  dividend. 

With  regard  to  die  probable  future  return,  when  the  whok 
capital  of  £7,200^000  is  expended,  it  is  thought  better  not  to 
into  any  spmdative  estimate.  Some  of  the  proprietors  mar 
have  seen  an  estimate  lately  given  in  the  London  Weekly  JZotfaoy 
Share  List^  published  under  the  authority  of  the  committee  d 
the  Stock  Exchange,  by  which  it  is  made  to  appear  that  a  gni« 
annual  traffic  of  £609,340,  or  at  the  rate  of  £11,718  per  veek, 
would  be  required  to  pay  a  dividend  of  4  per  cent,  on  the  Aut 
capital.  This  estimate  is  altogether  erroneous,  for  the  ibIloviiiK 
reasons : — 

1st.  The  working  expenses  are  assumed  tQ  amoont  to 
£274,203  per  annum,  whereas  the  actual  working  ezpensei 
the  year  1848  will  be  uuder  £190,000.   The  mutako  •nm  fiv 
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tguming  that  the  ratio  of  expenditure  to  receipt  will  be  the  same 
I  it  was  for  the  first  half-year  of  1848,  or  45  per  cent. ;  while, 
point  of  fact,  the  high  ratio  of  expenditure  to  receipt  for  the 


ic  lower  ratio  of  the  second  half-year,  when  the  traffic  is  large ; 
id  the  general  average  of  the  year  will  only  be  about  41  per 
nt.  Any  estimate  of  expenditure  by  per  centage  is,  however, 
lite  fallacious,  since  by  far  the  greater  part  of  the  expenses  are 
ced,  and  do  not  increase  in  proportion  with  an  increase  of  traffic, 
I  is  shown  by  the  fact  above  stated,  that  the  ratio  of  expendi- 
ire  to  receii)t  on  an  average  traffic  of  £7,500  per  week,  during 
le  first  half-year,  is  45  per  cent.,  while  on  an  average  traffic 
:  j610,000  |>er  week,  during  the  second  half-year,  the  ratio  is 
ily  about  38  per  cent.  A  traffic  of  £11,700  per  week  might 
8  carried  with  ease  by  ten  trains  daily  each  way  between 
righton  and  London  in  summer,  and  eight  in  winter,  the 
umber  now  rmining,  and  therefore  the  additional  expenditure 
ould  be  comparatively  small. 

2nd.  The  total  ultimate  Capital  is  assumed  to  be  £73440,930, 
eing  £240,000  in  excess  of  what' has  been  already  given  as  the 
»1  amount ;  and  the  present  amount  of  loan  and  preferential 
ipital  is  stated  as  £2,737,454,  instead  of  £2,340,000,  which  is 
le  actual  figure,  from  overlooking  the  facts  that  only  £393,000 
F  guaranteed  6  per  cent,  stock  has  been  issued  instead  of 
J461,855,  and  that  this  amount  is  not  a  creation  of  new  capital, 
Qt  in  substitution  for  an  equal  amount  of  loan  capital. 

3rd.  The  rate  of  interest  on  the  whole  of  the  loan  capital  is 
isumed  to  be  5  i  per  cent.  This  appears  unreasonable,  looking 
b  the  fact  that  the  present  average  rate  of  interest  paid  by  the 
iHnpany  is  only  about  4^  per  cent.,  and  that  only  £125,000  of 
debt  falls  due  up  to  the  beginning  of  1850. 
Irrespective,  however,  of  any  question  as  to  the  rate  of 
iterest,  which  may  be  a  matter  of  opinion,  the  positive  errors 
nder  the  first  two  heads  would  diminish  the  net  sum  available 
vr  dividend,  by  an  amount  which  may  l)e  safely  stated  as  at 
sast  equivalent  to  an  addditional  one  and  a  half  per  cent,  of 
ividend  on  the  sliare  capital. 

The  principle  and  general  accuracy  of  the  accounts  from 
^hich  Uie  above  statement  has  been  prepared  have  been  already 
ested,  both  by  the  auditors  appointed  at  the  general  meeting 
[1  April  last,  and  by  an  independent  accountant  of  experience 
mployed  by  the  committee  of  investigation.  The  directors 
ourt  the  fiulest  inquiry,  and  will  at  any  time  be  prepared  to 
nbmit  the  accounts  of  the  company  to  any  further  scrutiny 
rhich  may  be  considered  desirable  by  the  Proprietors. 
I9th  October,  1848.  S.  LAINQ,  Chairman:' 


•St  half-year,  when  the  traffic 
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LIST  OF  FAILURES  IN  CALCUTTA,  DURING  THE  PAST  YEAR. 

The  following  particulars  of  the  chief  failures  in  Calcutta  occa- 
sioned by  the  late  panic,  are  compiled  from  the  Indian  journals. 

BiRLKY,  Couuir.,  &  Co. — Their  prmcipal  loasca  were  from  large  purcham 
of  hills  (Iruu  ii  uiulcr  London  creditH,  whicli  nftcnvoriU  proved  uscltrsiu  Not  a 
stain  attaches  to  the  name  of  any  of  the  i»uitncrs,  but,  ou  the  contian',  i 
fi.'eHuj^  of  sorrow  for  their  misfortunes. 

Carr,  Tagore,  &  Co.— Union  Bank." 

Church,  Lake,  &  (-o. — Bronght  down  by  the  awful  dqiremtion  of 
India  produce  in  the  English  markets.  The  only  bh&mc  whii'h  cnn  in  anywaj 
be  attached  to  them  is  ovcr-si>eculating ;  nothing  dishonourable  hiu  lea 
alleged. 

CocKKRELL  ^  Co. — Uniou  Bank."  At  the  same  time  it  may  be 
remarked,  that  one  of  the  jiartners  of  this  livm  wrote  several  years  a^  to  tbe 
London  house,  that  the  etniceru  here  was  rotten,  and  recommended  its  hasf 
closed,  hut  this  did  not  suit  their  purpose,  as  it  now  appears,  by  the  sUtenuat 
of  the  affairs  of  Coekerell,  Larpeut..  &  Co.,  of  London,  that  they  could  doc 
have  gone  on  without  the  ar  sistance  of  the  house  here  in  kite-flying. 

CoLViLLE,  CxiLMORE,  &  Co. — "  Union  Bttuk.''  Much  of  the  injuiyii 
Calcutta  was  caused  by  the  bills  this  tirm  soltl  under  the  credits  of  Ebrrbt, 
Brothers,  of  London,  who  had  good  credit  here,  but  it  now  appi'ars  witboc; 
cause. 

II.  &  A.  Crooke  &  Co.— Large  sugar  dealers,  by  the  fall  in  which  tlicT 
had  been  ruined ;  no  fault  is,  however,  attributed  to  the  partners. 

EwiNo,  AiRD,  &  Andersons. — A  house  doing  a  good  steady  buAoesL 
but  were  completely  ruined  hy  the  failure  of  Goicer,  Ntphetcs,  of  LoDiloi. 
whose  agents  they  were,  for  the  purpose  of  drawing  bills  under  ca>dit&  fur 
the  supply  of  the  Mauritius  estates,  which  bills  coming  back  cause  their 
downfall. 

B.  T.  Ford  &  Co. — A  younp:  house,  with  quite  sufiiricnt  capital  kt 
their  trade,  but,  unfortunately  for  themselves,  placing  too  much  contidence  is 
Ricards,  Little,  <5*  Co.,  to  whom  they  shipped  goods,  and  drew  under  crediu; 
the  goods  were  taken  by  the  London  house,  but  the  bills  w  ere  not  jiaid. 

Hawortu,  Ha  ROMAN,  &  Co. — Ruined  by  the  fall  m  sugars,  coupW 
with  bad  bills  purchased  imder  London,  credits  for  remittances.  At  the 
the  meeting  of  their  creditors,  unanimous  symimthy  was  expressed  towiri* 
them. 

IIicKEY,  Bailey,  &  Co. — Indigo  and  general  brokers,  L'm'oa  Baik. 
At  the  meeting  of  their  creditors,  severe  strictures  were  passed  as  to  the  mazinef 
in  which  their  accoimts  had  been  kept,  and  the  unwillingness  shown  by  foar 
of  the  ])artncrs  to  give  any  information  to  their  creditors. 

IIuGiiEHDON,  Brothers. — In  consequence  of  the  favoFablc  aecomiK^ 
the  priniripal  partner  in  this  firm  heiu'd  of  Messrs.  Cockercll,  LaqM.*ut,  &  Coi 
of  London,  and  fniding,  on  his  return  to  Calcutta,  that  bills  under  their  citfdit» 
were  procurahle  at  favorable  rates,  he  was  induced  to  cuter  into  extflw*"* 
exchange  operations,  which  lost  the  house  the  confidence  of  their  Louloi 
friends,  and  ultimately  proved  their  ruin.  Some  dissatisfaction  was  shows  I9 
their  creditors  on  accouut  of  an  apparent  preference  given  to  the  represeatitivtt 
of  Messrs.  Henderson  4'  Co.,  of  London. 

Lackersteen,  Brothers. — ^A  house  of  undoubted  ca|)it«l,andlimiglit 
down  by  several  circumstances  over  which  the  most  nmdeiit  could  bs«  W 
no  control.  Their  creditors,  one  and  all,  expretsea  the  greatest  mmftki 
in  their  misfortimes. 

Lake,  IIammill,  &  Co. — Brought  down  by  the  umvecedcnted  M  is 
sugar  and  rice  m  l)^^  Eu^liah  markets,  of  which  they  wereMCfy  duppo** 
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LiviNGSTONi  Syers,  &  Co. — A  house  of  longstanding  and  respectability, 
ruined  by  the  purchase  of  London  credit  bills,  and  serious  fkll  in  sugars,  but 
nothing  of  "  commercial  immorality  "  was  in  any  way  alleged  a^nst  them. 

Lyall,  Matheson,  &  Co. — Union  Bank.  However  theu*  liabilities  to 
that  concern  only  came  to  about  Rs.  80,000,  not  a  lai^  amount  for  a  house 
of  this  standing;  in  other  respects,  their  mercantue  character  remains 
imtullied. 

Owen,  Allhusen,  &  Co. — Agents  for  T.  and  II.  "Murray,  to  whose 
tMrder  they  shipped  considerable  (quantities  of  produce,  and  reimbursed  them* 
jelves  by  drafts  under  credits,  which,  not  being  paid,  caused  their  failure. 

8auvd£R8,  May,  Fordyce,  &  Co. — Men  of  capital,  and  highly  rea- 
pected,  were  agents  for  Reid,  Irving,.  &  Co.,  under  whose  credits  they  drew 
^r  the  supply  of  moucy  to  the  Mauritius,  and  were  consequently  ruined, 
'sirery  mercantile  man  in  Calcutta  will  bear  testimony  to  the  unsullied  character 
ihey  have  ever  possessed,  and  do  possess  to  this  day. 

Shearman,  Mullens,  &  Co. — Agents  for  Perkins,  Schlusherj  and 
^iiilsii^,  of  London, — brought  down  by  their  failure ;  the  partners  were  highly 
IMpected,  and  not  a  breath  of  slander  has  been  spoken  against  them. 

Smith,  Cowell,  &  Co. — Agents  for  the  "  Santipore  Sugar  Company," 
in  which  capacity  they  drew  under  credits  from  Messrs.  Samuel  Philhps,  of 
•Iiondon,  and  Murrays  of  Liveipool,  both  of  which  houses  having  failed,  they 
■were  made  legally  responsible  for  the  drafts,  and  consequently  obliged  to  give 
way.  The  partners  here  were  men  of  capital,  and  lost  their  all  by  over  con- 
fidence in  their  London  and  Liverpool  correspondents. 

J.  Wienholt  &  Co. — Brought  down  by  purchases  of  bills  under  London 
^eredits,  and  losses  sustained  in  produce;  nothing,  however,  against  their 
tfbamoterx  as  mercantile  men,  has  ever  been  mentioned. 


OUR  EXPORT  TRADE; 

3v  Parliamentary  returns  which  have  just  been  published,  we  learn  that  the 
mount  of  our  exports  to  the  following  markets  in  1847»  compare  with  former 
jmn  in  the  foUovting  manner : — 


Exports— British  Produce  and  Manufactures. 


1847. 

1846. 

1845. 

£ 

£ 

£ 

2,273,041  .. 

. .  2,506,695  . . 

..  2,789,211 

Sut  Indies  and  Ceylon  

5,470,103  .. 

..  6,424,476  .. 

6,703,778 

1,603,969  . . 

. .  1,791,439  . . 

2,324,827 

223,663  . . 

310,231 

. .  345,059 

Britiah  North  American  Colonies 

3,231,480  . . 

..  3,308,059 

..  3,550,614 

New  South  Wales  and  Australian 

1,644,170  .. 

1,441,640  .. 

1,201,076 

10,974,161  .. 

. .  6,830,460  . . 

..  7,147,663 

896,540  . . 

844,112  .. 

..  695,379 

Biwil  

2,568,804  .. 

..  2,749,338  .. 

..  2,4.93,306 

iffesuco  and  Central  S.  America 

2,486,551 

..  2,816,123 

3,485,880 

The  most  remarkable  fact  in  these  returns  is  the  large  increase  in  our  ex- 
poftt  to  the  United  States  in  1847,  caused  by  the  extraordinary  demand  for 
•Man  and  other  agricultural  produce  of  that  country.  It  will  be  seen  that  the 
SmW^  was  ftom  ^£6,830,460  in  1846  to  ^19,974,161  in  1847. 
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ON  THE  LAW  OF  CHEQUES. 
Cheques  as  instrumerUs  of  evidence. 

One  of  the  advantages  which  result  from  keeping  an  account 
with  a  Ijanker  is  the  proof  which  is  furnished^  by  means  of  the 
clieques,  of  the  payment  of  the  debts  for  which  they  are  drawn. 
So  much  reliance  is  placed  upon  this  proof  that  receipts  are  often 
dispensed  with  when  the  payment  is  made  by  cheques^  and  th» 
the  stamp  duty  is  saved,  and  any  appearance  of  want  of  confidence 
is  avoided.  It  cannot,  however,  be  considered  a  practice  thit 
should  he  universally  relied  upon,  and  in  some  cases  mar  be 
carried  so  far  as  to  leave  the  party  making  the  payment  witfioat 
any  evidence  that  he  has  done  so.  Tlie  subject  has  been  before 
the  Courts  on  several  o(X^ions,  and  the  coudusious  which  are  to 
1)0  drawn  from  the  decisions  will  no  doubt  l>e  found  to  be  piM* 
tically  useful.  We  shall  therefore  proceed  in  this  paper  to  place 
them  before  our  readers. 

I.  Where  a  cheque  is  drawn  in  favour  of  a  party,  and  is  en- 
dorsed by  him  and  paid,  or  if  the  cheque  be  not  endorsed,  if  the 
receipt  of  it  be  proved  by  other  means,  is  will  be  evidence  of 
])aymcnt  to  that  party-    Thus  in  an  action  for  a  debt, — 

The  defence  was,  that  the  debt  had  been  paid. 

To  prove  this,  the  defendant  produced  two  drafts  drawn  by 
Iiim  on  his  bankers  in  favour  of  the  plaintiff,  and  wliich  had  been 
paid  ;  on  one  of  them  the  name  of  £gg  (the  plaintiff)  was  endorsed* 
and  on  the  otlicr  the  name  of  W^ilks,  whom  the  defendant  proved 
to  be  a  person  employed  by  the  plaintiff  to  receive  money  for  him. 

ErsklnCy  for  the  plaintiff,  objected  to  tliis  evidence  as  incon- 
clusive, inasmuch  as  any  person's  name  might  be  used  in  a  cheq[ae 
on  a  banker ;  and  that  if  it  had  been  given  as  payment,  the  fsurt  of 
the  so  giving  it  ought  to  l)e  proved. 

Lord  Kenf/ariy  however,  said,  Bills  of  exchange  are  made 
])ayment  by  the  statute.  This  is  not  merely  using  the  name  in 
tlie  body  of  the  draft,  whicli  is  arbitrary,  and  would  of  itself  be 
certainly  no  evidence,  but  here  the  money  has  been  actaallf 
received  by  Egg  (the  plaintiff)  and  his  ser\'aiit,  for  their  names 
are  put  on  the  back  of  tiie  cheques,  as  receiving  the  money.  11u> 
is  evidence  to  go  to  tlie  jury,  IfViet'e  were  any  other  iranMoclkM 
between  the  plaintiff  and  the  defendafU  to  which  the  drafU  comU  k 
applied^  it  would  be  open  for  the  plaintiff  to  show  U.  I  think  it 
evidence  of  payment,  as  the  giving  of  the  draft  may  be  coofkd 
with  the  transaction  of  there  being  dealings  between  the  paitM 
though  it  would  not  of  itself  be  evidence  of  a  debt."  ^« 
RnrneU^  Espinasse's  Reports^  vol  3,  p,  196. 
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In  another  case,  where  a  cheque  signed  by  B  was  proved  to 
Uiave  passed  through  the  hands  of  A,  and  to  have  been  appropriated 
by  hun  to  his  own  purposes,  it  was  held  that  the  cheque  was 
primd  facie  evidence  of  payment.  Boswell  v.  Smithy  6  Carrington 
&  Payne,  60. 

In  Lloyd  v.  Sandilands,  Cow's  Reports,  p.  15,  it  appeared 
tiiat  a  cheque  for  £2,242  1*.  6rf.,  drawn  by  the  plaintiff  upon 
her  bankers,  Messrs.  Ransom,  Morland,  and  Co.,  and  made 
jpayable  to  the  defendant,  had  been  presented  at  that  house  for 
payment,  and  that  £1,300,  part  of  it,  was  carried  to  the  account 
of  the  defendant,  who  likewise  banked  there,  and  the  residue 
i^as  paid  to  the  person  who  presented  the  cheque.  There  was 
ho  evidence,  however,  to  show  that  the  plaintiff  had  given  the 
4^eque  to  the  defendant,  or  in  any  other  manner  to  connect  them 
irith  it. 

For  the  plaintiff  it  was  contended,  that  as  part  of  the  cheque 
liad  been  carried  to  the  credit  of  the  defendant  in  the  bankers' 
books,  it  was  primd  facie  evidence  that  the  defendant  received 
the  cheque  from  the  plaintiff,  and  therefore  required  explanation. 
But  Mr.  Justice  Dallas  said, — Although  the  cheque  is  made 
payable  to  the  defendant,  yet  it  might  have  been  given  to  a  third 
oerson,  and  through  that  third  person  might  have  got  into  the 
Bands  of  the  defendant.  The  plaintiff  and  the  defendant  are  not 
by  this  evidence  connected  with  the  cheque.  This  is  not  proof 
Inpayment. 

lliis  case,  which  appears  to  conflict  with  those  cases  which 
Brecede  it,  was  fully  considered  and  explained  in  the  following 
g<ecision,  which  is  the  most  recent  which  bears  upon  the  subject. 

In  MoufUford  v.  Harper ,  which  was  an  action  for  money  had 
and  received,  the  defendant  pleaded  payment  before  action 
brought.  At  the  trial,  before  the  under-sheriff  for  Staffordshire, 
the  following  facts  were  proved.  The  defendant,  who  was  the 
ateward  of  Mrs.  Offley,  to  whom  the  plaintiff  was  tenant,  having 
received  a  simi  of  money,  paid  by  the  Grand  Junction  Railway 
Company,  to  be  handed  over  to  the  plaintiff  in  respect  of 
jbonage  done  to  his  interest  as  tenant,  drew  a  cheque  upon  his 
Wikers  for  £15  in  favour  of  the  plaintiff,  which  the  latter 
jg^esented  for  payment  at  the  bankers,  and  received  the  proceeds. 
Ipkere  was  no  proof  that  the  cheque  had  been  given  by  the  de- 
^ftmdant  to  the  plaintiff.  Under  these  circumstances  it  was 
okgected  on  behalf  of  the  plaintiff  that  sufficient  proof  of  pay- 
ment had  not  been  produced,  and  that  further  evidence  ought  to 
liave  been  given  to  connect  the  plaintiff  with  the  receipt  of  the 
^hieqxiff*  The  under-sheriff  was  of  this  opinion ;  and  under  his 
dBrection  the  jury  found  a  verdict  for  the  plaintiff,  on  the  plea  of 
TOL.  yiii.  3  E 
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payment,  leave  being  reserved  to  the  defendant  to  move  to  enter 
a  verdict  for  him  upon  the  issue  raised  on  that  plea, 

A  rule  nisi  having  been  accordingly  obtained,  Barun  Aldfr- 
son  said,  "  I  think  the  delivery  of  the  proceeds  of  the  cheque  to 
llic  plaintiff  was  cvidiMU'c  of  payment  to  liim.  In  the  judgment 
of  Dallas^  C.  J.,  in  Lloyd  v.  Sandilandg,  where  he  states  that  the 
circumstance  of  a  cheque  being  made  payable  to  the  defendant, 
and  the  defendant  having  received  paj-ment  of  it  *is  not  proof  oi 
payment;'  the  word  ^ payment is  nicorrectly  used  for  ^debt' 
Tliat  was  tlie  only  case  that  embarrassed  me,  all  the  other 
authorities  are  clear.  The  rule  must  be  absolute  to  enter  i 
verdict  for  tlic  defendant  on  the  plea  of  payment." — Monnifwi 
V.  Harper y  16  Law  Journal  Repts.  (Exch.,)  p.  184. 

2.  Bnt  the  posses Jf ion  ofsmh  a  cheque  as  the  foregoing  b^tk 
dravjer  is  no  evidence  of  a  payment  if  there  be  any  doubt  abwd 
the  manner  in  whieh  it  has  come  back  to  him.  Thus,  where  the 
objection  relied  on  was  the  insufficiency  of  proof  of  the  pe- 
titioning creditor's  debt. 

With  respect  to  this,  it  appeared  that  Smith,  tlie  petitioning 
creditor,  was  one  of  the  assignees,  and  was  consequently  in  the 
possession  of  all  the  papers  of  tlie  bankrupt ;  and  that  the  debt 
arose  out  of  the  loan  by  Smith  to  the  bankrupt,  of  a  cheque  far 
jglOO,  drawn  by  Smith  on  his  bankers.  Sir  Peter  Pole  &  Co.. 
and  crossed  by  the  bankrupt  \nth  the  names  of  Messrs.  Sykes. 
Snaith,  and  Co.,  his  bankers.  77ie  only  evidence  offered  to  '$ka€ 
the  payment  of  the  chetjucy  was  the  fact  of  its  being  in  the  handt 
of  the  drawer ;  but  no  evidence  was  given  of  the  manner  in 
which  it  had  got  back  into  his  hands.  A  clerk  of  Messrs. 
Sykes,  Snaith,  and  Co.,  merely  proved  that  £100  were  recdved 
by  them  from  Sir  Peter  Pole  and  Co.,  on  account  of  the  bank- 
rupt, the  day  after  the  date  of  the  cheque  i  and  a  clerk  of  Sir 
Peter  Pole  and  Co.  proved  that  a  like  sum  was  on  tliat  day  psid 
by  tlicm,  on  account  of  the  petitioning  creditor;  but  neither  of 
these  witnesses  could  identify  the  cheque. 

Mr.  Serjeant  Vaughan  and  Mr.  Serjeant  Crtxss  contended, 
that  the  fact  of  the  cheque  having  found  its  way  back  to  the 
hands  of  the  drawer,  Avas  sufficient  primd  facie  evidence  of  ill 
having  been  paid  in  due  course,  and  consequently  established 
the  petitioning  creditor's  dehi  ;  particularly  as  the  amount  wii 
proved  to  have  been  received  by  Messrs.  Sykes,  Snaith,  and  CJo*, 
from  Sir  Peter  Pole  and  Co.,  Smith's  bankers,  on  account  of  the 
bankrupt,  on  the  dav  after  the  date  of  the  cheque. 

Lord  Chief  Justice  Best  said,  "This  objection,  though  mini- 
festly  atrainst  the  justice  of  the  case,  most,  neyerthdets,  prefd; 
there  being  no  evidence  from  which  the  jury  could  legtllr 
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presume  the  existence  of  the  petitioning  creditor's  debt.  The 
>nly  proof  to  favour  such  a  presumption  was,  the  possession  of 
3ic  cheque  by  the  drawer;  but  as  it  appeared  that  he,  as 
Issignee,  had  the  possession  of  all  the  bankrupt's  papers,  the 
kct  of  the  cheque  being  in  his  hands  was  not  done  evidence  of 
jayment.  There  was  no  proof  that  the  cheque  had  actually  been 
n  the  hands  of  Messrs.  Sykes,  Snaith,  and  Co. ;  neither  was 
here  any  proof  that  this  cheque  had  been  paid  to  them  by  Sir 
?eteT  Pole  and  Co.  In  order  to  identify  it,  ahd  make  it 
stidcnce  of  the  existence  of  the  supposed  debt^  the  clerk  who 
Mud  it  should  have  been  called  to  prove  the  fact  of  payment/*— 
3leasby  v.  Crossley^  11  Moore's  Reports,  page  327- 

3.  The  production  ofmch  a  cheqtie  is  no  evidence  of  a  debt 
hm  the  payee  to  the  drawer. 

This  has  been  already  stated  incidentally  in  some  of  the  fore- 
ping  judgments.  The  following  case  is  expressly  in  point 
.t  was  brought  by  the  plaintiffs,  as  executors,  for  money  lent  to 
he  defendant  by  the  testator  in  his  lifetime.  The  testator  had 
Ind  in  the  year  1798. 

It  was  proved  that  in  his  lifetime  he  had  kept  cash  at  the 
umse  of  Wright  &  Co.,  who  were  bankers,  and  who  had  also  been 
lankers  to  the  defendant  since  the  testator's  death,  so  that  the 
lefBon  of  the  defendant  was  well  known  at  the  banking-house  to 
be  clerks  employed  there. 

To  establish  the  loan  of  the  money  by  the  testator  to  the 
efendant,  the  plaintiff  then  produced  a  draft  drawn  by  Greatorex^ 
lie  testator,  in  his  life  time,  on  Wright  &  Co.,  his  bankers,  in  the 
lonth  of  February,  17^75  payable  to  the  defendant,  and  it  was 
rmred  by  a  clerk  in  the  banldng-house  that  that  draft  had  been 
ud  to  Gerrish,  the  defendant,  out  of  the  money  of  the  testator 
b  that  time  in  their  hands. 

Lord  Kenyon  said,  ^  This  is  no  evidence  to  establish  a  debt, 
lb  evidence  is  offered  of  the  circumstances  under  which  the 
raft  was  given ;  it  might  be  in  payment  of  a  debt  due  by  the 
setator,  or  the  defendant  might  have  given  cash  for  it  at  the  time, 
irom  the  circumstance  of  the  defendant's  name  being  used  in  the 
oAj  o£  the  draft,  no  inference  can  be  drawn;  it  is  perfectly 
MttOTj  what  name  is  used  in  drawing  a  draft  on  a  banker ;  a 
Ikti  uses  the  name  which  first  occurs  to  him ;  if  the  plaintiff  had 
iqrijim  any  money  transactions  between  the  defendant  and  the 
Mtator,  n'om  whence  a  loan  could  be  inferred,  or  any  appli- 
itioii  by  the  defendant  to  borrow  money  at  the  time, — that, 
itt]^led  with  the  giving  of  the  draft,  might  be  evidence  to  go  to 
1^  juiry,  but  stanaing  a  naked  transaction,  as  this  does,  it  is  not 
rioenoe,  and  the  plaintiff  must  be  nonsuited."  Vary  et  alt,, 
llji^earfert     Greatorex.  v.  Gerrish,  4  Espinasse's  Reports,  9. 
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4.  WJiere  tlie  cheque  is  not  received  as  money,  and  is  not  casktd, 
it  ivill  not  operate  as  evidence  of  a  payment. 

Thus,  in  the  case  of  Hough  v.  May,  it  appeared  that  the 
plaintiff ^s  account  amounted  to  £S  IBs,,  and  that  several  appli- 
cations had  been  made  to  the  defendant  for  payment  On  tk 
7th  November  the  defendant  sent  a  cheque  in  the  following  fonn 
to  the  plaintiffs  : — 

''7th  NovemberylS^. 

''  Messrs.  Dorein  &  Co., 

''  Pay  Messrs.  Hough  &  Co.  balance  account  railing,  or  bentr, 
£8  11*. 

''£8  Us.  «  Waiiam  May.' 

On  the  13th  the  plaintiff's  attorney  wrote  a  letter  to  die 
defendant,  inforrain|]j  him  that  the  cheque  was  lying  at  his  office 
uncashed,  and  the  defendant  might  have  it  back.  The  under- 
sheriff  left  it  to  the  jury  to  say  whether  the  cheque  was  receivd 
as  payment  of  the  £S  1 1*. 

The  jury  found  their  verdict  for  the  plaintiffs  for  £8  1?*- 
saying  that  the  cheque  was  not  received  as  money ;  and  leave  « 
reserved  for  the  defendant  to  move  to  reduce  the  verdict  to  Js^  if 
the  Court  considered  that  the  cheque  operated  as  payment.  A  nJc 
was  accordingly  obtained  and  argued. 

Lord  Denman  said,  "  There  really  is  no  doubt  upon  the  matter. 
The  question  at  issue  is,  whether  the  plaintiffs  have  been  paid  to 
the  amount  of  £8  Us.  The  cheque  of  itself  could  not  be  any 
payment ;  it  must  either  have  been  accepted  at  the  time  as  moncr 
by  the  party  taking  it,  or  it  must  have  been  afterwards  paid 
Besides,  this  was  a  conditional  cheque  for  the  payment  as  i 
balance,  and  on  that  account  could  not  be  a  payment,  for  tix 
party  was  not  on  that  account  bound  to  'receive  it."  Hm/k 
V.  May,  2  Harrison^s  Reports,  33. 

THE  LAW  OF  CHEQUES.  —  CHEQUES  MUST  CONTAIN  THE 
NAME  OF  THE  PLACE  WHERE  DRAWN. 

BOBART  V.  HICKS. 

Oxford  Circuit,  Abingdon,  \4th  July,  1848.  Before  Mr.  Buoa  Rolfe.- 
This  was  an  action  of  assumpsit  by  a  fanner  living  near  this  town,  agpii^' 
comfactor,  for  £\\5,  the  ])nce  of  41  quartera  of  wheat,  aold  bv  the  [mmrU 
the  latter.  The  wheat  was  sold  by  Bobart  to  Hidu  wX  56f.  a  quarto^ « 
Tuesday,  the  5th  of  October,  1847,  and  hj  Hicka  to  a  Mr.  Shaipea, »  vB"^ 
on  Wednesday,  the  6th  of  October,  at  57#.  a  ouarter,  who  paid  BSAMn 
Tues(hiy,  the  12th  of  October,  by  a  cheque  on  Kump  and  do^  Jmakattd 
Abingdon,  for  £\\7  17  s.  On  that  day  Hicka  metBdhart*  aiid»henf  ii< 
hurryr,  gave  him  the  cheque  on  account  of  the  j£\l5»  Bobait  amv 
would  repay  him  the  balance  on  the  following  Friday,  The  f^^^-^,  iHtad 
of  sending  or  taking  tlic  cheque  to  Knapp  and  Co.'a»  gm  it  to  a  dak  oTAe 
Berkshire  Union  Bank,  which  company  forwarded  it  to  iSUu  Lo^oaM*' 
spondents.  The  letter  encloainff  it  reached  London  on  Thmdaf»  W  w*' 
opened  till  Friday,  the  16th.    The  cheque  oogfat  to  hate  heenpCMlB'* 


BANKING  AND  COMMERCIAL  LAW. 


669 


lie  Wednesday,  and  Knapp  and  Co.  paid  all  cheques  and  claims  up  to  Thursday 
light,  and  only  failed  on  Friday  morning.  The  plaintiff  then,  finding  the 
^que  valueless,  brought  this  action.  The  question  raised  by  the  pleadings 
fas>  whether  the  plaintiff  received  the  cheoue  for  and  on  account  of  the  price 
if  the  wheat  ?  In  order  to  support  the  defendant's  case,  it  was  ruled  to  be 
iceessary  to  produce  the  cheque.  The  plaintiff^s  counsel  objected  to  its  re- 
iqition,  on  the  ground  that  it  did  not  contain  the  name  of  the  place  where  it 
ru  drawn,  and  consequently  could  not  be  admissible  in  evidence  without  a 
tamp,  under  the  3\st  George  III.,  chap.  25,  sec.  19.  It  was  headed,  Messrs. 
Cnapp  and  Co.,  Abingdon,  the  latter  word  being,  it  was  argued,  clearly  a 
fetcription  of  the  lociQity  of  Messrs.  Knapp  and  Co.'s  bank,  and  not  of  the 
llaee  where  the  che<}ue  was  supposed  to  be  drawn,  and  so  the  case  was  distin- 
nuBhable  from  Strickland  o.  Mansfield,"  (5  Queen's  Bench  Rep,,)  where  the 
lieque  was  headed  "  Dorchester  Old  Bank,"  in  which  the  Court  held  that 
'Dorchester"  indicated  the  place  where  the  cheque  was  drawn,  and  was  not 
uerely  a  description  of  the  locahty  of  "  Old  Bank." 

His  Lordship  was  of  opinion  that  the  cheque  was  not  admissible  without  a 
ilainp  ;  and  thereupon  it  was  arranged  that  a  verdict  should  be  taken  for  the 
ibuntiff,  with  liberty  to  the  defendant  to  move  to  have  the  verdict  entered  for 
dm  if  ihe  Court  above  should  be  of  opinion  that  the  cheque  was  admissible 
n  evidence  notwithstanding  that  it  was  not  stamped. 

Should  the  Court  above  concur  in  considering  a  stamp  necessary,  it  would 
aem  that  as  this  cheque  was  the  ordinary  form  of  cheque  given  to  customers 
ly  Knapp  and  Co.,  that  all  the  cheques  of  the  firm  were  void. 


COOPBR  V,  EMBBRLIN. 

This  was  an  action,  tried  at  the  same  Assizes,  before  Mr.  Baron  Piatt,  on 
he  17th  July,  1848,  relating  to  the  same  subject  as  the  above. 

The  plaintiff  was  the  public  officer  of  the  London  and  County  Bank,  which 
IM  a  branch  at  Abingdon,  and  the  defendant  was  a  tradesman,  who  was  in  the 
idbtt  of  having  his  bdls  made  payable  at  the  London  office  of  that  bank.  On 
iiB  12th  of  October  last  he  went  to  the  branch  office  at  Abingdon,  and  left  an 
idvice  paper  for  a  bill  of  exchange  for  17  ^^s.,  which  would  be  payable  next 
b^f  and  laid  on  the  counter  a  cheque  for  j^l5  on  Knappand  Co.,  of  Abingdon, 
■id  three  soverei^s,  and  a  shilling  for  commission.  The  bill  in  London  was 
hdiy  paid  on  the  l3th,  and  the  Oxford  branch  forwarded  the  cheque  by  a  letter 
n  the  12th  to  Knapp  and  Co.,  but  that  house,  havmg  been  in  difficulties  at 
lie  time,  did  not  open  the  letter,  and  on  the  15th  they  became  bankrupt,  and 
heir  assignees  returned  to  the  London  and  Connty  Bank  the  letter  and 
lieque,  the  amount  of  which  it  was  now  sought  to  recover.  It  was  opened 
ior  the  plaintiff  that  the  cheque  was  void,  for  the  same  reason  as  another 
heque,  orawn  on  the  same  firm  of  Knapp  and  Co.,  was  ruled  to  be  so  in  the 
Me  of  Bobarts  v.  Hicks, — namely,  that  the  place  where  the  cheque  was 
bnwn  did  not  appear  on  the  face  of  it,  and  that  to  make  it  a  valid  cheque  it 
eqoired  to  be  stamped.  The  case  of  "  Bond  Warden,"  14  L.  J.  N.  S.  (Ch.), 
m  cited,  where  Vice-Cliuncellor  Knight  Bruce  decided  a  cheque  so  drawn 
O  be  valueless.  The  cheque  was  given  in  evidence  in  support  of  the  plaintiff's 
ne*  in  order  to  show  that  it  was  void  for  the  defect  above  mentioned.  It 
ns  afterwards  objected,  on  the  part  of  the  defendant,  that  the  cheque  being 
n  evidence  that  objection  could  not  be  relied  on,  and  also  that  tne  place 
ihere  the  cheque  was  drawn  sufficiently  appeared  on  the  face  of  it,  it  beii^ 
Iteded — Messrs.  Knapp  and  Co.,  Abmgdon." 

His  Lordship  ruled  against  both  objections,  and  a  verdict  was  taken  for 
he  plaintiff,  subject  to  l^ve  being  reserved  to  enter  a  verdict  for  the  de- 
fodant,  if  the  Court  above  should  be  of  opinion  that  the  cheque  was  a  good 
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CASE  OF  CONTRAVENTION  OF  THE  SAVINGS'  BANK  XCl, 

Few  Acts  of  Parliament  appear  to  be  contravened  to  the  same 
extent  as  those  relating  to  Savings'  Banks.  Numerous  instances 
might  be  adduced :  one,  however,  has  recently  been  brought  to 
the  knowledge  of  Mr,  Tidd  Pratt,  the  Barrister  of  the  NaUonil 
Debt  Commissioners,  to  \vhich  it  may  be  useful  to  point  puhKc 
attention,  altliough  he  has  already  given  the  necessary  directious 
on  the  subject. 

The  35th  Section  of  the  Saving's  Bank  Act  of  1828  declares, 
that  it  shall  not  be  lawful  for  the  trustees  to  receive  bom  any 
one  present  or  future  depositor,  any  sum  or  sums  exceeding  £30 
in  the  whole,  exclusive  of  compound  interest,  in  any  one  year, 
ending  on  20th  November ;  nor  to  receive  from  any  depctiitor 
any  sum  or  sums  of  money  whatever  which  shall  make  the  sum  t'j 
which  siich  depositor  shall  be  entitled  exceed  the  sum  of  £150  m 
the  whole.    A  provision  is  then  added,  that  whenever  the  sum  or  | 
sums  standing  m  the  name  of  any  depositor  shall  amount  in  tbe  i 
whole  to  more  than  £200,  principal  and  interest  included,  no  | 
interest  sliall  thenceforth  be  payable  on  any  such  deposit  so  Ion;  | 
as  it  shall  continue  to  amount  to  the  said  sum  of  £200.  ; 

It  appears,  that  by  the  interpretation  which  has  been  put  upon 
this  clause  by  the  Sa^nngs'  IJank  officers,  deposits  have  been 
received  from  an  individual  depositor,  even  after  the  sums  to 
which  such  depositor  was  entitled  have  exceeded  the  sum  of 
£150  in  the  whole ^  those  officers  contending  that  that  sum  refen 
to  principal  only,  and  not  to  compound  interest  also ;  an  inter- 
pretation which  is  evidently  erroneous,  because  the  words  "in 
the  whole  *'  have  been  expressly  added,  and  clearly  show— in 
connexion  with  other  stipulations  relating  to  the  salowance  of 
compound  interest,  particularly  that  in  the  16th  clause — the 
intent  and  meaning  of  the  framers  of  fh^  Act  to  have  been,  that 
after  a  depositor's  account  shall  have  reached  the  sum  of  £150^ 
by  payments  of  principal  and  by  accumulations  of  interest,  no 
further  sum  is  to  be  received  from  him,  but  that  compound 
interest  will  continue  to  be  added  to  his  account  until  it  amounts 
to  the  sum  of  £200. 

A  further  proof  that  tlie  interpretation  now  directed  by  Ur. 
Tidd  Pratt  to  be  put  upon  the  clause  in  question^  and  acted  upon 
accordingly,  is  correct,  is  to  be  found  in  the  proviaion  relating  to 
the  accounts  of  those  depositors,  which,  on  the  day  of  the  pauing 
of  the  Act,  amounted  to  or  exceeded  the  sum  of  £200.  After 
enacting  that  notliing  contained  in  the  Act  ahall  prevent  Uie 
trustees  of  any  Savings'  Bank  from  paying  interest  to  any  sndi 
depositor,  it  is  prodded  that  noXfurtber  sum  ahall  be  reoehed 
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from  him  so  long  as  the  mm  to  which  he  shall  be  entitled  shall 
amount  to  or  exceed  the  before-mentioned  limit  of  £\50. 

Mr.  Tidd  Pratt  has,  we  are  confident,  experienced  too  much 
cavilling  opposition  from  some  Savings'  Bank  oiBScers,  in  his 
attempts  to  enforce  the  observance  of  l£e  Acts  of  Parliament,  to 
make  him  careless  in  the  preparation  of  his  proposed  bill  to 
amend  those  Acts,  wc  may,  therefore,  look  for  more  unity  of 
action  on  the  part  of  those  persons  to  whom  they  refer  than  has 
Utherto  been  observable,  or  at  least  the  utmost  possible  effort  to 
produce  that  desirable  result. 


Communtcatfons( 

To  the  Editor  of  the  Bankers'  Magazine. 
THE  BIRMINGHAM  CURRENCY  THEORY. 

fpHE  following  well- written  letter  has  been  addressed  bv  Mr.  Salt  to  Sir  Robert 
eel,  on  the  mibject  of  the  late  curreney  debate  in  the  £[ouse  of  Commons :  and 
think  it  sufficiently  important  to  descr%T  recording  in  our  pages. — Ed.  B,  M,] 

Sir. — I  have  hesitated  to  address  you  on  the  subject  of  your  speech  on  Mr. 
Herries's  motion,  considering  it  too  great  a  penalty  on  a  member  of  Parliament 
that  a  speech  in  the  House  should  subject  him  to  a  correspondent  out  of  it; 
but  I  have  this  day  received  so  many  applications,  by  letter  and  otherwise, 
not  to  let  vour  observations  on  my  evidence  pass  unnoticed,  that  I  am  com- 
pelled to  thmk  the  case  warrants  the  intrusion. 

Allow  me.  Sir,  in  the  first  place,  to  thank  you  for  your  strictures  on  Mr. 
Richard  Spooner.  If  he  did  allow  himself  to  be  browbeaten  on  the  secret 
committee  into  a  denial  of  the  currency  doctrines  I  maintained,  and  whose 
troth  he  will  not  dispute,  or  if  he  thought  it  expedient  not  then  and  there 
manfully  to  stand  by  them  against  all  odds,  it  was  a  moral  weakness  deserving 
yonr  reproof ;  but  I  think  I  may  venture  to  answer  for  him,  that  if  he  did 
commit  this  error,  he  will  amply  redeem  it  on  the  very  first  occasion  the 
qneation  shall  be  discussed  in  the  House  of  Commons,  and  it  appears  it  will  be 
aieenssed  again,  though  settled  for  ever  in  1819,  and  again  finally  settled  in  1844. 

Allow  me,  Sir,  to  draw  your  attention  to  the  strange  si^ificance  of  this 
perpetual  resurreetion,  which  cornea  like  the  imperishable  evidence  of  ill  deeds 
dmie.  It  is  ii|  vain  that  all  inquiry  has  been  pertinaciously  refused,  all  dii« 
entsion  repressed  by  every  unfair  influence,  all  dissent  from  the  bill  of  1819 
treated  as  roily  or  ihiud.  Burking,  browbeating,  mystification  have  been  vain, 
tbe  question  ever  rc-appears  in  more  formidable  shapes,  and  more  irresistibly 
demands  attention ;  ana  now,  by  a  singular  fatality,  yourself,  the  author  of  the 
biU,  and  bead  of  the  opposition  to  its  re-discussion,  make  a  quotation  from  my 
evidence  before  the  secret  committee,  more  calculated  than  any  other  to  challenge 
pablic  attention. 

I  reproduce  yoiur  quotation : — 

**  Sir  Robert  Peel  asked — Will  vou  state  whether  I  corrcctlv  understood 
jou  as  saying  that  national  |uiper  should  be  issued  ad  lUntum  till  the  period 
when  fnrices  were  remunerative,  and  every  industrious  able-bodied  man  found 
fuA  employment  ? — Certainly. 

"when  that  object  was  achieved,  you  woidd  fix  your  standard  at  that 
point? — ^Yea. 

^  Tin  you  had  achieved  that  object,  till  pricet  were  remmieratiTei  and  all 
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nble-boiliccl  industrious  men  had  employment,  we  sliould  have  an  imlimiud 
issue  of  paper  ? — Yes ;  the  oulv  reason  1  say  that  is,  that  under  the  pretent 
system  we  have  so  far  de])arted  from  what  is  right  in  the  basis ;  we  have  had 
sueh  extraordinary  fluctuations,  that  we  cannot  now  tell  where  we  are.  It  a 
necessary  to  take  an  obsen-ation,  but  the  g;reat  principle  is,  that  the  labom 
should  have  his  wages,  the  manufacturer  his  profit,  and  that  the  creditor  shooU 
have  his  due — that  the  labourer  should  have  his  value  for  his  labour  as  wdl  ■ 
the  wealthy  man,  the  creditor  the  value  of  his  money. 

"  Do  I  correctly  state  your  views  when  I  state  that  j'ou  would  propose  tbt 
national  paper  should  be  issued  without  limit,  or  without  any  reference  to 
metallic  standard  of  value,  until  the  period  shall  have  arrive!!  when  the  pfiea 
generally  should  ^ve  to  every  able-bodied  industrious  man  full  employmcBC? 
— You  correctly  understand  me." 

It  does  not,  Sir,  appear  clearly  in  the  report  of  your  8])eech  what  was  joor 
object  in  making  this  quotation  from  my  evidence ;  but  from  the  general  teaor 
of  your  observations,  and  from  the  *'  laughter"  and  "  much  laughter"  in  tlx 
House,  I  infer  that  you  meant  to  impress  your  hearers  with  the  hehef  that  the 
scheme  was  wild  and  visionary.  If  these  were  your  objects  and  viewi,  dxr 
were  in  direct  op])osition  to  50  years  of  facts. 

During  the  whole  of  the  war  a  sufficient  issue  of  inconvertible  ]Miper  mooef 
did,  as  you  well  know,  maintain  remunerative  prices  and  full  employment  fa 
labour. 

With  this  great  fact  in  evidence  before  you,  where  was  your  warrait  to 
treat  my  evidence  so  lightly  ?    But  let  us  see  what  follows  :— 

Under  the  paper  system  the  country  was  powerfid,  prosperous,  contented, 
and  loyal.  The  prosperity  of  the  country  was  proved  by  its  power  of  ps}iag 
taxation.  The  preparation  for  yoiu-  bill  began  in  1816 ;  in  1819  it  was  finslly 
])asscd.  Tlie  whole  scene  was  changed.  An  unparalleled  depression  of  print 
filled  the  country  with  ruin  and  insolvency,  and  the  labourers  were  at  onoe 
thrown  out  of  employment.  The  ]icasantry  firing  the  ricks;  the  Ludditei 
breaking  the  machinery;  the  blanketeers  and  colliers  marching  to  London; 
the  Cato-street  plot;  the  Peterloo  massacre;  misery,  insolvency,  disorder, 
and  discontent  cverywhei'e  gave  fearful  evidence  of  the  agony  that  was  eon- 
vulsing  society,  and  threatening  its  entire  dissolution. 

Was  all  this  sufiering,  so  unparalleled  in  its  extent  and  severity,  the  effect 
of  your  act  ?  Was  it  indeed  this  act  that  did  convert  the  wealthiest  and  mod 
industrious  nation  on  earth  into  a  mass  of  disaffected  and  deaiperate  insolvaiti 
and  paui>ers?  The  ruin  followed  the  act;  the  suspension  m  iht  met  was  the 
remedy  sought. 

In  1822,  Lord  Castlereagh  brought  in  five  bills,  all  tending  to  the  soipo- 
sion  of  the  operations  of  the  Act  of  1819.  An  unequalled  prosperity  fi)Uoiiei 
If  the  evil  was  not  in  the  bill,  how  came  it  so  closcfy  to'lbUosr  in 
enactment?  Why  was  its  suspension  the  only  remedy  ever  soucfat? 
Wherefore  was  its  susjiension  followed  by  such  a  burst  of  prosperity?  IIk 
issue  of  paper  money  did  restore  remunerative  prices  and  the  fan  employncit 
of  kbour,  the  contentment  of  the  people,  and  their  attachment  to  the  instita- 
tions  of  the  countr}'.  The  renewed  operation  of  the  IhII  was  marked  bgr  a 
renewal  of  the  national  calamities  and  discontent. 

It  is  further  in  evidence  that  in  every  subsequent  period  of  diitirw. 
only  remedy  resorted  to  bv  each  successive  Government  was  still  a  Miiiiitini 
of  the  bill,  even  down  to  tfie  Chancellor  of  the  Rxrhegner^a  letter  of  October, 
1847,  nnd  the  relief  obtaine<l  has  always  been  in  proportion  to  die  degics  df 
relaxation.  Tlic  ejcperimentum  crucis  has  been  repeated  during  thirty  yean, 
always  with  like  results. 

^'hen  the  vast  calamities  attendant  on  that  gigantic  error  are  camAnd, 
the  perseyering  attempta  to  conceal  their  tomce  from  pablk  UMtigottim 


COMMUNICATIONS. 


673 


are  exrluned.  Hence  the  countinff  out  of  the  House,  the  pretended  scorn 
of  the  Birmingham  opinions,  the  ri£cule  heaped  on  them,  the  char^  of  fraud 
brought  against  them.  Ail  these  things  become  clearly  explained,  and 
excite  no  surprise ;  but  I  do  wonder  at  the  audacity  that  would  oontinue  to 
wantain  a  system  so  fatal.  An  error  so  persevered  in  becomes  a  crime.  It  is 
a  crime,  if  persevered  in,  the  laws  may  recognize. 

I  proceed  now.  Sir,  to  examine  briefly  the  special  effects  of  the  bill  in  the 
your  1847. 

The  potato  crop  failed,  and  an  importation  of  food  became  necessary ;  the 
food  was  imported  at  a  cost  not  exceeding  half  per  cent,  on  the  national 
wealth.  It  might  have  been  paid  for  in  go^  or  in  gold,  and  the  hmit  of  the 
lots  would  have  been  the  amount  paid,  a  sum  too  insigniflcant,  compared  to 
the  national  resources,  to  have  been  perceptible,  and  the  national  mdustry 
eonld  have  replaced  it  in  a  few  weeks. 

But  the  bill  of  1819  had  made  gold  the  basis  of  our  whole  system :  and» 
tiierefore,  when  the  gold  was  exported  to  pay  for  the  food,  the  whole  system 
was  broken  up ;  and  the  bill  provides  that  this  calamity  shall  in  every  case  be 
added  to  that  of  a  bad  harvest ;  that  the  abstraction  of  an  infinitesimal  part  of 
our  money  shall  destroy  our  whole  monetary  system ;  that  the  purchase  of  a 
mall  cjuantity  of  food  shall  cause  an  immense  quantity  of  starvation,  bv 
deafcroymg  the  means  of  distributing  the  food,  and  employing  labour,  u 
thia  were  the  only  evil  of  the  bill,  its  existence  ought  not  to  be  tolerated 
an  hour. 

Instead  of  placins  the  national  credit  and  solvency  on  the  broad  and 
indeatructible  basis  of  the  national  industry  and  wealth,  you  have  placed  all 
the  great  national  interests  on  gold,  the  narrowest  and  most  shifting,  and 
iberefore  the  most  unfit  basis  it  was  possible  to  choose.  You  could  not  have 
done  worse. 

The  gold  being  in  quantity  perfectly  unequal  to  effect  the  exchanges  need- 
ftd  for  the  existence  of  society,  an  immense  and  disproportioned  superstructure 
of  paper  money  and  credit  became  a  compulsory  result,  and  a  certain  cause  of 
pcmtnally  recurring  ruin. 

in  framing  the  bill  of  1819  you  do  not  appear  to  have  had  a  suspicion  of 
diia  conseqeuence ;  but  in  1844,  after  an  interval  of  a  ouarter  of  a  century,  this 
Hindi  seems  to  have  dawned  obscurely  in  your  mind ;  out,  alas,  what  was  your 
lemedy,— enlarging  and  securing  the  too  narrow  and  shifting  basis?  Not  at 
all ;  you  crippled  and  limited  the  superstructure.  You  left  us  subject  to  the 
whole  of  your  original  error,  and  provided  a  new  one. 

The  bill  of  1^4  provides  that  in  proportion  as  the  gold  money  shall  dis- 
appear, the  paper  money  shall  disappear  aho.  Out  of  the  money  thus  doubly 
mniced,  the  unhappy  people  are  compelled  to  pay  unreduced  taxes,  and  out 
of  the  inadeauate  remnant  to  discharge  unreduced  debts,  and  to  provide 
§ar  the  unreauced  necessities  of  their  respective  stations.  So  the  leaven 
of  the  law  works  its  way  through  all  society.  The  payments  cannot  be  made 
out  of  these  reduced  means ;  the  loss  of  the  credit  follows  the  loss  of  the 
mon^ ;  the  means  of  exchange,  employment,  and  consumption  are  destroyed, 
and  the  world  looks  with  amazement  on  the  consummation  of  your  work— the 
wmlthiest  nation  in  the  world,  witherins  up  under  the  blight  of  an  universal 
inaolvency,  an  abundance  of  all  things  beyond  compute,  and  a  misery  and 
want  beyond  relief. 

'  It  is  true  that  through -all  this  the  price  of  gold  has  been  maintained  at 
JtS  17'.  10|</.  per  ounce,  in  round  numbers  call  it  ^4  the  ounce,  that  is  to 
tty,  Ibur  sovereigns  weigh  an  ounce,  and  therefore  gold  must  always  be  four 
sovereigns  an  ounce.   I>o  you  still  deny  that  the  price  is  fixed? 

But  thonrii  you  fixed  the  price,  which  is  the  index  of  value,  you  did  not 
only  not  fix  Sie  value^  but  by  restoring  and  maintaining  the  monopoly  of  gold 
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AS  the  only  ultimate  means  of  (liischargiDg  clebt,  you  raised  its  Talue  inilefe- 
nitely.  But  the  price  was  fixed,  and  therefore  the  change  in  value  was  not 
ascertainable  by  the  generality  of  mankind. 

This,  then,  is  the  whole  amount  of  the  benefit  of  the  bills  of  l^^l!>  and 
\AA4f — that  the  debtor  may  be  called  u)K)n  to  pay  double  the  \-alue  of  his  deU 
without  knowing  he  is  so  defrauded.  Your  assumed  phyncianship  amoufiU 
to  this, — you  administer  the  poison,  but  gild  the  pill ;  the  patient  diet,  bs: 
the  doctor  thrives ;  your  promise  is  hfe,  your  gift  is  death. 

You  have  fixed  the  price  and  raised  the  value  of  gold,  but  you  hare 
broken  down  the  value  of  cverj-thiug  else.  Look  on  the  wreck*  what  intenaft 
is  there  in  this  vast  empire  that  is  not  injured?  Pass  them  in  revieiv,  fron 
the  mined  merchant  to  tne  workhouse  ^lauper.  Have  you.  Sir,  no  Tisiom  m 
your  sleep? 

The  bill  did  promise  gold  payments,  but  did  keq)  that  promise  in  strsBfee 
fashion — not  by  sufiicieut  supplies  of  gold,  but  by  limitation  of  paper  money: 
the  amount  of  gold  was  uot  raised  to  the  needful  level  of  paper,  but  pa{ier  lif 
cut  down  to  the  arbitrary  or  accidental  level  of  gold,  'rbu  limitation  of  the 
quantity-  of  money  raised  its  value,  and  broke  down  the  value  of  propcnr 
cver}'wfiere  below  the  cost  of  its  production.  This  is  the  source  of  the  niu 
which  presses  on  the  £ast  Indies,  on  the  West  Indies,  on  every  part  of  tk 
empire.  You  know  that  free  issues  of  paper  would  restore  pros[)enty  snd 
employment  as  it  did  in  1824  and  1H25,  secure  equal  justice  to  the  debtor  sul 
crcihtor ;  and  yet  you  think  the  subject  of  no  graver  import  than  to  serreasi 
matter  of  merriment  to  the  ignorant  bulk  of  your  hearers. 

You  are  reported,  Sir,  in  all  the  papers  to  have  said  (but  it  is  not  credible 
you  should  liave  done  so)  that  the  possession  of  15,0(X1,OUO  of  gold  will  sennt 
the  convertibility  into  gold  of  48,0(K),(XX)  of  paiier.  (You  seem  to  have  fur- 
gotten  Exchequer-bills  and  savings' -banks.)  This  wonderful  bill  does  not  thes 
give  us  an  arithmetical  security,  but  leaves  us  dependent  for  ita  sole  boon  on 
some  secret  and  mzonl  |X)tency.  But  48,(KX),000  ia  not  the  hmit  of  oo 
debts,  these  are  thousands  of  milUons.  Will  15,000,000  insure  theur  conveiti- 
biUty  into  gold?  Will  it  provide  for  the  sale  of  all  property^  and  all  the 
needful  exchanges  our  existence  requires? 

But  we  arc  not  even  sure  of  these  lo,0(K),000.  Supposing  5,<KN),(j(lOr  or 
10,000,000,  or  15,000,000  of  gold  to  be  exiiorted  for  food,  why  in  that  caic 
we  are  not  sure  of  the  bill.  It  exists  then  only  to  hamper'  us  when  not 
needed,  and  when  needed  to  force  convertibility  it  is  to  be  auspendetl.  so  that 
all  oiu:  sufierings  ai-c  borne  to  maintain  an  unsubstantial  shadow  that  does  not 
realize  its  own  slender  promise. 

But,  again,  on  your  own  showing,  umler  what  view  do  you,  the  auupoitcr 
of  the  bill,  foreshadow  the  suspeusiou  of  the  bill?  Aa  a  calainity?  ^o,  u s 
relief  1  You  are  reported  to  sum  up  the  48,(KN},(H)0  of  paper  money  the  bill 
allows  with  the  explanation,  Is  th.ur  restriction  7  "  But  you  u»ke  no  calco- 
latiou  of  the  mass  of  transactions  to.  be  performed.  What  alnmge  politiesl 
tailoring,  to  swear  to  the  sufficient  siie  (tf  the  garment  without  any  xefeienee 
whatevert  o  the  boily  it  is  to  cover. 

You  are  reported.  Sir,  also  to  have  said  on  another  occm&ion  that  )iNi 
believed  the  Gemini  letters  must  be  written  by  more  than  one  individnal,  u 
you  felt  sure  that  no  one  person  could  be  found  capable  of  writing  so  vnA 
nonsense;  but  for  the  uroof.  Sir,  which  your  bills  of  1819  anid  IMl  nniKy 
of  what  may  be  done  by  one  individual,  I  ihould  be  oompeiled  to  he&e 
that  your  8|)eeehes  on  the  currency  must  be  the  work  of  numy  leporten. 
It  is  ditfiinilt  to  beheve  one  person  to  be  possessed  of  such  a  fertility  mant. 
The  sole  aim  of  your  bill  has  been  to  convert  paper  money  into  gold.  1 
have  shown  how  sigiially  you  have  failed  in  this  one  object*  aMvayt  gp^q^'y 
your  special  claim  of  converting  48,000^000  of  paper  mon^  into  UbttA^ 
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of  gold,  for  which  mutation  I  suspect  few  will  thank  you.  In  all  other 
respects  the  whimsicality  of  your  fate  has  been  to  establish  an  imivcrsal  iucon- 
▼ertibility.  Labour  cannot  be  converted  into  wages.  East  India  estates,  West 
India  estates,  railway  shares,  sugar,  rice,  cotton  ^oods,  &c.;  in  short,  all  things 
arc  inconvertible,  except  at  the  cost  of  utter  nun.  There  has  been  nothing 
like  it  since  the  days  of  Midas. 

In  opposition  to  this  universal  inconvertibility,  our  Birmingham  doctrine  is, 
that  money,  which  is  the  medium  of  exchange,  should  be  mamtaincd  in  such 
perfect  equilibrium  with  labour  and  property  that  it  shall  always  be  easy  to 
convert  property  and  labour  into  money  at  fair  and  remunerative  rates ;  that 
through  the  wise  regulation  of  this  powerful  a^nt,  labour  shall  be  fully  em- 
ploved  in  creating  wealth,  and  that  money,  which  is  the  organ  of  distrimition, 
ahall  keep  demand  in  harmony  with  production,  ministeiing  on  the  one  himd 
to  the  weidth  and  power  of  the  country,  and  on  the  other  to  the  happiness  of 
its  people. 

I  have  spoken  freely.  Sir,  it  is  my  habit,  but  I  assure  you  that  if  a  single 
word  personally  disrespectful  has  crept  into  this  letter,  it  is  wholly  uninten- 
tional on  my  part.  I  have  wished  in  all  respects  to  have,  as  I  have  felt,  the 
deference  due  to  your  rank  and  station,  but  I  have  wished  to  sp^  the  truth 
and  to  state  facts.  The  facts.  Sir,  are  of  your  creation,  not  of  mme.  I  cannot 
•Iter  or  duupise  them.  You  have  had  confided  to  vour  administration  by  our 
iUoatnous  Sovereign,  this  most  powerful  State,  of  almost  unlimited  extent  and 
fertility — a  people  unrivalled  in  their  knowledge,  caution,  skill,  and  energy, 
possessed  of  unlimited  means  of  creating  wealth— and  out  of  dl  these  elements 
of  human  happiness  your  measures  have  produced  a  chaos  of  ruin,  misery, 
wad  discontent.  You  can  scarcely  place  your  finger  on  the  map  and  mark  a 
spot  in  this  vast  empire  where  all  the  elements  of  prosperity  do  not  exist 
abundantly, — you  cannot  point  out  one  where  you  have  not  produced  results  of 
niin-  Every  resource  is  paralyzed,  every  interest  deranged;  the  very  empire 
is  threatened  with  dissolution.  The  Canadas,  the  West  Indies,  and  Ireland, 
are  threatening  secession,  and  England  has  to  be  garrisoned  against  its  people 
as  against  a  hostile  force ;  the  very  loyalty  of  English  hearts  is  beginnmg  to 
turn  into  disaffection.  Review  once  more  these  vast  resources  and  tnese 
wretched  results,  and  I  trust  you  will  not  make  the  most  fatal  opinion  of  your 
life  the  only  one  to  which  you  will  persist  in  adhering. 

I  am.  Sir,  very  respectfully. 

Your  humble  and  obedient  Servant, 
Birmnffham,  2^th  August.  P.  GLUTTON  SALT. 


IN  BANKRUPTCY.— RIGHT  OF  OFFICIAL  ASSIGNEE  TO  BILLS 
IN  A  BANKER'S  HANDS. 

Dear  Sir, — A  customer  of  our  bank  dr^w  upon  one  of  his  customers,  a  coal- 
dealer,  for  30/.  The  bill,  when  due,  was  cltishonoured,  and  the  amount  passed 
to  the  debit  of  the  drawer,  ftome  moi^ths  afterwards  th^  (kawer  faile4»  and 
the  bill  still  continued  in  the  hands  of  our  bank.  By  the  bankrupt's  books  it 
appeared  that  10/.  had  been  jiaid  in  part ;  and,  in  order  that  the  estate  mi^ht 
xeceiye  the  benefit  of  the  balance,  the  official  assignee  wrote  for  the  bill,  whidi 
was  surrendered  by  our  general  mana^r,  although  the  bankrupt  owed  a  con- 
siderable sum  to  the  bank.  I  would  like  to  know  if  the  official  assignee  had 
power  in  such  a  case  to  wTcst  the  bill  out  of  our  hands,  and  if  the  Iwlance  of 
the  bill  ouffht  not  in  justice  to  have  been  received  by  the  bank,  and  applied  in 
part  liquifhtion  of  its  claim  upon  the  bankrupt's  estate  ? 

As  the  matter  is  of  general  importance,  1  trust  you  will  kindly  favour  me 
with  an  opinion.   I  have  the  ])lca8ure  to  remain,  Dcir  Sir, 

Your  8,  faithfully, 

L.  M. 

[We  ihink  that  tbe  bank  had  a  right  to  retain  the  biU  in  question.  In 
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Selwyn's  *Nisi  Prius,*  page  1,373,  the  law  is  thus  stated  Wheie  abuiker 
has  advanced  monev  to  a  customer,  he  has  a  lien  upon  all  the  securitiet  which 
come  into  his  hands  belonging  to  that  person,  for  the  amount  of  his  geneial 
balance ;  unless  there  be  evidence  to  show  that  he  received  any  pardcolar 
security,  under  special  circumstances,  which  would  take  it  out  of  the  genail 
rule."  Ed. 


THE  ACCEPTOR  OF  A  BILL  OF  EXCHANGE  IS  LIABLE,  AL- 
THOUGH  THE  BILL  BE  NOT  DULY  PRESENTS)  FOB 
PAYMENT. 

Sir, — Is  the  acceptor  of  a  bill  exonerated  by  the  bill  not  being  presented 
either  on  the  return  day  or  within  a  month  or  two  afterwards? — or  does  he 
remain  liable  whenever  the  bill  is  proved  and  presented  ? — and  can  yon  refer 
me  to  an  authority  either  vray?  J.  B. 

[A  eeneral  acceptance  (t.e.,  an  acceptance  without  namine  a  particular  phee, 
or  which,  naming  a  place,  does  not  add  the  words  "  and  not  eisewkere  ")  roiderf 
the  acceptor  liable.  Notwithstanding  there  has  been  no  presentation^  or  thtf 
presentation  has  been  delayed,  the  commencement  of  an  action  to  recover  the 
amount  of  the  bill  is  sufficient  as  against  such  an  acceptor.  Even  where  tk 
acceptance  is  payable  at  a  banker's,  and  the  banker,  having  funds  tofn  t, 
fails  after  it  has  become  due,  and  before  presentation,  the  acceptor  is  ftill 
liable.  In  Turner  v.  Haden,  Ryan  and  Moody's  Reports,  page  215,  it  wm 
held  that  the  acceptors  of  bills  of  exchange,  payable  at  a  bfinKer*8  in  Londoii 
were  not  discharged  from  their  liabihty,  although  the  holder  neglected  to  jie- 
sent  them  for  payment  at  a  bankers  before  they  failed,  which  was  sevml 
weeks  after  the  biUs  became  due,  and  although  the  acceptors  at  all  times,  op 
to  the  failure  of  the  banker's,  had  a  balance  in  their  hands  sufBcient  to  com 
the  acceptances.  A  special  acceptance,  t.«.,  an  acceptance  made  payable  st  ■ 
particular  place  and  "  not  elsewhere,"  requires  presentment  at  that  place;  bst 
unless  actual  loss  was  sustained  by  the  acceptor  by  any  delay,  it  is  coDoeiTcd 
he  would  be  Uable.   Ed.  B.  3f.] 


iVlonetarp  intelligence. 


REVIEW  OF  THE  MONEY  MARKET  FOR  THE  MONTH  OF 
OCTOBER,  1848. 

The  principal  occurrences  of  the  montli  have  been  the  imroirection  atTienns, 
and  the  severe  fall  in  the  market  of  railway  property.  As  concerns  the  fin^ 
the  apprehensions  to  which  it  so  justly  gave  occasion  are  already  in  a  snst 
measure  subsided ;  and,  as  far  as  any  judement  can  be  formed  opcm  a  siujecC 
so  beset  by  perpetual  chan^,  there  would  seem  to  be  an  incraaed  likcbbood 
that  the  Austrian  empire  will  either  fall  to  pieces,  or  be  TCffonatomted  withstft 
an  European  war.  The  ferments,  however,  at  ^ana,  at  Berlin,  and  at  Fknk- 
fort,  ana  the  still  dubious  posture  of  French  politics,  ought  to  piepwe  us  far 
the  occurrence  of  casualties  so  freanent  *and  ao  menacmg^  aa  to  pRfteat  wtf 
prospective  opinions  of  the  state  of  the  Stock  Exdumse.  The  ifiitalinni  d 
each  succeeding  day  are  completely  at  the  mercy  of  em£  mceecdnif  post. 

Excepting  the  influence  of  the  foreign  news,  the  tendency  cf  the  nnsds  hii 
been  towaidi  imvcovement,  and  the  fimer  tone  hni  been  ~— p*^^  aiM  hj 
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the  decline  which  has  taken  place  in  the  rate  of  interest,  and  the  increasing 
difiSculties  experienced  in  the  employment  of  floating  balances.  On  the  day 
on  which  we  write  (27th  October,  1848),  the  rate  of  interest  given  by  the 
brokers  "  on  call,"  has  been  reduced  from  2^  to  2  per  cent,  per  annum ;  and 
even  at  the  lower  price  the  discount  houses  are  not  able  to  receive  all  the 
deposits  tendered  to  them. 

It  will  be  readily  understood,  therefore,  that  there  is  no  difficulty  in  dis- 
counting good  bills.  These  may  be  done  at  something  between  2i  and  3  per 
cent.,  according  to  time.  But  there  is  still  a  considerable  degree  of  ois- 
crimination  exercised  in  the  selection  of  approved  signatures. 

The  subject  of  the  railway  depreciation  is  a  very  serious  and  very  extensive 
topic.  The  readers  of  our  magazine  will  do  us  the  justice  to  remember,  that 
we  have  never,  during  the  last  three  years,  disguised  our  apprehensions  of  a 
result  similar  to  that  which  we  now  behold  and  lament.  In  the  review  of  the 
month  of  April,  1846,  we  particularly  called  attention  to  the  circumstances, 
thftt  the  bond  fide  purchasers  of  railway  shares  were  not  an  increasing  but  a 
diminishing  number  of  persons ;  and  we  well  remember  that  in  many  places 
our  observations  were  considered  to  be  somewhat  impertinent. 

The  truth,  however,  is  now  plain  enough  to  any  man  who  will  look  into 
the  facts.  The  great  rise  in  the  value  of  railway  shares  in  1844  and  1845 
arose  mainly  from  an  immense  increase  in  the  number  of  people  who  bought 
and  sold  property  of  that  description,  in  other  words,  there  was  a  high  pnce 
because  there  was  an  augmented  demand :  and,  separated  from  extrmsic 
circumstances,  the  main  reason  of  the  progressive  dechne  in  the  last  two  years 
has  been  that  the  demand  lias  gradually  f^len  away,  and  the  immense  mass  of 
property  has  been  forced,  through  the  temptation  of  a  decUne  in  price  more  or 
less  extravagant,  into  the  hands  of  rich  men,  who  conceive  they  have  obtained 
a  bargain — have  calculated  the  exact  position  of  the  lines  iuto  which  they  have 
bought — and  can  affurd  to  wait  the  result  of  intermediate  accidents.  Every 
decline  in  price  introduces  a  ^eater  or  a  smaller  number  of  such  men  into  the 
circle  of  the  railway  compames,,and  we  shall  not  get  to  the  bottom  of  the 
g;ulf,  until  all  the  weak,  timid,  and  irresolute  holders  have  been  almost 
entirely  extruded.  During  the  present  ^ear  this  purifying  process  has  been 
very  greatly  aggravated  by  the  internal  discredit  of  the  companies  themselves. 
Engagements,  many  of  them  improvident,  and  more  of  them  unwise,  have  led 
to  a  confusion  (more  or  less  wilful  and  convenient)  in  the  financial  expositions 
of  the  directors,  and  out  of  these  symptoms  of  unsound  prosperity  has  grown 
the  now  universal  distrust  of  all  railway  finance  and  all  railway  accounts.  It 
is  clear  that  the  first  step  towards  amendment  must  be  to  remove  this  special 
reason  for  dei)reciation,  and  until  this  can  be  accomplished  nothing  e^ctual 
can  be  done.  We  attach  little  weight  to  the  idea  that  we  are  too  poor  to 
complete  the  sound  schemes  really  on  hand.  Money  at  2  per  cent.,  and  no 
borrowers,  is  an  answer  which  ought  to  stop  the  mouths  of  all  those  who 
uphold  such  a  doctrine. 

The  following  figures  will  conveniently  preserve  a  record  of  the  deprecia- 
tion in  prices : — 

30th  Sep.  1818.  SOth  Oct.  1848. 

Eastern  Counties    ....     13  . .  . .  12 

Great  North  of  England  . .  232  . .  . .  222 

Great  Western                    80  . .  . .  73 

Hull  and  Selby ..    ..    ..    98  ..  ..  94 

Lancashire  and  Yorkshire.  .60  . .  . .  53 

Brighton                           27  ..  ..  25 

London  and  North  Western  110  ..  ..  101 

London  and  South  Western   40  . .  . .  37 

Midland                           86  73 

York  and  North  Midland..    56  ..  48 
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STATE  OF  TRADE. 

The  accounts  from  Manchester  have  not  been  by  nm  means  so  dieerfol 
durine  the  last  as  during  the  two  preceding  montha.  But  we  must  confes 
that  tnerc  is  something  about  these  Lancasmre  reports  whidi  we  cannot  pre- 
cisely understand.  The  markets  are  represented  as  being  as  bad  as  they  csa 
be — orders  scarce,  and  prices  unremunerative.  But  in  the  £sce  of  these  state- 
ments there  is  the  official  CTidence  that  the  Quantity  of  manufarturing  labovii 
at  least  not  diminished.  The  iiffures  quoted  below,  from  the  poliee  retun  d 
the  state  of  employment  in  Manchester,  show  bow  fisr  thia  obaerration  is  si^ 
ported  by  authority.  In  the  West  Riding  of  Yorkshire  there  appears  to  be  i 
tolerably  active  and  profitable  trade.  We  observe  that  several  lai^  eontineatri 
orders,  originally  intended  for  the  manufacturers  of  Qmnany,  have  bsei 
entrusted  to  Yorkshire  firms,  in  consequence  of  the  unsettled  stafee  of  afiui 
at  Berlin  and  Vienna.  On  the  whole,  while  it  cannot  be  aaid  that  the  tnde 
of  the  coimtry  is  in  a  condition  of  high  proaperity,  we  do  not  see  any  ressos 
to  describe  it  in  the  despondent  tones  which,  for  some  time  past,  have  bcci 
so  much  in  favour.   The  following  is  the  Mimchester  return : — 

MILLS.  WORK  P£0PLE. 

SOthJune,  9Bnd  Aug.  Srd  Oct  90th  Junt,    ISnd  Aug.  l9A9tf> 
1848.  1S48.         1848.         1848.  1848.  IMI. 

Working  full  time  ..  135  16?  186  ..  29,745  34,891  38,033 
Working  short  time. .  43  . .  27  . .  14  . .  6,274  . .  3,345  . .  3,033 
Stopped  work   25.,    17         7..    8,403  ..    6,497  -.  3,0< 


203      211      207      44,422      44,633  44,700 


THE  CORN  TRADE. 
The  Gazette  averages  for  England  and  Wales  have  been': — 

Weeks  Weekly         SizWedcs*  ^^SxVS^ 

ended,  Qn.  iold.  Am»ge.  avenge.  Datj.  LutTctf. 

1848.  9.    3.  9.    d.  i,    4.  «.  i. 

Sept.  16  ..  114,309  ..  63   8  63   4  ..    4  0  67  10 

„  23  ..  116,289  ..  62   4  53   7  4  0   ..  55  8 

„  30  ..  124,741  ..  52   9  63  10  4  0   ..  54  S 

Oct.  7  ..  115,522  ..  52   5  53  11  4  0   ..  53  8 

„  14  ..  106,857  61  11  53  4  ..    4  0,.  53  3 

The  preceding  figures,  further  elucidated  hj  a  reference  to  the  foQowii| 
outline  of  the  importations  of  the  last  six  weeks,  will  indicate  pretty  r  — 
rately  the  condition  of  the  corn  trade  since  our  last.  Stnting  witotiie  st 
week  of  September  (1848),  the  following  have  been  the  impottatioiia  of  gnia 
and  meal  from  foreign  and  colonial  sources  (in  quntera). 

Wheat.        other  Onin.  TotiL 
Three  weeks  ended  27th  Sept.,  1848         215,954       281,839  497J93 
Two  weeks  ended  Uth  Oct.,  1848  . . .       200,061       901,646  401J!26 


416,036      483.484  897.519 


In  the  course,  therefore,  of  five  weeks  the  importation  of 
nearly  one  million  of  quarters.   This  was  an  eoonnoiiii 
all  the  circumstances.   Referring  back  to  the  Keaviett 
the  arrivals  noticed  above  appear  to  have  heea  about 
of  those  of  September  of  hist  year.  Thus  ihe 
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Three  weeks  ended  15th  Sept.,  1847   589,333  Wheat. 

Ditto  ditto  ditto   458,2/1  Other  kinds. 


1,847,604  Total. 

Taking  into  account  all  the  incidental  charges,  the  cost  of  these  897,519 
quarters  of  grain  cannot  have  hcen  less  than  about  .€2,000,000,  and  if  it 
could  be  supposed  that  almost  the  whole  of  the  bills  drawn  against  those 
cargoes  of  com  have  already  been  negotiated  on  the  other  side,  there  would 
be  ^od  reason  to  congratulate  ourselves  on  the  firmness  exhibited  bj  the 
foreign  exchange  during  the  process.  We  cannot  doubt  that  a  considerable 
portion  of  these  bills  have  been  already  transmitted  to  this  country.  What 
the  precise  proportion  that  may  be,  it  is  difficult  to  say.  Probablv  more  than 
OBie-half ;  it  may  be  even  two-thirds.  But  if  it  were  only  the  smaller  portion, 
the  circumstance  of  the  operation  being  carried  through  with  so  little  disturb- 
ance at  the  present  time,  is  an  encouraging  symptom  of  the  sound  condition 
of  the  balance  of  payments.  Abundant  supplies  nave  had  their  usual  influence 
on  the  market,  and  the  trade  has  been  steady,  but  with  a  tendency  to  cheaper 
rates.  The  advices,  also,  of  a  large  out-turn  in  America,  and  low  prices  in 
New  York,  are  not  calculated  to  stimulate  demand.  On  the  other  hand, 
nothing  has  taken  place  to  relieve  the  gravity  of  our  domestic  prospects.  The 
grain  is  admitted  on  all  hands  to  be  generally  below  an  average,  and  the 
potatoes  a])pear  to  be  turning  out  worse  than  even  the  most  apprehensive 
observers  had  prepared  themselves  to  experience.  The  extent  ana  readiness 
of  the  influx  of  foreign  com  will  most  Ukely  exempt  us  from  the  pressure  of 
a  very  high  price,  but  we  see  no  reason  to  believe  that  the  existing  rates  will 
remain  as  they  are,  or  that  we  have  done  more  than  commenced  our  purchases 
from  external  fields  of  supply. 

BzlNK  OF  ENGLAND. 
The  Bank's  returns  have  been : — 


LIABILITIES. 

DOe. 

Public 

Private 

Total 

Total 

1B48. 

Circulation. 

Depo»itd. 

. .  6.20 

Deposits. 

Deposits. 

Rest. 

LiahiUtief. 

Sept.  16 

18.fi8 

..  8.73 

14.,93  .. 

3.83  . 

.  37.44 

„  23 

18.29 

..  6.80 

..    8.70  .. 

16.50  .. 

3.83  . 

.  37.62 

30 

18.60 

..  7.01 

..    8.14  .. 

15.15  .. 

3.83  . 

.  37.56 

Oct.  7 

18.50 

. .  6.96 

..    8.05  .. 

15.01    . . 

3.87  . 

.  37.36 

„  14 

19.40 

. .  4.30 

..  10.67  .. 

14.97  .. 

3.38  . 

.  37.75 

„  21 

19.64 

. .  3.16 

..  10.66  .. 

ASSETS. 

Bullion  in 

13.82  .. 

Bullion  in 

3.38  . 

.  36.85 

Date. 

Piil)lic 

Private 

Banliing  De- 

Issne De- 

Tolil 

Total 

18-13. 

Securiticii. 

Securities. 

partment. 

partment. 
3.69  .. 

Bullion. 

AaseU. 

Sent.  16 

12.67 

..  10.94 

..  10.13  .. 

13.82  . 

.  37.44 

„  23 

12.77 

..  10.98 

..  10.55  .. 

3.31  .. 

13.86  . 

.  37.62 

„  30 

12.86 

..  11.02 

..  10.12  .. 

3.56  .. 

13.68  . 

.  37.56 

Oct.  7 

12.86 

..  11.09 

..    9.93  .. 

3.48  .. 

13.41  . 

.  37.36 

..  14 

13.84 

10.65 

..    8.92  .. 

4.34  .. 

13.26  . 

.  37.75 

«  21 

13.40 

..  10.29 

..    8.60  .. 

4.56  .. 

13.16  . 

.  36.86 

The  Private  Securities  still  remain  almost  stationary ;  and  of  course,  so 
long  as  the  Dank  retains  a  premium  of  3^  per  cent.,  under  present  circum- 
stances, it  is  not  likely  that  wc  shall  see  them  increase.  The  increase  in  the 
Public  Seoirities,  on  the  14  th  October,  indicates,  we  presume,  one  of  the 
uiual  operations  in  deficiency'.  Bills  for  the  revenue,  and  the  decline  in  the 
buUion  towards  the  end  of  tiie  table,  must  Ijc  connected  rather  with  the  pay- 
ment of  the  dividends,  than  with  any  external  efflux.  The  condition  of  the 
BuikinAResenre  is  satisfactor}' ;  and  the  policy  of  the  Bank,  in  not  outbidding 
the  BillBrokers,  ought  to  receive  the  most  emphatic  approval  from  everybody. 
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BaiA  of  Citfflanli  tmttU^  3Utttm0« 

AMOttnt,  pumiant  to  the  Act  7tii  tnd  8th  of  Vtetori*,  cap.  99,  tot  th#  Weekt  ending  m  ollowt. 
ISSUE  DEPARTMENT. 


1848.      i  1848. 
Sept.  23rd.  |  Sept.  30th. 

1848. 

Oct.  7th. 

1848. 
Oct.  14th. 

1848. 
Oct.  21st. 

^        1  ^ 
27,287,435  i  27,120,705 

20,823,035 

20,739,105 

20,59t,5M 

11.015,100  1  11,015,100 
2.984,900  >  2,984,900 
12,797,520  12|01O,790 
509,909  '  509,909 

11,015,100 
2,984,900 
12,313,720 
509,909 

11,015,100 
2.964,900 
12,229,250 
509,909 

ll,01l,100 
2.984,900 
12,002,041 
M9,909 

27,237,435  27,120,705 

20,823,035 

20,739,105 

20,592,550 

BANKING  DEPARTMENT. 

ii2f^.*^'.'^::::::::::: 

MiUe  depodts  (including  Ez- 
^Muer,  Sairinn'  Banks,  Com- 
nijmoom  of  NAtional  Debt, 
and  IHridend  Accounts)  .... 

1848. 
Sept.  23rd. 

1848. 
Sept.  30tb. 

1848. 
Oct.  7th. 

1848. 
Oct.  14th. 

1848. 
Oct.  21lt. 

14,553.000 
3,834,727 

0,799.283 
8.091,777 
982,147 

14.553.000 
3,837,472 

7,008.830 
8.140,311 
1,020,023 

14.553,000 
3,840,485 

0,902.400 
8,053,104 
1.028,171 

14,55S.00O 
3,382,040 

4,297.385 
10,074,983 
1,004,707 

14^55^000 

3,102,909 
10,000,880 
1,080,880 

34,800,934 

34,500,242 

34,443,220 

33,97«,72l 

32,850,240 

'  OofCimnent  securities  (including 

-  WtOttB  

i 

12,770,040 
11,530.812 
9,920,430 
027.040 

12,802,290 
11,574,473 
9.571,085 
557,788 

12.802.290 
11.039.104 
9,348.100 
593.000 

13,845,019 
11,202,250 
8,405,405 
520.054 

13,400,019 
10.847,210 
8,032,585 
570,426 

34,800,934 

34,500,242 

34,443,220 

33,972.721 

32,850,240 

AflMterdam,  3  months 
Ditto  at  sight  . 


Sept.  29th. 


13  2 

11  12 

12  2 
25  75 

13  11 
25  37* 
25  70 
25  75 
25  75 

11  0 
47i 
48tf 
32  20 
20 
38* 


Jknlvei  p,  3  months. 
Bamhiurgh,  ditto. . . 

^uie,  short  

Pnia,  8  months  . . . 
*   BUneilles,  ditto  . . . 
Bovdenix,  ditto  ... 
taakfort. ditto  ... 

Tlmna.  ditto  

TriMte.  ditto  

Ifedrid.  ditto   

OBdb,  ditto  , 

LMjkora.  ditto  

0«M.  ditto  

'  V«|das,  ditto.  

k  ftfetmo, ditto  .... 
lf>erfni.  ditto .... 
'Urtmi.  00  dajB*  date 

'  ^  JMW  U9ga^9  Appendist,  November,  1848. 


532 
53} 


Oct.  0th. 


12  14 

11  19} 

12  li 

25  80 

13  11} 
25  45 
25  75 
25  70 
25  75 
1214 
11  3 
11  0 
47i 
48i 
32 

90  10 
38 


5U 
51| 


Oct.  13th. 


12  U 

11  194 

12  1| 
25  80 

13  114 
25  474 
25  70 
25  724 
25  724 
122 
11  9 
11  9 
*7i 


31  95 
20  10 

894 


511 
51| 


Oct.  20th. 


12  1} 

11  I9k 

12  2 
25  77 

13  Hi 
25  47  f 
25  72 
25  7* 
25  7% 
121) 


31  95 
20  10 
39 


52 


Oct.  27th. 


12  14 
12 

12  3 
25  90 

13  12} 
25  50 

95  77i 
88  774 
1284 

m 

474 

481 

32  5 
80  15 
38} 


51| 


Pursuant  to  the  Act  7  4-8  Victoria,  c.  32 ;  extracted  JvQm  (he  London*  G.\Z£m>. 


PRIVATB  BANKS. 


NAME  OF  BANK. 


Au*bori«cd 
■  I  Inuc. 


1  Andovcr  Bank   

2  Ashfbrd  Bank  

3  Aylsham  Bank   

4  Aylesbury  Old  Bank  

5  Balduck  and  Biegleswodc  Bank  . . 
G  Barnstaple  Bank   

7  Basingstoke  and  Odiliani  Bonk  

8  Bedford  Bank  

9  Bedford  and  Bedfordshire  Bank   . . 

10  Bewdley  Bank   

1 1  Bici*ster  and  Oxfortlshire  Bank. .  . . 

12  Birmingbain  Bank — Attwooda  &  Co.  | 

13  Birmiugliam  and  Warwickshire  Bk. ' 

14  Blandford  Bank  | 

15  Boston  Bank — Garllt  and  Co.  .. ..  , 

16  Boston  Bank — Gee  and  Co  

1 7  Bridgewatcr  Bank  

18  Bristol  Bank  

19  Brosele)'  and  Bridgenorth  Bank 

20  Buckingbam  Bank  

21  Bury  and  Suffolk  Bank  

22  Banlmry  Bank   li 

23  Banbury  Old  Bank   I 

24  Bath  City  Bank  i! 

25  Bedford«liire  Leighton  Buzzard  Bk 

26  Birmingham  Bank — ^Taylor  &  tiloyds 

27  Bradford  Old  Bank   

28  Brecon  Old  Bank  

20  Brighton  Union  Bank   |' 

30  Burlington  and  Driffield  Bank  . .  . .  , 

31  Bury  St.  Edmund's  Bank  !' 

32  Brouisgrove  Bank  r 

33  Cambridge  Bank — Mortlock  Son's 

34  Cambridge  and  Cambridgesliire  Bk. ; 

35  Canterbury  Bank   

36  Carmarthen  Bank  

37  Chertsey  Bank    ' 

.38  Culehcster  Bank  

39  Colchester  and  Ussex  Bank  .... 

40  Cornish  Bank  

41  Coventry  Bank  

42  City  Bank,  Exeter  

43  Craven  Bank  

44  Christclmrch  Bank  t 

45  Cardifl'  Bank  ! 

46  Chepstow  Old  liank  ' 

47  Derby  Bank— Messrs.  Evans  . . . .  | 

48  Derby  Bank— Smith  and  Co  ; 

49  Derby  Old  Bank   | 

50  Dcviies  and  Wiltshire  Bank  ' 

51  Diss  Bank  

52  Doncaster  Bank  and  Retford  Bank 

53  Darlington  Bank   


£ 
17,751 
11,849 

5,854 
48,461 
37,223 
17,182 
24,730 
31,218 

8,515 
18,597 
27,090 
23,695 
18,132 

9.723 
75,069 
15,161 
10,028 
48,277 
26.717 
20,657 
82,362 
43,457 
55,153 

4,572 
36,829 
38,816 
12,676 
68,271 
33,794 
12,745 

3.201 
16,799 
25,744 
49,916 
33,671 
23,597 

3,436 
25,082 
48,704 
49,869 
12,045 
21,527 
77,151 

2,S40 

7,001 

9,387 
13,332 
41,304 
27,237 
20,674 
10,657 
77.400. 
86,2181 


AVE  RAGE  AMOr.NT. 


Icpi.  ir,. 

X 

t 

11,645  ' 

11,556  1 

10,148 

10,770  ' 

10,496 

5.353 

5,321 

5,4i6 

33»9>o 

34 • 550  1 

:5,ico 

N: 

25.<'''y  [ 

25,716 

10,338 

ii,'.-:: 

ir.,42i 

I^'.C72  ' 

17,1C2 

1". 

"34 

30,221 

3^,503  1 

5c. 5-9 

3m 

:4* 

5,960 

5.950  1 

^.,3c; 

6, 

1*2,242 

12,678  ; 

1 2,160 

i3»4'^» 

13.CC4 

12,940 

1; 

a4»«3': 

24.32ii  ■ 

23.9C5  1 

12,870 

ii,035 

ii,6i:  1 

li 

6,238 

6,179 

60,520  1  63,085 

68,315  ' 

67 

12,871 

>3.949  1 

0}  1 20 

7,c86  1 

7.4-9 

24,910  ! 

25.57=  1 

»7»i95 

17,975  1 

»y.25: 

20,615 

a»,475  1 

i2,c:7 

:2 

74. 3i>2  1 

74.^»7 

*3.9«'- 

25.535  I 

26,110 

35.475 

26,215  . 

27,0*8 

3.<^4 

2,910 

2,5^4 

i».537 

31.750 

52.CS5 

27.663 

29.572  ' 

50,74^ 

10,636 

11. 223 

10,93s 

ii.co 

5'.*>75 

55.624 

57.521 

26,490 

26,268 

27,C4: 

11,590 

» 2,475 

12,149 

11. 

2,642 

2,615 

2»*5T 

! 

".755 

I2,C20 

12,100  1 

i7,253 

15.944 

16,14$  I 

17.== 
4&.6C: 

48,605 

4«.-373 

49, 

54.475 

23.95* 

:  24,12 

14, 171 

'3.94* 

'  14,905  ' 

\IM 

2,280 

2,286 

2,68 

».95 

16.544 

16,483 

1  i6,8c7 

33.001 

33.515 

I  52,170 

32o» 

32,780 

;  34,9» 

7,i4» 

7,090 

1  7,45 

1 

i5.3*» 

"5.825 

1  16,023 

l6,2' 

70,035 

71.95+ 

'  75.995 

74.5 

1.999 

2, 112 

1  2.o»4 

*.3 

<'.I39 

6,iS6 

7,3<>« 

7 1745 

8.239 

7.1 

ii.07S 

'3i 773 

>3.44i 

13.4 

30.325 

31,061 

35.7«« 

-2.997 

23.470 

*4.09«  , 

".657 

IX.600 

12,090  j 

10,400 

10,097 

10,13 

58.854  . 

59.i5> 

60,  c6o  : 

«#.44 

<5.5«4  1 

M.155  1 

vrllKLY  RBTUftNS  09  BANKS  OF  USUI. 


Imk  

yid  Bmk  

dlBftnk   

fiwik  


*r  kit 


3ank 

ank^ — Kewnvf  &  King 
ink  ,,1^*,*.  , 

iBttik...:.:  

f 'ttndCoantv  Iknk. . 
Wsn  Bank'   

Cston^upQii-Huli  Bank 
Town  ft  Cotmtr  B«nk 

nk  

p£t(>nd  Bonk. ,  *  

-c,  Hitekea  Batik  <  * . . 
o««p  ^  Ardmifidd  Bk, 

ik   

feedham  Market  Bank 

ik   

i  rUdaonihire  Bank  ■ . 

ipk   

ifh  Old  Btmk 
k  


£ 

112,280 
53,392 
69,637 
S7,R94 
^4>99S 

14,202 

6,322 
19,4at 
14,524 
30,372 
3a,03S 
22,364 
23,035 
19,976 
56,591 
6,776 
23342 
30,  m 
27,635 
21,901 
80,699 
19,695 
26,050 
9,090 
2K825 
i4M^ 
11,192 
jl,624 
31,357 

d  Bank  i  37,459 

«ik,  i|  33,322 

Bauk  ,  (J  41,836 

atk   J|  22,796 

ik  '100,343 

Bpik  &  Llaiidik>  Bank^  32,945 

^Baok   

Bafik  

and  Liacplmkire  Bank 
and  Nol^awik 

8  Bank  , .  . ,  


tailMddi«  Bi^ , 


7^699 
5t03a 
42,817 

13.917 

15J60 
7,C92 

bBaok   I  19,073 

NorthWiluh.NewBkJ  12,496 

lilijMk  10,906 

ifc  k..«  '  18,688 

h.Agii0aI.I^Cam.Bk  '  29,335 

OUBank  ,.J  16,385 

hire  NewportDId  Bank  8,600 

ik    28,788 

Slea^Bifik......  51,615 

ink   3Gw»r 

fiaak.  , 

l&aflblk  Bank   i,a51 

OwnBioki.Miii.ttll 


£ 

ii»«7S 
4.S>5 

5ii53 
10,014 

i7f9"4 

19,141 

ty,30f 
5*6*>9 

9,84' 
5»"33 
41 1 

S7*i6l 
21,490 
Jl9iO^ 

75,900 

J.  163 
39««ct7 

"41 150 
10,022 

12,270 
7 1 4*3 
5*793 
11,812 
21,625 
'4p444 
a. 7.^5 

ip ,  I  So 
it  ^59 
+1,115 


TO, 447  1 

II 

019 

39**571 

40 

r670 

«4 

450 

43*7^7 

47 

454 

45  f  143 

43 

910 

22*970 

H 

7f« 

4v6fi5 

4 

700 

It 

075 

4 

907 

5*35*5 

5 

23« 

to 

027 

i6j 

441 

'9 

5" 

14, 378 

IJ 

6«5 

111  ^M. 

»>3 

t6| &41 

t7j 

345 

4« 

t3l 

5 

J^9 

i7 

903 

30,493 

JO 

853 

■  J  r  ^'f  ■ 

i8t 

r«49 

io, 175 

20j 

45a 

71*70+ 

7i 

97» 

9 

959 

1^  J  900 

35 

309 

6,150 

6 

«99 

I 7 , 949 

iS 

2fiO 

34,406 

14 

683 

7,046 

7 

379 

5 

<33 

40 1468 

40 

126 

3**567 

35 

f97o 

21,911 

334 

29,495 

JO 

»38 

*  /  *  3*43 

19 

4^5 

f  ^  1  * "  ^ 

Bo 

959 

28,661 

a8 

609 

6,156 

6] 

735 

3i<'35 

Ji 

165 

39,4^6 

40 

^J77 

131690 

»3) 

608 

»o,753 

It, 

^31 

6 

029 

1 1,968 

1 1 J 

»H 

7.014 

7 

053 

8.378 

e 

839 

'^i739 

u 

759 

2a,oji 

<to 

'4i34l 

14 

76s 

7>9^a 

7 

916 

18,617 

19 

770 

46*870  1 

50 

357 

3r :  f  466 

2t 

74* 

19 

990 

1 

979 

4*1 »5a 

43 

1696 

WEEKLY  RETURNS  OF  BANKS  OF  188UR. 


NAME  OV  BANK. 


iMHt. 


112  Norwich  and  Norfolk  Baiik   75,372 

113  NottitK^linm  A.  Nuttingiktim^jh.  Bk.-  10,866 

114  Ntitir^itni,  liiiiik    5.898 

115  NaTta  Bank,  Plymoutii    27,321 

116  New  Sarum  Bank    15,659 

117  Nottingham  Bank    31,047 

118  Oswestry  Bank   18,471 

119  Oxford  Bank    14,277 

120  Oxford  Old  Bank    34,391 

121  Old  Bank  Tonbridgc   j  13,183 

122  Oxfordshire  AVitne)' Bank   11,852 

123  Peace's  Old  Bank,  Hull  •  48,807  j 

124  Pcsuaace  Bank.   \  11,405 

125  Peterborough  Bank— Yorkc  &  Co.  12,545 

126  RMidMi^Bk.— SimpiOD&CoJ  12,8321 

127  PembTOkwhire  Bank    12,910 

128  Reading  Bank— SiiiiizH>iidf  &  Co.  '  37.519 

129  ReiicIin^rBrink— Ku-pHc-rsa&Blandyl  43,271 

130  Richmniid  iLnk,  York   \  6,889 

131  Bhtgivood  Euiil  Pook  Bank  \  11,856 

132  lU)dMialeB*ak.   '  5,590 

133  Ro^iesterp  Chatham^  «c.StroodBk.:l  10,480 

134  RoystonBauk   16,393 

135  Rugby  Bank   17,2jO 

136  Rye  Bank   29,804 

137  Reigiite  and  Dorking  Bank  '  13,700 

138  Ros»OMBaQk,  Hertfordshire  ..  i  7,420 

139  !HKffron  Waldcn&  North  Essex  Bk.;!  47.646 

140  Salop  Bank  \  22,338 

141  ScarbomngU  Old  Bank    24,813 

142  Shrewtbtuy  Oy  Bank  !  43.191 

143  Sittingboume  and  Milton  Bank  . .  '  4,789 

144  8MiMUDt»too  Town  A:  County  Bk.  '  18,589 
115  Southwell  Bank   '  14,744 

146  St  Albans  B^nk  \  3,743 

147  i^oudiam pt DTI  and  llampMhirc  Bank  6,770 

148  Stone  Bank   9,154 

149  Stourbridge  Bank  ■  17,295 

150  Stafford  Old  Bank   14,166 

151  Stamford  and  Rutland  Bank  j  31,858 

152  Stourbridge  Old  Bank   17,560  \ 

153  itecwa^nij  «pd  Welsh  Pool  Bank  \  25,336  ; 

154  Tatintfln  Bank   j  29,799: 

155  Tavisiock  Bank   I  13.421 

156  Thornbury  Bnnk  i  10,026 

157  Tiverton  and  DcvoiiAhint  Bank  ..  !  13,470- 

158  Thnpptxme  and  Kettering  Bank . .  11,559, 

1 59  Tri^jg  Bnk  ^  Cheahain  Bank  . .  13,531 

160  Tmnbr  Old  Buk   S  10,801 

161  UmoQ  Bulk,  Qximll   ,  17,003 

162  LVbri(%sOUMe  25,136 

163  WaUmgfbrdBmK   ,  17,064' 

164  Wurwick  «iviW<nriekslure  Bank  30,504 

165  Wellington  Bank*  Sonmrt  ....  6,528 

166  Wfiit  liidiiii^  Bunk   46,158 

167  Whitby  Old  Bank   i  14,258 

168  Winchester,  Alreaford  &:  Alton  Bk.  25,892 

169  Y'incbebtfti  uul  U«mp^  Bank  6,737 


Sept.  16. 

Or.- 

Jt' 

i. 

6%.  j.:o 

^ '  4  J  c  1  ^ 

6^*455 

7C.5:: 

^  ,  E  04 

8,211 

3 » 73  ^ 

2C.iL70 

2,  t  ,0  35 

-c»434 

lo, 766 

I  C  J.1 1 

«c.4i4 

*r>  2"" 

26,045 

"  2MI; 

I  1  f 

11,47c 

■  ii.^i 

0, 130 

9.3i» 

9.;:f 

22,806 

*  - 1  yo^o 

21,659 

6  8 

6 ,  yc7 

6.944  1 

/ ,  **/ 

7 1  j4^ 

7 , 69C 

>  81O05 

44»  -^7 

-1-1  -  -1 1 J 

9,042 

9,fi6i 

io,4«^i 

1    fl  *»• 
I  I 

9,  200 

9»  754 

*  * , 

1 2 , 2C4 

1    I  .  IJV 

0 » 

I  C  ,  Cti  i 

r  • 

26, 369 

if,  r 

26. --2 

-5*^35 

-5.-95 

! 

4»  7*4 

/  t+J? 

7 ,  tyiii 

-  ^C2 

C    3  I  K 

5»  3*** 

4»5** 

f*  : 

8 , 685 

M  .  C27 

' 3 1 444 

*3»  rf^" 

10,907 

lO,  ^  -  SI 

A  V/  ,  'iU^ 

1" 

12, 760 

1 2  4  200 

1  '  f*^7 

1  -f 

10.  cx8 

4,6c8 

T*'' 

yyo 

-6  'i'** 

12, c68 

'  *  J  49^ 

I  I . "Cu 

- ' , 

I  I,  "4. 

2 1 , 1 68 

20t  8 

21. ^« 

28, ^26 

•  / 1  #  00 

-*  iM> 
•  ,  *oi 

2,528 

»  ■  J  ^'4  % 

11,296 

12,/- 

1 1 ,040 

I  ^ .424 

12,421 

918 

i>  1 5 

903 

«  .  22.L 

3.2C4 

3»9-9 

3  >  5J* 

*3i  i'^" 

t  t  tin 

14,411 

14.4^+ 

'4*  53* 

^  3>  -i/i 

«3.753 

14.8;' 

^8  p  'vC^ 

»9.9"3 

17, 206 

«7,«>0 

21, 8c^ 

20. 
-^t  J  / 

19,614 

19,H= 

20,269 

11,480 

j  21,9:: 

''ty+i 

9.4«5 

5»995 

6,  191 

5.654 

6,540 

6,613 

7,024 

11,360 

1 1,116 

11, oc? 

'  ii,;'4 

«>.338 

1  11,081 

".75« 

II.::: 

7,611 

7*44' 

i  7,767 

7,»55 

6,775 

6,710 

»  7,i« 

I7,Z4» 

17,408 

!  "7,546 

18.C15 

5.945 

6,^7c 

6,433 

40,380 

10,64a 

21,llS 

a, 718 

i,6i8 

'  2.686 

2.755 

41,219 

4'p5i« 

43.374 

43.»«s 

11,166 
19,850 

1 1 ,c6o 

»«.403 

11,395 

iS,y2i 

19,206  1 

ao.550 
4.*5 

3i9o6^ 

i»>95 

WBBKLT  BSTUBN8  OP  BANKS  OF  I88UX. 


MAMS  OF  BANK. 


oath  Old  Bank  ! 

iworth  and  Derbyshire  Bank 
ch  and  Lincolniihire  Bank.. 

rhampton  Bank — Goodricke^ 

!o  : 

ister  Bank  { 

ster  Old  Bank   | 

stemhire  Bank   < 

tt  Old  Bank   

intter  and  Wiltshire  Bank. . 

lam  Bank   j 

rhampton  Bank— R.  &  W. 

er   : 

rath  and  Suffolk  Bank  .  

rath,  Norfolk,  &  Suffolk  Bk. 

.  Old  Bank  ' 

Bank  


▲YIBAGI  AMOUNT. 


Sept.  IS. 


^  I 

1M61! 
37,602" 
59,713  i| 
7,602 1 1 

l| 

14,180 
15,463 
87,448 
14,309 
19,937 
24,896 
3,289 


£ 

11,097 
28,514 

56,261 
6,028 

12,245 

67,089 
11,269 
5»i57 

H5 


11,867  ,0,273 
53.0601,  44,735 
13,229, j  11,925 
10,033, f  6,215 
46,387  38,767 


£ 

10,696 
28,191 
57,679 
5.9*5 

8,93* 
69,537 
11,763 

4,936 

",905 
140 

10,036 
44,*95 
"»55* 
6,107 
38»915 


Sept.  30. 


Oct.  7. 


£ 

27,611 

58,840 
8,620 

13,206 
9,572 
70,530  I 

11,662  ' 
4,750  i 
>3i29* 
X40  I 

9,913  ' 
45,194 
",379 

6,699 
41,088 


JOINT  STOCK 


)f  Westmoreland 

jy  Banking  Company  | 

111  Banking  Company  | 

i  IKitrkt  Banlung  Company 

tf  Whit^ven.  

id  CcmnieroMil  Banking  Co. 
%  Uttoftcter.  and  Staffordshire 

mBank   , 

rfield  m     Berfarih.  Bk.  Co.!| 
fkod  Union  Bonking  Co. . .  •] 
nharn  &  Glo'flterahire  Bk,  Co. 
try  &.  Warwick5hif«  Co*;| 

tij  UniQn  Bonking  Company,'   

of  Gbuci'?>tt'r  Honking  Co.  t  144,352 
e7k  Cumbcrlinnl  IS  ukkijig  Co.  25,610 
e  City  mid  Ui^tiLi^c  iiank, . . .  j 
lit  Wart  Bromwicb  Bkg.  Co. 
ModHarliTiUfe  Banldi^  Co. 
giro  BkLiomt  Stock  Bk.  Co. 

r  fiqgknd  Bank  ,  

Ttemhirie  Banking  Company 
X  Joint  Slock  Bank.... 

^^tnkiiig'  Cinjij.  iny   

I  ComimcT^'iiiJ  B'tnLLii^  (Jo. 
xlt  Hndder^lield  Union  Bank 
fti  Sinking  Coin^iaiiy 
MAddre  Bonking  Company. . 
■botxHigh  and  Cloro  Bkg,  Co, 

biid^  Jdiut  Stock  Bank  

Iter  Banking  Company   . .  * 
Bonking  Company  ........ 

iterahiie  lim^king  i-umpony  * , 
La  and  Lindsay  Uonkii^  i'u< 
PSfeonPriori&Wanri«k«b.  Bk 
^^iltolnifBiok  


12,225 
9,563 

49,292 
9,418 

32,681 

20,084 

60,701 
10,421 
35,395 
12,786 
28,734 
16,251 


19,972 
37,696 
20,093' 
26,134 
25,025 
155,920 
18,534 
37,354 
29,333 
13,733 
44,137 
1,503 
25,047 
28>059 
3,952 
64,31] 
23,076 
86,060 
51,620 
13,875 
I  10,215 


BANKS. 

7,481  ;  7,471 


7,586 
44,776 

9,68x 
34,36a 
i6,42Z 

4»,a56 
7,048 

35^517 
9,062 

20,740 
13,373 
90,339 
20,296 

16,558 

37,773 
16,168 

17,653 

27,290 
127,981 
12,388 
35,037 
22,693 
8,412 

30,577 
1,401 
17,030 
19,154 
3,745 
43,857 
H,99i 

49,880 
9,408 
8,811 


7,707 
43,393 

9,159 
34,495 
15,551 

43,739 
6,862 

25,798 
9,087 

19,914 
11,125 
90, 108 
21,278 
i8,8i;8 
38,578 
15,966 
18,161 

35,905 
131,340 
13,396 
35,113 
23,695 

8,243 
33,389 

1,465 
16,770 

31,385 
2,976 

45,475 
22,603 

65,435 
53,541 
9,454 
8,863 


7,244 
8.334 
41,012 

9,537 
24,408 

15*934 


47,575 
7,877 
26,419 
9,066 
20,536 
'  11,626 
I  93,180 
I  32,743 
18,707 
I  39,234 
17,490 
18,126 
21,669 
136,922 
i*»635 
3».366 
34*536 
8,182 
30,976 
1,471 
18,873 
21,990 

3,039 
46,326 
21,203 

66,732 
50,805 
9,270 
10,889 


7,056 
8,460 
44, 269 

!  9,135 
I  24,224 

!  15,849 

47,685 
7,904 

37,445 
9,016 

32,434 
11,755 
94,674 
33,180 
19,021 
34,811 
19,412 
19,226 
20,802 
143,071 
13,664 
33,964 
35,700 

9,313 
31,309 

1,434 
I  19,185 
33,364 
3,108 
48,018 
33,453 
69,222 
50,808 
I  9»977 


WEEKLY  RBTUBN8  OF  BANK!  OF  ISSUBt 


i 


NAME  OF  BANK. 


ATUUGE  AlfOUXr. 

Sept.  16.   j    Bcpt.U.    '    SepUM.  >  7. 


36  Moore& Robinson's  Notts.  Bank  ..    35,813  :j  ^0,842    20,678  j  21,714 

37  Nottingham  and Notta.  Banking  Co.   29,477  23>>*3  •  *3»*30  '  *5i^73  i  =7»^^' 

38  Newcastle,  Shields,  and  Sunderland            I-  . 

Union  Joint  Stock  Bank               84,130  3*0^5  j    i.968  '    2,875'  -»*i5 

39  National  Provincial  Bk.  of  Enjjfland  442,371  357, 155  '371 » 194  3*^5,065  ;y4,**:' 

40  North  Wilts  Banking  Coniimny  ..    03,939  ^f^^^izb    46,507  1  49,210    5c, ;i: 

41  Northamptonshire  Union  Bank   ..    84,350  ('5, 838     7»i5«i     72»i47  75/"? 

42  Northamptonshin;  Banking;  Co.   ..    20,401 !  !9»59V  '  -ci»623  .  20,769  11, 

43  North  and  South  Wales  Bank   63,951 

44  Pare'a  Leicestorshire  Banking  Co.. . '  59,300 

45  Saddleworth  Banking  Company  ...  8,122 
40  Sheffield  Banking  Company   35,843 

47  Stamford. Spalding Boston Bk.  Co.  55,721 

48  Sturkey's  Banking  Company  ....  ,350,970 

49  Shropshire  Banking  Company  ....1  47.051 


22,709  25,158  25.940  I 

3'), 291  :  37,7^4  39.4^'  '  4'/:- 

1,7^1  ;  1,644  '    >,9^i  ' 

35»i9i*  :  34»4C9  =  3*. 335  '  .*+-4*  = 


54»72i     59^2^7     55»5''9  4»- 
248,390  : 251,900  25«y.7iy5  27;, 
3'>,264     36,915  i  37,7C4  "  3?' 


50  Stourbridge  and  Kidderminster  Bk.    5G,830|  51,120  (  52,415     54, 92^  •  c^.V- 

51  Sheffield  and  Hallamshire  Bank  ...  23,524;|  19,829  i  20,483  i  21,042  2:,9V 

52  Sheffield  ficRotherhimJt.  Stock  Bk.,  52,496 1!  52,699     52,95c  =  53,1^2  !  cc!*:" 

53  Swaledale  and  Weiiiiley dale  Bank. . ,  54,372,.  36,290  39,119  40,969  42.  i-- 
51  Storey's  and Tliomas's  Bank   9.714!    9,c«;6     ic,i8o  9,--c 

55  Sheffield  and  Retford  Bank   18,741;       7S5  ,  785 

50  Wolvcrhani])ton  &  Staffordnh.  Bank   35,378    3^,75^  I  ?;,7i>s  1  ^4,817 

57  Wakefield  and  Barnj*ley  Union  Bank    14,604    "11,66'i     11,626     i''^c'     i  -  a'- 

58  Whiteh  aven  Joint  Stock  Bank  ....  "  31,916    21,337  I  21,700     2%,9ci     2;. 541 

59  Warwick  and  Leamington  Bkg.  Co.  37,124  ',  29,166  |  28, 17^  I  29,292  •  ;:,c3; 
CO  West  of  England  and  South  Wales  \  '  | 

District  Bank   83,535    65,431  .  65,835  .  65,1^:9  '  -2,12: 

01  Wilts  and  Dorset  Btmking  Company  70,162.  64,286  1  64,127  :  6?,c(52  i  67. 'f? 
62  West  Ridin«<  Union  Banking  Co.  . !    31,020    24,878  |  24,964  \  24,969  24,:&i 

03  Whitchurch  and  EUcsmere Bkg,  Co. ,    7,475      3i2S6  j    2,890  !    3.142  >  3,:p 

04  Worcester  City  \  County  Bkg.  Co.     0,848      5»925  1    6,4701    6,784  I  7,1*12 

05  York  Union  Banking  Company  ..  71,240  62,822  |  64,544  I  ^^.127  |  69,3c; 
00  York  City  and  County  Banking  Co.  .  94,695  76,169  j  8i,ic8  I  89,4C5  89,71'* 
07  Yorkshire  Banking  Company  ....,,122,532  1100,390  1102,265  .I03»7^  'iC9,iji 


187  Private  Banks  

67  Joint  Stock  Banks  . . 

Fixed  iHSues.     Sept.  10. 

£  £ 
4,880,389  3,504,139 
3, 109,987  '  2,572,644 

9qit.  ta. 

£ 

3.620,082 
2,631,473 

L    Sept.  30. 

^  3,709,220 
'  2,697,269 

1  Oct.7. 
'  £ 
3,832,936 
,  2,765,ill 

254  Totals  

8,290,376  j  6,136^783 

1.  . 

0,251,555 

6,406,499 

6.598,M< 

Average  Weekly  Circulation  of  these  Banks  for  the  montfa  ending  October  7th 

Private  Banks  i;3,68 1,594 

Joint  Stock  Banks   2,666,749 

Average  Weekly  Circulation  of  Private  and  Joint  Stock  Bmks 
ending  as  above  /:6,34S,343 

On  a  comparison  of  the  above  with  the  Returns  for  the  Month  ending  9th  Scptanbff 
last,  it  shows — 

An  increase  in  the  Notes  of  Private  Banks,  of.   jfrl  96,275 

An  increase  in  the  Notes  of  Joint  Stock  Banks,  of   194,784 

Total  iNCTfOM on  the  Month  dMMM 


OIReULATION  RTCtTBNi. 

ad,  M  e9«|pm4  viU)  the  Moatb  ending  the  9tb  October,  1847,  it  aboyre*- 

A  decrease  in  the  Notes  of  Private  Banks,  of    j^659,936 

A  decrease  in  the  Notes  of  Joint  Stock  Banks,  of   440,545 

Total  decreoiCt  as  compared  with  the  same  period  of  last  year  £'1,100,481 

Tlie  following  appears  to  be  the  comparative  state  of  the  circulation,  with  reference  to 
9  fixed  issues : — 

The  Private  Banks  are  below  their  fixed  issue  £1,198,795 

The  Joint  Stock  Banks  are  below  their  fixed  issue   743,238 

Total  BKLOW  the  fixed  issue  £1,942,033 


Jn06  anK  S>tott\)  CiVruIatiou  Eeturns* 


ferage  Circulation,  and  Coin  held  by  the  Scotch  and  Irish  Banks  during  the 
four  weeks,  ending  Saturday,  the  7th  day  of  October,  1848. 

SCOTCH  BANKS. 


NAME  OF  BANK. 


mk  of  Scotland  

ojal  Bank  of  Scotland  . . 
ritish  Linen  Company. .  . .  i 
ommercial  Bk.  of  Scodandj 
ai^Dal  Bank  of  Scotland 
nlpfi  B^k  of  Scotland  . .  i 
afaiburgh  it  Glasgow  Bk. 
nking  Com*  in  Aberdeen 
bflrdMO  Town  and  Co.  Bk.| 
orth  of  ScotUnd  Bk.  Co.  | 
sndee  Banking  Company  | 
■■ten}  Bank  of  Scotland. .  i 
Rljf^erp  Bank  of  Scotland  | 
MfBds\e  Banking  Co.  . .  i 
Wf  of  Glasgow  Bank  . . . . ' 
|hiliTr**r  Banking  Co. 

Banking  Company 
mtrai  Bank  of  Scotland, 

BVAL8  (Scotch  Banks)  . 


Anthorised  I 
Circulation. 


£ 

300,485 
188,000 
438,024 
374,880 
297,024 
327,223 
136,657 
88,467 
70,133 
154,319 
33,451 
33,036 
337,938 
104,028 
72,921 
53,434 
38,656 
42,933 


Aveng*  Circulation  dariog  Four  Weeks, 
eodiag  a*  abova. 


4£5aad 
upwards. 


£ 

98,861 

53,725 
iz6,293 

135.253 

93.691 
95.169 
48,405 
30,347 
27,269 
«;2,48o 

'8,583 
10,681 
104,276 

21,348 
45,090 
20,201 
11,956 
",343 


£ 

206,797 
116,751 
270,596 
284,611 
202,075 
201,638 
74,220 
75,871 

59,834 
91,762 

21,247 
22,343 
272,410 
76,918 

63,351 
39,022 

30,8^6 
31.285 


TotaL 


Amount  of 
Gold  *  surer 

Coin  held 
during  Four 
Weeks  ending 

as  above. 


£ 

305,658 

170,475 
396,890 
419,864 
295,766 
296,807 
122,615 
106,218 
87,103 
144,242 
29,831 
33.024 
376,686 
98,267 
108, 105 
59,223 
42,803 
42,629 


of  Ireland   

OftpdalBank  

llfitft  Bank  

llH|Mm«ank  

^  Bank  ,  

^ttoal  Bank  

friek-on-Suir  Nat.  Bank 
oiimel  National  Bank  . . 

rAL9  (Irish  Banks)  . . . . 


3,738,428 
927,667 
281,611 
243,440 
311,079 
761,757 
24,084 
66,428 


1,732,350 
269,149 
34,381 
23,426  i 
-0,153  I 
199,327 
3.346 
15,453 


6,354,494  !i2, 297,585 


947,200 
397,293 
178,011 
139,562 
171,059 
349,334 
6,062 

20,314 


2,679,550 
666,442 
212,392 
162,988 
i9i»2X3 
548,660 
9,408 
35,768 


£ 
161,320 

78,088 
111,371 
103,492 

64,333 
^8,894 

30.341 
38,054 

21,225 
13,766 
4,603 
6,819 

94,737 
22,321 
42,860 
16,914 
12,209 
11,834 


3,087,209  'I    994,971   2,141,541  3,136,5161  923,181 

IRISH  BANKS. 


752,364 
308,293 
98,126 
79.267 
50, 100 
191,358 
2.833 
9,811 


2,208,835  14,506,421  11,492,152 


\..t 
I 

\:. 

■IJ  X;. 

1  i  N.. 
•I!  i'a: 
•'.*»  Su 

Si;. 
!;  M;.. 
•IS  St:i 

Ml- 

Tii)  Sr. 
."•l  Si,. 

Sw 

sh. 

:»7  \\\ 
:»  "!  \Vi 
:»;)  w.. 

M', 
i 

\\\ 
W  i 

<;i  w  , 

Vi.i 
^7  Yo{ 
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•  ■  .'!•-  n.-tohiT  9.  IS  17.  kk\:\ 
..-  B.ir.k  of  Kn;:I?in.l  tir.-ulr 
■■«'.   !?mI  a  devt'fiajip  \:i  J.; 

l.-.tiri'l  ;i  fh'rrrnst*  of 
.   L.  cxmitartMl  with   t!  •.-  *  t. 
*:    !  E  t'j'ti'ifl,  ami  a  iler-,  .•• 

r   roiii      Ent^laiid  f«^r  tho  in-.:.-;. 

•  la  ivpiirtmonts  of  .113,0l»:»,tf;  4.  \ 
::n  'n.Mnjr  .Sptoniher  9th.  t«u»r-  " 
.  .M.^it  w:th  liu*  iiumth  omUnj  O.r 
;.  tr-r-  is  an  inrrpa.s*>  »»f  i  :i.o;;i;.:,:  _ 
'•H'  "cik*  in  Si'otlanil  ami  lrrI-»:  ■ 
hoinij  a  th'crensf  of  t**7 
.»•■      1*J11.2U7,  as  ('oniparcil 


?-PteT»,  C(>  ami  67,  I^cnJ.-r  WJl. 


t  THE  BANKEKS'  MAGAZINE ; 

AND 

Sfounial  of  tt)t  iMontp  iMartet* 

Z                                          DECEMBER,  1848. 
>   


^MEVIEW  OF  THE  RECENT  PARLIAMENTARY  INQUIRY  ON  THE 
COMMERCIAL  DISTRESS  OF  I8I7. 
[second  articj.e.] 

cannot  more  conveniently  resume  the  argument  of  our  last 
fpajjer,  than  hy  a  sliort  recital  of  the  facts,  which,  if  they  have 
f,^ot  heen  (li^srovt^iTilj  liave  been,  at  all  events,  officially  established 
*^    the  commiUees  of  tlie  Lords  and  Commons. 

There  is  no  question  as  to  the  original  causes  of  the  com- 
"i  distress  of  1847*   These  are  too  palpable  to  admit  of  any 
of  opmion ;  and  however  wide  may  be  the  divergence 
i  the  final  conclusions  of  those  who  investigate  the  subject, 
Is  hut  one  st^irting  point,  and,  for  a  certain  distance,  but 
])ath  pur^iued  by  every  one  of  those  who  set  out  either  in 
ance  of  a  party  or  in  the  search  of  truth.    It  is  quite  clear  that 
^  defective  »ea«on  of  1846  was  the  original  and  principal  cause 
un&vouif^le  fandgn  exchange  in  1847;  and  it  is  also 
hat  it  was  the  influence  of  that  unfavourable  exchange 
>oii  thv  h^Kirds  (>f  the  bank,  as  they  are  at  present  regulated, 
h  produced  tlie  pressure  of  March  and  April  of  the  latter 
^ear  (1847).    It  is  fijztber  fully  established  by  evidence,  that  the 
ill  more  violent  paitiscyam  of  October,  1847,  did  not  arise  from 
%j  dangeroiia  oondifiQn  of  the  foreign  exchange — that  it  was  al- 
iO«t%v holly  excited,  and  that  it  derived  its  course  and  complexion 
^rom  appretiensions^— well  or  ill-founded, — of  evils  to  ensue  from 
exhnusted  rontlition  of  the  reserve  of  the  banking  department. 
,  here  eiid^  the  un^inimity.    The  present  governor  of  the 
'  'ported  by  Mr.  Norman,  Mr.  Loyd,  and  Mr.  Cotton, in 
iude  their  explanation  and  their  defence  with  the 
'  itorical  outline.    Reduced  to  its  simplest  form, 
rery  elaborate  evidence  : — 

3  P 
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The  first  pressure,  they  say,  of  184/,  was  the  result' of  tie 
adverse  bahiiiee  of  payments,  from  which,  of  course,  a  degree  cf 
inconvenience  was  insepar{il)le.  The  second  pressure  of  tin 
autumn,  according  to  these  authorities,  was  jiurely  the  creiiturc 
of  panic.  The  Act  of  1844,  they  continue,  does  not  profess  t' 
procure  an  endless  reign  of  propitious  exchanges,  nor  docs  k 
undertake  to  prevent  an  access  of  national  lunacy ;  and,  therefore, 
the  Act  of  1844  is  not  to  be  censured  nor  called  in  question. 

In  the  opinion  of  tlie  Lords'  Committee,  this  ai)pears  to  liavf 
been  a  line  of  argument  more  coraj)endious  than  conclusive :  am! 
there  are  frequent  passages  very  full  of  interest,  in  which  the 
peers  set  uj)  a  resolute  resistance  against  being  ])ut  off  by  a  refw- 
ence  to  a  preaml)le  and  the  repetition  of  a  fact.  The  committee 
rcmhid  the  \ntnesses,  ^rith  becoming  authority,  that  the  objiM 
of  the  tribunal  is  not  to  ascertain  again  what  has  been  already 
rendered  sufficiently  plain, — namely,  the  state  of  the  law:  hu: 
to  trace  out  by  evidence  and  reasoning,  whether  or  not  the  founda- 
tions and  the  policy  of  that  law  are  so  imperfect,  tliat  it  ou;iht  tn 
be  repealed. 

But  these  investigations  by  the  legislature  would  have  done 
little  if  they  had  only  added  confirmation  to  an  existing  notoriety. 
The  evidence  they  have  collected  entirely  substantiates  the  fun- 
damental facts  of  the  phenomena ;  but  it  sukstantiates,  aIso,iv-ith 
a  precision  and  fulness  quite  as  irresistible,  certain  otlier  facts, 
which  liave  a  very  intimate  bearing  upon  the  tenor  of  the  decisioa 

In  the  first  place,  it  must  be  considered  as  established,  by  thf 
testimony  of  numerous  witnesses,  as  to  whose  perfect  familiarity 
with  the  occurrences  of  which  they  speak^  and  as  to  tlie  tnist- 
worthiness  of  whose  description  there  can  be  no  demur,  that  in 
the  month  of  April,  1847,  the  pressure  on  the  money  market 
derived  all  its  more  acute  and  ])eniicious  symptoms  entirely  from 
the  course  pursued  by  the  Bank  of  England.  The  inconvenience 
did  not  become  intolerable,  until  a  sudden  change  took  place  in 
the  policy  of  the  directors,  and  until  an  apprehension^  founded 
upon  the  weekly  returns,  was  spread  abroad,  that,  from  the 
reduced  condition  of  the  lianking  reserve,  there  would  be  an  ab- 
solute 8Usi)ension  of  every  facility  of  loan  or  discount.  Whethcf 
or  not,  therefore,  it  was  the  tkrsign  of  the  new  diarter  to  introduoe 
what  Mr.  Loyd  describes  "  as  a  self-acting  machine,'*  whidi 
should  supersede  the  c^ilamitous  results  of  imprudence,  it  is  quite 
true,  as  a  matter  of  fact,  tliat,  in  the  spring  of  1847,  there  occumd 
an  inst^ince  of  the  unimpainvl  influence  of  the  Bank  of  EnghnJ 
upon  the  money  market,  quite  as  signal  as  any  which  hare  tiken 
place  within  the  century;  and  whether  or  not  the  new  rharter 
intended  that  the  mere  hmiking  reserve  should  became  as  vital  an 
olement  as  tJie  in/wle  reserx>e  of  bullion  which  it  supeiscded,itcH) 
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admit  of  no  question  that,  at  the  point  of  time  we  arc  considering, 
the  condition  of  this  1)anl\ing  rescn'e  did  produce  consequences 
which  cannot  be  described  otherwise  than  as  violent,  pernicious, 
and  alarniiivi^.  And  it  must  be  borne  in  mind  that  tliis  interven- 
tion of  the  dicttitorial  power  of  tlie  Bank,  and  this  terror  excited 
by  the  exhaustion  of  the  re^Jerve,  were  aniidated  by  the  provisions 
of  the  law,  by  at  least  a  considcral)lc  interval  in  advance  of  the  period 
when  they  could  possibly  have  come  into  play  under  tlu^  former 
system  of  management.    At  the  gloomiest  period  of  April,  1847, 


question,  therefore,  if  the  aggravation  or  non-aggravation  of  the 
crisis  by  the  provisions  of  the  present  law  is  a  very  short  one ; 
for  it  is  obvious  tliat  tlie  law  did  most  materially  exacerbate  the 
pressure  if  it  inflicted  as  much  suffering  at  tlie  point  of  nine 
millions  of  treasure  Jis  would  have  occurred  at  the  point  of  one  or 
two  millions,  and  did  not  compensate  for  this  artificially-excited 
evil  by  a  positive  deliverance  from  evils  still  greater,  which  must 
have  happened  wlien  the  nine  millions  should  have  been  nearly 
expended. 

Tlie  version  of  the  partisans  of  the  Act  is,  of  course,  that  the 
artificial  pressure  of  April  did  avert  sucli  greater  evils.  They 
say,  that  if  there  had  been  no  legislative  impediment,  the  residue 
of  the  nine  millions  would  have  been  carried  away  through  the  same 
channels  tlnit  had  already  absorbed  the  five  or  six  millions.  And 
that,  when  the  last  sovereign  in  the  bank  coffers  had  stared  us  in 
the  face,  we  should  have  had  to  encounter  a  necessity  as  imperious 
and  more  fatal  than  that  which  we  surmounted  during  the  early 
days  of  May.  We  are  not  sure  that  the  most  direct  answer  to 
this  plea  is  not  to  be  found  in  jiurcly  a  priori  considerations ; 
but  we  will  not  treat  it  according  to  such  a  regimen.  It  is  more 
.  to  the  present  purpose  to  be  aljle  to  say,  that  the  Committee's 
^  Reports  have  not  left  us  entirely  to  conjecture  as  to  what  would 
have  been  the  posture  of  the  balance  of  payments  during  the 
summer  of  1817.  We  must  remember  thjit  the  only  thing  which 
can  preserve  tlie  existing  law  from  condemnation  is  the  existence 
of  most  overwhelming  evidence  that  the  artificial  ])ressure  of 
April  cut  short  a  drain  of  bullion,  which,  if  unchecked  by  violent 
contraction,  would  have  carried  off  not  merely  the  residue  nt 
nine  millions  more,  but  even  at  the  end  of  these  nine  millions, 
would  have  been  unconqucrcd. 

Now  the  fact  is,  that  no  evidence  authorizing  such  a  conclusion 
is  to  be  had.  The  testimony  collected  by  the  Committees  is 
emphatically  the  other  way.  The  drain  of  bullion  was  not  ])r()- 
longed  after  the  events  of  April :  and,  what  is  much  more 
important,  it  was  not  stop[)ed  by  the  events  of  April, — unless  in 
pomt  of  time  you  have  the  consecuence  three  weeks  before  the 


more  than  nine  millions.  The 
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cause.  Upon  a  question  of  this  sort,  referring  as  it  does  almost 
exclusively  to  a  circumstance  connected  with  the  American  trade, 
there  cannot  be  a  more  unexceptionable  witness  than  Mr.  Horsky 
Palmer,  and  what  does  Mr.  Palmer  say  ?  We  quote  the  Lords' 
Report, 

"691.  When  do  you  consider  the  American  drain  to  have  stopped? 
"  Answer.  I  thhik  that  the  last  export  to  America  took  place  hy  the  pidct 
of  the  4th  April. 

692.  Did  the  drain  to  the  Continent  of  Europe  stop  simidtaneously  wA 
th&t  to  America? 

"  Answer,  There  was  no  material  demand  for  the  Continent  of  Europr 
after  the  middle  of  April r 

These  statements  by  Mr.  Palmer  receive  specific  confirniation 
from  the  actual  quotations  of  the  exchange  at  New  York  upon 
London,  delivered  in  evidence  before  the  Commons'  Committee, 
by  Mr.  Bates,  of  the  firm  of  Baring  Brothers.  Mr.  Bates  is  asked— 

"  2562.  Can  you  give  the  Committee  any  statement  of  the  rates  uf 
change  on  Loudon  ruling  on  New  York,  from  January  to  October, 
"  Answer.  Here  is  a  list  of  them,  viz. — 

5th  Juuuar>-,  1847       . .        105J  to  M'b}. 

8th  February     ..       ..        105}  „  KKI. 

2nd  March  "      . .       . .        105   „  105i. 

7th  April         . .       . .       104J  „  105. 

29th  „  ..       ..  106}. 

14th  May         ..  106}  „  1071. 

"  2563.  At  what  rate  of  exchange  in  New  York  is  there  a  profit  upon  thf 
shipment  of  gold  from  this  country  ? 

Answer,  The  exchange  at  1061  is  at  par,  taking  ordinary  charges.*' 

The  exchange  therefore  in  Aprils  at  106},  was  Jatal  to  a 
bullion  operation. 

Now  it  would  have  been  something  to  the  purpose  of  the 
currency  party,  if  the  export  of  the  metals  had  been  resumed 
after  tlie  culminating  point  of  the  crisis ;  and  when,  as  oocufthI 
during  June  (1847),  there  was  even  a  superabundance  of  funds 
seeking  employment.  But  there  was  no  resomption  <tf  tk 
external  demand ;  and  beyond  this,  even  in  the  race  of  tboie 
prodigious  arrivals  of  food  which  crowded  every  port  of  cook- 
quence  in  the  kingdom,  with  the  ships  of  akiiost  every  nation 
under  heaven,  there  was  not  only  no  renewal  of  the  dfiux,  but 
there  was  a  restoration  on  the  exchange,  to  a  point  which  attncled 
rather  than  re])elled  the  precious  metals  from  these  isiaiidii 
The  evidence  therefore  of  aggravation — of  extreme  and  perfecttv 
gratuitous  aggravation  in  April,  appears  to  be  complete.  Afi 
the  evidence  so  far  produced,  conveys  the  impression,  that  by 
the  operation  of  natural  causes,  the  balance  of  paymenti  tm 
reducerl  within  the  scope  of  ordinary  commercial  adjuatoiCDt  by 
the  early  part  of  April,  and  that,  but  for  the  intadhmee  of 
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law,  there  would  have  been  at  that  time  no  jeopardy  of  the  bank, 
no  confusion  among  the  mercliants,  and  no  violent  and  distressing 
interference  with  the  industry  of  the  great  centres  of  manufacture. 

How  it  comes  to  pass  that  drains  of  bullion  are  not  infinite, 
and  that,  in  reality,  the  period  is  but  a  short  one  which  suffices 
to  bridge  over  the  chasm  that  separates  an  expanded  volume  of 
imports  from  an  equally  expanded  volume  of  exports, — we  may 
possibly  at  some  future  time  explain.  But  that  a  correction  of 
this  kind  does  actually  occur,  and  that  it  occurred  last  year,  will 
be  placed  beyond  cavil,  by  the  following  figures  from  the  '  Trade 
Returns'  of  last  month  (Nov.  1848).  Thus  the  exports  were 
to  the 


Or  an  increase  in  1847  over  1846,  of  nearly  fifty  per  cent,  on 
our  exports  to  those  countries  from  which  we  mainly  imported 
food,  and  to  which  we  mainly  sent  gold. 

With  reference  to  the  greater  catastrophes  which  so  fatally 
distinguished  the  autumn  of  1847,  the  evidence  is  not  less 
specific  than  in  the  cases  already  considered.  We  must  not 
lose  sight  of  the  main  purpose  of  the  inquiry,  which  perpetually 
enjoins  us  to  ascertain  whether  these  severe  calamities  were  in 
reality  the  offspring  of  some  inexorable  necessity,  and  whether 
this  natural  and  inevitable  pressure  was  or  was  not  increased  by 
the  specific  operation  of  the  law. 

It  is  the  allegation  of  the  party  who  espouse  the  defence  of 
the  Act,  that  there  was  such  an  overwhelming  climax  of  evil,  and 
fhat  there  was  not  any  such  adventitious  aggravation.    We  now 

rLk  with  reference  to  October.  The  facts,  as  established  before 
Committee,  do  not  seem  to  justify  either  clause  of  such  an 
ezcalpation. 

There  was  no  foreign  drain  upon  the  Bank  after  April ;  and 
eren  the  Governor  (Mr.  Morris)  admits  expressly  that  there  was 
an  influx  of  the  metals  during  the  whole  of  the  period  of  pressure. 
Between  the  phenomena  of  April  and  October  there  was  there- 
ft»e  a  radical  difference.  In  the  former  case  there  was  an  adverse 
exchange  which  every  person  would  desire  to  see  corrected ;  in 
the  latter  case  there  was  never  for  one  moment  a  state  of  things 
which  compelled  the  directors  to  consider  any  external  question 
whatever. 

The  fedlure  of  the  corn  dealers  in  August  very  naturally  excited 
H  feeling  of  apprehension  and  distrust^  and  somewhat  tightened 
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the  terms  of  the  money  market.  And  this  enhancement  of  \\k 
nite  of  intorest  tlirew  an  additional  demand  upon  the  resoun-cs 
the  hankinir  department.  That  these  resources  were  the  exu»-t  n- 
versc  of  aHlucnt,  was  kept  witli  painful  pertinacity  before  the  cvi-s 
of  tiie  whole  coimtn'  by  the  figures  of  every  Friday's  Goztttt 
Tlic  extension  of  tlie  discredit  in  the  com  trade,  and  its  colLiteral 
,  onsi  quences,  as  in  the  instance  of  Saunderson  and  Co.,  srill 
further  restricted  the  facilities  of  the  open  market,  and  of  coune 
still  furtlier  reduced  the  narrow  margin  which  stLQ  remained  at 
the  command  at  the  Bank  directors.  13y  the  first  week  in  October 
there  was  felt  to  be  a  virtual  termination  to  the  prospect  of  any 
efficient  assistance  from  the  Bank  of  England  ;  and  then,  pro- 
ba])ly  for  the  first — and  let  us  hope,  for  the  last  time — beg;an  a 
scries  of  commercial  misfortunes  which,  in  the  very  teeth  of  a 
gradually  reviving  prosperity,  overwhelmed  the  commerce  of  the 
comitry  with  the  \nolence  of  a  wild  and  ruthless  panic. 

It  IS  important  to  distinguish  \nth  the  nicest  care  this  turning 
point  of  the  narrative.  All  the  witnesses  concur  in  ascribing  to 
the  exhaustion  of  the  bank's  means  of  accommodation  tlie  com- 
mencement of  the  spasmodic  stage  of  the  disease ;  and  from  that 
moment  to  tlie  famous  Monday  morning  when  the  govemmeat 
letter  made  its  appearance,  the  only  general  obser\*ation  which 
applies  with  equal  truth  to  tlie  various  manifestations  of  the 
distress  is,  simply,  that  they  resolved  themselves  into  an  inability 
not  to  command  capital,  but  to  convert,  within  a  few  houn, 
capital  into  currency. 

A  good  deal  has  been  said  respectuig  the  insolvent  condilioo 
of  the  East  Indian  houses.  The  insolvency  cannot  be  disputed, 
but  tlie  connexion  of  that  insolvency  with  the  origin  of  the  ponic 
is  not  so  apparent.  To  argue  that  the  insolvent  houses  excited 
the  pressure,  is  much  the  same  thing  as  to  say  that  it  is  not  the 
rotten  trees  which  are  laid  prostrate  by  the  hurricane,  but  it  is 
the  hurricane  which  is  produced  by  the  iall  of  the  rotten  trees. 

The  facts,  therefore,  resolve  themselves  into  a  proposition  which 
must  be  considered  as  fully  established  by  autiientic  testimony, 
and  this  proposition  may  be  expressed  thus : — That  the  pressui* 
of  October,  1847,  derived  all  its  more  violent  symptoms  from  the 
inability  of  the  Bank  of  England  to  afford  a  temporary  extension 
of  its  advances  to  the  public,  at  a  time  when  there  was  an  influx 
of  gold  into  the  country,  and  when  the  total  treasnre  of  the  bink 
was  more  than  nine  miUions  sterling.  The  question  then  be- 
comes, what  greater  evil  was  avoided  by  this  impounding  of  the 
resources  of  the  1>ank  ? — what  was  the  immense  peril  whidilijin 
the  accordance  of  these  t\i'o  or  three  millions  of  diaooiuitsibr 
as  many  weeks  ? — what  was  the  prodigious  advantage  which  ibt 
country  preserved  by  its  submission  to  this  liftfiimafrr"  of  ^ 
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merchants,  this  intolerable  invasion  of  its  quiet,  and  this  violent 
and  distressing  distur1)ancc  of  all  the  channels  of  its  industry  ? 

We  do  no  violence  to  candour  when  we  say  that  we  have  perused 
the  evidence  of  the  partisans  of  the  present  law  from  its  first  to 
its  final  paragraph  \^'ith  every  disposition  to  receive  an  answer  to 
these  questions,  and  that  we  have  found  none.  We  ^vill  go  fur- 
ther. We  deliberately  assert  that,  beyond  a  few  insignificant 
statements  which  are  not  always  given  either  as  positive  opinions 
or  positive  facts,  there  does  not  appear  to  have  been  any  attempt 
to  answer  these  questions. 

Mr.  Morris  contents  himself  with  saying,  that  it  would  have 
l)een  against  "  principle  to  have  granted  these  morsels  of  ac- 
commodation. In  the  name  of  common  sense,  against  what 
principle  V'  The  country  is  drifting  to  confusion,  and  it  is 
against  "principle"  to  raise  a  finger  for  its  rescue.  Appre- 
hension has  deepened  into  distrust,  distrust  has  chafed  itself 
into  panic,  and  panic  has  become  contagious :  neither  wealth, 
nor  credit,  nor  station,  can  any  longer  exempt  a  merchant  from 
the  misfortune  of  bankruptcy;  and  the  whole  edifice  of  our 
commerce  is  tottering  u])on  the  brink  of  a  fearful  chasm.  It  is  at 
such  a  time,  and  in  the  face  of  such  perils,  that  rational  men  arc 
exhorted  to  shut  their  eyes  to  every  consequence,  and  to  struggle 
only  for  the  preservation  of  a  "  principle,^*  which  will  neither 
soften  nor  succour  their  distress.  Such  a  homily  was  surely 
never  before  addressed  to  such  hearers. 

Mr.  Morris  also  constantly  repeats,  that  it  was  "  only  a  panic.'* 
With  as  much  reason,  the  people  left  alive  at  Lisbon  in  1755, 
might  have  deserved  among  themselves,  that  it  was  "  only  an 
earthquake."  Mr.  Qurney  puts  this  most  extraordinary  strain 
of  comment  upon  its  proper  footing.  "  I  have  sometimes,"  he 
says  (Lords,  Q.  1,146),  had  the  remark  made  to  me — I  have 
had  it  made  to  me  by  two  successive  Chancellors  of  the 
Exchequer, — ^  It  is  only  a  panic !  it  is  only  a  panic !'  Now, 
they  might  as  well  have  said,  ^It  is  the  geatest  cause  that  can 
exist  for  deranging  the  circulating  medium.'^^ 

And,  in  the  third  place,  Mr.  Morris  conceives  that  the  issue  of 
the  government  letter  was  inex^Dcdient,  because  it  might  interfere 
with  the  influx  of  gold  then  in  progress.  We  must  confess  that 
we  have  read  this  passage  (Commons,  Q.  3797)  with  more 
unfeigned  astonishment  than  any  of  the  rest.  Of  what  conceiv- 
able consequence  to  the  country  was  the  beggarly  pittance  of 
hullion  coming  in  from  the  Contirtent,  compared  with  the  magni- 
tude of  the  interests  then  in  jeopardy  ?  It  was  neither  wanted 
nor  waited  for.  It  might  come  or  it  might  stay,  without  disturbing 
the  value  of  a  feather ;  and  to  advance  a  circumstance  so  empha- 
tically insignificant,  as  a  serious  argument,  upon  such  an  occasion^ 
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and  in  reply  to  such  considerations,  suji^^ests  reflections  wliich 
could  not  be  expressed,  consistently  with  that  courtesy  whidi  is 
due  to  the  eminent  persons  whose  opniions  upon  this  subject 
we  are  compelled  to  controvert. 

We  are  not  aware  that,  l)eyond  these  general  reasons,  there 
has  been  any  attempt  to  hghten  the  odium  so  generally  and  so 
justly  attached  to  the  present  law,  as  increasing  the  distress  of 
last  year.  Whatever  may  have  been  the  additional  efforts  for  its 
exculpation,  they  have  been  entirely  founded  on  considerations  of 
general  policy,  or  upon  equally  general  views  of  some  very  dis- 
puted question.  To  the  first  class  belong  the  extreme,  and,  we 
must  tliink,  the  dangerous  views,  especially  of  Mr.  Morris,  as  to 
the  perfect  identity  of  treatment  required  by  an  external  and  au 
internal  drain  upon  the  bank.  This  was  a  point  upon  which,  with 
the  greatest  propriety,  the  Lords'  Committee  were  most  careful 
and  persevering  in  their  inquiries.  And  we  cannot  doubt,  in 
spite  of  the  very  small  impression  which  the  obvious  bias  of  the 
Committee  appears  to  have  produced  on  those  official  persons 
whom  it  was  most  desirable  to  convince,  that  these  verj-  exami- 
nations will  have  done  much  to  remove  the  erroneous  views  at 
present  in  vogue  upon  one  of  the  most  important  and  practical 
questions  of  the  whole  matter. 

To  the  other  cUiss  is  to  be  referred  the  opinion  chiefly  ex- 
pressed by  Mr.  Loyd,  that  after  all,  the  exorbitant  rates  of 
interest  prevailing  in  the  autumn  of  184/  must  be  regarded  as 
differing  very  little  from  what  was  the  legitimate  relation  then 
existing  between  the  capital  of  the  country  and  the  occasions  for 
its  use.  In  shorter  phraseology,  that  it  was  poverty,  and  not 
distrust,  which  in  the  course  of  a  few  weeks  raised  tlie  rate  of 
interest  from  4  to  M  per  cent.  This  is  one  of  that  peculiar  kind 
of  statements  which  it  is  difficult  to  characterise.  If  it  is  intended 
merely  as  an  illustration  of  some  specific  fact,  it  is  clearly  open 
to  the  objection  of  expanding  an  exception  into  a  law.  If  it  is 
affirmed  as  a  deliberate  opinion,  most  men  will  be  struck  with 
the  boldness,  but  few  will  acquiesce  in  tlie  conclusions  of  its 
author.  It  would  be  difficult,  indeed,  to  recall  any  single  hypo- 
thesis arising  out  of  tJiese  events,  so  loosely  connected,  or  n^r 
so  widely  at  variance,  alike  with  notorious  £acts  and  with  the 
evidence  given  before  the  two  Committees.  We  willingly  con- 
cede that  the  inunense  territorial  expenditure  which  has  been  in 
progress  since  1844,  and  the  famine  of  1846,  had  produced  some 
effect  upon  the  rate  of  interest.  But  tlie  best  proof  that  that 
effect  was  at  best  but  trifiing,  is  to  be  found  in  the  small  aocoont 
taken  of  it  by  practical  men,  most  exposed  to  its  oonseqneiioesy 
and  most  interested  in  its  correct  appreciation.  Mr.  Sruniey, 
for  example,  declares  that  while  he  kelieves^  theoietiadl that 
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some  increase  must  have  taken  place,  he  has  never  been  able  to 
detect  the  hifluence  of  such  a  change  in  the  course  of  his  busi- 
ness. We  concede,  however,  that  the  expenditure  upon  railways 
must  have  rendered  loanable  capital  of  greater  value. 

But  then,  between  a  concession  of  this  sort  and  the  doctrine 
of  Mr.  Loyd,  there  is  an  immense  gulph.  A  rise  of  1  per  cent, 
in  the  general  value  of  the  capital  of  such  a  country  as  Great 
Britain  would  be  a  most  prodigious  effect.  But  the  assertion  of 
a  rise  of  5  or  6  per  cent,  in  as  many  weeks,  is  a  paradox  which 
carries  its  own  refutation  upon  the  face  of  it.  Beyond  its  own 
intrinsic  weakness,  however,  the  doctrine  of  Mr.  Loyd  fortunately 
admits  of  another  and  more  direct  contradiction. 

If  the  extra  expenditure  that  had  taken  place  previous  to  the 
summer  of  1847  had  raised  the  market  rate  of  interest  to  8  or  10 
per  cent.,  then,  a  fortiori^  an  extra  expenditure  of  equal,  or 
nearly  equal,  magnitude  continued  subsequent  to  that  time, 
would  have  raised  the  rate  of  interest  still  higher,  or,  at  the  very 
least,  have  prevented  it  from  falling  to  a  lower  point.  Now,  has 
this  taken  place  ?  It  is  certain  that  there  has  not  been  much 
practical  abatement  in  the  volume  of  the  railway  calls  for  the  last 
twelve  months ;  and  it  is  also  certain  that  during  four-fifths  of 
that  time  the  market  rate  of  interest  has  been  under  4  per  cent. 
The  hypothesis  of  Mr.  Loyd,  therefore,  conducts  us  to  this 
dilemma — either  that  like  causes  do  not  produce  like  results,  or 
that  the  exorbitant  rates  of  interest  in  1847  did  not  arise  from 
any  positive  insufiicency  in  the  quantity  of  then  existing  capital. 


LETTERS  TO  A  BRANCH  MANAGER. 
Letter  VIIL 
Discounts. — Part  2. 
My  Dear  Charles,—  In  my  former  letter  upon  this  subject, 
I  exerted  myself  (I  trust  to  some  purpose)  to  show,  that  a 
frequent  and  careful  study  of  a  customer's  account,  afforded  a 
tolerable  clue  to  his  commercial  progress.    I  chose  to  illustrate 
this  position  by  an  examination  of  the  account  of  Mr.  Philip 
Barnes,  because  it  abounded  in  nearly  every  species  of  banking 
transaction  symptomatic  of  a  trader  in  distress,  and  therefore, 
supplied  me  with  data  wherewith  to  lay  down  upon  your  bank- 
ing chart,  so  to  speak,  the  rocks,  and  shoals,  and  shallows,  which 
you  will  do  well,  at  all  times,  to  avoid,  in  steering  your  branch 
towards  next  dividend. 

I  could  select  another  account,  the  exact  converse  of  that  of 
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Mr.  Philip  Barnes,  and  show,  at  equal  lengtli,  how  a  ruilomer  i 
account  looks  and  works  when  he  is  doing  well ;  but  this  Ls  lc» 
requisite.  A  branch  manager  pays  his  official  regards  necessarily 
to  the  accounts  of  the  more  speculative  and  less  wealtliy  of  his 
customers.  He  feels  no  anxieties,  and  need  encourage  none  for 
the  business  property  of  parties  who  owe  him  nothing,  or  h\ 
whom  it  is  a  human  impossibility  that  he  can  sustain  loss.  Let 
it  suffice  then  to  state  generally,  tliat  the  account  of  a  man  who 
is  really  prospering  in  the  world,  exhibits  none  of  those  s\-mptoms 
of  rapidly  accumulating  difficulties  which  are  so  ob\'ious  to  the 
most  cursory  obsen-er  in  the  account  of  Mr.  Philip  Barnes. 

Next  in  importance  to  a  study  of  his  account,  the  habits 
ami  character  of  a  client  are  deserving  of  your  attentive  consider- 
ation. If  a  man's  style  of  living,  for  example,  becomes  extni- 
vagant,  and  he  gives  himself  over  to  excess,  you  cannot  too 
promptly  apply  the  curb,  however  regular  the  transactions  upon 
lus  accounts  may  seem,  because  years  may  elapse  before  raDir 
irregularity  of  living  will  make  any  impression  upon  his  banking 
account,  whereas,  irregularity  in  business  will  exhibit  itself  im- 
mediately ;  and  for  this  reason, — that  whereas  improvident  habits 
of  living  involve  a  continuous  waste  in  small  sums,  spreading 
over  tolerably  long  periods ;  improndence  in  business  may  in- 
volve in  one  fell  swoop  the  loss,  perhaps,  of  thousands. 

I  hold,  then,  that  you  are  not  warranted  in  all  cases  in  feeling 
satisfied  of  a  man's  i)erfect  responsibility,  until  his  liankin^ 
account  exhibits  indubitable  evidence  to  tlie  contrary.  When  a 
man  in  business  notoriously  gives  himself  over  to  "  sporting'* 
propensities,  for  example,  and  becomes  more  intimate  with  the 
prices  at  Tattcrsall's  than  those  at  Mincing  Lane — more  familiar 
with  the  course  at  Epsom,  than  the  course  of  the  Exchanges : 
and  more  prone  to  take  the  odds  on  the  Derby,  than  be  even 
with  his  banker, — you  are  bound  to  observe  his  account  with 
more  than  ordinary  vigilance.  Not  that  I  would  put  such  things 
down ;  I  merely  stipulate  for  them  in  season  and  moderation, 
and  would  rail  oidy  at  their  excess — at  their  indulgence  to  the 
neglect  and  detriment  of  one's  biusiness.  Indeed,  to  be  candbl, 
Charles,  I  ought  to  confess  to  having  myself  seen  the  last 
cup  run  for,  and  further,  to  having  stoked  a  half-crown  upon 
the  issue.    Which,  of  course,  I  lost;  but  this  is  in  confide noe. 

Unquestionably,  however,  the  most  unerring  guide  to  • 
traders  actual  position,  would  be  found  in  his  books.  Were  they 
at  all  times  open  to  the  inspection  of  his  banker,  which  with  lU 
deference  to  the  prevailing  prejudices  to  the  oontraiy,  I  think 
they  ought  to  be.  A  man  lays  bare  his  oonstitational  ulmeoti 
vnth  candour  to  his  physician,  because  in  the  abaenoe  of  a  oonect 
knowledge  of  liis  case,  the  physician  might  upflj  inqvoper 
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remedies :  for  the  same  reason,  a  man  should  be  candid  witli  his 
banker,  because  if  he  will  conceal  from  you  the  real  state  of  his 
uftairs,  it  is  just  possible  that  you  may  ply  him  with  stimulants 
when  severe  purging  would  suit  him  better,  or  bleed  him  to 
death  when  a  little  strengthening,  by  way  of  assistance,  would 
save  his  existence. 

What  should  there  be  olFensive  or  unreasonable  in  your 
stating  to  a  person  who  comes  to  borrow  money  from  you,  at 
the  miserable  premium  which  banking  profits  afford  for  banking 
risks — that  before  you  take  his  account,  and  discoimt  his  bills, 
and  lend  him  money,  you  require  to  know  his  trading  position, 
hy  a  glance  at  his  books  ?  You  may  with  a  clear  conscience 
assure  him,  that  if  his  position  is  satisfactory,  matters  would  go 
on  much  more  comfortably  for  him  and  for  you,  than  if  you  are 
left  to  guess  at  his  position,  and  to  have  no  data  wherewith  to 
rebut  any  rumour  to  his  prejudice  that  may  reach  your  ears  at 
a  future  time. 

I  am  perfectly  aware,  Charles,  that  this  sort  of  confidence 
betwixt  the  banker  and  his  client  is  the  exception,  and  not  the 
rule ;  and  that,  too  commonly,  the  first  acquaintance  made  by 
the  banker  with  his  customer's  books,  is  in  the  Court  of  Bank- 
ruptcy, or  at  the  first  meeting  of  creditors.  I  am  also  aware 
how  difficult  it  will  be  to  render  the  custom  general,  until  there 
is  something  Hke  unanimity  amonst  the  banks  respecting  it. 
It  will  hardly  answer  for  the  manager  of  the  Union^^  to 
become  solicitous  as  to  the  affairs  of  his  customers,  whilst  the 
manager  of  the  "  Alhance^^  continues  all  confident  and  indifferent 
upon  the  subject — otherwise,  there  would  soon  be  a  pretty  general 
transfer  of  accounts  from  one  bank  to  the  other. 

But  this  much,  I  think,  is  practicable  in  some  of  our  smaller 
towns,  where  the  banks  are  few  in  number,  and  a  friendly  and 
liberal  intercourse  exists  amongst  them.  An  understanding  might 
be  come  to,  that  from  and  after  a  certain  date,  every  bank  should, 
as  a  rule,  require  an  exhibition  of  the  books  of  any  party  pro- 
posing to  open  a  new  account  with  it,  should  the  account  be 
of  a  description  to  require  advances  upon  it,  by  way  of  discoimt 
or  othenjvise.  This  would  give  the  practice  a  commencement, 
and  once  commenced,  it  would  spread. 

I  do  not  doubt,  Charles,  but  that  such  a  proceeding  as  this 
would  give  rise  to  a  tolerable  degree  of  outcry  on  the  part  of 
those  who  had  the  gravest  reasons  for  keeping  the  condition  of 
their  affairs  literally  in  sealed  books.  But  the  prudent  man  of 
business,  I  firmly  believe,  would  hail  the  opportunity  of  laying 
the  position  of  his  affairs  confidentially  before  his  banker-* 
conscious  that  by  so  doing,  he  would  assure  to  himself  against 
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times  of  difficulty,  distress,  and  panic,  a  larger  measure  of  c\m- 
lidence  and  liberality  than  by  any  otlier  course  he  could  adopt. 

If  I  am  asked  on  what  grounds  I  claim  exclusively  for  the 
bankers  a  privilege,  the  exercise  of  which  would  save  them  from 
losses  to  an  incalculable  extent,  I  would  answer,  that  in  the 
iirst  place,  the  profits  of  bankers  are  greatly  less  than  those  of 
other  traders.  Let  a  banker  turn  over  his  entire  capital  onre 
every  month,  at  five  per  cent,  per  annum,  and  his  profits  at  the 
end  of  the  year  are  only  £50  at  last  on  every  ;£10(X),  plvs  liis 
commissions,  which  you  may  set  down  at  £30  more,  in  all 
£S0,  But  in  the  case  of  a  trader  turning  over  a  capital  ot 
£l(K)0,  once  every  month  at  a  profit  of  five  per  cent.,  (alow  rate, 
it  will  be  admitted,  for  an  average,)  his  profits  upon  the  JElOOO 
at  the  end  of  the  year,  are  £600. 

But,  in  the  second  place,  were  it  customary  for  banks  to 
insist  upon  a  thorough  acquaintance  with  the  actual  tradin:; 
position  of  a  party,  not  by  mere  heresay,  but  by  actual  insi^ection 
of  his  books,  before  opening  an  account  with  him.  protection 
would  thereby  be  insured  to  the  interest  of  his  creditors  at  larjc. 
There  is  no  taunt  more  common  amongst  angry  crediton>, 
Charles,  as  you  may  happen  to  know  perhaps  by  experience, 
than  that  but  for  yotir  reckless  advances  to  so-and-so  (the 
insolvent),  by  means  of  which  you  bolstered  up  his  credit,  and 
made  him  reckless  too,  they  would  never  have  trusted  him  to  the 
extent  they  did.  Now,  it  is  hardly  to  be  conceived,  that  certain 
advances,  which  of  late  years  have  come  to  lights  and  are  the 
scandal  of  our  banking  system,  would  have  been  countenanced, 
had  the  Banks  who  made  them  had  an  accurate  knowledge  of 
the  position  of  those  to  whom  they  were  made. 

It  may  be  said,  perhaps,  that  the  constitution  of  Joint  Stock 
Banks  otters  a  serious  impediment  to  that  free  interchange  of 
confidence  betwixt  bankers  and  their  customers,  which  would  be 
so  greatly  to  the  advantage  of  both.  That  the  directors  of  a 
bank  being  for  the  most  part  engaged  in  business  themselves, 
the  customers  of  the  bank  have  an  insuperable  dislike  to  making 
a  disclosure  of  their  transactions  to  parties  that  may  be  in  the 
same  business  as  themselves,  and  who  might  use  the  knowledge 
so  obtained  to  their  own  advantage.  But  there  is  no  necessity 
that  the  disclosure  should  be  made  to  "  the  board.'*  It  need  go 
no  further  than  the  manager ;  because  his  report  could  be  made 
in  tliose  general  terms,  which  would  enable  the  board  to  coine 
to  a  sound  and  proper  decision  upon  tlie  subject,  without  his 
disclosing  a  single  fact  that  the  customer  would  object  to  having 
repeated. 

Whether  the  suggestions  here  thrown  out  shall  take  roo^  I 
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know  not ;  but  were  this  free  interchange  of  confidence^  which  I 
advocate  betwixt  bankers  and  their  clients  universal,  it  is 
beyond  doubt,  that  many  rash  and  ruinous  speculations  would 
be  nipped  in  the  bud ;  many  deserving  men  saved  from  the 
*  Gazette/  in  the  blind  and  indiscriminate  rigours  of  panic; 
much  capital  saved  from  waste;  multitudes  of  innocent 
creditors  saved  from  loss;  and  ipany  banks  saved  from 
irretrievable  disaster. 

I  owe  and  oflFer  an  apology  to  your  friends,  Messrs.  Potts 
and  Co.,  for  metaphorically  detaining  them  a  couple  of  months 
outside  your  counter,  awaiting  my  decision  as  to  that  little  draft 
of  theirs,  with  which  we  opened  the  present  subject :  but  I  shall 
certainly  pronounce  judgment  in  the  matter  in  my  next. 
Meanwhile  adieu. 


Novmber,  18-48. 


GOLD  AS  A  COMMODITY  AND  AS  A  STANDARD  OF  VALUE. 

The  following  communication,  from  the  Liverpool  Currency 
Reform  Association  to  the  editor  of  the  Economist^  with  his 
reply,  on  the  subject  of  the  Standard  of  Value,^^  has  appeared 
during  the  past  month,  and  may,  we  think,  be  usefully  transferred 
to  our  pages : — 

**  In  reply  to  our  communication  dated  the  10th  ultimo,  you  say  in  your 
last  number :  — 

**  *  As  gohl  is  exported  though  there  may  be  no  less  currency  or  money  in 
the  country,  yet  the  available  loanable  capital  becomes  less,  and  can  only  be 
obtained  by  the  payment  of  a  higher  rate  of  interest.  A  greater  degree  of  un- 
certainty prevails  as  to  whether  it  can  be  obtained  in  the  necessary  quantity  to 
meet  current  engagements ;  and  this  fact  induces  all  who  have  it  to  keep  it  in 
larger  quantities  than  usual,  to  meet  their  own  exigencies  and  contingencies.* 

*'  This  exactly  corroborates  our  views,  because  if  the  particular  description 
of  capital  so  exported  did  not  possess  the  function  of  money,  but  consisted  of  a 
fdmple  commodity,  then  we  conceive  that '  the  available  loanable  capital'  would 
not  *  become  less,'  and  consequently  the  same  disorganising  effects  on  credit  and 
prices  would  not  be  produced.  Even  if  the  quantity  of  money  in  the  hands  of 
the  public  should  not  be  less  '  during  a  drain  of  gold,'  by  your  own  admission 
money  is  '  kept  in  larger  quantities  than  usual  by  those  who  have  it ;'  in  other 
words,  it  is  hoarded  in  anticipation  of  the  reserves  being  exhausted.  Thus  the 
circulation  becomes  paralysed,  and  panic  is  the  result. 

"  But  the  main  characteristic  of  Sir  Robert  Peel's  Bill  being  to  cause  a 
reduction  of  circulation  by  the  withdrawal  of  bank  notes  when  gold  is  abstracted, 
to  say  that  *  the  circulation  is  generally  larger  during  a  drain  of  bullion  than 
in  ordinary  times,'  is  to  say  the  bill  acts  inversely.  It  is  certain,  however,  that 
the  reserve  in  the  bank  is  to  all  intents  a  part  of  the  circulation,  and  any  ab- 
.straction,  therefore,  by  an  exjjort  of  gold,  produces  the  same  effect  as  though 
it  was  taken  from  the  hands  of  the  pubhc. 
Again  you  say — 

mt  if  in  a  state  of  barter  a  system  of  credits  existed—- that  is^  if  extensive 
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loans  of  commotlities  were  constantly  made  to  be  redeemable  on  a  {^ven  (lay. 
with  so  much  more  for  their  use,  what  would  be  the  derangement  which  would 
take  place  if  a  dcrtcient  hanxst  caused  a  sudden  exportatiuu  of  those  commo- 
dities, on  the  usual  supply  of  which  all  the  community  were  relyiufr  for  the 
jiayment  of  extensive  cngaj^^ements,  and  without  n^newctl  loans  of  w  liivh  tbiy 
would  be  unable  to  carrj-  on  their  business?' 

"  We  contend  that,  m  such  a  ciist\  the  dcrangLinent  would  be  felt  oaIv  hy 
those  who  had  engagements  to  meet  in  the  scarce  comiuoditics,  and  not  by  *  tiii 
the  community,'  as  it  is  highly  imj)robablc  that  all  commodities  would  Ix'coa-e 
scarce  at  one  and  the  same  time.  Ibit  it  only  requires  *  a  little  consideration' 
to  nerceive  that  a  state  of  barter,  conjointly  with  a  system  of  crctlits  does  ac- 
tually exist ;  for  ^old  being  a  commodit}*,  engagements  ^myable  therein  amoimt 
to  barter,  with  this  important  lUsailvantagc,  tluit  the  community  is  limiuai  to 
the  use  of  one  commodity  only  for  the  payment  of  their  liabilities. 

"  Your  remarks  on  the  credit  system  only  ])rove<l  the  danger  and  incom- 
patibility of  having  a  commodity  the  measure  of  value ;  and  therefore  fithfr 
credit  shoidd  be  abolished,  or  a  new  and  more  stable  measure  of  value  ailojitm!. 

"  From  your  allusion  to  the  small  i)rogress  of  the  trade  of  France  umleraless 
extended  system  of  credit,  as  compared  with  that  of  Enghmd.  we  presume  thai 
you  admit  credit  to  be  favourable  to  the  development  of  the  productive  jiovrtrs 
of  a  country ;  and  if  so,  that  you  ^nll  agree  with  us  in  the  necessity  of  aherins 
a  system  of  (currency  which  so  seriously  interferes  with  that  development. 

A  desire  to  confine  ourselves  to  the  effects  of  an  export  of  gold  in  its  two 
functions  of  commodity  and  money,  induces  us  to  abstain  from  remarking  od 
other  j)arts  of  your  article.  We  must  observe,  however,  that  it  is  not  correct 
Uy  say  that  *the  intrinsic  value  of  gold  is  regulated  by  supply  and  demand,  the 
same  as  wheat  or  iron ; '  it  is  the  market  value  which  is  ao  regulated.'* 

The  Economist  says,  "  We  must  own  ourselves  mucli  at  a 
loss  to  know  what  the  writers  of  this  letter  w^ould  be  at.  Do 
they  object  to  a  standard  of  value  altogether  ?  Do  they  wish  to 
return  to  a  state  of  barter  ?  or  do  they  conceive  a  mode  of  trans- 
ferring commodities  from  one  to  another,  and  conducting  all  iho 
transactions  of  business  and  credits  upon  some  principle  which 
has  no  definite  relation  to  any  commodities,  and  therefore  to 
nothing  that  has  an  absolute  value  ?  The  ground  of  their  objec- 
tion to  our  doctrines  is,  that  we  contended  in  former  articles  that 
a  bad  harvest  and  large  importation  of  grain,  would  lead  to  a 
similar  reduction  in  the  cxchangea])le  value  of  other  commodities 
in  a  state  of  barter,  as  in  our  present  system  of  currency.  There 
is  no  means  by  which  such  a  calamity  can  be  met,  that  will  not 
involve  the  community  in  great  inconvenience  and  sufiering. 
And  there  is  certainly  no  means  by  which  such  an  additional 
quantity  of  grain  can  be  paid  for,  at  so  little  sacrifice  as  by  the 
precious  metals  which  have  everywhere,  and  at  all  times,  a  less 
variable  value  tlian  any  other  commodity.  Our  Liverpool  cor- 
respondents seem  to  think  that  if  any  other  commodity  which 
"  did  not  possess  the  function  of  money  was  exported,  the  loss 
to  the  country  would  be  much  less.  But  they  must  hear  in 
mind  tliat  tlic  seller  of  wheat  in  Hamburg  has  a  voioe  in  the 
terms  on  which  he  is  wiUing  to  deal,  as  well  asthefbimp.  Before 
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gold  is  exported,  other  commodities  are  exported  to  the  extent 
to  which  they  can  be,  profitably  to  the  producers ;  and  it  is  not 
until  foreign  markets  are  supplied  with  our  productions,  that  we 
resort  to  gold  to  balance  our  larger  imports.  And  it  is  quite  cer- 
tain, that  if  we  pressed  upon  foreign  sellers  of  grain,  at  that  time, 
otlier  commodities  which  have  a  less  fixed  and  determinate  value 
than  the  precious  metals,  they  would  only  consent  to  receive 
them  at  a  much  greater  reduction  of  price  than  ever  takes  place 
in  consequence  of  the  shipment  of  gold. 

But  do  our  Liverpool  correspondents  object  to  a  standard  of 
value  altogether  ?  or  do  they  only  object  to  gold  as  such  ?  If  they 
object  to  gold  as  a  standard  of  value,  then  it  is  clear  that  any 
other  commodity  which  they  might  fix  upon  would  be  subject  to 
all  the  inconvenience  to  which  they  conceive  gold  is — and  to 
others  besides,  as  being  of  less  steady  and  general  value.  In 
times  of  scarcity,  whatever  article  represented  the  engagements 
of  the  country,  even  if  it  was  only  inconvertible  bank  notes^wovld 
]ye  hoarded  as  gold  or  notes  representing  it — because  always  ex- 
changeable— are  at  this  time.  A  famine  itself  is  always  aggrar 
vated  by  hoarding.  People  hoard  a  supply  for  a  month  if  there 
is  an  uncertainty  of  tlieir  being  able  to  obtain  the  commodity  at 
pleasure,  when  usually  a  supply  for  a  few  days  suffices  them. 
Hoarding  in  money,  as  in  everything  else,  is  a  common  effect 
consequent  upon  scarcity  and  uncertainty.  Whatever  commodity 
might  be  fixed  upon  as  a  standard  of  value,  would  be  exposed  to 
this  objection  in  the  same  way  that  gold  is  at  present. 

But  if  our  correspondents  object  to  a  standard  of  value  alto- 
gether— which  we  arc  disposed  to  think  they  do,  from  their  re- 
marks— then  we  are  at  a  loss  to  know  how  they  would  define 
future  obligations.  If  one  man  lends  another  man  £100  now,  he 
knows  what  he  has  to  receive  at  the  expiration  of  the  period  of 
credit ;  but  if  the  money  of  a  country  had  no  fixed  and  determi- 
nate value  in  relation  to  some  commodity,  and  that  one  of  the 
least  possible  variable  value,  how  is  the  creditor  to  know  what 
he  is  to  receive,  or  the  debtor  what  he  owes  ?  If  a  merchant  in 
Liverpool  now  sells  £1,000  worth  of  cotton  on  account  of  a 
house  in  New  Orleans  at  three  months*  credit,  he  knows  pre- 
cisely what  he  will  have  to  receive  and  what  he  will  have  to  re- 
mit. But  if  a  merchant  in  Rio  de  Janeiro  sells  calicoes  on 
account  of  a  Manchester  house  to  the  amount  of  20,000  milreas 
at  three  months*  credit,  he  knows  how  much  paper  money,  which 
has  no  reference  to  any  fixed  standard  of  value,  he  will  re- 
ceive; but  he  does  not  know  how  much  gold,  silver,  coffee, 
sugar,  or  any  other  commodity  whatever,  he  will  have  to  remit  to 
England. 

If  we  are  not  mistaken^  these  two  cases  exemplify  the  two 
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systems  of  currency  inferred  by  our  Liverpool  correspondents; 
the  first — that  which  is  at  present  in  use  in  this  country— a 
mixed  currency  of  coin,  and  paper  convertible  into  coin,  and  both 
having  a  fixed  relation  to  gold  as  a  standard  of  value,  and  in 
which  all  money  obligations  are  expressed,  to  which  our  corres- 
pondents object;  and  second,  that  of  an  inconvertible  paper 
currency,  having  no  intrinsic  value,  and  representing  no  fixed  or 
determinate  quantitj^  of  any  commodity  whatever,  and  whidi 
they  appear  to  prefer. 


BOARD  OF  TRADE  RETURNS  OF  EXPORTS  AND  IMPORTS. 

The  accounts  relating  to  the  trade  and  navigation  of  the 
United  Kingdom  for  the  month,  and  nine  months  ending  the 
10th  October,  1848,  show  a  more  favorable  result,  when  com- 
pared with  the  corresponding  month  of  last  year,  than  anv  of  the 
returns  since  February,  when  the  disturbances  in  France  first 
commenced.  The  table  for  October  exhibits  only  a  decline  of 
£63,260,  while  that  of  the  month  of  September  was  £539,381. 
All  the  previous  months  exceeded  that  amount,  and  April  alone 
reached  the  enormous  deficiency  of  a  million  and  a  half ;  it  is, 
therefore,  gratifying  to  see  that  the  demand  for  our  great  staples 
is  improving,  and  that  the  exports  of  our  cotton  and  woollen 
manufactures  are  actually  on  the  increase,  when  compared  with 
the  same  period  of  last  year,  although  they  are  still  far  behind 
the  outgoings  of  1 846,  the  total  exports  for  tlie  nine  montk 
ending  the  10th  October  in  each  year  being  as  follows : — 

1846   ^^40,008,8/4 

1847    39,975,207 

1848    :M,624,978 

Showing  a  decrease  of  £5,350,229,  as  compared  with  last  year; 
and  £5,383,896,  when  contrasted  with  1846. 

The  following  table  will  show  the  exact  value  of  the  Exporii 
of  British  and  Irish  produce  and  manufactures,  which  form  the 
principal  articles  of  our  national  industry. 

With  regard  to  the  exports  of  foreign  and  colonial  produce, 
tliere  is  a  large  increase  of  cocoa,  coffee,  refined  sugar,  spices, 
cotton  and  sheep's  wool,  rum  and  Geneva;  ivhile  theie  is  t 
decrease  in  corn,  rice,  tea,  foreign  raw  sugar^  brandy^  dye  stufi, 
metals,  and  quicksilver.  '  * 

In  the  Impm'ts  of  foreign  and  colonial  meichandiae,  theie  is 
an  increase  in  bacon,  pork,  cheese,  eggs^  oocoa,  coffee,  refined 
sugar,  fruits,  popper  and  pimento^  rum^  and  Frcadli  wines;  abo 
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Month  ended  10th 

Nine  months  ended 

October, 

10th  October. 

Articles. 

A 

r 

184/. 

1848. 

i  ^ 

1847. 

1848. 

£ 

£ 

£ 

£ 

16,186 

20,427 

102,837 

124,024 

4,699 

6,669 

;^,226 

41,324 

3,971 

2,268 

23,625 

16,016 

114,230 

129,3.'^) 

735,105 

849,700 

otton  Manufactures  

1,;M3,895 

1,494,644 

13,682,095 

12,292,365 

704,493 

789,230 

4,601,180 

4,198,969 

85,717 

64,694 

665,962 

562,204 

47,835 

79,249 

128,124 

162,446 

25,387 

21,903 

232,285 

ia3,596 

ardwares  and  Cutlery .... 

242,102 

154,160 

1,786,600 

1,412,328 

eatber,  wrought  &  unwrt.. . 

32,940 

28,676 

271,025 

199,147 

tnen  Manufactures  

244,892 

215,990 

J,  J/. 5,4  J/ 

78,701 

50,579 

504,727 

.352,244 

135,612 

J^2,373 

942,53;^ 

656,148 

[etals — Iron  and  Steel. . . . 

554.293 

381,788 

4,09(;,3Ci7 

3,907,020 

Copper  and  Brass  .... 

11:1,523 

128,956 

1,169.471 

87.9,184 

17,540 

14,061 

157,601 

93,243 

2.9,030 

16,752 

131,965 

127,491 

44,211 

54,468 

372,774 

41.9,596 

alt  

.'35,950 

24,478 

215,192 

201,765 

57,211 

53,3(K) 

427,180 

21,142 

10,768 

12!),0H3 

113.905 

33,318 

42,837 

.S23,317 

340,960 

Tool,  sheep  or  lambs*  .... 

41,421 

2J),0*>9 

214,756 

125,006 

i;55,381 

113,4(W 

778,725 

524,28,3 

•o.       Manufactures  .... 

493,729 

582,082 

5,616,536 

4,351,243 

otalof  the  foregoing  Articles 

4,665,409 

i  4,602,149 

1 

39,976,207 

34,624,978 

I  cotton,  flax,  hemp,  silk  and  wool,  copper  ore,  logwood,  mad- 
er,  linseed,  tobacco,  oils,  turpentine,  tallow,  and  timber  from 
Iritish  possessions ;  while  there  is  a  decreatie  in  foreign  timber, 
ve  animals,  beef,  butter,  corn  of  all  kinds,  rice,  raw  3Ugar, 
lolasses,  tea,  brandy  and  Geneva,  hides,  lead,  iron,  steel,  spel- 
sr,  and  tin ;  also  in  quicksilver,  saltpetre,  goat-skins,  and  India 
andannas. 

The  quantities  charged  with  duty  f(»r  home  consumption 
f  those  articles  which  give  evidence  of  the  prosperity  or  other- 
rise  of  the  people,  show  an  increase  in  cheese,  eggs,  fruits, 
aolasses,  sugar,  tea,  and  tobacco;  also  in  silks,  ri1)l)ons,  and 
loves :  while  there  is  a  decrease  in  butter,  cocoa,  coffee,  and 
orn. 

With  reference  to  the  above,  the  City  writer  of  the  Morning 
lerald  says, — 

We  must  again  call  attention  to  an  important  omission,  we 
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may  say  very  generally  made,  in  comparing  the  monthly  return 
of  the  exports  and  imports  made  by  the  Board  of  Trade.  Onr 
observations  do  not  go  the  length  of  charging  tlie  Board  of  Tnuk 
with  any  omission  in  the  form  of  a  return,  because  we  are  willing 
to  take  it  for  granted  that  they  give  a  faithful  report  of  the 
materials  furnished  them  by  the  Custom  House  autliorities. 
We,  however,  contend  that  the  entries  at  the  Custom  House, 
either  outwards  or  inwards,  fiimish  no  just  view  of  our  com- 
mercial operations,  either  relatively  or  absolutely.  For  example, 
by  way  of  illustration,  the  prices  put  upon  the  greater  proportion 
of  the  commodities  we  export,  by  the  parties  making  the  entries, 
are  altogetlier  arbitrary,  and  furnish  no  data  that  can  be  refel 
upon  as  to  their  exchangeable  value.  The  return  just  published 
by  the  Board  of  Trade,  bringing  the  account  down  to  the  10th 
ult.,  shows  tliat,  compared  with  the  nine  months  of  184?,  there 
has  been  a  falUng  off  in  our  exports,  to  the  same  period  of  the 
present  year,  of  £5,650,000  in  round  numbers.  This  is  of  itself 
a  very  serious  matter  for  consideration,  admitting  that  the  whole 
of  the  case  were  shown  in  that  difference,  which  it  is  not  It 
will  at  once  be  evident  that  the  proper  measure  of  value  for  com- 
modities sent  to  any  market  is,  not  the  price  which  may  be  put 
upon  them  by  die  parties  exporting,  but  the  price  which  they 
fetch  in  the  market  when  they  are  sold.  Now  we  venture  to 
affirm,  without  fear  of  contradiction,  that,  on  the  average,  the 
goods  exported  during  the  present  year  have  not  brought  within 
20  per  cent,  of  the  rates  at  which  they  were  invoiced,  or  even 
what  is  obtained  for  the  same  quantity  in  ordinary  times.  This 
difference  must  obviously,  therefore,  he  added  to  the  j£5,65O,O00) 
by  which  our  exports  for  the  nine  months  of  the  present  year 
have  fallen  off,  before  a  just  conclusion  can  be  drawn  of  the 
actual  state  of  our  commercial  relations." 


MR.  SPOONER'S  THEORY  OF  THE  CURRENCY. 

The  following  resolutions,  proposed  by  Mr.  Spooner,  for  adop- 
tion by  the  late  parliamentary  committee  on  the  currency,  contain 
apparently  a  fair  and  succinct  exposition  of  his  currency  princi- 
ples ;  and  will  be  perused  with  interest  by  many  of  our  readers. 

The  draft  of  resolutions,  sa  proposed  by  Mr.  Spooner,  were  as  follows:— 

1.  That  the  standard  of  value  establiahed  by  the  Act  of  IBlfi,  and  cdM 
into  action  in  the  year  1819,  was  not  the  ancient  standard  of  Talue  cxiiliBf 
previous  to  the  year  17i>7. 

2.  That  the  ancient  standanl  of  value  was  gold  and  sHfcar  coin  josadft 
protected  by  the  heaviest  penalties  against  reoonveraion  into  ImllioD,  aw 
at^ainst  ex{M)rtntion.  Silver  in  tale  was  a  kgal  tender  to  in  iiiiflmUml  aBonat, 
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with  the  exception  of  nine  years,  namely,  from  1774  to  178.1;  when  in  tale, 
it  was  limited  to  £25,  hut  in  weight  continued  unlimited ;  at  the  same  time 
all  the  coin  in  circulation  was  greatly  dehased^  but  still  was  legal  tender  in  all 
payments. 

3.  That  the  standard  brought  into  operation  in  1819  is  a  single  standard 
of  gold,  at  .£3  17*.  lOJrf.  per  ounce,  convertible  into  bullion,  and  free  to  be 
exported  at  the  will  of  the  holder,  sijver  being  a  legal  tender  for  40«.  only. 

4.  That  in  1811,  in  consequence  of  the  report  of  tlie  Bulhon  Committee 
of  1810,  a  proposition,  having  for  its  object  to  obtain  from  parliament  the 
recognition  of  the  depreciation,  which  had  then  reached  an  alarming  point,  and 
a  pledge  to  return  to  the  ancient  standard  of  value,  was  negatived ;  the  fact  of 
depreciation  being  denied,  the  futility  of  pledging  parliament  to  retium  to  a 
point  whence  parliament  declared  there  had  been  no  departure,  followed  as  a 
matter  of  course. 

6.  That  had  not  this  proposition  of  the  Bullion  Committee  been  negatived 
by  the  House  of  Commons  in  1811,  it  is  not  to  be  supposed  that  the  country 
would  have  submitted  to  the  heavy  taxation  of  the  time;  that  settlements 
would  have  been  made,  or  debts  contracted  without  reference  to  future  changes 
in  the  value  of  money.  It  is  now  admitted  that  money  was  depreciated  30 
per  cent.  When  the  report  of  the  Bulhon  Committee  was  under  consideration, 
it  was  strenuously  asserted  that  no  depreciation  had  taken  place,  and  that  there 
was  no  departure  from  the  ancient  standard ;  it  being  thus  contended  that 
there  was  no  departure  from  the  ancient  standard,  and  this  being  affirmed  by  a 
Tote  of  the  House  of  Commons,  the  return  to  the  standard  could  not  then 
have  been  contemplated.  The  debtor  interest,  consequently,  could  not  have 
contemplated  that  its  burdens  would  be  so  much  augmented,*  nor  could  the 
creditor  interest  have  anticipated  receiving  payment  in  a  currency  which  should 
possess  so  great  an  increased  exchangeable  value. 

6.  That  every  attempt  to  carry  out  the  gold  standai'd  has  been  found  im- 
practicable, as  is  proved  by  the  distress  occasioned  by  the  preparation  for  so 
doing  in  1816,  as  well  as  by  the  passing  of  the  bill  in  the  year  1819,  which 
enforced  that  attempt — which  distress  was  only  mitigated  by  the  permission 
which  was  given  in  1822  to  continue  the  circulation  of  one  and  two  pound 
notes  until  1833 ;  by  a  government  loan  in  aid  of  the  agricultural  classes ;  and 
also  by  permitting  an  operation  with  respect  to  pensions,  commonly  called  the 
«  Dead  Weight." 

7.  That  the  reUef  produced  by  these  measures  brought  on  the  hollow 
prosperitj'  of  1823,  1824,  and  1825,  and  forced  prices  above  the  level  at  which 
gold  could  be  retained  in  this  country ;  gold  was  consequently  exported,  and 
the  Bank  was  compelled  again  to  limit  the  issues  of  its  notice.  The  distress 
which  had  l)een  witnessed  in  1822  returned  with  accumulated  force,  and  a 
reduction  of  ])rices  to  a  ruinous  extent  took  place,  forcing  an  equally  ruinous 
exportation  of  goods,  which  again  brought  back  the  gold. 

8.  That  the  exchanges  being  thus  turned  in  favour  of  this  country,  the 
Bank  of  England  again  increased  its  issues ;  but  credit  had  received  so  great  a 
shock,  and  the  commercial  and  mauufucturing  interests  were  so  deeply  injured, 
that  general  prosperity  was  not  restored  till  the  year  183(),  to  be  again  fol- 
lowed by  a  panic  at  the  end  of  that  year,  which  continued  till  Midsummer 
18.37 ;  and  another  jianic  in  1839,  all  to  be  traced  to  the  same  causes,  and 
which  again  produced  such  great  distress,  that  in  1842  Sir  Robert  Peel,  the 
prime  minister,  declared  that  indirect  taxation  had  reached  its  limit.  ' 

9.  That  the  bill  of  1844  was  enacted  for  the  purpose  of  comi)eUing  the 
Bank  of  England  to  regidate  its  issues  strictly  in  accordance  with  the  state  of 
the  exchanges,  and  by  this  means  to  rvtaiu  so  large  an  amount  of  gold  in  it» 
cofRnra  as  to  ensure  the  convertibility  of  the  notes  of  that  establishment. 

10.  That  the  failure  of  the  potato  crop  in  184G  caused  a  great  increase 
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in  the  importations  of  foreign  grain,  as  well  as  of  other  produce,  anil  these 
imports  were  further  increased  by  the  adoption  of  free- trade  principles.  In 
consequence  of  these  extra  imports  gold  was  exported,  and  the  resem*  of  noto^ 
in  the  banking  department  of  the  Bank  of  England  was  reduced  from  »bo»:t 
nine  millions  in  December  IS4G  to  two  millions  and  a  half  in  April  1^4?. 
This  sudden  reduction  compelled  the  Bank  of  England  forcibly  to  contract  -!> 
issues,  in  order  to  regain  its  position.  On  October  23rd,  the  time  of  tlw 
greatest  i>ressure,  the  l^ank  held  more  than  eight  millions  of  bulliun  in  it* 
vaults,  and  while  the  whole  of  the  commercial  and  mauufa(*tiiriug  interest 
and  the  labouring  ))opulation  were  brought  into  the  greatest  distress,  amoum- 
ing  to  an  almost  total  cessation  of  busiuess,  the  buUiou  in  the  vaults  uf  ti  r 
Bank  was,  by  the  Act  of  1S4-4,  in  this  emergency  rendered  perfectly  us«'les>; 
the  Bank,  however,  was  instantly  relieved  of  its  difficulties  by  the  governmeiit 
letter  of  the  25tli  of  October,  and  the  pressure  instantly  mitigated,  but  the 
industrial  powers  of  the  nation  have  l)eeu  so  doianged,  that  up  to  thi*  time 
vast  numl>ers  of  the  ])opulati(m  remain  out  of  employment. 

11.  That  s(»  long  as  the  Bill  of  1819  remains  in  force,  these  alternations  «•( 
prosperity  and  adversity  will  continue.  That  a  remedy  at  once  easy  and  «ifc 
would  be  found  in  the  creation  of  a  national  pai>er  m;niey,  to  be  issuetl  iu  iLc 

f gradual  repayment  of  the  debt  due  from  the  goveinment  to  the  l»auk  of  Enz- 
and ;  in  the  payment  of  the  dividends  and  tjovernuient  annual  exjKMises :  ti.- 
issue  of  the  national  ]mper  to  be  limited  to  the  amouiit  n*quire«l  fi>r  the.*e 

}K)ses ;  such  ])Hper  money  should  be  of  convenient  amounts  for  general  cirvu- 
ation  and  for  the  i)ayment  of  taxes,  and  should  be  a  legal  tender  in  all  paymem*. 
This  national  money  cannot  but  maintain  an  C(piab1e  value,  so  lonir  :is  its  i*>ut 
is  limited  in  the  manner  above  described,  and  so  long  as  the  governmeut  i> 
compelled  to  receive  it  in  payment  of  taxes. 

12.  That  there  should  also  be  for  the  purpose  of  foreign  trade  a  mint  bank, 
to  be  supported  at  the  jmblic  ex]iense,  where  bullion  should  be  received,  ami 
for  whicn  notes,  payable  in  bullion,  should  be  issued ;  silver  should  be  mailt-  a 
legal  tender  to  the  extent  of  live  pounds  in  the  present  coinngi\  and  by  weijrbi 
to  any  amount. 

KJ.  Tiiat  the  professed  object  of  the  ])ronioters  of  the  Act<  now  in  force  fur 
the  regulation  of  the  currency,  has  been  to  secure  a  medium  of  exchauge. 
which,  in  its  influence  on  the  value  of  commodities,  should  be  steaiiy  aail 
uniform.  That  sudden  and  extreme  fluctuations  in  money  values  have  alwavf 
1>een  deplored  as  great  evils  to  all  classes  of  society,  and  es]>eciallv  to  tLe 
labouring  population.  That  the  evidence  which  has  been  given  Ix'torc  iiiis 
Committee,  establishes  the  fact  that  not  only  are  the  Acts  now  in  force  jw^er- 
less  to  prevent  extreme  fluctuations,  but  that  they  are  the  fruitful  source  vi 
those  evils,  rendering  all  trading  and  mercantile  undertakings  unsat'e,  soil 
bringing,  in  a  vast  number  of  cases,  total  ruin  upon  those  who  contnurt  mone- 
tary obligations  in  reliance  ujKin  the  continued  value  either  of  money  or  com- 
modities. 

15.  That,  in  the  opinion  of  this  Committee,  the  full  and  impartial  con- 
sideration of  the  monetary'  |)olicy  of  England,  and  its  effects  upon  the  trsdiu^ 
and  mercantile  interests,'  not  ouly  in  this  country  but  also  in  ail  the  de{ien- 
dencies  of  the  British  crown,  has  been  improi)erly  neglected  by  the  kgislature. 
That  a  fair  and  candid  discussion  of  this  vital  question  han  been  ohstnicted  br 
the  leading  members  of  successive  administrations  having  unjustly  attributed 
to  the  advocates  of  monetiu-y  reform  designs  against  the  interest  of  the  public 
creditor  and  the  good  faith  of  the  country.  That  such  char^  are  manifesth 
and  palpably  without  foundation ;  and  tliat,  on  the  contnuy,  it  it  an  uniloubceii 
fact,  that  danger  to  the  public  creditor  can  only  arise  from  an  obstinate  per- 
severance in  a  monetarv  8)'stem  so  restrictive  in  ita  chameter  aa  to  render  it 
impoiaible  to  obtain  such  an  amount  of  revenue  aa  ia  reqnind  jfar  the  pqraait 
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of  the  interest  of  tbc  national  debt,  and  for  the  support  of  the  State.  That 
ever)  effort  to  earry  out  the  existing  system  to  its  full  extent  has  been  followed 
by  a  serious  diminution  in  the  national  revenue,  by  urgent  demands  for  the 
reduction  of  taxation,  and  by  violent  dissensions  amongst  the  different  orders 
of  society,  between  whom  the  maintenance  of  ))erfect  sympathy  and  mutual 
confi deuce  is  essential  for  the  preservation  of  public  faith,  and  of  the  iustitu 
tions  of  the  countr}*. 


EIFECTS  OF  TUE  BANK  ACTS  OX  THE  RATE  OF  INTEREST. 

From  the  5tU  September,  1844,  the  minimum  rate  of  interest 
charged  on  advances  by  the  Bank  of  England  was  2  J  per  cent. 
In  1845  it  rose  to  3  per  cent.;  in  1846  to  in  184?  it  fell  to  3, 
rose  to  3  J,  then  to  4,  then  to  5,  then  to  5  J,  then  to  6 ;  and  then 
to  8  and  9  in  October,  from  which  point  it  fell  in  the  same  year 
to  7y  6,  and  5  successively.  During  the  present  year  it  com- 
itienced  at  5,  fell  to  4  and  3^,  and  is  now  3  per  cent.  The  fluc- 
tuations during  the  last  four  years  have,  therefore,  been  nearly  at 
the  rate  of  400  per  cent. ;  so  that  parties  who  borrowed  money  in 
1844  have,  during  the  interval,  been  obliged  to  pay  from  two  to 
four  times  the  interest  they  originally  calculated  upon,  according 
to  the  value  of  money.  During  the  previous  forty  years  the  value 
of  money  scarcely  varied  more  than  a  half  per  cent.,  excepting 
for  a  short  period  in  1840,  when  the  minimum  rate  of  interest 
was  C  per  cent.  From  this  comparison  the  public  may  gather 
some  idea  of  the  ruinous  effects  produced  by  the  Acts  of  1844 
and  1845  upon  the  commerce  and  industry  of  the  country.  It  is 
now,  indeed,  a  matter  of  impossibility  to  form  any  certain  calcula- 
tion with  regard  to  the  probable  result  of  any  kind  of  enterprise, 
in  consequence  of  the  entire  dislocation  of  our  monetary  system 
under  the  operation  of  the  existing  laws.  From  this  cause,  all 
classes  are  suffering  more  or  less,  and  even  the  monied  capitalist 
himself  is  beginning  to  feel  tlie  depressing  effects  of  the  general 
suspension  or  paralysis  of  industry  and  trade. 

[This  is  a  fair  illustration  of  the  working  of  the  Act  which  was  "  to  give 
stability'  to  trade,  and  prevent  ruinous  fluctuations  in  prices."  The  Scottish 
Railway  Gazette,  from  which  we  quote  the  statement,  has  heretofore  shown 
the  eflTect  produced  by  the  Bank  Act  on  the  trade  and  commerce  of  the 
country,  and  the  ruin  inflicted  on  shareholders  of  every  kind,  including  the 
monied  capitalist,"  by  such  violent  alterations  in  the  rate  of  interest.] 
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FINANCIAL  POSITION  OF  THE  BANK  OF  FRANCE. 

The  following  statement  of  the  condition  of  the  Bank  of  France, 
at  the  close  of  the  present  year,  will  be  useful  for  comparison 
with  the  statements  of  the  position  of  the  establishment  wliich 
we  published  monthly  for  some  time  after  the  revolution  of 
February'  last.  The  present  return  is  for  the  week  ending  the 
23rd  of  November,  1848. 

Week  ending  Week  endiog 

Nov.  16.  Not.  23. 

Liabilities.  k.  c.  f.  c. 

Capital   67,900,000  0  67,900,000  0 

Capital  of  new  fused  banks       ..  23,350,000  0  23,.mOC»0  0 

Reserve   10,000,000  0  10,0(X),0(K)  0 

Reserve  of  new  fused  banks       ..       ..  2,980,760  0  2,980,750  0 

Reserve  in  real  property   ^4,000,000  0  4,00<),iMHj  (» 

Bank  notes  in  circulation . .       ...       ..  3/5,509,600  0  377,496,-2iiO  0 

Do.    Branch  banks   26,856,225  0  24,602,225  0 

Bills  to  oiuler    413,1/1  :K)  43,1262  0 

Account  current  of  Treasur}',  creditor   ..  19,306,538  18  20,313,900  4(1 

Divers  accounts  current   76,446,015  46  76,086,389  58 

Accounts  current  in  the  branches         . .  26,971,175  0  27*936,141  7^ 

Receipts  payable  at  siffht   2,267,800  0  2,475,;iO')  » 

Receipts  payable  at  sight  in  the  branches  1,822,881  0  1,916,411  0 

Drafte  of  branch  banks  payable  by  bank. .  5,516,878  25  5,394,150  18 

Drafts  of  bank  payable  by  branch  banks..  2,138,957  0  2,067,699  0 

Dividends  payable   204,510  50  196,977  5<» 

Liquid,  of  oranch  bonk  of  Algiers         ..  449,679  4  417,699  4 

Discounts,  divers  interests,  and  expenses .  3,212,494  76  3,24.^,726  1/ 
Discounts  and  divers  interests  in  branch 

banks   2,392.940  0  2,480,734  0 

Re-discount  last  half-year         . .       . .  422,932  27  422,932  27 

Ditto  in  branch  banks   641,233  0  641,233  0 

Sundries   161,218  1  168,642  36 

651,962,998  76    654,630,373  23 


Assets.  f.  c. 

Coin  and  ingots   131,542,069  54 

Cash  in  the  oranch  banks. .        . .       . .  10^3,736,164  0 

Bills  over  due      ..  1,664,005  87 

Bills  and  acceptances  in  Paris    . .       . .  68,1)94,789  10 

Do.         do.  in  branch  banks         . .  109,168,166  42 

Advances  on  bullion    14,123,916  0 

Advances  on  French  pubhc  funds  . .  32,894,646  65 
Advances  on  French  public  funds  by 

branch  banks   1,639,404  0 

Advances  to  the  state  on  treasury  bonds. .  60,000,000  0 
Advances  to  the  state  on  loan  of  160 

millions   60,000,000  0 

Stock  forming  reserve   10,000,000  0 

Stock,  (hsposnble  funds   34,786,288  62 

Investment  of  new  fused  banks  in  public 

funds   12>80^741  99 


F.  c 

133,732,381  84 
105,128,475  0 
209,541  12 
68,815,971  63 
109,155,744  i» 
13.969,866  « 
32,867,346  65 

1,539.404  0 
60,000,000  U 

50,000,000  0 
10,000,000  0 
34,78^,288  63 
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ASSETS.  F.        C.  F.  C. 

Bank  buildings  and  furniture     ..       ..  4,000,000   0  4,000,000  0 

Real  property  of  branch  banks            ..  2,624,717   0  2,524,717  0 

Loanof  lOmimonstothecity  of  Paris..  4,500,000   0  4,500,000  0 

Interest  in  National  Discount  Bank  . .  200,000  0  200,000  0 
Interest  of  branch  banks  in  the  National 

Discount  Banks  of  the  provincial  towns  230,000   0  230,000  0 

Protested  bilb   13,235,360  29  12,961,635  77 

Protested  bills  in  branch  banks  ..       ..  7,858,265   0  7,800,140  0 

Expenses  of  management   480,517  71  480,629  1 

Expenses  of  management  of  branch  banks  383,865   0  388,296  4 

Sundries                                       ..  .543,092  31  622,947  80 

Treasury  bons  to  consoUdate  (formerly 

comprised  in    Bills  and  Acceptances  in 

Paris")   6,872,009  86  7,910,347.36 

651,962,998  76  654,530,373  23 


The  amount  of  bills  under  discount  in  June  last  was  upwards 
of  forty  millions  of  francs ;  now  they  do  not  amount  to  one  half 
of  that  sum ! 

As  regards  the  proba1)ility  of  the  bank  resiuning  cash  pay- 
ments, the  Debats  says, — 

If  it  be  wished  to  ascertain  the  situation  of  the  Bank  in  the  event  of  its 
thinking  proper  to  resume  the  payment  of  its  notes  in  specie,  in  accordance  with 
the  adnce  given  by  the  Minister  of  Finance  at  a  recent  sitting  of  our  National 
Assembly,  the  calciUation  may  easily  be  made. 

"  The  amount  of  its  circulation  is  392,000,000f.  Let  us  add  thereto  the 
amount  of  the  deposits,  in  that  we  may  have  the  entire  amount  of  its  positive 
liabilities,  and  we  shall  have  a  sum  of  504,000,000f.  The  metaUic  reserve 
amounts  to  230,000,000f.,  equivalent  to  40  per  cent,  of  the  debts  for  which  it 
is  liable.    It  is  seldom  that  the  banks  possess  in  their  coffers  a  metalUc  capital 

firoportionably  so  abundant,  nor  is  it  alwa^ — far  from  it — a  sign  of  prosperity, 
t  is  only  right  to  add,  that  the  Bank  has  granted,  for  the  advantage  of  the 
Btate,  a  loan  of  150,000,000f.,  of  which  only  25,000,000f.  have  been  paid.  It 
is  therefore  exposed  to  a  more  or  less  imihediate  demand  of  125,000,000f.,  to 
which  6,50(),0()0f.  must  be  added  for  the  complement  of  the  loan  of  10,000,000f. 
advanced  to  the  city  of  Paris.  It  will  be  seen  that  the  liabihties  of  the  Bank 
may  hereby  be  increased  to  the  extent  of  131,500,000f.;  they  would,  in  that 
case,  amount  to  635,(X)0,000f .  or  636,000,0(X)f.  SupfKmng  the  metalUc  reserve 
should  remain  in  statu  quo,  it  would  amount  to  about  30  per  cent,  on  the 
liabihties." 


SUMMARY  OF  THE  Lx\W  OF  INLAND  BILLS  OF  EXCHANGE 
AND  PROMISSORY  NOTES. 

As  we  are  frequently  receiving  inquiries  respecting  the  law  of 
inland  bills  of  exchange  and  promissory  notes^  we  think  a  brief 
digest  of  the  leading  points  in  the  law  relatmg  to  these  securities^ 
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which  it  is  important  should  be  understood  by  persons  whose 
business  renders  it  necessary  for  them  to  be  practically  acquainted 
with  the  leading  principles  which  the  courts  of  law  have  laid 
down,  respecting  inland  bills  and  notes,  will  be  found  useful 
We  have  accordingly  drawn  up  the  following  digest,  and  it  will, 
we  think,  be  found  to  include  nearly  every  point  of  importance 
on  tlie  subject : — 

Of  the  form  of  Inland  Bills  of  Exchange. 

An  inland  bill  of  exchange  usually  runs  thus  :  — 

i;200  London,  1st  Januar}*,  184S. 

Three  months  after  date  (or  on  demand,  or  three  montlis  after 
sight),  pay  to  A.  B.,  or  order,  or  to  me  or  order)  the  sum  of 
value  received. 

ToE.  1\  CD. 
Endorsed  on  the  face — Accepted — E.  F.  payable  at  ' ' 

The  words  "  or  order^'  are  necessary  to  render  the  instrument 
negociable,  and  if  they  be  omitted  the  bill  must  remain  in  die 
hands  of  the  drawer  and  payment  must  be  made  to  him.  Any 
departure  from  the  ordinary  form  may  lead  to  unforeseen  diffi- 
culties ;  and  therefore,  all  irregular  and  doubtful  instruments 
should  be  cjirefully  avoided  by  men  of  business. 

A  bill  of  exchange  must  be  stamped  with  a  stamp  of  the  proper 
amount,  and  denomination.  '^Tlius,  a  receipt  stamp,  although 
right  in  point  of  amount,  would  be  of  a  wrong  denomination ; 
and  a  bill  of  exchange,  drawn  on  it,  would  be  of  no  value.  It  is 
well  to  obsen  e  here,  that  bills  of  exchange  cannot  be  stamped 
after  they  are  drawn.  For  the  proper  amount  of  stamp  duty,  we 
refer  to  the  stamp  act,  in  another  part  of  this  work. 

It  is  important  to  be  satisfied,  that  the  parties  to  a  bill  are 
of  legal  capacity  to  sign  such  a  document.  Thus,  an  infant  would 
not  be  bound  by  his  signature ;  nor  a  married  woman^  unless  she 
acted  as  agent  for  her  husband,  in  which  case  she  could  bind 
him;  nor  a  lunatic,  if  the  party  taking  the  bill  knew  of  the 
lunacy ;  nor  a  partner  upon  a  bill  drawn  by  any  partner  in  framl 
of  the  firm.  But,  perhaps,  the  most  embarrassing  questions  on 
this  point,  arise  on  bills  wliich  are  drawn,  accepted,  or  negociated 
by  the  directors  or  officers  of  public  companies.  In  these  latter 
(?ases,  care  should  be  taken  that  the  directions  of  the  Act  of 
Parliament,  charter,  or  deed  regulating  the  company,  liave  been 
strictly  followed,  othen;vise  the  company  will  not  be  bound. 

Of  the  Form  of  Promissory  Notes. 

The  common  form  of  a  promissory  note  runs  thus  2 — 
^£200  London,  1st  January,  1848. 

Two  months  after  date  (or  on  demand,  or  two  months  after  sght), 
I  promise  to  pay  A.  B.,  or  order,  die  sum  of  £200 value  leoened. 

an 
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Some  of  the  remarks  we  have  made  on  bills  of  exchange  can 
be  readily  applied  to  promissory  notes.  Any  departure  from  the 
common  form  is  dangerous.  The  regulations  of  the  Stamp  Act 
are  the  same  for  both  documents.  Of  late  years,  a  kind  of  pro- 
missory note  has  sprung  up,  which  has  been  made  payable  to  the 
maker^s  own  order,  instead  of  to  a  third  party,  or  order.  Much 
litigation  has  lately  arisen  upon  these  notes,  and  some  of  the  courts 
have  decided  that  they  are  not  negociable  instruments.  This  is 
an  instance  of  the  danger  of  departing  from  well-established  forms. 

Of  Alterations  in  Bills  of  Exchange  and  Promissory  Notes. 

A  material  alteration  will  not  invalidate  a  bill  or  note,  if  made 
before  it  is  a  complete  instrument,  and  with  the  consent  of  the 
parties ;  but,  under  any  other  circumstances,  it  will  destroy  the 
validity  of  the  document ;  and,  as  the  burthen  of  proof  of  the 
&cts  attending  the  alteration  would  be  thrown  on  the  holder,  a 
bill  or  note  which  appears  to  have  been  altered  ought  to  be 
regarded  with  great  caution. 

Of  the  Transfer  of  Bills  of  Exchange  and  Promissory  Notes, 

When  bills  of  exchange  or  promissory  notes  are  payable  to 
order,  they  are  transferable  upon  being  indorsed  by  the  drawer 
and  payee.  After  they  have  been  so  indorsed,  they  may  be  trans- 
ferred by  the  subsequent  holders,  either  with  or  without  their 
indorsement;  and  in  the  latter  case  the  holder  incurs  no  liability. 
When  a  bill  or  note  has  been  taken  in  the  course  of  business 
and  for  a  valuable  (!onsideration,  the  holder  is  not  affected  by  any 
fraud  in  obtaining  it,  of  which  he  was  ignorant. 

Of  the  Presentment  of  Bills  of  Exchange  for  Acceptance. 

When  a  bill  of  exchange,  payable  at  a  certain  time  after  date, 
is  put  into  circulation  without  having  been  accepted,  there  is  no 
obligation  upon  the  holder  to  present  it  for  acceptance,  unless  he 
think  fit.  When  the  bill  is  payable  after  sight,  the  holder  ought 
either  to  present  it,  or  put  it  into  circulation  within  a  reasonable 
time.  But  if  the  holder  present  an  unaccepted  bill  for  accept- 
ance, and  it  be  refused,  notice  should  immediately  be  given  to 
all  parties  liable,  in  the  same  manner  as  if  payment  had  been 
refused.  Presentment  for  acceptance  ought  to  be  made  during 
the  usual  business  hours.  The  holder  is  not  bound  to  receive  an 
acceptance  which  varies  from  the  tenor. 

Of  the  Preseiitment  of  Bills  of  Exchange  and  Promissory  Notes 
for  Payment^  and  of  preserving  recourse. 

The  presentment  for  payment  must  be  made  during  business 
hours  on  the  precise  day  when  the  bill  or  note  becomes  due;  and 
if  dishonoured,  immediate  notice  thereof  must  be  given  to  all  the 
parties  liable,  except  the  acceptor  of  the  bill  or  the  maker  of  the 
note,  to  whom  neither  notice  or  presentment  is  necessary,  except 
ia  the  case  which  will  be  hereafter  mentioned.  The  notice  should 
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be  sent  from  the  holder  the  day  after  he  knows  of  the  dishonour, 
at  latest,  and  should  be  to  the  following  eflFect : — 

1,  Lombard  Street,  London. 
Sir,  1st  January,  1848. 

I  beg  to  inform  you  that  the  bill  of  exchange  for  £200, 
drawn  by  you,  upon  and  accepted  by  A.  B.,  dated  29th  October, 
1847,  at  two  months,  was  duly  presented  for  payment,  and  was 
dishonoured ;  and,  therefore,  I  look  to  you  for  payment  of  the 
same  in  due  course.  I  remain,  &c, 

G.  n. 

A  duplicate  of  this  notice  should  be  made  and  examined  by 
the  party  who  posts  or  delivers  it.  If  sent  by  post,  the  letter 
should  be  carefully  directed,  and  the  direction  should  be  copied 
on  the  duplicate.  The  letter  ought  to  be  posted  or  delivered  by 
some  person  who  can  be  brought  forward  as  a  witness,  in  the 
event  of  legal  proof  becoming  necessary. 

When  a  bill  of  exchange  is  made  payable  at  a  parlinalar 
place,  and  the  words  "  only  and  not  otherwise  or  elsewhere''  are 
added,  a  presentment  tliere  is  tlien  necessary  to  charge  the  ac- 
ceptor ;  and  when  a  promissory  note  is  made  payable  in  the  same 
manner,  or  a  place  of  payment  be  named  in  the  body  of  the  note, 
a  presentment  there  is  then  necessary  to  charge  the  maker.  In 
this  last  respect  there  is  a  distinction  between  bills  of  exchange 
and  promissory  notes.  A  protest  is  in  no  case  necessary  on  the 
dishonour  of  an  inland  l)ill  or  note. 


LIMITED  LIABILITY  OF  A  BANK  FOR  ENDORSEMENTS  B\ 
ITS  MANAGER  OR  PUBLIC  OFFICER. 

Alexander  v.  M'Kenkiet  {public  officer). — Court  of  Common  Picas,  Monibtr, 
20tli  November,  1848. — ^This  was  an  action,  on  a  bill  of  exchange,  against  the 
defendant  as  cue  of  tbc  rcgistcml  ])ublic  officers  of  the  Newcastle^pim-'TfK 
Joint-Stock  Banking  Company »  The  company  were  sought  to  be  made  bdbfe 
under  an  endorsement  by  a  former  manager^  nmde,  |»a^  orocvrofioiiy  for  tbc 
company.  The  form  of  the  endorsement  was  "  P.  P.  KemcaMtle-m^'T^fnt 
Joint-Stock  Banking  Company,  11.  Bechley,  manaeer/'  It  appeared  that  tbe 
bill  was  an  accommodation-bill,  drawn  and  endorsed  after  the  bank  had  ttomd 
payment ;  but  the  plaintiff  was  a  bma  Jide  holder  for  fiJue.  Before  the  Dok 
stopped  papient,  the  same  person  (Mr.  Bechley)  bad  been  in  the  habit  of 
endorsing  bills  in  the  same  form  under  an  autmm^  fiom  the.oompaay,  tad 
had  contumed  to  do  so  to  some  extent  after  the  bank  stopped  pajmait,  is 
reference  to  the  bills  of  former  creditors  of  the  bank.  There  was  no  donb^ 
that  with  respect  to  the  bill  in  question,  no  express  anthority  to  ciwlum  W 
been  given  by  the  company,  and  the  question  niiaed  upon  a  rule  mm  for  a  MV 
trial  upon  the  ground  of  misdirection  (a  verdict  hafing  baen  ibond  ftr  Ik 
defendant),  was,  whether  or  not  the  company  must  not  be  eonaidflnd  as  bsrof 
given  an  implied  authority  to  Bechley  to  endorse  the  bill  in  nnfirksi,  w  «  ^ 
make  them  ua\A<&  U>  t.\i«  plaintiff,  a  ^oimi  Jide  hoUar*  wiSml  mf  WBHies  ilkr 
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than  that  given  by  the  words  per  procuration,^'  &c.,  which,  it  was  contended, 
did  not  alter  the  plaintiiTs  right. 

The  court  said,  the  case  might  be  considered  as  if  there  had  been  no 
stoppage,  as  that,  in  the  opinion  of  the  court,  made  no  difference.  No  doubt, 
a  business  partnership,  if  they  thought  proper,  might  allow  a  clerk  to  endorse 
bills  in  the  name  of  the  firm,  and  pass  them  into  circulation,  without  any 
limitation  of  authority ;  and  here,  if  the  joint-stock  company  had  allowed  the 
manager  to  sign  the  trading  name  of  the  company,  and  circulate  bills  so  signed, 
without  any  notice  to  the  public  otherwise,  the  public  would  not  be  bound  to 
inquire  into  any  special  circumstances  which  prevented  an  act  of  such  a  nature 
from  being  considered  a  proj^cr  one  on  the  part  of  the  manager,  so  as  to  bind 
the  com])any.  But,  in  the  present  case,  the  company  had  not  allowed  any 
delusion  to  be  practised  upon  the  public.  There  was  a  special  intimation  to 
the  plaintiff,  by  the  words  per  procuration,  that  the  endorsement  was  not  the 
act  of  the  bank,  but  of  a  person  who  professed  to  have  the  authority  of  the 
bank,  and  a  party  must  be  considered  as  taking  the  bill  upon  the  faith  of  that 
representation.  That  was  the  doctrine  laid  down  in  "  Attwood  v.  Manning," 
7  Barn,  and  Crcs.,  7H,  and  since  acted  upon.  If  a  person  took  a  bill  endorsed 
as  that  now  in  question,  he  must  satisfy  himself,  that  the  person  endorsing  had 
the  authority  that  he  professed  to  have,  or  take  the  risk  of  its  turning  out  that 
no  such  authority  existed.  The  plaintiff,  therefore,  was  not  entitled  to  recover 
in  this  case. 

Rule  discharged. 


BILL  SWINDLING. 

Gaddbrer  V,  IIaime — 11th  Nov.  1848. — In  this  case,  which  has  been  pre- 
viously reported  in  our  i)ages,  the  plaintiff  (who  pretended  to  be  a  bona  fide 
bolder  of  an  acceptance  of  ^200  of  the  defendant's  which  had  been  obtained 
from  the  latter  by  fraud  by  the  bill  swindlers)  sought  to  recover  this  ^20() 
"  on  a  bill  of  exchange,  drawn  by  one  Lomas  on  the  defendant,  on  the  ?7th  of 
January  1847,  at  three  months,  and  endorsed  by  Lomas  to  other  persons 
named  Miles  and  Shicrs,  and  ultimately  to  the  holder,  the  present  plaintiff." 

At  the  trial  before  the  Lord  Chief  Baron,  although  the  defendant's  accept- 
ance was  proved,  yet  the  plea  of  fraud  was  so  satisfactorily  established,  that 
with  their  venUct  for  the  defendant  the  jury  returned  a  special  finding,  to  the 
effect  that  "  the  defendant  had  received  no  consideration  for  the  bill ;  that  the 
bDl  had  been  obtained  from  him  by  fraud ;  and  that  the  plaintiff  had  been 
aware  that  the  fraud  had  been  committed." 

Mr.  Humfrey,  on  behalf  of  the  plaintiff,  now  moved  for  a  rule  for  a  new 
trial  on  affidavits  stating  sur^mse,  and  also  on  the  ground  of  misdirection. 
The  defendant  is  an  old  gentleman,  residing  at  Pilgwelly,  near  Newport,  Mon- 
mouthshire, and  a  member  of  the  Wesleyan  connection.  An  advertisement 
had  been  published  in  the  Watchman  newspaper,  addressed  to  ministers  of 
this  per«uasion,  informing  them  that  they  might  borrow  j€7,0(X)  in  various 
■urns,  for  the  "erection  of  chapels,"  &c.  The  defendant  caught  by  the  appa- 
rently good  intentions  of  the  advertiser,  who  required  letters  to  be  addressed 
to  James  Lomas,  33,  Mount-street,  Lambeth,  applied  for  an  advance  of  j^2(X), 
and  was  trapped  into  the  folly  of  sending  up  two  acceptances  for  .£200  each. 
Lomas  has  since  turned  out  to  be  a  mere  "  man  of  straw,"  a  mere  name,  but 
tbe  unfortunate  defendant's  acceptances  were  immediately  put  into  the  channel 
of  currency  already  prepared,  and  ultimately  the  present  action  ^'as  brought 
upon  ity  although  the  defendant  never  received  one  farthing  consideration. 
Tne  learned  counsel,  in  urging  the  plaintiff's  case  to  the  court,  now  mainly 
rdBed  on  the  fact,  proved  at  the  trial,  of  Gadderer  having  been  seen  to  give 
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value  to  his  endorsee,  ami  that  person  to  liis,  an<l  of  their  bt  intr*  on  the  otkr 
side,  no  evidence  to  show  that  tlie  defendant  ever  reeeiveci  consideration. 

The  Court,  however  were  too  strongly  impressed  uith  the  fraud  in  wbnb 
the  hill  had  hcen  eoncocted,  to  entertain  Mr.  Ilumfrev's  explanations  of  tbt 
numerous  difficulties  they  called  upon  him  to  account  for.  When  the  learw-l 
counsel  had  concluded,  the  Lord  Chief  Baron  said — '*  I  am  of  o]>iniou  that  thert 
should  be  no  rule  in  this  case,  and  that  ample  justic^e  has  been  done  to  all  tbe 
merits  at  the  trial.  And  I  am  surprised  that,  cousideriug  what  has  heen  yit- 
viously  proved,  any  person  could  be  desirous  of  giving  iucreasetl  notoriety  to 
his  name,  involved  as  it  is  in  the  application  which  ^Ir.  Ilumfrcy  has  bultbe 
courage  to  make.  The  learned  counsel  has  certainly  made  it  in  a  nroper 
manner,  and  no  blame  attaches  to  him  in  that  respect but  I  ow  n  /  am  fjnath 
surprued  that  those  who  instruct  him  should  desire  to  t/ice  increaned  publicity 
to  the  infamy  that  appears  to  me  to  belong  to  this  transaction.^* 

Mr.  Baron  Alderson. — **  ^Vnd  my  only  surprise  is,  Mr.  Uumfrey,  ihul  ywi 
have  been  able  to  keej)  your  countenance." 


THE  LATE  PARLLiMENTARY  COMMITTEE  ON  THE  IRISU 
SAVINGS'  BANKS. 

Although  the  frauds  committeJ  in  the  Tralec,  Killarnev,  and 
CufFe  Street,  Dublin  Savings'  Banks,  were  the  cliief  point> 
which  occupied  tlie  attention  of  the  committee  of  the  House  of 
Commons  appointed  in  the  last  session  to  inquire  into  the 
Savings'  Bank  laws,  and  which  led  to  the  recommendation  that 
a  bill  should  be  passed  in  the  present  session^  regulating  tbe 
liability  of  the  trustees  of  Savings'  Banks,  and  providing  for  the  ap- 
pointment of  auditors  of  the  accounts  of  Savings'  Banks — which 
recommendation  was  forthwith  carried  out  in  the  case  of  tli« 
Irish  Savings'  Banks — the  operation  of  tlie  entire  SaWngs'  Bank 
system  throughout  the  United  Kingdom  came  under  their  review. 
The  witnesses  examined  before  the  committee  were — Mr.  Tidd 
Pratty  the  barrister  appointed  by  the  National  Debt  Commis- 
sioners as  the  examiner  of  the  rules  of  Savings^  Banks,  and  as 
the  arbitrator  in  cases  of  disputes ;  Mr.  Janies  Highanij  Assistant 
Secretary  and  Comptroller  of  the  National  Debt  Office;  Mr. 
Justin  Supplcy  a  solicitor  at  Tralee,  deputed  by  the  depositors  in 
the  Savings'  Bank  there  to  state  to  the  committee  the  case  of 
their  claims  and  losses ;  Mr.  TTiomas  Haslam,  the  actuary  of  the 
Meath  Street,  Abbey  Street,  and  Lurgan  Street,  Dublin  Savings' 
Bank,  summoned  by  Mr.  Reynolds,  one  of  the  members  for 
Dublin,  and  a  member  of  the  committee,  to  giye  evidenoe  as  to 
the  effect  produced  upon  that  bank  by  the  fiedlure  of  its  rival,  the 
CufFe-street,  or  St.  Peter's  Parish  Savings'  Bank;  the  Rev. 
Arthur  Rowan^  the  Treasurer  of  the  Tralee  Saviiige'  Bank;  uA 
Mr.  Keating  Clay,  a  solicitor  in  Dublin^  acting  as  secrataiy  to  * 
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committee  appointed  by  the  depositors  in  the  Cuffe-street  Savings* 
Bank,  to  prefer  and  support  their  claims.  The  committee  were 
eight  days  examining  these  witnesses,  so  that  ample  time  was 
afforded  for  collecting  the  copious  mass  of  information  upon 
which  they  founded  their  report,  and  which  will  be  again  available 
if  the  inquiry  should  be  renewed  in  the  next  session. 

The  opinion  of  the  committee  that  a  further  inquiry  should 
not,  however,  be  delayed  so  long,  was  most  strongly  and  conclu- 
sively expressed  at  their  last  meeting,  on  the  24th  of  August,  on 
reading  their  proposed  report ;  when  Mr.  Herbert,  the  member 
for  Kerry,  proposed  as  an  amendment  to  omit  the  recommenda- 
tion that  the  inquiry  should  be  prosecuted  during  the  recess ; 
upon  which  amendment  the  committee  divided.  Mr.  Herbert,  of 
course,  supported  his  own  proposition,  and  stood  alone  ;  the  other 
members,  viz.,  Mr.  Shafto  Adair,  Mr.  Gibson  Craig,  Mr.  Goul- 
burn,  Mr.  Hume,  Mr.  Reynolds,  Mr.  Poulett  Scrope,  and  Mr. 
J.  A.  Smith,  opposed  it ;  and  the  original  draft  of  the  report  was 
therefore  carried. 

Much  discussion  ensued  in  the  committee  as  to  the  propriety 
of  publishing  the  evidence  of  the  witnesses,  lest,  from  its  nature, 
and  tlie  disclosures  made  in  it,  any  alarm  should  be  raised  in  the 
minds  of  Savings'  Bank  depositors  generally  as  to  the  security  of 
their  money.  For  these  reasons,  the  evidence  has  been  sup- 
pressed. Indeed,  so  fearful  were  the  committee  on  this  head, 
that  it  was  thought  advisable  to  ])ropose  that  the  bill  recom- 
mended to  be  introduced  forthwith  respecting  the  liability  of 
trustees,  and  the  appointment  of  auditors  of  the  accounts  of 
Savings'  Banks,  should  be  passed  without  any  discussion. 

This,  however,  was  by  no  means  the  case,  although  the  bill 
was  carried  through  the  House  of  Commons  somewhat  rapidly. 
It  was  introduced  and  read  a  first  time  on  the  25th  of  August, 
without  comment ;  but,  at  every  subsequent  stage  of  it,  a  debate 
arose.  It  was  read  a  second  time  on  the  28th,  and  committed  on 
the  29th  of  August ;  when  the  principal  debate  on  it  took  place, 
and  when  a  motion  was  made  for  going  into  committee  on  it  that 
day  three  months,  which  was  lost  by  a  majority  of  28  members 
in  a  House  of  49  members.  Another  division  took  place  at  a 
subsequent  period  of  the  same  sitting,  on  a  motion  that  the  pro- 
visions of  the  bill  should  be  limited  to  Ireland ;  which  was  also 
negatived  by  the  House,  the  numbers  for  the  motion  being  11, 
and  against  it  30.  Further  debates  arose,  both  on  the  30th  of 
August,  when  the  bill  was  reported  to  the  Hous^,and  on  the  fol- 
lowing day,  when  it  was  read  a  third  time  and  passed.  On  the 
latter  occasion,  the  Chancellor  of  the  Exchequer  declared  his 
intention  so  far  tu  meet  the  wishes  of  the  opponents  of  the  billj 
as  to  limit  its  operation  to  Ireland. 
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Should  its  provisions  be  found  to  be  productive  of  benefit  in 
tliat  country,  and  to  be  attended  with  the  successful  result  anti- 
cipated by  its  framers  and  promoters,  there  can  be  no  reason 
why  it  should  not  be  applied  to  the  other  portions  of  the  United 
Kingdom,  l)ecause  many  of  the  Savings'  Banks  there  are  under- 
stood equally  to  require  regulations  similar  to  tliose  enacted  in 
the  Act.  At  any  rate,  whether  the  Irish  Act  of  Parliament  will 
be  so  extended  or  not,  there  can  be  little  doubt  that  the  whole 
Savings'  Bank  system  may  be  considered  in  a  fair  waj-  of  being 
materially  altered  and  improved,  now  that  a  committee  of  the 
House  of  Commons,  who  were  specially  charged  to  inquire  into 
it,  and  who  were  unable  to  bring  their  inquiry  to  a  satisfactorr 
conclusion  last  session,  in  consequence  of  the  late  period  ar 
which  the  matter  was  referred  to  them,  have  recommended  that 
a  further  investigation  should  take  place  either  during  the  reoes-s 
or  in  the  next  session  of  Parliament ;  and  now  tliat  the  systeni 
has  been  at  length  acknowledged  by  the  government  authorities 
before  the  same  committee,  to  be  defective  in  its  details,  cosdy  to 
the  nation,  insecure  to  the  depositors,  and  liable  to  the  i^osst^t 
abuses. 

With  reference  to  the  above  sul)ject,  the  Dublin  ^Fi/r///,  a  well- 
written  Irish  journal,  has  the  following  remarks : — 

"  It  appears  to  be  a  condition  affixed  to  all  things  in  this  world, 
that  they  should  be  more  or  less  imi>erfect.  The  best  that  our 
efforts  can  attain  to,  leaves  much  still  to  be  desired.  Seldom, 
however,  do  we  even  do  our  utmost,  and  in  most  cases  the  best 
intentions  are  allied  with  the  worst  practice.  When  men  corae 
to  act  collectively,  a  knave  is  generally  found  yoked  witli  a  fool, 
and  most  public  bodies  might  be  divided  into  a  series  of  such 
couples.  Tlie  Savings'  Bank  system  was  in  its  outset  almost  as 
good  as  the  Negro  slavery  mania ;  the  one  would  make  the  black 
man  happy,  while  the  other  would  render  the  wliite  man  rich. 
Botli,  however,  have  failed  in  the  practice ;  the  nunil)er  of  slaves 
is  greater,  and  the  treatment  ten  times  worse,  while  the  men  who 
were  to  ])e  made  rich  have  been  swindled  and  plundered  out  of 
their  earnings.  Some  are  surprised  at  such  events  as  the  Peter- 
street  affair,  the  Tralec  embezzlement,  and  divers  others ;  we. 
however,  cjun  plead  guilty  to  no  astonishment.  It  is  a  good 
many  years  since  we  warned  the  public  to  keep  their  hands  in 
their  pockets,  and  their  eyes  sharply  on  the  trustees.  At  that 
time  it  was  fashionable  to  laugh  at  any  one  who  insinuated  a 
doubt  of  the  solvency  and  good  management  of  the  Savings' 
Banks.  We  went  on,  however,  and  our  time  to  laugh  has  now 
come.  Plunder,  incompetency,  untrustworthiiiess^  wilful,  and 
accidental,  have  been  found  connected  with  tliis  institution  to  an 
extent  utterly  unparalleled,  and  Parliament  has  been  called  upon 
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to  revise  the  system  and  place  it  on  a  new  footing.  In  conse- 
quence, a  bill  was  introduced  and  carried,  which  became  law  on 
the  5th  ult.  The  principal  feature  of  this  statute  is,  that  trustees 
and  managers  are  to  be  held  accountable,  and  their  propertj'  is 
to  l)e  a  guarantee  for  the  honesty  of  their  conduct.  We  should 
like  to  know  who  will  become  a  trustee  under  these  circum- 
stances? Who  will  have  sufficient  philanthropy  to  stake  his 
fortune  against  the  integrity,  not  of  himself  alone,  but  of  half  a 
dozen,  or  half  a  score  other  co-managers  and  trustees,  and  all  for 
no  earthly  object  but  charity  ?  Again,  how  many  scores  of  small 
towns  are  there  where  no  person  could  be  found  of  sufficient 
property  to  become  a  trustee  ?  Are  such  to  have  no  Sa\nngs^ 
JSanks?  A  hint  is  thrown  out,  that  the  management  should  be 
taken  up  by  the  government !  Tlie  board  of  works,  the  ord- 
nance survey,  the  valuation,  in  short,  every  institution  in  con- 
nexion with  the  administration,  goes  on  so  admirably,  that  the 
Savings'  Banks  also  should  be  forthwith  placed  under  govern- 
ment patronage !  In  plain  language,  however,  the  system  of 
working  by  the  hands  of  public  boards,  will  not  longer  be  tole- 
rated; wherever  we  turn  we  find  confusion,  corruption,  and 
incapacity*  Why  might  not  fair  laws,  simple,  intelligible,  and 
binding,  oe  brought  into  force  for  the  establishment  of  banks  for 
the  lower  classes  ? 


Communications!. 

.  To  the  Editor  of  the  Bankers*  Magazine. 

BILLS  OF  EXCHANGE.— QUERIES  AS  TO  BILLS  OF  A  CUSTOMER, 
A  BANKRUPT.— NOTICE  OF  DISHONOUR  FROM  A  BRANCH 
BANK— WHEN  REQUIRED. 

Sir, — In  your  last  number  you  have  published  a  letter  from  a  Corres- 
pondent, "  L.  M.,"  as  to  the  right  of  an  oificial  assig^iee  to  certain  bills  in 
the  hands  of  a  banker ;  such  bills  having  been  discounted  for  the  drawer, 
and  when  at  matiurity  debited  to  his  account,  and  he  subsequently  having 
become  bankrupt.  May  I  ask  you  whether  bills,  so  held  by  bankers  (being, 
in  fact,  merely  vouchers  for  the  Sebits),  can  be  withdrawn  from  the  bankrupt's 
account,  and  the  acceptors  proceede<l  against  by  the  bank,  does  not  the  debit 
constitute  a  payment?  It  is  the  custom  on  the  maturity  of  a  bill,  if  not 
jm>vided  for  by  the  acceptor,  to  credit  local  bills,  and  debit  the  drawer's 
account ;  supposing  it  to  have  been  debited  for  him.  I  am  incHned  to  think 
it  not  unfrcquently  happens,  that  the  acceptors  remit  a  portion  of  the  amount 
to  the  drawer,  or  perhaps,  the  whole  ;  and  they,  not  being  applied  to  by  the 
banker,  take  it  for  granted  that  their  bill  has  been  returned,  and  give  themselves 
no  further  trouble  about  it.  And,  supi^ose  such  a  case,  the  drawer  fails,  and 
the  bank  proceeds  against  the  acceptor,  will  the  law  support  the  bankers' 
claim  ? 

May  I  also  beg  the  favour  of  yoiu*  opinion,  as  to  how  far  the  branches  of 
n  bank  may  be  considered  as  a  separate  holder  of  a  bill  of  exchange  ?  I 
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transmit  from  my  office  to  another  branch  of  the  same  bank,  a  bill  for  eoUectioD. 
when  due  and  unpaid,  the  manager  then  retains  it  until  the  day  after  matoiity, 
and  then  returns  it  to  me.  I,  by  that  night's  post,  advise  the  proper  partiet 
of  the  dishonour.  Are  we  not  in  course  ?  A  Ideal  legal  opinion  says,  **  No; 
my  chent  should  have  had  advice  direct  from  your  other  office,  or  you  sbould 
have  been  advised  on  the  day  the  bill  became  due,  and  my  client  then  wooM 
have  been  advised  one  day  earlier,  which  would  have  been'in  course ;  you  8^^ 
now  a  day  too  late."  This  doctrine  is  new  to  me,  and  I  believe  our  opponent 
wrong ;  but  there  are  so  many  crotchets,  and  such  hair-splitting  among  oor 
legal  friends,  that  I  beg  to  submit  the  question  to  you,  and  shall  feel  obiigfii 
by  your  opinion. 

I  am,  Sir,  your  most  obedient  servant, 

M.  L. 

1st. — We  think  the  law  will  support  the  bank's  claim  to  the  full  extent,  of 
what  is  due  upon  the  bill,  and  perhaps  to  the  amount  of  the  biU,  withoot 
allowing  the  payment  made  on  account  of  it  to  the  drawer.  If  the  acceptor 
desire  to  secure  himself  from  liability  to  pay  the  fidl  amount  of  the  bill,  after 
he  has  paid  the  drawer  part,  we  think  he  ou^ht  to  have  it  written  off  the  bilL 
The  nearest  case  we  can  find  upon  the  point  is,  Bolland  v.  Byffrate^  Ryan  and 
Moody" s  Reports,  which  decide  that : — A  banker  who  has  discounted  bills  for 
a  customer,  or  accepted  bills  for  his  accommodation,  has,  while  such  bills 
remain  unpaid,  a  hen  on  any  negociable  seeurities  of  that  customer  which  may 
come  to  his  hands,  and  may  ])ut  the  same  in  suit.  And  even  where  taking; 
into  account  the  bills  on  both  sides,  the  customer  has  a  balance  in  his  favoiTr. 
of  a  sum  not  equal  to  the  amount  of  any  one  of  them,  this  surplus  cannot  be 
appropriated  to  any  one  of  the  bij>s  in  reduction  of  the  claim  of  the  banker, 
suing  any  of  the  parties  to  the  bill. 

2nd. — Wc  think  the  branches  of  a  bank  may  be  considered  as  separate 
holders  of  a  bill  of  exchange.  Moule  v.  Browne^  5,  Scotfs  Reporfs, 
If  that  be  so,  the  rule  is,  that  notice  should  be  given  by  the  holder  to  his 
iudorser,  by  the  post  of  the  day  after  the  dishonour,  and  the  i>art}-  who 
receives  the  notice  of  dishonour  need  not  transmit  it  till  the  next  post  after 
the  day  on  which  he  himself  receives  the  notice,  and  therefore  our  cor- 
respondent is  right.  Ed.  B.M, 


Dear  Sir,— In  the  last,  or  fifth  edition,  of 'By fc^  on  BillsJ'  page  12.tiie« 
are  the  following  remarks **  A  check  for  less  than  the  sum  of  twenty  shilhngs 
is  absolutely  void,  and  the  uttering  or  negociating  such  an  instniment  is  aa 
offence  subjecting  the  offender  to  a  penalty  of  20/.,  mitigable  to  5/.  So,  abo, 
it  is  an  offence  to  utter  a  check  on  which  less  than  twenty  shillings  remsiis 
due.    (48  Geo.  III.,  c.  88,  s.  3.) 

As  this  is  an  offence  very  likely  to  be  committed  by  any  banker,  I  sbonU 
be  glad  to  be  informed  if  a  fine  for  a  breach  of  that  clause  of  the  Act  in  que»- 
tion  has  ever  been  infUcted,  or  whether  it  is  considered  that  it  woold  not  be 
applied  to  checks?  Bayley,  Chitty,  jun.  and  Byles'  second  edition,  do  not 
appear  to  have  made  the'  remark,  although  they  quote  those  Acts  with  nkt- 
ence  to  other  points. 

I  am.  Sir,  yours  obliged, 

Nov.  28,  1848.  F. 

[We  believe  the  law  to  lie  correctly  stated  in  the  above  extract  firon '  Bylm 
on  Bills,*  but  we  are  not  aware  of  any  case  in  which  a  fine  has  been  infiklcd. 

— Kd.  B.M.] 
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ERRORS  IN  THE  "OFFICIAL"  RETURNS  OF  CIRCULATION. 

Dear  Sir, — On  comparing  the  weekly  accounts  of  the  circulation  of  the 
Private  and  Joint  Stock  Banks  in  England  and  Wales,  under  the  Act  7  and  8 
Vict.,  cap.  32,  published  in  the  *  Banker* s  Magazine,*  with  the  returns  from 
the  registrar  of  bank  returns,  given  in  the  api)en(iL\,  No.  24,  to  the  **  Report 
from  the  Committee  on  Commercial  Distress;  I  am  surprised  to  find  they  do 
not  agree  in  any  one  week  throughout  the  period,  though,  up  to  the  9th 
October,  1847,  the  numbers  of  Private  and  Jomt  Stock  Banks  making  retiuTis, 
as  given  in  both,  exactly  correspond. 

As  I  have  paid  particular  attention  to  your  circulation  returns,  and,  on 
adding  many  or  them  up,  have  always  found  you  correct.  I  am  inclined  to 
place  more  confidence  in  the  Magazine  than  in  the  official  retiu-ns.  ^l()0,00() 
more  or  less  in  the  country  bank  note  circulation  throughout  England  and 
Wales,  can  have  little  or  no  effect ;  but  it  is  of  great  importance  that  all 
statistics;  published  by  authority  of  the  government,  should  be  correct,  in  order 
to  insure  the  confidence  of  the  public  in  them ;  otherwise,  their  publication 
would  be  not  merely  useless,  but  highly  mischievous. 

It  would  be  highly  tiesirable  to  have  your  suggestion  carried  into  effect — 
"  For  the  registrar  to  give  the  aggregate  weekly  amounts  of  the  circulation  "  in 
the  *  Gazette*  along  with  the  returns  from  each  bank.  Were  this  done,  any 
error  would  be  at  once  detected  and  amended  —which,  after  a  lapse  of  three  or 
four  years,  is  very  difficult  to  accomplish.  If  you  piu-pose  taking  any  steps  in 
this  matter,  we  could  get  several  members  to  support  the  motion  when  parlia- 
ment meets,  or  to  name  it  to  the  Chancellor  of  the  Exchequer. 

I  am  yours,  &c., 

A  COUNTRY  BANKER. 


SPANISH  AND  PORTUGUESE  DIVIDENDS  UNPAID. 

A  Corres])ondent  says,  "  The  Editor  of  the  '  Bankers*  Magazine  *  would 
confer  a  general  benefit  on  all  the  monied  and  mercantile  interest  by  stating 
what  expectations  there  are  as  to  Spain  and  Portugal  at  last  being  induced  to 
BCt  honestly.  Swindlers  are  punished  in  private ;  and  are  governments,  more 
especially  those  for  whom  oceans  of  Bntish  blood  and  English  capital  have 
been  sacrificed,  to  be  allowed  to  defraud  their  foreign  creditors  at  pleasure 
£igbt  years'  interest  is  due  from  Spain,  and  surely  it  is  time  some  national 
effort  was  made.  At  the  end  of  the  last  session,  Lord  Palmerston  made 
declarations  on  the  subject ;  but  why  is  nothing  done  ?  Is  this  shelved,  like 
other  measures,  by  our  aristocratic  rulers  ?  Republican  France  upholds  her 
national  faith  and  pubhc  credit  by  respecting  her  enffagements.  This  conduct 
of  Spain  and  Portugal  is  a  blot  on  Europe,  and  may  become  a  fatal  precedent ; 
for  if  governments  violate  faith,  what  becomes  of  public  credit,  on  which 
successful  commerce  depends  ?  Surely  it  calls  for  the  notice  of  all  the  press 
mnd  every  monied  man. 


THE  RATE  OF  INTEREST  AND  THE  CURRENCY. 

Sir, — ^The  recent  reduction  of  the  rate  of  discount  by  the  Bank  of  England 
to  t3  per  cent,  is  a  measure  of  at  least  questionable  policy.  In  common,  1 
believe,  with  many  other  persons  in  this  countrjs  I  entertam  tlie  opinion  that 
if  legitimate  emplo}'ment  cannot  be  found  for  money  at  3J-  per  cent.,  it  is  un- 
wise to  seek  to  create  employment  for  it  at  a  lower  rate,  whatever  amount  of 
notes  for  the  time  being  may  be  lying  in  the  bank  inactive.  If  exj>erience  is 
to  have  any  weight  with  us  in  this  matter,  it  should  teach  us  that  a  low  rate 
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of  discount  has  been  the  precursor  and  the  predisposing  cause  of  crery  specii- 
lative  mania  that  has  run  its  course  of  folly  in  England  during  this  i^eDtiir. 
This,  I  apprehend,  is  no  longer  an  hypothesis  requiring  proof,  but  an  admioc. 
truth. 

It  will  be  argued,  perhaps,  that  the  market  rate  of  discount  has,  for  some 
t  ime  back,  ranged  below  ^  per  cent.,  and  therefore,  that  the  bank  is  justi&>l 
in  seeking  em}uoyment  for  its  funds  at  the  market  rate.  I  admit  the  fact,  be 
reject  the  conclusion.  The  Bank  of  England  is  not  an  ordinary  diMOca 
house.  The  bill-broker  deals  with  currency  actually  afloat,  he  is  no  creator  oi 
money ;  but  the  bank,  in  addition  to  its  ordinary  banking  resources,  ba»  the 
privilege  of  creating  currency  at  will  to  the  extent  of  fourteen  millions  beyomi  b 
reserve  of  specie. 

Now,  sir,  I  am  far  from  questioning  the  expediency  of  this  ])rivilege  beios 
continued.  On  the  contrary,  I  would  rather  see  the  limit  of  the  surplus  if»ir> 
raised  to  twenty  millions,  on  certain  conditions  ;  but  I  do  question  the  polirr  oi 
permitting  the  bank  to  seek  employment  for  this  surplus,  or  any  |)ortion  oi  it. 
at  any  rate  of  interest  the  bank  may  choose  to  fix.  A  privilege  so  vast,  for  er J 
or  for  good,  was  never  meant ;  and  ought  never  to  be  administeretl,  for  tl  ■ 
exclusive  benefit  of  the  holders  of  bank  stock.  If  the  profits  of  the  estubluh- 
ment  can  only  be  maintained  by  rates  of  discoimt  subject  to  fluctiLitioD.<  s^. 
great  and  capricious  as  to  defy  ordinary  foresight,  and  derange  the  calculiitioiu 
of  the  shrewdest,  it  becomes  a  grave  question  whether  the  issue  of  notes  ram: 
be  managed  on  some  principle  that  will  liave  more  regard  to  the  interest^  &: 
the  community  at  large. 

When  the  coimtry  placesfourteen  millions  of  notes  at  the  dis)>o$al  of  tbcBani 
of  England — which  virtually  it  does— the  country  has  a  clear  right,  at  least,  'j 
name  the  lowest  price  at  which  those  notes  shall  be  issued.  It  has  a  riglit  ti 
prohibit  the  issue  of  those  notes  at  rates  of  discount  that  may  create  a  t^v 
confidence,  or  stimulate  the  dormant  energies  of  speculation — even  if  the  pro- 
hibition should  have  the  effect  of  rendering  the  bank,  at  times,  a  heav^'  holder 
of  its  own  notes ;  for  we  are  under  no  pledge  to  the  bank  that  empio)-TneTir 
shall  be  found  at  all  times,  and  under  all  circumstances,  for  evei^*  note  it  lu&t 
right  to  issue. 

Now,  the  average  rate  of  discount  in  London  on  first-class  commercial  hiB^ 
during  the  twentvyeais  ended  December  1,  1844,  was  34  per  ceut.  within  i 
minute  fraction,  lliis  is  a  fair  basis,  and  a  fair  rate.  Let  us  adopt  it,  and  $p 
to  the  Bank  of  England — You  shall  continue  to  enjoy  the  privilege  of  isfiiiiz 
notes  as  at  oresent,  but  on  this  understanding :  that  your  rate  of  interest,  is 
future,  on  oiscounts  or  advances,  shall  never  be  less  than  3i  per  cent,  to  di( 
public,  nor  less  than  3  per  cent,  to  the  banks." 

If  it  be  objected,  that  by  this  restriction  the  dividends  on  bank  stock  wonlJ 
be  diminished — ( which^  however,  may  be  doubted}— I  would  respcrtfidly  submit 
that  this  consideration  is  of  immeasurably  less  importance  to  the  country,  tbsa 
a  sound  administration  of  the  currency  and  the  well-bein^  of  British  com- 
merce ;  and,  if  this  was  not  conclusive,  I  would  add,  that  it  is  at  all  times  tf 
the  option  of  the  bank  to  aband(t.i  its  right  of  issue,  should  it  find  it  desirshk 
so  to  do. 

The  operation  of  such  a  law — a  fixed  mmtiiMfii  nte  of  interest  at  the  Bant 
of  England — would  do  more,  I  humbly  oonceivey  to  give  a  sound  and  equabk 
action  to  the  currency,  than  the  nicest  relationa  whieb  you  can  esttUiik 
betiiixt  the  circulation  and  the  bullion.  Its  effect  would  be,  to  keep  tfc^ 
circulation  constantly  adjusting  itself  (so  to  iqpeak)  to  the  actual  mamt^ 
requirements  of  the  community.  "When  the  market  nte  fell  beknr  the  btak's 
minimum,  the  private  securities  held  by  the  bank  would  gnulaal^  hecooie 
diminished,  and  the  circuhition  contracted*  until  the  maiket  rate  km  to  tbe 
level  of  the  bank  rate.    On  the  other  hand,  when  the  market  nte  rose  aborr 
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the  bank  rate,  the  variation  would  speedily  be  adjusted  by  an  increase  in  the 
private  securities,  and  a  consequent  enlargement  of  the  circulation.  Under 
■uch  a  system  as  this,  the  rate  of  discount,  instead  of  indicating  a  range  of 
from  2  to  10  per  cent.,  would  probably  range  within  limits  of  which  3  and  5 
per  cent,  would  be  the  extremes. 

By  a  simple  device,  the  floating  ball  of  a  water  cistern  maintains  the  water 
at  an  uniform  level ;  by  a  device  equally  simple,  and  somewhat  analogous,  you 
would  so  regulate  the  ebb  and  flow  of  the  circulation  as  at  all  times  to  main- 
tain it  at  that  level  which  would  be  sufficient,  and  not  more  than  sufficient,  for 
the  monetary  requirements  of  the  country.  The  principle,  moreover,  is  neither 
altogether  new  nor  untried.  The  Bank  of  France  maintained  its  rate  of  dif- 
count  at  4  per  cent.,  without  variation,  for  more  than  a  quarter  of  a  century, 
with  the  best  results,  although  the  period  was  marked  at  intervals  with  great 
political  and  commercial  agitation. 

For  the  present  I  conclude,  and  remain,  Sir, 

Your  very  obedient  Servant, 
Nov.  7,  1848.  R.  A.  E, 

[The  above  letter  has  appeared  in  The  limes,'] 


a^Uports!  of  3otnt  S^totk  Mtxki* 


NoTK.— [We  shall  be  happy  to  give  publicity  to  the  Kcports  of  all  Bank  Meetings,  as  early  after 
they  occur  as  possible,  if  the  Secretaries  will  please  to  favour  us  with  Communications.  The 
information  thus  afforded  will  be  exceedingly  interesting  and  valuable ;  more  particularly  so 
as  no  such  collection  of  Reports  has  ever  yet  been  published. — £o.  B.M.] 


ROYAL  BANK  OF  IRELAND. 

At  the  annual  general  meeting  of  the  proprietary,  held  November  7th, 
Mr.  Copland,  the  manager,  read  the  requisition  convening  the  meeting,  and 
also  the  following  report  from  the  directors : — 

The  paid-up  capital  of  the  bank  is  ^^209,175   0  0 

The  amount  of  reserve  fund    45,475   8  0 


The  net  profits  of  the  year,  which  terminated  on  the  31st 
of  August  last,  after  deducting  all  expenses  of  manage- 
ment, amount  to     .       . .        . .        . .       . .       . .  19,877  Ifi  4 

Out  of  which  have  been  paid  to  the  proprietors  two  half- 
yearly  dividends  at  the  rate  of  5  per  cent,  per  annum, 

amounting  to         . .       . .       . .       . .       . .       . .  10,458  15  0 

Leaving  a  suqilus  on  the  year  of  £9,4\9    I  4 

Which  has  been  added  to  the  bad  and  doubtful  debt  fund. 

When  the  directors  had  last  the  pleasure  of  meeting  the  proprietors,  they 
had  reason  to  contemplate  the  near  approach  of  the  period  when  they  should 
have  been  able  to  have  made  the  satisfactory  announcement  of  either  an 
increased  dividend  or  of  a  bonus  on  the  shares  of  tlie  bank ;  and  while  they 
regret  that  the  losses  of  the  past  year  have  jirevented  their  realizing  that 
ex|)ectation  at  present,  they  still  trust  that  the  time  is  not  far  distant  when 
they  shall  be  enabled  to  do  so. 

The  interval  which  has  elapsed  since  the  last  'annual  meeting  of  the  pro- 
prietors has  been  distinguished  by  events,  both  political  and  commercial,  of 
so  extaofdiiiary  and  unpropitious  a  nature  as  to  be  almost  without  a  parallel ; 
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and  their  consequences  upon  mercantile  and  banking  operations  hare  ben 

proportionably  aisastrous. 

Of  these  unfavourable  results,  the  Royal  Bank  has.  this  year,  esperiencft 
much  more  than  an  ordinary  share;  but,  serious  as  these  have  been,  6 
ilirectors  are  hnppy  to  be  able  to  state  that,  taking  the  most  unfaToiuiblie 
estimate  of  them,  they  have  every  reason  to  think  the  losses  of  the  year  will  •« 
fully  met  by  its  surplus  profits,  and  will  involve  no  necessity  of  trenching  c 
the  reserve  fund. 

The  circumstance  of  the  major  portion  of  the  vear't  losses  having  bee: 
created  by  the  failure  of  a  firm,  the  senior  of  which  was  a  member  of 
Board  of  Directors,  has  been  a  subject  of  most  profound  regret  to  the  latter: 
and  although  they  must  admit  that,  deluded  by  the  rei>resentation  made  tj 
them,  they,  in  this  instauce,  extended  their  confidence  beyond  the  bouDil^of 
strict  prudence,  it  is  some  consolation  to  them  to  reflect  that  they  did  not 
neglect  the  duty  of  exactinjr  collateral  securities  from  the  party  alluded  to.  for 
the  advances  made  to  the  house ;  and  had  it  not  been  for  the  most  unpre- 
cedented depreciation  which  these  securities,  in  common  with  all  otlien  oi  i 
similar  nature,  labour  under,  the  directors  would  have  had  no  loss  whatever  u 
report  from  the  source  in  question. 

It  only  remains  for  the  directors  to  repeat  the  assurance  which,  in  ill 
former  years,  they  have  becu  enabled  to  make,  that  the  general  coutlition  « 
the  Bank  is  of  the  most  satisfactory  nature ;  and  as  tlie  confidence  of  iS* 
public  in  its  stability  and  resources,  as  evidencetl  by  the  steadiness  of  it> 
deposits  and  its  daily-increasing  connections,  is  unabated,  thev  feel  warrantrn. 
guided  by  the  light  of  past  experience,  in  indulging  anticipations  of  a  faTour- 
able  future. 

The  report  was  unauimously  adopted,  after  a  full  ex])lanation,  from  the 
chairman,  of  the  circumstances  attending  an  advance  to  Mr.  Mooney,  a  W.f 
director,  which  appeared  to  give  perfect  satisfaction  to  the  meeting.  i 


THE  LONDON  AND  COUNTY  BANK 

Have  this  year  had  no  meeting  of  their  proprietary  for  the  Midsummfl 
dividend,  in  consequence  of  the  resolution  adopted  some  time  ago  to  hare  i  I 
meeting  only  once  a  year.    They  have,  however,  made  up  tlieir  accounts  for 
the  half-year,  and  declared  the  dividend  to  continue  at  the  rate  of  6  per  cent 
per  annum. 

Balance  Sheet,  from  June  'SOih,  1848. 

£     s.  d, 

Dr.—To  capital  200,000   0  0 

lleservcd  fund    26,600  10  11 

Customers' balances,  &c  1,295,691    7  9 

Net  profit  for  the  half-year,  aft^r  payment  of 

8,f)86/.  10^.  bd.  for  interest  to  cnstomm      . .       8,824   9  II 


<€1^1,116   8  7 


Cr.— By  cash  in  hand  JS^^SSQ  4  7 

Securities,  discounted  bills,  &c  I,248«507  4  II 

Bank  premises,  freehold  and  leasehold  . .  . .  29,995  5  0 
Preliminary  expenses,  expenses  of  establishing  and 

piu-chasing  branches                                      18^290  14  1 
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Dr.— To  half-year's  divideud,  at  T)  per  cent  £(\,0]S  0  0 

Balance  carried  to  prolit  aud  loss  new  accouut    . .        2,80G  9  1 1 

^8,824  9  11 

Cr.— By  net  profit  for  the  half-year  £S,S24  9  11 


BANK  OF  BOMBAY. 

The  following  is  the  profit  and  loss  account  of  this  bank  for  the  half-year 
ending  the  30th  of  June  last.  A  dividend  of  8  per  cent,  per  annum  was  de- 
clared on  the  paid-up  capital. 

By  reserved  sunilus  fund,  1st  January,  1848   Rs.  56,431  11  7 

By  net  profit  of  the  half-year  ending  30th  June,  1848,  after 

paying  all  ciurent  expenses  of  the  bank   2,20,341    8  11 


Rupees....    2,76,773  4  6 

To  six  mouths'  dividend  on  the  ca])ital  stock,  at  the  rate  of 

8  per  cent,  per  annum  Rs. 2,09,000  0  0 

Balance  of  reserved  surplus  fimd                                        67,773  4  6 


Rupees. . . .    2,76,773^  4  6 


AGRA  AND  UNITED  SERVICE  BANK. 

At  the  Half-yearly  General  Meeting  of  the  Shareholders  of  the  Agra  aud 
United  Serv  ice  Bank,  held  at  the  Bank  House,  Agra,  on  Monday,  the  7th  of 
February',  1848,  the  following  report  of  the  directors  was  read  hy  the 
secretary : 

We  were  unable  to  publish  it  when  it  was  first  received  in  this  country ; 
but  give  it  now  fur  the  purpose  of  reference.  The  subsequent  Report  we  shall 
probably  be  able  to  pubhsh  in  our  next  number. 

In  again  meeting  the  proprietary,  the  directors  have  much  pleasure  in 
stating,  that  the  operations  of  the  bank,  for  the  six  months  ending  3Ist  Dec., 
1847,  being  the  twenty-ninth  half-yearly  period  of  account,  exhibit  a  net 
divisible  surplus  of  ru])ees  4,52,369-6-8,  equivalent  to  a  return,  on  the  paid-up 
stock  of  13,555  shares,  at  the  rate  of  Rs.  13-5-6  per  cent,  per  annum,  ou 
Rs.  33-5-1 1  per  share. 

In  this  statement,  the  returns  of  the  London  office  are  not  included,  the 
accounts  to  the  end  of  the  past  year  not  having  been  received ;  but  the  (hrecton 
are  satisfied  that  there  ahso  the  result  will  be  favourable,  fulfilUng  every  ex- 
pectation of  economy  and  efficiency  which  was  entertained  from  its  establish- 
ment, and  proving  the  advantage,  iu  the  increased  magnitude  of  the  Bank's 
affairs — and  particularly  in  times  like  these — of  directly  responsible  individual 
agency,  for  the  puqioses  of  communication  with  a  numerous  service  con- 
stituency, and  the  care  of  the  interests  of  the  bank,  as  affected  by  the  credit 
and  circumstances  of  business  connexions  at  home. 

The  Indian  branches,  under  the  careful  superintendence  of  proprietary 
committees  and  local  agents,  have  all,  on  this  occasion,  yielded  improved 
results ;  and  the  directors  have  much  pleasure  in  returning,  on  behalf  of  the 
shareholders  at  large,  their  best  thanks  to  the  gentlemen  to  whom  the  conduct 
of  their  affairs  in  those  parts  has  been  eutrusted,  for  their  successful  exertions. 

With  reference  to  the  exchange  transactions  with  England,  which  are 
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detailed  in  the  papers  on  the  table,  the  directors  conceive  that,  althoujrb  ibe 
security'  for  such  bills  was.  at  the  time  of  their  purchase,  in  excess  of  the  \ 
drawn  for,  and  although,  for  any  deficiency,  the  bank  would,  to  a  grca  I'xt^.it. 
rank  as  creditor  against  the  estates  of  both  drawer  and  accej)tor,  and  tlnis  v.- 
considerable  loss  need  be  anticipated,  it  will  be  but  prudent  to  proxide  agair.jt 
the  chances  of  diminished  prices  and  the  falling  market,  by  limiting  the  ]iresetf 
dividend  to  iO  per  cent.  ])er  annum,  or  Rs.  25  per  share,  and  carr}  ing  the  siir- 
plus  ti)  credit  of  current  j)rofit-and-los8.  Under  this  recommendation,  and  wiiii 
reference  to  the  third  resolution  of  the  last  Half- Yearly  General  Meetui:. 
Rs.  11,125  (being  the  dividend  upon  445  shares  additional  to  the  acrssi 
paid-up  capital  of  the  bank)  will  be  at  once  added  to  the  reserve  fund,r!h; 
sum  of  Rs.  3,50,000  distributed  as  dividend,  and  Rs.  1,02,369-6-3  remaa 
available  for  future  purposes. 

It  has  long  been  the  \>ish  of  the  directors  to  submit  the  half-yearly  accounts 
of  the  bank  to  regidar  and  careful  audit,  previous  to  presenting  them  for 
approval  of  the  proprietar}'.  The  difficulty  of  obtaining  the  assistaiice  cl 
comi)etent  parties  willing  to  undertake  the  task,  which  has  hitherto  prcveniei 
the  accomplishment  of  that  desirable  object,  has,  on  this  occasion,  the  directon 
are  happy  to  state,  been  overcome,  and  the  accounts  now  rentlered,  after  umlc:- 
going  examination  by  two  quahfied  and  independent  gentlemen,  spcciiIH 
selected  for  the  purpose,  appear,  under  their  countcrsimiature,  as  clear  aoa 
correct,  and  their  separate  report,  in  greater  detail,  is  Sso  submitteil  for  \m 
information  of  shareholders." 

After  the  resolutions,  in  conformity  with  the  suggestions  in  the  Report,  hai 
been  adopted,  it  was  resolved  unanimously, — 

"1st.  That  the  nomination  by  the  directors,  imder  date  the  20th  AugTi*? 
last,  of  Mr.  ¥.  R.  Ncilson,  the  Cdcutta  a^ent  of  the  bank,  to  succeed  to  the 
office  of  secretary  on  the  departure  from  India  of  Captain  R.  G.  ^MacGrcj-^T. 
to  assume  charge  of  his  appointment  as  agent  of  the  oank  in  LfOndou.  be  ami 
the  same  is  hereby  approved  and  confirmed. 

"  2nd.  That  the  pro}X)sed  early  retu^ment  of  Captain  R.  G.  MacGregor 
from  the  office  of  Secretary  to  the  Agra  and  United  Service  Bank,  and  his  con- 
templated assumption  of  the  duties  of  agent  of  the  institution  in  London,  to 
which  he  has  been  appointed,  call  for  the  expression  of  the  sentiments  of  the 
general  body  of  proprietors  on  his  executive  administration  of  the  affairs  of  the 
bank  during  a  ))eriod  of  eight  years.  Thev  feel  bound  to  declare  their  hi^ 
opinion  of  the  zeal,  integrity,  and  unweared  assiduity,  which  has  progressively, 
in  that  ]>eriod,  raised  the  bank  from  its  hmited  sphere  of  private  and  public 
advantage  and  utihty,  to  its  present  prosperitjr ;  and  intimately  persuaded  that 
the  same  spirit,  which  has  ever  animated  him  in  the  exercise  of  his  oflkial 
duties,  will  continue  to  be  exerted  with  unabated  interest,  in  the  new  position 
for  which  he  has  been  selected,  for  the  benefit  of  the  concern  which  owes  so 
much  to  his  exertions, — ^they  hereby  tender  him  their  sincere  thanks  for  bis 
previous  valuable  services,  and  express  the  fullest  confidence  in  his  effective 
management  of  the  new  charge  into  which  he  is  about  to  enter. 

"  3nl.  Tliat  the  secretary  be  requested  to  sit  for  his  portrait,  to  be  pltft<i 
in  the  bank  parlour ;  and  that  the  sum  of  ^500  be  further  placed  at  the  dis- 
posal of  Captain  R.  G.  MacGregor  for  the  purpose  of  purcnaaing  such  testi- 
monial as  he  may  himself  approve,  of  the  estimotioii  in  which  he  is  hdd  bf 
the  proprietary." 

Statement  of  the  4fairs  of  the  Agra  and  United  Service  Bamk,  from  lit  M 
to  3Ut  December,  1847. 

«     .  E».      u.  p.       Ru  P 

To  paid-up  capital    ^hTIJXO  0  0 

Floating  deposiu    6,32,688  14  11 

Four      cent,  ds^ta       ..       ..  1,04,006   1  9 
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Five  per  cent,  deposits 
Six  per  cent,  deposits 

Bank  of  Bombay  (their  account)     . .  13,624  15 

Oriental  bank          (ditto)           ..  10,665  4 

Bank  of  Bengal  Deposit  Account    . .  10,000  0 

Madras  General  Agency   ditto       . .  909  10 

Bombay  and  Calcutta  Exchange  do. . .  15,654  11 

Bombay  and  Madras  Exchange  do. . .  672  15 

United  Service  Life  Insurance  Company  32,840  5 


7;21,850  10  1 
18,27,022   1    1   32,85,567  11  1  (» 


Premium  on  sale  of  govemt.  securities 
Suspense  account 
Unclaimed  balances   . . 
Reserve  fund 


7,263   0  0 
10,829  13  10 
5,791  13  10 
1,89,895   7  1 


Divisible  balance 
Credit  Dependencies  of  Reserve  Fund. 

Rs.  a. 

Registrar  Supreme  Court      ..      16,616  9 

Messrs.  Fergusson  Brothers  &  Co.    4,607  14 

Ground  at  Agra         . .       . .       5,078  9 


84,367  13  10 


2,13,780  2  9 
4,52,369  6  8 


Total  company's  rupees  ..    J2«.  1,08,13,585   3  1 


Rs,      a.  jp. 

By  cash  balance  (including  bills  and 

hoondies)           . .       . .       . .  •  •          •  • 

Calcutta  government  paper          . .  4,04,286  10  8 

Bombay      ditto      ditto           ..  96,600   0  0 

Madras       ditto      ditto          ..  54,065   0  0 

Loans    77,00,408  10  10 

Credits    4,43,307   2  1 

Bills  discounted    5,38,505   4  8 

Calcutta  General  Agency    ..       ..  1,62,468    1  8 

Bombay         ditto          ..       ..  9,788   7  8 

London  General  Agency     . .       . .  1,89,314   7  7 

Mirzaporc      ditto           ..       ..  4,700   3  9 

Mirxapore  &  Calcutta  Exchange  Acct.  29,866    1  0 

Madras  and  Calcutta          ditto  10,822   8  10 

Calcutta  and  London         ditto  49,506   5  3 

Madras  and  London           ditto  35,426   4  8 

Bombay  and  London         ditto  2,93,304   3  10 

Due  by  native  agents 

Exchequer  bill  account      . .       . .  1,66,981    7  4 

London  remittance  account          . .  4,607  14  5 

Salt  Rowannah  account              . .  535   4  6 

House  in  cantonments       . .       . .  13,500   0  0 

OiBce  f umituie    3,947  11  2 


Rs.      a.  p. 

599.562  3  1 

5,54,951  10  8 

86,82,221    1  7 

3,66,271   4  8 


4,18,925   7  7 
2,081   2  1 


1,71,589  6  9 
17,982  15  8 


Total  company's  rupees  1,08,13,585  3  1 
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Abstract  of  Profit  and  Loss,  from  \st  July  to  3\st  December,  1S47. 

Rs.    a.  p. 

To  Establishment  Exjxjnscs  at  Agra,  Calcutta,  Madras, 

Bombay,  and  Mirzaporc  . .        . .        . .        . .       ii7,^oJ  15  f 

Charges  general  at     ditto       ditto       ditto    ..        ..       l7,i|2S  la  *> 

Postage  account  at     ditto      ditto       ditto    . .        . .         1,612   8  i 

Interest  on  4  per  cent,  deposits  . .       . .     1,803  13  2 

Ditto  on  5  per  cent,    ditto     ..       ..   18,022    7  1 

Ditto  on  6  per  cent,    ditto     ..       ..  34,030   6    4      53,856  9  1 


1,41,256  0  :j 

Divisible  balance         . .        . .     4,52,369  6  ? 


Total  Company's  Rupees        . ,    5,93,625  7  5 


By  Head  Office  (including  Reserve  Profit  and  Loss  of  3Uth 

June,  1847)    2,44,153  13  6 

Calcutta  Agency   1,47,108  14  > 

Madras      ditt<i   89,726  13  1«» 

Bombay     ditto   1,10,972  15 

Mireapore  ditto     . .       . .       . .       . .       . .       . .  1,662  12  3 


Total  Company's  Rupees        . .     5,93,625   7  *^ 


BANK  OF  CEYLON. 

Retukn  of  the  average  amount  of  Liabilities  and  Assets  of  the  Bank  of 
Ceylon,  Colombo,  during  the  period  from  1st  January',  to  31st  December, 
18^7. — From  the  London  Gazette. 

LI.VBILITIEH. 

Promissory  notes  in  circulation,  not  bearing  interest  , .  JL17^^7  0  0 

Bills  of  exchange  in  circulation,  not  bearing  interest  . .  84  0  U 

Bills  and  notes  in  circulation,  bearing  interest       . .  .  .  Nil. 

Balance  tlue  to  other  banks  . .       . .        . .        . ,  . .  548  0 

Cash  deposited,  not  bearing  interest . .        . .        . .  . .  5,297  0  0 

Cash  deposited,  bcariug  interest      . .       . .       . .  , .  25,236  0  (I 


Total  average  of  liabilities  jt'48,212  0  0 


ASSETS. 

Coin  and  bullion      X36,226  0  0 

Landed  or  other  property  of  the  Cor|)oration        . .       . ,  4,386   0  0 

Goveninient  securities          . .        . .        . .        . .        . .  Nil. 

Promissory  notes  or  bills  of  other  banks     . .        . ,        . .  Nil. 

Balances  due  from  other  banks       . .        . .        . .        . .  12,522   0  0 

Notes  and  bills  discounted,  or  other  debts  due  to  the  cor- 
poration, not  included  under  the  foregoing  he«Li»  but 
exclusive  of  bills  of  exchange,  purchas^  for  remittence 

to  England  and  the  presidencies   13%563  0  0 


Total  average  of  assets   iC176,697  0  0 
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THE  WOLVERHAMPTON  AND  SOUTH  STAFFORDSHIRE 
BANKING  COMPANY. 

At  the  Sixteenth^Annual  Meeting  of  this  Company,  the  Report  showed, 
that  after  deducting  all  current  expenses  and  ascertained  had  dehts,  a 
nirplus  profit  of  ^9,683  3^.  3d.  remained,  heing  19  per  cent,  on  paid  up  capital. 
Of  this  sum  £3,500  were  appropriated  to  the  payment  ot  a  half-yearly 
diTidend  of  7  per  cent,  on  the  Ist  of  September,  and  the  directors  recom- 
mended the  payment,  on  the  1st  of  Marcn  next,  of  a  fiurther  dividend  of  10 
per  cent.,  both  amounts  without  deduction  of  income  tax.  The  statement  of 
profits  will  then  stand  as  follows : — 


Balance  of  profit  and  loss  on  the  31st  of  December,  1846,  ex 

elusive  of  guarantee  fund,  of  £25,000 

£5,440 

15 

1 

Net  profits  of  the  year  1 847   

9,683 

3 

3 

^15,123 

18 

4 

Deduct  dividends  and  income  tax 

8,645 

16 

8 

Balance  iu  hand  of  profit  and  loss 

6,478 

1 

8 

The  directors  announce  the  resignation,  by  Mr.  Hill,  of  the  office  of  manager. 
They  have  appointed  as  his  successor  the  present  cashier,  Mr.  Josiah  Wiley, 
of  whose  assiduity  and  steadiness  they  have  had  a  long  experience.  The  four 
retiring  directors  were  Mr.  Warner,  Mr.  Tarratt,  Mr.  Briscoe,  and  Mr.  Elwell, 
all  of  whom  were  re-eligible.  The  report  having  been  adopted  unanimously, 
the  chairman  called  ui>on  Mr.  Bennett,  law  clerk  to  the  establishment,  to 
read  the  heads  of  a  supplementary  deed  of  partnership,  prepared  in  conformity 
with  an  intimation  at  a  former  meeting,  and  comprising  the  various  alterations 
introduced  from  time  to  time,  pursuant  to  the  originu  deed.  A  discussion 
arose  on  a  resolution  to  increase  the  number  of  shares  allowed  to  be  held  by 
one  party  from  two  hundred  to  four  hundred  shares,  which  was  ultimately 
modified  to  three  hundred,  and  a  special  meeting  appointed  to  ratify  this 
and  the  other  alterations.  In  passing  a  vote  of  thauKs  to  the  directors, 
manager,  &c.,  a  well  deserved  compliment  was  paid  to  Mr.  Hill,  who  is  now 
retiring  from  the  management,  after  a  successful  connexion  of  nearly  thirtv- 
tbree  years  with  the  bank,  during  about  half  of  which  period  he  has  held  the 
Tcry  responsible  office  which  he  is  now  giving  up. 


UNION  EXCHANGE  COMPANY. 

At  the  second  Annual  Meeting,  held  at  Glasgow,  the  following  Report  was 
presented,  which  we  omitted  to  notice  in  time,  but  now  ]mblish,  as  it  is  in 
many  respects  interesting. 

The  directors  have  pleasure  in  again  meeting  the  shareholders,  and  sub- 
mitting a  statement  of  their  affairs.  The  shareholders  are  aware  that  the  past 
year  has  been  one  of  almost  unparalleled  derangement  in  the  commercial  and 
monetary  affairs  of  the  country,  and  that  property*  of  every  description  has 
suffered  an  amount  of  depreciation  which  no  one  could  well  foresee,  and 
against  which  no  ordinary  precaution  could  provide.  During  so  trying  a 
period  the  company  protected  its  position  through  the  surplus  value  of  the 
■ecurities  held  against  the  advances  made.  Nevertheless,  in  some  seciu-ities, 
the  difficulty  of  effecting  sales  was  so  great,  that  to  have  forced  them  would 
have  been  an  unnecessary  waste  of  property,  in  particular  to  customers,  and 
eren,  in  tome  cases,  to  the  company.  In  consequence  of  this,  where  the  secu- 
xitiet  were  of  an  undoubted  character,  and  were  undnly  depressed  through 
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panic,  the  directors  avoided  so  questionable  an  altematiTe  ms  that  of  forciLz 
sales ;  and  they  are  glad  to  say  the  result  has  been  Batisfactor}\  In  so  actinsr, 
under  the  protection  of  good  securities,  yielding  a  large  amount  of  dividenll 
the  directors  considered  they  were  best  consultmg  the  real  interests  of  t}K 
shareholders. 

In  certain  cases,  accounts  have  been  closed,  and  the  company  protected 
from  loss  which  otherwise  might  have  occurred.  The  directors  hare  minuteh 
and  carefully  investigated  every  accoimt  and  every  security  held,  and  it  ii 
with  pleasure  they  state  that  the  business  of  the  society  is  eJ^temdve,  safe,  and 
profitable. 

The  directors  have  now  to  refer  to  the  result  of  the  year*s  business, 
and  to  congratulate  shareholders  in  having  come  satiafactohly  through  i 
|)eriod  of  such  extraordinary  depression. 

The  net  profit  for  the  year  ending  31  st  December,  1847,  after  deducting  cvor 
every  expense,  including  management,  rent,  income  tax,  poor  rates, 
amounts  to  . .       . .       . .       . .       . .       . .        • .  ^24,564  ^  1 

From  this  there  has  been  placed  to  the  credit  of  suspense 

account,  the  sum  of         . .       . .    5,000  0 

(An  amount,  in  the  unanimous  opinion  of  the  directors, 
more  than  ample  to  protect  the  company  from  any 
loss  that  may  arise  upon  accounts  not  fully  covered 
by  the  present  value  of  the  securities.) 
In  accordance  with  the  recommendation  of  the  proprietors 
at  the  last  general  meeting,  '*  that  the  dividends  be  paid 
half-yearly,"  the  proprietors  received  a  dividend  for  the 
half-year  ending  30th  Jime,  at  the  rate  of  7i  per  cent, 
per  annum,  free  of  income  tax,  payable  on  and  after  1st 
September  last,  amounting  to     . .       . .       . .       . .       9,Ci44  3  6 

The  directors  now  recommend  that  a  similar  dividend  for  the 
half-year  ending  31st  December  last,  be  paid  on  1st 
March  next,  free  of  income  tax,  amounting  to   . .       . .       9,3/5  0  0 

And  that  the  balance  of        . .       . .       . .       . .       . .         845   4  7 

be  carried  to  the  credit  of  the  **  rest,"  which  will  make  the  

sum  at  credit  of  that  account  ^17,532  11  11  ^4,564   8  1 


The  retiring  electors  were  re-elected,  and  very  flattering  votes  of  thanks 
were  passed  to  the  directors,  and  to  Mr.  James  Brown,  the  manager,  for  their 
attention  to  the  interests  of  the  company. 


COLONIAL  BANK. 

Account^  shewing  the  whole  amount  of  the  debts  and  assets  of  the  Cokmial 
Bank,  at  the  dose  of  the  year  1847  i  >nd  shewing  also  the  amount  of  its  notes 
payable  on  demand,  which  had  been  in  circulEtion  during  every  month  of  th^ 
year ;  together  with  the  amount  of  specie,  distinffuishing  each  kind,  and  odMr 
assets  immediately  available  in  every  such  Monui,  for  the  Disehaige  of  sseh 
notes.  Published  pursuant  to  Royal  Charter  of  Incorporalion.  m  the  Lmim 
Gazette. 

Dkbts.— Circulation,  997,086  dols.  40  cts. ;  Other  T.UKq;^  3.716.048  dok 
56cts.   Total  Debts,  4,712,134  dols.  96  da. 

AasBTB.— Specie,  950,762 dols.  40 eta. ;  Other  AaattiL  bMUJAUk^^ 
Total  Aftietf^  6,768^  dola.  82cti« 
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1847. 


Circulatibn. 

Gold  Coins. 

Silver  Coins. 

Other  Assets 

aols. 

(WIS, 

(WIS. 

(wis. 

1,048,994  . 

.    277,630  . 

.  913,080 

4,273,015 

1,059,459  . 

.    603,960  . 

.    891,710  .. 

4,347,060 

1,144,768  . 

.    188,570  . 

.    893,670  .. 

4,295,000 

1,181,395  . 

.     163,990  . 

.    791,240  .. 

3,982,880 

1,146,508  . 

.    171,640  . 

.    667,700  .. 

3,438,360 

1,1,33,942  . 

.     180,903  . 

.  654,170 

3,170,966 

1,066,201  . 

.     132,480  . 

.    624,640  .. 

3,080,165 

1,067,880  . 

.     108,090  . 

.    688,890  .. 

3,227,495 

1,176,317  . 

.     106,270  . 

.    648,570  .. 

3,328,075 

1,122,063  . 

.      77,210  . 

.    672,300  .. 

3,434,240 

1,081,693  . 

85,320  . 

.  574,720 

3,347,190 

997,086  . 

.    119,543  . 

.    831,219  .. 

3,131,641 

THE  ORIENTAL  BANK. 

At  the  annual  general  meeting  of  the  Oriental  Bank,  held  at  the  office  of 
the  Bank  in  Bombay,  on  the  22nd  September  last,  the  Chairman,  having  read 
the  notice  for  calling  the  meeting,  read  the  following  report  to  the  share- 
holders, on  the  part  of  the  Indian  Board  of  Directors:— 

"1.  It  is  not  usual,  nor  has  it  hitherto  been  found  necessary,  for  the  mem- 
bers of  this  board,  to  make  any  statement,  or  to  offer  remarks  on  the  affairs 
of  the  Bank,  on  such  an  occasion  as  the  present ;  nor  are  they  now  prepared 
to  lay  before  the  shareholders  more  than  an  estimate  of  the  probable  loss 
sustained  by  the  Bank  during  the  unprecedented  crisis  that  has  lately  passed 
over  the  commercial  world,  anil  which,  added  to  the  currency  of  rumours  in- 
jurious to  the  interests  of  the  Bank,  must  be  the  excuse  of  the  board  for 
stepping  out  of  the  ordinary  course,  instead  of  waiting  for  the  adjustment  of 
accounts  in  December  next,  as  provided  in  the  deed  of  settlement. 

2.  The  board  have  had  before  them  a  full  statement  of  the  British  bills 
held  by  the  Bank,  drawn  or  accepted  by  insolvent  firms,  and  which  are  now  in 
process  of  liquidation.  They  have  also  had,  from  the  several  branches,  state- 
ments of  local  bad  and  doubtful  debts  (the  result,  in  most  cases,  of  the  re- 
action, in  India,  of  the  great  failures  in  England),  and  they  find  the  total  loss, 
from  those  statements  (after  deducting  22,000/.,  held  in  reserve,  from  pre- 
vious profits),  to  be  three-and-a-half  lacs  of  rupees,  as  nearly  as  can  be  ascer- 
tained, making  a  very  full  allowance  in  each  case,  and  striking  off  as  bad 
whatever  sum  there  is  any  doubt  of  realizing.  This  loss  results  from  trans- 
actions at  Bombay,  Calcutta,  and  Ceylon  (none  having  occurred  in  China, 
Madras,  or  Singapore,  accordmg  to  the  reports  from  those  branches) ;  and  the 
proportion  between  the  loss  from  British  bills  and  local  debts  is,  British  bills 
three-sixths,  and  local  debts  five-sixths. 

3.  Under  ordinary  circumstances,  the  directors  woidd  not  be  justified  in 
pajring  any  dividend  until  this  deficiency  of  three-and-a-half  lacs  was  made 
good;  but  as  the  loss  has  resulted  from  commercial  disasters  of  no  ordinary 
character,  and  not  likely  to  occur  again,  the  board  are  of  opinion  that  the 
amount  should  at  once  be  charged  to  the  reserved  fund,  ana  replaced  by  a 
deduction  from  current  profit,  say  at  the  rate  of  one  per  cent,  on  the  capital 
each  year,  but  so  as  not  to  reduce  the  dividend,  at  any  time,  below  six  per 
cent,  per  annum,  until  the  whole  is  cleared  off. 

4.  The  board  are  not  yet  prepared  to  make  any  advance  on  account  of 
dividend  for  the  half-year  ending  1st  of  September,  not  having  yet  received 
tiie  necessary  data  from  all  the  branches,  on  which  to  form  an  opinion  of  the 
profits  for  that  period ;  but  they  hope  to  do  bo  in  the  course  of  a  few  dayst 
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5.  The  progressive  results  of  the  past  oiierations  of  the  l>auk.  from 
ronniieDcement  in  1845  {vide  subjoined  statement),  niford  sufiicier.t  t'u  lcnri 
that  they  have  been  verj*  beneficial  to  the  shareholders,  who  havo  ilivulc?. 
during  that  time,  no  less  a  sum  than  rupees  2\,4VJ26  7  beginuin*:  witi. 
5  per  cent,  per  annum.  an«l  gradually  increasing  to  J>  on  the  1st  M  irch  la«- 
liesides  a  bonus  of  2  per  cent,  on  Ist  of  September,  1846. 


„  „  5th  Febniarx.  lS+1. 

„  „  5th  August, '1S44. 

„  „  5th  February,  lS4o. 

„  „  5th  .Vugiist.  1SI5. 

„  Ist  MiUfh,  1S4(>. 

,,  „  1st  September,  b4^. 

is    „  „  1st  September,  iJ^O. 

interest  due  up  to  1st  ^larch,  1847 


Rs.  n. 

45,;i07  10 

f 

at  5 

57,6J)1  a 

3 

„  7 

73,568  i) 

0 

-  I 

«)1,000  0 

0 

»»  7 

1,69,072  4 

2 

„  s 

2,01,463  15 

4 

„  8 

2,79,695  0 
64,483  5 

0 

M  8 

9 

„  2 

3,69,535  8 

0 

„  s 

3,69,720  0 

0 

„  ^< 

4,38,300  9 

0 

M  7 

Ra.2l,49,726  7 

9 

Ist  Scptem1>er,  IStr. 
1st  March,  1^4^^. 


6.  The  net  profits  for  the  two  last  years  were  not  loss  tlian  10  per  cent.  , 
and  but  for  the  late  crisis,  from  the  etfects  of  which  the  bank  is  nuv\  suAVrjip. 
large  surplus  ])rofits  over  dividend  would  now  have  been  available  as  a  lj<mii>. 

7.  There  is,  therefore,  every  ground  to  congratulate  the  iiroprietors  ou  the 
position  of  the  bunk  and  its  future  ])rospects,  notwithstanding  the  (Ii>n«tor^ 
from  which,  in  common  with  other  similar  institutions,  it  has  siiti'en-d.  Tbt: 
The  directors  do  not  doubt  that  the  increased  ])recautionar\'  and  other  litiif- 
ficial  measures  which  experience  suggested,  have  ])laced  the  extensive  aud 
growing  business  of  the  bank  now  on  a  sound  and  saie  footing. 

8.  It  will  he  seen,  by  the  new  laws  pro|X)sed  last  December,  ami  i-onrinned 
by  the  shareholders,  that  some  modifications  in  the  provisions  of  the  uireJ 
have  been  deemed  requisite,  and  that  proprietors  can  now  pledge  their  »hare< 
to  other  parties,  so  as  to  be  free  from  the  lieu  of  the  bank,  on  giviu:;  dm* 
notice  thereof  and  obtaining  consent  of  the  dire(*tors ;  and  that  they  can  Live 
their  shares  registered  as  transferable,  and  dividend  thcreou  |>ayable,  wherevtr 
there  is  an  office  of  the  bank. 

9.  The  board  have  thought  it  expedient,  in  connection  with  the  hit- 
named  provisions,  to  permit  the  conversion  of  Indian  into  English  shanrs,  on 
appHcation  from  the  owner,  at  2s.  per  rupee,  provided  he  is  resident,  or  aix>i.t 
to  oecome  resident,  in  Kurope;  and  they  conceive  that  this  advantage  will 
lead  to  the  investment  in  shares  of  the  bank  by  many  parties  who  itur.ld  be 
unwilling  to  have  their  pro]K'rt\  in  India  exposed  to  the  uncertainty  and 
trouble  attendant  on  remittance  of  the  dividend  to  England. 

10.  In  conclusion,  the  board  have  to  request  the  attention  of  shareholder! 
to  the  business  before  the  present  meeting,  which  consists,  first,  in  the  electioD 
of  ttiree  India  directors  in  room  of  those  who  now  retire ;  and  second,  in  the 
consideration  of  five  by-laws  for  further  re^^lating  the  business  of  the  bank, 
which  the  board  have  the  pleasure  to  submit  to  their  notice. 

11.  The  members  of  the  boanl  who  retire  from  oflBce  are  W.  SinisoB, 
Esq.;  C.  S.  Dadabhoy  Pestonjee,  Esq.;  and  A.  Sinarty  Eaq.;  and,  being 
eligible,  they  again  offer  themselves  to  the  shareholdert  as  cuididates  for 
re-election. 

The  retiring  directors  were  unanimously  re-elected;  and,  after  ptton; 
some  resolutions  for  the  regulation  of  the  diaoount  buiineas  of  the  bank  it 
India,  a  vote  of  thanks  was  unanimously  gifen  to  the  ChaiiBMB  (GnfOi 
Gr^nt,  EeqOi  meeting  adjourned. 
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BANK  OF  NEW  SOUTH  WALES,  SYDNEY. 

Report  of  the  Board  of  Dirctors  for  the  half  year  ending  Slst  December,  184/. 

In  meeting  the  Proprietors  on  the  present  occasion,  the  board  of  directors 
have  the  greatest  satisfaction  in  being  able' to  present  the  very  favourable 
statement  of  the  affairs  of  the  bank,  exhibited  in  the  balance  sheet  for  the 
31st  of  December.  184/. 

The  profit  and  loss  account,  after  paying  all  expenses,  presents  a  credit  of 
j^7,3.39  7s.  2d. — from  which  the  board  of  directors  recommend  the  payment 
of  a  dividend  of  5  per  cent,  for  the  half  year,  leaving  a  surplus  of  ^2,125  14s.  Sd. 
to  be  carried  to  the  reserve  fund,  which  will  thereby  be  increased  to  the  sum 
of  ^35,212  \:is.  Id. 

Your  directors  have  at  the  same  time  to  congratulate  the  proprietors  on 
the  substantial  and  improving  character  of  the  securities  held  by  the  bank,  the 
sufficiency  of  which,  for  the  value  they  represent  in  the  balance  sheet,  has  been 
fully  confirmed  by  the  operations  of  the  half  year  now  terminated. 

Your  directors  hare  recently  opened  an  account  with  England,  which  pro- 
mises at  once  to  afford  a  safe  and  profitable  investment,  and  to  bring  to  the 
bank  a  considerable  accession  of  business  of  a  most  desirable  character. 

Your  directors,  in  company  with  the  auditors  appointed  at  last  half  yearly 
meeting,  have  counted  the  com,  and  found  it  to  be  correct. 

BANK  OF  NEW  SOUTH  WALRS,  31st  DECEMBER,  1847- 

£  s.  d. 

Dr.  Bank  stock   104,272  10  0 

Notes  in  circulftHkHi   ;^,821  0  0 

Deposits    248,889  10  5 

Ordinary  reserve  fund       ..        ..       ..        ..  11,792  4  3 

Bad  debt  reserve  fund    21,294  12  8 

Profit  and  loss    7.339  7  2 


^427,409     4  (J 


(>.  Coin                                                         ^131,812  7  11 

Landed  property  ..                ..        ..       ..     10,576  3  11 

Bills,  mortgages,  advances  on  wool,  cash-credit, 

and  other  debts  and  securities        . .       . .  285,020  12  8 


^427,409     4  C 


ne  Defects  in  the  Practice  of  lAfe  Assurance,  and  Suggestions  for  their 
Remedy,    London  :  Orr  &  Co. 

This  publication  raises  a  very  important  question  connected  with  life  assur- 
ance, which  being  once  raised,  will,  we  think,  require  a  satisfactor}-  answer 
from  the  public.  It  is — "  Why  should  not  a  policy  of  assurance,  after  being 
once  granted  by  a  company,  become  a  perfect  security  for  the  amount  assured, 
instead  of  being,  as  it  is  now  liable  to  be,  set  aside  in  a  court  of  law  on  the 
most  trivial  grounds?"  The  writer  shows,  that  scarcely  one  policy,  in  every 
hundred  granted  by  assurance  companies,  could  be  enforced  in  a  court  of  law ; 
and  he  brings  forward  a  variety  of  decided  cases  to  prove,  that  the  general 
belief  that  companies  are  unwilling  to  dispute  policies  is  far  from  being 
correct.  The  work  should  be  read  by  every  one  before  effecting  an  assunnce, 
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for  the  information  contained  in  it  is  most  valuable  and  important.  The  fol- 
lowing extract  on  the  nature  of  the  contract  entered  into  between  the  panio 
to  a  ]K)liey — the  assurer  and  the  assurance  company — will  sufficiently  prov; 
this.    The  author  says : — 

"  By  the  policy,  the  assured  undertakes  to  pay  the  premium  repdarly,  au. 
the  company  to  pay  the  stipulated  sum,  three  months  after  the  death  of 
assured;  provided,  that  *ever}'  statement,  declaration,  and  all  testimonials  a&- 
documents  addressed  to,  or  de])03itcd  with  the  company  in  relation  to  the 
assurance,  shall  be  found  to  be  in  all  respects  true'  It  is  further  derlare. 
that  these  statements  shall  be  held  as  warranttJ,  and  taken  as  the  basis  of tLe 
contract,  and  that  the  i>olicy  shall  be  void,  if  any  '  important  information '  tji 
been  omitted. 

"  The  effect  of  these  clauses,  and  the  important  consequences  resultinz 
from  them,  have  been  determined  by  decisions  of  the  courts  of  law ;  and  it 
now  settled,  as  we  shall  show  by  references  to  decided  cases,  institutional 
writers,  and  authors  of  repute,  that  if  in  the  statements  referrcil  to.  ami 
which  are  declared  to  be  the  basis  of  the  contract,  and  to  form  matters  ot 
warranty,  any  fact,  whether  material  or  immaterial,  has  been  erroneously 
stated,  whether  intentional  or  not, — or  if  any  information  considered  important 
has  been  omitted  to  be  communicated,  although  the  \yaxty  ap]>licd  to  for  in- 
formation did  not  consider  the  omitted  fact  to  ue  of  the  slightest  importance,— 
the  policy  is  voidy  and  all  premiums  paid  become  forfeited  to  the  companj. 
AVc  ishall  tind  that  it  is  not  euoug:h  that  the  written  proposal  and  declaratioo. 
made  by  the  assured,  are  imobjectionable.  The  friend's  report  and  that  ui 
the  medical  referee,  and  all  statements  made  by  the  person  whose  life  is  the 
subject  of  assurance,  are  regarded  in  the  eye  of  law,  as  statements  of  tbc 
assured  party  although  he  neither  wrote  them  nor  had  an  opportunity  of 
seeing  them.  The  policy  is  so  prepared,  that  the  assured  enters  into  » 
positive  engagement,  that  all  these  statements  are,  in  point  of  fact,  strirtl} 
and  literally  true,  whether  he  was  aware  of  them  or  not.  Such  an  enciyrt- 
ment,  being  in  legal  language  a  warranty  ;  and  the  effect  of  a  warrant}  beia^ 
to  render  the  facts  alleged  in  it,  a  conditional  precedent  of  the  assurer's  res- 
ponsibility, it  follows  that  the  obhgation  unaertaken  by  the  office,  is  onk 
effectual,  *  if,'  and  *  in  the  event  that,*  each  of  the  many  statements,  whether 
material  or  of  no  importance,  is  literally  as  it  has  been  represented." 


The  National  Distress  ;  its  Financial  Origin  and  Remedy.    London  : 
Longman  &  Co. 

This  is  an  elaborate  essay  on  the  evils  attending  our  present  system  of  cur- 
rency, with  suggestions  for  a  modification  of  the  existing  currencj*  standard  in*l 
basis ;  for  maintaining  a  moderate  rate  of  interest,  and,  at  the  same  timr. 
jiroviding  for  a  domestic  stock  of  bullion  sufficient  to  meet  any  sudden  demand 
for.  specie  to  export,  in  consequence  of  a  failure  of  the  harvest,  &c.  It  will  he 
seen  from  this  brief  analysis  of  the  work,  that  the  author  enters  fully  on  the 
vexata  qucstio  of  the  ])rcscnt  day ;  and  we  must  add,  that  he  displays  skill  sml 
earnestness  in  the  manner  in  which  he  discusses  it.  The  principle  of  his 
remedy  for  the  acknowledged  evils  of  the  present  system,  fiiU  oe  found  in  tbe 
following  proi)Osition: — 

It  is  proposed  to  take,  as  the  standard,  the  money  value  of  the  present 
gold  currency,  or  its  average  rate  of  interest ;  such  being,  as  ire  have  shown, 
the  measure  of  its  true  vfuue—the  sole  source  of  its  monetary  pover ;  snd 
being,  therefore,  the  practical  standard  of  value  in  the  ciirrenGT,  as  it  has  been 
shown  to  be  the  standard  of  value  in  property  generally  conaidmd. 

"  The  value  of  property — of  consols,  nulway  stocki*  a  fium,  &c,  we  h*™^ 
seen,  is  measured  for  the  purchaser  by  these  two  ekmenta;  macljfytlie  aunal 
net  return  of  the  property  and  the  rate  of  intcrc*  together;  yet  both  of  tbwf. 
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it  win  be  obseryed,  are  of  the  most  fluctuating  character.  The  purchaser  mutt 
therefore  reduce  them,  by  some  process,  to  fixed  amounts ;  otherwise  hit 
calculation  of  advantage  from  the  mvestment  must  be  baseless.  The  process 
by  which  these  postulates  are  obtained  from  such  uncertain  elements,  is  simply 
that  of  taking,  in  both  cases,  for  a  sufficient  term  of  years,  the  average  return 
and  the  average  rate  of  interest  together.  This  gives  to  the  calcuktion  the 
needful  certainty ;  and  the  average  rate  of  interest  is  thus  ascertained  to  be 
practically  the  value  of  money,  or  its  purchasing  power  with  reference  to  all 
property ;  of  which  it  is  equally  the  measure  of  value  and  the  sole  medium  of 
transfer. 

"  Now,  were  the  practical  value  of  money  so  ascertained,  and  were  the 
currency,  by  any  sufficient  process,  to  be  upheld  permanently  thereat ;  the 
value  or  purchasing  power  of  j^lOO  of  money  (and  this,  as  has  been  shown, 
quite  irrespective  of  its  basis)  would,  upon  the  whole,  be  found  to  be  neither 
greater  nor  less  than  its  true  value  under  the  present  system ;  but  all  other 
commodities,  of  which  it  constituted  the  measive  of  value,  instead  of  fluc- 
tuating so  widely  with  the  present  extreme  variations  of  the  rate  of  interest, 
would  then  remain,  apart  from  the  influence  of  relative  supply  and  demand, 
at  the  true  average  of  their  present  value  also.  The  effect  of  this  would  be, 
therefore,  to  place  the  merchant,  in  a  most  essential  respect,  upon  a  par  with 
the  capitalist  investing  in  fixed  property :  for  the  merchant  who  invests  for 
a  few  months  only,  equally  with  the  capitalist  who  so  invests  his  money  for  an 
indefinite  term  of  years,  would  then  have  the  value  of  money  as  a  fixed  element 
of  calculation  also.  The  merchant  would  not  then,  as  now — having  purchased 
his  floating  stock  when  interest  was  at  three  per  cent — be  obhged  to  sell,  in 
three  months  or  less  afterwards,  at  a  ruinous  depreciation :  the  consequence 
of  the  sudden  advance  of  interest  to  twelve  per  cent.*' 

For  a  description  of  the  mode  by  which  he  proposes  to  carry  this  system 
into  effect,  we  must  refer  to  the  work  itself;  as  the  plan  includes  a  variety  of 
radical  alterations  in  our  monetary  system,  which  cannot  be  briefly  explained. 
The  chief  of  these  is,  "  a  re-constitution  of  the  Bank  of  England,'*  or  rather, 
the  formation  of  a  new  Bank  of  Issue  under  the  direction  of  a  board  of  officera 
appointed  by  the  legislature,  who,  however,  are  not  to  take  away  from',  the 
Bank  of  England  its  present  privileges  as  receiver  of  the  pubhc  revenue  and 
government  bank,  nor  to  interfere,  m  aay  manner,  with  the  general  business 
of  bankers.  One  of  their  chief  duties  will  be,  to  notify  pubhcly  the  prices  at 
which  the  Bank  is  receiving  and  paying  away  bullion,  and  the  following  is  given 
by  the  author  as  "  a  fixed  scale  of  national  prices  for  gold  and  silver,"  which 
might  be  adopte<l  in  carrying  out  the  plan  suggested  in  the  foregoing  extract. 

So  long  as  the  aggregate  stock  of  gold 
and  silver  coin  and  bullion  in  the 

proposed  Bank  of  Issue  (taking  Every  100  Sovereigns  of  the  present 

either  the  actual  or  the  average  standard  (or  silver  in  proportion) 

stock  during  a  week,  a  month,  or  shall  be  equivalent  to 
longer,  as  mag  be  preferred),  shall 
be 

Over  £11,000,000  and  under  nH,im,W  £100  of  the  National  Cvrencj. 

„     10,000,000      „           U.OOO^OW  101  „  „ 

„      9,000,000      „           1D,(M\000  103  „  „ 

„      8,000,000      „           f>,nnn.(K)0  106  „  „ 

„       7,000,000      „            8,000,000  112  „  „ 

6,000,000      „           7jmjm  124  ,  „ 

„       5,000,000      „  136 


The  above  scale  (commencing  with  a  wide  par  margin)  is  intended  to  show 
how  efficacious  the  principle  can  be  rendered  in  creating  a  premium  to  any 
extent  to  induce  the  reflux  of  coin  to  the  Bank ;  and  yet  without  depreciating 
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the  national  currency  with  reference  to  its  standard  valne:  which  is  t\ie 
national  security  for  its  being  maintained  permanently  of  the  value  of  '6  per 
cent,  per  annum. 


1.  Home  at  Sea,  or  the  Emigrant  instructed  in  preparing  for  his  Voyage.  Bv 
J.  Dacrcs  Devlin.    I^ondon :  Effin&rham  Wilson. 

2.  The  Colonization  Circular,  issued  by  Her  Majesty's  Colonial  Land  tihl 
Emigration  Commissioners.    London :  sold  by  J.  Cross  &  Son,  18,  Holborn. 

At  a  time  when  emigration  is  receiving  so  much  encouragement  from  those 
who  see  the  necessity  of  reducing  the  number  of  applicants  on  the  labour- 
market  at  home,  it  may  be  useful  to  direct  the  attention  of  our  readers  to  the 
above  works.  Country  bankers  are  frequently  applied  to  by  their  jxwrtr 
neighbours  for  assistaucc  and  advice  respecting  emigration  ;  and  the  publio- 
tions  above  described  will  give  all  the  information  desired.  They  are  pubU*be<l 
at  merely  twopence  each,  and  are  most  valuable  works  for  the  ])oorer  classes. 
The  *  Home  at  Sea  *  describes  what  a  working  man  must  procure  to  make  -i 
voyage  comparatively^comfortable ;  and  the  official  Colonization  Circular  give* 
the  latest  and  most  authentic  information  respecting  the  rate  of  wage:^  an»l 
price  of  provisions,  &c.,  in  all  om  colonies.  Those  wlio  can  )>resent  or  reom- 
mcnd  the  two  pamphlets  to  {x>or  people  about  to  emigrate,  will  render  tb? 
emigrants  an  essential  ser\'ice. 


The  Rights  of  Projiertij.    By  Adolphe  Thiers.    Ix)ndon :  Groombridci 
and  Sons. 

This  is  an  elcmcntarj'  work  on  |)olitical  economy  written  by  Monsieur  Thiers, 
the  statesman,  for  the  instruction  of  the  French  people,  who  having  abolidied 
|K)litical  economy  as  a  science  in  their  academy,  require,  he  thinks,  to  have  its 
plainest  elements  brought  before  them  for  their  instruction.  The  immediatf 
object  of  the  work  is  to  combat  the  doctrines  of  the  Communists  and  Sociahst; 
of  France,  with  regard  to.  the  Rights  of  Property.  They  contend  that  the 
existing  rights  incom])atible  with  the  happiness  of  **  society be,  on  the  oliitr 
hand,  shows  that  the  system  propounded  by  them  woidd  lead  to  far  gmter 
evils  than  those  now  endured ;  and  if  he  does  not  succeed  in  proving  the  abso- 
lute excellence  of  his  own  principles,  he  completely  exposes  the  fallan*  of 
theirs.  The  Communists — and  they  form  now  no  inconsiderable  portion 
of  the  whole  of  French  societj'--desire  to  do  away  with  the  nglit  of 
personal  property*,  so  far  as  regards  its  transmission  from  parent  to  child: 
and  they  wish  to  make  the  wealth  of  the  community  a  common  property,  and 
"  orpmize  labour,"  so  that  the  produce  of  the  working  population  should  be 
realized  for  the  benefit  of  the  whole  communitjr.  However  desirable  it  w$} 
be  to  do  away  with  poverty  and  pauperism,  tkis  is  not  the  way  to  effect  it;  ami 
Monsieur  Thiers  shows  clearly  enough,  that  the  organization  of  labour  wooM 
])rove  a  robbery  of  the  industrious  and  skilful  man  for  the  beneUt  of  the  idle 
and  the  ignorant ;  or  rather  that  it  would  paralyze  every  motive  for  industiiou> 
exertion  and  end  in  universal  paui)eri8m  and  misery. 

The  Essay,  in  comphance  with  the  desire  of  the  author,  it  published  at  to 
low  a  price  that  it  is  within  the  reach  of  all ;  and  it  is  worthy  of  perosal  hs 
ever}' one  who  takes  an  interest  in  the  momentous  evmtswhicli  arenowtakisj: 
place  on  the  continent. 

Asa  specimen  of  the  manner  in  which  the  book  is  written,  and  of  the  cxeel- 
lence  of  the  translation,  we  may  quote  the  following  paange,  in  which  the 
author  ridicules  the  idea  of  "  a'communitv"  of  working  men  andertaking  so 
im])ortant  business  without  capital,  and  shows  the  hnposMhiKly  of  ibt  biak 
offering  aisiitancc  for  such  an  enterprise.   He  iaya»— 
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"  Capital,  in  every  undertaking,  is  doomed  to  perish  if  it  does  not  succeed. 
Whether  it  be  a  coal  mine,  canal,  or  railway ;  if  the  coal  be  not  of  good  quaUty, 
if  it  is  not  worked  at  a  low  rate,  if  there  be  no  outlet  near  at  hand, — if  the 
canal  or  railway  present  too  great  diflSculJies  in  the  construction,  if  they  run 
through  a  district  where  they  are  not  much  used, — neither  mine,  nor  canal, 
nor  railway  will  return  the  expected  profit,  often  they  will  not  pay  the  debt 
contracted  for  the  execution  of  insufficient  estimates ;  the  enterprise  will  shp 
from  the  hands  of  those  who  had  projected  it,  leaving  them  nothing  but  losses 
and  regret.  Is  this  a  very  rare  case?  Quite  the  contrar}',  it  is  a  very  common 
case.  If,  from  these  great  enterprises,  we  descend  to  smaller  ones,  such  as 
cotton-mills  and  foundries,  how  many  are  there  among  those  who  first  esta- 
blished them  that  have  made  fortunes  ?  Very  few.  These  thirty  years  past, 
1  have  carefully  watched  the  progress  of  manufactures  in  France,  from 
duty  as  a  public  man,  from  tasta  as  an  observer ;  I  know  its  condition  very 
well,  and  I  affirm,  that  failure  is  more  common  than  success ;  that  if  a  great 
number  of  moderate  fortunes  have  been  made,  there  have  been  very  few  large 
ones — very  few,  indeed,  that  can,  with  certainty,  bear  up  against  a  severe 
crisis.  Capital  is,  therefore,  devoted  to  frequent  ruin  in  the  little  enterprises 
which  an  individual  can  direct,  such  as  a  cotton-mill  or  a  foundry* ;  and  to  a 
ruin  very  probable,  in  the  'vast  enterprises  which  require  numerous  and  rich 
companies,  such  as  mines,  canals,  or  railways.    Those  which  eventually  pros- 

i)er,  only  do  so  after  having  successively  ruined  two  or  three  companies.  Were 
to  name  the  ])rincipal  establishments  in  France,  I  should,  on  that  point, 
soon  silence  all  contradiction. 

"  But  you  would  put  the  workmen  in  their  place  ;  be  it  so :  who  will  pro- 
vide the  cajntal?  The  workmen?  They  have  none.  It  must  then  be  loan 
hanks,  organized  for  the  purpose.  But  all  those  banks  which  have  made 
loans  to  manufacturing  unaertakin<^s,  instead  of  limiting  their  operations  to 
discounting  bills,  which  constitutes  a  loan  restricted  to  a  short  term,  fre- 
quently renewed,  and  the  risks  of  which  are  neutralized  by  being  divided — all 
these  banks  have  failed,  because  manufacturing  speculations  ))resent  too  many 
risks;  because  the  number  of  those  which  succeed  is  too  inconsiderable  in 
proportion  to  those  which  fail ;  and,  lastly,  because,  at  most,  the  profits  of 
those  which  succeed  barely  compensate  for  the  losses  of  those  which  fail,  and 
because,  by  lending  to  them,  the  bank  shares  in  all  their  losses,  without 
sharing  in  their  j)rofits  also.  This  explains  why  every  bank  which  confines 
itself  to  discounting  succeeds,  whilst  every  other,  which  makes  loans  to  in- 
dustrial enterprises,  fails  at  the  first  serious  crisis  or  panic.  And  yet  the  banks 
that  have  acted  thus,  have  made  loans  representing  a  very  small  portion  of 
the  capital  of  the  speculation  they  were  willmg  to  support.  Can  we  imagine 
what  would  become  of  a  bank  that  should  furnish  the  entire  capital  of  a 
greater  or  less  number  of  these  manufacturing  undertakings  ?  It  would  soon 
fail,  unless  it  found  money  for  very  good  speculations  only,  and  received  the 
whole  of  the  profits ;  for,  being  exposed  to  suffer  the  whole  loss — being,  by 
the  loan  of  the  whole  capital,  the  contractor  himself,  the  management  of  the 
enterprise  alone  excepted,  it  ought  to  have  all  the  chances  of  gain,  or  it  would 
accept  a  ruinous  part.  It  might  be  otherwise,  if  we  supposed  that  the  indus- 
trial profits  were  such  as  to  furnish  the  means  of  remunerating  two  capitals 
instead  of  one  ;  but  this  is  absurd,  for  if  there  were  profits  for  more  than  one 
capital,  rivalry  and  opposition  would  soon  bring  them  down.  Wherever  there 
is  an  extraordinary  profit  to  be  gained,  by  forging  iron,  spinning  cotton,  or 
extracting  sugar  from  beet-root,  capitalists  catch  at  it  eagerly,  and  found 
numerous  estabhshments,  thus  lowenng  prices,  and  often  falhng  themselves 
lieneath  these  falling  prices ;  but  they  never  abandon  the  game  until  there  are 
110  means  left  of  covering  the  expenses. 

If  I  selected  as  an  example  the  mines  of  Aveyron,  Alais,  Saint  Etienne, 
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Creusot,  and  Anzin,  the  most  celebrated  of  all,  and,  taking  into  arcoast  tbe 
capital  sunk  during  the  last  fifty  years,  endeavoured  to  fix  the  average  profits, 
I  should  not  find  a  return  of  4  per  cent,  for  the  capital  empkiyed.  And  these 
are  the  greatest,  the  soundest  of  all  the  establiahmenta  of  this  kind.  Thost 
who  are  ignorant  of  the  facts,  who  construct  theoriea,  and  do  not  commence 
by  observing  the  nature  of  things,  will  cry  out,  perha|M,  at  this  asaeitioD;  but 
it  will  astonish  none  but  the  ignorant  and  the  Utopians. 

"  Thus,  I  hold  it  to  be  certain,  considering  industrial  occupations  in  the 
mass,  not  in  this  or  that  lucky  accident,  that  there  is  not  a  profit  sufficient  for 
two  capitals.  We  cannot,  then,  form  any  idea  of  a  lending  bank  which  would 
provide  the  entire  capital  for  industrial  associations,  and  which  would  not  be 
substituted  fur  these  enterprises,  as  regards  profit  and  manaffement.  £itho 
it  must  have  the  management,  since  it  nas  provided  the  capitu,  and  receive  sQ 
the  profits,  as  these  are  never  too  great ;  or  else  it  would  be  ruined  by  tht 
double  fact  of  intrusting  its  capital  to  others,  who  would  speculate  with 
money,  and  receive  only  a  part  of  the  profits  which  would  oome  to  it  of  right. 
It  is  even  certain  that  it  would  be  ruined ;  for  the  simple  fact  of  providing  the 
requisite  funds  is  reasonable  only  exceptionally,  on  the  part  of  a  very  lich 
capitalist,  who  does  not  fear  to  lose,  in  favour  of  an  individual  of  great  cajiacitT 
well  known  to  the  lender;  and  as  this  double  case  is  very  rare,  this  kind  a 
sleeping  ])artnership  as  often  turns  out  ill  as  well.  But  should  this  sleeping 
partnership,  this  commandite,  be  admissible  exceptionally,  we  canuot  under- 
stand it  as  a  general  fact  of  industrial  occuimtions,  that  is,  a  bank  which  shouU 
provide  the  capital  for  every  enterprise,  which  ran  the  whole  risk,  and  which 
neither  had  the  control  of  the  speculation  nor  the  entire  profits  derivable  from 
it.  If  the  banks  which  have  made  only  partial  loans  to  industrial  enterprises 
have  failed,  can  we  form  any  idea  of  a  bank  that  would  fiimish  capital  to  the 
majority  of  these  speculations  ? 

This  bank  would  be  a  madhouse,  directed  by  madmen ;  and  I  chaUeoge 
any  man  to  propose  one  founded  on  this  principle." 


Composition  and  Punctuation  familiarly  explained  for  the  Use  of  those  wh 
have  Neglected  the  Study  of  Chrammar.  By  Justin  Brenan.  London: 
Effingham  Wilson.    Sixth  edition. 

The  object  of  this  work  is  thus  described  by  the  author : — 

"  My  object  is,  to  instruct  those  who  know  how  to  read  and  write,  bat  who 
are  unacouainted  with  grammar.  I  propose,  questionable  as  it  may  appear,  to 
show  such  persons  how  they  may  compose  sentences,  of  which  they  msv  not, 
at  least,  be  ashamed,  and  how  they  may  express  meaning  intelligibly,  witbom 
exciting  a  laugh  at  their  expense. 

Such  is  the  task  that  I  have  imdertaken.  There  are  many  thoussads. 
who,  though  very  intelligent  and  witty,  beUeve  grammar  to  be  so  uncommoely 
difficult,  that  they  will  make  no  attempt  to  learn  what  they  feel  is  beyond  that 
attainment.  Thev  say, '  that  all  the  world  could  not  beat  grammar  into  their 
heads ;  that  they  had,  when  at  school,  learned  verbs,  participles,  and  the  other 
parts  of  speech,  but  that  they  never  d^d,  nor  never  coidd,  understand  them.' 

"  When  men  take  up  such  notions,  it  is  not  easy  to  seduce  them  into  study. 
They  are  then  afraid  to  write,  because  they  are  terrified  about  all  that  ther 
hear  of  grammatical  errors.  They  think  that  composition,  witlioat  grammsr. 
must  be  an  absurd  attempt ;  and  thus  we  are,  to  my  own  knowledge,  deprived 
of  many  useful  essays — nay,  even  of  books.  Several  of  those  iBdividiiab  who 
shine  in  conversation  by  the  originality  and  brilliaaej,  and  the  weight  sad 
accurac)',  of  their  observations,  are  afiraid  to  touch  m  piQ,  thvough  m  Ibw  of  tbe 
alarming  reqmsites  that  composition  demandi. 
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**  Now,  if  we  cannot  prevail  on  such  persons  to  study  grammar,  would  it 
not  be  a  meritorious  attempt  to  induce  some  of  them  to  commit  their  thoughts 
to  paper?  The  gratification  of  seeing  themselves  in  print  might  inspire  con- 
fidence, and  arm  uiem  with  fortitude  to  combat  their  ill-founded  apprehensions 
— ^to  look  that  science  in  the  face  which  appears  so  appalling,  if  ever  this 
were  desirable,  it  is  now,  when  we  have  grammars  so  simphfied  compared  with 
those,  out  of  which  they  vainly  strove  to  learn,  in  their  younger  days. 

"The  failure  of  such  persons  arises  from  three  causes: — 1st.  Their  over 
anxiety  to  express  themselves  clearly,  and  to  include  all  possible  contingencies 
and  exceptions,  before  they  finish  a  sentence.  2ndly.  Theix  fear  of  repetitions 
of  the  same  word.  3dly.  Their  not  duly  considering  the  previous  part  of  a 
sentence,  which  often  produces  ludicrous  errors,  such  as  making  a  horse  or  a 
bouse  appear  to  do  the  business  of  a  man.  To  these  I  might  add  a  fourth, — 
their  terror  of  punctuation,  which  seems  to  present  insurmountable  difficulties. 

"  I  propose  to  explain,  chiefly  by  examples,  these  three  causes  of  failure* 
and  to  show  the  iUiterate  how  they  may  easily  punctuate  their  vmtings.  If 
any  of  the  learned  happen  to  take  up  my  book,  I  request  that  they  will  recol- 
lect, that  it  ii  not  addressed  to  them.  It  has  little  to  say  to  scholars  or  men 
of  education ;  for,  though  they  may  occasionally  find  some  hints  not  beneath 
their  consideration,  its  chief  pretension  is,  to  instruct  those  who  have  not  the 
advantage  of  grammatical  knowledge." 

This  book  has  now  been  published  some  years,  and  is,  perhaps,  known  to 
many  of  our  readers :  but  for  the  benefit  of  those  who,  bemg  young,  require 
instruction  in  the  important  art  of  hterary  composition — for  those  who  wish 
to  learn  how  to  express  themselves  inteUigibly — how  to  write  a  good  letter — and 
how  to  lay  the  foundation  for  certain  advancement  in  life, — for  each  and  all  of 
these  we  thus  bring  the  work  under  notice.  It  is  an  excellent  treatise.  We 
apeak  of  it  from  familiar  acquaintance  with  it,  and  we  know  of  no  other  work 
which  we  would  sooner  recommend  to  a  young  man  who  wishes  to  learn  how 
to  write  well  and  inteUigibly.  '  CohhetVs  Grammar '  of  the  English  language, 
and  this  book  would  enable  any  one,  with  very  httle  study,  to  master  all  the 
difficulties  of  composition.  The  rule  which  Mr.  Brenan  lays  down  for  the 
guidance  of  those  he  wishes  to  instruct,  is,  "  Write  short  sentences"  A  person 
who  adopts  this  rule  can  hardly  be  unintelhgible ;  and,  in  business  writings, 
clearness  is  a  quahty  of  first-rate  excellence. 

Mr.  Wilson  has  done  a  service  to  a  large  class  of  young  men,  by  publishing 
s  new  edition  of  this  work  at  a  very  low  price.  We  have  no  doubt  it  will  be 
s  treatise  always  in  request. 

COMMERCIAL  WORKS  ANNOUNCED. 

"  Letters  on  the  Theory  of  Probabihties  applied  to  the  Political  and  Moral 
Sciences."  By  M.  A.  Quetelet.  Translated  from  the  French  by  Mr.  G.  C 
Downes. 

A  new  Work  by  Mr,  Evans,  the  author  of  the  very  interesting  work  pub« 
lisbed  some  time  since  under  the  title  of  "  The  City,"  is  announced  for  pubh- 
cation.  It  is  to  be  a  complete  history  of  the  important  commercial  events 
connected  with  the  panic  of  1847  and  the  French  Bievolution  of  1848. 


Ths  London  and  County  Bank,  on  the  retirement  of  Mr.  Emannel 
Cooper  from  the  direction,  have  elected  Mr.  John  Sadleir,  M.P.,  as  the  chair- 
man of  the  Board.  The  long  experience  of  this  gentleman  in  banking  affairs, 
and  fait  high  reputation,  render  this  change  an  important  one  for  the  establish- 
ment, and  very  satisfactory  to  the  proprietors. 


732 


NOTES  OF  THE  MONTH. 


Proposed  New  London  Bank. — Some  notices  have  appeared  dunn? 
the  past  month  in  the  daily  papers,  with  reference  to  a  new  Loudou  Joint 
Stock  Bank,  which  is  shortly,  it  is  said,  to  be  brought  before  the  public. 
Mr.  Mc  Grep:or,  late  of  the  Board  of  Trade,  is  stated  to  have  taken  the  chair  at 
the  preliminary  meetings.  The  Bank  is  to  be  on  the  Scotch  system  ;  to  allow 
interest  on  deposits ;  and  to  confine  itself  chiefly  to  the  class  of  business  now 
transacted  in  Scotland  by  the  Exchange  Banks,  Such  is  stated  as  its  leading 
principles ;  but  as  the  matter  has  not  been  officially  announced,  we  cau  onlj 
give  the  information  in  an  unauthorized  form. 


Wedgwood's  Clip  Desk.  —  Companion  to  Wedgwood's  Patent 
Manifold  Writer. — (Registered  under  the  Act  for  the  Protection  of  Articles 
of  Utility.  By  Ralph  Wedgwood,  of  Rathbone-place  and  I^mbard-street. 
London.) — The  'Mechanic's  Magazine'  notices  a  verj- uscfiil  appendage  to 
that  well-known  and  valuable  invention,  "  Wedgwood's  Patent  Mauifold 
Writer," — Of  the  great  utility  of  that  apparatus  it  is  now  superfluous  to  speak, 
and  it  is  indeed  impossible  to  speak  too  highly,  savine  as  it  does  so  much 
labour  and  time  in  copying  letters,  and  producing  with  so  much  accurarr, 
dispatch,  and  secrecy,  not  only  the  copy  of  a  letter,  but  as  many  as  eight 
duplicates,  or  rather  fac-similcs,  at  one  operation — an  cfTect  that  can  be  pro- 
duced by  no  other  machine  that  wc  know  of.  One  thing  it  did  want  to  make 
it  perfect  (not  in  ]jrinciple,  but  in  a])plication),  namely,  some  means  of  holding 
down  the  leaves  while  the  machine  was  in  use ;  and  this  Mr.  Wedg\voc>d  ha* 
now  sup])licd  in  the  "  ( Vt/)  Desk,"  With  this  addition,  Wedgwood's  Manifold 
Writer  "  leaves  nothing  more  to  be  desured.  Mr.  Wedgwood  has  also  mtth 
im])roved  the  materials  used  with  his  desk.  His  carbonic  paper,  as  it  is  oow 
manufactured,  is  of  a  much  finer  and  blacker  api)earance  than  any  we  bsre 
seen  before.  His  copying  ])aper,  too,  is  beautifully  white  and  transparent,  and 
at  the  same  time  wholly  free  from  smell.  Both  materials  have  the  reputation 
— well  dc8er\'ed,  we  believe — of  retaining  their  good  quahties  for  any  length  of 
time,  and  in  all  climates.  Sir  Edward  Parrj'  used  them  with  immense  ad- 
vantage in  his  arctic  voyage.  While  all  liquid  inks  became  congealed  and 
utterly  useless  to  him,  the  Wcdgviood  machine  and  papers  continued  is 
serviceable  as  ever. 


The  Bandon  Savings'  Bank,  which  suspended  pa}-ments  some  time 
since  has  resumed,  and  is  now  paying  off  its  depositors  in  full,  preiwrator}'  to 
finally  closing  the  bank. 


The  Newcastle,  Shields,  and  Sunderland  Union  Bankino 
(/OMpany  have  resumed  business  at  North  and  Sot(th  Shields  and  Berwick^ 
under  ver>'  favourable  circumstances  ;  and  it  is  fully  expected  that  in  a  short 
time  the  bank  will  be  able  to  overcome  all  the  diMcultiet  in  which  it  wis 
involved  by  the  late  panic. 


Sheffield  and  Retford  Bank. — No  small  degree  of  disapjiointment 
exists  amongst  the  proprietary  in  this  unfortunate  concern  at  the  present 
as|)ect  of  its  affairs,  necessitating,  as  they  do,  a  call  of  51,  per  share  before  the 


this  is  a  very  serious  matter  for  all  concerned,  and  there  are  not  a  few  in  this 
town  upon  whom,  it  is  to  be  feared,  the  effect  will  be  most  diaastiuiis.  Accord- 
ing to  the  official  return,  published  m  February  last,  the  aharea  are  in  the 
hands  of  73  parties,  45  of  whom  reside  in  Sheffield. — SkegiM  Thaes. 
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REVIEW  OF  THE  MONEY  MARKET  FOR  THE  MONTH  OF 
NOVEMBER,  1848. 

Th  b  very  impoitant  news  from  Germany  which,  in  combination  with  the  rapid 
fall  in  the  price  of  shares,  were  the  predominant  events  during  the  month  of 
October,  have  exercised  little  influence  during  the  last  four  weeks.  The  Stock 
Exchange,  and  the  general  market  for  capital,  has,  in  truth,  been  scarcely  at 
all  interfered  with  by  any  unusual  circumstance.  In  the  case  of  the  first,  the 
tendency  of  the  funds  has  been  towards  a  higher  value ;  and,  as  concerns  the 
■econd,  there  has  been  a  still  further  addition  to  the  difiiculty  experienced, 
since  the  middle  of  summer,  in  the  employment  of  floating  balances. 

The  advance  in  the  price  of  the  funds,  in  the  presence  of  such  a  state  of 
things,  internally,  aided  by  extensive  investments  on  behalf  of  persons  of 
substance  upon  the  Continent,  can  excite  no  surprise.  In  the  one  case,  the 
desire  of  money-dealers  to  find  more  useful  application  for  their  cash;  and, 
in  the  other,  the  natural  anxiety  of  the  holders  of  property  to  place  it  beyond 
the  reach  of  confiscation  or  pillage,  furnish  motives  sufliciently  powerful  to 
raise  up  a  large  temporary  demand  for  the  securities  of  the  British  Govern- 
ment. It  must  still,  however,  be  borne  in  mind,  that  every  enhancement  of 
price,  arising  from  these  causes,  is  exposed  to  very  sudden  and  n^ost  serious 
interruption.  At  this  moment,  there  is,  in  immediate  prospect,  the  election 
)f  the  French  President;  and  it  will  be  a  most  remarkable,  as  well  as  a 
nost  fortunate  circumstance,  if  that  event  takes  place  without  producing  an 
mportant  change,  one  way  or  the  other,  upon  the  Stock  Exchange. 

The  price  of  Railway  ShareSy  when  we  last  wote,  had  reached  its  lowest 
x)iut.  Ever  since  the  issue  of  our  last  number,  there  has  been  a  decided  im- 
irovement  in  the  market,  founded  upon  the  satisfactory  official  expositions  either 
ssued  or  promised  by  the  leading  companies.  Speaking  generally,  we  see  no 
mson  to  criticise  the  inter])retation  placed  upon  these  explanatory  documents. 
IVith  pnideut  and  vigilant  superintendence,  we  do  not  doubt  that  the  great 
mnk  lines  will  be  able  to  maintain  a  dividend  of  five  or  six  per  cent.,  ana  it  is 
lot  at  all  improbable,  when  the  experience  and  the  lapse  of  a  few  years  have 
ully  developed  the  resources  of  the  poorer  branch  hues — lines,  wnich  for  a 
ime,  at  least,  must  form  an  incubus  more  or  less  oppressive  upon  the  parent 
xmccm — that  even  a  dividend  of  six  per  cent,  may  be  permanently  exceeded, 
i  contingency'  of  this  kind  should  not  be  overlooked  by  an  active  man  in 
(earch  of  a  safe  and  profitable  resting-place  for  his  money.  And,  at  least, 
ihere  can  be  no  temerity  in  the  opinion,  that  after  recent  events,  and  in  the  pre- 
tence of  our  present  knowledge,  it  will  require  some  extraordinary  conjuncture 
»f  causes  to  produce  any  severe  and  lasting  depreciation  in  the  prices  now 
rurrent  for  first  class  shares. 

The  following  short  table  will  continue  our  usual  epitome  of  vaiiations  in 
lie  market : — 


20th 

Oct.  1848. 

3rd  Not.  1848. 

24th  Nov.  1848. 

Eastern  Counties 

12 

I3i 

UJ 

Great  North  of  England  . . 

222 

2'22 

223 

73  . 

V) 

78 

94 

95 

96 

Lancashire  and  Yorkshire. . 

53 

60 

61 

25 

30 

28 

London  and  North  Western 

101 

120 

..  117 

London  and  South  Western 

37  . 

42 

38 

73  . 

83 

80 

York  and  North  Midland. . 

48 

50 

48 
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MONTHLY  SUMMARY. 


STATE  OF  TRADE. 

We  expressed  in  our  last  Review,  very  serious  mifi^viiigs  as  to  the  correctnesi 
of  those  accounts  the  manufacturing  districts,  which  represented  tbe 
state  of  trade  to  be  exceedingly  unfavourable.  The  decided  improvemeot 
which  bv  general  admission,  has  taken  place  in  the  markets  of  Lancashiit 
during  the  present  month,  would  seem  to  afford  some  proof  that  our  doubti 
had  a  just  foundation,  £ven  the  most  desponding  of  the  Manchester  Cinrolan. 
confesses  in  its  last  issue,  that  there  is  a  brisk  and  profitable  business  il 
present  in  progress  for  the  Levant,  and  for  the  East ;  and  generally,  ibit  tbe 
demand  for  the  Continent  is  large  and  active.  We  receive  the  same  intelligener 
from  the  West  of  Yorkshire.  There  have  been  periods,  we  are  quite  awaie, 
when  the  manufacturers,  in  their  own  phrase,  were  "  going  faster but  irt 
see  no  reason  to  suppose  that  their  present  condition  can  be  justly  described  hj 
any  of  the  phrases  which  are  commonly  appUed  to  a  despondent  and  distressed 
state  of  things.  The  weekly  potice  return  of  the  employment  at  Mancheiter. 
has  been  discontinued ;  we  are  unable,  therefore^  to  contijiue  the  useful  ud 
interesting  statistics  we  have  hitherto  given. 

THE  CORN  TRADE. 
The  Gazette  averages  for  England  and  Wales  have  been : — 


Weeks 

Weekly 

Six  Weeks' 

CorrespoBut 
Six  Wmb 

ended, 
1848. 

On.  told. 

average. 

«.  d. 

Duty. 
«.  d» 

LastYev. 

$.  i. 

Oct.    14    . , 

106,857  . 

.    51  11  .. 

53  4 

4  0 

53  3 

„     21  .. 

102,264  . 

.    51   7  .. 

52  5 

5  0 

..    53  10 

„     28  .. 

91,709  . 

.    51   0  .. 

52  0 

5  0 

..    54  7 

Nov.     4    . . 

97,245  . 

.    51  2 

51  10 

6  0 

..    54  4 

„  11 

109,149  . 

.    52  0 

51  8 

6  0 

..    53  10 

„     18  .. 

96,886  . 

.    52  3  .. 

51  8 

6  0 

53  10 

It  is  manifest  from  these  figures  that  hitherto  the  presumed  deficiency  ii 
our  domestic  supphes  of  grain  has  not  produced  any  violent  effect  upon  tk 
value  of  the  article.  And  if  to  the  returns  of  the  mspectort  we  subjoin  tk 
official  account  of  the  importations,  we  shall  probably  ootain  some  insight  into 
the  causes  of  the  inactivity  which  has  prevailed  in  the  trade. 

The  following  have  been  the  entnes  from  foreign  and  ^nVypUl 
quarters)  of  grain  and  meal  during  ihfr— 

Wheat.        Other  Grain. 

Five  weeks  ended  11th  Oct.,  1848  • .  416,036  483,484 
Five  weeks  ended  15th  Nov.,  1848  . .       431,960  378^73 


897^W 

8io;a3 


1.707,852 


ML 

i^j4a 

896,1^ 


847,996  861^7 
Now  referring  to  the  same  period  of  1847,  the  entziei  were 

^^t^hsat*        OCh^r  Bi^te. 

Five  weeks  ended  6th  Oct.,  1847  ....       866,278  723,4^ 
Five  weeks  ended  17th  Nov.,  1847  . .       669,943  336,241 

1,436,221  1,059,703 
The  comparison,  therefore,  shows  that  the  imporliitioiis  of  Hit  fear  m 

so  far,  about  a  third  less  than  the  importations  of  fas^yetr. 

The  average  cost  of  the  1,707,852  quarters  iapottvd  wauBb  tbe  M  Sept, 

1848,  cannot  be  reckoned  at  less  than  40f .  par  qiuuter,  or,  in  lond  igam 

3^  millions. 

In  the  face  of  these  very  liberal  fordsn  soppliei,  a  eou^iMtifdji  nwhiiif 
delivery  from  the  farmers  bas  been  sufficient  to  prmnt  wbj  mtnm 
market  value.  For  the  moment  the  impression  is,  UBdoobAedlf ,  Ifciftlif  iaifce 
of  the  un£v7Q\a«b\!&  Ytesther  in  the  wmmm  \m  btm  nmiiiul  aid  M 


MONTHLY  SUMMARY. 


735 


the  aid  of  very  reasonable  prices,  we  shall  be  able  to  reach  the  harvest  of  1849. 
We  have  never  considerca  that  the  occurrence  of  a  high  price  was  very  pro- 
bable, but  we  have  uniformly  expressed  our  apprehension,  that  at  some  period 
or  other  before  July  1849,  we  should  find  ourselves  in  want  of  extensive 
forei^  additions  to  our  domestic  resources.  We  see  no  reason  to  modify  this 
opimon.  We  cannot  learn  that  the  process  of  tlirashing  has  in  any  way 
removed  the  unfavourable  opinions,  formed  in  September,  of  the  deficient  cha- 
racter of  this  year's  crop  of  wheat  and  rye,  and  some  other  sorts  of  field  com. 
And  although  it  is  probable  that  a  tin^  of  exaggeration  has  been  imparted  to 
the  accounts  of  the  destruction  of  the  potato  crop,  we  must  not  fall  into  the 
error  of  concluding  that  the  evil  has  ceased  to  exist,  because  men's  familiarity 
with  it  hai  led  them  to  urge  it  less  earnestly  upon  the  attention  of  other  people. 


BANK  OF  ENGLAND. 


The  Bank's  returns  have  been : — 


LIABILITIES. 

Date. 

Public 

Private 

Total 

Total 

1H48. 

Circulation. 

Deposits. 

Deposits. 

Deposits. 

Rest. 

Liabilities. 

Oct.  21 

19.64  . 

.  3.16 

..  10.66  .. 

1332 

3.38  . 

.  36.85 

28 

19.63  . 

.  2.62 

..  10.92  .. 

1354  . 

3.39  . 

.  36.56 

Nov.  4 

19.60  . 

.  2.61 

..  10.79  .. 

13.40 

3.41  . 

.  36.43 

11 

19.11  . 

.  4.04 

..  10.65  .. 

14.69  . 

3.42  . 

.  37.21 

18 

18.88  . 

.  5.15 

..  10.01 

15.16  .. 

3.42  . 

.  37.46 

ASSETS. 

Bullion  in 

Bullion  in 

Date.  , 

Public 

Private 

Banking  De- 

luue De- 

Total 

Total 

184S. 

Securities. 

Securities. 

partment. 

partment. 

Bullion. 

Assets.  " 

Oct.  21 

13.40  . 

.  10.29 

..    8.60  .. 

4.56    . . 

13.16  , 

.  36.86 

„  28 

12.95  . 

.  10.3:^ 

8.68  .. 

4.69  .. 

13.27  . 

.  36.56 

Nov.  4 

12.77  . 

.  10.25 

..    8.85  .. 

4.56  .. 

13.41  . 

.  36.43 

11 

13.33  . 

.  10.20 

. .    9.61    . . 

4.07  .. 

13.68  . 

.  37.21 

„  18 

13.33  . 

.  10.21 

..  10.07  .. 

3.85    . . 

13.92  . 

.  37.46 

On  the  2nd  November,  the  Bank  Directors  reduced  their  minimum  rate 
from  3i  to  3  per  cent,  per  annum ; — it  is  said  not  without  considerable  op- 
position from  an  im])ortant  and  intelligent  minority  of  the  court,  who  strongly 
deprecated  any  change  under  existing  circumstances.  With  this  minority  we 
have  no  hesitation  in  saying  that  our  own  oninions  entirely  coincide.  It 
seems  to  us  that  the  alteration  of  the  rate  to  o  ])er  cent,  is  ])reci8ely  one  of 
those  unfortunate  measures  against  which  there  exists  the  conclusive  objection, 
that  while  it  cannot  possibly  do  good,  it  mav  very  possibly  do  harm.  It 
cannot  do  good  to  the  Bank,  because  the  market  rate  was  already  much  less 
than  3  per  cent,  and  the  change  in  the  Bank  terms  had  sim])ly  the  effect  of 
still  further  cheapening  the  rates  in  Lombard  street,  without  attracting  a  single 
additional  transaction  to  the  discount  counter  of  the  Bank  of  England.  In 
truth,  the  private  securities  have  fallen  off  since  the  2nd  November,  from 
jC10,250,000  to  ^1(),210,0(K).  It  was  calculated  to  do  harm,  because  as  far 
as  it  w^nt,  it  tended  to  dissipate  the  bank's  resources  at  a  critical  moment,  and 
because  it  kept  alive  that  prcju(hcial  practice  of  frequently  shifting  the  official 
rate  of  interest,  and  that  still  more  nrejudicial  rule  of  bringiug  the  national 
hank  into  constant  competition  with  tne  onUnar}*  dealers  in  uioney. 

The  brokers  have  been  quite  full  of  cash  during  the  greater  part  of  the 
month,  and  for  lodgements  at  "  call  "  they  do  not  give  more  than  2  per  cent. 
There  is  a  lack,  also,  of  eligible  commercial  bills ;  and  even  yet,  considerable 
distrust  of  much  of  the  inland  trade  paper.  For  prime  signatures,  the  rates 
may  be  called  2|  to  2^  per  cent,  for  three  months'  bills. 


Sattit  of  ^nslanti  WAMis  Sletumd* 

Aeeoont,  pnnuant  to  the  Act  7th  and  8th  of  \^ctorU,  cap.  32,  for  the  Weeks  ending  or  followi. 


ISSUE  DEPARTMENT. 


■1 

2848.      ,       1848.  * 
Oct.  28th.  1  Nov.  4th. 

1848.      1  1848. 
Nov.  nth.  1  Nov.  1 8th. 

1  £ 
26,608,155  1  26,796,660 

1 

26,961,205 

27.198,835 

11,015,100  1  11,015,100 
2,98t,900  i  2,984,900 
12,100,246  12,288,751 
507,909  507.909 

11,015,100 
2.984,900 
12,453,290 
507,909 

11,015,100 
2,984,900 
12,090,920 
507,909 

26,608,135     26,790,660  1  26,961,205 

27.198,835 

BANKING  DEPARTMENT. 

Public  deposit*  (including  Ex- 
chequer, Savinn'  HankM,Com- 
mimdonen  of  National  Debt, 
and  Dividend  Account  

1B48. 
Oct.  2rtth. 

1848. 
Nov.  4th. 

1848. 
Nov.  nth. 

1848. 
Nov.  18th. 

14,553.000 
3,387,862 

2,619.440 
10.921,192 
1,040,754 

14,553^00 
3,415,616 

2,615,627 
10,795,395 
1,048,503 

14,553,000 
3,418,745 

4,038,270 
10,648,047 
1,041,621 

14,553,000 
3,421,579 

5,149,495 
10,014.544 
1,030,211 

32,522,248 

32,428,041 

33,099.063 

34.174,829 

Goyemment  securities  (including 

12,950,012 
10,889,084 
8,018.165 
664,987 

12,769,012 
10,805,561 
H.242,675 
610.893 

13.329,012 
10,768,2.17 
8,894.875 
717,559 

13,329,012 
10.709,003 
9,355,090 
721,125 

32,522,248 

32,428,041  1  33,699.083 

34,174,829 

Nov.  3. 

Nov.  10th. 

Not.  17th. 

Nov.  S4th. 

Amsterdam,  3  montlis 

12  2^ 

12  2i 

12  3 

13  84 

12  04 

12 

12  1 

K 

Rotterdam,  short  . . 

12  3§ 

12  2i 

12  3i 

13  83 

Antwerp,  3  months. . 

25  85 

25  00 

25  90 

26  87* 

Hamburgh,  ditto. . . . 

13  Hi 

13  12 

13  13 

13  12 

25  .'>0 

25  60 

25  55 

25  50 

Paris,  3  months  .... 

25  77^ 

25  85 

25  80 

35  75 

Marseilles,  ditto  

2.'>  77i 

25  65 

25  82i 

35  75 

Bordeaux,  ditto  .... 

2.'>  77i 

25  85 

25  82| 

85  7& 

Frankfort,  ditto  .... 

122i 

122i 

122 

182 

11  25 

11  18 

10  IS 



11  25 

11  18 

10  18 

48i 

47A 

47* 

48i 

483 

32  20 

32  20 

32  5 

82  5 

26  ir. 

26  15 

SO  20 

20.85 

1 

39 

39i 

llOi 

117 

116* 

117 

Lisbon.  Oo  days'  date 

58 

luo  Janeiro,  ditto  . . 

52 

58 

Bankeri^  Magazine  Appendix,  December,  1848. 


Pursuant  to  the  Act  7^8  Victoria,  c.  32 ;  extracted  from  the  London  GAzmw. 
PRIVATB  BANKS. 


NAME  OF  DANK. 


I  AuthorUed 
luue. 


II 


1  Andovcr  B^nk   

2  Ashford  Bank  

3  Aylsham  Bank   

4  Aylesbury  Old  Bank  

5  Baldock  and  Biggleswade  Bank 

6  Barnstaple  Bonk   

7  Basingstoke  and  Odiham  Bank. , 

8  Bedford  Bank  

9  Bedford  and  Bedfordahire  Bank 

10  Bewdley  Bank   

11  Bicester  and  Oxfordshire  Bank. 

12  Birmingham  Bank — ^Attwoods&Co. 

13  Birmingham  and  Warwickahire  Bk. 

14  Blandford  Bank  

15  Boston  Bank — Garfit  and  Co  

16  Boston  Bank— Gee  and  Co  

1 7  Bridgewater  Bank  

18  Bristol  Bank  

19  Broseley  and  Bridgenorth  Bank  . . 

20  Buckingham  Bank  

21  Bury  and  Suffolk  Bank  

22  Banbury  Bank   

23  Banbury  Old  Bank   

24  Bath  City  Bank  

25  Bedfordshire  Leighton  Buzzard  Bk. 
2G  Birmingham  Bank — Tay  lor  &  Lloyds 

27  Bradford  Old  Bank   

28  Brecon  Old  Bank  

29  Brighton  Union  Bank   

30  Burlington  and  Driffield  Bank  

31  Bury  St.  Edmund's  Bank  

32  Bromsgrove  Bank  , . . 

33  Cambridge  Bank— M  ortlock  &  Son's 

34  Cambridge  and  Cambridgeshire  Bk.  [ 

35  Canterbury  Bank   

36  Cannarthen  Bonk  

37  ChertseyBank   

38  Colchester  Bank  

39  Colchester  and  Essex  Bank  

40  Cornish  Bank  

41  Coventry  Bank  

42  City  Bank,  ExeUr  

43  Craven  Bai.k  

44  Christchurch  Bank  

45  CartUffBank  

46  Chepstow  Old  Bank  

47  Der])y  Bank — Messrs.  Evans  .. . 

48  Derby  Bank— Smith  and  C^o.  . .  . 

49  Derby  Old  Bank   

50  Devizes  and  Wiltslure  Bank  

51  Diss  Bank  ,  , 

52  Doncaster  Bank  and  Retford  Bank 

53  Darlington  Bank   


Oct.  14. 


£ 
17,751 
11,849 

5,854 
48,461 
37,223 1 
17,182/ 
24,730, 
34,218 1 

8,515  • 
18,597 1 
27,090 ! 
23,695 1 
18,132 

9,723 
75,069 
15,161 
10,028 
48,277 
26,717 
29,657 
82,362 
43,457 
55,153 

4,572' 
36,829 
38,816 
12,676 
68,271" 
33,794 
12,745 

3,201 
16,799 
25.741 
49,916 
33,671 
23,597 

3,436 
25,082 
48,704  , 
49,8691 
12,0451 
21,527  : 
77,154 

2.840 

7,001 

9,387 , 
13,332 
41,304 
27,237 
20,674 
10,6571 
77,400  j 
86,218  il 


£ 

11,787 
5»5+5 
37,163 

ii,6z8 
17,963 
331*45 
6,824 
Il,y83 
14,625 
-4,25i 
13,783 

6,173 
73,003 

6,836 

27,75> 
19,416 
ii,982 
79,294 
28,078 
i8,458 
2,810 

34,47+ 
34 » 340 
11,259 

58,432 
30,716 
1 1,968 
2,910 
»3,430 
18,763 
48,803 
29,971 
i5,>82 

3»3M 
16,228 
31,684 
36,650 

8,682 

'^.453 
77,540 
2,156 
6,387 
7,93" 
12,989 

39,570 

24,937 
12,484 

10,030 
^54.645 
71 


AVERAGE  AMOUNT. 
Oct.  21.       Oct.  S. 


£ 

15,565 
12,729 
5,321 

36, 4»4 

26,786 

»2,  15:; 

18,253 
33,830 

7,54» 

12,673 

14,715 
24,333 
13,649 

6,022 
71,992 
15,201 

7,124 

27,975 
iy,8So 
23,508 
78,120 
28,526 
*7,532 
3,349 

34,893 
34,oc6 
12,930 
59,299 
30,810 
ii,349 
2,780 

13,513 
19,205 
46,524 
29,289 

15,457 
3,149 
15*750 
52,713 
36,859 

8,765 
16,394 
76,423 
^14*3 
6,047 

7,445 
12,671 

38.781 

=5.479 
11,826 

64,376 


13,066 

ii,8ci 
5,442 

35,665 
26,327 
13, . 
17,915 
33*977 
6,850 
13,365 
14,1^6 

23,115 
12,225 

6,cc3 
70,05c 
15,1  eft 

7*563 
27,745 
19.385 

22,5*^5 

76.ggo 
28,362 

29,775 
3,82c 

36,170 
33,216 
I2,c55 

59,17s 
31,256 
12,532 

3,i'?5 
13.4S7 
20,073 
47,171 
27,626 
16, 106 
3,146 
15,770 
33,800 
37,310 
8,506 
16,563 
72,382 
2,34« 
6,290 
7,575 
13,678 
37*63* 

11,958 
10,146 
63,94* 


;  £ 

I  l^,c;^ 

•  ic,:^ 
!  5.5- 

26,;^: 
12,61: 
17,§U 

6.9c: 

ml  t*l 

2:,"»-- 

2C,^: 

21/1: 
75.3^: 

27  •5'** 
3?,i'5 

31,1:^ 
M,:;: 


I  12,\5^ 

!  2c,ii: 
47.iS 

I  27,955 
17,1:? 

2,5:9 

31,95^ 
57.«S 

16.5*4 
75,515 
2,ooe 

6,753 
7,591 
I2,6ir 

37.59+ 
25.753 
ii,4«* 

IC,I<2 

63.5«* 
73,«75 


WBBKLr  RSTT7RN8  OF  BANKS  OF  ISSUE. 


HAMS  or  MAVK, 


£ 
10,604 

53,392 
69,637 


Kinpott  Bank 
ftdiiter  Old  bww  1%^. 
It CofvwtU BalE  .w.^ir-^,* 
rt  Riding  Bviilt  t- * . 

■ttr  ilsmk  

Eciihain  ISniik  2-1,293 
■ingdun  Bank  &  Bk,  of  Wautage  8,977 

'«9fltaiBiidt   I* 

dllniilif  Bank  , 

HAiiYilBank  

mlham  }limk — narJy  St  Co. . . ' 

Btiiiga  iHil  Dank  .  .  ,  '   . ,  ! 

reffJrd  City  &\\d  County  Bnnk. . 
rtfprd  sud  Wajie  Bank  ...... 

U  &  {CingBton-upon-Uulk  Hank 
MUkMiT<M  ft  Omtf  Bulk 

mel  Hrmpilcajl  Bank. , 
rt^rdsliire,  Hrtcheti  Bank  < .  , , 
«foTd,  Ro*«,  &  Archenfield  Bk, 
nricb  Bank 

rwicb  &  Ncedhatn  Market  Bonk 

ntisb  BaiLk  » »  „  

and  RdUMmhire  Bank  , , 
%^itiRiBatik 
lamborotigh  OUE 

adilBank  

tett^Bonk   

oe  End  SfalTorckbirD  Bank 

ed^^  ikuik  . .  

eds  UtuGii  Bank  ....  .... 

iorrter  BEttik  

mm  Old  Back  ......  ^ . 

chfield  Bank. ....  , 

ooobi  B«tik  

H&doterjr  Bank  Ik  I  liMriBff  Suk 
ftii|^l^oruti|!fa  Bank  m  iw 

million  Bank  

till  Rixi^^  iinc]  Liiif  <k|]i#hirt^  Bank 
Tin  Regis  and  Norfolk  Bmk  . . 

Rcdesfiflld  Bank   

KBningtne  Bank  * « *  ^ «  

itiborangli  Biok 
lulboto  «t  North  WUtdL  Ncir  Bk. 

pHrmHh?hire  Bank  .  *  ♦ , ,  

bi^'L'*^  l>:uik   

ODmnutli.«Ji,  Ajn*ii^ul.  &Coin.  Bk. 

on  mouth  Old  EUnk  

ontoouthahin^  Newport  Old  Bank 

a*  ,  ,  «  4  . .  ,  >  .  ,  . . 

Bitfiyit  imtf  Qciifijfd  Bank.« 

swliQiy  Bank  

ewmarkeC  Bank.«  

■  rti  fhiiiilliift 


14402 

a,  681 
6,322 

U,52i 

30,372 
3I^?.03H 

23,635 
19.9?9 

b,  77B 
23,842 
3»,764 

9,090 

44p6G3 
9,192 
5,624 
53,3&7 
37,459 
32,322 
44,B30 
22Jg6 
100,342 
32,945 
7,359 
5.038 
12,817 

i3,yi: 

15,7*>0 
7,692 
19,073 
1M90 
10,906 
ie,6B8 
29,335 

B,600 
23,7flB 
51,615 
36,7B7 
23,098 


£ 
[T,o£i 

44, 650 

1 1 , 613 
5.744 
St  575 

27, itt 

11,153 
1 4,^19+ 
10.449 

tB,4ao 

1 9  ^  640 

y»*37 

8,390 

5.455 
40,731 
J 7. 547 

3^1*^7 
^:i98a 
85i797 
15,860 

43 » 7'J  - 
^3ti7ii 
I  i  ,466 

5*9^8 

8i3«8 
7.893 
13.358 

25.841 
'4^565 
7*9+3 

i^»593 
14,667 

3jjr4e' 
44»SH 


£ 

10,310 

9*955 

4Jt777 

4l,6ic^ 

4»*7*t 
84i|oi 

84, 162 

86^071 

54, 578 

5'>'537 

50,«9o 

44*44.1 

44,000 

41,006 

16, 514 

26, 60^ 

16,914 

1 3 , 50 1 

ii,476 

*i.9S4 

f  >  t 

4^515 

4,i6o 

7*55 

13*780 

I3.4^> 

5i88o 

5.3H 

5.1 9» 

5ja6l 

Spt47 
9.8*3 

9i9i9 

-**i^59 

27pOS8 

17.114 

14,018 

24,051 

13.13" 

Ht445 

»e.597 

16,649 

16, 76 J 

18  J 130 

ao,5ii 

<9i39« 
4a,43B 

18,791 
4«.3i4 

49*513 

4,85a 

4ifi59 

4.444 

iS,74.6 

18,403 

^«.43* 

3^.579 

31.98+ 

3^359 

11,093 

-U4£i 

10,138 

19,119 

75*810 

73i444 

71.037 

i6,4t3 

17.338 

17,31^1 

1  S4>599 

15*376 

15,495 

8,718 

7,975 

«i530 
19^41^ 

19,278 

19^668 

361 038 
8,789 

35.9*5 
7»979 

5*J54 

5.399 

5*030 

59 1^74 

39*501 

39rM 

37,698 

36,0+a 

34.765 

^8,014 

l6>8o3 

i6jO?o 

33.935 

35*101 

34.^71 

20, 789 
90,69s 

10,771 

89,916 

90,029 

15, 

*7»oo5 

^t7.?i5 

7.57S 

7p*Q4 

6,98s 

3*4^3 

3>l8o 

3,116 

43  i  736 

4**781 

38,156 

U.474 

13*905 

13.576 

11, 104 

i 1^498 

1  I , D»3 

5*575 

5.147 

5.H5 
H*45^ 

14,3^8 

8f539 
«.5»9 

7.569 

7.339 

9i74J 

9,180 

>3.9I3 

13.^51 

24,760 

H.filo 

15.®^ 

"4.73* 

'4.475 

14*719 

8,580 

8,6tj 

2j,o;5 

13.33*5 

14, +7*5 

,  49.835 

51.545 

51,640 

111856 

11,208 

11,701 

20,470 

2i900 

2,906 

2,966 

4*1  MO 

4J.4IA 

WEEKLY  RETURNS  OF  BANKS  OF  ISSUE. 


NAME  OF  HANK. 


■  Auihoritedli 


A\'EBAGE  AHOrM. 
Oct.  U.    '    Oct.  21.    j  l»ct. 


111  Xonvirh  and  Norfolk  Baiik  

112  Nottingham  ^:  Nott'mglumii'h.  i)k. ; 

113  Nuucatoii  Bank   

114  Naval  Hank,  Plymouth   

115  New  Sarum  Bank   

116  Nottin^:lunu  Bank   

117  OsweFtn- Bank  

118  Oxford  Bank  

119  Oxford  Old  Bank   

120  Old  Bank  Tonbridgt-   

121  Oxfordshire  Witnt  v  Bank   ; 

122  Pca>e's  Old  Bnnk/Hull  

123  Penzantx^  Bank  

12 1  PcterhorouL'h  Bank — Yorkc  &  Co. ' 
125  Peti'rhonujj^h  Bk.  — Simpson  ixCo. 

120  Pembroki  shiro  Bank   , 

127  Reading  Hank — Sinimonds  iV  Co.  '• 
1 2rt  Reading' iiank—  Sti  phcns  i\  Blandy 

129  Richmond  Bank,  York   '.  ■ 

130  Rmgi^'ood  and  Poole  Bank  

131  Rochdale  Hank  

132  Rochester,  Chatham,  A.  Strood  Bk. ' 

133  Ro^ston  Bank  I 

134  RugbvBauk  

!3r)  Rye  l?ank  I 

13(i  Reigate  and  Dorking  Bank  

137  Ross  Old  Bank,  He^eford^hire  . . 

138  Saliroii  Waldcn  it  North  Eacx  Bk. 
130  Saloj)  Hank  

140  Scarborough  Old  Bank   

141  Shrewsbuiy  Old  Baiik  

142  Sittingbourne  and  Milton  Bank  .. 

143  Southampton  Town  A:  County  Bk., 

144  Southwell  Bank   ". .  . . 

145  St.  Albans  Bank  

1 1 (i  Southampton  and  Hampshire  Bank' 
1J7  Stone  Bank  |, 

148  Stourbridge  liank  

149  Stafford  Old  Bank   , 

150  Stamford  and  Rutland  Bank  . .  . . ' 

151  Stourbridge  Old  Bank  j 

152  Sbrcwsbury  and  Welsh  Pool  Bank 

153  Taunton  IVink  \ 

154  Tavist iM-k  Bank   

155  Thornbury  Bank  j 

150  Tivert(m  and  Devonshire  Bank  . . 

157  Tlirap.«tone  and  Kettering  Bank..  | 

158  Tring  Bank  and  Cliesham  Bank  . . 

159  Towce^ter  Old  H<nik   | 

160  Union  Bank,  Cornwall   ' 

161  Uxbridge  Old  Hank  !' 

162  Wallingford  ]5ank   i 

163  Warwick  r.ud  Warwickshire  Bank  | 
161  Weliinirton  Bmik,  Somersset 

165  West  Riding  Bank  , 

166  Whitby  Old  Hank  .= 

167  Winchester.  Alresfbrd  iV  Alton  Bk. . 

168  Vfmc\\«*let  wvOi  Ww£v\k%Vv\t«  Bank  1 


75.372 
10,866 
5,808 ' 
27,321 
15.650  I 
31,017 
18,171  1 

i4,t;77;i 
34,301  : 

13,183.1 

11,852  ; 

48.807  I 
11,105  I 
12,545  ; 
12,832  ' 
12,010  I 
37,510.' 
43.271  I 

6,880  ' 
11,8,56  ■ 

5,500  I 
10,480 
16.303', 
17,250  I 
20,801  I 
13,700  I 

7J20J 
47,646,1 

2.i,3;K^,! 

24,813.' 
43,101  'j 

4,780  |i 
18,580  ;i 
14,744.' 

3.743;. 

6,770  '. 

0,154  j 
17,205:' 
1  1, 166'" 
31.858  ■ 
17,560,. 
25,336 
20,700 
13.421 
10,026 1 
13,470^ 
11.550 
13,531  , 
10.801  , 
17,003 
25, 136  I 
17.064  , 
30,504 

6,528  ' 
46.1581 
14,258 
25,892  [ 

6,737 


74»85C  I 
•>'>5l>  I 

22,787 
1  I  ,o:o  ;■ 

11,714 

24,. ^c^.^ 

V,C21  i 

45.384  ! 

15,172  I 
1  c ,  5  2  z 

2;,''i5 

4.574 
7,4y2 
5»2;5 

IC, iCO 

»3»57o 
1 1,400 
14,148 
'^.747 
4-455 
2S,C34 

2i,7C9 

i,4ic 

»2»957 
6f»7  i 

5,592  I 

5»ij'4  I 

I5,c;8  I 

14.649  i 

35,02;  ■ 

>7,4.;o  . 
2»»55> 

20,673  I 

9t908  I 

6,640  , 

7,665  I 

11,720  . 

i».55^»  I 

8,556  • 

6,898  ■ 

i7,8i6  ! 
6,971 
22,809 

-.9*3 
»i.'74 
4t5i3 


75,  •>2^ 
9,^'-4 
4,^.-5 

25,5*5 

»«,42V 
2^.245: 
1 1 ,48:^ 
ic,4S2 
2^,750 
«> ,  V 1 
7>v7 
45,547 

12,015 

«5,Cr^ 
ll.4Cy 
27,7^c 
27,  ic.; 

4.  ^97 
7,?^cS 

5.4^^5 
10.254 

14*1  =  '' 
1  ifi^^S 
>5,'52 
ir,044 

4,24s 
28,542 
1  i/^^c 
21,915 
51  .SyS 

-'V45 
^^.^^45 
»5»759 

5.  7*^6 
5»55*' 

15,025 
14,602 

5«,548 
>7iCo; 
21,072 
20,654 
9,55s 

•»  ^  - » 
ii.ftoc 
"»397 

8,366 

7.374 
16,786 

6,880 
*4.I24 

3.0x5 
43.053 

24,035 
4.4<H 


!  6,  ■..5;. 
I  ^'^^ 

'.   11.  SC  . 

i  27,5^7v 

■  1  c .  2  . : 

7,  ^■'-■'■i 

'.  1 1 , 1  : 

I  IC,^2I 

■  >i?7^- 
1 1 . 25c 

27,74'- 


»4'i4^ 
»5..-4i 

I  J.  CM 


ii,42> 

21  U 
3-.  511 

12, ^v^ 
i;,2tj 
041 
5,?>7 
5,4>5 
15, 

»5,5»2 

5^.553 
I6,il6 

2Csh2C 

2i,8<:9 
V.547 

0,6*^4 

7,5*4 
lo,9^4 
11,519 

8,c6o 

7,7H 
i6,7Pi 

2*. 507 
S,i6z 

40.r3V 
12,74* 
23.701  i 
4.7^ 


:  1,^ 
!:,!•• 
i:,:.. 


4.;- 


12.^:. 


23,. 


ii.m: 
8,;s 
7i25* 

17,2:^ 
6.5:: 

21, 9^ 
:.4*; 

5y,2* 

ii,:7* 

21,5'* 


WEEKLY  RETURNS  OF. BANKS  OP  ISSUE. 


MMMA  or  SAUK. 


171  "Wisbff  h  and  Lmcoltuihire  Bftuk. . 

172  WudiscNiabe  Baak.   .  J 

17S  Wolvertiamiitaa  ^la^^— (if39Hi|fek^ 

&  Co*     T  .  ...  «-.  *V  1  ^  . 

174  M^orce-itf  r  Bank 

175  M  urresiter  Okl  H^uk  _  

17$  WoroKtcridiir&  Bank 

m  ir^rdNtti^         jk  w. 

IH]  YamiLjiittlMinfl  Siitfolk  Hunk  . 

182  Yurnioiiih,  N<>Hblk,     SiiMrjlk  J  Ik. 

1H3  ^  e^ji  il  (  Mti  Eiink  

IBl  \ojrk  liuiik   ,  


1^ 


Oct.  SI. 


16,461 
37,C02I 
59,713  i 

I, 

14J80^ 
l!j,4ti3' 
87,448 
14,309 
11^937 '{ 

i:i.22a  i 
40,:i»; 


61,4+5  '  5fi|Ojj8 


7*^5* 
Htm 

140 


"»943 

7?.i8> 

4.  J  50 
>4-S^+5 
140 

1^.5^4 
43i9i^ 


14,,  03 

J4»443 
ij,4io 

I  '^»7»i 
3.995 

140 

431^45 


1 


JOINT  STOCK  BANKS. 


1  Baiik  of  Westmoreland  ;  12,225 

2  Bamsley  Banking  Company   9,563 

3  Bradford  Hmikiut;  t'orniiany  1  49,292 

4  Bil^toii  Dij?trit  t  Hiinkinfr  Company  '  9,418 

5  Bank  of  Whitclmveju.;  !  32,681 

6  IndlM  GoiMDCMit^  20,084 

I'll  ion  Britik   ;!  60,701 

8  Chesterfield         Dei  bysh-  Bk.  Co.  1  10,421 

9  Cumberland  Lisi<»n  UnnkinL:  Co...  '  35,395 

10  Cheltenham  .\  <  ;lrt\tu,sLin^  Hk,  Co.!  12,786 

11  Coventry  &  \V:if  wic  k^liiri^  Bk.  Co.  ,  28,734 

12  Coventry  L  eiitm  Hanking  Cnmpativ  '  16,251 

13  County  of  Gluureister  Baaking  Co.  1  144.352 
_  .  25,610 

19.972 
37,696 
20,093 
26,134 
25,025 
155,920 
18,534 
37,354 
29,333 
13,733 
44,137 
1,503 
25,047 
28.059 
3,952 
64,31] 
23,076 
86,060 


14  CarlLjk' &  Ciunberi«ii(l  Bvoktnf  Co.i 

15  drUsbCHywdUktriclBiiik.. .. 

16  Budl^fr  Weft  Broniwluh  Hkjj:.  Co. 

17  Dwhyifod  Uerbyiihire  Bankint:  Co.' 

18  Darliiiirlnn  Uisf .  Jmnt  Stot^k  lik.  Co.i 

19  K'Tit  ,.r  Kn-hiisd  Oiuik  1 

20  Gl'iiuv^ii  fiihiiv  fbiikini:;  Cum|iany 

21  HAli/Lis  JoirjC  S!urk  lSai]k..  

22  H1lddf^^li^t^^l4l  Banking  Cum  pan  y  . . 

23  MmOL  Bidikhig«€omp«iT 

24  Halifitt  GtMcsreialBMik^Co... 

25  Halifaj  &  Huddt^nififld  Union  Bank 

26  HtUion  Banking  Company  

Kiiitcshrid^e  Jnint  Mork  Bank,. 
L  MM  a^t^r  Banking  ('dmpaikj       .  p 
Llx^a  Banking  Company 

32  iiidmtv4iii«  Banking  Compan J, ^   

33  %M^kk        lin^J  Bank^  Co,  I  51,620 

34  |i9iii)|g||^frim4Winri^^  13,875 

35  Ladkm  and  Tenbiiry  Bank  .'. . . . .  |:  10,215 


27 
28 
29 
30 
31 


7,434  !  7»54^ 
9,211  ;  9,005 
46,492  ;  45,948 
8,402  8,840 
i7,390  !  27,158 
15,711  !  l6,Gl8 


49,269  • 

8,7i;o 
28,882 

9,028 
26,612 
12,647 
96,246 
24, 146 
20,285 
3»,824 
20,305 
19,306 

24,549 
142,817 
14,045 
34,866 
26,974 
9,222 
32,920 

»»53< 
19,386 
22,306 

3,027 
51,44s 
25,99c 
76,198 
5>, »72 
»o,435 
11,179 


49,.<65 
9,703 
29,715 
9,032 
14,961 
13,205 
98,097 
24,965 

19,549 
36,209 

20,055 
19,870 

24,153 
144,756 
14,060 
34,260 
27  790 
9,334 
31,^71 

1,583 
22,272 
22,305 

3,129 
52,085 
24,172 
78,842 
50,555 
10,455 
10,670 


7,595 
8,956 
46,013 

9,845 
27,450 
15,751 

49,379 

9,414 
30,438 

9,068 
22,693 
12,589 
96,104 
25,756 
20,420 
36,813 
19,900 
20,466 
23,696 
1145,063 
13,035 
35,285 
27,392 

9,460 
29,740 

1 , 502 

25,173 
22,868 

3,212 
52,128 
2 1 , 646 
76,087 
51,600 
10, 191 

9»949 


WBBKLY  RBTUBNS  OF  BANKS  OF  IMUB. 


NAM K  or  BAKK. 


ATUAOl  AMOUXT. 


£ 
35,813 
29,477 


£ 
21,469 
z8,8io 

2,760 


36  Moore&  Robinson's  Notts.  Bank  ..' 

37  Nottingham  and  Notts.  Banking  Co. 

38  Newcastle,  Shields,  and  Sunderland  |i 

Union  Joint  Stock  Bank   84 , 130  ! 

39  National  Provincial  Bk.  of  England  442,371  404,689 

40  North  Wilts  Banking  Company  ..    63,939  5»»443 

41  Northamptonshire  Union  Bank   ..    84,356  75*97^ 

42  Northamptonshire  Banking  Co.  ..    26,401  \  23»«o+ 

43  North  and  South  Wales  Bank  ....    63,951    27, 258 

44  Fare's  Leicestershire  Banking  Co. . .    59,300  '  47 , 5 » * 

45  Saddleworth  Banking  Company  ..      8,122:  1,762 

46  Sheffield  Banking  Company  1  35,843    35 .HS 

47  Stamford,  Spalding  &  Boston  Bk.  Co.  I  55,721  !  45,757 

48  Stuckey's  Banking  Company    356,976  276,500 

49  Shropshire  Banking  Company  •  47,951  ]  39*3^4 

50  Stourbridge  and  Kidderminster  Bk.   56,830  ;  57,842 

51  Sheffield  and  HaUamshirc  Bank  ..    23,524  ,  22,892 

52  Sheffield  «cRotherhamJt.  Stock  Bk.!  52,496;  52,504 

53  Swaledale  and  Wenslcydale  Bank..||  54,372  .  42,291 

54  Storey's  and  Thomas's  Bank  1    9,714  9.709 

55  Wolverhampton  &  Staffordsh.  Bank-  35,378  37,060 

56  Wakefield  and  Bamsley  Union  Bank.  14,604  13,333 

57  WTiitehaven  Joint  Stock  Bank   31,916 1  23,371 

58  Warwick  and  Leamington  Bk|.  Co.   37,124  32,537 

59  West  of  England  and  South  Wales :  " 

DUtrictBank  '  83,535'.  75,974 

60  Wilts  and  Dorset  Banking  Company  I  76,1621  69,880 

61  West  Riding  Union  Banking  Co.  ..  •  34,029  27,740 

62  Whitchurch  and  Ellcsmere  Bkg.  Co. ;    7,475      3, 734 

63  Worcester  City  &  County  Bkg.  Co.     6,848  7,455 

64  York  Union  Banking  Company  ..    71,240  70,37^ 

65  York  City  and  County  Banking  Co.  j  94,695  90,081 


Oct.  21. 


66  Yorkshire  Banking  Company 


122,532  116,285 


£ 
30,111 

2,705 
408,474" 
52,301 
76,252 
23,289 
I  27.290 
49,223 
■  1,662 

i  33.784 
'  51,600 
1278,295 
38,794 
'  58,345 
23,388 
53.097 
I  43.738 
1  9,497 
•  35.809 

»3.255 
22,912 

52,787 

73.711 
72,631 
28,538 
3,181 
6,670 
70,563 
89,926 
"5.223 


Oct.  : 


I 


£ 
22,887 
28,417 


!  2,66; 

414. >22 

:  5o,5S5 
74,  ^'75 

I  23,268 
28,81; 

;  4^^87 

;  34,640 

I  52, 8ir 
L79i 510 
39,4'/: 
54,524 
22,087 

51,459 
43.050 

11  ,'>7: 
22,79.; 
31,805 

70,804 
7o,8;c 

3,  "58 
6,266 
70,467 
88,736 
114,267 


£ 

2,<?:s 
597, 

'  74,«:* 
24»4" 

54.:>: 


59.^ 
Sh'/'i 

5».'4^ 
4.-\*' 

1 1 . -:: 


'  7"^ '354 
I  6.,,4fi 
■  2;,5«9 
'  4.393 
5*7?: 

71,*;; 
86,97: 
112,165 


Fixed  Ia»ues. 

£ 

4,822,488 
3,409,987 

Oct.  14. 

£ 

3,038,548 
2,854,741 

Oct.  SI.         OcCSt.  t 

£            £      \  £ 
3,947,191    3,918,126  '  3.870,614 
2,880,826    2,859,006  ;  2,820,477 

66  Joint  Stock  Banks  . . 

8,232,475 

6,793,289 

6,828,019  ;  6,777,132  j  6,691,091 

Average  Weekly  Circulation  of  theae  Banks  for  the  month  ending  Novonber  4tii 


Private  Banks  <ir3,9l8,619 

Joint  Stock  Banks   2,853,763 

Arerage  Weekly  Circulation  of  Prirate  and  Joint  Stock  Bonks 
endhig  as  above  :  ...••••«  i^6,772,382 

On  0  comparison  of  the  above  with  the  Retvni  for  dte  BflonUi  cadfaig  Tlh  Oeftitar 
lait,  it  shows — 

An  increaee  in  the  Notes  of  Private  Banks,  of.   jttS7,0tS 

An  ^ficrf  ate  in  the  Notes  of  Joint  Stock  Banks,  of . . . .  •   187,014 

Total {fMTTMN on tiieMondi  ........  MOijM 


OIBCULA.TION  BXTUMBt 


1,  BB  compared  with  the  Month  ending  the  6th  November,  1847,  it  showa— 


A  4My««ft  in  the  Notes  of  PriTate  Banks,  of    ;^380,729 

A  decrease  in  the  Notes  of  Joint  Stock  Banks,  of   230,348 


Total  decreatef  as  compared  with  the  same  period  of  last  year. .  £'611,077 
he  Banking  Almanac  for  1849,  the  fixed  issues  of  the  several  Banks  at  the  present 
I  is  stated  be  as  follows : — 

Fixed  issue  of  the  Private  Banks  at  October,  1848   £4,822,488 

Fixed  issue  of  the  Joint  Stock  Banks  ditto   3,409,987 


Amount  of  the  fixed  issues   £8,232,475 

"he  following  appears  to  be  the  comparative  state  of  the  circulation,  with  reference  to 
fixed  issues : — 

The  Private  Banks  are  beloto  their  fixed  issue   £903.869 

The  Joint  Stock  Banks  are  below  their  fixed  issue   556,224 


Total  BELOW  the  fixed  issue  £1,460,093 


iriif)  anil  ^tottb  C(rrulatfon  3Retumsf^ 


nrage  Circulatum,  and  Coin  held  by  the  Scotch  and  Irish  Banks  during  the 
four  weeks,  ending  Saturday,  the  4th  day  of  November,  1848. 

 SCOTCH  BANKS.   


Avmft  Circulation  daring  Four  Weeki, 

ATtraga 

Amount  of 

ending  a«  abov*. 

QoU  ft  aUver 

NAME  OF  BANK. 

AnthorUed 

Coin  held 

Circulation. 

£5  and 

during  Four 

1 

Under  jES. 

Total. 

Week*  ending 

upwards. 

aa  above. 

£ 

£ 

£ 

£ 

£ 

300,485 

101,261 

212,324 

313,585 

154,782 

ral  Bank  of  Scotland  . . 

183,000 

56,664 

118,965 

175,628 

75,462 

tiah  Linen  Company. . . . 
nmercial  Bk.  of  Scotland 

438,024 

I54»i53 

279,154 

433,307 

120,718 

374,880 

144,687 

288,012 

432,700 

143,156 

ional  Bank  of  Scotland 

297,024 

110,265 

213,783 

324,048 

61,400 

km  Bank  of  Scotland  . . 

327,223 

106,304 

206,449 

312,753 

88,776 

nbnrgh  &  Glasgow  Bk.  j 

136,657 

63i5ia 

78,318 

141,830 

33,310 

iking  Com.  in  Aberdeen 

88,467 

'  77,237 

108,405 

38,263 

srdeen  Town  and  Co.  Bk. 

70,133 

26,73a 

59,717 

86,449 

20,235 

rth  of  Scotland  Bk.  Co. 

154,319 

54»»6i 

93,617 

147,778 

15,032 

adee  Banking  Company 

33,451 

io»393 

20,863 

31,257 

4,438 

jtem  Bank  of  Scotland. . 

33,636 

ii,7o6 

22,540 

35,246 

7,800 

■tern  Bank  of  Scotland 

337,938 

116,479 

277,800 

394,279 

100,954 

deadale  Banking  Co.  . . 

104,028 

25,112 

79,085 

104,197 

20,928 

f  of  Glasgow  Bank  .... 

72,921 

47,74^ 

64,551 

112,297 

50,346 

edonian  Banking  Co.  . . 

53,434 

21,035 

40,883 

61,918 

17,072 

til  Banking  Company  . . 

38,656 

13,216 

3^,609 

44,825 

12,236 

fctral  Bank  of  Scotland. . 

42,933 

>a,340 

33,431 

45,771 

12,832 

rAi.s  (Scotch  Banks)  . . 

3,087,209 

1,107,933 

2,198,338 

3,306,273 

977,740 

IRISH  BANKS. 

3,738,428 

1,839,700 

1,068,225 

2,907,925 

757,088 

927,667 

298,011 

464,833 

762,844 

303,785 

281,611 

40,538 

213,930 

254,468 

93,300 

243,440 

26,851 

161,956 

r88,8o8 

75,415 

311,079 

21,101 

206,607 

227,708 

49,342 

761.757 

404,776 

630,301 

202,353 

rrick-on-Suir  Nat.  Bank 

24,084 

4,258 

8,888 

13.147 

3,450 

mmel  National  Bank  . . 

66,428 

16,460 

25,056 

4«.5i6 

10,166 

TALS  (Irish  Banks)  .... 

6,354^494 

*i47»,444 

2,554>a7i 

5iOa6,7i7 

1,494,899 

OXRCVLATXON  RSTVRNS. 


SIBIMARY  OF  IRISH  AND  SCOTCH  RETURNS  TO  NOVEMBER  4tb 


The  Returns  of  Circulation  of  the  Irish 
and  Scotch  Banks  for  the  four  weeks  end- 
ing 4th  November  last,  when  added  together, 
give  the  following  as  the  average  weekly 
circulation  of  these  banks  during  the  past 
month,  viz.  :— 

Average  Circulation  of  the  Iri«h  Bank*  j6'5,026,717 
Average  Circulation  of  the  Scotch  Banks  3,906,273 

■ 

Total  Average  Circulation  of  these  Banks 
for  the  past  month   ^^8,332,990 

On  cpmparing  these  amounts  with  the  \ 
Returns  for  the  month  ending  7th  October 
last,  they  show —  I 

Increase  in  the  Circulation  of  Irish  Banks  j£'520,996  ' 
Increase  in  the  Circulation  of  Scotch  Banks  1 59,7.^7  ; 


The  fixed  issues  of  the  Irish  and  Sc.v 
Banks  at  the  present  time,  art  Riven  ir.  :t 
Banking  Almanac,  for  1849.  as  toliow*  — 

8  Banks  in  Ireland,  allowed  to  issue .  jef^.?-%t.v' 
18  Banks  in  Scotland,  allowrd  to  U^uc     <.< \.'.'< 

I  20  Banks  in  all,  allowed  to  is^a-  ^epst:-- 

The  following  appears,  thrrcforc.  to  b-?  - 
comparative  sUte  of  the  <  ir*.  ulation  :— 

Irish  Banks  are  below  their  fixed  i.*«uc  x.!.^'" 
Scotch  Banka  are  above  their  fixed  i««uc     :: ; 

Total  below  the  fixed  iwie  Jt  ;.:!>.: 


Total  increase  lost  month  Jit690,053  , 

And  as  compared  vrith  the  month  ending 
6th  November,  1847,  they  show —  ' 


The  amounts  of  Gold  and  Silver  hcld  t! 
head  offices  of  the  sever.il  bmks.  il-'jiru"- 
past  month,  have  been  as  f.illow>:  - 

Gold  and  Silver  held  by  thr  Iri^h  Hmkt^  l.f.'* 
Gold  and  Silver  held  by  the  S.  c  tch  Bi-,k«   i..'  *- 

Total  of  Gold  and  Silver  Coin  . . .  ti.*: 


Being  a  increase  of  £74,  m9  on  the  •.-•^ 
Decrease  in  the  CirculationofIri.hBanks  if*9S.597  !  Banks  .md  an  incrr.i<c  o:  t^  V 

Pecrea-eintheCirculationof  Scotch  Banks  300.445  I  Bank*,  f-i 

 I  several  amounts  held  by  them  vlur.r.:  i- 

Total  decrease  on  the  year   ^6793,042    preceding  month. 


CIRCULATION  OF  THE  UNITED  KINGDOM  TO  NOVEMBER  4i!i 

The  following  is  the  state  of  the  Note  Cirailation  of  the  United  Kinffdom,  f  -r* 
month  ending  the  4th  November,  1848. 

Circulation  of  Nuteii  for  the  Month  ending  Novemlier  4th,  as  compared  «ith  the  previcu- rnoct'^- 

Decrri* 


Oct.  7,  1849. 
je:l7>505,718 
3.(i81.S94 
2,666,749 

Nov.  4.1848. 
Jei8.50y,450 
3.918,619 
2.853,763 

Incrcajie. 
1.0i»3,73i* 
237,«2i 
lb7.0U 

23,854,061 
3.136,516 
4,506,421 

2.'>.28 1,832 
3,30(>,273 
5,026,717 

1,127,771 
169,7*7 
520.296 

31,496,998 

33.6l4.S22 

2,I17,$24 

The  comparison  of  the  month  ending  November  6,  1847,  with  the  month  nijsc 
November  4,  1H4S,  shows  a  decrease  in  the  Bank  of  England  circulation  of  jt  1.71?i** 
a  decrea»e  in  Private  Banks  of  if380,729,  and  a  decrease  in  Joint  Stock  Bsnki  * 
j£'23U,348  ;  bein^  a  total  decrease  in  Enghmd  of  £2,328,341 :  while  in  Scotland  tkff 
is  a  decrease  of  £^303,4  45;  and  in  Ireland  a  decrease  of  £'492,597.  Tuus  iho«« 
that  the  month  ending  November  4th,  as  compared  with  the  same  periiMl  last  nr. 
presents  a  decrease  of  £2,328,341  in  England ,  and  a  decrease  of  £-3.121,3S3  ia 
Untied  Kingdom. 

The  return  of  Bullion  in  the  Bank  of  Enjcland  for  the  month  ending  November  4ti 
gives  an  aggrecrate  amount  in  both  departments  of  £13,275,722.  Go  a  comparM(>' 
this  with  the  Return  for  the  month  ending  October  7  th,  there  appears  to  be  a  A" 
crease  of  £420,152 ;  and  an  increase  of  £'4,797»768  when  compaitd  with  the  mm 
period  last  year. 

Tlie  stock  of  specie  held  by  the  Banks  in  Scotland  and  Irebud  during  thf 
ending  4th  November,  was  £2,492,639,  being  an  meremae  of  £77.306,  as  nmfotH 
with  the  return  of  the  previoos  month,  and  a  decree  of  ;^159y947,  m  compared  wkh 
corresponding  period  last  jear. 


THE  BANKEES'  MAGAZINE; 


SUPPLEMENT,  DECEUBERi  1848. 


RAILWAY  COMPANIES'  FINANCIAL  STATEMENTS, 

All  the  chief  Railway  Companies  liaving  now  published  Financial 
Statement8  of  their  Liabilities  and  Assets,  alFording  tlieir  Sliareholders 
and  tlie  Public  the  most  exact  olHcial  information  of  the  real  financial 
condition  of  the  several  companies'  affairs,  we  have  thought  it  desi- 
rable to  collect  these  statements  together,  and  publish  them  in  the 
Bankers'  Magaziiie.  The  value  of  these  documents  to  capitalists  and 
parties  interested  in  railway  property  can  liardly  be  over  estimated ; 
and  we  think  that  the  convenient  form  for  reference  in  which  they  are 
now  presented,  will  be  acceptable  to  our  readers. 


GREAT  WESTERN  RAILWAY. 
The  following  accounts,  which  represent  the  capital,  expenditure, 
liabilities,  and  property  of  this  Company,  have  been  drawn  out 
for  the  information  of  the  proprietors,  in  nearly  the  same  form 
as  those  recently  published  by  the  London  and  North- Western 
JRailway  Company. 

1.  Capital  in  shares  and  loans,  with  a  statement  of  the  expen- 
diture and  liabilities  in  respect  of  lines  producing  revenue,  to  the 
30th  June  last. 

2.  Expenditure  on  railways  in  the  course  of  construction,  but 
not  then  producing  revenue. 

3.  Amounts  paid  and  payable  for  subsidiary  railways  or 
undertakings  to  which  the  Great  Western  Company  are  sub- 
scribers, or  lessees  at  a  guaranteed  rent,  distinguishing  the  nature 
and  amount  of  guarantee,  with  a  statement  of  other  liabilities. 

4.  Railways,  or  portions  of  railways,  for  which  powers  have 
been  obtained,  but  the  works  not  commenced. 

5.  Summary  of  caj^ital  provided,  or  to  be  provided,  by  the 
Great  Western  Railway  Com])any. 

VOL.  VIII.  3  K 


THE  RAILWAY  FINANCIAL  STATEMENTS. 


739 


No.  II.— RAILWAYS  IN  THE  COURSE  OF  FORMATION.  NOT  PRODUCING 
REVENUE  ON  THE  SOrn  JUNE,  1848. 


NAME. 

Miles. 

KXPKNl 

Total  to 
30th  June, 
1848. 

Estimated 
amount  re« 
quired  to  com- 
plete works  of 
roads  and  sta- 
tions, dating 
from  1st  July 
lut. 

Total. 

GREAT  WBSTERN  LWES. 

Berks  and  Hants  Railway  (Reading  to 
Oxford  and  Rugby  Railway  (Oxford 

RAILWAYS  PURCHASED. 

Birmingham,    Wolverhampton,  and 

Premium  of  £10  6s.  per  share,  v 
after  deducting£ 194,750 which  i 
belongs  to  the  Great  Western  > 
Company,  as  shareholders  in  j 

15 

2f 
3 

£ 

301,655 

615,939 
4,079 
34,250 

£ 

40,000 

285,000 
(c)  170,000 
•  • 

£ 

341,656 

900,939. 
174,079 
34,250 

56 

955,923 

495,000 

1,450,923 

301 
11 

1  (0)310,116 
•  • 

(f)  1,989,884 

(g)  676,500 

(g)  2,300,000 

(h)  676,500 

41* 

310,116 

2,666,384 

2,976,600 

(a)  This  line  was  opened  for  traffic  on  the  1st  November,  1848. 

(b)  The  railway  from  Fenny  Compton  to  Rugby  Is  not  commenced  (sec  No.  4). 

(c)  This  Estimate  comprises  a  sum  of  £25,000  payable  to  the  Commissioners  of 
Woods  and  Forests  for  Crown  lands  purchased  on  the  line,  and  in  the  town  of 
Windsor,  and  for  effecting  certain  improvements  there.  Shares  were  created  for 
£130,000  imdcr  the  resolution  of  the  last  general  meeting,  towards  this  expenditure. 

(d)  Leased  for  999  years  jointly  with  the  London  and  North  Western  Company,  but 
not  yet  worked  over  by  this  company. 

(e)  The  sum  advanced  by  this  company  as  shareholders,  including  expenses  and 
cost  of  some  permanent  rails  for  the  line,  (see  No.  4). 

(f)  Of  this  amount  about  £950,000,  already  expended,  has  been  paid  by  the  two 
companies  out  of  calls  received  from  their  other  shareholders,  who  will  have  to  provide 
about  £370,000  more;  and  a  further  sum  of  £560,000  may  be  raised  on  mortgage 
under  the  special  acts. 

(g)  This  total  estimate  assumes  that  some  arrangement  may  be  made  to  dispense 
with  two  separate  lines  and  stations  in  the  town  of  Leamington,  and  that  a  portion  of 
the  expenditure  in  Birmingham  may  also  be  saved. 

(li)  This  premium,  as  well  as  the  share  capital,  will  only  become  payable  by  thii 
company  at  the  expiration  of  six  months  after  the  oi>ening  of  these  lines  for  traffic. 
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No.  III.— SUBSIDIARY  RAILWAYS.  OR  UNDERTAKINGS,  IN  WHICH 
THE  COMPANY  ARB  INTERESTED  BY  SUBSCRIPTION.  CONTKIBU- 
TION,  OR  GUARANTEE,  WITH  A  STATEMENT  OF  OTHER  LU- 
BILITIES. 


NAME. 


I2S 

III  if 


<  e 


9& 


OPENED. 

South  Devon  Railway  (includ- 
ing hranch  to  Torquay)  .... 

IN  cour.se  of  construction. 

Wilts,  Somerset,  and  Wey- 
mouth Railway  

iBouth  Wales  Railway  

Ditto  (subscriptions  to  other 
lines)  

Oxford,  Worcester,  and  Wol- 
verhuuipton  Railway   

Gloucester  and  Poorest  of  Dean 

Plymouth  GrcatWestcrn  Docks 

Severn  Navigation  Commis 
sioners   

Stratford*upon-Avon  Canal  .. 


67 


97i 
10 


NOT  IN  C0UR6R  OF 
CONSTRUCTION. 

Cornwall  Railway   

Cheltenliam  and  Oxford  Rail- 
way  , 


DEDUCT. 

Amount  already  raised  towards 
these  subscriptions,  under 
guarantee  sanctioned  byre- 
solution  of  general  meeting, 
August,  1847  


411^ 

64 
38 


211,487 


387,570 
201,942 


147,388 
7,818 


£ 

13,513 


157,430 
379,058 


3.-^,612 
42,182 
0,500 


108,330 


£ 

225,000 


545.000 
581,000 


£ 
NU. 


Amt.  not 
limitcd.ol  690,000 
tf3419,OOO</17O.9.30 


7.'5o0 

181,000/2319,000  ff^ljm 
50,000  <7375.000l  r/M.OiiO 
9,.300  *  Nil. 


f  108.330 


956,205 


55,709 


703,645 


>  22,291 


..A 

Nil. 


Nil. 


1,699.830 


78,000| 


1,011,914 


549,660 


765,916 


1,777,830 


549.660 


462,264 


765,916 


1,228,170 


Annual  rent  (exclusive  of  the  company's  iubseriptioiia)  tat\  \  376  210 
41  li  miles  of  additional  railway  )  | 


a  Four  per  cent  per  annum,  and  half  of  any  dividend  on  Great  Western  shares, 
exceeding- 8  per  cent,  per  annum,  is  the  guarantee. 

b  This  rent  is  calculated  on  an  estimated  expenditure  of  £2,0M,O0O  to  complete  the 
whole  line,  in  addition  to  the  £545,000  subscribed  by  this  company.  £1.000,000  most 
be  raised,  when  necessary,  by  the  Wilts,  Somerset,  and  We^outh  Railway  Company, 
on  shares  or  loans,  at  5  per  cent,  per  annum,  which  is  provided  for  in  the  above-men- 
tione<i  guaranteed  rent. 

c  Five  per  cent,  per  annum,  and  half  the  profits  of  the  line  after  five  years,  is  the 
guarantee. 

d  These  guaranteed  rents  will  not  be  payable,  nor  any  liability  incurred  under  the 
exiting  agreements  for  lense,  until  the  respective  lines  shall  be  completed  and  ready 
for  traffic.   The  fixed  rent  is  limited,  by  agreement,  to  the  sums  ■eremlly  eanneratrd 
in  the  seventh  column. 
e  Contingent  on  the  amount  to  be  paid  to  secure  5  per  cent  per  annum. 
/  Four  per  cent,  per  annum,  and  half  the  profiu  01  the  line,  is  tha  guarantee. 
o  Four  per  cent,  per  annum,  and  half  the  proflu  of  the  line,  is  the  guutntee. 
A  To  g)ULiaiiXe«  £U,QOQ  for  annual  tolli,  which  amounted,  dvi^  the  flnt  ymr. 
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to  £12,500.  A  joint  guarantee  with  the  Oxford,  Worcester,  and  Wolverhampton 
Company,  to  commence  after  that  line  is  opened  heyond  Worcester,  hut  the  liability 
has  been  since  postponed  by  Act  9  and  10  Vict.,  cap.  291. 

i  This  canal,  after  defraying  annuities  and  interest  on  debt,  pays  more  than  6§  per 
cent,  on  the  share  capital. 

J  The  subscription  contracts  required  for  these  two  lines  have  never  been  com- 
pleted, and  the  compulsory  powers  of  their  acts  are  therefore  in  abeyance.  It  is 
obvious  that  their  works  cannot  proceed,  at  all  events,  for  the  present;  and  it  is 
estimated  that  £22,000  will  defray  all  existing  claims  on  this  company  as  subscribers. 


Ko.  IV.-RAILWAYS,  OR  PORTIONS  OF  RAILWAYS  FOR  WHICH 
POWERS  HAVE  BEEN  OBTAINED,  BUT  WHICH  HAVE  NOT 
BEEN  COMMENCED. 


NAME. 

Amount  authorized  by  Act. 

Expended  to 
30th  June, 
1848. 

In  Shares. 

In  Loans. 

Total. 

1.  Monmouth    and  Hereford 

4.  West    London  Extension, 
with  Branch  to  Hammer- 

7.  HungerfordtoWestbury,with 
Miscellaneous  Expences. . . . 

PORTIONS  OF  RAILWAYS. 

8.  Oxford  and  Rugby  (Fcmiy 

9.  Birmingham    and  Oxford 

£550,000 
1.50,000 
50,000 

280,000 
1  380,000 

600,000 

j  II 

£183,333 
50,000 
16,670 

93,333 
126,666 

200,000 
•  • 

£733,333 
200,000 
66,680 

373,333 
506,666 

i  800,000 

♦  £58,936 
}  t  12,788 

1  148,417 

27,126 
22,189 

•  • 

£2,010,010 

£670,002 

£2;680,012 

£269,456 

80,544 
£350,000 

*  From  the  disbursements  for  this  line,  the  sum  of  £105,090,  which  had  been  paid 
under  a  contract  for  rails  delivered,  but  not  used,  has  been  transferred  to  account  of 
the  Birmingham  and  Oxford  Railway,  on  which  the  rails  will  be  laid.   (See  No.  2.) 

t  The  power  to  purchase  these  branches  is  in  abeyance  until  those  Companies  shall 
have  respectively  paid  up,  and  expended  half  of  their  share  capital — a  condition  which 
it  is  not  probable  that  they  can  now  perform. 

I  The  works  of  these  lines  were  compulsorily  suspended  under  the  Act  of  11 
Victoria,  cap.  3. 

§  Under  the  Act  of  11  and  12  Victoria,  cap.  74,  £500,000,  agreed  to  be  subscribed 
by  shareholders  in  the  Newbury  and  Bath  Kailway  Company,  was  'provided  for  by 
creating  5  per  cent.  Berks  and  Hants  Preference  Shares.  Ihesumof  £45,110  has 
been  received  as  a  deposit  on  accoimt  of  those  shares,  but  no  further  call  on  them  can 
be  made  until  July,  1849. 

]|  The  sums  estimated  in  table  No.  2  exceed  the  amount  authorised  to  l>t  railed 
under  the  Acts  for  these  railways. 
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No.  V.-SUMMARY  OF  CAriTAL  TROVIDED.  OR  TO  BE  TROVIDED. 
liY  THE  GREAT  WESTERN  RAILWAY  COMPANY. 


Schedule. 

NAME. 

Expended  to 
JOth  Juue,  1848. 

Reqaired.     i  Tutai. 

I 

No.  1,... 
2.... 
3.... 

4.... 

Main  Line  and  Branches  pro- 
ducing revenue,  including 
Plant  for  all  the  lines,  as 

/  Great  Western  Lines  in  course 
J    of  construction,  but  not  yet 

\  Purchased  Railways,  ditto. . . . 
Subsidiary   undertakings,  in 
which  the  Com- 
pany are  interested 
by  subscription : — 
Amount  paid  . . .  .£1,011,914 
Less  amount  al- 
ready raised  im> 
der  Great  West- 
ern Guarantee .  649,(>60 

Railways,  or  portions  of  rail- 

9.55,923 
310,116 

462,254 
269,456 

1 
1 

i 

1  OA  /W\         i*0  it'*  '^'>A 

1 
1 

495,000  1  1,4.30,92.- 
2,666,3^4  1  2,97tV,.5«)0 

1 

1 

1 

765,916  i,2':s,i:o 

80,544  35<).0i)0 

£11,311,069 

£4,137,844    £ir>,448,?»l  J 

The  directors  having  annexed  to  the  schedules  such  observa- 
tions as  seem  likely  to  explain  to  the  proprietors,  in  tlie  most 
intelligible  form,  the  financial  condition  of  tlie  company,  have 
merely  to  request  their  attention  to  the  conclusions  which  may 
be  naturally  drawn  from  this  review  of  their  affairs. 

The  liabilities  of  every  description  specified  therein  will  tend 
to  refute  the  misrepresentations  circulated  as  to  the  amount  of 
capital  which  must  be  raised  by  the  Great  Western  Railway 
Company ;  and  the  directors  furnish  the  following  abstract  for 
the  purpose  of  showing  concisely  what  is  requisite  to  meet  their 
engagements;  thus — 

Assets, 

The  Shore  Capital  created  prior  to  the  3(hh  June,  1848, 

per  Schedule  No.  1  ^,160,000 

Calls  received   £6,47^^222 

Ditto  by  anticipation   492,228 

  6,970,450 

Provides  by  Calls  still  available    ^£1,189,550 

Cash  Balance,  30th  June,  1 848    146,208 

Shares  created  under  resolution  of  the  prqprieton  of 

17th  August,  1848,  for  the  Windsor  Ime  ..  Id0>000 
Subscriptions  remaining  to  be  raised  under  guarantee^ 
to  complete  .£1,700,000  (jf 549,660  having  been 

ah«idy  received)   1,15(^340 


Total 
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Engagementi, 
Loans,  &c.,  and  Loan  Notes  payable  as 

pep  Schedule  No.  1   i!1^96,6lO 

Works,  &c.,  ditto    130,000 

Great  Western  Lines,  as  per  Schedide 

No.  2    496,000 

Subscriptions,  ditto  No.  3      . .       . .  765,916 

Existing  liabilities,  ditto  No.  4.  •       . .  80,544 


2,768,070 


Deficien(nr   jei51,972 

Purchase  money  of  the  Oxford  and  Birmingham,  and 
Wolverhampton  Railways,  including  prcmmm,  pay- 
able six  months  after  completion;  as  per  Schedule 
No.  2    2,666,384 

^£12,818^6 


Future  Capital  to  be  supplied. 

Additional  Shares  (to  be  created  probably  in  1851)  .  •  ^£2,460,000 
Ditto  Mortgage  Loans   359,783 

jC2,819,783 


The  period  at  which  it  may  become  necessary  or  advisable  to 
create  additional  capital  for  the  purposes  abovementioned^  must 
of  course,  be  contingent  upon  some  circumstances  which  the 
directors  cannot  at  present  foresee  or  control — such  as  the  facility, 
or  otherwise,  according  to  the  state  of  the  money  market,  of 
obtaining  loans  to  pay  up  subscriptions,  or  renew  mortgages 
felling  due.  It  will,  undouDtedly,  be  an  object  of  great  importance 
to  delay  the  creation  of  additional  shares,  until  tiie  period  when 
they  may  be  required  to  pay  off  the  purchase  moneys  of  the 
Birmingham  and  Oxford,  and  Birmingham,  Wolverhampton  and 
Dudley  Railways. 

It  is  not  intended,  for  obvious  reasons,  to  proceed  at  present 
with  the  railways  specified  in  Schedule  No,  4,  which  will  be 
severally  brought  under  consideration  of  the  proprietors  before 
any  steps  are  taken  to  construct  them ;  and  the  capital  requisite 
for  such  suspended  lines  has  consequently  been  excluded  from 
the  foregoing  abstract.  The  same  observation  will  also  apply  to 
the  Cheltenham  and  Oxford  Railway  (a  subsidiary  line),  the 
subscription  for  which  has  not  yet  been  made  up. 

It  can  scarcely  be  necessary  in  this  statement  to  dwell  upon 
the  intrinsic  value  of  the  several  undertakings  now  in  course  of 
construction,  which  have  been  promoted  as  extensions  and  feeders 
of  the  Great  Western  Railway.  The  railway  from  Oxford  to 
Birmingham  and  Wolverhampton,  constitutes  an  arterial  com- 
munication into  that  important  mineral  and  manuEActuring  ^as^ 
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trict — li  line  scarcely  inferior,  if  nt  all,  in  ]ioint  of  prucUu  iivc 
traffic,  to  the  Great  Western  Railway  to  Bristol. 

The  South  Wales  and  Forest  of  Dean  lines  to  Gloucester— 
the  Oxford,  Worcester,  and  Wolverhain])ton  line  to  Oxford — ami 
the  Wilts,  Somerset,  and  Weymouth  Railways,  are  all  connected 
with  mineral  districts,  and  the  two  former  pass  throiiji^h  the  centre 
of  an  active  manufacturing  po])ulati()n.  In  those  respects  tiiey 
are  unquestionably  better  calculated  to  yield  a  busy  commercial 
traffic  than  the  Bristol  and  Exeter  Railway,  which  ncitlier  locally 
possesses  minerals  of  coal  or  iron,  nor  (combines  any  extensive 
manufacturing  interests,  and  is  still  without  direct  access  to  a 
port  in  the  English  Channel.  These  considerations  seem  to 
warrant  the  belief,  that  the  recei])ts  per  mile  on  the  extension 
railways,  leased  by  this  comjDany,  will  exceed  the  average  at 
present  received  on  the  Bristol  and  Exeter  line. 

In  conclusion,  the  directors  have  prepared  the  following  sup- 
plemenhd  statements  of  the  i)ros])ects  of  the  company,  marked 
A,  B,  C,  D,  and  E,  founded  upon  the  opinions  and  views  thus 
expressed,  which  they  submit  for  the  consideration  of  their  share- 
holders. Tliey  have  determined  to  avoid  speculative  estimates 
as  much  as  possible,  confining  themselves  to  a  mere  comparison 
of  the  value  of  new  undertakings,  with  reference  to  the  ascCTtained 
traffic  on  those  railways  now  \i't)rked,  which  seem  to  bear  the 
closest  affinity  to  them, — a  course  which  will  still  leave  every 
individual  to  investigate,  for  himself^  the  drcamstanoes  of  eacb 
line,  and  exercise  his  own  judgment  as  to  the  probable  result, 
when  the  whole  system  shaU  have  come  into  full  operation. 

By  order  of  the  Directors, 

CHARLES  A.  8AUNDLK 
Paddingttm  StatioHf  Sepretary. 
Nov.  9, 1848. 
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(B) — Subscription  Account,  (not  permanknt). 

Shares  iu  other  undertakings,  which  may  he  retained  or  disposed 
of,  at  the  option  of  this  company  as  subscribers ;  per  Schedule 
No.  3    ;  £\J77M) 

Amount  authorized  to  be  taken  up  under  the  jiowers  of  the 
various  acts  sanctioning  the  respective  subscri[)tions,  upon 
which  amount  this  company  guarantee  an  interest  of  5  per 
cent,  per  annum,  until  they  redeem  the  principal  sum  bor- 
rowed ;  for  which  loans  the  shares  are  deposited  as  an  ad- 
ditional collateral  security       ..        ..       ..  ..  1,70(),0(K) 


Yearly  interest  on  the  said  sum  under  the  Great  Western  gua- 
rantee, at  5  per  cent.     . .       . .       . .       . .       . .       • .  £S5ftOO 

Receipts : — 

Net  tolls  receivable  at  present  on  Stratford-upon-Avon 

Canal  7,200 

Assumed  average  return  on  capital  subscribed  for  rail- 
ways in  course  of  constniction — 

1,591,500/,  as  per  Schedule  No.  3,  at  3 J  per  cent,  per 

annum   55,700 

  62,<)(K) 


Deficiency  to  be  provided  for  on  this  account       . .       . .  j£22,l(JO 


(C)— REVfiNUE  Account. 
Chreat  Western  Lines. 

The  traffic  receipts  during  twelve  months  ending  on  the  dOth 
June,  1848,  after  deducting  the  revenue  of  the  Bristol  and 
Exeter  Railway  (under  lease  about  to  expire  on  30th  April, 
1849),  amounted  to  the  gross  sum  of  822,/ 46/. 

These  receipts  were  derived  from  186  miles  of  railway,  viz.,  118i 
Great  Western  main  line,  and  67}*  Great  Western  branches, 
which  had  been  opened  during  an  average  period  of  t^'elve 
months,  the  rate  for  the  whole  distance  being  4,423/.  per  mile. 

If  the  same  average  receipts  per  mile  be  assumed  when  the  main 
railway  from  Oxford  via  Leamington  and  Warwick  to  Birming- 
ham and  the  Staffordshire  districts  shall  be  opened,  and  when 
that  additional  traffic  shall  flow  over  the  existing  Great  Western 
line  and  branches,  the  annual  revenue  of  the  296}  miles  of 
railway  will  amount  to  jfc^l, 310,31 4 

Deduct  working  expenses,  say  40  per  cent.       . .       . .       . .  524,314 

Earnings   £786,000 

N.B.  The  locomotive  plant  now  used  on  the  Bristol  and  Exeter 
and  the  South  Devon  Railways  will  become  available  for  work- 
ing the  additional  distance  of  97i  miles. 


*  The  4 1  miles  belonging  to  this  company  between  Gloucester  and 
Cheltenham  were  only  opened  on  the  23d  October,  1847,  and  the  25  miles 
between  Reading  and  Ilungerford  on  the  21st  December,  )847,  which  reduce 
the  average  length  to  67}  miles  of  branch  lines,  producing  revenue  during  th^ 
twelve  months. 
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Additional  receipts ; — 
Rents  (game  amount  as  received  in  the  year  ending 

June,  1848)  £\%liH) 

Interest  on  balances   6,90i) 

  j1'26,(>IK) 

(D)— Guarantee  Account. 

Miles  Leased  Railways. 

41  li  Extension  Lines,  as  per  Schedule  No.  3,  viz. — 
„         South  Wales  Railway. 

Gloucester  and  Forest  of  Dean  Railway. 
„         Oxford,  Worcester,  and  Wolverhampton  Railway. 
„         Wilts,  Somerset,  and  Weymouth  Railway. 
The  traffic  assumed  to  produce  the  same  average  sum  per  mile, 
as  was  received  on  the  Bristol  and  Exeter  Railway  in  the  year 

ending  30th  June,  1848,  viz.  £2,728  per  mile  .£1,122,57-' 

Deduct  working  expenses,  say  40  per  eent    44!^,()72 

Earnings     ..       ,  £673,500 

CHARGES  UPON  INCOME. 

Rents  as  per  Schedule  No.  3   je376,210 

The  same  rate  calculated  on  the  subscriptions  of  this 
Company,  viz. : —  , . 

ji^681,(K)0  at  6  per  cent  . .  . .  ^629,060 
^^776,000  at  4  per  cent    ..  31,040 

  ♦60,090 

Total  rent  when  the  lines  are  finished     • .  436,300 
Locomotive  stock  to  work  the  above-mentioned  rail- 
ways : — 

Cost  ^2,300  per  mile,  will  require 

about  jC960,000 

Interest,  wear  and  tear,  &c.,  10  per  cent.   . .       . .  95,000 

  631,300 

Ptofit  divisible  between  the  lessor  and  lessee,  j€1 42.200 

(E) — General  Revenue  Account. 

Receipts: — 

Great  Western  lines,  as  owners,  per  statement  C  .  •  .  •  J^12,000 
Leased  railways  fmoiety  of  profit)      ditto     D  71, UK) 

Net  earnings   j^3,100 

N.B.**-This  calculation  does  not  indude  any  progressive  or 
other  increase  of  traffic  over  the  Great  Western  lines  coming 
from  its  extensions,  nor  any  additional  receipt  in  respect  m 
rents,  &c. ;  although  the  directors  fed,  that  as  this  company 

*  It  will  be  perceived,  that  while  the  average  xeckooed  Cor  this  comiMny  to 
reeeive  as  subscribers  is  only  d|  per  cent,  on  iEl,591,500»  anuwinting  to 
JK5»7QO, — the  sum  which  is  here  cbaiged  as  rent,  to  which  thcj  will  beram 
entitiMin  respect  of  their  subscriptions  on  leased  lines  (cEdnm  (tf  other 
ttndflrtakiDgs),  exceeds  £60fl00  per  annum. 
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must  derive  a  considerable  accession  of  income  from  such 
sources,  tbcy  would  have  been  quite  justified  in  making  a 
distinct  allowance  for  it  in  this  statement. 
Deduct  charges  on  inconie,  viz. : — 
Interest  on  mortgage  loans  3,650,000/.,  (per  state- 
ment A)  estimated  at  4^  per  cent,  per  annum    . .  .^159,750 
Annual  deficiency  (subscription  account)  per  state- 
ment B    22,100 

  i,'18l,850 


Balance  disiH)sable  .  •       • .       . .  ^^701,250 

Dividend  on    10,750,000  (per  statement  A)  at  £G  \0s.  per  cent.,  equal 

to  j€698,750. 

If  an  increase  of  gross  revenue  on  the  Great  Western  Railway 
be  obtained  of  only  £1,650  per  week,  or  if  the  working  expenses 
can  be  reduced  to  37  per  cent  (without  any  increase  of  traffic), 
the  earnings  will  be  sufficient  to  pay  7  per  cent,  to  the  Great 
Western  shareholders  on  the  estimated  stock  or  share  capital. 


LONDON  AND  SOUTH-WESTERN  RAILWAY. 

The  attention  of  the  Directors  of  the  London  and  South- Western 
Railway  Company  has  been  called  to  various  statements  that  have 
appeared  in  public  prints,  in  relation  to  the  aflfairs  of  the  South- 
western Railway. 

Although  these  statements  can  hardly  influence  proprietors 
who  take  the  trouble  to  investigate  the  half-yearly  reports  of  this 
Company,  together  with  the  additional  information  usually  given 
at  the  meetings  of  shareholders;  yet,  as  they  are  calculated,  in  the 
present  state  of  the  public  mind,  to  mislead  and  seriously  alarm 
those  who  are  not  in  the  habit  of  analyzing  figures,  or  of  closely 
considering  such  subjects,  the  directors  are  desirous  of  placing 
before  the  proprietors,  in  as  plain  and  concise  a  form  as  they  can 
devise,  such  facts  as  may  assist  in  arriving  at  a  just  appreciation 
of  the  value  of  the  property. 

In  treating  of  this  matter,  it  may  be  necessary  to  premise, 
that  in  order  to  relieve  the  proprietors  as  much  as  possible  from 
the  pressure  of  calls,  the  directors  had  come  to  the  decision  of 
suspending  works  which  would  require  more  than  a  year  to  com- 
plete (as  the  lines  from  Basingstoke  to  Salisbury,  and  from 
Farnham  to  Alton),  and  to  confine  their  outlay  to  the  completion 
of  such  lines  as  could  be  brought  into  profitable  operation  in  the 
spring  and  summer  of  1849.  The  following  estimates  have 
reference  only  to  the  latter : — 

They  now  proceed  to  show — 

1st.  The  powers  of  the  Company  to  raise  capital  by  shares 
and  loans^  the  extent  to  which  those  powers  have  beexL 
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exercised^  the  sums  already  received^  and  the  amount 

remaining  to  be  received. 
2nd.  The  sums  expended  to  the  present  period,  and  the 

further  sums  required  to  complete  the  works  actually  in 

progress,  and  to  meet  all  the  absolute  outstanding 

liabilities  of  the  Company,  for  land,  works,  materials^ 

and  expenses  of  every  kind. 
3rd.  The  probable  revenue  and  consequent  dividend  for 

the  current  half-year. 
4th.  The  probable  dividend,  when  the  entire  capital  now 

proposed  to  be  expended  shall  have  become  entitled  to 

fiill  participation  in  the  profits. 

First. 

The  Compan^r  is  empowered,  by  various  Acts  of  Parliament  (to 

1847  inchtsive),  to  raise  capital  by  shiures  to  the  amount  of  . .  X7>  134,051  > 


And  by  loans  to  the  amount  of    . .       . .       . .       . .        . .  2,51S,746 


Total  powers   £9,952 


The  amount  in  shares  created  is   ^^7^434,050 

Of  which  there  remains  unissued  in  the  hands  of  the 

Company    48o,2(M 


Total  shares  issued  j^6,94S,H46 


Received  on  calls  to  October  21,  1848     . .       . .  j^5,621,128 

Calls  paid  in  advance         . .       . .       . .       . .  84,245 

Add  nominal  addition  to  capital  in  1 837,  by  800,000/. 
in  shares  having  been  issued  at  50  per  cent,  dis- 
count   400,000 


j6'6,105,373 

Calls  still  to  receive   j^3,473 

Received  on  loan   1,714,850 

Further  power  to  borrow   8(ViS96 

Unissuea  shares   485,204 


Amount  received   Jt!,S20;223  j€2,132,573 

Amount  still  to  receive    2,132,5/3  > 


Total  powers  as  above       .  .  je9,952,796 


There  have  been  received,  in  addition  to  the  above, 
depositi  on  new  shares,  created  for  the  line  finom 
Salisbuiy  to  Exeter  under  the  act  passed  in  1848. . . .  ^£1/0^08 

SXCOND. 

Total  sum  expended  to  21st  of  October,  1848,  in  land*  work^ 
plant,  and  under  eveiy  other  head,  is  TJSQS^Gi 

The  miles  of  railway  opcai  for  trafSe.  •  216 

The  worica  which  toe  directora  are  now  engaged  in  hr^ 
warding  to  eompletkm,  with  the  cipectotwm  of  bri^^ 
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them  into  profitable  working  in  the  spring  or  summer 

of  1849,  are  the  lines  from-*  Miles. 

Guildford  to  Famham   10 

Guildford  to  Godalming  . .        . .       . .       . .  4 

Extension  line  from  Datchet  to  the  town  of  Windsor    1 4 
The  loop  line  to  Brentford,  Kew,  and  Hounslow  5 
Hampton  Court  branch   2 

22i  say  22 
237 

To  complete  these  (the  only  works  now  actually  in  progress),  with 
their  stations  and  necessar\'  additional  engines  and  carriages ; 
to  provide  for  payment  to  the  Brighton  Company  for  the  naif 
of  the  line  purchased  from  Cosham  to  Portsmouth,  and  a 
moiet\'  of  the  cost  of  a  proper  station  at  Portsmouth ;  to  pay 
interest  on  unproductive  capital,  to  3 1st  December,  1848;  and 
to  clear  off  all  outstanding  liabilities  of  every  kind,  will  (after 
deductiug  the  cash  balance  in  hand  applicable  to  capital)  require, 
according  to  the  most  careful  estimates  that  the  directors  have 
})<^en  able  to  obtain,  the  further  sum  of  . .       . .        •  •       . .  745,441 

Total  j^8,07 1,703 


It  will  be  observed  that,  while  the  powers  of  the  company 
authorize  them  to  raise  a  further  sum  of  j62,132,573,  it  will  only 
require  £745,441  to  complete  and  stock  the  lines  which  it  is 
now  determined  to  finish.  And,  though  the  larger  portion  of 
this  money  will  be  required  during  the  next  nine  months,  yet 
as  some  part  of  it  may  be  deferred  for  a  longer  period,  the 
directors  hope,  that  by  the  calling  up  of  arrears,  by  borrowing, 
and  by  making  the  two  remaining  calls  on  the  Tliirds  Shares  of 
1846-7,  in  the  same  way  as  that  of  the  30th  September,  namely, 
— by  giving  such  shareholders  as  feel  disposed  an  opportunity  of 
paying,  and  of  receiving  a  dividend  in  proportion  to  their  pay- 
ments,^' sufficient  funds  for  the  required  purposes  will  be 
obtained. 

Third. 

The  probable  dividend  for  the  current  half-year  requires  but  a 
few  remarks.  Tlie  capital  entitled  to  dividend  to  31st  December 
next,  provided  the  whole  amount  of  scrip  thirds  of  1846-7  issued 
come  in  previously  for  registration,  will  be  £3,838,260,  being  an 
addition  over  the  share  capital  entitled  to  dividend  to  .30th  June 
last,  of  £1,303,200.  This  additional  amount  claims  dividend  at 
a  very  unfavorable  period,  from  causes  which  will  be  adverted 
to  hereafter.  The  ascertained  revenue,  however,  up  to  the  present 
time,  leaves  no  room  to  doubt  that  a  dividend  of  5  per  cent,  on 
the  above  sum  may  be  justly  and  properly  declared,  besides 
presiding  the  interest  of  7  per  cent,  on  the  scrip  shares  last  issued, 
and  the  proportionate  amount  of  interest  on  the  debentures  and 
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other  fixed  sums,  chargeable  against  revenue  in  respect  of  the 
lines  now  opened. 

Fourth. 

In  proceeding  to  enquire  into  the  probable  dividend,  when  the 
entire  capital  proposed  to  be  immediately  expended  shall  have 
become  entitled  to  share  in  the  profits,  the  directors  are  desirous, 
in  the  first  instance,  to  place  before  the  proprietors  a  calculation 
founded  (so  far  as  circumstances  admit)  on  ascertained  facts: 
although  these  will  be  presented  under  every  conceivable  dis- 
advantage, and  will  lead  to  the  most  unfavorable  view  that  can 
possibly  be  taken  of  the  result  of  the  outlay. 

It  will  be  recollected,  that  the  extension  of  the  line  from  Nine 
Elms  to  Waterloo  station  was  opened  only  on  the  11th  July  of 
this  year;  the  Windsor  line,  from  Richmond  to  Datchet,  on 
22nd  August;  the  line  from  Fareham  to  Cosham  and  Ports- 
mouth, on  October  1st;  and  that  the  advance  in  the  rates  of  fares 
did  not  take  place  till  the  1st  October;  consequently,  there  is 
only  the  traffic  of  the  month  of  October  which  affords  any  actual 
data  from  which  to  judge  of  the  effects  of  these  important  mea- 
sures. It  is,  however,  well  known  that  on  most  lines  of  railway 
the  revenue  of  the  month  of  October  presents  very  nearly  the 
average  of  the  whole  year.  On  the  South- Western  Railwiij' 
(making  due  allowance  for  partial  disturbing  causes),  this  rule  has 
been  found,  on  an  average  of  many  years,  to  prevail  with  so  much 
exactness,  that  the  directors  propose  to  adopt  it  as  the  basis  of 
the  following  calculations. 

The  receipts  of  the  first  four  weeks  of  October,  from  the  215 
miles  of  railway  now  in  operation,  were  as  follow : — ^nz.. 


Week  ending  8th  October,  1848   

„       15th  „   

„       22nd  „   

„      29th  „   

.  jeil,915  10 
.     10,942  16 
.    10,2v^l  7 
.      9,813  9 

4 
1 

7i 

n 

i:42,953 
360 

3  10 
0  0 

43,313 

3 

10 

Or,  a  weekly  average  of  j^l 0,828,  say  for  62  weeks 
Assume  the  product  of  22  miles  to  be  opened  in  1849,  to 
yield  the  same  proportion   

£563,056 
57.616 

0 
0 

0 
0 

^11,936  per  week,  or  for  the  year 

Deduct  working  expenses,  40  per  cent.  ... 

je620,672 
248,268 

0 
0 

0 
0 

Balance 

jC372,404 

0 

0 

When  the  whole  proposed  outlay  of  iC8,071,703  hat  been  inei:rrcd.  the 
capital  accoimt  will  probably  stand  thus :— 


i 
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Received  from  shares  ^66,071, 703   0  0 

Add  nominal  addition  as  before  stated       400,000   0  0 

Shares  entitled  to  dividend  . .  ^6,471,703  0  0 
Loans  on  debentures      ..  2,000,000   0  0 

jt8,471,703   0  0 

The  preference  charges  against  revenue  will  be  as  follows 

Interest  upon  7  per  cent,  scrip  ^11,949   0  0 

4i  per  cent,  on  loans,  i?2,000.000    . .        90,000   0  0 

Interest  on  Exeter,  Yeovil,  and  Dor- 
chester, and  Windsor  shares         ..        11,000   0  0 

  112,949   0  0 

Net  Balance  ^6259,455   0  0 

4  per  cent,  on  «€6,471,700  of  share  capital,  would  require  jC258,868. 

No  credit  whatever  is  taken  in  the  foregoing  account  for  the 
large  outlay  incurred  on  objects  beyond  the  237  miles  of  railway 
in  question,  in  works  and  land  paid  for  on  the  lines  on  which 
operations  are  now  suspended;  nor  for  the  large  amount  of 
property,  consisting  (on  the  Richmond  and  Metropolitan  Exten- 
sion lines  alone  of  327  houses)  of  land,  houses,  &c.,  which  it  has 
been  found  necessary  to  purchase  on  the  various  lines  of  the 
Company,  amounting  in  value  ta  not  less  than  £250,000;  nor 
for  surplus  rails,  worth  upwards  of  £50,000 ;  all  of  which  may  be 
realized  as  proper  opportunities  oflFer,  and  the  proceeds  made 
available  for  the  reduction  of  the  bonded  debt ;  nor  for  the  rents 
hereafter  derivable  from  the  264  arches  of  the  viaduct  from  Nine- 
elms  to  the  Waterloo-road. 

It  will  be  observed,  also,  that  the  preceding  calculation  of 
future  income  is  based  upon  the  receipts  of  October ;  the  un- 
seasonable weather  of  this  month  (eight  days  only  out  of  the 
thirty-one  having  been  fair)  must,  however,  make  the  calculation 
founded  upon  it  below  the  truth.  If  the  inclement  weather 
could  be  supposed  to  exist  permanently, — ^if  the  general  pressure 
arising  from  a  succession  of  deficient  harvests,  political  convul- 
sions on  .the  Continent,  and  commercial  distress  were  to  be  per- 
petual,— if  nothing  whatever  be  hereafter  realized  from  the  large 
surplus  property  of  the  company, — if  the  opening  of  the  most 
eligible  metropolitan  station  were  to  have  no  increased  eflfect  on 
the  revenue, — if  the  large  extent  of  new  lines  just  opened  are  to 
be  assumed  to  have  attained  at  once  to  full  maturity,  and,  for  the 
first  time,  the  gradual  but  steady  increase,  which  has  hitherto 
attended  all  railways,  were  not  to  show  itself  in  the  future  traffic 
of  this  line — then,  according  to  the  above  estimate,  the  share- 
holders in  this  company  would  be  obliged  to  submit  to  a  dividend 
of  little  more  than  4  per  cent,  per  annum.  Such  a  state  of  tX^^s^ 
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is  not  only  improbable,  but,  judging  from  all  experience,  im- 
possible ;  and  the  directors  (still  confining  their  views  only  to 
the  237  miles  which  will  next  year  be  in  operation)  beg  briefly  to 
remind  the  proprietors  of  some  of  the  grounds,  which  have  been 
stated  on  former  occasions,  on  which  they  rest  with  undiminished 
confidence  in  the  expectation  of  a  far  more  prosperous  issue. 

Out  of  215  miles  of  railway,  from  which  the  present  revenue 
is  derived,  83  miles  have  been  opened  within  Httle  more  than 
twelve  months,  and  26  more  not  quite  four  months ;  a  progressive 
annual  increase  may,  therefore,  oe  confidently  anticipated,  until 
the  resources  of  these  districts  are  fully  developed. 

The  following  statement  of  the  traffic  of  the  line  from  London 
to  Southampton,  from  the  first  entire  year  of  its  opening,  and  for 
the  five  following  years,  will  show,  in  some  degree,  the  effect  of 
time  in  augmenting  receipts ;  though  it  is  right  to  mention,  that 
the  fair  comparison  from  year  to  year  is  somewhat  disturbed  l)y 
the  opening  of  the  line  to  Gosport  (fifteen  miles)  in  February, 
1842,  and  of  the  Guildford  branch  (six  miles)  in  1843,  neither 
of  which,  however,  at  those  early  periods,  brought  any  large 
accession  to  the  previous  traffic,  though  some  addition  is,  no 
doubt,  attributable  to  these  causes : — 

Receipts  from  July  1,  1840,  to  June  30,  1841,  gross  .4267,000 

Year  ending  June*30,  1842    294,000 

June  30,  1843    3l(),(K)0 

June  30,  1844    331,000 

June  30,  1845    350,0(K) 

June  30,  184(J    373,(K)() 

The  unusual  wetness  of  the  summer  and  autumn  has  thus  far 
afforded  scarcely  any  opportunity  of  exhibiting  the  effect  which 
may  hereafter  be  expected  to  be  produced,  by  bringing  Windsor, 
Staines,  Ascot,  Kew,  Hampton  Court,  Kingston,  Brentford, 
Wimbledon,  Wandsworth,  Twickenham,  Richmond,  8cc.,  into 
close  connexion  with  the  enormous  population  of  the  metropolis, 
by  the  recent  opening  to  the  Waterloo-station ;  the  directors  will 
be  hardly  thought  sanguine,  if,  in  looking  at  the  general  attraction 
of  those  places,  they  should  anticipate  from  these  sources,  in  a 
few  years,  an  amount  of  passenger  traffic  almost  without  prece- 
dent for  the  distance  over  which  it  will  travel. 

Improved  economy  in  the  working  of  railways  is,  also,  without 
doubt,  an  important  source  from  which  increased  net  revenue  is 
to  be  derived.  The  subject  is  daily  better  understood,  and  neces- 
sity compels  attention  to  it.  From  the  very  low  scale  of  fares 
and  rates  adopted  by  the  South-Western  Company  for  two  or 
three  years  past,  and  from  the  frequency  of  trains,  the  per  cent- 
age  of  their  working  expenses  on  gross  revenue  has  been  high; 
the  raising  of  the  rates  will,  of  course,  diminish  this  per  centage. 
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as  would  also  an  increased  traffic  on  the  same  number  of  miles. 
From  these  combined  causes,  and  from  the  great  diminution  of 
the  charge  for  maintenance  of  way,  which  will  take  place  at  the 
expiration  of  the  contract  in  1850,  the  directors  have  strong  hopes  ' 
that  the  working  charges  may,  without  diminishing  pubUc  con- 
venience, be  brought  down  in  a  few  years  to  35  per  cent,  on  the 
gross  traffic. 

Without  dwelling  too  long  on  points  with  which  the  large 
body  of  the  proprietors  are  probably  familiar,  the  directors,  with 
the  full  conviction  of  the  hazard  of  dealing  with  the  future,  have 
yet  no  hesitation  in  placing  the  following  prospective  estimate 
before  the  proprietors,  as  one  which  they  hope  to  realize  at  no 
distant  period,  if  the  country  should  again  be  blessed  with  its 
ordinary  condition  of  prosperity ;  viz, : — 

Traffic,  14,4.3U.  per  week,  for  52  weeks  i?750,412 

Working  expenses  35  per  cent.      . .       . .       . .       . .       . .  262,644 

^£487,768 

Interest  charges  6n  revenue  as  in  the  former  estimate  . .  £1 12,949 

Less  interest  at  4  J  per  'cent,  on  300,000/.,  assumed  as 
realized  out  of  the  present  unproductive  assets  of  the 
company,  and  applied  to  extinguishment  of  the  bonded 
debt  to  that  amount    . .       . ,       , .       . .       , .  13,500 

 —  99,449 

Net  Revenue   ^388,319 

or  6  per  cent,  on  the  share  capital  called  up  of  .5^6,471,703. 

The  increase  of  traffic  required  to  effect  this  result  will  be 
£2,495  per  week.  It  remains  for  the  proprietors  to  consider  how 
far  this  expectation,  with  the  other  conditions  of  the  estimate  (or 
their  equivalents),  may  be  reasonably  entertained. 

Having  thus  disposed  of  the  lOur  main  branches  of  the 
subject,  the  directors  proceed  briefly  to  the  notice  of  the  remain- 
ing points  of  interest  connected  with  the  affairs  of  the  South 
Western  Company.  As  regards  the  lines  recently  in  progress^ 
but  now  suspended,  it  is  not  necessary  here  to  discuss  the  policy 
which  led  to  their  commencement,  since  it  has  been  the  subject 
of  consideration  at  various  meetings  of  the  proprietors,  and  has 
received  their  repeated  sanction ;  for  the  present,  it  may  suffice 
to  remark,  that  though  these  undertakings,  so  long  as  they  are 
incomplete,  are  necessarily  unproductive,  there  can  be  little  doubt 
that,  at  a  future  day,  they  will  assume  a  value  which  does  not 
now  attach  to  them,  and  will  cease  to  be  a  burthen  upon  the 
resources  of  the  company.  To  that  future  day,  it  is  probably 
most  prudent  that  the  further  consideration  of  them  should  be 
postponed. 

The  proprietors  were  informed,  at  the  last  general  meeVxs>%^ 
VOL.  vni.  3  L 
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that  no  contracts  had  been  entered  into  for  proceeding  with 
works  upon  any  part  of  the  line  between  Waterloo  and  London 
Bridges,  and  that  the  directors  had  no  intention  of  proceeding 
without  giving  the  proprietors  the  fullest  opportunity  of  recon- 
sidering the  propriety  of  the  measure;  the  same  may  be  said  in 
regard  to  the  Imes  from  Salisbury  to  Exeter.  The  directors 
have  always  been  of  opinion,  that  the  construction  of  these  lines 
would  afford  a  great  public  convenience,  complete  an  important 
chain  of  communication  between  the  East  and  West,  and  also 
secure  a  large  district  of  country — ^which  appears  naturally  to  ap- 
pertain to  the  South- Western  line — ^firom  the  injurious  interference 
of  rival  companies.  Those  opinions  they  still  hold ;  but  it  is 
obvious  that,  in  the  present  condition  of  railway  property,  they 
could  not  be  urged  forward  to  completion,  without  creating  a 
pressure  upon  the  proprietors  so  severe,  as  to  counteract  any 
Aiture  advantage  that  might  be  expected  from  them.  The  direc- 
tors have,  therefore,  only  to  repeat  the  assurance  that  has  already 
been  given,  that  no  fiurtfier  engagement  in  relation  to  those  lines 
will  be  entered  into,  until  the  matter  shall  have  been  again 
formally  submitted  to  the  reconsideration  of  the  proprietors,  spe- 
cially convened  for  that  purpose;  and  until  the  whole  of  the 
shareholders  shall  have  had  an  opportunity  of  recording  their 
votes,  and  a  decided  majority  shall  nave  determined  in  favour  of 
the  prosecution  of  the  undertaking. 

The  directors  are  not  without  hope,  that  the  conferences 
which  have  recently  taken  place  between  the  directors  of  the 
London  and  North- Western,  the  Great  Western  Companies,  and 
themselves,  may  lead  to  arrangements  which,  without  injury  to 
the  interests  of  the  proprietors,  will  secure  the  convenience  of 
the  pubUc. 

In  conclusion,  while  the  directors  would  carefully  guard 
against  exciting  hopes  that  the  future  may  not  realize,  they 
would  fiEul  to  do  justice  to  the  property  under  their  guidance,  were 
they  not,  on  this  occasion,  to  point  out  some  of  ^e  undeniable 
advantages  in  the  present  position  of  the  South-Westem  Railway 
Company : — 

1.  The  expenditure  may  be  limited  to  the  sum  already  men- 
tioned (£8,071^703),  and  the  capital  account  speedily  closed  by 
the  completion  of  tJiose  works  now  in  progress,  unless  the  pro- 
prietors should,  at  some  future  time^  deem  it  expedient  to  extend 
their  operations. 

2.  There  are  no  positive  guarantees  or  liabilities^  whatever, 
of  any  comparative  importance,  in  respect  of  lines  actually  com- 
menced. 

3.  The  amount  of  the  debenture  bonds  of  the  oompany  is 
unusually  small^  in  proportion  to  tbe  capital  fid  up  ana  to  the 
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net  revenue ;  the  company  has  always  kept  below  its  powers  in 
this  respect.  There  are  no  loan  notes^  promissory  notes,  or  bills 
of  any  kind  whatever  afloat,  or  debts  oeyond  ordinary  current 
expenditure  unpaid. 

4.  The  line  in  possession  of  the  South-Westem  Company  is— 
with  the  exception  of  a  small  proportion  of  Windsor  capital  not 
yet  purchased,  and  the  line  from  Cosham  into  Portsmouth  (four 
miles),  held  jointly  with  the  Brighton  Company — ^wholly  its  own ; 
there  are  no  tolls  to  pay  to  any  other  company ;  and,  notwith* 
standing  the  heavy  parliamentary  expenses,  the  loss  that  may 
possibly  arise  from  some  of  its  engagements,  entered  into  at  a 
period  of  great  excitement  and  difficulty,  and  the  great  cost  of 
the  two  mUes  to  Waterloo  Station,  it  is  still  believed  to  be  the 
cheapest  line  terminating  in  the  metropolis,  and  occupies  within 
it  the  most  central  position. 

5.  If  the  parliamentary  expenses  have  been  great,  the  outlay 
lias  been  attended^  on  the  whole,  with  marked  success ;  it  has 
driven  off  injurious  competition,  and  has  so  fenced  the  line  in  all 
quarters,  that  any  serious  interference  with  its  main  traffic  in  the 
future  is  highly  improbable.  A  friendly  alliance  has  just  been 
concluded  with  the  Brighton  Company,  imder  the  powers  of  an 
Act  of  Parliament,  mutually  beneficial  to  both  companies,  and 
the  sanction  of  the  proprietors  of  the  South-Westem  Company 
only  is  required  to  give  it  permanence. 

Lastly.  The  directors  will  venture  to  affirm  that,  taking  all 
the  foregoing  circumstances  into  consideration,  they  are  justified 
in  coming  to  the  conclusion  that — though  temporarily — the  South- 
Westem  Company  will  be  obliged  to  submit,  in  common  with 
most  other  railways,  to  a  reduction  in  its  dividends,  its  position, 
both  as  respects  its  finances  and  its  prospects,  is  one  of  peculiar 
safety ;  and  that  time,  and  a  restoration  of  general  prosperity,  only 
are  required  to  prove  that  the  expectations  they  have  deliberately 
expressed  are  well  founded. 

On  behalf  of  the  Court  of  Directors, 

W.  J.  CHAPLIN, 
November  8th,  1848.  Chairman, 


YORK  AND  NORTH  MIDLAND  RAILWAY. 

A  GENERAL  dcsirc  having  been  expressed  by  shareholders  in 
r  ailway  undertakings  for  an  explicit  account  of  their  financial 
position,  the  directors  of  the  York  and  North  Midland  Railway, 
in  compliance  with  that  desire,  beg  to  submit  the  foUowvs^ 
statement  of  the  aflfairs  of  the  company,  and  the  extent  a£ 

3  u  ^ 
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liabilities  in  respect  of  the  works  now  in  progress,  and  the  com- 
pletion of  such  as  are  at  present  in  contemplation : — 

The  share  capital  of  the  company  on  which  di\idend  is  payable  out  of  the 
revenue  deiived  from  the  lines,  comprising  the  whole  of  the  consolidated  stock, 
and  the  East  and  West  Riding  shares^  on  which  the  full  amount  is  now  called 
up,  is  3,147,500/.  Of  this  amount,  however,  250,000/.,  being  5/.  per  share  on 
the  East  and  West  Riding  capital,  will  not  be  entitled  to  dividend  until  next 
half  year.    The  loan  capital  of  the  company  is  at  present  1,023,931/. 

The  amount  expended  on  the  lines  which  have  been  constructed  or  pur- 
chased up  to  the  present  time,  (including  the  sums  advanced  to  the  Hull  and 
Selby  Company  to  complete  the  lines  underlease  from  them),  is  4,290,415/. 
Ss.  Ad, 

These  works  being  now  very  nearly  completed,  the  amount  to  which  the 
company  will  be  hable  in  res])ect  of  them  can  be  accurately  stated ;  and  esti- 
mates have  been  prepared  of  the  works  required  for  the  exten^on  from 
Burton-Salmon  to  Knottingley,  and  for  that  which  will  connect  the  Market 
Weighton  line  with  the  Iiull  and  Bridlington  line  near  Beverley.  The 
directors  compute  the  amount  which  will  be  required  for  all  these  purposes 
(after  deducting  the  value  of  the  surplus  land)  at  330,000/.,  making  the  gross 
expenditure  of  the  company  about  4,620,000/.  The  whole,  when  complete, 
will  give  to  the  company  a  total  mileage  of  211  miles  (exclusive  of  the  Hull 
and  Selby  lines  under  lease),  at  an  average  cost  per  mile  (after  deducting  the 
sums  advanced  to  the  Hull  aud  Selby  Company  as  above  mentioned)  of 
20,000/.  i)er  mile. 

The  directors  having  no  ))rcseut  intention  of  constructing  the  other  lines, 
for  which  powers  have  been  obtained,  the  arrears  of  calls,  together  with  the 
sum  whicn  the  company  has  yet  power  to  raise  on  debentures,  will  amply 
supply  the  amoimt  required  for  meeting  the  expenditure  above  mentioned. 

The  directors  estimate  that  the  traffic  to  be  derived  from  these  lines  and 
the  lines  under  lease  will  produce  a  gross  annual  revenue  of  520,000/.,  being 
at  the  rate  of  10,000/.  per  week,  and  that  the  working  expenses  will  amount 
to  137^000/.  The  interest  on  debentures,  including  the  sum  which  will  have 
yet  to  be  provided  for  the  works  before  mentioned,  will  be  66,281/.  per  annum; 
and  the  annual  rent  of  the  Hull  and  Selby  and  Bridlington  lines,  together 
with  the  interest  on  debentures  on  those  Hues,  is  76,572/.  After  deducting 
these  charges,  a  net  income  of  upwards  of  240,000/.  will  remain  applicable  to 
dividends,  oeing  more  than  seven  and  a  half  per  cent,  on  the  amount  of  the 
share  capital.  The  rate  of  interest  at  present  paid  on  the  debentures  of  the 
company  is  at  an  average  of  nearly  five  per  cent. ;  but  the  directors  cannot 
anticipate  that  in  future  years  it  will  amount  to  that  per  centage.  It  may 
fairly  be  hoped  that  in  times  of  ordinaiy  prosperity  the  loans  will  oe  replaced 
as  they  fall  due  at  a  rate  of  interest  not  exceeding  four  per  cent. 

The  directors  feel  the  greater  confidence  in  their  estimate  of  the  produce 
of  the  traffic,  when  they  compare  it  with  the  receipts  of  the  last  twelve  months, 
during  which  the  traffic  on  the  lines  of  this  company  has  suffered,  not  only 
from  the  commercial  distress  which  has  generally  prevailed,  but  also  from  their 
peculiar  character ;  a  considerable  portion,  being  in  a  great  measure^  used  as 
pleasure  hues  to  Scarborough,  Harrogate,  Bridlington,  &c. 

The  directors  have  much  pleasure  in  stating,  that  they  have  made  an 
arrangement  with  the  Great  Northern  Railway  Company,  bv  which  the  two 
companies  will  have  mutual  advantage  in  working  the  trafiSc  of  that  line 
between  York  and  Doncaster,  when  the  intended  Knottingley  extension  shall 
be  completed ;  and  the  directors  think  they  are  not  too  sanguine  in  expecting 
that  a  very  considerable  amount  of  new  traffic,  both  in  passengers  and  minerals, 
will  be  thereby  secured  to  this  company^  as  the  tmlBc  from  the  distriett  thitKigli 
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which  the  Great  Northern  line  passes  will  thus  be  brought  to  York  over  21 
miles  of  the  main  line  of  this  company,  and  a  considerable  portion  distributed 
on  the  branch  lines. 

Part  of  the  traffic  of  the  York  and  North  Midland  line,  which  was  tempo- 
rarily diverted  to  the  lines  on  the  western  coast,  previously  to  the  opening  of 
the  bridges  across  the  Tyne  and  Tweed,  may  now  be  expected  to  be 
regained. 

A  large  source  of  traffic  has  also  been  recently  opened,  by  the  arrangement 
for  the  supply  of  coals  from  the  north,  at  Hull,  and  for  its  shipment  at  that  port. 

The  directors  have  still  a  confident  hope  that  it  will  not  be  long  before  the 
undertaking  resumes  its  former  position,  with  regard  to  remuneration  to  the 
shareholders,  They  would  remark  that  an  average  increase  of  700/.  per  week 
in  the  receipts,  which  would  not  necessarily  involve  any  material  increase  of 
ex})enditiire,  would  yield  U,  per  cent,  additional  on  the  share  capital;  and  it 
affords  them  great  satisfaction  to  know  that  the  new  lines—  some  of  which 
were  forced  upon  them  by  the  competition  of  other  parties — have  placed  thia 
company  beyond  the  possibihty  of  sustaining  injury  by  their  traffic  being 
diverted,  as  they  are  not  aware  that  an^  line  can  possibly  be  constructed  which 
will  not  tend  rather  to  increase  than  diminish  the  business  on  their  own  lines. 

The  directors  have  subscribed  40,000/.  to  the  Malton  and  Driffield  line, 
but  they  have  eutered  into  no  engagement  with  any  other  company. 

The  directors,  having  regard  to  the  general  interests  and  wishes  of  the 
shareholders,  do  not  at  present  propose  making  any  calls  on  the  Hull  and 
Selby  purchase  (Preference)  Shares.  The  shareholders  will  have  observed 
that  the  sum  of  300,000/.  appears  in  the  last  two  half-yearly  statements  of 
account,  as  having  been  appropriated  to  the  general  construction  account,  on 
loan  from  that  stock.  The  directors  are  of  opinion  that  the  interest  on  this 
sum  ought  not  at  present  to  be  paid  out  of  the  revenue  of  the  company,  inaa- 
mucli  a.H  a  large  ])roportion  of  it  has  been  applied  on  providing  rails  and  other 
materials  for  the  extensions  about  to  be  made,  and  the  remainder  in  the  con- 
struction of  lines  which  are  not  yet  productive  to  the  company ;  and  they  are 
confirmed  in  this  opinion,  when  they  consider  that  the  whole  amount  of  interest 
with  which  the  capital  account  of  this  company  has  hitherto  been  charged,  is 
no  more  than  6,085/. 

(By  order)      WM.  GRAY,  Jun.,  Secretary. 

York,  Nov.  14M,  1848. 


YORK,  NEWCASTLE,  AND  BERWICK  RAILWAY. 

In  accordance  with  the  wish  expressed  by  a  considerable 
number  of  the  shareholders  in  this  railway,  the  directors  have 
prepared  the  following  statement,  showing  the  present  position 
of  the  company,  and  the  estimate  which,  after  careful  considera- 
tion, they  have  formed  of  its  present  and  future  liabiUties  and 
prospects : — 

The  total  amount  expended  in  the  works  undertaken  by  the 

company,  to  the  1st  November  inst.,  is         . .       . .       . .  5,375,483 

The  estimated  amoimt  of  the  gross  sum  which  will  be  required 
for  the  completion  of  the  works  now  in  progress,  and  of  the 
new  works  proposed  to  be  executed,  viz. : — the  Washington, 
Kelao,  Alnwick,  and  Warkworth  branches,  the  Tyne  and 
Tweed  bridges,  the  Auckland  Valley  line,  and  the  Tyne  Docks  i 
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and  including,  also,  the  completion  of  the  Pontop  and  South 

Shields  purchase,  and  the  Sunderland  Dock  subscription,  is  . .  l,8G9,228 

Making  the  gross  amount  of  the  capital  to  be  ultimately  raised  jC7>244,7U 

Or,  in  order  to  have  a  sufficient  margin  for  contingencies,  say  ^7,3()0,0()0 

It  will  be  satisfactory  to  the  shareholders  to  be  informed  that 
this  amount  of  capital  can  be  realized  by  calling  up  what  remains 
unpaid  on  the  extension  shares,  No,  1  and  No.  2,  and  by  ex- 
ercising the  powers  of  borrowing  to  the  extent  of  £1,550,000, 
including  the  existing  mortgage  debt,  which  at  present  amounts 
to  no  more  than  £722,073. 

When  all  the  works  shall  have  been  completed,  the  aggregate 
length  of  the  several  Unes  of  railway  in  the  possession  of  the 
company  will  be  330  miles ;  and  the  directors  calculate  that  the 
gross  income  they  may  fairly  expect  to  derive  firom  the  whole 
will  be  not  less  than  £1,040,000  per  annum,  which  is  after  tlie 
rate  of  £20,000  per  week. 

This  income  will  be  subject  to  the  following  annual  charges, 
viz.: — 

For  working  expenses    ^300,000 

For  interest  on  borrowed  capital,  taken  at  ji!l,650,000,  at  4i 

per  cent   69,750 

For  rent  payable  to  the  Great  North  of  England  Railway  Com- 
pany, including  interest  on  their  debentures   151,400 

For  rent  payable  to  the  Hartlepool  Dock  and  Railway  Company, 
including  interest  on  their  debentures   39,880 

Total  ^€561,030 


Showing  a  clear  annual  profit  of  £478,970,  which,  after  yield- 
ing  a  dividend  of  £7  per  cent,  per  annum  upon  the  share  capital 
of  £5,750,000,  will  leave  a  surplus  income  of  £76,470. 

In  estimating  the  prospective  gross  income  of  the  company  at 
£1,040,000  per  annum,  the  directors  rely  upon  the  following 
considerations : — The  revenue  now  produced  by  the  trafiSc  upon 
the  270  miles  of  line  at  present  in  operation,  is  after  the  rate  of 
about  £720,000  per  annum,  or  £13,846  per  week.  This,  it 
must  be  remembered,  is  the  produce  of  a  year  of  severe  com- 
mercial depression,  during  whicn  the  decrease  of  passenger  traffic 
upon  railways  has  been  unprecedented.  But  there  can  be  no 
doubt  that  the  revival  of  commerce  will  restore  that  steady  pro- 
gressive improvement  of  railway  traffic  in  all  departments,  which 
has  been  previously  experienced.  In  the  article  of  ooal  idone, 
the  pubUshed  returns  show  that  the  Quantity  exported  from  the 
ports  of  Durham  and  Northumberlana  during  the  last  four  years 
has  increased  after  the  rate  of  45^  per  cent,  in  that  diort  period. 
The  Auckland  Valley  line,  whicli  the  directon  jftopfm  to  ooq- 
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struct  immediatelv^  will  open  out  a  rich  coal  field,  and  the 
directors  confidently  expect  will  prove  in  the  highest  d^ee 
productive.  The  formation  of  the  Tyne  Docks,  and  the  com- 
pletion of  the  Sunderland  Docks,  will  afibrd  vast  facilities  to  the 
exportation  of  coal,  and  cannot  fail  to  assist  most  materially  in 
the  development  of  that  traffic  which  is  now  suffering  considerably 
from  the  want  of  dock  accommodation.  The  improvement  of 
the  general  traffic  of  the  lines  by  the  opening  of  the  bridges  across 
the  Tyne  and  Tweed,  has  not  yet  had  time  to  exhU)it  itself 
to  any  extent ;  but  that  it  will  produce  a  very  large  accession  of 
revenue,  there  cannot  be  the  slightest  doubt.  Upon  all  these 
grounds,  the  directors  feel  great  confidence  in  anticipating,  that 
by  the  time  the  additional  sixty  miles  of  line  shall  have  come  into 
operation,  the  gross  annual  income  will  reach  the  amount  at  which 
they  have  estimated  it. 

It  is  not  the  intention  of  the  directors,  at  present,  to  commence 
any  of  the  works  for  which  parliamentary  powers  have  been 
obtained,  besides  those  already  referred  to. 

The  proprietors  are  aware,  that  out  of  the  money  raised  by  the 
calls  already  made  upon  the  guaranteed  stock  created  for  com- 
pleting the  purchase  of  the  Great  North  of  England  Railway,  a 
large  sum  has  been  passed  by  way  of  loan  to  tiie  general  con- 
struction account.  This  it  is  the  intention  of  the  directors  to 
replace ;  but  they  do  not  propose  to  make  any  further  calls  upon 
the  guaranteed  stock  for  some  time  to  come.  They  have  littie 
doubt  that  when  the  period  arrives  for  completing  the  purchase, 
the  holders  of  Great  North  of  England  stock  will  be  content  to 
accept  the  debentures  of  this  company  at  a  moderate  rate  of 
interest.  Presuming  such  debentures  to  be  taken,  the  calls 
already  made  upon  the  guaranteed  stock  of  this  company  will 
then  come  into  dividend ;  and,  calculating  that  such  dividend  will 
be  after  the  rate  of  £7  per  cent,  the  amount  of  extra  dividend 
and  interest,  thenceforUi  to  be  paid,  beyond  what  is  already 
charged,  will  be  about  J&iO^OOO  per  annimi,  and  this  will  be 
amply  met  by  the  estimated  surplus  income. 

The  directors  are  happy  to  state  that  their  engagements  with 
subsidiary  imdertakings  are  of  trifling  amount.  This  company 
has  a  collateral  interest  in  the  Simderland  Dock  Company,  to 
which  the  shareholders  authorized  the  directors  to  subscribe. 
Parliamentary  sanction  has  not  yet  been  obtained  for  this  sub- 
scription, in  consequence  of  the  requisite  power  having,  from 
accidentd  circumstances,  been  omitted  to  be  sought  for  last 
session,  but  in  the  ensuing  session  this  will  be  remedied. 
Another  undertaking  to  which  the  directors  propose  that  the 
company  shall  contribute,  is  the  Aberdeen  Railway,  and  they 
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have  agreed  to  recommend  to  the  shareholders  to  snbiscribe  for 
£50,000  of  the  Preferential  Stock  issued  by  that  company.  Tlie 
directors  think  it  highly  exj^edient  that  this  comi)any  shoukl 
possess  an  interest  in  the  lines  on  the  eastern  coast  of  Scotland, 
when  they  find  competing  companies  using  great  exertions  to 
secure  the  whole  of  the  traffic  north  of  Edinburgh. 

Many  of  the  proprietors  are  aware  that  the  directors  have 
entered  into  a  provisional  agreement  for  leasing  the  Newcastle 
and  Carlisle,  and  Maryport  and  Carlisle  railways,  and  a  con- 
siderable number  have  intimated  their  disapprobation  of  the 
measure.  The  directors  trust  it  is  unnecessary  for  them  to  state 
that  they  would  not  embark  in  any  new  undertaking,  unless  they 
were  persuaded  that  it  would  prove  advantageous  to  the  company. 
They  do  not,  however,  intend  to  press  the  acceptance  of  these 
leases  upon  the  proprietors  in  opposition  to  their  wishes,  being 
quite  prepared  to  take  upon  themselves  the  responsibility  they 
have  incurred  on  behalf  of  the  company. 

In  conclusion,  the  directors  beg  to  assure  the  proprietors  that 
nothing  can  be  more  satisfactory  to  the  board  than  the  present 
position  of  the  company,  whether  in  reference  to  its  traffic,  or  to 
the  expense  of  working  it ;  and  they  have  no  hesitation  in  ex- 
pressing their  unshaken  confidence  in  the  soundness  and  stabilit}' 
of  the  undertaking  with  the  management  of  which  they  are 
intrusted.  This  confidence  is  founded  upon  their  experience  ot 
the  steadily-increasing  traffic  which  every  year  has  brought  upon 
the  lines,  notwithstanding  the  check  occasioned  by  the  recent 
extraordinary  commercial  depression ;  and  upon  their  conviction 
that,  as  a  railway  undertaking,  the  property  is  wholly  unassailable — 
that  no  traffic  can  be  abstracted  from  it  by  competing  lines, 
and  that  an  unfailing  source  of  continually  improving  revenue  is 
secured  to  it  in  the  inexhaustible  mineral  wealth  of  the  counties 
of  Durham  and  Northumberland.^ 

By  order, 

JOUN  CLOSE, 

Secret  ary* 

York,  Nov.  lith,  1848. 
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LANCASHIRE  AND  YORKSHIRE  RAILWAY. 

The  directors  of  the  above  line  have  issued  the  following  state- 
ment:— In  compliance  with  the  prevailing  desire  for  authentic 
information  on  the  position  and  liabilities  of  railway  companies, 
the  directors  of  the  Lancashire  and  Yorkshire  Railway  Company 
have  prepared  the  following  statement  m  reference  to  their  under- 
taking. The  following  accounts  show  the  extent  of  the  company^s 
habihties  and  expenditure  under  four  separate  heads,  viz.:  1.  The 
lines  opened  for  traffic ;  2.  The  lines  in  progress ;  3.  The  lines 
leased  by  the  company;  4.  The  lines  not  yet  commenced.  The 
payments  are  all  up  to  the  21st  of  October  last.  The  estimated 
amount  for  completion  includes  a  sufficient  sum  for  additional 
stock  for  the  new  lines,  and  for  the  enlargement  of  stations  on 
the  old  lines. 


1. — The  Lines  Opened  for  Traffic. 


Manchester  and  Leeds  Main  Line, 
Oldham  Branch,  Ueywood  Branch, 
Halifax  Branch,  Stations,  and 
Working  Stock  

•Ashton  Branch, double  line,  including 
the  intended  Junction  with  the 
Huddersfield  and  Manchester  Line 
at  Stalybridge  

Oldham  Extension  Line  and  Mumps 
Station  

Manchester  and  Bolton  Railway  and 
Kearsley  Branch,  Stations  by  Act 
184G,  and  Manchester  and  Bolton 
Canal  (16  miles)  

Ilevwood  Extension  Line,  and  Fork 
at  Blue  Pits  

Wakefield,  Pontefract,  and  Goole 
Main  Line,  and  Askem  Branch. . 

West- Riding  Union  Line,  Mirfield  to 
Low  Moor  (including  a  portion  of 
the  Parliamentary  expenses,  viz., 
£67,000)  


Hilei 
of 
Railway. 

Paid. 

•Silo 

Total 
co«t. 

£ 

£ 

£ 

56i 

3,797,439 

132,561 

3,930,000 

6i 

204,303 

34,697 

239,000 

U 

135,000 

34,000a 

169,000 

11 

983,131 

66,8692^ 

1,050,000 

4% 

150,000 

14,000 

164,000 

37i 

650,000 

70,000 

720,000 

7i 

230,150 

79,850 

310,000 

124i 

6,150,023 

431,977 

6,582,000 

a  A  proportion  of  this  amount  is  chargeable  to  the  Oldham  Alliance 
Com|)any. 

b  This  amount  includes  the  provision  necessary  to  accommodate  the 
merchandiso  traffic  on  the  opening  of  the  Liverpool  and  Bury  line. 
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2. — ^The  Lines  in  Progress. 


ll 

FauL 

SatimatMl 

▲mount 
to  oompletc 
To  pay. 

Toul 
COM. 

£ 

£ 

£ 

9 

*  • 

257,691 
110,829 

130,309 
14.171 

388,0(K) 
125,000 

48,275 

65,725 

114,000 

m 

1 

1,001.206 
100,000 

473,794 
25,000 

a  a 

1,475,000 
125,000 

15i 

500,572 

229,428 

730,000 

Hi 

316,916 

620,084 

937,000 

3 

162,664 

62,336 

225,000 

0 

252,000 

300,000 

552,000 

76* 

2,750,163 

1,920,847  ',4,671,000 

Burnley  branch,  alterations  at  Bury 
(including  Fork  to  the  East  Lan- 
cashire Biailway  at  Bury)  

Ardwick  branch   

Methley  branch  (including  work  done 
on  the  Oakenshaw  branch)  

Liverpool  and  Bury  Railway,  viz.,— 
Mam  line,  Tythebam-street  Exten- 
sion, a  and  Liverpool  station .... 

Liverpool  Dock  branch  b   

Huddersfield  and  Sheffield  Railway, 
viz. — 

Main  line,  Holmfirth  branch,  half  of 
line  from  Paddock  to  Huddersfield, 
and  Huddersfield  station  

West  Riding  Union  Railway,  viz. — 

Low  Moor  to  Bradford,  Low  Moor 
to  Halifax,  and  station  and  work 
at  Leeds  (including  the  balance 
of  parliamentary  expenses,  viz., 
jeiO7,O0O)   

Manchester,  Wigan,  and  Southport 
Railway — Wigan  contract  (includ- 
ing the  whole  of  the  parliamentary 
and  other  expenses  prior  to  ob- 
taining the  act)   

Working  stock  for  new  lines,  interest 
on  improductive  expenditure,  and 
contingencies   


a  The  land  part  purchased,  but  the  works  not  yet  contracted  for. 
a  a  Contribution  of  the  East  Lancashire  Company  not  included. 
b  The  land  purchased,  but  the  works  not  yet  commenced.    (Under  the 
control  of  the  East  Lancashire  Company.) 

3.— Lines  Leased  by  thb  Company. 

Proportion  of  Rent  and  Interest,  payable  by  the  Lancashire  and  Yorkshire 
RaUway  Company, 

The  North  Union   je32,443 

Preston  and  Wyre>  average  annual  payment  for  the  next  three  years  32,049 
(Both  these  lines  are  leased  jointly  with  the  London  and  North- 
western Company.    The  Lancashire  and  Yorkshire  Company 
have  :54-94ths  of  the  North-Unioui  and  2-3rds  of  the  Preston 
and  Wire.) 

Sheffield,  Bamsley,  and  Wakefield  Railway^  ten  miles  in  lengthj 

5  per  cent,  on  ;fi260,(XX)                                   ««  13^000 
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Guarantee  will  not  take  effect  until  1 850,  conditionally  on 
tlie  line  being  then  completed. 


4. — Thb  Lines  not  yet  Commenced, 

In  which  the  Company  have  an  interest,  either  whoUy  or  in  part,  and  which  will 
not  be  made  vfithout  the  authoritjf  qf  the  Shareholders. 


Milnof 

Paid. 

Top«7. 

ToUl. 

£ 

£ 

£ 

If 

1,690 

35,460 

37,150 

Si 

2,656 

178,788 

Coal   Branches,    and  Holmfirth 

7i 

1,000 

113,620 

114,620 

Remainder  of  the  Manchester  and 

41 

1,600 

406,539 

408,039a 

Remainder  of  the  West  Riding 

26 

753,000 

753,000 

22 

26,662 

123,448 

150,000a 

Liverpool,  Manchester,  and  New* 

62 

17,741 

115,592 

133,333a 

158i 

61,039 

1,726,447 

1,777,486 

a  These  amounts  represent  the  company's  contributions,  the  remaining 

capital  being  found  by  independent  parties.  £ 

From  accounts  Nos.  1  and  2,  the  past  payments  amount  to        . .  8,900,176 

Leaving  to  be  paid,  fully  to  complete  the  lines  opened  and  in  progress  2,352,824 


jCI  1,253,000 

— for  which  the  company  will  possess  200  miles  of  railway  and  16  miles  of 
canal ;  and  in  right  of  tne  three  lines  leased  by  the  company,  they  will  have 
the  use  of  59  mues  more.  The  total  amount  of  expenditure  on  the  West 
Riding  Union  hues  now  in  progress,  including  the  whole  of  the  parliamentary 
expenses,  viz.,  174,000/.  will  be  1,247,000/. ;  or  should  the  proprietors  here- 
after determine  to  make  the  line  from  Bowling  to  Leeds,  the  aaditional  nine 
miles  of  railway  would  increase  that  amount  by  320,000/.,  leaving  a  total 
expenditure  on  the  West  Richng  Union  railways,  m  that  event,  of  1,667,000/. 
for  about  28i  miles  of  railway.  The  company's  acta  authorise  an  expenditure 
of  2,666,666/.  on  the  hnes  m  this  locah^^.  With  re&iurd  to  the  lines  classed 
in  Statement  No.  4,  one  general  observation  may  sumce.  They  will  not  be 
executed  unless  the  proprietors  shoidd  think  fit  to  authorize  them.  There  is 
one  line,  however,  in  this  class,  viz.,  that  portion  of  the  Manchester  and  South- 
port  Railway  from  Pendleton  to  Wigan,  involving  an  outlay  of  310,000/.,  to 
the  early  completion  of  which  the  directors  attach  the  utmost  importance. 
The  74  miles  of  old  line  belonging  to  the  company — comprising  the  Man- 
chester and  Leeds  and  Manchester  and  Bolton  lines  proper  and  their  branches, 
produced,  for  the  twelve  months  ending  June  last,  440,000/.  of  gross  traffic,  or 
6,000/.  per  mile  per  annum,  being  more  than  double  the  avmge  mileage  traffic 
of  all  the  railways  in  England.  Some  of  their  aew  lines,  at  the  Liverpool  and 
Bury  for  instance,  are  not  inferior  in  position,  nor  in  Uie  importance  of  the 
towns  served  by  them,  to  the  old  lines. 


764 


THE  RAILWAY  FINANCIAL  STATEMENTS. 


Future  Calls. 


Calls  will  be  required  for  three  purposes  : — 
1.  To  pay  off  "Loans  in  anticipation  of  calls,"  subject  to  the  pro v lesions 
of  Mr.  Gladstone's  Act  of  1844,  for  which  tlie  remaining  calls  and 
ai'rears  on  the  Manchester  and  Leeds  100/.,  50/.,  and  2oL  shares, 
are  answerable,  and  will  be  required  in  the  amounts  and  at  the 
dates  following : — 

Manchester  and  Leeds, 


Now  called  . . 

1849.  February 
„  March 

„     July   . . 

1850.  April  . . 

1851.  January 


.€100 


.€86  0  0 

0  0  0 

6  0  0 

6  0  0 

2  0  0 

0  0  0 

.€100  0  0 


£50 


£4:i  0  0 

3  0  0 

0  0  0 
3  0  0 

1  0  0 
0  0  0 

.€50  0  0 


£2o   0  n 


2.  To  pay  off  mortgages  capitalised  in  the  creation  of  fifth  sharers  or 
so  much  of  the  same  as  may  fail  to  be  renewed.  Upon  this  point 
there  can  be  no  certainty ;  but  the  directors  wish  to  observe  that, 
during  the  last  twelve  months,  they  liave  succeeded  in  renewing 
at  least  one-half  of  the  loans  from  time  to  time  falling  due ;  an»l 
supposing  the  extreme  case  of  no  future  renewals  being  obtained, 
the  calls  upon  the  fifths  would  extend  over  a  period  of  five  year?, 
viz.:— 1848,  20*.;  1849,  S2s.  6d,;  in  1850,  40.c. ;  1851,  50s.; 
1852,  505. ;  and  in  1853,  27s.  6d.,  per  share. 

In  the  above  cases,  it  should  be  observed  that  the  capital  account 
of  the  company  will  not  be  increased,  except  to  the  extent  of  15*.  od. 
per  share  on  the  fifths  shares,  which  will  be  applicable  to  new  works 
Should  one-half  of  the  fifths  mortgages  be  renewed,  it  is  e«itimated 
that  a  call  of  208.  per  annum,  for  the  next  three  years,  will  be  suffi- 
cient to  cover  the  repayments. 

3.  To  meet  future  payments  for  works  embraced  in  statements  Nos. 
1  and  2.  From  those  statements,  it  will  ,be  seen  that  the  total 
amount  required  for  the  completion  of  lines  already  opened  or  in 
progress  is  2,352,824/.,  towards  which  the  company  will  haye  the 
following  resources,  viz. : — 

Calls  on  Manchester,  Bolton,  and  Buiy  shares   £  43,407 

„  Manchester  and  Leeds  fifths,  15^.  5d.  per  share  . .  92,334 
„     Manchester  and  Leeds  Extension  shares,  proportion  ap- 

pUcable  to  works  in  progress    377>863 

„     Manchester  and  Leeds  six  per  cent,  preference  shares^ 

issued   187,662 

„     Liyerpool  and  Bury  shares        . .       . .       . .       . .  133,420 

„     Huddersfield  and  Sheffield  shares    74,060 

„     West  Riding  Union  shares,  proportion  applicable  to  works 

in  progress    412^76 
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Arrears  of  calls  past  due     ..    341,000 

1,662,722 

Less  calls  for  the  above  objects,  paid  in  advance   20,000 

1,642,722 

Balance  to  be  raised  by  mortgages  or  otherwise   710,102 

Total   j^,352,824 

The  mortgage  powers  of  the  company  not  yet  exercised,  are  more 
than  adequate  to  cover  the  above  balance. 

List  showing  the  probable  Amount  of  Calls  to  meet  the  foregoing  objects,  which 
must,  however,  be  taken  as  subject  to  modification, from  time  to  time,  by  the 
Directors^ 


XanehcAter, 

BoltoD,  St  Baij. 

Manehetter 

aud  Lcedk 

and 

I 

HmUertSeld 
and  SheiReld. 

Wnt  Bidinf 
Union. 

£100 

£S2 

£50 

£50 

.€20 

£ 

s. 

d. 

£ 

 \ 

s.  d. 

1 — 
£ 

S. 

2 

£ 

s. 

d. 

£ 

s. 

d. 

Now  Called  .. 

93 

0 

0 

.  13 

0 

0 

43 

0 

0 

43 

0 

0 

7 

0 

0 

1K49.  January. 

0 

0 

0 

0 

0 

0 

0 

0 

0 

4 

0 

0 

0 

0 

0 

„  February 

0 

0 

0 

2 

0 

0 

3 

0 

0 

0 

0 

0 

1 

0 

0 

„    March  . . 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

1 

0 

0 

„  July  

5 

0 

0 

1 

10 

0 

3 

0 

0 

3 

0 

0 

0 

0 

0 

„  October. 

0 

0 

0 

1 

10 

0 

0 

0 

0 

0 

0 

0 

1 

0 

0 

1850.  March  .. 

0 

0 

0 

1 

5 

0 

0 

0 

0 

0 

0 

0 

I 

5 

0 

„    April  . . . 

2 

0 

0 

0 

0 

0 

1  1 

0 

0 

0 

0 

0 

0 

0 

0 

„    Sept  em. . 
1851.  January . 

0 

0 

0 

1 

0 

0 

i  ^ 

0 

0 

0 

0 

0 

1 

0 

0 

1 

0 

0 

1 

0 

0 

1  « 

0 

0 

0 

0 

0 

1 

0 

0 

100 

0 

0 

21 

5 

0 

1  50 

0 

0 

50 

0 

0 

.  13 

5 

0 

General  Suxm.vry. 

Table  No.  1. — Present  position  of  Loan  Account 
Total  amount  of  present  bond  and  mortgage  debts     . . .  £2,406,484 
viz. : —  £  ■ 

Bonds    503,812 

Mortgages  capitalised  in  the  fifths  shares  ...  1,225,444 


Amount  of  loans  covered  by  shares  issued  ...  1,729,256 
Mortgages  covered  by  7,021  fifths  shares,  not 

issued    140,420 

Balance  of  mortgages  not  represented  by  shares  536,808 


Total  amount  of  mortgages  not  covered  by 

shares  issued    ...  677,328 


Total  debt    ...  £2,406,584 
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Table  No.  2. — Estimated  position  of  the  capital  account  at  the  end 
of  the  year  1855,  assuming  one-half  of  the  mortgages  represented 
by  fifths  shares  issued,  to  be  renewed  and  other  calls  to  be  made, 
as  shown  in  the  tables  preceding. 
Total  capital  to  complete  lines  opened  and  in  progress,  £ 

(see  statement  Nos.  1  and  2)    1 1,253,000 

Payments  on  account  of  projects  not  yet  commenced, 

(see  statement  No.  4)  ...       ...       ...       ...  51,039 


Viz  -.—Share  capital    9,088,7 1 7 

Mortgages  covered  by  shares  issued,  £833,1 1 1 
Mortgages  not  covered  by  shares 

issued    1,387,211 

 2,220,322 


11,304,039 


Lancashire  and  Yorkshire  Share  Account. — A. 
Receipts. 

From  East  Lancashire  and  Lancaster  and  Carlisle  shares,  which 
became  the  property  of  the  Lancashire  and  Yorkshire  Company, 
and  were  sold  in  pursuance  of  the  agreements  with  Manchester, 
Bolton,  and  Bury,  the  North  Union,  and  London  and  North 
Western  Companies 

Balance  . .       . .       . .       . .       . .       . .       • . 


Payments. 


11,304,039 


05,52.3 
4.3,081 

108,604 


Premiums 
&  Interest. 

nisctrant. 

Calb. 

Total. 

£ 

1,087 
34,436 

£ 

£ 

l6,(K38 

£ 

1,087 
44,474 

6,607 

19,160 

24,657 

662 
1,116 

•  • 

"91 

2,280 
*300 

2,942 
1,116 
209 

10,700 

20,311 

9,611 

42,808 

10,791 

62,079 

84,096 

2,493 

16»000 

17,493 

16 

7,000 

7.015 

46,316 

10.791 

74,079 

106,604 

For  premiums  on  Manchester,  Bolton, 
and  Bnry  fractions  in  allotments  . . 

For  923  Liverpool  and  Bury  shares . . 

For  2,282  Manchester  and  Leeds  Ex- 
tension shares   

For  60  Hudderffield  and  Sheffield 
shares  a  

For  loss  on  Preston  and  Wyre  shares 

For  160  Oldham  Alliance  shares  a  . . 

For  6,448  Manchester  and  Southport 
shares   

Total  expended  on  shares  connected 
with  this  company  

For  500  Huddersfield  and  Manchester 
shares  

For  2,000  Liverpool,  Crosby,  and 
Southport  shares   


a  Purohaaed  for  the  purpose  of  q^udifying  diiecim  to  represent  the 
Lancashire  and  Yorkshire  Company. 
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Shark  Account. — B. 
Shares  not  issued,  including  aU  of  Doubtful  Ownership, 


7,021  Manchester  and  Leeds  20/.  Bbares    ^6140,420 

384        „      „      „      321.  shares    12,288 

:^  Wakefield,  Pontefract,  and  Goole  251  shares     . .       . .  750 

4,808  West  Riding  Union  20/.  shares   96,160 

17  Liverpool  and  Bury  50/.  shares    . .       . .       . .       . ,  850 

26,787  Guaranteed  6  per  cent.  10/.  shares    267,870 


Total   ^518,338 

By  order  of  the  Directors, 
Manchester,  J.  S.  HERON, 

Nov.  lOth,  1848.  Secretary. 


Added  to  this  financial  statement,  there  appears  a  report  from 
the  committee  of  shareholders,  who  are  inspecting  the  position  of 
the  company,  Tliis  report  states  that  they  are  still  engaged  in 
examining  the  company's  accounts,  having  the  assistance  of  an 
accountant.  With  regard  to  the  works  of  the  company,  it  recom- 
mends the  completion  of  the  Bradford  contract,  extending  from 
Low  Moor,  and  connecting  the  Cleckheaton  branch  and  all  the 
other  lines  from  Manchester  and  Liverpool  on  the  west,  and 
Wakefield  and  Goole  on  the  east,  with  that  important  town  and 
neighbourhood,  and  the  suspension  of  all  works  on  the  Halifax 
contract,  which  embrace  the  line  from  Low  Moor  to  Halifax  and 
Sowerby  Bridge,  and  which,  when  completed,  will  make  the 
shortest  line  of  railway  communication  between  the  eastern  and 
western  termini,  or  the  important  districts  of  Lancashire  and 
Yorkshire.  The  report  concludes  with  the  expression  of  a  very 
favourable  opinion  as  to  the  future  prospects  of  the  company,  and 
recommends  the  exercise  of  a  just  and  proper  economy. 


MIDLAND  RAILWAY. 
AccoRDiKG  to  public  announcement,  the  directors  of  the  Midland 
Railway  Company  have  prepared  the  following  tabular  statement  for 
circulation  among  the  shareholders,  with  a  view  to  exhibit— 

1.  The  stock,  share,  and  loan  capital. 

2.  The  cost  of  lines  producing  revenue,  and  of  working  stock. 

3.  The  probable  cost  of  lines  in  course  of  constructioi^  not  pro- 
ducing revenue. 

4.  Lines  guaranteed  and  leased  by  the  company. 

5.  Lines  in  which  the  company  is  interested  by  subscription. 

6.  Lines  for  which  Acts  of  Parliament  have  been  obtained,  but 
which  are  not  under  contract. 

7.  Summary  of  capital  to  be  provided  hj  the  oompaDy. 
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No.  1. — Stock,  Share,  and  Loan  Capital. 

Midland  Consolidated  Stock,  including  25,000/. 
Midland  Preferential  Stock,  guaranteed  a  mini- 
mum of  6  per  cent  £6,o80,786  13  4 

77,246   50/.  shares   3,862,300    0  0 

Birmingham  and  Derby  Consolidated  Stock       ...     978,533    9  0 


£11,421,620 

2 

'4 

In  the  above  is  included  the  nominal  addition  to 

capital,  from  shares  issued  at  a  discount  by 

the 

three  companies,  previous  to  the  amalgamation . . .  627,463 

0 

0 

£10,794,157 

2 

4 

The  amount  uncalled  or  in  arrear,  including 

the 

Bristol  and  Birmingham  shares  ... 

...  2,602,615 

17 

10 

Proportion  of  stock  and  share  capital  actually 

re- 

ceived 

...£8,191,541 

4 

G 

Amount  of  debentures,  loans,  &c.  ... 

...£3,766,419 

0 

0 

N.B. — In  addition  to  the  above,  the  company  hold  9,007  shar 
of  40/.  each,  not  yet  issued,  amounting  to  360,280/. 


No.  2.-C0ST  OF  LINES  PRODUCING  REVENUE,  AND  OF  WORKING 

STOCK. 


Name. 

8 

S3 

Total  Ex- 
penditure to 
October  24, 
1848. 

Estimated 
Amount  re- 
quired to  com- 
plete Land 
and  Works  of 
Roads  and 
Stations. 

Total. 

Midland,  viz. :—  North  Midland,  Midland 
Counties,  and  Birmingham  and  Derby. . . . 
Nottingham  and  liincoln  Railway,  including 

Syston  and  Peterborough  Line,  including 

Nottingham  and  Mansfield  Line  to  Kirkby. . 

♦WorkingStock,  including  Engines,  Car- 
riages, Waggons,  &c..  Stationary  Engines, 

181i 
36 

m 
m 

74 

•  9,602,149 
1,672,265 

£ 

384,245 
30,000 

£ 

10,076,394 
1,702,2^) 

2Soi 

11,364,414 

414,245 

11,778.659 

♦  The  outlay  of  £1,702,265  for  locomotive  engines,  carriages,  waggons,  Ac,  is  to 
provide  for  the  working  of  the  main  line  and  branches,  comprising  a  total  of  498  miles. 
This  will  give  an  average  of  £3,418  per  mile,  not  by  any  means  an  rxcesaive  amount, 
considering  the  peculiar  character  of  the  lino,  and  the  proportion  which  the  heavy 
traffic  bears  to  tne  other  receipts. 
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No.  3.— PROBABLE  COST  OF  LINES  IN  COURSE  OF  CONSTRUCTION, 
NOT  PRODUCING  REVENUE. 


Name. 

1 

Total  Ex- 
penditure, 
to  Oct.  34, 
1848. 

Estimated 
Amount  re- 
quired to  com- 
plete Works 
of  RcMula  and 
Stations. 

Total. 

Leicester  and  Swannington  ImproYements, 

Erewash  Valley,  Extension  to  Pinxton  .... 
Krewash  Valley,  Extension  towards  Clay 

23i 
U 

2i 
27i 

£ 

.  391,796 

£ 

321,000 

£ 

712,796 

Mansfield  and  Pinxton,  widening  and  im- 

The  directors  expect  the  Leicester  and  Swannitlgton  to  be  finished  in  the  spring 
of  next  year;  and  that  part  of  the  Erewash  Valley  under  contract,  and  the  Mansfield 
and  Pinxton  Railway,  in  the  autumn. 


No.  4.— LINES  IN  WHICH  THE  COMPANY  IS  INTERESTED  BY 
SUBSCRIPTION. 


Name. 

Length  in 
Miles. 

Total 
subscrip- 
tion. 

Amount 
paid. 

Probable 
Amount 

still  to  be 
called. 

Manchester,  Buxton,  and  Matlock  Junction 

South  Staffordshire,  6,000  shares  of  £12  eachf 
Manchester  and  Lincoln  Union  Railway  and 
Canal  Company  from  Stavely  to  Worlcsop, 

South  Devon,  1,000  shares  of  £dO  each,  and 
1 ,000  preference  shares  of  £25  each  }  .... 

12 
23i 

57 

£ 

228.000 
72,000 

60,750 
75,000 

£ 

57,000 
39,000 

30,750 
75,000 

£ 

21,000 
12,000 

niL 
nil. 

43^5,750 

201,750 

33,000 

♦  It  is  proposed  at  present  to  continue  this  line  only  to  Rowsley,  12  miles  from 
Ambergatc,  for  which  £21,000  additional  from  this  company  viill  be  sufiicient^viz., 
£14,000  in  1819,  and  £7,000  in  18.50. 

t  A  further  call  of  £2  per  share  will,  it  is  believed,  complete  this  line. 

X  This  has  become  part  of  the  Manchester,  Sheffield,  and  Lincolnshire  Railway 
and  Canal  Company  ;  it  is  understood  that  no  further  calls  will  be  made. 

^  These  shares  came  into  the  possession  of  the  company  through  the  purchase  of 
the  Bristol  and  Birmingham  Railway. 


VOL.  VTTT. 
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No.  6.— LINES  GUARANTEED  AND  LEASED. 


Name. 

Length. 

Capital. 

Rate  of 
Guarantee. 

Amount  of 
Dividend 
per  Anniim. 

Sheffield  and  Botherham .... 

Bristol  and  Birmingham  . . .  • 
Leicester  and  Swannington  . . 

2U 

16 
43 

£  *. 
1.50,000  0 
14/>,000  0 
•1,799,902  15 
140,000  0 
900,000  0 

6  pr  ct.  perp. 
6  pr  ct.  min. 
6  pr  ct.  perp. 
8  pr  ct.  perp. 
10  pr  ct.  perp. 

£     *.  d. 
9.000   0  0 
8,700   0  0 
107,i)94   3  3 
11,200   0  0 
•r90,000   0  0 

im 

3,134,902  16 

226,894   3  3 

*  The  sum  received  and  receivable  on  account  of  the  Bristol  and  Birmingham 
Stock  is  only  £1,744,420,  owing  to  the  issue  of  some  of  the  shares  at  a  discount. 

t  Only  o  per  cent,  is  payable  for  the  present  half-year,  but  the  full  dividend  will 
be  doe  in  July,  1849. 


No.  6.— lines  FOR  WHICH  ACTS  OF  PARLIAMENT  HAYT.  BEEN 
OBTAINED,  BUT  WHICH  ARE  NOT  UNDER  CONTRACT. 


Name. 


Extension  from  Leicester  rm  Bedford  to  Hitchin, 
and  to  Northampton  and  Huntingdon   

Erewash  Valley  Extension  to  Clay  Cross*  .... 

Enlargement  of  Masborough  and  Normanton 
Stations  

Binnin<;ham  Extension  

Nottingham  and  Lincoln  Extension  at  Lincoln  . 

Ripley  Line  and  Branches,  Junction  at  Long 
Eaton,  Masborough  and  Rotherham  Junction, 
Cinder-hill  Branch,  Coal  Station  at  Derby, 
and  enlargement  of  Derby  and  Burton  Stations 

Gloucester  and  Stonehouse  

King*s  Norton  and  Hales  Owen   

Clay  Cross  and  Newark^   

Leicester  and  Nuneaton.  •  

Barton  to  Nuneaton   


Amount  authorized  by  Act. 


In  Stock 

and 
Shares. 


£ 

2,250.000 
230,000 

34,000 
80,000 

33,025 


93,000 
110.000 
130,000 
580,000 
360,000 
666,000 


4,666,026 


By 
Loans. 


Total. 


I  c3 


£ 

2,2o0,000 

nil. 

230,000 

34,000 

nil 

80,000 

nil. 

33,025 

nil 

31,000  tl24.000 
110,000 


43,300  < 


nilr 
nil. 
nil 


173,000 

580,000  j  nil 

360,000  nil 

656/)00  nil 


74,300  4,630,326 


*  2i  miles  under  construction,  to  connect  the  Erewash  TaUej  with  the  Mansfield 
and  Pinxton,  the  coat  of  which  is  induded  in  Tabic  No.  3. 

j-  Of  this  sum  18,810/.  16s.  Id.  is  to  be  found  by  other  parties,  if  the  lines  are 
made,  powers  having  been  taken  only  for  their  accommodation. 

X  The  branch  to  Southwell  (2*  miles)  has  been  made,  and  the  cost  it  indnded  in 
that  of  the  Nottingham  and  lincoln  Railway. 

i  The  engineering  and  parliamentary  expenses  incurred  in  obtaining  these  dif- 
ferent Acts  of  Parliament,  and  in  opposing  hostile  schemes,  are  charged  to  the  gemtal 
account. 
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No  part  of  these  works  will  be  undertaken  without  the  previous 
sanction  of  the  proprietors.  A  pledge  to  this  effect  was  given  at  the 
last  half-yearly  meeting. 

The  Leicester  and  Nuneaton  Railway  Act  contains  powers  for  the 
London  and  North  Western  and  Midland  Companies  to  purchase  the 
railway,  either  together  or  separately.  The  directors  are  of  opinion 
that  it  ought  to  be  wholly  in  the  hands  of  this  company ;  and  they 
have  so  agreed  with  the  London  and  North  Western  Company,  sub- 
ject to  the  sanction  of  the  shareholders.  Although  the  Act  contains 
powers  to  raise  360,000/.,  the  line  from  Leicester  to  Nuneaton  is  esti- 
mated to  cost  only  250,000/. 


No.  7  — SUMMARY  OP  CAPITAL  TO  BE  PROVIDED  BY  THE  COMPANY. 


Namb. 

Expended 
to 

Oct.  24th, 
1848. 

Estimated 
Amount 
required 
to  com- 
plete. 

Total. 

Lines  producing  reTcnue,  including  plant  for 
main  line  anabranches.  (See  Table  No.  2) . . 
Lines  in  course  of  construction.    (See  Table 

£ 

11,364,414 
391,796 
301,750 

£ 

414,245 
321,000 
33,000 

£ 

11,778,659 
712,796 
234,750 

Subscriptions  to  other  companies.   (See  Table 

11,957,960 

768,945 

12,726,205 

It  will  be  seen,  on  reference  to  Table  No.  7,  that  the  amount  of 
capital  required  to  complete  the  main  line  and  branches,  with  the  sub- 
scriptions to  other  companies,  is  768,245/. 
To  meet  this  outlay,  the  company  have  the  power  of 

making  calls,  which,  with  the  arrears,  will  amount  to  £2,602,615 
9,007  shares,  of  40/.  each,  not  yet  issued..^    360,280 


£2,962,895 

Deduct  for  completion  of  main  line,  branches,  &c.       ...  768,245 


Balance  available  for  repayment  of  loans   £2,194,650 

When  the  lines  now  in  course  of  construction  are  completed, 
the  company  will  possess  498  miles  of  railway,  30  miles  of  canal,  and 
13  miles  of  tramway,  under  its  own  control;  and  a  pecuniary  interest 
in  92 J  miles  of  railway,  the  traffic  of  wliich  is  likely  to  increase  that 
of  the-  main  line. 

In  looking  at  the  future  prospects  of  the  company  as  to  dividends, 
tho  directors  give  the  following  fticts  for  the  guidance  of  the  share- 
In  >Iders  : — 
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The  average  receipt  per  mile  per  annum  for  the  year 

ending  June  30,  1844  was  £2,426 

„  ,y  1845   ,9  2,948 

„  „  „  „  1846  3,391 

1847  „  2,702 

„  „  „  „  1848   yj  2,623 

The  estimated  average  receipt  per  mile  per  annum  required  to 
pay  6  per  cent  when  the  works  under  contract  are  completed  and 
paid  for,  is  about  2,850/. 

In  considering  the  probability  of  an  increase  of  230/.  per  mile  per 
annum,  as  compared  "with  the  average  mileage  receipt  of  the  year 
ending  June  30,  1848,  it  is  necessary  to  bear  in  mind  that  more  than 
153  miles  of  railway  have  been  opened  by  this  company  since  Mid- 
summer, 1846,  and  a  considerable  portion  within  a  few  months  only: 
that  the  traffic  of  a  district  is  not  thrown  all  at  once  wiwn  a  railway, 
but  that  it  requires  some  years  for  its  development;  that  the  trailic 
of  this  railway  has  suffered  severely  from  the  depression  which  has 
been  felt  in  all  departments  of  commerce;  that  it  has  also  suffereil 
from  the  abstraction  of  traffic,  caused  by  the  opening  of  the  Trent 
Valley,  Caledonian,  Great  Northern,  and  other  lines;  but  it  i-s  hopeil 
that  a  general  revival  in  trade,  and  the  opening  of  the  East  Lancashire 
railway  to  Colne;  the  Manchester,  Sheffield,  and  Lincolnshire,  from 
New  Holland  and  Great  Grimsby  to  Lincoln;  the  Matlock  and  Mid- 
land to  Ambergate ;  and  the  South  Staffi)rdshire  Junction  with  the 
Birmingham  and  Derby — all  of  which  are  within  a  few  months  ot' 
completion — ^wiU  enable  the  company  to  realize  the  above  increase. 
(By  order  of  the  board  of  directors) 

J.  F.  BELL,  Secretary. 

Derby,  Nov.  I7th,  1848. 


EASTERN  COUNTIES  RAILWAY, 

The  directors  of  the  Eastern  Counties  Railway  Company,  in  com- 
pliance with  the  wishes  of  many  of  the  shareholders,  publish  the 
following  statement  in  relation  to  the  present  and  prospective  financial 
position  of  that  company. 

They  have  endeavoured  so  to  class  the  expenditure  and  liabilities  of 
the  company,  as  to  render  easily  intelligible  a  complete  view  of  the 
company's  affiiirs. 

Table  A  is  a  statement  of  all  the  capital  of  the  Eastern  Counties' 
Company  raised,  or  requiring  to  be  raised,  to  complete  all  works  in 
band,  and  discharge  all  liabilities,  upon  which  interest  and  dividends 
win  have  ultimately  to  be  paid  out  of  the  net  revenue.  In  this  table 
18  stated  the  utmost  liabilities  of  the  company,  if  no  new  lines  or  works 
be  undertaken.  The  amount  of  these  liabilities,  aft^  crediting  tbe 
realizable  assets,  is  treated  as  so  much  additional  capital  to  be  raised 
bj  loans.  The  company  has  power  to  constmet  additional  braiiebeib 
rat  tbese  will  be  proceeded  with  only  under  the  eTpreM  direetfaMi  of 
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tlio  sliarelioldei's.  In  the  meantime,  no  expenditure  upon  them,  beyond 
procuring  the  Acts  of  Parliament,  has  taken  place.  It  is  therefore  un- 
necessary to  enumerate  them. 

Table  B  is  a  statement  of  the  financial  position  of  the  Norfolk 
Railway  Company,  amalgamated  by  agreement  with  the  Eastern 
Counties  Railway  Company.  It  is  made  up  on  like  principles  to 
table  A.  This  company's  authorized  new  branches,  not  commenced, 
will  be  suspended  in  like  manner  to  those  of  the  Eastern  Counties 
Company. 

Table  C  is  a  summary  of  the  capitals  of  the  Eastern  Counties  and 
Norfolk  Railway  Companies,  drawn  from  the  tables  of  detail  A  and  B. 

Table  D  is  a  statement  of  the  probable  revenue  of  the  company, 
with  the  anticipated  amount  of  working  expenses,  and  the  fixed  charges 
of  guaranteed  interest  upon  the  same  ;  the  net  surplus  being  applicable 
to  dividend  upon  the  consolidated  stock  of  the  two  companies. 

Table  A. 

Eastern  Counties  Railway  Company's  consolidated  stock, 
including  all  York  Extension  shares,  registered  or 

entitled  to  be  registered    £5,886,980 

N.B.  This  includes  a  bonus  capital  of  £1,087,000. 
Northern  and  Eastern  capital,  guaranteed  5  per 

cent,  perpetual   £920,800 

Ditto,  guaranteed  6  per  cent,  perpetual         ...  269,600 

  1,190,400 

Eastern  Counties  extension  stock,  Nos.  1  and  2  ...       ...  1,920,000 

Eastern  Counties  5  per  cent.  York  Extension  converted 

capital   43,920 

Eastern  Counties  6  per  cent,  perpetual  stock     ...       ...  675,920 

Total  share  capital  carrying  fixed  interest  or  dividend  ...  £9,717,220 
Amount  of  Eastern  Counties  debentures  and 

bonds,  issued  for  Eastern  Counties  Railway 

Company      ...      '  £820,616 

Ditto  advanced  to  Norfolk  Company   30,000 

  850,616 

Balance  of  liabilities  beyond  assets,  to  be  discharged  at 

various  periods  during  next  year,  including  50,000/. 

for  contingencies  beyond  all  known  liabilities  ...  283,757 


Total  share  and  loan  capital  and  liabilities   £10,851,593 


N.B. — In  arriving  at  the  balance  of  liabilities  remaining  to  be  paid 
as  above,  credit  has  been  taken  for  the  following  items,  viz. : — 
Cash  in  hand,  and  call  on  6  per  cent,  stock      ...       ...  £151,365 

Balance  of  that  stock  remaining  unissued  at  par         ...  38,340 
Estimated  amount  of  realizable  surplus  property,  and  for 
debts  due  from  sundries,  and  from  the  Norfolk 
Company        «  ^       ...  136,800 
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ArrtJttTjj  due  on  York  Extension  shares   ...  60,12() 


£386,620 


Total  liabUities    £670,382 

Deduct  assets  as  above    386,625 


Balance    £283,757 


There  remain  outstanding  beyond  these  items  a  few  assetiJ,  such 
as  further  surplus  property,  estimated  at  30,000/.,  &c.  The  net 
amount  receivable  from  these  further  assets  will  diminish  pro  (anto 
the  balance  of  liabilities  above  debited  to  capital ;  but  being  uncertain, 
and  difficult  or  tedious  to  recover,  they  have  not  been  valued  aa  pro- 
ducing any  fixed  amount. 

Table  B. 

Norfolk  Railway  Company's  Consolidated  Stock,  includ- 
ing the  aggregate  of  the  8,707  new  £20  shares  which 
have  been  registered,  and  are  being  called  up...       ...  £l,040,39<> 

Norfolk  Company's  Guaranteed  Five  per  Cent.  Stock  .  .  300,0tX) 
Norfolk  Company's  Guaranteed  Five-and-a-half  per  Cent. 

Stock    105,()0C) 

Norfolk  Company's  Waveney  Valley  Shares,  Guaranteed 

Five  per  Cent,  when  duly  registered   36,9S0 

Lowestoft  Company  Guaranteed  Six  per  Cent.  Stock  ...  120,000 
Lowestoft  Company  Guaranteed  Four  per  Cent.  Stock, 

with  equal  participation  in  surplus  profits      ...       ...  120,000 


Total  share  capital  carrying  fixed  interest  on  dividend  £1,722,370 
Amount  of  Norfolk  and  Lowestoft  Companies'  Debentures  507,500 
Further  liabilities  to  be  paid  in  order  to  close 

the  capital  account,  including  Fakenham 

branch,  and  Lowestoft  Harbour,  and  debt 

to  Eastern  Counties  Company  for  advances  £186,178 
Less  the  amounts  due  from  calls  to  be 

made,  and  arrears  of  calls,  &c.,  on  above 

capital  £113,485 

Surplus  property  realizable         .  • .     1 5,000 

Total  available  assets    128,485 


Bemaining  to  be  paid    57,693 

Total  share  and  loan  capital  and  liabilities  of  Norfolk 

Company   £2,287,563 

N.B. — The  Eastern  Counties  Company  have  a  guarantee,  that 
the  amalgamated  capital  of  the  Norfolk  CoxnpaDj  sball  not  exceed 
2,300,000t 
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Table  C. 

Totiil  Eastern  Counties  Consolidated  Stock  entitled  to 

dividends   £5,886,980 

Total  Norfolk  Company's  Consolidated  Stock  wben  paid 
up.  N.B.— 87,070/.  not  yet  paid  up   1,040,890 

£6,927,370 


This  joint  capital,  divided  into  20/.  shares,  amounts  to 
346,368  shares. 

Eastern  Counties'  Guaranteed  Stocks. 

Northern  and  Eastern    ...£1,190,400 

Extension  Nos.  1&2    1,920,000 

Converted  York  Extension  Capital                            ..  43,920 

Six  per  cent  Perpetual  Stock    675,920 

Norfolk  Companies  Guaranteed  Stocks. 

Guaranteed  Five  per  cent  Stock   £300,000 

Ditto       Five-and-a-half  ditto   105,000 

Ditto       Five  ditto,  when  registered   36,980 

Ditto       Lowestoft  six  per  cent,  ditto   120,000 

Ditto         Ditto,  Four  per  cent   120,000 

Debenture  Bonds  of  Eastern  Counties'  Company         ...  850,616 

Liabilities  of  ditto   283,757 

Debenture  Bonds  of  Norfolk  Company   ...       ...       ...  507,500 

Liabilities  of  ditto ...       ...       ...       ...       ...       ...  57,693 


Total  Capital  of  Eastern  Counties  and  Norfolk  Railway 
Companies,  inclusive  of  £1,087,000  of  bonus  capital,  as 
before  mentioned   £13,139,156 

When  the  Harwich  branch  and  pier  shall  have  been  completed^ 
(to  cost  not  exceeding  £153,000  for  a  single  line),  the  Eastern  Counties 
Company  have  agreed  to  lease  this  branch  at  4^  per  cent,  and  lialf 
profits. 

Table  D. 

The  total  receipts  for  the  current  half-year  will,  it  is  expected, 
exceed  400,000/. ;  but  looking  at  the  additional  mileage  recently 
o})ened,  and  to  be  opened, — at  the  further  natural  development  of  the 
traffic  through  agricultural  districts,  which  experience  shows  is  of 
slow  but  steady  growth, — and  at  the  great  and  unprecedented  de- 
pression in  the  present  trade  of  the  country,  it  is  considered  that  the 
income  for  the  year  commencing  July,  1849,  will  be  not  less  than 
940,000/. ;  and  it  isi  to  be  anticipated  that  this  revenue  will  be  sus- 
ceptible of  increase.  A  deduction  of  350,000/.  per  annum  for  working 
expenses,  will  be  found,  it  is  hoped,  to  exceed  what  those  expenses 
will  be  actually  reduced  to,  by  the  economy  which  will  be  constantly 
exercised  in  every  department  of  the  undertaking.  The  guaranteed 
interest  on  the  Northern  and  Eastern  capital,  and  on  the  Eastern 
Counties'  and  Norfolk  stocks,  debentures,  and  liabilities,  will,  a» 
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appeal*^  by  reference  to  tables  A  and  B,  amount  in  tlie  aggregate  to 
320,548/.    The  net  surplus  will  be  applicable  to  dividend. 

N  B. — It  will  be  found  that  in  the  above  sum  of  320,548/.,  intercil 
at  5  per  cent,  has  been  charged  on  all  the  borrowed  capital  and  lia- 
bilities. Any  saving  upon  that  rate  will  tend  to  increase  the  dividend. 

During  the  current  half-year  a  considerable  portion  of  the  capital 
will  be  unproductive,  and  during  next  half-year  the  .same  will  be  the 
case,  and  the  interest  on  that  portion  will  not,  therefore,  be  chargeable 
to  revenue ;  but  due  allowance  has  been  made  in  the  liabilities  for  pro- 
viding this  interest.  The  calculations  of  revenue,  and  the  full  charjres 
upon  it,  before  referred  to,  will  therefore  take  date  from  July,  1849. 

When  the  dividend  on  the  20/.  shares  exceeds  5  per  cent.,  then 
920,800/.  of  the  Northern  and  Eastern  capital  has  the  right  to  par- 
ticipate equally  and  rateably  in  the  dividend  beyond  5  per  cent. 

When  the  dividend  on  the  20/.  shares  exceeds  6  per  cent.,  269,600/. 
further  of  the  Northern  and  Eastern  capital,  and  675,920/. — the 
amount  of  the  6  per  cent,  perpetual  stock — will  have  the  right  to 
participate  equally  and  rateably  in  the  dividend  beyond  6  j)er  cent. 

It  is  impossible  not  to  foresee  that,  at  intervals  in  a  series  of  year-, 
the  net  revenue  will  be  called  upon  to  contribute  more  than  oi-dinary 
sums  for  the  replacement  of  the  perishable  portions  of  the  permanent 
way  and  working  stock.  TIkj  only  practicable  method  of  dealing  with 
this  contingency  is  the  creation  of  a  depreciation  fund,  if  the  pro- 
prietors think  fit;  or  to  leave  the  shareholders  of  the  day,  when  the 
extra  outlays  are  made,  to  bear  them. 

Odservations  on  the  AiioVK  Tap.lks. 

It  will  be  ob.served  that,  exclusive  of  87,070/.  to  be  called  up  on 
certain  Norfolk  Company's  shares,  the  entire  amount  of  further 
capital  required  by  both  the  Eastern  Counties  and  Norfolk  Com- 
panies will  not  exceed  355,000/.,  a  sum  wluch  may  be  reduced 
by  receipts  from  further  surplus  property,  &c.  This  amount 
will  be  required  in  various  sums  over  next  year;  a  large  portion 
being  liabilities  for  working  stock  not  yet  delivered,  and  for  property 
not  yet  conveyed  to  the  company. 

The  total  number  of  miles  of  railway  belonging  to  the  Ea.steni  Coun- 
ties Company,  after  the  entLre  expenditure  of  the  capital  comprised  in 
the  summary  Table  C,  will  be  322  miles.  Neither  the  Eastern  Ck)unties 
Company  nor  the  Norfolk  Company  has  subscribed  to  any  other  line 
of  railway,  and  each  is  entirely  exempt  from  this  species  of  burden. 

On  the  other  hand,  the  company  will  have  the  advantage,  without 
such  burdens,  of  the  Great  Northern  Company's  loop  line  as  a  tem- 
porary feeder  at  Peterborough,  and  of  the  following  mileage  as  per- 
manent feeders,  viz: —  Miles. 

Eastern  Union  Railway,  when  completed,  about  150 

Midland  Railway,  Syston  to  Peterborough,  and  at  Syston 
communicating  with  the  North  and  North  West       ...  48 

East  Anglian  Railways    ...    ...  64 

Newmarket  and  Chesterfield  Railway  and  Cambridge 
i^iranch  •••      ■••  24 
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When  the  Great  Northern  Line  shall  be  finished  and  open  between 
i*eterborough  and  London,  and  when  the  Eastern  Union  Line,  between 
Stowmarket  and  Norwich,  shall  also  be  completed,  some  traffic  will 
be  abstracted  from  the  company,  or  lessened  in  the  mileage  run  upon 
tlie  Eastern  Counties  Railway,  and  consequent  productiveness;  but 
the  amount  of  traffic  abstracted  or  lessened  by  these  new  lines  will, 
it  is  considered,  be  compensated  for  by  the  additional  cross  traffic 
brought  from  the  Great  Northern  Company's  districts  upon  the  por- 
tions of  the  Eastern  Counties  Railway  in  the  counties  of  Cambridge, 
Suffolk,  and  Norfolk,  and  also  by  the  additional  traffic  likely  to  be 
received  on  the  Colchester  line  from  that  part  of  the  agricultural 
district  between  StoAvmarket  and  Norwich,  at  present  without  railway 
accommodation. 

It  will  be  observed  with  satisfaction,  that  the  debenture  debts  of 
the  two  companies,  form  little  more  than  one- tenth  of  tlie  aggregate 
amount  of  their  capitals.  Large  borrowing  powers  still  exist  un- 
exercised ;  therefore  ample  means  can  thus  be  provided  for  discharg- 
ing the  remaining  liabilities. 

The  guaranteed  interests  are  all  permanently  placed  upon  the 
firmest  commercial  footing,  and  entitled  to  the  utmost  confidence  as 
investments. 

As  regards  all  that  portion  of  the  capital  of  the  Eastern  Counties 
and  Norfolk  Companies  which  participates  in  dividends  derived  from 
net  surplus  revenue,  it  is  certain  that  the  traffic  of  the  lines  is  yet 
far  from  being  fully  developed  to  the  extent  which  further  exertions 
will  produce,  aided  by  the  advantages  of  the  London  terminus  at  the 
river  Thames  and  the  East  India  l3ocks,  and  by  the  probable  opening 
up  of  new  connexions  with  the  North  of  Europe,  through  Lowestoft 
and  Harwich. 

By  order  of  the  Board, 

C.  F.  RONEY, 

Bishopsgate  Station,  Nav,  2\st,  1848.  Secretary. 


CALEDONIAN  RAILWAY. 

In  addition  to  the  ordinary  report,  the  directors  have  issued 
a  financial  statement  to  the  shareholders,  in  which  they  say : — 

"  In  leaving  these  tables  to  your  unprejudiced  consideration,  the  directors 
feci  confident  you  will  arrive  at  the  conclusion  that  yoiur  prospects  are  very 
(fifferent  from'  what  has  been  represented,  and  that  the  guarantees  which  you 
are  lu-ged  to  throw  aside  form  the  elements  of  yoiur  strength.  Deprived  of 
these  connections,  you  lose  one  of  the  chief  sources  to  which  you  should  look 
for  a  remunerative  return  from  your  investment." 

The  report  is  divided  into  three  parts. 
Part  Ist  embraces — I.  An  abstract  of  the  capital  of  the 
company:  2.  Guaranteed  lines:  3.  Working  expenses:  4.  Weekly 
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revenue  required  to  produce  dividends  of  4,  5,  6,  and  7  p^r 
cent,  on  the  ordinary  share-capital. 

Part  2nd  is  a  statement  of  liabilities  under  proposed  arrange- 
ments with  Scottish  Central,  Scottish  Midland  Junction^  and 
Dundee  and  Perth  and  Aberdeen  Junction. 

Part  Srd  exhibits  lines  for  which  powers  have  been  obtained, 
but  which  will  not  be  further  acted  on  without  authority  from 
the  shareholders. 

Part  I. 

Abstract  of  the  Capital  of  the  Company. 

The  total  amount  of  capital  authorized  to  be  raised  by  the  company  for  the 
oonstructiou  of  the  main  hue  and  branches,  which  arc  already  in  operation  or 
in  course  of  construction,  including  working-plant,  will,  when  the  whole  is 
paid  up,  consist  of  the  following  sums : — 

1.  Loan  capital  ji'l,030,20C) 

2.  Preference  share  capital,  bearing  7  per  cent,  for  5 

years,  and  6  per  cent,  thereafter      . .        . .       . .  745,180 

3.  Ordinary  share  capital        . .       . .       . .       . .  2,687,950 

Capital  when  the  whole  is  paid  up   . .       . .  ,3€4,46,'|,33() 


The  above  is  the  capital  required  for  the  main  line  from  CarUsle  to  Edin- 
burgh, Glasgow,  and  the  North  of  Scotland,  including  the  connexions  with 
the  lines  west  of  Glasgow,  the  Buchanan  Street  station,  and  imi)rovements  on 
the  Qamkirk  and  Wishaw  lines,  and  which  will  be  sufficient  for  their  con- 
struction, and  for  the  plant  necessary  to  work  them. 

The  Acts  authorizing  the  above  capital  contain  ))Ower8  to  raise  an  additional 
sum  of  ji^200,000  on  \om,  but  it  has  not  been  found  necessary  to  take  authority 
to  exercise  these  powers. 

(2.)  Guaranteed  Lines. 
The  following  is  a  hst  of  these  lines : — 

Ajuount 
Rate  of  of 
Miles.         Capital.  Dividend.  Dividend. 

Clydesdale  Junction                17  £45(),m)  6  per  cent.  Jt27,i^^^ 

Wishaw  and  Coltness               13  240,000  lOi    „  25,200 

Glasgow,  Garnkirk,  and  Coat- 
bridge                            11  166,355  8      „  12,508 

Glasgow,  Paisley,  &  Greenock  22  {5^'SoO  4      "        }  ^^'^^ 

Loan  capital  of  Wishaw,! 

Garnkirk,  and  Greenock  V  250,000  12,500 

Companies  J  —     

Total               63  jei,746,365  jei04,708 


N.B.  The  rate  of  dividend  payable  on  j£'150,000  of  the  Greenock  Com- 
puiy't  capital  is  6  per  cent,  till  November,  1853^  and  thereafter  5  per  cent. 

(3.)  Working  Expenset. 
The  length  of  the  Caledonian  line  is : —  Miles. 

From  Carlisle  to  Carstairs  Junction  72} 

Edinburgh  Branch   . .  27i 

Bxaach  from  Carstairs  to  Junction  with  Wiahaw  Hue  18| 
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('astleoary  Branch       ..                 ..       ..                ..  lO-i 

^^hort  branches  connecting  the  Clydesdale  Junction  with  the 
Greenock  and  Ayrshire  lines,  the  Castlecary  branch  with  the 

Gamkirk,  and  the  Gamkirk  Extension  into  Glasgow      . .       . .  4 

Total  Caledonian  Proper  127 

Add  length  of  subsidiary  lines  worked  by  Caledonian  Company,  on 
which  guaranteed  dividends  are  payable  as  above       . .       . .  63 

Total  mileage   190 

It  being  impossible  to  calculate  the  rate  of  workine-exjjenses  with  precision, 
the  directors  state  the  cost  upon  those  lines  which  lie  nearest,  and  bear  the 
greatest  resemblance  to  those  traversed  by  the  Caledonian,  and  which,  as  given 
in  their  last  published  statements,  are  at  the  following  rates : — 

Lancaster  and     Glasgow  Nurth 

Carlisle.         and  Ayr.        British.  Average. 

Totol  per  mile  i)er  annum  . .  £621  £S4S  £663  £7\2  0  0 
Expenses  per  mile  per  week       12  16  13  13  14  0 

If  the  results  of  the  experience  on  these  lines  may  be  taken  as  api)licablc 
to  the  Caledonian  Railway,  £\4  per  mile  per  week,  or  £72'S  per  mile  per 
annum,  amounting,  for  190  miles,  to  138,320,  will  be  sufficient  to  work  the 
nniount  of  traffic  indicated  in  the  following  table,  as  yielding  dividends  of  4 
and  5  per  cent.  From  the  amount  of  mileage  which  the  Caledonian  Company 
will  work  under  one  management,  and  the  peculiar  character  of  the  traffic, 
passing  as  it  does  to  a  great  extent  over  a  long  mileage,  it  is  probable  that  the 
above  sum  of  ^138,320  may  ultimately,  when  all  the  works  are  finished,  prove 
sufficient  to  work  even  a  larger  amount  of  traffic;  but  in  order  to  provide  for 
an  increase  beyond  5  per  cent.,  the  working  expenses  are  stated  below  at  £\b 
per  mile  when  the  net  return  reaches  6  per  cent.,  and  £\6  per  mile  when  it 
reaches  7  per  cent. 


(4.)  Table  showing  the  weekly  revenue  required  to  produce  Dividends  of 
4,  5,  6,  and  7  per  cent,  on  the  ordinary  share  capital. 


Weekly 
Bereoue. 

Tots] 
RerenM 

per 
Annum. 

Working 
Expenses. 

Interest  on 
Losns, 

Gaaranteed 

nividends, 
and 

Preference 
Shares. 

Bemsining 

for 
DiTidend 

on 
Ordinary 
Shars 
capitaL 

Bate 
per  cent, 
of 

Diridend. 

i?8,592 
9,109 
9,816 
10,523 

i^446,784 
473,668 
510,432 
547,196 

^^138,320 
138,320 
148,200 
158,080 

jfi?200,928 
200,928 
200,928 
200,928 

^107,536 
134,420 
161,304 
188,188 

4  per  cent. 

5  „ 
6 

7  „ 

The  present  weekly  revenue  derived  from  the  Caledonian  and  the  gua- 
ranteed lines  above-mentioned,  situated  to  the  south  of  Castlecary, 
taking  into  account  the  carriage  of  mails,  rent  of  extra  land,  and 
other  items  not  included  in  the  pubhshed  returns,  may  be  stated  at  <£5,300 

The  weekly  revenue  of  the  Glasgow,  Paisley,  and  Greenock  Railway, 
averages  fully  1,000,  but  on  the  openmg  of  its  connection  with 
the  Clydesdale,  is  estimated  at   1,300 

.Vnd  the  Clydesdale  Junction,  now  nearly  ready  for  being  opened,  is 
estimated  to  produce  at  least   1,200 
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So  that,  in  order  to  yield  a  ilividend  of  4  per  cent,  to  the  ordinar}' 
shareholders,  and  assuming  the  whole  of  the  said  capital  paid  up, 

there  is  only  required  a  further  increase  per  week  of   7^2 

Amount  as  stated  JL!S,b92 

It  will  he  seen  from  the  previous  table,  that  an  increase  of  Jt5\7  per 
week  over  this  sum  of  ^£^,592  will  add  1  per  cent,  of  dividend. 
Therefore, — 

To  produce  5  per  cent.,  the  increase  over  the  revenue  of 

j6f7,800  before  given  will  be  <£'1,:^)9 

To  produce  6  per  cent.,  the  increase  over  ^7»B00  will  be  2,Ul(> 
To  produce  7  per  cent ,  the  increase  over  J^JfiOO  will  be  2,723 

Part  II. 

Statement  of  Uabilities  under  proposed  arrangements  with  Scottish  Central, 
Scottish  Midland  Junction,  and  Dundee,  and  Perth,  and  Aberdeen  Junctiou 
Railways. 


MUe». 

Guaranteed. 

Goaraotecd 
DiTidend. 

Proportion  of 

Divide od 
Guarmnterd 
Caiedocua 

Scottish  Midland  Junction   . . 
Dundee,  Perth,  and  Aberdeen 

45 
33 

47 

,020,000 
500,000 

530,000 

^71,4(K)  .   £17, m 
30,000  22,50<) 

42,400  I  31,800 

125 

^^2,050,000  [  .4^43,800  £72,150 

This  table  shows  that  the  liability  of  the  Caledonian  in  connection  with 
these  lines  amounts  to  cl'72,150,  even  on  the  supjwsition  that  they  earn 
nothing  beyond  their  working  expenses  and  the  interests  of  their  loans. 

Part  III. 

Lines  for  which  powers  have  been  obtained,  but  which  will  not  be  further 
acted  on  without  authority  from  the  shareholders. 

Amount  authorized  by  Acts. 


Mothemell  Branch  Act,  1847   

Leamahagow  Branches  Act,  1847. . 
Wilaontown,  &c..  Branches'  Act,  1 847 
Dumfriesshire     and  Cumberland 

Branches'  Act,  1847   

Edinburgh  Station  and  Branches' 
Act,  1847,— 

Capital   j£200,000 

Less  preference  shares 
issued   79,180 


Branch'  across  the  Clyde,  &c..  Act, 
1848   

Gamkirk,  &c..  Improvements  Act, 
1848   :.  


By  Shares. 

By  Loans. 

TdUL 

^250,000 
550,000 
250,000 

j^83,300 
183,000 
83,300 

^333,300 
•  733,000 
333,300 

300,000 

100,000 

400,000 

120,820 

66,600 

187,420 

250,000 

83,300 

333,300 

45,000 

16,000 

60,000 

jei,765,820 

^614,530 
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GLASGOW,  PAISLEY,  KILMARNOCK,  AND  AYR  RAILWAY 
COMPANY. 

Report  circulated  by  the  directors  of  the  company  to  the 
shareholders:— 

The  directors  have  observed,  with  much  regret,  the  depreciation  which  has 
taken  place  in  the  marketable  value  of  the  shares  in  this  company.  In  refer- 
ence to  this  depreciation,  the  directors  conceive  it  to  be  their  duty  to  furnish 
such  a  full  exposition  of  the  state  of  their  affairs  as  shall  prevent  any  un- 
founded panic,  and  enable  the  shareholders  and  the  pubhc  to  judge  fairly  of 
the  value  of  tlie  stock  of  the  company.  They  have  accordingly  instructed  the 
secretary  to  prepare  the  annexed  detailed  statement,  which  they  believe 
embraces  every  known  liability  of  the  company,  with  other  important  par- 
ticulars. 

To  ensure  accuracy  in  every  detail  connected  with  engineering  and  works, 
the  board  have  submitted  the  statement  to  Mr.  Miller,  engineer-in -chief ;  and 
the  whole  details  as  to  the  plant  and  working  expenses  of  the  line  have  also 
been  examined  and  certified  by  Mr.  Johnstone,  manager  of  the  company.  The 
estimates  of  the  amount  of  claims  for  land  and  compensation  have,  in  the 
same  manner,  been  tested  by  the  law  agents,  Messrs.  Bannatynes  and  Kirk- 
wood,  so  that  great  care  has  been  taken  to  secure  acciuacy. 

Referring  to  the  annexed  statement  of  liabilities,  the  directors  may  remark, 
that  less  than  one-half  of  these  obhgatious  consist  of  debentures,  on  which 
the  present  average  rate  of  interest  is  4  per  cent.,  and  which  do  not  wholly 
))ccome.due  until  1853 ;  there  will  be,  therefore,  ample  time  to  provide  for  any 
contingeucy  ;  and  it  is  gratifying  also  to  be  enabled  to  state  that  the  company 
have  not  a  single  bill  or  promissory  note  in  circulation. 

Tlie  company  have  granted  no  guarantee  to  other  undertaking,  except  in 
the  case  of  the  Paisley,  Barrhead,  and  Hurlet  Railway.  By  it  they  were 
bound  to  pay  6  per  cent,  on  230,000/.  but  more  than  two-thirds  of  the  stock 
})eloug  to  this  company,  and  it  is  not  exi)ected  that  the  Hurlet  Company  will 
])roceed  at  present  with  their  line.  The  company  do  not  hold  stock  in  any 
other  undertaking,  except  those  mentioned  m  the  secretary's  re)>ort,  all  of 
which,  properly  speaking,  are  branches  or  extensions  of  your  main  line.  The 
company,  however,  are  under  an  existing  obligation  to  the  Ayrshire  and  Gallo- 
way Railway  Company,  to  complete  the  connexion  between  Ayr  and  Smiths- 
town  within  a  specified  time ;  but  the  directors  will  endeavour  to  effect  an 
arrangement  to  postpone  any  further  proceedings  until  an  improvement  in  the 
state  of  the  country  takes  place. 

The  250,000/.  of  preference  stock,  created  in  xVugust  last,  for  the  Glasgow, 
Dumfries,  and  Carhsle  line,  with  a  dividend  of  6  jier  cent,  for  three  years,  and 
5  per  cent,  thereafter,  has  been  all  paid  up. 

It  is  a  subject  of  regret  to  notice  the  amount  expended  in  parlia- 
mentary contests  in  1845  and  1846,  but  the  proceedings  of  other  companies 
in  these  years  made  it  imperative  on  your  directors  to  tiucc  such  steps  as  were 
absolutely  necessary'  for  the  protection  of  your  interests.  Your  position, 
however,  has  been,  in  the  opmion  of  your  directors,  rendered  secure ;  and 
everything  will  be  done  by  them  to  prevent  any  further  expenditure  of  this 
dcscriptiou.  In  connection  with  this  subject,  it  may  be  stated,  that  a  pro- 
position has  been  made  by  the  Caledonian  Company  to  renew  their  a^eement 
of  last  session — that  neither  party  shall,  in  the  approaching  session,  introduce 
any  hostile  measures  into  parliament.  In  this  proposition  your  directors  have 
acquiesced. 

The  capital  and  revenue  accounts  are  kept  quite  distinct,  and  the  greatest 
care  has  been  always  obsen-ed  to  charge  the  ejqpenditure  of  the  company  to 
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the  proper  account ;  all  repairs,  anil  the  cost  of  new  articles  to  replace  tho«c 
rencleretl  unserviceable,  have  been  charged  to  the  traffic  account. 

The  whole  plant  of  the  company  is  in  excellent  order,  it  is  adequate  for  a 
large  trade,  and  no  additional  outlay  on  this  account  will  be  necessar}-  for  a 
long  time,  except  for  mineral  waggons.  The  works  also  are  in  a  good  state, 
and  the  capital  account  for  the  main  line  may  be  considered  practically  closed, 
as  no  further  outlay  will  be  necessary,  unless  sidings  or  short  branches  are 
required  for  additional  traffic,  which  it  is  your  interest  to  construct. 

If  the  receipts  for  the  portion  of  the  current  half-year  which  has  passed  be 
compared  with  an  equal  period  of  the  preceding  half-year,  and  if  the  moderate 
estimate  of  the  revenue,  ^2,100  per  week  for  the  remaining  weeks  of  tht 
current  half-year,  be  also  made,  there  appears  a  fair  prospect  of  an  increase  of 
about  jCfl  1,000.  The  traffic  on  the  main  hue  and  Kdmarnoek  branch  fell  off 
last  year,  in  consequence  of  the  depressed  state  of  trade,  to  an  extent  which 
very  materially  affected  the  dividend,  and  the  same  must  continue  to  operate 
imtil  a  return  of  commercial  prosperity.  The  traffic  on  the  new  lines,  receutk 
opened,  is  still  far  from  being  fully  developed ;  no  goods  have  been  carried  on 
them.  The  local  mineral  trSfie  has  scarcely  commenced ;  and  there  is  as  yet 
no  traffic  passing  between  Dumfries  and  Ayrshire.  The  revenue  of  these  new 
lines  must  also  be  suffering  from  the  same  depressing  causes  that  are  opera- 
ting on  the  main  line;  but,  notwithstanding  these  unfavorable  circumstances, 
the  gross  revenue  of  the  new  lines,  from  passengers  alone,  is  very  encouraging. 

The  amount  of  working  ex})enses  must  necessarily  be  increased  by  the 
greater  extent  of  the  line ;  but  it  is  hoped  that  the  proportional  amount,  as 
compared  with  the  revenue,  will,  notwithstanding  the  depression  of  the  times, 
be  less  than  formerly.  To  aid  in  this,  the  directors  have  insisted  ou  the  most 
rigid  economy  on  the  ])art  of  their  manager ;  and,  at  the  present  moment,  a 
committee  of  directors  is  now  employed  in  thoroughly  investigating  the  whole 
details  of  the  working  expenses. 

The  directors  are  unwilling  to  nm  the  risk  of  misleading  the  shareholder* 
by  saying  much  as  to  the  future,  but  their  intention  is — 

1st.  To  commence  no  new  works  without  the  sanction  of  the  shareholders; 
and, — 

2nd.  To  reduce  the  expenditure,  whether  of  capital  or  revenue,  to  the 
lowest  point. 

By  an  adherence  to  such  a  course,  the  directors  trust  that  the  very  tr)  ing 
crisis  will  be  passed  tlu*ough  without  any  j)enuanent  injury  to  the  valuable 
property  committed  to  their  charge,  and  that  the  revenue  of  the  company  will 
again  rise  with  the  returning  prosperity  of  the  countrj.  As  showing  the 
clemeuts  which  encourage  such  an  expectation,  the  directors  may  state,  that 
there  are  at  present  in  Ayrshire  several  iron  blast  furnaces  not  at  work,  and 
others  in  course  of  being  built,  as  well  as  extensive  coal-fields  coming  into 
operation ;  all  of  which  will  contribute,  both  directly  and  indirectly,  to  your 
revenue. 

The  directors  will  leave  it  to  the  Dumfries  Company  to  state  their  intention 
as  to  the  further  prosecution  of  the  works  on  that  railway.  The  financial 
accounts  of  the  two  companies  have  been  kept  entirely  separate,  and  will 
continue  to  be  so  imtil  the  amalgamation,  which  takes  place  on  the  com))letion 
of  the  railway  from  Old  Cumnock  to  Dumfries. 

The  directors  will  only  further  add,  that  they  indulge  the  hope  that  a 
thorough  scrutiny  of  the  Secretary's  statement  will  afford  complete  satisfaction 
to  the  shareholders.  If  it  shall  be  their  wish,  the  detailed  balance-sheets, 
together  with  the  books  of  the  company,  may  be  examined  by  any  i)rofe8sional 
accountant  in  whom  they  have  confidence ;  and  the  board  will  gladly  afford 
eveiy  facihty  in  their  power  to  his  inquiries. 

In  conclusion,  the  directors  beg  to  record  their  unaltered  opinion  of  the 
value  and  importance  of  the  undertaking,  and  they  beUeve  that  an  improve- 
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mcnt  in  the  commerce  and  manufactures  of  the  country  will  certainly  be 
accompanied  by  an  increase  of  your  traffic,  and  consequently  a  proportionate 
augmentation  in  the  value  of  the  company's  stock  as  an  investment. 

By  order  of  the  Board, 

JAS.  M'CALL,  Chairman. 

Glasgow,  November  14,  1848. 

The  following  is  the  abstract  of  the  statement  published  by  the  Glasgow 
and  Ayr  Company : — 

Abstract  op  Assets  and  Liabilitibs. 

Assets  as  above   jf  765,020   1  4 

lAabiUtiet — 

1.  Under  contracts  for  works  already  executed,  but  yet 

unadjusted  as  to  balances   . .       . .    ^^,326  17  5 

2.  Under  contracts  for  works  in  progress  40,910  2  7 
.'3.  Extra  works,  land  andcompensation,&c.    129,8/1    3  8 

4.  Parliamentary,  law  and  engineering 

expenses   23,015   5  11 

5.  Sundr}' liabilities  not  otherwise  classified  173,267  2  3 
(y.  Mortgage  debt  due  by  the  company. .    322,317   5  0 

  691,707  16  10 


Balance   ..       ..    ^^73,312   4  6 

Add — Amount  expended  above,  and  for  which  stock  or 
mortgage  can  be  issued  under  Acts  of  Parliament        . .      142,274  11  2 


Surplus  of  assets  ^15,586  15  8 


Rbceipts  and  Expenditure. 

The  amount  of  receipts  on  capital  account,  as  detailed  in 

the  half-yearly  balance-sheet,  at  31st  July,  1848,  is  . .  ^£2,340,563  8  4 
The  expenditure,  as  therein  stated   2,286.353   5  2 


leaving  a  balance  of . .       . .       . .       . .       . .       . .       54,210   3  2 

The  reccii)t3  since  31st  July  last   51,912  10  0 


^€106,122  13  2 

Since  the  date  of  the  above  balance  the  principal  payments  have  been — 

For  works   ^^43,1 72   2  0 

Land  and  com))cnsation   1,088  13  8 

Parliamentar}'  and  law  expenses,  and  for  engineering,  to 

account . .       . .       . .       . .       . .       . .       . .  30,588    1  8 

Plant  for  new  branches,  and  for  Dumfries  and  Carlisle 

line      18,680   i\  9 

Debentures,  including  loan  over  Paisley  and  Renfrew 

Railway    30,475   0  0 


jtn24.304   4  1 


784 


mm  RAILWAY  FINANCIAL  STATBMBNT8. 


Capital  Stock — Cbbatxd  and  Uncbbatkd. 
1.  Created  Capital. 

1.  The  consoUdated  stock    . .  j^l,25O,000 

2.  The  ^aranteed  connolidated  itock,  entitled  to  a  miniinum 

dividend  of  5  per  cent.»  but  participating  in  the  rate  of 
dividend  declared  on  the  consolidated  stock  when  above 
5  per  cent   156^) 

3.  28,125  shares  of  jg25  each,  first  issue— created  September  9, 

1846,  with  a  dividend  of  5  per  cent,  until  July  31,  1849, 
thereafter  participating  in  the  rate  of  dividend  declared  on 
the  consolidated  stock    703,125 

4.  17>807  shares  of  ^5  each,  second  issue,  created  14tli 

January,  1847,  with  a  dividend  of  5  per  cent,  until  31  st 
January,  1850,  thereafter  participating  in  the  rate  of  divi- 
dend declared  on  the  consolidated  stock  . .       .  •  445,175 


GlaMow  and  Ayr  capital  

25,000sharesofjCl0  each,  created  on  24th  August,  1848, 
and  raised  under  the  Act  authorizing  an  amalgamation  with 
the  Glasgow,  Dumfries,  and  Carlisle  line,  with  a  preferable 
minimum  dividend  of  6  per  cent,  until  31st  July,  1851,  and 
at  the  rate  of  5  per  cent,  thereafter,  with  participation  in 
common  with  the  consolidated  stock,  when  it  receives  a 
higher  dividend   


je2,544,55() 


250,000 


Amount  of  capital  created  ,€2,804,550 

The  Acts  of  Parliament  under  which  the  foregoing  capital  has  been  raised 
•re: — 

1  Vict.  cap.  117-1837    .€833,300 

6  Vict.  cap.  29—1842    416.600 

8  and  9  Vict.  cap.  95—1845    272,001^ 

9  and  10  Vict.  cap.  60—1846    80,000 

9  Vict.  cap.  61— 1846— Amount  authorized    <€106,666  13  4 

Deduct  amount  not  yet  raised     •  •       .  •  16  13  4 

  106,650 

9  and  10  Vict.  cap.  62—1846    306,000 

9andlOVict.cap.  211— 1846                            ..  100,000 

9  and  10  Vict.  cap.  392— 1846    440,000 

Capital  created  for  the  Glasgow  and  Ayr  Company    .  •       . .  .€2,554^ 

In  addition  to  the  above  Acts,  the  Glasgow  and  Ayr  Company  have  exer- 
cised the  powers  conferred  on  them  by  the  Act  10  and  11  Vict.,  cap.  183, 
altering  the  terms  of  amalgamation  with  the  Glasgow,  Dumfries,  and  Carlisle 
Railway  Company.  This  Act  makes  it  lawful  for  the  Glasgow  and  Avr  Com- 
pany to  create  ^£^900,000  of  additional  capital  for  the  Dumfries  line;  but  this 
power  has  only  been  exercised  to  the  extent  of  jC250,000,  and  the  partienlan 
of  this  creation  are  stated  abo? e. 

2.'^Vnereated  Capital 

The  foUowmg  Acts  of  Pio^ament  have  been  passed  in  fitvoor  of  tbia  eosi- 
pany,  but  no  part  of  the  capital  auiborized  by  them  has  yet  been  rniacJ,  vis.  :~ 

1.  The  Aet  10  &  II  Vict.,  c  184, in  1847,  authorizuig  the  fimttmrtiim  of 
the  Muirkirk  line  (already  formed),  with  the  extension  to  Gknboek*  mad  adh 
ndiary  brancbes  to  Hilhar,  Shields,  the  Ln^  Ironworiu  (conalnieted),  to 
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Morton  Muir,  and  to  Ilillhall  (constructed) ;  also  a  line  between  Auchinleck 
mid  Ayr,  with  several  branches  from  that  line,  and  to  the  north  and  south 
harbours  of  A}t,  with  a  branch  from  the  Belfast  Union  Railway  to  Smithstown, 
the  junction  with  the  Ayrshire  and  Galloway  Railway.  This  act  authorizes 
share  capital  to  be  raised  to  the  extent  of  . .  j^l, 025,000 
On  mortgage    341,000 


2.  The  Act  10  and  11  Vict.,  cap.  185,  in  1847,  authorizing 
branches  from  the  Cumnock  Extension  to  Loudenkirk  and 
East  Colhery ;  a  branch  from  the  Troon  hne  to  Busbie  station  ; 
a  branch  from  the  main  line  near  Kilwinning  to  the  Ardrossan 
Railway  at  Byrehill ;  branches  from  Dairy  to  Ittington  and 
Giffordland,  &c.  The  share  capital  authorized  under  this 
Act  is  j^300,000 

On  mortgage    100,000 

3.  The  Act  10  &  11  Vict.,  cap.  186,  in  1847,  authorizing 
the  purchase  of  additional  ground,  &c.,  near  the  Glasgow 
terminus,  for  the  ]mqK>sc  of  enlarging  the  goods'  station. 

Note. — No  money  is  authorized  to  be  raised  under  this  Act ; 
and  some  of  the  powers  conferred  by  it  have  been  abandoned. 

4.  The  Act  10  and  11  Vict.,  cap.  229,  in  1847,  authorizing  the 
purchase  of  the  Paisley  and  Renfrew  Railway,  with  power  to 
make  the  guagc  similar  to  that  of  the  Glasgow  and  Ayr  line — 
to  lay  down  an  additional  hne  of  rails — and  to  construct  a 
lar^r  wharf  at  the  Clyde,  near  Renfrew.   Amount  of  share 

capital  authorized  j£75,000 

On  mortgage    25,000 

5.  The  Act  10  and  11  Vict.,  cap  234,  in  1847,  authorizing  the 
piurchase  of  the  Bridge-of-Weir-Radlway,  and  the  construc- 
tion of  branches  therefrom.   The  amount  of  share  capital 

authorized  to  be  raised  is  150,000 

On  mortgage    50,000 


400,000 


100,000 


200,000 


Total  uncreated  capital  j^2,066,000 


MILEAGE. 

The  following  is  a  statement  of  the  mileage  of  the  company's  several  lines 

and  branches : —  Miles.  Opened. 

Glasgow  to  Kilmarnock   33 J  1840  and  1843. 

Extension  to  Auchinleck   14  9th  August,  1848. 

Main  line  . .       . .       . .       , .  47i 

Kilmarnock  Junction  to  Ayr    17|  1840. 

Muirkirk  Branch   lOJ  9th  August,  1848. 

Lugar  and  Gas- Water  Mineral  Branches  • .       . .  If  9th  August,  1848. 

Galston  Branch    3§  9th  August,  1848. 

Swinlees  Mineral  Branch   1^  1847. 

Irvine  and  Busbie  Line    5|  May,  1848. 

Irvine  Harbour  Branch    |  May,  1848. 

Kilmarnock  and  Troon  Railway   1(^  May,  1847. 

Perceton  Mineral  Branch   |  May,  1848* 

Ayr  Harboiur  Branch    |  1848. 

Miles  opened  100 
VOL.  VIII.  3  N 
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Constructing — 

Extension  from  Galston  to  Newmilus,  which  may 
be  opened  in  two  months . .        . .        . .        . .  2i 

From  Auchiuleck  to  Cumnock,  to  be  completed  by 
1st  August,  1849,  if  expedient    . .        . .       . .  3\ 

(\ 


Total  mileage   106 


GLASGOW,  DUMFRIES,  AND  CARLISLE  RAILWAY  COMPANY. 

The  following  statement  has  been  issued  by  the  directors  to 
the  proprietors: — 

The  extraordinary  depression  which  has  so  imiversally  prevailed  in  railuiv 
property,  has  had  an  injurious  effect  on  your  shares,  and  an  oj)innm  Ims 
Deen  expressed  that  sufficient  information  has  not  been  afforded  b^-  dirertor>. 
to  the  proprietaries,  of  the  real  position  and  habihties  of  undertakiii«rs  of  tb:> 
description. 

Your  directors  are  not  conscious  of  having  withheld  a  single  particubr 
with  reference  to  the  state  and  progress  of  the  company's  operations ;  but 
they  have  endeavoured,  in  previous  half-yearly  reports  and  accounts,  to  dduil 
minutely  all  their  proceedings. 

The  depressed  condition  of  commerce  and  manufactures,  accompanied  b\ 
a  want  of  confidence  on  the  part  of  capitalists,  have,  as  a  uecessar>'  conse- 
quence, embarrassed  in  a  corresponding  degree  the  progress  of  all  lines  d 
railway  in  the  course  of  construction ;  and  it  is  believed  that  the  present  stau 
of  financial  affairs  in  this  country  is  almost  without  a  parallel.  The  difficulties, 
therefore,  which  have  been  experienced  by  your  directors  in  proceeding  with 
the  construction  of  the  railway,  during  some  months  past,  under  such  circum- 
stances, have  been  of  no  ordinary  or  trivial  character ;  they  are  gla4l,  however, 
in  being  enabled  to  state,  that  they  made  greater  progress  than  they  woultl 
have  been  justified  in  anticipating. 

The  board  will  now  detail  the  exact  position  of  the  company — the  liabilities 
and  obligations  to  which  it  is  subject — and  the  course  of  jwocecding  which, 
with  your  sanction,  they  projiose  to  adopt. 

The  line  may  be  divided  into  two  distinct  portions,  viz. — 

L — From  Gretna  Junction  to  Dumfries,  a  distance  of  24  miles;  and 

II. — From  Diunfries  to  its  Jimetion  with  the  Glasgow  and  Ayr  Line,  near 
Cumnock  ;  in  length  41  miles. 

1 .  The  first  of  these  portions  was  opened  on  23rd  August  last,  for  pas- 
senger traffic,  and  is  wrought  by  the  Glasgow  and  Ayr  Company.  Permanent 
stations  are  in  course  of  erection  at  Annan  and  Cummertrees ;  but  at  Dumfries 
and  at  Gretna  Junction,  the  requisite  engine  and  carriage  sheds  only  are  being 
built.  Temporar}*  wooden  erections  have,  in  the  meantime,  been  made  for  the 
passenger  booking  offices.  There  are  seven  contracts  on  this  portion  of  the 
line,  the  prices  in  which  are  ..  ..    cd6(),53()   0  0 

Deduct  payments  to  this  date  . .  . .  . .       153,660  14  0 


Balance  ..  ..       ^6,875    6  0 

Station-house,  dep6ts,  and  extra  work,  not  included  in 
contracts,  estimated  at    . .  . .  . .  . .        35,12/  10  0 


Balance  to  bi:  provided  fur  ..     j€42,002  16  0 
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2.  Tlie  line  between  Dumfries  and  Cumnock  is  only  partially  let,  there 
bi'iii«i:  about  14  miles  between  Sanquhar  and  Cumnock,  not  yet  contracted  for. 
The  contracts  let  are  the  following : — 

Prices.  Payments.  Balances  due. 

Dalswinton  Contract  . .        . .     ^'85,898  j^43,305  ^42,593    0  0 

Closeburn       do                          44.073  16,012  28,001    0  0 

Drumlanrii;     do                         144,953  17,740  127,273    0  0 

Sanquhar  '     do                          29,623  12,473  17,148    0  0 


Balance  of  contracts         ..  ..    £2\5,015    0  0 

Estimated  cost  of  the  unlet  portion  of  the  line  between  San- 
quhar and  Cumnock          . .           . .           . .           . .  97,000    0  0 

Rails,  chairs,  sleepers,  &c.,  after  deduction  of  stock  on  hand  167,949  13  5 
Stations,  depots,  and  extra  work  not  included  in  contracts 

already  let          ..           ..           ..          ..           ..  32,830   0  0 

Unsettled  claims  for  land  and  compensation  between  San- 
quhar and  Gretna,  after  deduction  of  sums  consigned     . .  17,106  13  3 
Unsettled  claims  for  land  and  compensation  between  San- 

(juhar  and  Cumnock,  estimated  at     . .           . .          . .  20,615    0  0 


Estimated  cost  of  line  between  Dumfries  and  the  Junction 

with  the  Ayrshire  line  at  Cumnock    . .  . ,  . .  j^550,516    6  8 

Balance  to  complete  line  between  Gretna  and  Dumfries,  as 

above    ....          . .           . .          . .          . .  42,002  16  0 

Balances  of  parliamentary,  law,  and  engineering  accounts,  so 

far  as  rendered     . .     '      . .           . .          . .           . .  26,935    9  5 

Various  claims  not  ascertained,  say      . ,          , .          , .  15,000    0  0 


Eistimated  expenditure  to  be  provided  for  . .  . .  ^634,454  12  1 

Amount  expended  to  November  1,  1848  ..  ..    557,585  19  2 


Total  estimated  cost  of  line    . .  .£1,192,040  1 1  3 


The  parhamcntary  estimate  of  the  cost  of  constructing  the  whole  line  and 
branches,  exclusive  of  any  provision  for  plant  or  interest  on  capital,  was 
.i/ 1, '200,000;  and  it  is  gratifying  to  state  the  expectation  of  the  engineer, 
that  the  main  line  will  thus  be  completed  for  a  sum  less  than  the  estimate. 
This  reduction  would  have  been  much  greater,  if  it  had  not  been  deemed  ad- 
visable to  build  bridges,  and  make  the  necessary  approaches,  over  nearly 
thirty  turnpike  roads,  which  your  Act  of  Parliament  allowed  to  be  crossed  on 
the  level.  The  benefit  of  this  arrangement  will  be  sensibly  felt  hereafter,  as 
the  revenue  of  the  company  \vill  be  relieved  of  a  heavy  annual  charge  for 
gatekeepers,  &c.,  in  addition  to  the  greater  degree  of  public  safety  thus  obtained. 

The  Dalswiiitoa  contract  may  be  finished  in  about  three  months,  thus 
giving  a  continuous  line  from  Gretna  to  the  vicinity  of  Thornhill,  thirty-six 
miles  in  leugth.  The  cost  of  completing  this  additional  distance  is  estimated  at 
.iJl  10,000,  after  deducting  the  amount  of  permanent  materials  now  at  the 
<lisposal  of  the  company.  It  is  almost  unnecessary  to  allude  to  the  great 
benefits  which  must  accrue  in  having  this  contract  completed  as  soon  as  pos- 
sible. In  the  first  place,  it  would  give  a  continuous  line  from  Gretna  to 
Thornhill,  wrought  at  little  additional  exi)ense,  while  the  traffic  on  the  portion 
already  opened  would  receive  a  material  augmentation  from  this  source ;  and 
secondly,  the  intervening  distance  from  the  southern  terminus  of  the  G  asgow 
and  Ayr  line  at  Cumnock  is  so  materially  abridged,  aa  to  enable  the  com- 
munication to  be  maintained  by  coaches,  tender  such  circumstances,  therefore^ 
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it  seems  expedient  to  make  every  posiiblc  exertion  for  the  completion  of  tbi 
DaUwinton  contract. 

The  periods  for  Hnisliing  the  Closeburn  and  Sanqiihar  contracUs  have  been 
extended  to  1st  July,  1849;  while  the  beancst  contract,  that  for  the  Dmm- 
lanrig  tunnel,  has  been  re-let  to  a  contractor,  under  an  agrceinout  by  which  he 
is  bound  at  present  only  to  keej)  the  works  already  executed  in  good  onler. 
and  to  delay  any  active  operations  otherwise  until  1st  A))ril,  1S41>,  when  the 
company  have  the  option  of  either  allowing  them  to  be  proceeded  w  ith,  or  of 
delaying  them  for  a  longer  period.  If  the  works  on  this  contract  are  carricu 
on,  then  it  is  a  condition  tliat  the  monthly  payments  until  1st  October. 
shall  not  on  an  average  exceed  the  rate  of  c£^l,20(),  and  if  necessary,  the}  may 
be  reduced  to  .HSOi)  per  month.  The  period  of  completion  has  been  extended 
to  1st  September,  1850,  if  the  first  scale  of  payments  shall  be  adopteil :  but  m 
the  event  of  the  last-mentiond  reduction  benig  made,  a  proportional  extension 
of  time  for  the  completion  of  the  works  is  to  be  allowed.  In  concluding  this 
subject,  it  may  be  mentioned  that  the  works  between  Sanquhar  and  Cunmock 
are  of  a  very  easy  character  comparatively,  and  can  be  completed  in  sufficieui 
time,  although  not  yet  let. 

By  the  Act  10  and  11  Victoria,  cap.  183,  altering  the  terms  of  amalgama- 
tion with  the  Glasgow  and  A\t  Company,  the  stock  of  the  original  sbart- 
holders  was  restricted  to  jLM33,333  6s.  Sd.  For  the  piu^>ose  of  providing  the 
balance,  the  Glasgow  and  A\t  Company  were  authorized  to  create  adihtional 
capital ;  and  they  have  recently  issued  new  stock  to  the  extent  of  ^25CU''X'. 
in  preference  shares  of  .£10  each.  These,  when  paid  up  to  the  extent  of 
^'217,000,  will  enable  this  company  to  exercise  their  loan  powers  of  jL  4^V3,viO'. 
which  respective  amounts  it  is  expected  will  enable  the  hue  to  be  completed 
under  the  present  estimates. 

The  amount  received  on  capital  account,  to  this  date,  is  c;^424,535  IH  S 
Arrears  of  calls   8,797  10  0 


Reduced  capital        . .       . .  £433,3Xi    6  S 


The  expenditure  since  the  accounts  were  last  audited,  on  31  st  July  last,  has 
been  .5^70,198  VJs.'M.,  and  this,  with  the  large  balances  then  due  to  the 
bankers  of  the  company,  have  been  hquidated  by  the  receipts  arising  from  the 
calls  on  the  preference  stock  created  by  the  Glasgow  and  A}t  Company.  Thst 
company  have  an  asset  of  2,863  of  their  own  shares,  which  although,  under 
present  circumstances,  it  cannot  be  made  immediately  available,  except  at  an 
unnecessary  sacrifice,  may  hereafter  be  disposed  of  at  par ;  this  stock  vt  the 
balance  of  shares  not  taken  up  in  the  allocation  made  in  1847. 

The  shareholders  are  now  in  possession  of  every  fact  connected  with  the 
undertaking  which  the  director  can  furnish.  The  opinion  of  the  board  is 
imanimous  as  to  the  propriety  of  adopting  every  expedient  to  finish  the  hne  to 
Thomhill ;  but  they  fear,  in  the  present  depressed  state  of  the  money  market, 
that  they  are  under  the  necessity  of  stop{)ing  all  further  operations  between 
Thomhill  and  Cumnock,  until  a  decided  improvement  shall  take  place. 

•  By  order  of  the  Boiurd, 

JOHN  LEADBErrER,  Ckairmm. 

Glasgow,  I3th  November,  1848. 
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SUPPLEMENTAL  NUMBER. 


THE  DEBATE  ON  THE  BANK  CHARTER  ACT. 

[In  order  to  preserve  in  a  convenient  form,  for  present  and  fntnre  reference,  the 
im])ortant  debate  in  the  House  of  Commons  on  the  motion  for  a  Committee  of  En- 
quiry into  the  working  of  the  Bank  Charter  Act,  with  reference  to  the  recent  com- 
mercial crisis,  we  have  obtained  the  following  reports  of  the  speeches,  which  we 
believe  will  be  found  accurate  and  impartial.  We  have  added  marginal  notes  to 
direct  attention  to  the  principal  topics  discussed;  and  have  given  the  principal  speeches 
almost  verbatim  as  they  were  delivered. — Ed.  B.  M.] 


HousB  OF  Commons,  30th  November,  1847. 

The  Chancellor  of  the  ExcHEaUER  moved  for  the  appointment  of 
a  select  committee  to  enquire  into  the  causes  of  the  recent  commercial  dis- 
tress, and  how  far  it  has  been  affected  by  the  laws  for  regulating  the  issue  of 
bank-notes  payable  on  demand/*  and  he  stated  the  reasons  which  had  induced 
the  Government  to  give  that  recommendation  to  the  Bank  of  England  which  was 
contained  in  its  letter  of  the  25th  of  October.  He  said  he  was  prepared  to 
hear  the  government  blamed  on  both  sides  for  having  taken  a  middle  course 
in  that  measure.  Those  who  approved  the  act  of  1844  would  blame  the 
Government  for  having  interfered  with  it  at  all,  whilst  those  who  disapproved 
it  would  blame  the  Government  for  not  having  interfered  at  an  earlier  period, 
and  would  make  it  responsible  for  the  misfortunes  which  had  occurred  in  vari- 
ous parts  of  the  countiy,  and  for  not  adopting  a  system  diametrically  opposite 
to  the  present.  He  appealed  to  the  first  party  whether  beneficial  results  had 
not  accrued  from  the  mterference  of  the  Government,  and  be  told  the  latter 
party  that  it  was  incumbent  on  them  to  show  that  an  earlier  interference 
would  have  been  useful,  for  he  frankly  asserted  his  conviction  that  an  issue  of 
bank-notes  would  not  have  relieved  in  any  material  degree  the  existing  dis- 
tress. He  said,  moreover,  that  if  the  Government  had  departed  fiuther  from 
the  principle  of  the  act  of  1844,  it  would  have  acted  against  its  deliberate  con- 
viction ;  for  the  Government  was  of  opinion  that  the  operation  of  that  act 
during  the  present  year  had  been  salutary  to  the  country.  Still,  though  he 
was  friendly  to  the  principle  of  that  act,  he  could  not  say  that  its  principle  was 
at  all  times  and  at  all  hazards  to  be  carried  into  effect.  When  that  act  was 
first  brought  into  operation,  it  was  under  circumstances  of  an  adverse  charac- 
ter, which  had  been  unprecedented  for  years  past,  and  which  he  hoped  would 
be  ^vithout  parallel  for  years  to  come.  We  had  not  seen  any  such  exi)ansion 
of  credit  as  had  taken  place,  either  for  the  importation  of  com,  or  for  the  con- 
struction of  public  works — we  had  not  seen  any  such  inability  on  the  part  of 
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the  commercial  world  to  meet  its  cu^'sipcmi  nts— we  had  not  st  cn  on  any  fcr- 
iner  occasion  |ml)lic  distnist  to  such  an  umouiit  of  ]»aiiic  as  existed  six  \urk. 
ago;  and  he  therefore  asketl  what  system  could  have  «jiiardc<l  against  evctr* 
so  comnlctely  out  of  the  ordinary  runpc  ?  It  was,  therefore,  no  fault  in  ti.c 
principle  of  the  act  of  1S44  that  it  had  not  jruarded  ajrainst  a  contingeLi; 
against  which  no  other  act  of  the  lejrislature  had  hitherto  provitU  d. 

The  Reason  why  Government  suspended  the  Bank  Act, 

But  although  no  provision  could  he  made  for  circumstances  like  those  ie 
had  mentioned,  it  is  not  hccause  they  were  imforsecn.  He  said,  *'  I  am  aboct 
to  quote  from  a  pam])hlet  written  by  Mr.  Jcmes  Loyd,  one  of  the  most  diftm- 
guishcd  advocates  of  the  i)rinciples  embodied  in  the  act  of  1S14,  and  whu-se 
authoritv,  therefore,  is  hi|ch  upon  this  subject.  The  pamphlet  was  written  b 
1840,  but  not  published  till  lH44,  and  he  distinctly  and,  as  the  house  will  siv, 
plainly,  points  to  an  occurrence  of  such  a  character  as  that  which  we  have 
recently  seen.  He  quotes  in  the  first  place  from  a  pamjihlet  of  Mr.  IIuskis^»i:. 
who  says, — *The  consequences  of  sudden  alarm  cannot  be  measured.  Tb^v 
baffle  ail  ordinary  calculation.  Cash  is  then  withdrawn,  not  because  the  cir- 
culation is  excessive,  but  by  the  countr}'  banks  and  town  bankers,  for  lU 
purpose  of  meetin<:  possible  demands  on  them,  and  by  the  community  at  laqre. 
either  directly  from  the  Bank,  or  indirectly  through  the  former  channels,  t^4 
the  puri)Ose  of  hoanhng,  from  the  dread  of  some  imaginary*  or  continpent 
danger.  In  such  a  crisis,  ever)'  reduction  in  the  amount  of  bank  paper  is  w  tV 
from  checking  the  drain  that  it  aggravates  the  general  distress.  The  i>os5>ibit 
cases,  however,  which  may  call  for  such  an  inter\'emion  of  power  arc  Dtt 
ca))able  of  being  foreseen  or  defined  by  law.  The  necessity  may  not  oc.-i:: 
again;  if  it  should,  the  application  of  the  remedy  must  be  left  to  those  \\b> 
may  then  be  at  the  head  of  affairs,  subject  to  their  own  responsibility  aL . 
to  the  judgment  of  parliament.'  U))on  these  words  of  Mr.  lluskisson,  Mr 
Jones  Loyd  proceeds  to  observe, — *  These  remarks  of  Mr.  Huskisson  flimyii 
the  true  answer  to  the  memorial  of  the  London  bankers,  in  which  they  u^p^i 
the  introduction  of  a  si>eeial  clause  to  facilitate  the  suspension  of  the  operatioc 
of  the  bill  in  periods  of  ))eculiar  pressure  on  the  money-market.  To  acceJi' 
to  such  a  request  would  be  virtually  to  destroy  the  eMcacy  of  the  measuif. 
The  commencement  of  a  drain  of  bullion,  and  consequently  of  pressure  on  the 
money-market,  is  the  ])eriod  at  which  the  provisions  of  the  bill  beconic 
practically  inqiortant ;  and,  unless  they  are  then  strictly  adheretl  to,  the  wbok 
measure  becomes  a  nullity.  For  all  contingencies  which  can  be  reasonably 
anticipated,  and  which  arc  susceptible  of  being  previously  defined  by  law,  the 
firm  apphcation  of  the  provisions  of  the  bill  is  essential,  and  acainst  tlie 
oocurrcnce  of  these  contingencies  which  arc  not  capable  of  being  Ibrescen  or 
defined  by  law,  but  which  arc  not  altogether  im]M)8siblc,  the  bill  itself  affonls 
the  liest  protection  that  can  be  obtained.  Should  a  crisis  ever  arrive  "  baffling 
all  ordinary-  calculation,*  and  not  amenable  to  the  application  of  any  ordinair 
principle,  the  remedy  must  be  sought,  not  in  the  previous  provisions  of  the 
law,  but,  quoting  Mr.  Huskisson's  words, '  in  the  discretion  of  those  who  nwy 
then  be  at  the  head  of  affairs,  subject  to  their  own  responsibility,  and  to 
the  judgment  of  Parliament.'  Believing  that  such  a  state  of  tilings  bts 
arisen,  when  the  circulation  was  rendered  inadequate  in  consequence  of  a  state 
of  alarm  and  of  panic,  uixiu  the  ])rinciple  contained  in  the  quotation  whidb  I 
have  just  read  from  3Ir.  Huskisson,  confirmed  by  Mr.  Loyd,  Her  Majesty** 
Government  felt  it  to  be  their  duty  to  act. 

The  Incidents  of  the  Panic. 

When  I  came  to  London  on  the  2nd  of  October,  I  found  the  wliolc  city  in 
a  state  of  the  greatest  excitement  and  nlann,  and  certainly  I  never  }«used 
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throuf^h  80  painful  and  anxious  a  period  as  the  three  weeks  which  succeeded 
that  day.  My  time  was  occupied  in  seeinj?  persons  of  all  descriptions  from 
the  moment  I  came  down  in  the  morning  until  I  went  to  bed  at  night.  I  was 
informed  that  the  rate  of  continuation,  as  it  is  called,  was  6  per  cent,  per  an- 
num for  each  day.  Parties  came  to  me,  and  represented  that  it  was  perfectly 
impossible  that  the  loans  could  be  paid  back  to  the  Bank ;  that  if  tne  Bank 
relied  upon  that  for  the  payment  of  the  dividends,  they  would  be  disappointed; 
that  the  Bank  dared  not  sell  their  securities,  and,  consequently,  that  it  was 
impossible  the  public  credit  could  be  maintained  during  the  next  week. 
What,  however,  was  the  fact  ?  The  loans  were  returned  to  the  bank,  and  the 
dividends  were  paid  in  the  ensuing  week.  I  ought  to  state  that,  during  the 
whole  of  this  period,  the  Governor  and  Deputy-Grovemor  of  the  Bank  acted 
with  extreme  prudence  and  discretion,  and  it  is  satisfactory  to  know  that^  on 
the  whole,  the  loans  were  very  punctually  repaid.  The  place  of  the  notes  paid 
into  the  Bank  on  account  of  the  loans  was  supplied  by  others  paid  out 
in  discharge  of  the  dividends.  It  is  worthy  of  note,  that,  although  it  is 
represented  that  the  want  of  bank-notes  was,  at  this  period,  causing  the  ruin 
of  the  half  of  London,  more  notes  by  ^^300,000  in  value  were  paid  out  of  the 
Bank  than  during  the  corresponding  period  of  1846. 

About  the  middle  of  October  the  failure  of  the  Royal  Bank  of  Liver- 
pool took  place,  and  the  inteUigence  reached  London  just  at  the  moment 
when,  according  to  the  statements  in  the  newspapers,  a  better  state  of 
feeling  began  to  exhibit  itself  in  London.  The  failure  of  that  bank  is 
obviously  attributable  to  gross  mismanagement.  With  a  paid-up  capital 
of  little  more  than  j£6iM),000,  they  lent,  if  I  remember  correctly,  no 
less  than  jl^500,000  to  one  house.  Although,  as  I  have  stated,  a  better 
state  of  feeling  had,  about  this  time,  begun  to  show  itself  in  London, 
the  case  was  different  in  the  country.  Great  apprehension  was  entertained 
respecting  an  eminent  broker  at  Liverpool,  who,  however,  succeeded  in 
obtaining  assistance  from  the  Bank  of  England.  Another  bank  at  Liverpool 
called,  I  think,  the  North  and  South  Wues  bank,  failed,  and  much  anxiety 
was  felt  respecting  many  country  banks,  more  especially  those  in  commercial 
districts;  for,  except  in  one  or  two  instances,  the  banks  in  commercial  districts 
have  not  been  exposed  to  a  severe  drain.  We  were  next  alarmed  by  the  intel- 
ligence that  a  bank  in  the  West  of  England  had  failed,  and  it  appears  that  it 
will  be  imable  to  pay  more  than  a  small  dividend.  Intelligence  of  the  failure 
of  the  Union  Bank  at  Newcastle  was  next  received,  together  with  an  account 
of  a  severe  run  on  a  District  Bank  in  that  town.  Allusion  was  made  on  a  for- 
mer evening  to  the  manner  in  which  it  is  supposed  that  bank  obtained  assist- 
ance ;  but  I  can  only  state  that  Mr.  Richardson,  the  manager  of  that  bank, 
came  up  to  London  to  solicit  assistance  from  the  Bank  of  England,  and  re- 
turned without  having  obtained  it.*  That  in  itself  is  sufficient  to  satisfy  any 
person  that  the  case  of  that  establishment  was  not  recommended  to  the 
favourable  consideration  of  the  Bank  of  England  by  the  Government.  It  is 
true  that  the  bank  was  saved  by  the  interposition  of  the  branch  Bank  of 
England  at  Newcastle,  the  manager  of  which  was  Mr.  Grote,  the  brother  of 
the  gentleman  of  that  name  whom  many  members  of  this  house  hold  in  grate- 
ful recollection.  Mr.  Grote  assisted  the  District  Bank,  because  he  knew  the 
ruin  which  its  fall  would  cause  to  the  neighbourhood,  and  he  therefore  took 
on  himself  the  responsibility  of  affording  it  the  means,  to  an  enormous  extent, 
of  meeting  a  formidable  run  which  was  made  upon  it  on  Friday  and  the  half 
of  Saturday.  By  that  means  the  bank  was  saved,  and  in  the  afternoon  of 
Saturday  many  of  the  parties  who  had  drawn  out  their  money  came  to  the 

*  Sir  Charles  Wood  su1>sequcntly  explained  that  he  did  not  intend  to  impute  any 
inismanagenient  to  the  District  Bank,  as  to  the  solvency  of  which  he  said  no  one  could 
entertain  a  doubt. 
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bank  and  tendered  it  again  in  deposit.  About  this  period  the  sense  of  danger 
was  fearfidly  aggravated  by  an  application  for  assistance  to  the  Bauk  of 
England  from  the  Scotch  Banks.  It  has  always  been  supposed  that  the 
Scutch  banks  rested  ui)OU  so  safe  a  footing  as  to  be  able  to  take  care  of  them- 
selves, and  that,  consequently,  it  would  never  be  necessary-  for  them  to  seek 
for  assistance  from  the  Bank  of  England ;  but  on  this  occasion  the  apphcation 
was  made,  and  certainly  the  statement  laid  before  the  Bank  was  of  a  nature  to 
excite  alarm ;  because,  looking  to  the  enormous  amount  of  the  deposits  in  the 
Scotch  banks,  however  solid  and  sure  may  be  the  security  of  those  establish- 
ments, the  temporary  embarrassment  of  a  portion  of  them  could  not  have 
failed  seriously  to  aggravate  the  existing  pressure  in  this  countr}'.  Under 
these  circumstances,  the  Bank  of  England  being  pressed  directly  for' assistance 
from  various  quarters,  and  the  London  bankers  being  called  upon  to  support 
their  country  corresjiondents,  two  bill-brokers  stopped,  and  the  operations  of 
two  others  were  nearly  paralyzed,  and  thus  the  whole  market  for  discount  wv 
thrown  upon  the  hands  of  the  Bank  of  England.  Notwithstanding  this,  the 
Bank,  as  I  before  said,  never  refused  a  bill  which  it  would  have  discounted  at 
another  time,  but  still  the  large  mass  of  bills  which  under  ordinary  circum- 
stances are  discounted  by  bill-brokers  could  not  be  negotiated.  lu  this  state 
of  things  the  Bank  intimated  to  the  Government  that  it  was  im})ossible  they 
could  go  on  rendering  assistance  to  the  English  banks  and  a  large  ]>ortioD  of 
the  banks  of  Scotland,  and  at  the  same  time  take  care  of  themselves  (by 
which  they  meant  complying  with  the  l.'iw),  without  pressing  still  more  strio- 
gentiy  upon  the  commercial  interests  of  this  country.  At  this  crisis  a  feehiig 
as  to  the  necessity  of  the  interposition  of  Government  apjiearcd  to  be  generally 
entertained,  and  those  most  conversant  with  commercial  life,  and  Ir&st  likely 
to  decide  in  favour  of  the  course  which  we  ultimately  adopted,  unanimously 
expressed  an  opinion,  that  if  some  measures  were  not  taken  by  the  Go- 
vernment to  arrest  the  evil,  the  most  disastrous  consequences  must*  inevitably 
ensue.  I  took  the  greatest  pains  to  ascertain  the  accuracy  of  all  the  state- 
ments which  were  placed  before  me.  I  was  most  unwilling  to  interfere 
unnecessarily,  but,  at  the  same  time,  I  felt  that  I  should  be  utterly  unworthy 
of  the  office  which  I  have  the  honour  to  fill,  if  I  should  hesitate  one  moment 
to  do  what  I  might  find  to  be  necessaiy  because  it  would  riui  counter  to 
opinions  1  had  formerly  expressed. 

Evidence  was  laicl  before  the  government  which  proved  not  only  the 
existence  of  severe  pressure  from  the  causes  which  I  have  stated,  but  also 
that  it  was  aggravated  by  the  hoarding  on  the  part  of  many  i>ersons  of  gold 
and  bank-notes  to  a  considerable  extent,  in  consequence  of  which  an  amount 
of  circulation  which,  under  ordinary  circumstances,  would  have  been  adequate, 
became  insufficient  for  the  wants  of  the  country.  As  soon  as  the  panic  ceased 
thousands  and  tens  of  thousands  of  pounds  were  taken  from  the  hoards  and 
de[)Osited  in  banks.  Parties  of  every  description  made  applications  to  us  for 
assistance,  with  the  observation,  **  we  do  not  want  notes,  but  give  us  con- 
fidence." They  said,  "anything  you  do  will  give  us  confidence ;  say  you  will 
stand  by  us,  and  wc  shall  have  all  we  want ;  do  anything,  in  short,  that  will 
give  us  confidence.  If  we  think  we  can  get  banlc-notes,  wc  shall  not  want 
them.  (A  laugh).  Charge  us  at  any  rate  of  interest  you  please."  ("  No,  no.'*) 
I  beg  pardon  of  the  hon.  gentleman  who  cries  "  No,"  but  I  may  be  pennitted 
to  know  what  was  said  to  me.  The  constant  application  made  to  us  wis, 
"  Let  us  have  notes  issuable  by  the  bank ;  charge  us  with  what  rale  of  interest 
you  please,  10  or  12  per  cent. ;  we  do  not  want  them,  only  let  us  know  that 
we  can  have  them,  and  we  shall  then  have  sufficient  rcsoturces  of  our  own  to 
go  on  with."  An  hon.  gentleman  asked  the  other  day  what  had  induced  us 
to  act  on  the  SatunUiy  instead  of  the  Thnrsda]^  ?  The  reason  was,  that  on 
Friday  and  Satunlay  a  Ver>-  diffen^nt  state  of  things  existed  to  what  had  pre- 
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viously  occurred,  and  we  were  convinced  that  at  length  the  time  had  arrived 
when,  in  the  (vords  of  Mr.  Huskisson,  to  which  I  have  already  referred,  "  the 
stagnant  and  straitened  circulation  of  the  country  wanted  life  and  aid,  and 
became  every  day  more  embarrassed,  while  each  new  calamity  produced  by 
such  a  state  of  things  contributed  to  spread  and  increase  the  general  apprehen- 
sion." It  was  on  Saturday,  and  not  before,  that  this  conviction  was  forced 
upon  us,  and  it  was  not  till  then  that  we  felt  it  necessary  to  sanction  a 
violation  of  the  law.  Having  determined  to  act,  there  was,  of  course,  the 
(|uestion  in  what  mode  we  should  carr>'  our  intentions  into  effect?  This 
question  did  not  require  much  time  for  its  solution,  because,  having  had  the 
matter  long  before  under  consideration,  my  noble  friend  (Lord  John  Russell) 
and  myself  had  made  up  our  minds  as  to  the  mode  which  we  should  adopt. 
I  confess  I  should  have  been  exceedingly  glad  if  we  could  have  devised  any 
other  effectual  remedy  for  the  commercial  distress  which  prevailed.  One 
mode  of  relief  suggested  to  us  was,  that  we  should  make  advances  of  Exchequer 
bills  on  the  security  of  goods.  I  do  not  know  that  merchants  would  have 
been  in  a  better  situation  by  giving  their  goods  for  Exchequer  bills,  because 
goods  were  quite  as  saleable.  ("  Hear,  hear,"  and  a  laugh).  Another  mode 
suggested  was  the  advance  of  notes  upon  consols;  but  neither  did  that 
expedient,  nor  the  issuing  of  some  description  of  government  note,  appear  to 
us  likely  to  be  sufficient  to  meet  the  evil.  It  would  have  been  most  absurd 
to  act  at  all  unless  in  a  way  which  we  were  pretty  sure  would  effect  our 
purpose.  I  must  also  state,  that  the  parties  who  applied  to  us,  generally 
speaking,  told  us  that,  in  sanctioning  an  issue  of  bank-notes,  it  was  essential, 
for  the  purposes  of  discount,  that  there  should  be  a  limit  to  the  amount  of 
notes  issuable.  But  in  the  state  of  alarm  which  then  ])revailed,  it  appeared 
to  us  that  it  would  be  unwise  to  fix  any  limit  of  the  kind,  because,  whether 
the  limit  was  .£1,000,000,  or  J?2,000,0d0  of  notes,  parties  would  naturally 
have  possessed  themselves  of  the  amount  as  soon  as  they  could,  and,  when 
apprehension  was  again  roused,  the  same  thing  would  have  occurred  with  a 
circulation  of  j£?2 1, 000,000,  as  with  i^l9,000,000  or  i^20,()(M),000. 

Another  and  a  better  suggestion  offered  to  us  was,  that  a  limit  should  be  put 
on  the  rate  of  interest.  \Ve  considered  it  essential  in  the  recommendation 
that  we  made  to  the  bank  that  a  high  rate  of  interest  should  be  charged ;  not 
so  much  regarding  whether  7,  or  8,  or  9,  per  cent,  was  charged,  but  considering 
it  essential  that  the  rate  of  interest  should  be  high.  Unless  we  did  that,  we 
thought  we  should  not  impose  any  limit  whatever  on  the  issue  of  notes,  and 
that  we  should  do  what  was  very  mischievous,  namely,  check  the  importation 
of  buUion  into  this  country.  At  the  same  time,  we  were  very  anxious  not 
to  impose  a  higher  rate  of  interest  than  was  necessary  for  the  time,  and  instead 
of  10  per  cent.,  which  had  been  suggested,  we  adopted  a  rate  of  8  per  cent.  A 
rate  ot  interest  of  7  per  cent,  would  not  have  answered  the  pur])ose  intended, 
and  when  gentlemen  say  that  the  high  rate  of  8  per  cent,  was  fixed  by  the 
direction  of  the  government  and  the  Bank  of  England,  they  leave  out  of  consider- 
ation the  rate  of  interest  out  of  doors.  On  the  22nd  of  October  the  rate  of 
interest  at  Hamburgh  was  7  per  cent.,  and  I  have  a  letter  from  our  consul  at 
Hamburgh,  in  which  he  says  that  the  rate  of  interest  was  not  much  less  in 
any  part  of  Germany. 

Even  the  rate  of  interest  charged  by  the  Bank  of  England  up  to  that  time  was 
greater  than  is  commonly  supposed.  The  minimum  rate  of  5*  per  cent,  was  not 
charged  on  any  considerable  portion  of  the  bills  which  they  discounted.  That 
was  certainly  the  amount  for  which  they  discounted  some  bills  which  had  but  a 
short  time  to  run,  but  the  average  amount  of  their  rate  of  discount  was  7i  per 
cent.  The  real  amount,  therefore,  of  the  rise  in  the  rate  of  interest  recommended 
by  us  was,  at  any  rate,  not  much  more  than  i  per  cent.,  and  was  only  1  per  cent, 
above  the  rate  of  interest  on  the  continent  and  in  America.  If  it  be  desirable^  at 
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every  one  must  admit  it  to  be,  that  capital  should  be  attracted  to  this  countrv,  it 
can  only  be  attracted  by  the  circumstance  of  foreigners  obtaining  a  higher  rate 
of  interest  for  their  money  here  than  they  can  get  in  their  own  countr}*.  1 
conceiTe,  therefore,  that  the  mode  in  which  we  acted  waa  the  one'  best 
calculated  to  attain  the  end  we  had  in  view,  namely,  the  remoTal  of  panic  and 
the  diminution  of  the  chances  of  its  recurrence,  it  is  said  that  we  ought  to 
have  left  the  Bank  of  England  to  fix  the  rate  of  interest,  but  I  think  it  was 
but  fair  that  we  should  have  fixed  the  rate  ourselves.  I  had  no  desire,  any 
more  than  my  noble  friend,  to  shrink  from  the  responsibihty  which  fairly 
belonged  to  ua,  and  we  thought  it  better  that  we  should  state  fully  the  whole 
nature  of  the  measure  which  we  proposed.  As  I  have  said  before^  what  was 
eaiential  was,  that  there  should  be  a  high  rate  of  interest,  and  we  took  it  upon 
ounelvea  to  say  what,  under  the  circumstances  of  the  times,  was  the  proper 
amount.  It  has  been  said  that  there  ought  to  be  a  difference  made  m  the 
rate  charged  for  advances  made  in  consequence  of  the  letter  addressed  by  us 
to  the  Bulk,  but  it  is  impossible  to  make  any  such  distinction.  An  objection 
has  also  been  taken  to  the  paragraph  claiming  for  the  government  a  share 
in  the  profit  arising  from  the  nigh  rate  of  discount  charged.  That  paragraph 
was  introduced  very  much  at  the  suggestion  of  the  Bank  authorities,  and  ivas 
introduced  on  purpose  to  protect  the  Bank  against  the  suspicion  of  inordinate 
profits.  The  cause  of  the  recommendation  which  we  maide  to  the  Bank  was 
our  desire  to  relieve  the  commercial  interests  of  the  country,  and  we  did  not 
interfere  for  the  purpose  of  creating  capital,  which  was  of  course  impossible. 
That  was  what  we  intended,  and  I  beUeve  that  it  will  be  admitted  that  the 
effect  intended  was  produced.  I  do  not  mean  to  say  that  some  parties  will 
not  be  disap{M>inted  at  not  finding  themselves  in  the  position  in  which  they 
would  have  been  placed  by  an  extravagant  issue  of  notes.  Other  parties  may 
be  disappointed  who  expected  that  something  would  be  done  to  put  money 
into  theur  pockets,  and  enable  them  to  carrv  on  concerns  for  whicn  they  had 
no  means  of  their  own.  (Hear,  hear.)  Still,  I  believe  that  persons  who  had 
means  of  their  own,  though  not  immediately  available,  were  enabled,  by  means 
of  the  assistance  placed  at  their  disposal  in  consequence  of  the  measure 
BUthorixed  by  the  government,  to  cairy  on  their  business  when  the  alarm 
which  had  b^n  excited  was  dissipated.  No  doubt  a  pressure  remains,  because 
it  is  occasioned  by  those  circumstances  to  which  I  have  alluded  before. 
FaUures  have  taken  place  since,  and  may  take  place  still,  because,  after  the 
assurances  which  were  made  to  us  last  summer  respecting  the  sound  state  of 
trade  have  been  so  singularly  falsified,  I  cannot  place  much  confidence  in 
representations  of  a  simiuur  character  now.  What  we  prevented  was  a  general 
and  contemporaneous  failure,  the  consequences  of  which  it  would  have  been 
terrible  to  contemplate. 

The  Panic  not  caused  by  a  Deficiency  qf  Circulation. 
Throughout  the  month  of  September  failures  of  houses  engaged  in 
▼•rious  branches  of  trade  took  place  in  ra])id  and  melancholy  succession. 
Bnt,  were  these  failures  to  be  attribute<l  to  a  deficiency  in  the  amount  of 
bmk-notes  then  in  circulation  ?  I  think  not.  It  was  impossible  to  make  that 
the  test.  Early  in  September  an  occurrence  took  place  to  which  I  think  an 
exaggerated  importance  has  been  given.  I  mean  the  fact  of  the  Bank  making 
advances  nearly  up  to  the  time  when  the  dividends  became  pa}*able.  Early  in 
September  the  Bank  of  England  announced  that  they  would  make  advances 
up  to  the  14th  of  Octolicr  at  5  j>cr  cent.  It  was  exceedingly  unfortunate  that 
they  adopted  that  low  rate,  because  |)arties  in  the  City  do  not  so  much  attend 
to  the  published  accounts  of  the  Bank  as  they  do  to  the  acts  of  the  Bank,  and 
the  rate  of  interest  actually  charged  on  ailvances.  I  do  not  think  that  this 
dcterminittion  on  the  pert  of  the  Bank  produced  any  great  practical  effect  on 
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the  amount  of  the  advances  actually  madc»  but  I  do  bcUeve  that  it  did  produce 
a  very  considerable  clfect  in  other  rcsijects,  by  inducing  an  undue  confidence 
in  the  money  market.  It  was,  therefore,  in  its  result  an  unfortunate  and 
mischievous  proceeding.  But,  although  the  advances  were  not  increased,  yet 
what  was  really  done  was  this  : — It  is  notorious  that  previous  to  the  payment 
of  the  dividends  every  quarter.  Government  balances  are  allowed  to  accumulate 
in  the.  Bank ;  and  it  is  eoually  notorious  to  everybody  conversant  with  these 
matters  that  the  practice  ot  the  Bank  is  not  to  allow  these  balances  to  he  in 
their  tills  unemployed,  thereby  de])riving  the  public  of  the  extent  of  the  ac- 
commodation which  they  were  entitled  to  expect,  but  to  lend  them  for  short 
periods  in  sums  to  be  repaid  previous  to  the  time  when  the  dividends  become  due. 

This  was  the  course  adopted  by  the  Bank  in  September  and  October 
last.  They  made  advances  out  of  the  Government  balances  re-payable  before 
the  dividends  became  due  in  the  month  of  October.  It  is  also  equally  true, 
that  upon  all  former  occasions  the  practice  of  the  Bank  has  been,  that  when 
they  made  a  loan  to  be  repaid  within  a  limited  period  they  charged  a  different 
rate  of  discount.  The  loans  on  this  occasion  were  made  at  5^  per  cent.  What, 
then,  was  the  effect  of  these  proceedings  of  the  Bank  in  regard  to  the  amount 
of  bank-notes  in  the  hands  of  the  puoHc  ?  In  the  early  part  of  June  the 
amount  of  notes  in  circulation  was  18,250,000.  On  the  30th  of  July  the 
amount  was  ^18,81^2,000.  Now,  it  is  notorious,  that  just  before  and  during 
the  period  of  the  payment  of  the  dividends  the  amount  of  notes  in  circulation 
decreases,  and  after  that  period  increases  again.  Accordingly,  on  the  11th  of 
September  the  amount  of  notes  in  the  hands  of  the  public  had  gone  down  to 
.€17,840,000 ;  but  on  the  2d  of  October,  when  the  advances  of  which  I  have 
just  spoken  had  been  made,  the  amount  of  notes  in  circulation  was 
c£l8,7i2,(XX).  Therefore,  the  amount  of  notes  in  circulation  at  the  time 
when  all  this  pressure  existed,  and  which  has  been  attributed  to  a  deficiency 
of  the  Bank  circulation,  was  actually  more  by  the  sum  of  j€200,000  than  it 
was  in  the  early  part  of  the  month  of  June,  when  everything  was  going  on 
prosjHjrously,  and  the  importations  were  upon  a  most  extensive  scale.  I  will 
now  refer  to  the  accommodation  afforded  by  the  Bank  upon  what  is  called 
"  other  securities."  On  the  24th  of  July  the  sum  advanced  on  private  secu- 
rities amounted  to  j£15,325,000 ;  while  the  amount  of  accommodation  af- 
forded at  the  time  of  the  most  pressure  was  not  less  than  double  what  it  was 
in  1844,  being  no  less  than  .€21,259,000,  that  is  to  say,  during  the  two 
months  of  August  and  September  the  accommodation  of  the  Bank  to  the 
j)ubhc  on  private  securities  was  increased  upwards  of  j^6,000,000.  The 
amount  advanced  on  "  other  securities"  in  former  years  stood  thus : — On  the 
5th  of  October,  1844,  ^^10.510,000;  on  the  4th  October,  1845,  j^l5,188,000 : 
on  the  3d  of  October,  1846,  ^15,086,000 ;  and  on  the  2d  of  October,  1847 
(as  I  stated  before),  the  amount  was  .£21,259,000.  I  do  not  think  that,  from 
these  figures,  any  inference  can  be  drawn  that  there  has  been  any  want  of 
amount  of  bank-notes  in  circulation,  or  any  want  of  accommodation  on  the 
part  of  the  Bank  of  England  to  the  pubhc. 

Another  proof  that  the  circulation  was  not  contracted  so  much  as  it 
has  been  alleged  at  the  period  when  this  pressure  came  upon  the  country, 
is  the  fact  that  the  amount  of  the  circulation  of  country  bank-notes  had 
not  been  reduced  in  any  considerable  degree.  The  amount  of  EngUsh 
bank-notes  in  circulation  in  the  months  of  August  and  September  last 
was  only  c€200,(KK),  or  ji'250,(X)0  below  the  amount  in  circulation  in  the 
corresponding  months  of  the  preceding  year,  while  the  circulation  was  uj)- 
wardsof  j^l,0(KVKK)  below  the  legal  limit  of  their  issues.  There  was  no  reason, 
therefore,  why  the  circulation  of  country  notes  might  not  have  been  in- 
creased. In  Scotland  there  was  little  or  no  difference  between  the  circulation 
in  the  months  of  August  and  September,  1846,  and  August  and  September 
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1847*  The  ouly  country  notes  which  were  considerably  lower  in  amount  of 
circulation  in  August  und  September  hist  than  in  the  (;orrespoui]iug  moutlis  of 
last  year  are  the  country  hank-notes  of  Ireland,  but  in  Ireland  no  com- 
mercial failures  have  occurred.  Up  to  that  time — the  month  of  Septem- 
ber— and  indeed  throughout  the  whole  of  the  pressure,  the  Bank  of  England 
never  refused  to  discount  any  bill  which  at  any  other  period  it  would  have 
discounted.  They  charge  a  higher  rate  of  discount,  it  is  true,  but  frojn  the 
beginning  of  the  year,  up  to  the  present  time,  they  have  not  refused  to  (hs- 
connt  any  single  bill  which  came  under  the  ordinary  rule  observed  by  them  iu 
ordinary  times. 

The  Expenditure  for  Corn  one  cause  of  the  Panic. 

I  think  I  have  shown  that,  up  to  October,  there  was  no  great  inadequac)' 
in  the  amount  of  notes  in  the  hands  of  tlie  public ;  and  that  there  was  no  great 
difficulty  in  obtaining  discounts  from  the  Bank  of  England.  But,  I  have 
•Iready  said,  that  there  has  been  a  great  abstraction  of  available  capital  from 
the  usual  purposes  of  trade ;  and  my  belief  is,  that  the  abstraction  of  that 
capital  has  mainly,  if  not  altogether,  caused  the  ])ressure  which  has  been  re- 
cently felt  in  the  commercial  world.  I  will  proceed  to  show  what  amount  of 
available  capital  has  beeen  abstracted  from  the  ordinary  purposes  of  commerce 
during  the  year  1846 ;  and  I  think,  after  stating  the  enormous  sums  diverted 
from  the  usual  channels  in  that  year,  the  house  will  see  sufficient  cause  for  the 
pressure  which  has  since  been  experienced.  In  the  first  place  I  will  refer  to 
the  sums  paid  for  the  purchase  of  foreign  corn.  I  wish  the  house  to  obscne 
that,  with  regard  to  com,  as  in  the  case  of  railroads,  the  abstraction  of  capital 
has  proceeded  in  a  most  rapidly  increasing  ratio.  I  have  a  rough  return  pre- 
pared by  Mr.  Porter,  whom  1  desired  to  collect  the  result,  and  he  has  done  it, 
as  I  •believe  with  very  great  acciuwjy.  The  cost  of  corn  imported  from  June, 
1846,  to  the  5th  of  January,  1847,  was  .€5,139,476.  The  cost  of  com  im- 
ported from  January  to  July  5,  1847,  was  .€14,184,000  ;  and  the  cost  of  corn 
imported  from  July  5  to  October  10  (only  three  months)  was  X'14,24O,0O0. 
This  is  a  statement  of  the  cost  to  the  importer.  It  will  be  sceu  that  the  cost 
for  the  three  months  ending  the  10th  of  October  was  greater  than  that  for  the 
preceding  six  months.  But  during  those  three  months  the  pressure  in  the 
money-market  was  the  greatest,  and  may  not  this  extraordinary  amount  of 
money  paid  for  foreign  com  account,  in  a  great  degree,  for  that  pressure  ? 
Here  then,  we  see,  that  no  less  a  sum  than  j£^33,56o,4 76  was  expended  for 
foreign  com  within  the  space  of  15  months. 

Railway  Speculation,  another  cause  of  the  Panic. 

In  like  manner,  the  demand  for  capital  on  account  of  railways  has  been 
equally  great,  and  has  produced  ec^ualty  serious  effects.  And  here  I  may, 
perhaps,  DC  |)crmittcd  to  correct  a  mistake  into  which  I  fell  on  a  former  night 
when  speaking  on  this  subject.  I  stated  that  the  amount  of  capital  sanctioned 
to  be  expended  on  railways  in  each  of  the  years  1841  and  1842  was  between 
£\fiQO,W0  and  ^'2,000,000.  It  appears  that  I  was  considerably  under  the 
figure.  In  1841,  1842,  and  1843,  the  amount  sanctioned  to  be  expended  was, 
in  each  year,  about  j£4,500,000;  in  1844  it  was  .€6,105,000 ;  in  1845  it  was 
j€14,135,000  ;  in  the  first  half  of  the  year  of  1846  it  was  .€9,815,000 ;  in  the 
last  half  of  that  year  it  was  ji'26,67O,00O ;  in  the  first  half  of  the  year  184/  it 
was  jf25,770,000 ;  and  if  the  cx|)en(liture  should  proceed  in  the  same  increas- 
ing ratio,  the  amount  sanctioned  to  be  expended  for  the  half-year  ending  the 
dlst  of  December,  1847,  will  amount  to  j^38,000,000.  These  vast  sums  do 
Hot  include  one  penny  for  preliminary  expenses.  It  is  clear,  therefore,  chat 
on  account  of  railways  alone  the  amount  of  available  ci4)ital  to  be  abstracted 
from  other  purposes  during  the  present  year  (including  expenies)  it  no  Im 
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tlian  ^80,000,000  or  ^90,()(X),000.  I  will  not  now  repeat  the  statement  I 
nijule  on  the  suhject  of  railways  on  a  former  occasion.  1  am  no  enemy  to  rail  - 
ways ;  I  do  not  question  their  utility,  or  the  great  advantage  which  they  arc 
to  *  the  country.  I  am  fully  aware  that  they  give  emplo}Tnent  to  great 
numbers  of  labourers,  who  consume  articles  to  a  large  amount  that  return  a 
considerable  sum  to  the  revenue.  I  will  admit,  if  you  will,  that  it  is  more 
beneficial  to  the  public  that  the  money  should  be  expended  on  the  making  of 
railroads  than  that  it  should  not.  But  that  is  not  the  question.  The  question 
is — what  is  one  cause,  at  least,  of  the  pressure  which  the  commercial  world 
has  experienced?  What  is  one  cause,  at  least,  which  has  abstracted  from 
those  engaged  in  trade  a  large  portion  of  that  capital  which  they  have  hitherto 
required  to  enable  them  to  carry  on  their  commercial  transactions  with  energy  ? 
I  say  that  one  cause  has  been  the  absorption  of  a  large  portion  of  the  floating 
capital  of  the  countr}',  hitherto  employed  in  commercial  dealings,  and  invest- 
ing it  in  the  construction  of  railways,  thereby  converting  floating  and  imme- 
diately productive  capital  into  fixed,  and  for  a  time,  unproductive  capital.  I 
aui  not  indisposed  to  agree  with  my  right  hon.  friend  the  Lord  Mayor  of  York 
(Mr.  Hudson),  that  it  might  have  been  well  for  the  commercial  world  if  they 
had  not  accepted  bills  so  largely,  and  had  not  carried  on  their  commercial 
transactions  to  so  large  an  extent  upon  credit.  In  that  respect  I  am  disposed 
to  agree  with  my  right  hon.  friend.  But  that  is  not  the  question.  The  fact 
is,  tliat  that  capital  which  the  commercial  world  had  heretofore  been  accustomed 
to  command  was  taken  from  them.  They  were  deprived  of  the  money  neces- 
sary to  cai'ry  on  their  commercial  transactions;  and  again  I  ask  by  what 
means  was  this  effected  ?  It  was  by  abstracting  some  fiity  or  sixty  millions 
from  the  floating  capital  of  the  country,  and  giving  it  a  fixed  and  permanent 
character.  That  appears  to  me  the  most  important  element  in  solving  the 
question  as  to  the  cause  of  the  pressure  under  which  commerce  laboured  during 
the  period  to  which  I  have  been  adverting.  This  drain  of  capital  from  trade 
to  fixed  investments  was  a  system  exceedingly  unsound. 

Loans  **  on  Calls'*  in  London  another  cause  of  the  Panic. 

Some  large  houses  have  failed  because  the  produce  brokers  would  no  longer 
accept  their  bills,  in  consequence  of  their  having  overdone  their  credit.  Those 
houses  relied  for  a  means  of  carrying  on  their  business  upon  a  system  which 
was  reprobated  by  the  Banking  Committee,  of  which  I  had  the  honour  to  be 
chairman,  and  which  is  disclaimed  by  many  of  the  oldest  and  steadiest  banking 
concerns,  although  practised  to  a  great  extent  in  the  metropolis,  in  spite  of 
the  exceeding  danger  attending  it,  namely,  the  system  of  bankers  placing  large 
sums  of  money  **  at  call,"  as  it  is  termed,  with  bill-brokers  in  London.  It  is 
true  that  country  bankers  advance  money  at  call  upon  sufficient  security ;  but 
herein  consists  the  safety  of  that  proceeding,  that  whatever  may  be  the  aggre- 
gate amount  of  the  deposits,  the  number  of  the  de|)ositors  and  the  variety  of 
interests  which  influence  them  render  it  extremely  improbable  that  all,  or  even 
a  large  proportion  of  the  deposits,  should  be  drawn  out  at  one  and  the  same 
time.  But  the  practice  which  prevails  in  London  is  different,  and  possesses  none 
of  the  safeguards  to  which  I  have  just  adverted.  The  London  bankers  place 
large  sums  of  money  with  the  bill-brokers,  but  it  unfortunately  happens  that 
the  same  circumstances  which  cause  one  banker  to  withdraw  his  money  from 
the  bill-brokers  usually  operate  upon  all  other  London  bankers  at  the  same 
time;  and  the  consequence,  therefore,  is  usually  a  serious  derangement  of 
commercial  transactions.  When  we  find  that  more  than  half  the  means  with 
which  parties  carry  on  their  business  are  deposits  at  call,  it  must  be  obvious 
that  when  circumstances  arise  to  prevent  bill-brokers  from  extending  the  usual 
accommodation  to  their  customers^  it  will  have  an  extraordinary  effect  upon 
credit. 
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His  Approval  of  the  Bunkos  refusal  to  make  Advances,  cvc/i  on  Gorfrtuiim'. 
Stock,  in  October  last. 

I  think  that,  after  what  I  have  aihlresseil  to  the  House,  it  is  now  in  a  cou- 
clition  to  jutlge  as  to  whicli  of  tlie  two  causes  I  hcfovc  adverted  to  the  faihu-^i-s 
that  took  ])lace  in  August  and  Sej)temht'r  ought  to  ))e  referred.  On  the  oii> 
hand  it  is  asserted  that  those  failures  were  occasioned  hy  the  stringent  oiieration 
of  the  Act  of  ISA4,  which  preventv'd  the  Bank  from  issuing  an  adequatc 
amount  of  hank-notes  for  tlie  purj)0se  of  carrying  on  the  conimercial  tr4m8ac- 
tions  of  the  country ;  whilst,  on  the  other  hand,  I  maintain  that  they  resultiil 
from  an  undue  extension  of  credit  which  the  eaj)ital  of  the  country  w  as  unaLIc 
to  support.  I  have  shown  that  there  was  no  material  reduction  of  the  amount 
of  bank-notes  in  the  hands  of  the  ]mbhc — I  have  shown  to  how  grtnit  an  ex- 
tent available  ca])ital  was  withdrawn  from  commercial  operations  to  he  other- 
wise applied,  and  I  now  appeal  to  any  impartial  and  retleeting  man  to  dt-cLire 
to  which  of  the  two  alleged  causes  the  faUures  (at  any  rate  those  which  oc- 
curred up  to  Oetol)er)  ought  to  be  referred.  In  October  an  occurrence  t<)ok 
place  which  caused  a  considerable  chimge  in  the  state  of  public  feeling.  I  haie 
already  mentioned  that  early  in  Septend)cr  the  I>ank  issued,  for  a  limited  tinu-. 
to  the  pubhc,  advances  from  the  Government  balances  in  their  hands ;  of  euursf 
that  could  be  done  only  for  a  limited  period,  because  the  money  would  be  re- 
quired for  the  i)ayment  of  the  dividends.  The  Bank  accordingly  declartJ 
tliat  they  would  lend  the  money  only  till  the  14th  of  October.  The  Ihmk  leu: 
such  sums  as  they  deemed  advisable,  to  parties  whom  they  approved  of.  ai;d 
the  demand  for  loans  had  nearly  ceased,  when,  on  tlie  last  two  days  of  Sir|»- 
tember,  an  extraordinary  increase  in  the  demand  took  place.  The  usual  de- 
mand had  not  exceeded  £2i\{m,  .r;50,()0(),  or  .€70,000  a  day,  but  on  the 
29tb  of  September  the  calls  for  loans  amounted  to  .£1-11) ,00(),  and  on  the.'^hli 
to  i^3f;2,000.  On  the  2d  of  October  the  Bank  announced,  not  that  thev  mu>t 
prematurely  withdraw  any  of  the  advances  which  they  had  nmde,  but  thatthty 
could  not  increase  the  amount  of  their  atlvances,  and  that  the  loans  must  Ik* 
paid  within  a  specified  time,  in  order  that  the  money  might  he  a])plied  to  tlic 
payment  of  the  dividends.  It  is  certainly  the  fact  that  the  whole  commercial 
world  of  Loiulon  seems  to  have  been  suqmsed  at  this  annoimcement,  ami 
looked  u])on  it  as  being  one  of  the  most  unjustifiable  notices  ever  |>romulgated ; 
but  I  hope  that  gentlemen  in  the  Citj-  will  forgive  me  for  saying  that  it  a|)- 
pears  to  me  perfectly  childish  for  any  man  in  his  senses  to  view  it  m  that  light. 
("  Hear,"  and  a  laugh.)  It  was  a  matter  of  notoriety  that  the  money  woidd 
be  wanted  for  the  payment  of  the  dividends,  and  1  may  l)e  excused  for  ob- 
8cr\ing  that,  in  the  course  of  last  spring,  I  expressly  referred  to  such  an  oc- 
currence as  coming  within  the  natural  order  of  events.  When  in  April  last 
the  pressure  then  felt  was  attributed  to  my  having  had  recourse  to  deficiency 
bills,  I  stated  that  it  was  not  the  cause  of  the  inconvenience  complained  of, 
because,  whether  tlie  Government  asked  for  deficiency  bills,  or  drew  their  ba- 
lance from  the  Bank,  the  effect  would  be  the  same,  namely,  that  the  accom- 
modation which  the  Bank  extended  to  parties  must  be  temporarily  withdrawn 
from  them  at  the  time  the  dividends  became  due.  It  must  be  obvious  to  any 
person  who  will  consider  the  matter  that  this  must  be  the  case,  and  therefore 
the  announcement  issued  by  the  Bank  ought  not  to  have  taken  any  person  bv 
surprise.  An  imnression  prevails  very  ^uerally  that  the  advances  ot  the  Bank 
were  very  much  limited  after  this  ))enod ;  but  that  is  not  the  case.  The 
aggregate  advances  of  the  Bank  on  the  25 th  of  September  were  J£4f725fi00, 
and  on  the  ihh  of  October  they  were  ,i.'-l,5'M,O0O,  showing  a  diminution  of 
not  quite  d!2i)0,(M).  In  fine,  the  Bank,  in  the  transaction  in  Question,  did 
only  what  was  their  bounden  duty  in  recallin^j  their  loans,  iu  order  that  they 
might  be  prei)arcd  for  the  pa}Tnent  of  the  dividends. 
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His  Belief  in  the  Beneficial  Operation  of  the  Act  of  1844  in  preventing  Over- 
tradinffy  Railway  Expenditure,  and  Over-issues  by  the  Bank, 

If  gentlemen  vtish  to  see  bank-notes  issued  whenever  they  are  asked  for,  it 
would  be  useless  to  contend  with  them.  I  wish  to  address  myself  to  those 
who  are  desirous  of  maintaining  the  convertibihty  of  the  currency,  and  they 
will  admit  that,  at  some  time  or  other,  the  issue  of  bank-notes  must  be 
checked.  It  has  been  said  that  there  was  no  necessity  for  demanding  so  hi^li 
a  rate  of  interest  as  8  per  cent,  at  a  time  when  the  Bank  had  ^8,000,000  in 
gold.  Sir,  we  owe  much  to  that  ^8,000,000.  We  did  not  take  the  step 
which  we  adopted  till  the  exchanges  had  decidedly  turned  in  our  favour,  and 
till  the  bullion  be^an  to  flow  in  from  abroad.  And  to  what  are  we  indebted  for 
that  ^8,000,000  but  to  the  operation  of  the  Act  of  1844  ?  But  for  that  Act  I 
know  of  no  security  we  should  have  had  for  the  possession  of  any  buUion  in 
the  country.  (Cheers.)  If  the  Bank  had  discounted  advances  at  4  or  5  per 
cent,  is  there  any  reasonable  probabihty  of  their  having  had  so  much  gold  as 
.€8,(X>0,000  in  their  possession  ?  During  the  whole  summer  the  exchanges  were 
barely  in  our  favour,  and  only  about  ^250,000,  whether  of  gold  or  silver,  was 
purchased  by  the  Bank  throughout  that  period.  If  it'is  argued  that  a  want  of 
capital  or  credit  is  to  be  supplied  by  an  imhmited  issue  of  notes,  I  shoiUd  like 
to  know  what  check  can  be  applied  to  it  ?  It  is  quite  clear  that,  in  the  present 
instance,  at  least  ^30,000,000  would  have  been  required.  If  there  had  been 
no  rise  in  the  rate  of  interest,  and  if  railroads  had  found  no  difficulty  in  bor- 
rowing money  at  4  or  5  per  cent.,  the  railroads  alone  would  have  swept  away 
more  than  the  whole  circiUation  of  the  country.  It  was  perfectly  impossible 
that  that  state  of  things  could  have  continued.  Overtrading  would  have  gone 
on  for  a  much  longer  period — the  demand  for  railroads  would  not  have  been 
checked  so  early — -out  sooner  or  later  the  time  must  have  come  when  stringent 
measures  would  have  been  necessary  on  the  part  of  the  Bank,  and  the  longer 
that  state  of  things  had  existed  the  more  sudden  that  check  woidd  have  been. 
It  is  unnecessary  to  refer  to  more  than  the  effect  of  the  sudden  check  to  show 
what  would  have  been  the  effect  on  the  trade  and  commerce  of  the  country  if 
that  check  had  never  taken  place ;  for  if  the  drain  of  bullion  had  gone  on,  if 
it  had  been  diminished,  as  heretofore,  by  ^2,000,000  or  jS?3,000,000— the 
publications  to  which  I  have  referred  stating  accurately  the  facts,  week  by 
week — does  anybody  suppose  that,  under  those  circumstances,  the  want  of 
capital  and  the  alarm  now  felt  would  not  have  taken  the  course  of  a  run  upon 
the  Bank  of  England  for  gold  ?  Former  experience  teaches  us  that  that  would 
have  been  assuredly  the  case,  and  proves  the  wisdom  of  those  measures  by 
which  we  have  been  able,  without  difficulty,  to  retrace  our  steps.  Without 
those  measures  we  should  have  been  in  imminent  danger  of  cash  payments, 
and  we  must  either  have  come  to  ParUament  or  issued  an  order  in  Council, 
which  is  one  of  the  severest  measures  we  could  have  adopted  to  save  the  credit 
of  the  country.  And  if  we  have  avoided  that  danger,  and  great  it  has  been, 
it  is  to  the  operation,  in  the  early  part  of  the  year,  of  the  Act  of  1844,  that 
we  are  indebted  for  being  saved  from  it.  A  pressure  on  the  commercial  circu- 
lation was  perfectly  necessary  to  avert  that  conseouence,  I  fully  admit ;  but, 
when  that  pressure  was  exaggerated  into  a  panic,  then,  and  not  till  then,  we 
did  not  shrmk  from  the  responsibility  of  the  course  we  adopted,  and  I  believe 
that  by  that  course  we  did  avert  the  evil  consequences  that  were  likely  to  have 
taken  place. 

Conduct  of  the  Bank  Directors. 

It  is  perfectly  true  that  the  amount  of  reserve  in  the  Bank  prevented 
any  advance  of  cash  upon  notes  to  be  issued  to  the  public ;  at  the  same  time  it 
was  perfectly  consistent,  I  admit,  with  the  proyisions  of  the  Act,  and  there  was 
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no  legal  o1)li{j^tion  on  the  directors  of  the  Bank  of  England  to  act  others iv 
than  they  did.  I  think  it  would  have  been  wiser  and  better  if  they  had  p\cn 
a  timely  warning,  but  that  evideutly  rested — I  mean  there  was  no  oblif;:at:on 
to  do  so — simply  on  the  discretion  of  the  directors,  and  I  am  far  from  sa}inc 
that  that  discretion  was  wisely  exercised.  It  is  utterly  impossible  but  that  ac 
establishment  i)ossessed  of  so  lar^  a  capital  can  be  most  ))owerfuI  either  for 
good  or  for  evil  on  the  commercial  interests  of  the  countrj-,  and  it  is  a  matter 
of  vital  importance  that  the  management  of  the  Bank  of  England  should  hi 
conducted  soundly  and  wisely.  I  am  afraid  that  recent  events  have  some^thit 
shaken  the  confidence  of  the  public  in  the  direction  of  that  Bank.  It  may  be 
difficult  to  suggest  a  mode  of  improving  that  management ;  but  of  this  I  am 
sure,  it  is  a  subject  well  worthy  of  consideration,  and  one,  perhaps,  that  miv 
form  a  subject  of  inquiry  by  the  committee  which  I  am  about  to  move  for.  1 
believe  that  although  the  Bank  Charter  does  not  expire  for  some  years,  the 
Bank  parlour  is  not  indisposed  to  concur  in  any  measure  which  the  wisdom  of 
Parliament  may  suggest,  for  they  find  some  difficulty,  I  beUeve,  in  iudufin;? 
persons  to  undertake  the  heavy  and  responsible  office  of  governors  of  the  Dunk 
of  England. 

Reasons  for  appointing  the  Committee  of  Inquiry, 

I  am  anxious  not  to  go  further  into  any  of  those  controverted  points  on  tip* 
subject  of  the  currency.  I  have  referred  to  them,  as  I  believe,  no  further  tbac 
it  was  necessary  for  me  to  do,  to  illustrate  the  view  the  Government  take  of 
the  present  state  of  affairs,  and  what  induced  them  to  pursue  the  course  tbrr 
did  pursue.  I  have  stated,  I  am  afraid  at  great  length,  the  views  which  ve 
entertain  on  this  subject.  I  am  not  ignorant,  however,  that  many  persons  of 
great  authority,  of  great  experience,  and  of  great  practical  acquaintance  with 
business,  differ  from  the  views  I  have  veutiured  to  state  to  the  house  ;  and  that 
they  differ  also  in  no  inconsiderable  degree  among  themselves  on  this  subject 
(hear,  hear) ;  and  it  is  therefore  most  desirable  that  the  opinions  of  all  those 
gentlemen,  differing  as  they  do  one  from  another  on  a  subject  of  vital  impoit- 
ance  to  the  count^*,  should  be  well  and  carefully  considered.  We  think  it 
unadvisable  that  so  soon  after  events  that  have  excited  so  strong  a  feeUng,  any 
attem})t  at  legislation  should  be  made,  because  upon  no  subject  should  more 
calm  and  imi>artial  judgment  be  exercised ;  but  we  do  think  it  expedient  that 
inquiry  should  take  place  while  all  those  events  are  fresh  in  men's  minds.  In 
the  course  of  the  last  year  and  a-half  phenomena  have  occurred  which  ait 
calculated  to  throw  hght  upon  the  subject  and  to  illustrate  the  opinions  ^ntlemen 
entertain  upon  it.  I  think  few  can  say  we  have  not  learned  somethmg  in  the 
experience  of  the  last  eighteen  months,  and,  for  my  own  part,  I  think  it  moit 
desirable  that  a  committee  consisting  of  persons  of  various  opinions,  taking 
very  different  news  of  this  subject,  should  mqiiire  into  the  matter,  and,  by  the 
collision  of  their  opinions,  and  the  result  of  the  evidence  that  mmy  be  laid 
before  them,  thev  may  be  able  to  throw  additional  hght  on  this  most  compli- 
cated and  difficult  subject. 


Mr.  James  Wilson  (Editor  of  the  Economist)  moved  as  an  amendment 
to  the  proposition  of  the  Chancellor  of  the  Exchequer,  that  the  duties  of  the 
committee  be  confined  to  the  enquiry,  *'  How  far  the  recent  commercial  dis- 
tress had  been  affected  by  the  laws  for  re^dating  the  issue  of  Bank  notes  pay- 
able on  demand."  He  agreed  with  the  Chancefior  of  the  Exchequer  as  to  the 
necessitv  of  appointing  a  committee  on  this  subject,  but  thought  that  its  en- 
quiries slioidd  be  of  a  more  limited  character  than  that  proposed  b;^  the  gofem- 
ment.  The  subject  referred  to  it  for  investigation  was  ineouTeniently  exten- 
iive,  and  the  time  of  the  committee  must  be  employed  in  coniequenee  on  maaj 
iirdevant  matters.  The  motion  of  the  Chumlor  of  the  Exchequer  mm 
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entitle  any  gentleman  to  introduce  to  the  committee  any  crotchet  which  he 
might  deem  to  be  the  cause  of  the  ejcisting  distress.  He  thought  that  the 
committee  should  confine  itself  to  the  Bank  and  the  currency.  The  interference 
of  the  government  with  the  act  of  1844  had  produced  a  want  of  confidence  in 
the  law,  which  required  that  it  should  be  examined  into.  Everyone  was  now 
asking  whether  the  act  of  1844  was  to  be  observed  in  its  integrity,  or  to  be 
moditied  according  to  circumstances,  or  to  be  abandoned  entirely  for  another 
system,  upon  new  principles.  Such  being  the  uncertainty  of  the  public  mind, 
it  was  fittmg  that  the  enquiries  into  the  subject  of  banking  and  currency,  which 
were  left  unfinished  by  the  committee  of  1841,  should  be  resumed. 

The  Principle  of  Regulating  the  Internal  Circulation  hy  the  state  of  the 
Foreign  Exchanges  erroneous. 

What,  he  would  ask,  was  the  fundamental  principle  of  the  act  under  which 
the  currency  was  now  regulated  ?  He  believed  that,  on  looking  at  the  evidence 
which  was  laid  before  the  Banking  Committee  of  1840-1,  as  well  as  at  the 
speech  in  which  the  right  hon.  gentlemen,  the  member  for  Tamworth,  intro- 
duced the  bill,  he  was  safe  in  saying,'  that  the  principle  on  which  that  bill 
was  founded  was,  that  the  circulation  of  notes  should  be  regulated  by  the 
foreign  exchanges.  He  had  taken  the  greatest  pains  in  the  world  to  discover, 
by  an  examination  of  the  evidence  laid  before  that  committee— by  a  close  exa- 
mination of  the  speeches  made  in  favour  of  the  bill — and  also  by  a  close  exa- 
mination of  everything  that  had  been  written  in  favour  of  it — and  he  must  say 
he  had  not  been  able  to  find  one  reason  to  induce  him  to  beheve  that  they 
either  could  or  should  attempt  to  regulate  the  internal  circulation  of  the  coun- 
try by  the  foreign  exchanges.  But  on  that  account  was  it  to  be  inferred  that  he 
would  have  bankers  to  neglect  the  state  of  the  foreign  exchanges  ?  By  no 
means.  There  were  other  reasons  why  bankers — not  only  those  connected 
with  banks  of  issue,  but  those  connected  with  banks  of  deposit  as  well— why 
bankers  of  every  kind  should  watch  the  state  of  the  foreign  exchanges  as  narrowly 
as  a  merchant  watched  the  state  of  the  exports  and  imports  of  the  commodity 
in  which  he  dealt,  because  the  foreign  exchanges  indicated  the  increasing 
])lentifulness  or  the  scarcity  of  the  article  in  which  the  banker  dealt.  As  far 
as  he  understood  the  theory  of  the  act  of  1844  it  was  this — that  as  the  ex- 
changes fell  the  Bank  should  contract  the  circulation,  that  with  the  contraction 
of  the  circulation  prices  would  fall,  and  that  with  the  fall  of  prices  an  export  of 
commodities  would  take  place ;  our  imports  would  be  suspended,  and  thus  the 
adverse  exchanges  would  be  regulated.  This  theory  implied  the  power  on  the 
part  of  the  Bank  to  contract  or  expand  the  circulation  of  notes  at  their  plea- 
sure ;  but  that  they  )>ossessed  such  a  power  he  utterly  denied.  He  denied  that 
it  could  be  shown  by  any  kind  of  reasoning  that  the  Bank  of  England  had  the 
power  either  to  expand  or  to  contract  its  circulation  to  any  speofic  amount ; 
for  if  it  did  so  it  could  only  be  by  substituting  coin  for  notes  ;  and  that  beine 
the  case,  he  for  one  would  be  glad  to  know  how  the  Bank  could  be  benefitted 
by  an  attempt  to  contract  their  paper  circulation  by  the  issue  of  sovereigns  ? 

Suppose  the  Bank  were  determined  to  contract  its  circulation,  by  what 
means  could  it  attempt  to  do  it  ?  Suppose  they  were  to  sell  ^^500,000  of 
Exchequer-bills,  or  any  other  securities.  They  would  send  these  to  a  broker ; 
he  would  go  to  the  Stock-Exchange  and  sell  them,  sa^,  to  five  individuals,  who 
would  each  give  him  a  check  for  100,000  upon  his  banker — possibly  npon 
the  Bank  of  England ;  but  that  would  make  no  difference  in  tue  operation. 
Suppose  the  checks  were  taken  to  the  Bank  of  England ;  if  the  parties  who 
drew  the  checks  held  any  deposits  with  the  Bank  the  simple  operation  would 
be  that  their  account  would  be  debited  with  the  checks.  The  deposits  of  the 
Bank  would  thus  become  less  by  that  amount,  and  the  Bank  reserve  would 
become  more  by  that  amount;  but  the  circulation  would  not  be  affected.  There 
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would  not  be  a  single  1)ank-notc  taken  out  of  circulation  by  the  operation. 
Then,  sujiposc  the  elieeks  were  tnken  to  a  banker  in  Loinbard-stroet,  ami  tL-, 
broker's  clerk  were  to  ask  for  .xr>0(MM)()  of  not(;s  in  exchaiiffc  for  the  checkv 
It  was  well  known  that  the  bankers  in  Lombard-street  were  not  iu  the  habit  of 
holding  a  larger  amount  of  notes  than  was  necessary  for  their  reserve  for 
carr^'ing  on  the  business  of  the  day ;  and  if  they  found  that  thcv  had  not  a 
sufficient  reserve  to  enable  them  to  jiay  the  j£^50(>,(K)()  they  woufd  send  tht 
checks  to  the  Bank  of  ICngland,  and  brinff  the  j^5(M),0()0  notes  back  ;  so  th« 
the  transaction  would  be  a  simple  trans&  of  ^5(K),00()  from  the  securir^w 
of  the  Bank  to  the  reser\e  in  the  Bank, — a  mere  conversion  of  ^''5U(>,()'^' 
securities  into  «1'50(),000  reserve.  It  woidd  not  affect  the  circulation  one  iota. 
80  far  as  he  could  ihscovcr.  The  same  kind  of  process  would  take  place  if  the 
Bank  of  England  were  determined  to  increase  its  circulation.  The  Bank 
would,  in  that  case,  purchase  securities.  They  would  send  their  broker  to  tb,.- 
Stock-Exchange  to  purchase  .I'oOOjOOO  worth  of  securities,  which  he  would 
pay  for  in  notes.  It  was  quite  true  that  for  a  few  hours  there  would  be 
jfi?500,(KK)  more  notes  iu  circulation  than  there  were  iu  the  morning ;  but  ir 
was  just  as  true  that  the  tive  brokers  who  sold  the  j^500,0<X)  worth  of  securi- 
ties would  send  the  ,1'5()0,(K)0  either  to  their  own  banker's  or  to  the  Bank  of 
England  in  the  afternoon,  so  that,  instead  of  the  circulation  increasing,  all  that 
would  be  accomplished  would  be  that  the  Bank  had  addetl  to  its  secuhtic$ 
£5i)i)fiOO  iind  diminished  its  reserve  by  j^50(),000.  The  theory  upon  whic!i 
the  act  was  founded  also  assumed  that  convertibility  on  demand  w  as  not  a 
sufficient  guarantee  against  depreciation.  lie  had  yet  to  learu,  he  had  vet  to 
see  any  evidence  whatever,  that  either  in  this  country  or  in  any  other,  when- 
the  notes  were  perfectly  convertible  at  all  times,  at  the  pleasure  of  the  ownen, 
they  were  ever  depreciated.  He  had  yet  to  learn  how  they  could  be  depreciated. 
Until  he  saw  some  reason  why  a  man  holding  a  Ji!o  Bank  of  England 
note,  and  tinding  it  equal  to  five  sovereigns,  could  not  have  it  exchanged  to: 
five  soTcreigns — until  he  saw  that,  he  could  not  beheve  that  a  convertible  note 
could  possibly  be  depreciated.  He  was  glad  to  be  supiwrted  in  this  viei*-  by 
Mr.  Homer,  Mr.  Huskisson,  Lord  Liver|)ool,  Mr.  Rieardo,  and  all  the  eminent 
writers  prior  to  1844 ;  and,  therefore,  if  he  showed  that  a  bank-note  bein^ 
convertible  could  not  be  de])rcciated,  he  had  done  suthcient  to  prove  that  bank- 
notes could  not  be  issued  in  excess,  and,  if  they  couki  not  be  issued  iu  exces*. 
they  could  not  be  depreciated. 

The  Fixed  Price  qf  Gold. 

The  principle  of  convertibihty  was  not  now  more  generally  granted  than 
when  the  last  inquir}*^  was  suspended,  and  there  was  another  question  which 
had  been  since  started  and  become  popular,  supported  as  it  was  by  many 
members  of  that  house.  There  were  many  gentlemen  who  would  now  concede 
the  necessity  of  a  fixed  standard  of  value,  and  the  necessity  of  a  convertibihty 
of  notes  into  that  standard,  yet  there  were  others  still  unconvinced,  who  asked 
why  there  should  be  a  fixed  price  of  gold?  This  question  had  been  very 
generally  taken  up  through  the  country,  and  the  attention  which  was  now  paid 
to  commercial  to))ics  caused  it  to  he  h-equentlv  discussed.  If  it  were  really 
attempted  bv  that  house  to  fix  the  price  of  gold,  or  of  (any  other  commodity, 
he  would  stigmatize  it  as  a  foolish  and  futile  endeavour,  and  he  thought  that 
it  had  been  sufficiently  shown  of  late  years  how  ineffectual  it  was  for  Parlia- 
ment to  seek  to  regulate  the  price  of  com  or  any  other  commercial  article. 
When,  therefore,  it  was  inquired  why  we  fixed  the  price  of  gold  at  JtS  \7$. 
lO^d.  por  ounce,  his  simple  reply  would  be,  that  in  the  ordinary  meaning  of 
the  term  price"  we  did  not  fix  the  price  at  all.  He  would  answer  that  we 
only  defincfl  the  division  of  certain  amounts  of  solid  gold  into  |ueees»  made 
into  coins— that  we  merely  determined  that  one  ounce  m  gold  ilioiild  re}ireaeiit 
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.€3  17^-  lOic?.  towards  the  fourth  sovereign  in  coin.  We  no  more  attempted 
to  fix  the  price  of  gold  by  saying  that  an  ounce  shall  coin  into  so  much,  than 
\vc  sought  to  fix  the  price  of  wheat,  in  enacting  that  invariably  a  quarter  shall 
represent  eight  bushels.  Gentlemen  might  turn  round  and  say,  **  You  do  fix 
the  price  of  gold,  it  is  not  altogether  a  measiurement,  for  you  have  two  prices 
—the  Mint  price,  £3  \7s,  lOJt/.,  and  the  Bank  price,  which  is  £3  17s. 
This  was  true,  but  the  word  "price"  was  a«iin  improperly  apphed.  If  a 
quantity  of  gold  was  taken  to  the  Bank,  .€3  ifs.  9d.  would  be  obtained  for  it 
per  ounce,  the  remaining  three-halfpence  being  charged  for  the  time  and 
trouble  which  would  be  expended  in  converting  tne  mass  into  coin.  If  taken 
to  the  Mint  the  full  price  of  £3  1/5.  lOhd,  would  be  received,  but  if  a  man, 
for  his  own  convenience,  preferred  going  to  the  Bank,  then  he  would  have  to 
submit  to  pay  those  three-halft)ence  on  each  ounce  as  being  fully  equivalent  to 
the  time  which  otherwise  would  have  to  be  sacrificed. 

His  opinion  of  the  Advantage  of  repealing  the  Usury  Laws. 

The  next  question  to  which  the  public  mind  was  becoming  alive  related  to 
the  Usury  Laws.  It  was  not  uncommon,  even  in  this  day,  to  heai'  gentlemen 
of  some  mtelligence  advocating  a  recurrence  to  the  Usury  Laws ;  but  he  was 
convinced  that,  if  the  committee  which  had  been  moved  for  was  appointed,  it 
would  have  to  report  upon  the  extreme  inconvenience  of  any  portion  of  those 
laws  being  left  in  existence.  He  believed  that  there  were  many  honourable 
gentlemen  opposite  (on  the  Opposition  side)  who  would  now  bear  witness  to 
the  inconvenience  which  landlords  had  recently  experienced  in  having  retained 
what  they  deemed  a  privilege  to  themselves,  when  they  permitted  merchants 
to  pay  more  than  6  per  cent,  for  their  accommodation.  Kecently,  too,  incon- 
venience had  been  felt  in  Scotland  from  the  impossibility,  or,  rather,  illegality, 
of  borrowing  money  on  heritable  seciu'itics  at  the  current  market  pnce  of 
money.  There  were,  it  was  true,  modes  of  evading  this  law ;  landloras  might 
carry  a  Bill  of  Exchange  to  a  banker  and  procure  discount  at  10  per  cent., 
lodging  heritable  bonds  as  collateral  security.  But  was  this  the  way  in  which 
the  Legislatiu'e  should  proceed?  Was  this  the  position  in  which  the  great 
landed  and  commercial  interests  of  the  country  should  be  placed?  Nothing  had 
more  contributed  to  the  alleviation  of  late  distress  than  the  partial  repeal  of 
the  Usury  Laws ;  and  so  far  from  recommending  their  re-enactment,  he  be- 
lieved that  the  advice  of  the  Committee  would  be  that  Parhament  should 
repeal  whatever  remnants  remained. 

Evils  of  a  Double  Standard  of  Value, 

Another  question  which  had  engaged  attention,  and  which  boasted  of  the 
support  of  a  noble  lord  whose  authority  was  weighty,  was  with  reference  to  the 
double  standard  advised  to  be  established.  Nothing  astonished  him  (Mr. 
Wilson)  more  than  to  find  men  of  sound  knowledge,  and  of  some  acquaintance 
with  commercial  life  and  monetary  transactions,  advocating  such  an  e^edient 
as  this.  He  did  not  know  in  what  way  they  would  propose  to  discharge  their 
obligations  if  a  double  standard  were  permitted.  Had  such  a  standard  existed 
no  complaint  would  at  this  moment  have  been  so  popular  against  the  Bank  as 
that  they  had  the  privilege  of  pajdng  notes  in  either  of  Uie  more  precious 
metals.  It  would  have  been  a  just  and  wide  complaint  that  the  Bank  had  the 
power  to  purchase  gold  and  silver  at  one  jieriod  by  issuing  notes,  and  to 
redeem  those  notes  at  another  period  in  the  cheapest  metal  it  then  happened 
to  possess.  Nothing,  then,  could  be  more  conclusive  than  that  they  must 
maintain  their  single  standard ;  and  so,  he  felt  assured,  would  the  committee 
report  to  the  house.  During  the  last  season,  many  gentlemen  who  imported 
the  precious  metals  from  abroad  had  been  loud  in  representing  the  injury 
which  was  done  them  iu  not  being  enabled,  at  particular  periods  of  pressure. 
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to  convert  silver  into  notes,  and  it  was  now  becoming  a  popular  proposition, 
that  the  Bank  should  be  aUowcd  to  issue  notes  on  silver,  although  it  mi^'bt 
subsequently  be  obliged  to  redeem  them  in  gold.  It  ap^>cared  to  him,  how- 
ever, very  unreasonable  to  ask  the  Bank  of  England  to  issue  notes  on  aiiy 
commodity  whatever  excepting  that  in  which  it  was  bound  to  redeem  tliom : 
it  was  equivalent  to  asking  that  they  should  issue  notes  on  any  other  artioli.' 
the  price  of  which  might  be  subject  to  variation.  And  there  was  anotkr 
reason  why  the  recommendation  of  these  gentlemen  was  unnecessar}-.  The 
silver  bidlion  which  came  into  the  country-  was  more  useful  in  the  hands  of 
private  merchants  for  the  iiurpose  of  regulating  exchanges,  than  it  would  be 
if  at  the  (Usposal  of  the  Banlc.  If  a  quantity  of  silver  was  imfiorted  from 
South  America,  the  importer,  whether  Rothschild  or  any  other  capitalist, 
made  more  use  of  the  metal  in  correcting  the  exchanges  of  the  continent  than 
would  be  possible  for  it  to  be  turned  to  if  it  were  placed  in  the  cellars  of  the 
Bank. 

The  State  of  Bankers'  Deposits,  and  not  of  the  Circulation,  the  proper  object 
Parliamentary  enquiry. 

He  believed  that  those  who  brought  fonvard  the  bill  of  1844,  as  well  as  thoso 
who  approved  of  the  principles  upon  which  it  was  framed,  had  fallen  into  the 
great  error  of  confounding  circulation  with  capital,  and  currency  with  bulUon. 
lie  behevedthe  restrictions  which  that  lawim]X)sed  ui)on  the  circulation  of  thf 
countr}',  if  necessar\-,  was  iieccssar>'  in  so  far,  that  the  convertibility  of  notc> 
was  a  strong  and  stringent  giuurantec  against  an  excess  of  issue ;  but  it  had 
this  tendency,  it  also  had  that  evil  one  that  it  drew  the  attention  of  tlie  pubho 
and  bankers  generally  to  the  circulation  of  the  notes,  instead  of  that  which  he 
conceived  was  the  more  important  subject — the  condition  of  their  reserves  and 
capital.  Unfortunately  the  attention  of  the  legislature  of  this  country'  had  not 
been  hitherto  sufficiently  called  to  the  state  of  the  deposiu  in  the'  different 
banks.  He  beUeved  that  had  one-half  the  attention  been  paid  to  the  state  of 
the  deposits  in  the  banks  as  was  paid  to  the  circulation,  that  the  public  would 
be  more  enlightened  on  this  subject,  and  would  thereby  acquire  an  amount  of 
prudence  in  the  conduct  of  their  affairs  which,  if  it  did  not  tend  to  prevent 
such  a  pressure  as  that  which  had  recently  taken  place,  would  at  least  have 
materially  mitigated  it.  The  Bank  committee  of  1840  had  collected  some  very 
important  and  useful  documents.  They  had  obtained  from  the  bulks  of 
England  and  Ireland  a  return  of  the  weekly  state  of  their  de|iosits  for  a 
number  of  years,  and  in  these  returns  he  found  evidence  of  a  most  convincing; 
kind  of  the  extraordinary  clian^  which  took  place  in  the  amount  of  the 
deposits  as  affected  by  the  mutations  which  had  taken  place  in  the  commercial 
affairs  of  the  empire  at  different  periods.  He  had  constructed  a  tabic  which 
would  show  the  variations  which  had  taken  place  in  the  state  of  these  deposits 
at  two  different  periods.  The  year  183S  he  selected  as  a  year  of  ordi- 
nary prosperity.  In  the  latter  part  of  that  year  the  countnr  had  reoovereil 
from  the  effect  of  the  defective  harvest  of  the  previous  year,  which  hati  caused 
a  flow  of  gold  out  of  this  kingdom.  At  the  period  he  took  for  his  calculation, 
the  last  quarter  of  1838,  a  prosperous  re-action  had  set  in.  The  bullion  in  the 
Bank  Imd  increased  from  ^4,000,000  up  to  jeiO,0()0,000,  and  the  rates  of  dis- 
count had  fallen  to  their  ordinary  level,  so  that  it  might  be  taken  as  then 
representing  a  time  of  ordinary  average  prosperity.  Now  the  quarter  which 
he  would  contrast  with  that  was  the  last  quarter  of  tlie  next  year — namely»  1839, 
during  which  they  had  also  a  large  importation  of  com,  and  a  corresponding 
eflSnx  of  bulUon,  and  when  the  Bimk  of^  England,  in  consequence  61  toe  pres- 
sure upon  it,  was  obliged  to  have  recourse  to  the  Bank  of  France  for  aasistuiee. 
He  had,  therefore,  for  a  comparison  of  the  state  of  the  deponts  in  Uie  different 
banks,  taken  the  last  quarter  of  1838  as  a  year  of  avenge  prosperity,  and  that 
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of  1839  as  one  of  distress.  The  honourable  member  then  proceeded  to  read 
at  length  and  detail  the  results  given  in  the  subjoined  table,  which  will  convey 
at  once  the  substance  of  this  portion  of  his  speech  : — 

Average  Weekly  Deposits  of  the  Quarters  from  Oct.  1  to  Dec,  31,  1838  and 

1839  :— 

BANK  OF  ENGLAND. 

1838.  1839. 

London  Bankers                              j^l2,000  ^'615,000 

Private  or  other  deposits                      3,020,000  2,122,000 

Branch  Banks                                   592,000  451,000 


j£4,424,000  ^^3,188,000 

BANK  OF  IRELAND. 

1838  1839 

Private  deposits                               2,234.000  1,834,000 

Agency  deposits                                 486,000  391,000 


j^7.144,00O  j£?5,4l3,000 

That  statement  would  show  a  reduction  of  no  less  than  25  per  cent,  in  the 
deposits  of  the  two  periods.  He  was  then  naturally  led  to  ask  what  was  the 
bankers'  trade  ?  Merchants  in  order  to  carry  on  their  trade  were  obhged  to 
get  their  bills  discounted ;  and  not  only  that,  but  the  rate  of  discoimt  was  of 
importance  to  them.  It  was  their  interest  of  course  to  get  them  as  low 
as  they  could,  and  this  was  the  banker's  business.  Now,  the  only  funds  the 
banker  could  draw  on  were  his  capital,  his  circulation,  and  his  deposits.  The 
two  first  of  these  items  were  the  same  in  amount ;  but  the  great  power  of  the 
banker  in  being  able  to  afford  accommodation  to  his  customers  consisted  in  his 
deposits.  Now,  if  they  found  in  these  deposits  a  decrease  of  2,500,000/. 
within  a  certain  time,  taking  place  in  two  banks  alone,  what  would  be  the 
amount  of  the  decrease  taking  place  at  the  same  time  in  the  whole  of  the  banks 
throughout  the  kingdom  ?  What  decrease  must  have  taken  place  in  the  banks 
of  Scotland,  in  which  about  30,0(X),000/.  were  said  to  be  usually  deposited? 
If  this  was  moreover  extended  to  the  1,600  branch  banks  in  the  United  Kingdom, 
must  it  not  have  been  a  case  of  exti'eme  pressure  when  such  a  reduction  of  the 
power  of  affording  accommodation  took  place  ?  But  if  such  an  effect  had  been 
produced  by  a  bad  harvest  only  in  1839 — by  one  solitary  cause,  what  then 
must  be  conceived  to  have  been  the  reduction  of  the  present  year,  when  not 
only  an  immense  amount  of  money  had  been  drawn  away  by  a  heavy  importa- 
tion of  com,  but  a  large  expenditure  of  capital  had  been  going  on  in  railways 
at  home  ?  He  beheved  that  reckoning  the  number  of  banks  in  the  country  at 
1,600,  not  less  than  200,000,000/.  was  the  amount  of  deposits  paid  into  all 
these  branches ;  while  the  average  deposits  of  the  Scotcn  Banks  was  about 
30,000,000/.  more.  He  admitted  that  the  amount  of  the  deposits  in  the 
Banks  of  Scotland  was  larger  than  in  other  parts  of  the  United  Kingdom, 
because  they  were  made  use  of  in  the  same  way  as  the  funds  were  in  England, 
and  allowed  interest.  The  number  of  Banks  in  Scotland,  too,  was  equally 
large,  there  being  about  400  branches  altogether.  He  believed  that  the  crater 
into  which  we  had  fallen  had  been  on  account  of  the  attention  which  we  had 
paid  to  circulation,  and  not  capital,  this  last  being  represented  by  the  amount 
of  deposits  in  the  hands  of  the  bankers.  He  might  be  asked  why  it  was  he 
had  said  in  the  early  part  of  his  address  that  the  bankers  of  this  country  ought 
to  keep  a  rigid  and  constant  eye  on  the  rate  of  the  foreign  exchanges.  His 
answer  wa«,  they  ahould  do  so,  in  order  that  they  might  know  to  what  extent 
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their  deposit  s  wcrt^  likt'l y  to  be  dniwn  upon,  and  wlmt  was  likely  to  l)c  die  tic- 
innnd  for  their  capital  whwli  \\m\h\  be  made  iipon  tlieiii  hy  their  oustouieni ;  asi! 
thus  they  woidd  be  enabled  in  time,  if  they  saw  a  prospect  of  money  becomiiij 
scaree,  to  raise  their  discounts  in  proiKirtion,  and  in  due  time — and  this,  be 
thought,  wouhl  have  a  most  bencfieial  eifect  in  jireventinn;  a  ilrnin  from  going  on. 

Mr.  T.  15AlUN(ii  was  anxious  that  tlie  debate  shuuhl  uot  elose  wiihoui  In* 
having  an  opportunity  of  making  a  few  observations  on  what  had  fallen  from 
the  right  lionourable  gentleman,  the  Chatieellor  of  the  Exchequer,  with  repL'd 
to  that  portion  of  the  pressure  wliich  he  liad  attributed  tocommereial  reckie«fr- 
uess  and  overtrading,  lie  (Mr.  Baring)  did  not  deny  that  many  errors  h»i 
been  committed  ))y  the  tradiug  conimimity ;  but  he  was  one  who  eontemkil 
that  they  eouM  not  attribute  the  pressure  that  had  weiglied  on  ever\-  iwrrion 
of  the  community  to  overtrading, — that  they  couhl  not  rest  the  cause  of  thu 
pressure  entirely  on  overtrading  or  want  of  capital,  lie  woiUti  not  deny  thit 
there  had  been  great  errors,  because  he  believed  that  they  could  not  eMminf 
the  affairs  even  of  the  most  pros])erous  and  opulent  houses,  without  being  alilt 
to  put  their  fingers  on  a  number  of  blunders  that  they  miglit  have  been  guiln 
of.  If  they  were  to  look  even  into  the  Bank  of  England  they  might  tind  h 
^ilty  of  blunders;  and  indeed  the  ri{^ht  honourable  gentlemau'liad  that  fve-i- 
mg  charged  the  Bank  of  Enj^land  with  having  overtraded  with  GovemmeL*. 
deposits.  (A  laiigh.)  lie  believed  he  might  even  ])oiut  to  the  right  honourable 
gentleman  the  Chancellor  of  the  Exchequer  himself,  and  show  that,  in  tbe 
spring  of  the  present  year,  he  had  overtraded  with  the  credit  of  the  eonntir 
(hear,  and  laughter),  by  throwing  a  large  number  of  Exchequer-bills  upon  the 
country-,  which  there  was  not  demand  enough  for,  to  keep  from  a  most  dis- 
graceful rate  of  discount.  (Hear,  hear.)  The  right  honourable  gentlemin 
nad  indeed  committed  several  blunders,  which,  if  committed  by  a  small  trader, 
would  inevitably  have  \}\it  him  into  the  Gazette,  (Laughter.)  He  chftized 
the  Bank  of  England  with  not  seeing,  in  August,  the  turn  which  the  foreipD 
exchanges  must  take, — with  not  foreseeing  the  state  of  trade,  and  the  demand 
for  buluon  that  would  follow  the  state  of  the  exchanges.  But  what  did  thf 
Chancellor  of  the  Exchequer  himself  do?  He  made  no  provision  for  the 
lar^  number  of  Exchequer-bills  that  he  knew  would  fall  due  in  March,  thongb 
various  indications  were  given  him  and  the  eouiitr>'  that  the}'  would  come  unoo 
the  market,  and  that  their  amount  was  too  vast  to  be  profitably  met.  The 
right  honourable  gentleman  said  the  Bank  of  England  ought  to  have  been 
aware  of  the  high  rate  of  interest  that  was  to  exist ;  out  that  right  honourable 
gentleman  himself  refused  to  allow  the  antiei])ated  payments  to  oe  made  at  tbe 
rate  of  3  per  cent.,  though  in  three  months  aftenvanis  he  was  obliged  to  ask  for 
payment  of  the  instalments  at  the  discount  of  5  |)er  cent.  (Hear,  hear),  h 
appeared,  therefore,  that  overtnuUng  did  not  exist  alone  with  the  Bank  of 
England,  but  that  it  ))en'adcd  the  department  of  the  Chancellor  of  the  £x- 
chec^ucr  himself.  (Hear.)  But,  said  the  right  honourable  gentleman,  a  great 
portion  of  the  pressure  they  had  exi)erienecd  was  to  be  attributed  to  over- 
trading in  com.  lie  agreed  with  the  right  honourable  gentleman  that  theie 
had  been  great  over-si>rculation  in  grain.  He  n-ai  one  who  had  been  fully 
persuaded  that  our  wants  as  reganled  food  were  much  exaggerated,  and  that 
our  power  of  supplying  those  wants  was  vastly  underrated.  But  if  they  asked 
him  who  encouraged  those  unfortunate  individuals  who  had  paid  the  penaltv 
of  their  bad  8i)eeiUatious,  undoubtedly  he  could  not  say  that  the  right  honour- 
able  gentleman  and  the  Government  were  free  from  blame  in  the  matter. 
(Cheers.)  lie  did  not  say  they  did  so  wilUn^ly;  but  certainly  eveiy  one  of 
their  measures  went  to  i/ersua'de  the  mercantile  community  tnat  they  conld 
not  hring  in  too  great  a  quantity  of  food  to  supply  the  wants  of  the  eountiy  in 
\S47.  (Cheers.)  The  noble  lord  at  the  head  of  the  Government  sud,'tbe 
failure  of  the  potato  crop  was  tantamount  to  a  loss  of  j£16^000,000;  and 
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what,  from  these  statements,  and  from  the  whole  character  of  the  measwes 
proposed  by  Government  could  the  individuals  engaged  in  the  trade  imagine 
but  that,  according  to  the  best  sources  of  information  from  all  parts  of  the 
kingdom,  as  put  forth  by  those  who  ought  to  know  all,  they  were  justified  in 
risking  their  capital  to  buy  grain  at  enormous  prices,  and  that  thereby  they 
would  be  enabled  to  meet  the  demand  which  the  Government  bad  so  wisely 
foreseen? 

Effect  qf  the  Bank  refusing  to  make  Advances  on  good  Securities, 

It  was,  he  contended,  a  heavy  charge  for  a  leading  Minister  of  the  Crown  to 
make,  that  all  this  pressure  had  been  produced  by  overtrading.  He  seemed 
to  think  that  it  was  only  those  who  hau  failed  that  had  suffered, — that  it  was 
merely  those  who  had  been  overtrading  who  felt  the  pressure ;  whereas  the 
real  fact  was  that  the  suffering  had  been  shared  by  the  solvent  portions  of  the 
community,  just  as  much  as  by  those  who  had  overtraded.  And  what  the 
commercial  body  asked — not,  as  the  right  honourable  gentleman  said,  that 
they  might  be  saved  from  their  own  errors — ^was,  that  there  might  be  jneans 
of  making  property  liable  to  meet  engagements  that  the  misfortunes  of  the 
country  brought  upon  them.  What  was  the  great  complaint  among  commer- 
cial men  ?  It  was,  that  in  certain  circumstances,  by  the  present  law,  it  was 
impossible  for  the  Bank,  whatever  it  might  foresee  in  the  course  of  trade,  to 
make  advances  upon  the  most  undoubted  securities,  or  to  continue  its  dis- 
counts. That  was  the  great  difficultv,  and  it  was  a  difficulty  that  insolvent 
houses  did  not  feel,  because  if  they  had  no  undoubted  securities  they  were  not 
touched  by  these  restric^ons.  It  was  those  who  were  prepared  with  Exche* 
quer  bills — persons  who  had  been  too  thrifty  and  provident  to  invest  their 
capital  in  a  manner  that  would  not  be  available,  but  who  had  resolved  to  keep 
themselves  safe  against  all  contingencies  by  holding  Exchequer  bills,  seeing 
these  could  be  made  available  at  the  most  pressing  moments  and  on  the  most 
sudden  emergencies ; — it  was  persons  like  these  who  suffered  by  the  operation 
of  the  present  law.  Surely  that  was  not  a  satisfactory  state  of  things,  and  the 
commercial  body  had,  therefore,  a  right  to  complain.  He  was  not  surprised 
to  hear  the  right  honourable  gentleman  pass  his  eulogium  on  the  act  of  1844. 
He  knew  that  he  had  been  one  of  the  ablest  supporters  of  that  act :  he  had 
pledged  himself  to  the  wisdom  of  that  measure,  aud  he  knew  him  too  well  not 
to  be  sure  that  he  would  follow  the  principle  of  that  bill,  especially  as  be  no 
doubt  anticipated  from  it  a  beneficial  result ;  but  he  certainly  was  surprised  to 
hear,  afler  his  praise  of  the  bill  of  1844,  that  he  should  be  the  individual  te 
move  for  a  committee  of  inquiry.  That  surprise,  however,  disappeared  at  the 
conclusion  of  his  speech,  when  he  told  them  that  the  great  object  was  to  in- 
quire into  the  composition  of  the  Bank  parlour.  They  were  to  appoint  the 
committee,  composed  of  persons  of  every  opinion,  from  which  fact  they  were 
sure  of  getting  no  opinion  at  all ;  and  the  only  evil  on  which  the  right  hon. 

gmtlcman  hacl  ))ut  his  finger  was  the  composition  of  the  government  of  the 
ank.  That  he  thought  a  very  minor  question.  It  might  be  open  thus  to 
criticise  the  conduct  of  the  Bank,  but  this  was  evident,  that  though  many  of 
those  who  took  a  share  in  the  administration  of  the  affairs  of  the  Bank  were 
unfortunate,  no  improper  aid  had  been  given  by  the  directors  to  members  of 
their  own  body.  The  trust  reposed  in  them  had  not  been  employed  for  any 
such  improper  purpose.  One  of  the  arguments  in  favour  of  the  bill  of  1844 — 
for  whicn  he  voted,  from  confidence  in  those  who  pro|X)8ed  it,  and  as  an  ex- 
periment— was  that,  by  separating  the  banking  and  issue  departments  the 
machinery  of  the  banking  department  would  not  be  capable  ot  producing  so 
greatly  injurious  effects  on  the  community  as  before.  It  was  not  supposed 
that  the  bill  of  1844  would  prevent  misfortune  in  commercial  matters ;  out  it 
was  h^  out  that  by  its  operation,  and  by  the  rules  laid  down,  the  arrival  of 
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those  crises  would  be  seen,  and,  if  not  pi-evented,  that  their  severity  at  least 
would  be  mitigated.  It  was  said  by  the  right  lion,  baronet  (Sir  R.  Peelj,  »hefl 
it  was  ))roix)scd  to  put  the  |X)wer  of  relaxation  in  the  liaiuls  of  some  one,  tlui 
it  was  better  to  prevent  those  paroxysms  before  they  occurred  than  to  givr 
any  one  the  power  to  check  them.  Lxi)erience,  however,  liad  shown  that  in 
this  it  had  failed,  and  that  the  bill  of  184 1  had  not  jirevented  the  arrival  of  i 
crisis.  Experience  had  also  shown  that  it  hail  not  mitif^ated  that  crisis,  lod 
that  to  check  it, — to  stop  the  crisis, — require<l  an  infringement  of  the  an. 
(Cheers.)  A  violation  of  the  law,  indeed,  had  been  found  absolutely  necetsaiy. 

The  Bank  Act  had  increased  the  severity  of  the  Pressure,  and  caused 
commercial  distress, 

lie  beheved  the  commercial  bo<ly  wisheil  to  know  whether  the  ]K)wer  latehr 
exercised  was  never  to  1>e  exercised  ag&in  till  the  same  occurrences  took  plan 
— till  deputation  after  deputation  had  been  heard — till  failure  after  failure  took 
place — and  some,  he  beheved,  who  had  already  failed  would  never  have  <kw 
so  but  for  the  Act  of  1844 — till  failure  after  failure  again  occurred,  and  do 
relaxation,  no  hope  was  to  be  given,  till  some  dozen  oankers  of  the  cit\-  of 
London  were  forced  to  tell  the  Government  that  if  something  wa»  not  ckne 
there  would  not  be  reserve  notes  left  in  the  Hank  to  meet  the  wants  of  tbe 
establishment,  and  then,  when  the  Bank  was  in  a  |)osition  to  be  able  to 
worse  than  nothing,  the  Government  would  say  it  was  ]>rei>ared  to  give  relk/ 
The  country  wished  to  know  if  that  was  the  sy  stem  on  which  we  were  ic 
future  to  act.  That  the  Rank  of  England  would  carr>'  it  through  he  bad  v> 
doubt.  There  were  ample  powers  m  the  Bank  of  Eugland  to  9ave  itielf 
and  its  gold,  though  it  was  spreading  ruin  and  distrust  abroad.  lie  did  not 
call  that  a  working  measure.  It  was  not  a  practical  measure,  or  a  measoK 
that  was  practicable.  ^Vhat  they  required  was  a  measure  that  would  not  foster 
speculation,  and,  while  it  did  not  foster  overtrading,  was  yet  in  a  position  to 

Sve  power  to  solvency,  and  would  afford  means  for  capital  to  meet  its  imoK- 
ate  engagements.  (Cheers.)  The  right  honourable  gentleman  seemed  to 
think  very  lightly  of  what  had  occurred,  because  the  letter  of  the  25th  of 
October  dissipated  all  the  alarm.  Now,  that  letter  certainly  did  not  proride 
money,  it  did  not  lead  to  over-trading,  but  it  gave  the  promise  of  property  to 
the  solvent,  and  said  to  them,  that  if  they  had  first-rate  securities  they  nu^bt 
obtain  money,  though  at  a  high  rate  of  interest.  The  very  success  ofai» 
measure  was  the  severest  criticism  on  the  stringency  of  the  act  of  1844.  Sir 
C.  Wood  had  proposed  a  committee  to  inouire  into  its  operation,  and  into  all 
other  questions.  What  would  be  the  result  of  such  a  committee  ?  That  the 
evidence  would  be  re|M)rted  without  any  report  from  the  committee,— that  the 
Government  would  take  the  recess  for  deliberation — and  that  the  countrr 
would  be  left  under  the  strict  regulation  of  an  act  which  had  been  tried  lai 
found  wanting  in  one  important  particular.  He  then  proceeded  to  show  that 
much  evil  would  have  been  remedied  if  the  Government  letter  had  been  writtcB 
three  weeks  earher,  and  if  the  rate  of  interest  had  not  been  fixed  so  high  as  S 
per  cent.  He  could  not  go  willingly  into  this  committee  unless  he  received  u 
assurance  of  what  the  Government  intended  to  do  in  case  a  crisis  should  occur 
during  its  continuance.  lie  thought  that  a  discretion  should  be  girni  to  the 
Government  and  the  Bank  directors  to  suspend  the  act  of  1B44  until  ilni 
question  of  the  currency  was  settled  one  way  or  the  other. 

Mr.  ROBINSON  could  not  help  regarding  this  proposal  to  appoint  a  Con* 
mittee  as  a  tacit  admission  that  the  law  at  present  existing  respecting  the  cur- 
rency required  revision ;  and  as  an  admission  also  that  the  firee-trade  measmct 
had  been  a  complete  failure.  Like  the  honourable  member  who  had  last 
spoken,  he  could  see  no  probable  end  to  the  proposed  inquny,  and  would  thcie* 
fore  much  prefer  the  appointment  of  two  committ^,  one  to  inquire  into  the 
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question  of  the  currency  and  the  operation  of  the  hill  of  1844,  and  the  other  to 
investigate  the  effect  of  the  late  free-trade  measures.  lie  certainly  was  greatly 
astonished  to  hear  the  Chancellor  of  the  Exchequer  attribute  the  recent  failures 
to  the  imprudence  of  parties  themselves,  who  had  embarked  in  speculations 
totally  beyond  the  reacn  of  any  rcasonable  control,  when  he  recollected  how 
such  operations  had  been  stimulated  by  the  conduct  of  Government  itself. 
What  did  Mr.  Iluskissou  say  in  1825,  when  these  free-trade  measures  were 
first  introduced  ?  He  said,  let  foreign  countries  only  see  us,  year  after  year, 
largely  remitting  the  pubhc  burdens,  and  at  the  same  time  exhibiting  a  pros- 
perous exchequer,  and  he  had  no  doubt,  when  the  nations  of  the  contment 
had  contemplated  for  a  few  years  longer  the  happy  system  on  which  they  were 
then  proceeding,  their  eyes  would  be  opened,  and  they  would  then  believe  us 
sincere  and  consistent  in  our  principles,  and,  for  their  own  benefit,  would  imi- 
tate us  in  the  same  liberal  pohcy.  What  had  been  the  result  of  this  prediction  ? 
The  most  bitter  disappointment.  The  manufacturers  had  been  the  great  pro- 
moters of  the  recent  changes,  and  he  beheved  they  were  now  suffering  from 
them.  He  did  not  deny  that  some  inquiry  was  necessary,  but  he  wished  ^to 
have  the  committee  divided,  because  he  felt  certain  if  the  motion  was  granted 
that  the  whole  session  would  pass  away  in  a  useless  inquiry,  without  aniving 
at  any  satisfactory  results.  (Cheers.)  He  beheved  that  we  were  now  feeUng 
the  full  effect  of  the  large  national  debt  contracted  during  the  war.  At  the 
end  of  the  war  we  were  left  in  a  condition  which  might  have  been — it  was — 
envied  by  all  other  nations ;  but  by  a  series  of  unwise  legislation  and  mis- 
government  we  had  thrown  away  the  greater  part  of  those  advantages,  and 
we  were  now  in  a  condition  but  little  l&ely  to  excite  either  the  envy  or  the 
admiration  of  the  rest  of  the  world.  The  whole  of  this  free-trade  policy  had 
been  founded  on  the  belief  or  the  hope  that  our  example  would  be  followed 
by  other  nations.  True,  the  right  honourable  baronet  the  member  for  Tam- 
worth  had  said  that  he  was  prepared  to  follow  out  the  principles  of  free-trade 
to  their  fullest  extent,  whether  foreign  nations  adopted  them  or  not;  but 
unless  we  stopped  in  our  mistaken  hbend  commercial  policy,  and  adopted  a 
system  of  reasonable  protection,  he  questioned  how  the  revenue  could  be 
raised.  After  thirty-two  years  of  peace,  we  found  ourselves  with  a  deficient 
revenue,  and  a  permanent  income-tax,  and  were  threatened  with  an  increase 
of  that  tax  to  make  up  the  present  deficiency.  He  remembered  when  he  (Mr. 
Robinson)  brought  forward  a  proposition  to  impose  a  propert]^-tax  in  aid  of 
the  revenue,  accompanied  with  a  remission  of  some  taxes  which  pressed  on 
the  necessitous  part  of  the  community,  the  right  honourable  baronet,  who 
opposed  the  motion,  told  him  that  he  considered  it  monstrous  to  propose  an 
income-tax  in  a  time  of  peace,  alleging  that  it  was  a  tax  to  be  hela  in  reserve 
for  the  exigencies  of  war,  and  yet  he  had  hved  to  see  that  right  honourable 
baronet,  among  other  extraordinary  changes  on  his  part,  authorising  an  income- 
tax  in  time  of  peace.  (Hear,  hear.)  Amongst  other  causes,  the  alteration  in 
the  sugar  duties  had  had  no  inconsiderable  effect  in  bringing  down  some  of 
the  great  houses  ;  and  a  further  perseverance  in  free-trade  measures,  they 
mi^ht  depend  on  it,  would  lead  to  further  disasters.  Was  he  asked  if  he 
desured  a  recurrence  to  monopoly  ?  Certainly  not.  He  only  wished  to  see 
that  protection  afforded  to  the  agricultural,  the  West  Indian,  the  manufac- 
turing, and  the  shipping  interests  which  was  necessary  to  afford  employment 
to  the  labouring  population  dependent  on  them.  He  did  not  blame  the 
Government  for  their  interposition  during  the  monetary  crisis ;  if  any  blame 
attached  to  them  on  that  head,  it  was  for  not  interfering  at  an  earher  period. 
He  hoped  if  the  committee  were  appointed  in  the  manner  proposed,  that  it 
woidd  be  a  committee  selected  from  amongst  those  members  of  the  house  who 
by  their  talents  and  their  knowledge  of  the  subject  were  best  calculated  to 
serve  upon  it  aod  to  advance  the  pnblic  interests.  Much  blame  had  beeii 
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attached  to  tlie  Hank  of  Eiij^lainl  for  tlie  coiu-sc  tliey  liatl  taken,  but  h<' 
of  opinion  tlint  in  the  ilitticnit  ]M)sition  in  which  they  founil  tbt:m0clrca  \}Uc^l 
they  hail  bnt  cxcl•ci^M;ll  a  very  prnilent  ihscretion.  I'lilcsii  the  currency  of  tfat- 
countn'  be  enhirgcil.hc  thonj^ht  that  they  inn»»t  Ixi  subject  to  iH.'rio(licalcri»ef  ai^i 
diiBcuftie«.  He  considered  that  they  hail  committed  a  crcnt  error  in  ISlI'whep 
Parliamont  had  n(h)pt«d  an  exchisively  gohl  standard.  It  would  have  hceu  muu 
wiser  and  more  pnideut  if  they  hatl  kept  \\\\  the  old  Btondard  of  gold  and 
silver,  instead  of  resorting  to  gold  alone.  If,  then,  the  difficulties  cf  the 
countr}'  were  to  be  attributed  to  the  existence  of  this  exclusively  gold  stauihnl 
how  much  were  those  diflicidticK  increased  by  the  suppression  of  the  »ouii 
notes?  As  to  the  dangiT  that  was  apprehended  of  going  into  an  esceuby  :r:i: 
continuance  of  the  small  note  system,  everj  fear  on  that  ground  might  have  been 
diMijmted  by  the  enforcement  of  proper  regulations.  It  was  his  opinion  tbit 
they  oiieht  to  restore  the  standard  of  value  as  it  existed  prior  to  the  Bank  ^est^^ 
tions  or 1 7*'7*  Let  tlieui  protect  their  Imhan,  colonial,  and  domestic  iutemts 
generally^  as  it  was  their  duty  to  do,  and  they  should  have  nothing:  to  fear  iruc 
any  foreign  legislation.  (Cheers.)  The  house  was  aware  that  there  haJber: 
a  movement  lately  by  a  wry  small  ])artv  in  France  in  favour  of  free  trtdi*. 
Within  tlie  last  mouth  a  resolution  had,  however,  beeu  adopted  by  the  ChaicM 
of  Commerce  at  Paris,  declaring  their  detennination  not  to  encourage  tbe 
inoducc  of  any  other  country  to  the  prejudice  of  their  own.  The  Briuit 
ambauador  at  Aladrid  had  been  lately  obliged  to  remonstrate  with  the  Spsniib 
Government  against  a  decree  that  was  framed  in  that  country  hostile  to  Britiia 
produce.  Kvery  change  that  had  been  made  within  t)ic  last  few  yean  in 
America  and  France  was  with  a  view  of  encouraging  their  own  mauufsctiiit) 
and  of  promoting  their  own  revenue.  They  had  l>ccu  freaucntly  told  of  tbc 
many  demonstrations  made  in  favour  of  free  trailc,  and  the  warmth  of  tlx 
reception  that  had  been  given  to  the  hon.  member  for  Stockport  (Mr. 
Cobden)  as  he  was  passing  through  the  many  foreign  countries  he  had  viutni 
in  his  hite  tour.  This,  however,  could  not  t)e  fairly  considered  an  argumect 
in  sup]N)rt  of  the  {^neral  popularity  of  those  principles ;  for  the  fact  was,  thtt 
in  all  those  countries  to  which  n*ference  was  made,  the  hon.  member  for  Stork- 
port  had  been  met  only  by  pi>rsons  who  were  decnly  interested  in  even*  nlOT^ 
ment  that  gave  thein  access  to  the  British  markets,  and  who  possesseil  do 
influence  whatever  in  the  government  of  their  own  couutr}'.  (Hear.)  Hr 
defied  that  hon.  gentleman,  or  any  other  hon.  member  of -this  house,  to  ibos 
him  a  single  change  that  had  been  made  in  the  tarifl's  of  those  countries,  Uu 
tendency  of  which  was  to  bcucHt  the  manufactiuing  interests  of  Englaiui. 
(Hear.)  If  he  were  satisfied  that  such  a  change  had  taken  place,  he  miglit 
be  disposed  to  thank  the  legislature  of  this  country  for  what  they  had  done 
in  resi)ect  to  free-trade  principles.  They  hail  made  many  attempts  to  obtain 
concessions  from  other  governments,  but  without  the  slightest  success.  In- 
deed, he  should  wish  to  know  from  the  noble  lord  the  Seeretaiy  for  Foreig[B 
Afiairs,  whether  in  any  part  of  his  extensive  correspondence  there  was  tven 
one  paragraph  that  could  give  them  reason  to  hoi>c  there  was  the  slighteic 
chance  of  success  of  obtaining  encouragement  for  the  uanufiictuKs  and 
produce  of  this  country,  lie  knew  that  there  was  no  such  ho|ie  to  be 
entertained.  He,  therefore,  implored  the  house  to  abandon  altogether 
that  mistaken  and  absurd  policy  of,  by  the  sacrifice  of  our  best  intotits, 
endeavouring  to  induce  other  countries'  to  follow  the  example  act  by  this^ 
which  example  they  considereil  that  they  ought  rather  to  avoul.  The  faonoiir- 
able  gentlcinaii  couchiiled  by  otwerving'that,  instead  of  the  liouse  aoreeing  to 
the  pro[)osition  of  the  ri^ht  honourable  the  C-hanocllor  of  the  Exchequer,  it 
would  be  much  wiser  for  it  to  see  how  they  coiiUl  e.\tricate  their  commerre  fron 
the  many  ditKculties  that  preswtl  ujion  it,  by  amMmiting  twoeommittoeaatbr  one 
to  consider  the  currency  queftion,  and  the  otlivr  that  of  free  trade.  (Cheen.) 
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Sir  W.  MOLESWORTH  contended,  that  the  pecuniary  embarrassments  of 
the  country  were  to  be  attributed  to  artificial  causes,  and  could  not  be  traced 
to  any  deficiency  of  currency.  It  was  not  currency  we  stood  in  need  of,  but 
capital.  We  ought,  therefore,  to  diminish  the  demand  for  capital  and  to 
increase  the  supply  of  it ;  and  this  could  only  be  done  by  putting  a  stop  to  the 
construction  of  railways,  on  which  capital  was  expended',  and  by  attracting  it 
from  other  countries  to  Great  Britain,  by  the  tem[)tation  of  large  interest, 
lie  thought  that  the  conduct  of  the  Bank  had  brought  the  country  into  peril, 
and  that  no  oensure  could  be  cast  upon  the  Government  for  the  advice  which 
it  had  tendered  to  that  establishment  on  the  25th  of  October.  One  word 
from  the  Government  on  that  occasion  hail  settled  the  panic  and  had  restored 
confidence.  But  nothing  which  they  could  do  at  present  could  reheve  us 
cntirelv  from  embarrassment,  for  tlie  causes  of  that  embarrassment  were 
beyond  their  control,  and  we  must  live  like  men  who  had  expended  our 
means  until  we  had  restored  them  by  economy.  He  then  went  over  the 
grounds  previously  trod  by  the  Chancellor  of  the  Exchequer,  contending  thai 
the  distress  under  which  we  were  suffering  was  not  caused  in  any  resi)ect  by 
the  act  of  1844. 

Mr.  CAYLEY  obser\'ed,  that  the  speech  of  Sir  W.  Molesworth  might  be 
traced  to  certain  articles  of  the  leading  journal,  and  threw  out  a  hint  that  that 
speech  and  those  articles  must  both  have  emanated  from  the  same  mind ;  for 
there  could  only  be  one  man  so  bold  as  to  assert  that  our  evils  were  not  attri- 
butable to  the  act  of  1844.  Sir  William  had  gone  over  the  grounds  of  the 
Chancellor  of  the  Exchequer,  and  had  stated  that  it  was  not  a  deficiencjr  of 
currency,  but  of  capital,  that  had  created  our  distress.  His  own  impression, 
after  seeing  the  effect  of  the  Government  letter,  was,  that  if  our  commercial 
difficulties  had  been  occasioned  by  a  deficiency  of  notes,  they  would  have  been 
relieved  at  a  less  cost  if  Government  had  mterfered  carher.  A  committee 
might  be  a  satisfactory  mode  of  examining  into  the  causes  of  distress ;  but  it 
might  be  granted  for  several  reasons ;  for  instance,  for  giving  the  go-by  "  to 
an  adverse  resolution ;  and  he  was  almost  inclined  to  think  that  that  was  the 
object  of  proposing  it  now,  as  he  had  put  ufion  the  books  a  resolution  con- 
demnatory of  the  act  of  1844.  He  hoped  that  if  a  committee  were  appointed, 
it  would  institute  an  unflinching  inquiry,  and  would  not  be  made  an  instru- 
ment for  deluding  ihe  country  with  a  concocted  and  preconcerted  report. 

Mr.  URQUHART  thought  the  gravity  of  the  position  in  which  the  country 
was  placed  had  been  lost  sight  of  by  most  of  the  preceding  speakers.  After 
taking  what  he  called  a  preliminary  view  of  the  position  in  which  recent  legis- 
lation had  placed  their  bankine  and  monetary  affairs,  he  observed  that  the 
Chancellor  of  the  Exchequer,  by  referring  to  railways  as  the  cause  of  the 
existing  embarrassment,  had  attempted  to  lead  the  house  away  from  the  real 
ouestion  before  it — namely,  whether  the  Bank  Charter  was  not  the  cause  of 
the  present  distress.  He  denied  that  railways  had  anything  to  do  with  that 
distress,  for  no  capital  was  abstracted  by  these  undertakings  from  the  capital 
of  the  country,  it  was  equally  pre|X>sterous  to  ascribe  it  to  the  money  wnich 
was  sent  abroad  to  purchase  grain.  It  had  been  urged  that  the  demand  for 
foreign  com  would  inevitably  bring  about  a  demana  for  their  manufactures, 
but  he  would  tell  them  why  it  was  not  so — because  they  had  a  fixed  price  for 
^id.  Now  in  that  house  the  absurdity  was,  that  they  advocated  free  trade 
in  all  other  commodities — ^they  objected  to  any  restrictions,  and  yet  they  left 
gold  tied  and  chained  down. 

Effect  of  a  fixed  price  of  Gold. 

How  was  it  that  the  demand  for  foreign  grain  hatl  not  caused  a  correspond- 
ing demand  for  British  manufactures,  instead  of  a  demand  for  Mexican  gold? 
How  w«fl  it  that  iostead  of  trade  being  extended,  to  the  extirpation  of  agri- 
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ciiltiins  there  was  an  entire  ilisap]iointinent  of  that  anticipation  ?  Both  parties 
were  wroiijr  in  their  ealculatious  of  cause  and  efiect.  Ihi:  real  cause  was  the 
fixed  price  of  gohl.  How  was  it  that  in  the  time  of  the  war  there  wa*  no 
difficulty  on  this  head  ?  The  reason  was»  that  this  couDtr>'  paid  a  less  price 
by  one-third  for  g«dd  than  it  did  at  this  moment,  in  consequence  of  the 
(Currency  Act  not  being  then  in  existence.  And  if  that  system,  which  had 
carrieil  the  country  through  the  war,  had  not  been  broken  down  on  the  i^acc 
— ^if  the  countrj-  had  not  entrusted  itself  to  the  mercies  of  a  bad  cuncnc)" 
committee,  and'  the  guidance  of  the  right  hon.  baronet  the  member  for 
Tamworth,  it  would  now  have  to  imy  one-third  less  iu  weight  of  ita  gold  iban 
it  did  at  ])rcsent.  The  effect  of  ))aying  one-third  less  would  be  iiracticalK  to 
pay  none  at  all  (hear,  and  laught^jr).  If  gold  had  been  exportetl  at  that  rate 
the  foreijj^i  com  merchant  would  not  have  a  bonus  on  it  as  he  now  has,  while 
the  British  merchant  would  not  have  an  embargo  on  his  goods.  By  tbe 
arrangement  consequent  u\yon  the  currency  law,  the  English  manufaetnnr 
was  excluded,  to  a  great  extent,  from  sending  liis  wares  abroad ;  and  heuce 
the  country  had  to  ]iay  in  gohl  for  what  was  imported.  This  it  was  that  hail 
smitten  down  the  fortunes  of  state,  and  brought  the  countr\'  to  the  very  verse 
of  bankniptcy.  It  had  been  made  a  matter  of  congratulation,  at  the  time  when 
the  present  system  was  introduced,  that  it  had  not  been  made  a  question  uf 
party,  but  he  regretted  that  such  was  the  case,  for  the  result  had  been  thai 
the  monctarv  arrangements  of  the  eountr\'  were  left  at  the  mercy  of  ii!*iirer> 
and  money- [endei-s,  who  had  taken  care  of  their  own  interests,  at  the  ex|M:use 
of  those  of  thv.  country.  He  complained  that  the  currency  system,  undtr 
which  they  staggered,  usur]H*d  the  functions  of  that  house,  withdrew  from 
them  a  control  over  the  taxation  of  the  countr}*,  and  interferetl  with  thv 
prerogative  of  the  sovereign.  For  his  part  he  should  meet  with  a  cUrect 
negative  the  motion  of  the  Chancellor  of  the  Exclie(juer,  and  he  called  ujwu 
hon.  members  to  cinaneipate  themselves  and  tlie  count r\'  from  the  control  of 
this  iniquitous  system. 

Mr.  E.  ELLU'E  hoped  the  house  would  not  he  led  away  by  the  declama- 
tion of  Mr.  Urquhurt,  but  bring  back  the  (piestion  within  its  practical  limit*. 
He  certainly  thought  it  most  e\traordiuar)'and  unaccountable  that  these  period- 
ical commereuil  convulsions  took  nlace,  shaking  iudustr}'  to  its  centre,  ami 
bringing  masses  of  men  to  iteriotlical  ruin.  It  ap|K*ared  to  him  that  staudardt 
of  value  and  pai>cr  currreuey  had  little  to  do  with  the  question  before  the 
house,  because  these  matters  were  determined  hy  the  bill  of  18l!>. 

Erih  of  a  Huctuat'mg  Standard  of  Value, 

lie  doubte<l  whether  the  remedy  would  l>e  found  in  a  fluctuating  standard. 
By  what  means,  under  such  a  system,  could  wc  cany  on  the  commercial  trans- 
actions of  this  great  country  ?  Wc  must  have  a  standanl  of  value,  by  which  all 
our  relations  must  l>e  regulated.  If  the  honourable  gentleman  would  have  toki 
the  house  how  they  were  to  use  a  fluctuating  standard — how  it  was  applicable 
to  this  country,  or  how  in  the  history  of  any  nation  such  a  state  of  things  had 
ever  existed,  with(nit  bringing  that  nation  to  ruin — he  should  have  been  more 
willing  to  enter  into  the  argument  of  the  hon.  gentleman,  who,  however,  bad 
led  the  house  far  from  the  question  which  was  before  them.  With  reference 
to  the  act  of  the  right  hon.  baronet,  and  the  resolution  which  preceded  that 
measure^  he  did  not  question  its  justice,  though  he  thought  there  was  as  much 
injustice  as  justice  in  that  resolution.  He  did  always  think  it  an  unfortunate 
circumstance  that,  after  we  had  incurred  enormous  debts,  and  after  the  relation 
between  debtor  and  creditor  in  regard  to  the  property  of  the  country  had  beca 
so  entirely  changed,  that  a  resolution  should  nave  been  come  to  at  last  that  we 
should  revert  to  cash  payments  and  to  the  old  standard  of  Tilue.  He  thongbt 
U  the  time  that  that  resolution  was  taken,  that  a  difficulty  would  be  Idaiid  ia 
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accomplisliing  it.  He  had  not  changed  his  opinion,  standing  there  in  that 
house  J  but  it  was  too  late  to  go  back.  In  reference  to  the  measure  of  181^, 
the  right  hon.  baronet  was  not  to  be  saddled  with  either  the  merit  or  the  demerit 
of  the  resolution.  The  right  hon.  baronet  found  the  currency  deranged  at  the 
time  of  the  termination  of  the  war,  and  the  measure  of  the  right  hon.  baronet 
was  intended  to  carry  out  in  good  faith  that  which  parliament  had  determined 
upon.  Upon  that  occasion  the  only  quarrel  he  had  with  the  right  hon.  gentle- 
man was  this — he  represented  to  the  country  that  the  whole  burden  which  was 
to  be  imposed  upon  it  by  the  bill  was  to  be  measured  by  the  difference  between 
the  then  price,  \s.  and  jtS  17 8,  lOd,  lie  (Mr.  £.)  moved  an  amendment 
to  tliat  proposition,  that  there  should  forthwith  be  a  return  to  <€3  17 s,  lOd, ; 
and  that  the  public  should  not  be  deluded  with  respect  to  the  burden  to  be  im- 
posed upon  it.  Bound  as  he  felt  himself  by  the  majority  of  the  house,  he  had 
been  amongst  the  foremost  members  to  endeavour  to  maintain  it.  The  hon. 
member  for  Birmingham  (Mr.  Muntz)  said  it  could  not  be  maintained.  That 
might  be  his  (Mr.  Ellice's)  opinion  still,  but  parliament  was  bound  to  maintain 
it  until  an  emergency  should  arise  which  would  put  it  beyond  the  power  of  the 
nation  faithfully  to  fulfil  its  engagements.  The  hon.  gentleman  then  referred 
to  the  events  connected  with  the  monetary  affairs  of  the  country  that  had 
occurred  since  the  close  of  the  war — the  attempt  to  return  to  cash  payments — 
the  crisis  of  181(),  when  they  were  obhged  to  have  recourse  to  measures  of  ex- 
pansion, the  bullion  being  in  a  state  of  exhaustion  ;  and  then  came  Sir  Robert 
Peers  bill  of  1819.  He  then  referred  to  the  attempts  to  supply  the  deficiency 
of  bullion,  and  the  scenes  that  took  place  in  1822, 1823,  and  1824,  coming  down 
to  1825,  when  the  Bank  of  England,  with  ^30,000,000  of  paper  afloat,  was 
within  a  few  hours  of  stopping  payment.  The  measure  of  1844  was  devised 
for  the  purpose  of  preventing  these  alarming  ciises  in  the  monetary  world,  and 
he  had  given  his  support  to  that  measure,  although  at  the  time  he  had  stated 
that  he  did  not  anticipate  it  would  be  efficient  for  that  pur|)ose.  He  had  no 
objection  to  the  proposed  committee,  because  he  thought  it  important  that 
they  should  have  tne  best  information  on  the  subject.  He  did  not  attribute  these 
embarrassments  to  railroads ;  they  were  only  a  symptom  of  the  speculation  that 
was  afloat,  and  were  calculated  to  be  ultimately  highly  beneficial  to  the  country. 
One  of  the  most  essential  points  to  be  inquired  into  by  the  committee,  was  the 
dealings  of  the  Bank  with  public  securities,  a  thing  altogether  novel  and  un- 
precedented.  He  thought  this  system  ought  to  be  at  once  put  an  end  to.  He 
differed  with  his  right  hon.  friend  in  his  estimate  of  the  act  of  1844 ;  he  thought 
it  had  worked  most  unsatisfactorily,  but  how  to  amend  it  was  another  question 
which  they  would  be  much  better  able  to  understand  after  the  committee  had 
investigated  and  reported  upon  the  subject. 

Mr.  NEWDEGATE  was  satisfied  that  if  the  ciurrency  of  the  country  had 
been  placed  upon  a  sound  basis  they  mi^ht  afford  to  laugh  at  their  railway 
expenditure.  He  denied  that  it  was  the  insatiable  absorbent  of  capital  which 
some  persons  imagined  it  to  be.  It  had  now  Ijeen  fairly  shown  that  our  free- 
trade  system  had  a  tendency  to  induce  the  export  of  bullion,  and  entail  upon 
the  commerce  of  the  country  the  difficulties  in  which  it  was  at  present  placed. 
Under  that  admirable  system,  their  ex[)orts  had  fallen  off  to  the  extent  of  three 
millions  sterling  during  the  past  year,  and  one  million  in  the  last  month.  He 
was  glad  to  find  that  the  Government  had  decided  upon  a  thorough  investi^- 
tion  of  the  whole  case ;  but  while  the  committee  was  involved  in  an  inquiry 
into  the  intricate  labyrinth  of  our  difficulties,  were  they  in  the  mean  time  to 
submit  to  a  continuance  of  the  pressure?  He  hoped,  considering  the  peculiar 
position  of  the  country  and  its  prospects,  that  the  Government  would  take  ad- 
vice in  time,  and  remove  a  portion  of  that  load  which  still  ])ressed  upon  the 
springs  of  industry.  He  agreed  with  Mr.  Urquhart  as  to  the  impoUcy  of 
being  placed,  as  their  sptem  of  currency  placed  them,  at  the  mercy  of  a 
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foreign  [)otcntato.  The  house  khouhl  nt  once  graut  the  relaxation  calleil  for 
by  the  eondition  of  the  count n',  a  coiu-sc  which  wouhl  rescue  it  from  the  hu- 
miliation of  borrowing  from  every  Ktato  in  Eurojie.  The  prv'scure  wu  not 
produced  hy  any  real  contraction  of  the  circulation,  but  by  the  lUfcredit 
thrown  \\\\on  the  action  of  the  hanking  depiutinent  of  the  Bank.  He  thought 
the  firamen  of  the  bill  of  1 S44  had  failed  in  the  nrovision  they  had  made  for 
a  contraction  of  credit  ])recediug  a  contraction  or  circulation.  By  that  Iiw 
they  had  occasioned  a  prcBsure,  which  had  entailed  enormous  low  upon  the 
commercial  interest  of  the  countr>'.  He  trusted,  in  the  face  of  the  «p|Mlljng 
bankruptcies  and  failures  that  had  taken  place.  Her  Majcsty^a  Govemment 
would  manifest  uo  dogmatic  adherence  to  so  un politic  and  oppressive  a  law, 
which  put  a  dangerous  |)ower  into  the  hands  ot  the  Government,  by  placing, 
in  fact,  the  value  of  all  jiroperty  at  its  ihsposal. 

Mr.  MITCHELL  expressed  his  concurrence  in  the  views  of  Mr.  Etlmirad 
EUice,  and  tnisted  the  result  of  tlie  lalnnirs  of  the  committee  would  be  to 
place  the  monetary'  concerns  of  the  couutry  upon  a  sound  and  satisfiu- 
tory  basis. 

Mr.  DRU!iIMOND  denied  that  the  repeal  of  the  com  laws  had  anything  to 
do  with  the  existing  pressiu^  and  distress.  He  could  not  say  so  much  for 
railways,  and  he  thought  the  present  as  well  as  the  late  Government  were 
much  to  blame  for  havmg  allowed  them  to  go  so  far,  more  especially  after  the  ' 
warnings  thev  had  had  from  their  own  boai'd.  Unfortunately  when  a  railwsj  I 
was  once  undertaken  it  must  be  finished,  and  he  feared  they  would  not  see  th« 
end  of  them  until  there  had  been  some  great  sacriticc  of  the  landed  property 
of  the  country'.  Much  had  been  said  about  over-trading,  and  it  appeared  to 
him  that  no  s^-stem  of  trading  could  be  sound  or  healthy  m  which  a  man,  with 
jC10,00()  capital,  borrowed  and  obtained  credit  to  three  times  that  amouut 
The  hon.  f^ntleman  concluded  by  pronouncing  a  vehement  philip|nc  agiinit 
the  innovations  and  changes  of  the'  present  times. 

Mr.  MACGREGOR  could  not  sit  silent,  representing  the  constituency  be 
did,  whilst  the  commcTcial  distress  of  the  countr}'  was  under  discussion.  A 
variety  of  causes  had  been  attributed  for  the  present  state  of  things ;  but  he 
differe<l  in  degree  with  them  all,  though  he  admitted  that  his  right  honourable 
friend  the  Chancellor  of  the  Exchequer  hail  stated  his  case  with  veiy  mat 
ability.  He  was  of  opinion  that  the  loss  of  the  potato  crop  was  one'  of  the 
causes,  and  he  admitted  that  over-speculation  was  another.  Tlic  loss  of  the 
potato  crop  extracteil  large  sums  from  the  circulation,  it  was  tnie  ;  and  par- 
liament, in  his  opinion,  had  passed  a  greater  number  of  railway  bills  than  be 
considered  wise  or  proper.  But  still,  he  did  not  attribute  the  distress  of  the 
countn-  to  investments  in  railroads  so  much  as  to  other  causes ;  for  it  was  sa 
undoubted  fact,  that  during  a  pcrio<l  of  distress  un[>aralleled  in  the  history  of 
the  countr}',  the  employment  afforded  by  those  undertakings  had  greatly  alle- 
viated the  extent  and  character  of  the'  suffering.  Neither  ilid  he  attribute 
the  calamity  which  had  overtaken  the  country  to  the  act  of  1844 ;  thoueh  be 
was  free  to  admit  that  there  were  grave  defects  in  that  measure,  and  that  ia 
its  operation  it  would  be  found  so  inconvenient  as  to  eall  imperatively  for  a 
remedy.  Tlie  curreney,  he  held,  in  accordance  with  that  act,  should  lie  con- 
vertible into  gold  ;  but  the  restrictions  imposed  upon  the  circulation  by  it  he 
looked  upon  as  most  grievous  to  the  trade  and  commerce  of  the  Gountrr*  ami 
of  all  other  things  the  most  conducive  to  the  ])roduction  of  the  present  dit* 
tress.  His  ri^ht  honourable  friend  (the  Chancellor  of  the  Exdiequer)  had, 
however,  in  his  statement  attributed  a  character  to  the  Scotch  banks  which 
he  (Mr.  Macffregor)  did  not  think  they  deserved.  On  the  rontnuir,  he  be- 
lieved  that  the  progress  and  improvement  of  Scotland,  the  establishineBt  of 
her  manufactures,  and  the  devduiiment  of  her  industrial  remnreet,  her  {HO* 
sperity^  in  short,  were  to  be  attributed  to  the  system  of  h««lring  ia  thrt 
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couutr}',  combined  with  the  industry  and  economy  of  the  people.  The  best 
test  of  that  system  was  to  be  found  in  the  fact  of  the  few  failures  that  had 
taken  ulace  under  it ;  and  also  in  the  fact  that,  of  those  few,  nearly  all  paid 
their  obligations  in  full.  The  honourable  member  then  read  an  extract  from 
Mr.  M'CuUoch's  '  Statistics  of  the  British  Empire,'  ap))roving  of  the  system 
of  Scotch  banking,  and  to  the  effect  of  his  own  statement.  He  also  read 
another  extract,  from  a  pamphlet  published  in  1844,  by  the  Lord  Provost  of 
Scotland,  with  the  same  purpose.  Since  the  period  of  the  establishment  of 
the  Royal  Bank  of  Scotland,  in  1727,  no  country  in  Euro])e  had  more 
thoroughly  developed  all  its  resources,  agricultural,  manufacturing,  and 
mineral,  than  Scotland  had  done.  It  carried  on  a  most  extensive  loreigii 
commerce ;  its  steam-boats  were  the  best-built  in  the  world ;  its  agricultiue 
had  been  immensely  advanced ;  and  all  this  had  been  done  under  the  influence 
of  the  system  of  banking  that  prevailed  in  Scotland.  He  (Mr.  M'G.),  in 
conclusion,  wished  to  see  a  system  of  currency  based  upon  gold,  certainly,  in 
Scotland,  as  well  as  in  this  country ;  but  he  was  sure  the  returns  he  had 
moved  for  on  a  former  night  would  show  that  no  better  system  of  banking 
existed  than  that  which  prevails  in  Scotland. 

Mr.  SANDERS  thought  it  a  great  mistake  to  attribute  the  recent  com- 
mercial embarrassment  to  the  out&y  upon  railways,  the  only  effect  of  which 
had  been  to  difliiise  the  hoarded-up  capital  of  the  country  throughout  all  de- 
partments of  trade  and  industry.  He  contended  that  the  currency  of  the 
country  was  inadequate  for  the  wants  of  a  great  trading  community.  He 
thought  the  great  cause  of  their  embarrassment  was  the  large  importations 
of  grain  that  had  been  required  to  supply  the  deficiency  of  the  harrett 
of  1846. 

Sir  W.  CLAY  agreed  as  to  the  propriety  of  the  appointment  of  the  com- 
mittee, and,  provided  they  could  Umit  themselves  vritiun  manageable  bounds^ 
anticipated  much  good  from  their  investigation.  He  hoped,  however,  the 
house  would  not  be  led  away  by  the  expectation  of  any  immediate  and 
decisive  result.  The  utmost  that  legislation  could  effect  for  the  monetary 
condition  of  the  country  was  rather  the  arresting  of  evil  than  the  originating 
of  good — the  preventing  of  a  gratuitious  aggravation  of  adversity  than  the 
initiation  of  prosperity.  Legislation  could  not  add  one  pound  to  the  capital 
of  the  country ;  the  utmost  it  could  do  was,  while  makmg  use  of  a  paper 
currency,  to  prevent  its  over-stepping  its  le^timate  and  wholesome  limits. 
So  far  from  the  recent  embarrassments  having  created  any  distrust  in  hit 
mind  as  to  the  act  of  1844,  they  had  only  confirmed  him  in  the  value  and 
importance  of  its  provisions.  He  believe<l  the  Government  deeply  deplored 
the  necessity  of  violating  the  provisions  of  that  act ;  but  the  necessity,  it  was 
admitted  on  all  hands,  had  arisen,  and  their  justification  lay  in  their  inter- 
fering pust  at  the  right  time.  He  must  say,  however,  that  it  was  impossible 
to  avoid  thinking  that  the  monetary  system  of  a  country  must  be  unsound 
which  could  have  permitted  the  existence  for  so  many  years  of  houses  whose 
condition  was  so  cieplorable  as  that  lately  laid  before  the  pubUc. 

Mr.  MASTERMAN  said  it  was  not  his  intention  to  address  the  house  at 
that  late  hour,  but  for  an  observation  made  by  the  honourable  member  for  the 
Tower  Hamlets  (Mr.  Clay).  Many  reasons  might  be  given  for  the  reeent 
commercial  distress.  As,  however,  a  committee  would  be,  no  doubt,  appointed 
to  take  the  subject  into  their  consideration,  he  thought  it  would  be  more 
proper  for  him  to  wait  until  they  had  made  their  report  before  he  troubled  the 
nonae  with  his  views  upon  the  matter.  As,  however,  the  honourable  member 
for  the  Tower  Hamlets  had  greatly  underrated  the  act  of  the  government  in 
their  letter  of  the  25th  of  October,  he  (Mr.  M.)  was  anxious  to  bear  his  teati- 
vony  to  the  eredit  they  deserved  for  interfering  as  they  had  done  to  prevent 
that  filtal  calamity  that  must  otherwise  haye  ensued.   He  believed  that  thia 
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coimtn'  WR8  never  l)cforc  in  so  serious  n  position  as  it  tbeii  was.  It  Ins 
duty  to  request  an  interview  with  the  government,  and  he  re- presented,  on  the 
occasion  of  sueh  interview,  stron^i^Iv  to  the  noble  lord  the  situation  in  which 
the  country  was  then  placiul.  lie  did  not  think  it  was  the  want  of  money  that 
was  then  cx])erienccd,  but  the  apprehension  that  no  money  was  to  be  obtaincil. 
He  thought  that  there  was  no  real  cause  for  sueh  anprehension.  There  wa* 
plenty  of  money  in  the  eoimtr}*,  as  he  had  remarkea  to  the  noble  lonl.  Tht- 
question  jnit  to  him  at  the  interview  was  this — "  Had  you  not  a  large  amount 
of  notes  in  circulation  ?"  His  answer  was — "  There  is  a  large  number,  uo 
doubt,  out,  but  they  could  not  be  considered  in  circulation,  because  they  wonr 
loc^ked  up  in  all  directions,  and  were  not  available  for  commercial  pur|K>ses.*' 
Although  he  had  advocated  the  cx|>ansion  of  the  Act  of  lS-14,  he  did  not  do 
so  from  any  idea  of  reckless  extravagance,  or  of  eucouraging  persons  that  traded 
upon  fictitious  ca])itul ;  but  he  supported  such  ex]>an8ion  for  the  pur|X>»e  of 
assisting  those  mercantile  houses  which  had  that  kind  of  security  to  oSvt 
which  at  all  other  times  would  commaiul  money.  He  knew  that  the' efforts  of 
those  houses  were  ])aralysed.  He  therefore  felt  most  anxious  to  )iay  bU 
tribute  of  respect  and  thanks  to  the  govcniment  for  the  manner  iu  which  they 
had  acted.  lie  hail  never  been  an  advocate  for  the  bill  of  1 He  disagreed 
with  the  right  honourable  baronet  (Sir  R.  Peel)  uj)on  the  jiropriety  of  [yassing 
such  a  measure.  His  proposition  was,  that  though  that  bill  might,  under 
ordinary  circumstances,  be  very  gooil,  yet  it  was  imjiossible,  he  thought,  to  siy 
that  ^'1-],(K)(),(XM)  was  the  exact  amouut  the  bank  should  issue.  He  had  put 
the  question  to  the  right  honourable  liaronet,  whether  he  thought  that  the 
power  of  expansion  should  not  be  given  in  cases  of  necessity  ?  He  thought 
that  the  able  S])ceeh  of  the  riglit  honourable  gentlemen  the  Chancellor  of  the 
£.xchequcr  evidently  showed  that  the  right  lionourable  baronet  himself 
now  convinced  that  the  bill  passed  by  him  in  1844  would  not  work  of  itself. 
The  public  excitement  had,  to  a  considerable  degree,  been  allayed  by  the  letter 
of  last  October.  A  committee  was  now  to  be  appointed,  and  he  hoped  that 
some  resolution  would  be  ado])ted  by  them,  whereby  the  public  mi^ht  know 
that  the  bank  could  issue  more  notes  than  they  had  heretofore  in  circulation, 
provided  they  had  the  consent  of  government. 

Mr.  BLEWITT  declared  that  the  act  of  1844  was,  in  his  opinion,  one  of  the 
most  wicked  and  mischievous  measiurcs  that  was  ever  adopted  by  any  legisla- 
ture. He  had  never  seen  so  |M)mnous  a  scheme  end  in  such  a  miserable 
failure.  He  thought,  from  the  mischief  that  act  had  done,  he  was  entitled  to 
call  it  an  infernal  machine  (laughter),  which  had  exploded,  prostrating  com- 
merce, annihilating  credit,  and  spreading  through  the  Icneth  and  breadth  of 
the  land  universal  miser}'  and  confusion.  It  was  quite  clear  that  the  whole 
of  the  evils  under  which  we  were  suffering  was  occasioned,  and  was  purposely 
occasioned,  by  the  operation  of  this  act.  With  reference  to  the  speech  of  the 
right  honourable  gentleman  the  Chancellor  of  the  Kxchequer,  it  appeared 
to  him  (Mr.  Blewitt)  that  his  argument  went  to  show  that  we  must  be  mined 
before  we  could  be  saveil.  The  effect  of  the  letter  of  the  government  and  the 
correspondence  with  the  Bank  of  England,  it  was  said,  had  restored  confidence. 
If  the  hd  were  so  it  was  because  it  amounted  to  throwing  the  act  of  1844 
overboanl.  The  honoiuvble  gentleman  proceeded  to  contend  that  the  credit 
taken  by  the  right  honourable  the  member  for  Tamworth,  in  his  act  of  18 1!^ 
of  restoring  the  ancient  standard,  was  not  Justified  bv  the  facts.  Now,  be 
(Mr.  Blewitt)  would  be  glad  to  know  why  silver  should  not  be  the  standard 
of  value,  leaving  gold  to  find  its  level  in  the  maiket.  He  beliered  the  most 
eloquent  man  in  the  world  could  not  persuade  that  house  that  an  alteia- 
tion  should  be  made  in  the  gold  standard ;  though  what  that  ttandaid  was» 
he  could  not  understand.  By  his  bill  of  1844,  the  right  bonounUe  gendeman 
not  only  objected  to  silver^  but  he  would  not  hare  it  at  any  price  (a  laugh). 
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The  honourable  gentleman  concluded  by  arguing  upon  the  absurdity  of  locking 
up  stores  of  gol£  and  reminded  the  house  that  he  had  given  notice  that  the 
committee  should  have  the  power  to  inquire  whether  some  provision  should 
be  inserted,  or  an  act  introduced  to  enable  the  Bank  of  England  to  increase 
the  amount  of  its  issues  beyond  the  14,000,000,  if  occasion  should  require 
them  to  do  so. 

The  Marqius  of  GRANBY  expressed  his  fears  that  the  commercial  classes 
of  the  country  would  derive  little  comfort  from  the  speech  of  the  Chan- 
cellor of  the  Exchequer.  The  bill  of  1844  was  passed  in  direct  opposition  to 
the  opinions  of  all  persons  conversant  in  monetanr  transactions,  and  after  a 
short  life  of  three  years  it  was  abandoned  by  those  who  had  previously  imagined 
that  it  was  good  for  all  times,  seasons,  and  exigencies ;  and  yet  it  was  by  no 
means  clear  from  the  speech  of  the  rigjht  honourable  gentleman  that  he  was 
persuaded  that  the  measure  was  as  mischievous  as  it  was  felt  to  be  by  the  com- 
mercial community.  He  admitted  at  once  that  much  of  the  distress  was  to  be 
attributed  to  the  amount  of  capital  which  had  left  the  country  to  pay  for  the 
foreign  com  that  had  been  imported,  and  which,  unlike  capital  embarked  in 
railways,  no  lonser  circulated  throughout  the  country.  Admitting  that  as  one 
great  source  of  the  evil,  he  must  remind  the  house  of  the  course  of  legislation 
which  had  brought  about  this  state  of  things,  and  warn  honourable  members 
not  to  be  led  away  from  the  true  causes  of  our  national  embarrassment,  by 
lending  an  ear  to  suggestions  purely  chimerical.  He  denied  that  the  distress 
was  to  oe  attributed  to  any  want  of  capital  in  the  country,  as  had  been  asserted 
by  the  Chancellor  of  the  Exchecjucr,  who,  however,  in  the  next  breath,  with 
strange  inconsistency,  took  credit  to  himself  for  relieving  the  distress  by  the 
relaxation  of  the  operation  of  the  bill  of  1844,  as  if  that  could  have  added 
anything  to  the  capital  of  the  country.  By  the  currency  measures  which  had 
been  adopted  they  were  not  only  ruinmg  their  merchant  princes,  but  they  were 
plunging  the  labouring  classes  into  the  deepest  misery.  They  had  recently 
made  experiments  in  free  trade,  which  experiments  had  signally  failed,  owing 
to  the  tremendous  disadvantages  under  which  the  people  of  this  country  had 
to  embark  in  the  hopeless  struggle  against  competitors  unshackled  by  taxes, 
and  imposts,  and  artificial  restraints,  which  fettered  the  hands  of  the  British 
operative. 

Mr.  F.  BARING  said  the  discussion  on  the  amendment  was  one  of  very  little 
practical  importance^  as  whether  the  committee  were  to  be  appointed  under 
the  original  motion  or  the  amendment,  the  course  of  its  inquiry  must  be  as 
nearly  as  possible  the  same.  He  regretted  to  be  obliged  to  approve  of  the 
course  pursued  by  his  right  honourable  friend  the  Chancellor  of  the  Exchequer^ 
for  he  felt  it  was  a  very  serious  thing  to  violate  an  act  of  parliament;  but, 
placed  as  this  country  was,  he  thought  his  right  honourable  friend  had  no 
course  left  but  that  of  risking  the  vidation  of  the  act  of  1844.  They  were 
now  told  that  confidence  had  been  restored  in  monetary  circles ;  but  Govern- 
ment had  a  much  harder  task, — that  of  restoring  confidence  in  the  law  ref- 
lating monetary  transactions.  For  his  own  part,  he  had  watched  the  working 
of  the  bill  of  1844,  anxious  to  ascertain,  apart  from  all  party  considerations, 
how  far  his  expectations,  when  supporting  the  bill,  had  been  realised  by  its 
operation.  He  fully  expected  that  it  would  have  the  efiect  of  checking  the 
over-issue  of  private  banks,  and  so  far  the  bill,  in  its  operation,  had  fully 
realised  his  anticipations.  With  respect  to  the  capital  advanced  in  railways, 
he  thought  it  was  a  most  legitimate  mode  of  investment,  and  thought  it  might 
be  overdone,  as  everything  was  apt  to  be  in  this  country,  yet  he  could  not  look 
upon  that  fact  as  a  very  serious  evil.  At  all  events,  he  had  great  doubts  as  to 
the  expediency  of  any  interference  on  the  part  of  the  Government  with  the 
way  in  which  people  might  be  disposed  to  invest  their  capital.  As  to  over 
speculation — that  must  always  occasionally  occur  in  a  country  like  this,  but  any 
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evils  resulting  from  it  would  be  readily  overcome  by  the  cnei^  of  tbc  piople. 
Thev  had  animintetl  a  railwny  committee,  and  wbat  was  this  railway  committee 
to  do ?  woubl  tliey  report  to  tbe  hoiiw  some  idea  of  the  amount  of  tlif 
fixed  and  of  the  floating  capital  of  the  countr\'  ?  or  woultl  they  re]>ort  tbc  actual 
amount  of  capital  requisite  for  the  legitimate  puri)oscs  of  trade  ?  The  com- 
mittee had  actually  no  [iriuciple  to  act  upon.  If  they  ()ro]x>scd  to  ascerttiD 
and  to  allow  only  so  mucli  capital  to  l>e  embarked  in  railway  undertakings  a» 
could  be  8]>arcd  from  other  trading  purposes,  he  would  only  say  they  hid 
undertaken  a  task  which  they  never  could  accomplish.  Another  effect  hf 
expected  to  be  ]>roduced  liy  the  act  of  IHM,  was  one  which  it  had  also  follillfd 
— that  of  regulating  the  exchanges  most  patisfactorilv,  until  the  weakness  d 
the  Hank  interfered  with  its  operation.  In  one  )>oint,  Iiowercr,  and  that  a  vm 
material  one,  the  bill  of  1S44  had  proved  a  failure.  lie  su]>iioseil  that  by  the 
gradual  witlulrawal  of  notes  from  circulation,  m  the  quantity  of  gold 
diminished  in  the  coffer}*  of  the  bank,  the  mercantile  world  would  be  gnidiullY 
preimred  for  a  crisis,  and  its  greatest  evils  be  thus  obviated.  In  this  exjiecti- 
tion  he  was  disappointed,  for  t)ie  bank  had  not  seen  the  danger  in  time,  uii 
when  that  danger  became  imminent,  it  maile  a  convulsive  grasu  to  save  itself, 
at  the  ex])cusc  of  ever\'  interest  which  stood  in  the  way  ot  its  salvatioo. 
Thev  should  go  into  the  proposed  committee  free  from  that  meat  mischirToof 
of  ail  feelings — a  desire  to  do  something,  without  at  all  knowin*^  what  that  | 
something  was. 

Mr.  IlERRIES  said  that  the  right  hon.  gentleman  who  had  last  addressed 
the  house  complaine<l  of  Iler  Majesty's  ministers  for  not  having  brought  undo 
the  consideration  of  the  house,  with  a  view  to  refer  it  to  the  committee,  thoie  | 
parts  of  their  conduct  which  were  mainly  the  cause  of  Parliament  being  called 
together.  If  that  were  all,  the  letters  of  the  Govemnicnt  might  yet  be  i 
referred  to  the  committee ;  but  he  should  not  be  content  with  that.'  This 
could  not  be  made  a  narty  question,  and  they  ought  to  have  brought  before 
them,  not  only  what  tnc  Govenimcnt  did,  hut  that  which  they  clid  not  knoir 
yet,  why  they  did  it?  (Hear,  hear.)  The  grounds  upon  which  they  acted  wouU 
do  more  to  show  the  working  of  the  bill  of  1844  than  any  pro(hiction  of  iwpcn 
could  do.  They  should  know  the  state  of  the  Bank  at  the  time  when  ller 
Majest)  *8  Government  were  induced,  or  rather  compelled,  to  write  those  letters 
The  Chancellor  of  the  Exchequer,  in  his  able  and  lucid  speech,  said  that  he 
informed  on  the  2.'{rd  of  October  that  there  was  a  panic  in  tlie  City,  aiHl 
the  Government  thought  it  necessary  to  take  such  measures  as  tlicv  couiidereil 
most  proper  to  disjiel  it.  It  woidd  seem  as  if  it  were  to  ilispel  some 
unfoundea  apprehension  ;  but  did  not  the  party  who  said  there  was  a  panic 
disclose  the  state  of  the  Bnnk ;  did  they  not  say  that  if  the  Government  «lid  not 
inter]K>se,  the  Bank  would  have  been  imablc  to  discharge  its  enKagements  in 
two  days  without  carr)'ing  public  securities  into  a  market  which  was  not 
prepare'd  to  receive  them?  (Hear,  liear.)  There  was  in  tlie  Bank  at  that 
time,  of  bidlion  ^7«^^><)<H) ;  the  notes  then  outstanding  in  circulation  were 
jC21,H0(),(XX);  there  was  in  the  banking  de])artment  if447,246  of  bullion,  and 
jC?1,647>-70  of  notes;  and  against  this  the  deposits  were — private  deposits 
j£B,7()0,(N)0,  and  pubhc  de]M>sit8  J!^4,7(>(3,(M)0.  The  government  might  have 
been  told  that  within  24  hours  the  bank  might  have  been  asked  for  ^,(N)0,OU) 
of  their  private  de^tosits,  and,  if  so,  thev  must  have  broken,  for  they  had  not 
the  means  of  meeting  it,  and  the  only  alternative  would  have  been  to  go  into 
the  market  in  which  Exchequer  Bills  were  at  a  discount  and  the  Stocks  were  knr. 
He  did  not  mean  to  say  tliat  tliey  could  not  have  done  it  at  a  ^remt  sacrifteevlwt 
what  would  have  been  the  ruin  in  the  city  if  the  Bank  had  gone  mto  the  market  to 
■ell  X'2,0(X),U()()  of  Stock?  and  such  a  state  of  things  waa  inherent  in  the 
working  of  the  bill  of  \M4,  Those  who  had  diseosiea  thia  aubject  before  tbe 
bill  was  passed  fully  considered  what  might  be  the  eflfeet  of  the  Mnnganeati 
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of  the  bill,  and  there  was  not  the  slightest  circumstance  which  had  resulted  firom 
it  that  had  not  been  fiiUy  prophesied.  Mr.  FuUerton  very  early  said,  Whenever, 
by  the  course  of  trade,  the  stock  of  bulUon  in  the  Bank  shall  be  reduced  to  a 
level  nearly  corresponding  with  the  amount  of  its  notes  in  circulation  in 
excess  of  the  ji^l4,000,000  issued  on  credit — when  the  treasury  of  the  banking 
department  shall  be  exhausted,  or  nearly  so,  and  its  means  of  solvency  shall  be 
wholly  dependent  on  the  sale  of  its  securities,  then,  and  not  till  then,  will 
your  expenment  be  fairly  tried."  (Hear,  hear.)  But  Mr.  Tooke  waa  more  accu- 
rate in  his  prophecy.  Ailer  having  stated  nearly  what  Mr.  Fullerton  had  done, 
he  said,  **  This  being  the  case,  the  directors  would  not  have  a  moment  to  lote. 
Upon  a  demand  upon  them,  under  such  circumstances,  without  taking  measnret 
for  maintaining  or  restoring  the  proportion  of  their  reserve,  they  must  ahnt  their 
doors  to  all  advances  or  discoimts.  And,  under  certain  circumstances,  it  will 
operate  with  a  degree  of  violence  on  the  state  of  credit  which,  as  it  seems  to 
me,  these  gentlemen  have  no  adequate  idea  of.  Before  two  or  three  millions 
of  Bank  notes  could  be  forcibly  extracted,  the  pressure  on  the  reserves  of 
the  London  bankers  would  be  extreme,  and  they  would  call  in  their  loans"— 
this  had  actually  taken  place.  "  It  would  be  within  the  mark  to  say,  that  a 
rate  of  discount  of  20  per  cent.  wo\dd  in  many  cases  be  exacted — (hear,  hear) 
— and  sacrifices  of  goods  would  be  made  to  a  great  extent }  and,  after  all,  it 
might  be  doubtful  whether  this  effort  of  the  Bank  would  be  effective  in  snffi- 
cient  time.  In  this  case,  while  the  circulating  department  might  still  have 
^6,000,000  of  bullion;  the  deposit  department  would  have  no  utemative  but 
to  stop  payment — a  most  absurd  ana  disastrous  thing,  but  too  absurd  and 
disastrous  to  be  allowed  to  take  its  course :  and  the  government  would  be 
imperatively  called  upon  to  interfere  and  prevent  so  lamentable  a  catastrophe." 
He  should  be  glad  at  another  time  to  go  into  a  more  full  explanation  of  the 
grounds  of  the  different  theories  which  divided  the  opinions  of  men  on  this 
subject — those  of  Mr.  Loyd  and  Mr.  Norman,  on  the  one  side,  and  Mr.  Fuller 
and  an  honourable  gentleman  (Mr.  Wilson),  who  entered  very  fiidly  into  the  sub- 
ject a  few  nights  since,  and  made  a  very  lucid  and  logical  statement  on  the  subject 
on  the  other.  That  speech  deserved  an  answer,  but  he  had  as  yet  heard  no  reply 
to  it.  He  would  however,  confine  himself  to  the  practical  point,  and  would  ask 
Whether  it  was  not  impossible  to  maintain  the  act  of  1844  as  it  now  stood? 
was  there  no  apprehension — was  there  not  a  possibility,  nay,  was  there  not 
a  probabihty  of  the  recurrence  of  a  similar  disaster  to  the  one  just  passed, 
and  which  might  not  end  so  satisfactorily?  And  were  they  to  leave  the 
mercantile  world  with  that  apprehension  and  weight  suspended  over  them  ? 
He  therefore  thought  that  her  Majesty's  government  ought  to  take  some 
steps  pending  the  inquiry,  to  prevent  the  recurrence  of  those  impending  diffi- 
culties which  were  mherent  —  for  they  were  not  accidental  —  m  the  act  of 
1844.  He  confessed,  the  more  he  reflected  on  the  subject — the  more  he  con- 
sidered various  opinions — ^the  more  he  weighed  conflicting  authorities  on  the 
subject,  the  more  he  was  compelled  to  come  to  the  conclusion,  that  the  act  of 


in  the  separation  of  the  Bank  into  two  oepartments,  and  in  compelling  a  limi- 
tation of  the  circulation  to  j£f 14,000,000.  There  was  one  point  which  he  con- 
templated with  more  than  common  dread,  and  that  was,  lest  by  the  failure  of 
the  act  of  1844,  men's  minds  would  be  hurried  on  to  distrust  the  foundation 
of  the  monetary  system  which  had  been  laid  in  1819.  He  should  be  sorry  to 
see  the  public  mind  coming  round  to  that  point ;  and  he  could  not  believe  the 
house  would  consent  to  forego  the  advantage  of  cash  pa3rmcnts.  But,  at  pre- 
sent, the  first  and  best  thing  they  could  £>  would  be  to  remove  the  impedi- 
ments which  fettered  the  discretion  of  the  Bank,  imposing  whatever  safeguards 
they  deemed  necessary,  and  giving  satisfaction  to  the  mercantile  world  oy  re- 
moving the  apprehensions  which  the  recent  panic  had  left  behind. 


1844  was  founded  on  a  mistal 


wrong 
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Ix)rd  J.  RUSSELL  said — We  liave  bad,  in  the  present  discussion,  a  great 
variety  of  views  presented  to  us,  and  many  topics  have  been  toucheil  on  which 
did  not  come  naturally  within  the  scope  of  the  dclmte. 

I  must,  however,  state  at  the  outset,  that  the  conclusion  to  which  I  should 
wish  to  brin^  the  house  is  very  diflercut  from  that  which  the  right  honourable 
gentleman  who  last  spoke  seems  to  have  adopted  when  he  prayed  the  house  at 
once,  whatever  else  they  might  do,  be  the  conduct  of  the  government  bUme- 
able  or  praiseworthy,  to*  do  away  at  all  cvcuts  with  the  restrictions  im[HMed  by 
the  act  of  1844,  and  for  the  interest  of  the  country  to  give  securit}*  totb« 
mercantile  class.  Now,  I  must  say,  that  as  regards  this  house,  considering 
tiie  difficulties  of  the  subject— ^considering  the  (lerils  to  which  ve  have  beeu 
ex|)osed  under  the  system  to  which  the  right  honourable  gentleman  referred— 
and  considering  the  differences  of  opinion  which  now  exist,  it  would  be  voy 
rash  in  us  at  once  to  decide  without  inquire*  that  you  would  abandon  the  s\  stem 
which  was  adopted  by  very  general  consent  in  1844.  But,  in  order  to  give 
confidence  to  the  mercantile  class,  his  nroi^sitiou  is  more  objectionable 
because,  as  admitted  by  the  right  honourable  gentleman,  you  may  come  as  tht 
result  of  your  inquiry' to  some  modification  of  the  act  of  1844,  or  to  some 
other  result,  with  regard  to  the  monetary  system ;  and  what  the  right  hon. 
gentleman  wishes,  in  onler  to  give  confidence,  is  this,  that  you  will  abolith 
your  present  system,  and  repeal  your  existing  law,  but  what  you  put  in  its 
place  shall  be  matter  of  doubt  and  s])eculation  for  eighteen  mouths.  I  cannot 
conceive  any  pro])osition  which  would  tend  more  to  create  distrust  and  doubt 
amongst  the  mercantile  class,  and  which  woultl  more  induce  commercial  men 
to  say.  Let  us  pause  in  our  transactions,  let  us  abstain  from  giving  orders  to 
our  correspondents  till  wc  know  what  law  is  to  be  substituted  for  that  which 
has  been  abrogated. 

It  is  my  conviction  that  to  a  considerable  degree  the  government  of  1844  suc- 
ceeded in  giving  greater  security  to  the  convertibility  of  the  bank-note,  and  averted 
some  of  the  evds  which  otherwise  might  have  occurred  during  the  late  pressure. 
This,  I  think,  follows,  even  from  what  the  right  honourable  gentleman  ^Mr. 
Uerrics)  referred  to.  In  182.3  and  1S39,  if  the  drain  liad  goue  on  a  little 
longer,  it  would  have  been  im|X)ssible  to  give  coin  at  the  Bank  of  England. 
But  there  was  no  such  danger  at  the  ])rc8cnt  time.  The  amount  of  bullion  in 
the  Bank  diminished  from  £]  (),0()0,00()  to  £!),(KX),00().  I  will  not  now  discuss 
whether  the  Bank  should  not  have  takeu  precautions  liefore  August  last.  In 
April  last,  a  very  remarkable  letter  having  apiK'ared  in  the  Times,  showing  the 
continued  drain  of  gold  which  was  going  on,  and  that  this  drain  all  operated  ou 
the  reserve  of  the  Bank,  and  in  no  way  on  the  discount  or  circulation,  the 
Bank  directors  immediately  began  to  change  their  course.  To  a  great  extent 
they  limited  their  discounts,  and  from  the  mouth  of  April  to  the  beginnmg  of 
June,  the  circulation  was  diminished  to  about  j^],500,MK).  At  that  time 
there  was  considerable  distrust  and  panic ;  but,  I  beUeve  that  if  the  Bank 
directors  had  not  seen  that  if  they  proceeded  in  the  same  course  they  would 
infringe  the  provisions  of  the  act  of  1844,  they  would  have  allowe<l  the  dnin 
of  eohl  to  go  on,  and  we  should  then  have  had,  aa  on  two  former  occasious 
still  greater  cause  for  alarm. 

Now,  let  us  look  at  the  position  of  the  Bank.  Without  giving  any  pontive 
or  dogmatic  ophiion  upon  the  subject,  I  may  say  that  it  has  been  the  deeiiion 
of  Parliament  for  a  very  long  period  tliat  we  should  not  embark  on  the  danse- 
rous  sea  of  a  sUtc  currency.  Wc  phice  the  disposition  of  that  iMut  of  the 
currency  which  consists  of  jjaper  convertible  into  coin  in  the  huuh  of  a 
great  bank,  which  has,  to  a  certain  extent,  a  monopoly.  The  Bank 
directors,  consisting  of  persons  who  belong  to  the  mercantile  inteiest, 
naturally  enough  ]>erform  all  the  ordinary  duties  which  they  owe  to  the 
proprietors ;  diey  endeavour  to  obUin  discounts,  they  obtua  the  latemt 
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uf  the  day,  and  few  persons  think  of  critidsiiiff  the  course  which  thef 
piiTAue  with  regard  to  commeree  in  generaL  Now,  without  entering  into 
general  questions,  with  regard  to  what  is  currency  and  what  is  not,  it  is 
evident  that  a  great  part  of  the  transactions  of  the  country  are  carried  on  by 
means  of  mercantile  paper,  that  is,  by  means  of  bills  of  exchange,  which  are 
discounted  and  re-discounted,  and  go  from  merchant  to  merchant,  and  from 
manufacturer  to  manufacturer,  and  that  a  lai]ge  proportion  of  the  transactions 
of  the  country  rest  upon  the  credit  which  is  due  to  that  paper,  and  to  the 
facihty  with  which  it  is  passed  from  hand  to  hand  among  those  who  conduct 
the  industrial  occupations.  But  when  there  arise  failures  in  the  mercantile 
world — when,  owing  to  the  circumstance  of  any  speculations,  whether  justly  or 
not,  being  unsuccessfril,  one  house  after  another  fails,  then  begins  distrust ; 
then  the  commercial  world  in  general,  not  knowing  exactly  which  house  will 
stand  and  which  house  will  fall,  refer  to  the  Bank  of  Ensliuid  as  a  great  stats 
machine — a  machine  to  be  put  in  operation  for  the  benefit  of  the  public  and 
not  for  the  benefit  of  the  particular  proprietary  to  which  it  may  oelong.  I 
have  seen  an  illustration  of  that  in  the  language  and  conduct  of  the  directors 
of  the  Bank.  On  many  occasions  I  have  observed,  that  if  they  had  only  to 
consider  their  own  interest,  they  would  hesitate  very  much  in  givmg  discounts, 
and  they  would  act  like  prudent  private  bankers  and  firms  in  general,  merety 
for  their  own  supposed  benefit.  But  then  they  are  told,  "  You  must  consider 
the  interests  of  tne  pubUc ;  everybody  at  Liverpool,  Glasgow,  and  Mandiester, 
is  lookine  to  you  at  this  moment  to  support  some  great  firm  which  is  in 
danger  of  suspending  pavment,  or  some  great  bank  which  is  in  peril  of  stop* 
ping — the  industry  of  the  whole  district  will  be  sacrificed  if  you  do  not  inter- 
fere." I  must  say  that  on  such  occasions  the  position  of  the  Bank  becomes  a 
very  complicated  one.  If  by  any  contrivance  of  le^slation  or  of  administra- 
tion we  were  to  provide  that  the  Bank  should  at  all  times  consider  the  interests 
of  the  public,  and  not  alone  those  of  itself ;  or  if,  on  the  other  hand,  the  publie 
were  generally  agreed  that  the  Bank  has  nothing  to  attend  to  but  its  own 
interest,  and  that,  on  occasions  of  distrust  and  diMredit,  no  man  should  go  to 
the  Bank  for  any  other  accommodation  than  he  would  get  as  a  customer  in 
ordinary  times;  in  either  of  those  cases,  I  say  that  the  duty  of  the  Bank 
directors  would  be  simple,  and  the  problem  easy  of  solution.  But  acting  at 
one  time,  as  it  is  natural  for  them  to  act,  employing  the  balances  or  the 
exchequer  to  obtain  a  mercantile  profit,  and  then  bein^  suddenly  called  upon 
to  consider  the  great  interests  of  the  state,  their  situation  is  difficult  and  per- 
plexing beyond  measure.  I  say,  therefore,  that  although  it  may  be  said  that 
at  one  time  they  ought  not  to  have  fixed  so  low  a  rate  of  interest,  and,  at  an- 
other, they  ought  to  have  lowered  the  rate,  I  think  it  is  desirable  that  wo 
should  make  every  allowance  for  the  doable  duties  which  they  have  to  perform 
— duties  which  have  been  imposed  upon  them  by  the  state,  ind  which  they 
could  hardly  perform  so  as  at  once  to  satisfy  the  state  and  thi6  proprietors. 

Now,  what  was  the  position  which  the  Bank  held  ki  the  beginning  of 
October? 

The  right  honourable  gentleman  says  we  have  not  said  what  was  the  state 
of  the  Bank  when  we  proposed  to  interfere ;  and  then,  contradicting  his  own 
assertion,  he  proceeded  to  read  it  from  the  Gazette  returns.  The  state  of  the 
Bank  was  this :  If,  at  the  commencement  of  the  month  of  October,  it  had 
considered  merely  its  own  interest,  it  would  have  allowed  the  paper  which  it 
had  lent  to  be  repaid,  without  making  fresh  loans,  and  it  would  have  then  been 
in  a  state  of  security,  bavins  a  sufficient  amount  of  reserve.  But,  pressed  on 
all  sides  to  afford  spme  relief  to  the  suffering  credit  and  commerce  of  the 
oonntry,  the  Bank  made  large  advances  to  houses  which  they  considered  sol- 
vent. At  the  middle  of  the  week  which  ended  with  the  33rd  of  October^  I 
began  to  think  that  the  chief  difficulties  had  been  sunmnmtcd,  as  confidence 
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WM  beginning  to  prevail  in  London.  But  there  succteeded  great  panic  ind  iar 
treat  in  the  country.  There  waa  the  breaking  of  a  bank  at  Newcastle,  udi 
run  upon  another  powerful  and  wealtliy  bank  in  the  same  town,  upon  wbdi 
the  industry  of  the  whole  neighbourhood  depended.  The  eentleman  wkowa 
the  agent  of  the  Bank  of  England  in  that  town  advanced  to  the  lattobnk 
all  the  gold  that  he  had  in  his  possession,  and,  in  addition,  he  sent  to  Lee^ 
for  4(),(X)0  sovereigns.  This  bank  got  over  its  di£Bculties,  but  there  wen 
founded  rumours  of  similar  difficulties  in  other  parts  of  the  countTy.  1^ 
state  of  the  bank  was  then  what  the  right  honourable  gentleman  has  ititcd. 
While  the  bullion  in  the  issue  department  was  j^7>B(>5,000,  the  amount  of  tbe 
notes  and  gold  and  silver  coin  taken  together  was  j£f  1,994,51 6;  tbeiwta 
alone  amounting  to  ^ 1 ,54 7»^70.  N ow,  under  these  circumstances,  it  apptun 
to  me,  that  if  there  should  arise  similar  runs  upon  banks  and  aimilar  prnnn 
on  commercial  firms  in  any  of  our  great  cities,  and  applications  to  the  Binktor 
relief  should  be  refused,  there  would  be  not  only  a  panic,  but  a  dreadful  cob- 
vulsion  in  the  country,  which  could  not  fail  to  affect  very  much  the  metropob. 
while  even  the  Bank  itself  could  hardly  be  safe. 

Sir,  the  opinion  of  the  Bank  was  not  that  which  I  have  atatetl ;  their  opinin. 
as  conveyed  in  a  formal  resolution  on  the  25th,  was  that  they  could  ooBdr 
with  the  provisions  of  the  law  and  maintain  their  position.  At  the  ssmetiat 
the  governor  of  the  Bank  frankly  confessed  to  us  tnat  if  such  cases  ss  tboMS 
which  I  have  alluded  shoidd  arise,  or  such  as  had  occurred  at  LiTcrpool  sbdr 
while  before,  they  could  not  give  further  accommodation,  and  they  mi^ 
probably  be  obliged  still  further  to  restrict  the  accommodation  which  they  spt 

Now,  under  these  circumstances,  we  considered  that  the  time  had  inini 
when,  in  order  to  ])rcvent  the  evil  which  was  sure  to  arise  from  the  peroflltf 
the  Bank  returns,  which  must  have  appeared  in  the  Gazette  of  the  foDosiiF 
Friday,  it  was  necessary  to  adopt  some  extraordinary  measure.  It  hss  bea 
said  we  ought  not  to  have  mentioned  any  particular  rate  of  interest  Btf 
then  we  had  the  fear  before  our  eyes  lest  by  any  imprudent  mesmc  ^ 
ours  we  might  turn  the  course  of  the  exchanges  against  us,  and  produce  sMi' 
of  things  from  which  it  would  be  impossible  for  us  escape  without,  on  tbeotf 
band,  a  sudden  contraction  of  the  currency,  or,  on  the  other,  a  snspensioD  i 
cash  payments.  It  was  under  that  apprehension  that  I,  for  my  part,  wiDi^ 
airreed  that  we  should  take  the  step,  which  I  at  once  admit  to  be  contiszt* 
all  rule,  of  recommending  a  high  rate  of  interest  to  be  required  by  the  BuL 
It  seemed  to  me  that  the  effect  of  that  step  could  not  fail  to  be  thatte 
would  be  less  fear  of  accident  arising  from  undue  pressure  for  discouati, 
that  the  exchanges  would  be  more  likely  to  continue  favourable  whilst  die  » 
ports  of  sold  would  certainly  not  cease.  Those,  in  fact,  have  been,v*( 
expected  they  would  be,  the  results.  The  influx  of  ^Id  haa  continned,  aadik 
reserve  in  the  Bank  is  now  no  less,  I  beUeve,  than  six  millions.  I  bBfeDoeoa- 
fidence  that,  if  we  had  not  insisted  on  the  condition  I  have  described,  the  ^ 
results  would  have  occurred.  I  scarcely  believe  they  would.  cSnr  object  i« 
to  restore  confidence  without  giving  nse  to  improvident  speculation;  isiii 
that  respect  I  believe  it  will  be  generally  allowed  that  our  mesaure  wu  q|Bft 
sncceasful. 

I  concur  in  what  was  said  by  a  right  hon.  friend  to-night,  that  this  coBa** 
tee,  if  appointed,  ought  to  consider,  first,  how  far  the  pxoviaions  of  the  kv 
sufficient?  and  second,  how  fsr  we  can  obtain  a  steadier  administratioB (■  1^ 
part  of  the  Bank,  by  preventing  the  control  of  parties  who  attend  dw  mulin 
of  directors  only  occasionally,  and  who  hold  varied  opinioaa  upon  the  alyi^ 
of  the  bw?  But  whateverthe  house  may  do  with  regard  tothia  mmmT,  Ihof& 
sir,  above  all,  that  it  will  not  consent  to  adopt  the  advice  of  tbe  lUt  h» 
gentleman  who  spoke  last,  and  commit  itseu  at  once  to  a  deodedoaoii*- 
Ahhongh,  as  he  justly  laid,  from  the  year  1810  tothepraent  tiiiM^  J#rt 
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has  employed  some  of  the  ablest  men  of  England — although  it  haa  been  directed 
bjr  the  views  of  Lord  Grenville  and  Ifr.  Hiiskiison,  of  Mr.  Homer,  Mr.  Can* 
ninff,  and  of  some  of  the  ablest  living  writers,  yet  I  believe  that,  on  a  subject 
so  difficult,  so  intricate,  and  so  important,  there  are  still  many  and  most  potent 
truths  to  be  acouired.  It  is  possible,  should  it  seem  desirable,  to  make  some 
modifications  ot  the  great  olan  of  1844,  in  order  that  the  currency  of  the  nation 
may  be  worked  more  steadily  and  securely.  That  is  quite  possible,  should  it 
be  desirable.  But  sir,  I  must  say,  with  regard  to  the  act  of  1844,  that  I  do  con- 
sider that  act  to  be  a  great  improvement  on  the  acta  which  preceded  it — that  I 
do  believe  it  has,  in  a  great  degree,  answered  its  purpose — and  that  I  find,  since 
it  has  been  in  operation,  that  we  have  never  been  in  that  position  in  which  the 
Bank  was  likely  to  be  left,  without  a  single  sovereign  in  its  coffers.  Though 
the  act  of  1844,  therefore,  may  not  have  cured  commercial  convulsion,  it  haa 
done  much  to  keep  the  currency  from  being  affected  by  the  evils  attending 
commerce.  Holding  this  view,  I  beg  the  house  to  appoint  a  committee  to  con- 
sider soberly  and  calmly  the  whole  bearings  of  the  subject,  and  not,  by  passing 
any  sudden  or  precipitate  resolution,  to  cause  men  to  doubt  whether  it  is  the 
intention  of  parliament  to  maintain  the  convertibility  of  the  paper  currency  and 
to  preserve  tne  metallic  standard  of  the  nation,  (much  cheering.) 

Mr.  J.  REYNOLDS  said,  that  in  the  course  of  these  debates  attention 
seemed  to  have  been  directed  exclusively  to  the  effect  of  the  act  of  1844  upon 
England  only.  I  f  e  had  beard  nothing  said  of  ths*  act  as  it  affected  Sootlana  or 
Ireland.  He  could  testify  that  the  operation  of  the  act  of  1845  had  been 
most  injiurious  to  the  Bank  of  Ireland,  and,  as  a  matter  of  consequence,  to 
the  commerce  and  trade  of  that  country.  The  right  honourable  gentleman 
(Sir  Robeit  Peel),  indeed,  bad,  in  an  interview  on  the  subject,  when  he  com-* 
plained  of  the  restrictions  imposed  upon  the  Bank  of  Ireland  by  that  measure, 
reminded  him  that  the  Irish  oankers  could  issue  notes  to  the  extent  of  their 
bulhtin  ;  but,  as  a  practical  man,  he  urged  upon  the  right  honourable  baronet 
that  tbe  profits  of  the  bankers  upon  circulation  might  very  well  be  more 
than  balanced  by  the  loss  upon  the  locked- up  bullion.  It  must  be  borne  in 
mind  that  banking  profits  arose,  in  a  great  degree,  from  trading  upon  one's 
credit,  in  contradistinction  to  one's  capital.  (Great  laughter.)  Before  this 
patchwork  legislation  came  into  operation,  the  rule  with  bankers  in  Ireland 
nad  been  simply  this — the  entire  liabilities  of  the  psrticular  hank  to  the  public 
were  calculated,  and  then,  in  times  of  ease,  the  mmimum  amount  of  gold  and 
silver  retained  to  meet  those  liabilities  was  one-third,  or  Gs.  8d.  in  the  pound* 
This  mle  had  been  found  to  work  well ;  and  it  had  yet  to  be  proved  to  him 
that  the  act  of  1844  for  England  and  1845  for  Ireland  had  eflfected  anv  im- 
provement iu  the  matter.  As  an  Irishman,  be  would  more  emphatical^  call 
upon  the  legislature  to  release  banking  in  Ireland  from  the  oppressive  restric- 
tions to  which  it  had  been  subjected,  restrictions  which,  in  their  con- 
«equences,  imposed  upon  many  an  industrious,  struggling  fkrmer  or  triider 
the  payment  of  full  15  per  cent,  interest  for  advances. 

Sir  R.  PEEL  then  rose  and  said — Mr.  Speaker,  I  trust,  Snr,.tbat  any  ob- 
servations which  I  may  happen  to  make  upon  the  subject  under  the  considera- 
tion of  the  House  will  be  made  in  that  temperate  and  ^passionate  spirit  which 
characterised  the  speeches  of  the  noble  lord  and  my  right  honourable  fictend 
the  Member  for  Stamford  (Mr,  Henries).  And,  Sir,  I  cannot  let  this  oppor- 
tunity pass  without  expressing  my  satisfaction,  in  common  with  the  House,  and 
congratulating  the  House  upon  ike  return  of  my  right  honourable  friend,  for 
we  shall  now  have  ^e  benefit,  upon  matters  of  this  kind,  of  his  great  intelli- 
^nce  and  practical  abilities.  {Hear.)  before  I  address  myself  to  the 
immedii^  subject  of  debate,  I  wish  to  dear  tbe  way  by  referring  to  a  charge 
wbieh  was  made  against  me  last  night  by  the  honouimble  Member  for  Staffora* 
nnd  repeited  to-night— certainly  in  as  courteous  m  mauDer  as  any  charge  could 
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be  made — by  my  right  honourable  friend  the  Member  for  Stamford.  Tht 
charge  made  by  both  of  those  gentlemen  is,  that  in  bringing  forward  tbe  Acs 
of  1844,  as  the  organ  of  the  Government  of  that  cUy»  I  gave  a  public  ts- 
suranee  in  that  year  that  the  banking  establishments  of  Ireland  and  of  Scodsnd 
should  not  be  affected— that  the  Bill  of  1844  should  refer  exclusively  to  this 
part  of  the  United  Kingdom.   The  honourable  Member  for  Stafford  weot  so 
rar  asto  say  that  an  insidious  advantage  had  been  taken  of  Scotland — thstdx 
■uipicions  and  the  fears  of  the  people  of  Scotland,  who  are  particularly  ei- 
citwle  on  the  subject  of  banking  and  one-pound  notes,  had  been  lulled  brtbe 
assurance  thus  given,  and  in  very  forcible  language  he  said  that  the  btnkio; 
system  of  Scotland  had  received  a  stab  in  the  ^irk.    And  the  honourable  eei- 
tleman  supported  the  charge  by  a  reference  to  the  10th  clause  of  the  Art  of 
1844;  ana,  having  asserted  that  I  hail  publicly  declared  in  1844  that  the  bsnk* 
ing  system  of  Scotland  was  not  to  be  in  the  slightest  degree  affected  by  tb 
Act,  he  inquired,  what  would  the  House  think  of  the  right  honourable  go- 
Ueman  who,  having  given  that  public  assurance,  inserted  surreptitiouslT  tktf 
10th  clause,  which  provided  that  no  bank,  not  issuing  notes  in  May,  lK44. 
should  be  allowed  thereafter  to  do  so?   And  the  honourable  gentleman  w- 
ported  this  charge  by  a  reference  to  the  speech  I  made  upon  the  occasion.  im 
DC  quoteil  this  extract : — "  I  think  we  ought  to  reserve  for  se|>arate  consii^ 
ration  the  state  of  Ireland  and  of  Scotland.    *  *  *  They  must  be  dealt  wio 

5f  separate  Acts,  and  therefore  I  am  not  desirous  of  coin])licating  the  prtsnc 
ill  with  legislative  enactments  providing  for  Scotland  and  Ireland,  ii^ 
certainly,  from  the  statement  of  tne  honourable  gentleman,  supported  byisrk 
authority,  the  House  may  suppose  the  accusation  was  well  founded.    Bat,  Sir. 
whatwifl  the  House  think  of  the  honourable  gentleman,  who,  having  read  tte 
speech,  omitted  to  read  the  next  paragraph,  which  is  to  the  foUowinj^  eSeti^ 
**  But  I  propose  to  extend  to  Ireland  and  to  Scotland  the  salutary  pnnciplethtf 
no  new  oanxs  of  issue  shall  be  estabhshed  in  either  of  those  countries,  uil 
that  no  joint-stock  bank  shall  be  established  there  except  after  going  throopi 
the  process  of  re^stration,"  &c.    (Cheers.)    I  ask,  Sur,  could  there  be  oi 
tlie  part  of  a  minister  a  more  distinct  public  avowal  that,  holding  the  cuncsey 
under  j£5,  of  Ireland  and  of  Scotland,  was  to  be  reserved  for  separate  legi^ 
tion,  still  that  that  enactment  which  applied  to  this  country  with  respect  to  Ac 
prohibition  of  new  bauks  of  issue  should  extend  to  the  whole  kingdoa- 
(Cheers.)    But  moreover,  not  only  was  that  intimatiun  given  in  my  spenk 
but  it  was  necessary  to  found  the  Bill  upon  parliamentary  resolutions,  to  wbie^ 
the  assent  of  the  House  was  necessar}*.    In  the  8th  resolution,  which  I  pn- 
posed  when  I  brought  forward  the  question,  and  which  was  unanimously  si- 
sented  to  by  the  House,  not  on  the  night  it  was  offered  by  me,  but  after  dir 
interval  of  some  davs— after  it  had  been  printed  in  the  votes — after  it  hadbea 
communicated  to  tde  bankers  of  Scotland — after  it  had  been  publi^ed  inefay 
newspaper  in  the  kingdom;  and  what  is  that  8th  resolution?    It  nv 
thus : — Resolved,  that  it  is  expedient  to  prohibit  by  law  the  imie  of 
missory  notes  payable  to  bearer  on  demand  by  any  bank  not  now  issuiiur 
notes,  or  by  any  bank  hereafter  to  be  established  in  any  part  of  theCnitt^ 
Kingdom.'^  Sir,  I  think  I  have  satisfied  the  House— (Cheers) — thatif  aibjlk 
were  given  to  the  banking  system  of  Scotland,  at  all  events  it  was  not  gnca  ii 
the  dtfk.   (Cheers.)   And  as  the  honourable  ^ntleman  says  he  i 
a  letter  written  i 
1844,  and  ( 

by  giving  him  t  ^   

fiieotlana  on  the  subject  of  any  resolutions  or  Bill  pending  in  this  dmn  ^ 
will  have  the  goodness  first  of  all  to  read  the  resolutions  ana  tbe  BilL  Hmt*' 
and  langhter.)  Sir,  to  address  myself  to  the  immediate  anhieet  iminr  em^ 
dsrstioD,  the  |iractieal  question  we  are  called  to  vote  upon  it. 
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a  committee  shall  be  appointed  to  consider  the  causes  of  commercial  distress, 
including  the  laws  which  regulate  the  banking  S3rstem  of  the  country  ?  Her 
Majesty^  GoTemment,  as  the  executive  Government  of  the  country,  appeals 
to  the  House  of  Commons,  for  the  exercise  of  those  powers  of  inquiry  which 
peculiarly  belong  to  us;  and  I  conceive,  therefore,  that  whatever  opinions  as 
individuals  we  may  entertain  with  respect  to  the  effect  of  the  inquiry,  it  is 
impossible  for  us,  as  the  House  of  Commons,  to  resist  the  appeal.  The 
function  of  inquiry  peculiarly  belongs  to  us.  The  Executive  Government  is 
of  opinion  that  there  is  no  ground  for  legislation  without  inquiry — ^they  ask  for 
our  assistance,  and  that  assistance,  therefore,  I  consider  it  impossible  to  refuse. 
(Hear,  hear.)  An  amendment  has  been  moved,  on  the  motion  of  the  noble 
lord,  to  restrict  the  object  of  the  inquiry  to  the  operation  of  the  Act  of  1844. 
Now,  I  have  had  experience  enough  to  know  that  there  is  no  practical  differ- 
ence involved  in  this  amendment ;  and  if  the  right  honourable  gentleman's 
amendment  were  carried,  I  know  it  would  be  quite  impossible  to  exclude  from 
the  inquiry  any  cause  which  any  member  of  the  committee  might  consider 
the  real  cause  of  the  distress.  (Hear,  hear.)  And  when  I  tell  the  honourable 
Member,  that  in  18;^6  a  committee  was  appointed — that  the  special  object  of 
that  inquiry  was  the  laws  regulating  the  trade  of  banking — when  I  inform  him 
that  that  committee  sat  during  the  whole  of  1836,  was  re-appointed  in  1837, 
and  did  not  report  till  1838,  I  think  he  will  be  convinced  with  me  that  no 
practical  object  could  be  gained  by  imposing  any  limitation  on  the  inquiry  on 
this  subject  I  therefore  vote  for  the  proposal  of  her  Majesty's  Government, 
because  I  think  if  there  is  to  be  inquiry,  that  no  cause  of  the  present  com- 
mercial distress  ought  to  be,  or  can  be,  excluded  ^m  that  inquiry.  (Hear, 
hear.)  I  think  it  my  dut^  to  state  to  the  House  that  I  want  to  devolve  upon 
no  other  parties  to  whom  it  does  not  justly  fall  the  responsibility  which  attacnes 
to  me  for  the  part  I  have  taken,  either  in  respect  of  the  restoration  of  the 
standard  in  1819,  or  the  attempt  to  mitigate  those  evils  which  accompanied  our 
system  of  banking  and  currency  previous  to  1840.  I  feel  I  did  no  more  than 
my  duty  in  1819  and  1844  in  calling  the  attention  of  the  House  to  those  sub- 
jects, and  though  I  do  not  wish  to  devolve  upon  others  the  responsibility,  for  on 
adverting  to  those  measures,  and  carefully  considering  them,  I  do  not,  in  the 
slightest  degree,  lament  the  course  I  adopted  (hear,  hear) ;  yet  I  must  submk 


character  to  attribute  to,  or  to  attempt  to  make  any  individual  member  re- 
sponsible for  a  measure  submitted  to  and  adopted  by  a  deliberative  assemble. 
(Hear,  hear.)  You,  the  members  of  this  house,  are  in  no  dmee  personally 
responsible,  but  in  your  corporate  capacity  you  are  the  same  House  of  Com- 
mons which  has  beien  for  years  called  on  to  deliberate  on  public  afiairs,  and 
nothing  could  more  tend  to  depreciate  the  character  of  this  house,  and  of  the 
House  of  Lords,  than  to  countenance  the  impression  that  on  matters  of  this 
kind,  involving  the  most  important  interests,  and  being  in  themselves  subjects 
most  divested  of  any  party  feeling,  the  Houses  of  Lords  and  Commons 
adopted  a  measure  proposed  by  some  individual  member,  and  then  tried  to 
relieve  themselves  from  the  responsibility  of  having  accepted  and  adopted  that 
measure.  (Hear,  hear.)  Why,  what  is  the  truth  with  respect  to  these 
measures?  In  1819  the  measure  for  the  restoration  of  the  standard  was  pro- 
posed by  me,  then  a  private  member  of  parliament,  and  unconnected  by  ofiBoe 
with  the  Government.  It  was  the  result  of  the  inquirv  of  two  committees — 
one  of  the  House  of  Commons,  the  other  of  the  bouse  of  Lords.  The 
report  of  the  committee  of  the  Honse  of  Commons,  which  recommended  the 
restoration  of  the  standard,  wss  carried  with  but  one  dissentient  voice.  The 
report  of  the  House  of  Lords  was,  I  believe,  unanimous.  As  the  organ  of  the 
committee  ci  the  House  of  Commons,  I  proposed  the  measure  of  1819,  ftnr 
the  restontion  of  the  standard  of  value.   Tnere  was-  not  a  single  diTisKNi 


nature,  it  is  respectful  to  its 
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•gainst  the  bill.  So  far,  therefore,  as  votes  were  concerned,  it  recciTed  the 
unanimous  concurrence  of  this  house.  Objections  were  started  b\'  the  boo. 
member  for  Coventnr,  and  other  members ;  but  if  I  recollect  rightly,  on  the 
questions  whether  the  bill  should  be  read  a  second  and  third  time,  there  wss 
no  division  whatever.  (Hear,  hear.)  lu  the  House  of  Lords  the  bill  also  re- 
ceived unanimous  acquiescence,  except  indeed  that  one  noble  lord  did  more 
an  amendment,  which  was  to  this  effect — that  whilst  the  bill  proposed  thit 
cash  payments  should  not  be  resumed  till  1823,  he  (Lord  Hollmnd)  proposed 
that  cash  payments  should  be  resumed  in  1820.  (Hear,  hear.)  Lord HoUand 
was  not  content  with  waitinetill  1823;  and  to  that  |>ro]M>sitiou  there  is  no 
recorded  adverse  opinion.  Now,  as  I  said  before,  I  still  think  the  restotatioo 
of  the  ancient  standard,  and  the  abolition  of  those  evils  which  are  inseparsUe 
from  inconvertible  paper,  was  a  wise  measure,  necessary  for  the  securit}*  of 
property  in  this  country,  and  the  just  remuneration  of  industry'.  Do  not  sup- 
pose that  by  referring  to  these  facts  I  am  trying  to  reUeve  mvaelf  from  respon- 
sibility. I  am  only  consulting  the  character  and  honour  of  both  branches  of 
the  legislature,  when  I  point  out  that  they  gave  their  unanimous  assent  to  tlus 
measure.  (Hear,  hear.)  Then  I  come  to  the  act  of  1844.  I  was  then  diffe- 
rently situated.  I  had  then  the  honour  of  serving  her  Majesty,  and  of  pit- 
aiding  over  the  financial  department  of  the  country.  At  that' time  the  Bank 
Charter  was  about  to  expire,  and  it  was  necessary  some  proposal  should  be 
made  to  Parhament  respecting  it.  It  certainly  was  competent  to  us  to  reliere 
ourselves  from  the  direct  responsibility  of  a  proposition,  and  to  have  another 
inquiry.  But  I  beg  to  remind  the  house  that  when,  in  1844,  I  proposed  i 
practical  measure  for  the  consideration  of  the  house,  in  five  preceding  ^esn 
there  had  been  no  less  than  five  committees  on  the  subject.  Tliose  committed 
were  ajpfjpointed  in  1836,  1837,  1838,  1840,  and  1841.  I  hear  it  now  said  thit 
the  subject  is  not  exhausted ;  that  there  has  not  been  sufficient  inquiry,  sid 
that  we  ought  to  have  further  investigation.  Well,  but  in  1844,  1  fonud  oa 
the  subject  of  currency  and  the  Bank  issue  that  3,00()  questions  were  put  is 
1836,  and  3,000  answers  given — that  did  not  satisfy  the  House  of  Commooi, 
and  the  committee  was  renewed  in  1837 ;  that  then  4,570  questions  were  put 
in  addition  to  the  preceding  3,000,  and  yet  the  house  and  the  committee  were 
not  ripe  for  decision.  The  committee  was  re-appointed  in  1838,  and  then 
1,700  questions  were  put,  and  yet  no  practical  result.  In  1840,  on  the  em- 
ration  of  the  Bank  Charter,  the  committee  over  which  the  rieht  honotirable 
gentleman  the  Chancellor  of  the  Exchequer  presided  with  sucSi  sreat  intelli- 
gence and  ability,  the  committee  which  had  ceased  in  1838,  and  the  last  oob- 
mittee  on  banks  of  issue,  were  re-appointed,  and  on  that  occasion,  there  haviag 
been  upwards  of  9,000  questions  put  in  the  three  years  I  have  referred  to. 
3,859  additional  questions  were  put,  each  leading  to  Ions  and  reasoned  answers. 
In  1841,  the  questions  then  amounting  to  14,0U),  anouier  committee  was  sp- 
pointed,  and  that  committee  also  closed  without  any  practical  resolation.  I 
certainly  did  think,  under  these  circumstances,  that  mquiiy  on  this  subject 
was  exhausted.  (Hear,  hear.)  Tlic  house  had  had  the  opinions  of  Mr.  Tooke, 
Mr.  Jones  Loyd,  the  Governors  of  the  Bank  of  England,  Mr.  Horsley  Palmer, 
and  Mr.  Page ;  and  it  did  then  appear  to  her  Majesty's  advisers  that  the  best 
ODorse  was  to  propose  a  measure  to  the  House  of  Commons  for  the  regnbtioB 
of  the  currency  at  the  determination  of  the  Bank  Charter,  and  to  invite  the 
House  of  Commons  to  come  to  some  practical  decision.  Thev  did  come  to  a 
decision.  I  do  not  believe  there  ever  was  a  question  carried  ay  much  larger 
majorities.  I  do  not  think  that  more  than  thirty  members  ever  TOted  agaiMt 
that  proposal,  and  in  the  House  of  Lords  it  passed  without  a  diaacutiwif 
Toioe.  f  say  again,  therefore,  that  the  House  of  Commons  cannot  joitify 
itaelf,  if,  on  a  measure  of  this  kind«  it  could  not  keep  apart  from  party  eon- 
iid«mtions,  but  lightly  and  ineoniidfirately  gave  ita  assent  to  tlie  |Hupjwl 
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(Hear.)  The  subject  is  plainly  open  to  re-consideration.  That  it  would  be 
absurd  for  any  one  to  chum  identity  of  opinion  now  with  any  opinion  he  might 
have  expressed  in  1844,  I  freely  admit.  I  think  noUiing  could  be  more  m- 
jurious  to  the  country  than  that  any  man  should  now  refuse  to  come  to  a 
different  conclusion  to  what  he  did  in  1844,  after  the  experience  of  the  inters 
vening  period,  or  even  the  consideration  of  the  question,  on  the  ground  that 
the  house  had  ah-eady  had  all  this  information.  I  think  it  would  oe  perfectly 
justifiable  for  the  house,  if  they  should  see  reason  for  doing  so,  to  adopt  a 
different  line ;  but  I  think  it  would  be  hardly  justifiable  for  the  House  of 
Commons  to  say — *'  We  gave  our  consent  blindly  and  inconsiderately  to  the 
measure  proposed  to  us  by  the  minister."  I  think  there  has  been  some  mis* 
apprehension  respecting  the  objects  of  this  act.  I  do  not  deny  that  one  of 
toe  objects  contemplated  by  the  act  was  the  prevention  of  the  convulsicmt 
that  had  heretofore  occurred  in  conse<^uence  of  the  neelect  by  the  Bank  of 
England  to  take  early  precautions  against  the  issue  of  its  treasure.  I  did 
hope  that,  although  there  was  no  imperative  obligation  on  the  Bank  of  £ng^ 
land,  that  the  experience  of  1836,  1838,  and  18^,  would  have  induced  that 
establishment  to  conform  to  some  principles  of  banking  which  the  directort 
of  the  Bank  acknowledged  to  be  just,  and  which  they  had  adopted  for 
their  own  regulation.  Sir,  I  am  bound  to  say  that  in  that  hope,  that  in 
that  object  with  respect  to  the  bill  I  have  been  disappointed.  I  am 
bound  to  admit,  seeing  the  amount  of  comm^cial  ^pression  which 
has  prevailed,  and  the  number  of  houses  which  have  been  swept  away 
— some  of  which,  however,  I  think  were  insolvent  long  before  Ae  biU 
came  into  operation  (hear,  hear),  and  others  of  which  became  insolvent  in 
consequence  of  the  failure  of  those  who  were  connected  with  them,  and 
were  imprudent  in  their  speculations — I  am  bound  to  admit  that  the  object  of 
the  bill  of  1844  was  to  impress  a  legal  and  moral  obligation  upon  the  Bank  to 
prevent  the  necessity  of  stringent  measures  by  taking  timely  precautions,  and 
that  therefore  that  object  was  not  carried  out  (hear,  hear),  otherwise  the  pres- 
sure could  not  have  been  so  great.  Sir,  I  must  contend  that  it  was  in  the 
ix)wer  of  the  Bank  if  they  had  taken  those  early  precautions  which  it  was  in 
their  power  to  take,  if  they  had  had  the  resolution  to  meet  the  first  difficulty 
by  raising  the  rate  of  discount,  and  to  refuse  some  of  the  accommodation 
which  was  granted  by  them  between  1844  and  1846— if,  sir,  they  had  exer- 
cised these  powers,  my  firm  persuasion  is,  that  the  necessity  for  the  extraor- 
dinary intervention  to  which  her  Majesty's  government  resorted,  mi^ht  have 
been  obviated  (hear,  hear).  Sir,  I  cannot,  therefore,  say  that  the  is  exclu* 
sively  in  fault.  My  belief  is,  that  the  executive  instruments  by  which  it  was 
meant  that  bill  should  be  carried  into  effect — if  those  instruments  had  been 
used  properly,  the  Bank  of  England  might  have  prevented  the  necessity  of 
issuing  the  authority  of  the  noble  lord  and  the  Chancellor  of  the  Exchequer 
to  violate  the  law  (hear,  hear).  Persevering  and  resolute  measures  were 
required  to  carry  into  effect  the  provisions  of  the  act  of  1844,  especially  when 
a  pressure  was  visibly  at  hiuid.  Sir,  it  is  said  that  the  sole  object  of  the  bill 
was  to  prevent  the  recurrence  of  panics  in  the  monetary  and  commercial  cir- 
cles ;  but  perhaps  I  may  be  allowed  to  quote  what  I  said  in  the  course  of  my 
speech  upon  the  second  reading,  as  to  its  object.  Upon  that  occasion,  at  the 
close  of  my  speech,  I  said — "Ministers  are  not  wild  enough  ^  suppose  that 
this  measure  will  prevent  all  undue  speculation ;  but  there  is  a  species  of  ape- 
culation  dependent  on  undue  issues  of  paper  currency,  which  I  hope  it  will 
check — a  species  of  speculation  which  it  is  not  altogether  in  the  power  of  par- 
liament to  prevent,  but  which  in  my  opinion  will  he  aggravated  oy  other  cir- 
cumstaaoes  without  the  control  of  parliament ;  and  although  we  cannot  check 
illegitimAte  tpecnlation,  yet  I  do  not  hesitate  to  aak  parliament  to  adopt  mea- 
sures wbidi  1  ooDoeive  will  have  the  effect  of  preventing  the  aggraymtion  of  to 
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fpeeut  an  evil."  Sir,  the  objects  of  the  bill  were  of  a  triple  notnrc ;  one  of 
them  was  to  prevent  panic  and  confbsinn ;  the  second  was  to  guarantee  the 
convertibility  of  notes  mto  ^Id ;  and  the  third  was  to  limit  the  circulation  of 
notes.  In  the  two  last  objects  my  belief  is  that  the  bill  has  completeh'  suc- 
ceeded. You  have  a  guarantee  for  the  maintenance  of  convertibility  of  paper, 
which  you  never  had  oefore  the  act  came  into  operation,  and  whatever  diffi- 
culties you  are  suffering  under  from  various  causes,  I  believe  that  those  diffi- 
cnlties  would  have  been  aggravated  if  we  had  not  wisely  taken  the  prccantioD 
of  checking  the  paper  credits  of  the  joint-stock  banks  and  other  private  bankf^ 
which  were  current  previous  to  1844.  The  hon.  member  for  the  City  of  DuWib 
(Mr.  Reynolds)  has  complained  of  the  privileges  which  have  been  granted  to 
the  Bank  of  Ireland,  ana  he  has  also  spoken  of  the  reserve  funds  which  the 
private  banks  in  that  country  are  in  the  nabit  of  kee|jin^.  Sir,  I  must  confesi 
I  think  that  the  hon.  gentleman's  authority  on  that  subject  is  somewhat  neak. 
notwithstanding  he  has  been  one  of  the  founders  of  the  National  Bank,  for 
which  he  no  doubt  deserves  great  credit ;  but  with  all  due  resi>ect  to  tbe 
honourable  gentleman's  ability  and  character,  let  me  tell  him  that  I  vioald 
rather  have  his  capital  than  his  credit  (loud  laughter).  Now,  sir,  I  will  giw 
you  a  specimen  ot  the  inouiry  which  has  been  sustained  in  Ireland  in  aitie- 
qnence  of  what  is  called  the  monopoly  of  the  Bank  of  Ireland.  The  ponrer 
dasses  of  Ireland  have  suffered  more  from  the  abuses  of  banking  than  tbr 
poorer  classes  of  any  other  country.  I  will  show  you  what  it  is  to  establish 
unrestricted  banking  on  credit  and  not  on  capital ;  and  to  assist  me  in  dincg 
•o  I  will  quote  the  authority  of  an  Irishman,  Sir  Henr}*  Pamell,  whose  atteD- 
tion  had  long  been  given  to  that  subject.  Sir  Henry  Pamell  said,  "  That  tht 
losses  which  Ireland  has  sustained  by  the  failure  of  banks  mav  be  described  io 
m  few  words,**  and  certainly  they  are  emphatic  words — "  in  lS04  there  were  io 
Ireland  50  registered  banks,  and  since  that  year  there  have  been  about  20  more 
established,  making  70  altogether."  Writing  in  1827,  he  says,  "  With  tfc* 
exception  of  a  few  which  had  withdrawn  from  business,  there' were  onh*  foor 
in  Imblin,  three  in  Belfast^  and  one  in  Mallow,  the  whole  of  the  others  haw 
fidled  one  after  another,  and  have  involved  the  country  in  immense  distrro.*' 
(Hear  and  laughter).  Sir,  I  recollect  in  the  year  1820  or  1821,  the  failnic 
almost  on  the  same  day,  or  at  all  events  in  one  week,  of  eleven  banks  in  lr^ 
land.  Those  banks  had  upwards  of  ^4,000,000  of  paper  in  circulation,  and 
that  paper  had  the  entire  confidence,  not  only  of  the  rich,  but  of  the  smiH 
fanners  and  the  peasantry.  I  remember  being  in  the  west  of  Ireland  about 
ten  days  after  this  occiurence,  and  I  shall  never  forget  the  desolation  ud 
misery  which  were  cast  upon  the  people  by  the  failure  of  those  banks.  Is  it 
possible  that  the  hon.  member  for  DubHn  believes  that  the  practice  of  the 
joint-stock  banks  in  Ireland  is  to  keep  in  their  coffers  one-third  of  gold  wHh 
reference  to  the  amount  of  their  issues.  I  am  placed  in  a  diflScnlty  of  belief 
b^  the  statement  of  the  hon.  gentleman.  My  memory  is  so  totally  at  variaorr 
with  his  in  reference  to  that  point,  that  if  I  was  told  that  the  Irish  banks  kept 
even  one-tenth  of  gold  for  the  amount  of  their  issues,  I  should  scarcely  be  dis- 
posed to  nve  credit  to  the  statement  (hear  and  laughter).  Why,  sir,  if  what  the 
non.  genfleman  states  be  true  the  greatest  benefit  must  have  been  oonfemd 
upon  the  Irish  Joint  Stock  Banks  by  the  Act  of  1844  (hear,  hear) — they  moit 
by  that  Act  have  been  relieved  ^m  great  responsibility  (hear).  So  f£t  from 
its  having  contracted  the  operation  of  those  Banks  it  must  have  relieved  tbea 
in  an  immense  degree.  Sir,  I  ask  the  hon.  ^tleman  whether  the  AykuUiual 
Bank  of  Ireland  kept  one-third  of  gold  for  its  issues?  I  am  sure  he  has  read 
the  evidence  on  the  subject  and  can  give  me  an  answer  (a  laugh).  Hmk  isDS 
doubt  that  the  country  is  suffering  much— there  is  no  doubt  that  disticas  pmiib 
to  m  ptU  extent  amongst  the  mercantile  and  labouring  portioBi  of  the  eoM- 
lUHHty— there  is  no  dmibt  that  capital  has  been  to  some  extent  coittmiri : 
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but  1  believe,  Sir,  but  for  the  Act  of  1844,  to  which  that  distress  and  suffering 
are  by  some  attributed,  our  difficulties  would  have  been  ten  times  greater.  (Hear, 
hear).  I  wish  to  remind  the  House  of  an  observation  made  80  years  ago  b^  a 
great  writer  on  this  subject — I  mean  Adam  Smith.  He  says,  **  No  complamt, 
however,  is  more  common  than  that  of  a  scarcity  of  money.  Money,  like 
wine,  must  always  be  scarce  with  those  'who  have  neither  wherewithal  to  buy 
it,  nor  credit  to  borrow  it.  Those  who  have  either  will  seldom  be  in  want 
either  of  the  money  or  of  the  wine  which  they  have  occasion  for.  This  com- 
plaint, however,  of  the  scarcity  of  money,  is  not  always  confined  to  improvi- 
dent spendihrifts.'  It  is  sometimes  general  through  a  whole  mercantile  town, 
and  the  country  in  its  nei^hbourho<M.  Over-trading  is  the  common  cause  of 
it.  Sober  men',  whose  projects  have  been  diaproportioned  to  their  capitals,  are 
as  likely  to  have  neither  wherewithal  to  buy  money,  nor  credit  to  borrow  it,  at 
prodigals  whose  expense  has  been  disnroportioned  to  their  revenue.  Before 
their  projects  can  be  brought  to  bear,  tneir  stock  is  gone  and  their  credit  with 
it.  They  run  about  everywhere  to  borrow  mone^,  and  everybody  tells  them 
that  they  have  none  to  lend."  Now  that  is  precisely  the  condition  in  which 
our  commercial  classes  are  placed.  They  are  all  running  about,  trying  to 
borrow  money,  and  those  to  whom  they  apply  tell  them  that  they  have  got 
none;  and  then  the  act  of  1844  is  blamed  for  not  letting  them  have  it.  And 
the  government  are  likewise  censured  for  not  supplying  them  with  a  com- 
modity which  they  had  not  got.  How  is  it  that  commerce  is  restricted,  and 
that  solvent  men  have  not  the  means  of  meeting  their  engagements  ?  The 
various  causes  of  that  have  been  stated  in  so  much  detail,  and  appear  to  me  to 
be  so  rational  and  so  just,  that  I  cannot  dispute  them.  At  ail  times  in  the 
monetary  history  of  this  country  a  low  rate  of  interest  has  led  to  the  same 
commercial  depression  which  we  now  deplore.  Free  trade  and  the  Bank 
Charter  Act  of  1844  have  nothing  to  do  with  it.  How  do  you  account  for  this 
fact?  Take  the  histonr  of  the  last  60  years,  and  I  will  show  you  that,  in  time 
of  peace  and  in  time  of  war,  nay,  before  a  standard  was  estabushed,  a  low  rate 
of  interest  for  money  uniformly  led  to  the  same  result.  Take  1/84,  for 
instance,  as  an  example.  In  that  year  you  had  the  old  standard ;  you  had,  if 
I  recollect  aright,  the  power  of  paying  up  to  25/.  in  silver — at  all  events  the  old 
standard  remained  unaltered ;  but  still,  in  that  year,  in  order  to  the  perfect 
practicability  of  its  paper,  the  Bank  of  £ngland  was  compelled  to  refuse 
advances  on  loan,  ana  to  reduce  the  bullion  in  its  cellars  from  9,000,000/.  to 
5,000,000/.  Then  look  at  1792.  Inhere  was,  in  that  year,  a  period  of  great 
prosperity  and  commensurate  circidation ;  but,  nevertheless,  a  violent  re -action 
was  foun(l  inevitable  on  the  part  of  the  Bank  to  prevent  the  exhaustion  of  its 
stock  of  bullion.  Yet  in  that  year  the  currency  was  as  inconvertible  or  con- 
vertible in  the  same  manner  as  in  178^1*  I  will  read  for  the  House  a  statement 
of  the  condition  of  the  country  in  1792,  before  the  war  broke  out :  and  it  will 
be  seen  at  a  glance  how  it  corresponds  with  the  history  of  1846.  It  is  from 
Mr.  Tooke's  work,  a  high  authority  on  the  subject.  [The  right  hon.  hart,  then 
read  the  statement  in  question,  which  was  to  the  effect  thatnom  the  operation 
of  causes  analoeous  to  those  in  existence  at  the  present  moment,  the  greatest 
distress  followed  the  prosperity  of  the  preceding  year,  and  the  number  of  bank- 
ruptcies far  exceeded  that  of  any  other  similar  period.  For  instance,  in  March 
there  were  105,  in  April  188,  in  May  209,  in  June  158,  and  in  July  108.  Upon 
that  occasion  many  houses  of  extensive  dealings,  undoubted  solvency,  esta- 
blished credit,  and  the  greatest  respectabilitv — houses  which  possessed  suffi- 
cient property  and  ample  means  to  meet  all  their  engagements,  were  obliged 
to  suqiend  payment  by  reason  of  the  unavailable  character  of  their  resources. 
Many  banks  followed  them,  for  it  was  in  fact  impossible  to  raise  money  on 
the  seeurities  their  held ;  because  those  who  had  money  kept  it  locked  up  in 
their  coffen.]  Does  not  this,  sir,  contmued  the  right  hon.  gentleman,  exactly 
corretpond  in  every  particular  with  the  histoiy  of  1846  ? 
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Mr.  BLEWITT.-— No  it  does  not.  (Cries  of  "  order.'') 
Sir  R.  P£EL.~Well,  but  how  fared  it  with  you  in  after  times  ?  In  1810. 
when  you  had,  practically  speaking,  the  command  of  the  whole  commerce  oi 
the  world ;  in  1810  you  had  with  all  this  the  advantage  of  an  incont otible 
paper  currency.  But  still  it  could  not  rescue  you  from  a  recurrence  d[  tbeerili 
of  1792.  In  1819  the  standard  was  restored.  If  you  are  about  to  repeal  the 
act  of  that  year,  remember  you  are  also  about  to  restore  the  discretion  of  the 
Bank,  and  its  corresponding  power  of  issue,  unlimited  in  extent,  and  uncoa- 
troUed  in  its  nature.  If  you  do  that  you  will  restore  Joint-stock  Banks  sbo, 
with  their  powers  of  unlimited  issue.  I  presume  you  are  alio  about  to  restoic 
private  Banks,  and  confer  on  them  the  faculty  of  increasing  the  circulatioo  at 
will.  Before  you  do  this,  however,  I  entreat  you  to  read  the  history  of  the 
Northern  and  Central  Bank — of  the  Norwich  Bank — of  the  Manchester  Banki, 
and  of  other  banks  of  the  same  character,  which  issued  notes  professing  to  be 
convertible,  and  you  will  find  that  an  increased  circulation,  based  upon  incon- 
vertible pa])er,  has  not  sufficed  to  prevent  those  evils  of  which  the  country  has  had 
from  time  to  time  to  complain.  The  unlimited  powers  given  to  the  banks,  and  the 
extent  of  discretion  intrusted  to  them,  requirea  some  security  for  the  pubhc  Br 
the  simple  repeal  of  the  act  of  1844,  however,  you  will  restore  those  powers,uKi 
give bacK  that  discretion.  In  1826,  the  bankshad  unlimited  discretionin  the  matter 
of  issue ;  and  you  had,  moreover,  your  one  pound  notes.  Now,  I  will  give  you  u 
account  of  the  state  of  affairs  in  1826 — an  account  drawn  from  the  most  ua- 
exceptionable  sources — an  authority  that  commanded  universal  respect— 
namely,  Mr.  Alexander  Baring,  now  Lord  Ashbiurton.  It  is,  in  fact,  a  repe 
tition  of  the  history  of  1810.  There  was  a  period  of  undue  excitement,  (tf 
great  extension  01  speculation  and  extraordinary  prosperitv,  preceding  the 
calamity  which  then  occurred,  and  which  Mr.  Baring  said  he  Lad  no  hesitatioB 
in  attributing  to  the  extent  of  the  paper  circulation  of  the  country.  It  wis 
then  j€ 1 8,000,000,  an  amount  for  which  the  Bank  of  England,  conjointly  with 
the  country  Imnks,  was  answerable.  The  low  rate  of  interest  gave  rise  to  sp^ 
eolation  to  that  degree  that  Bedlam  seemed  to  have  broken  loose  un  the  Stock 
Exchange.  The  banks  in  London,  as  well  as  the  country  banks,  were  actuated 
by  the  prevalent  desire  to  put  out  their  money  to  the  best  advantage,  and  tber 
accordingly  advanced  it  to  specuUtors.  But  then  came  the  reaction,  and  all 
its  fatal  consequences ;  and  men  of  wealth  and  undoubted  capital  might  he 
seen  any  day  thereafter  walking  about  the  streets  of  London,  net  knowiig 
whether  or  not  they  would  be  able  to  meet  their  engagementa.  The  intelligent 
writer  concluded  by  stating,  that  to  the  over  issue  of  toe  country  banks  was  to  be 
attributed  entirely  the  distress  which  then  prevailed  amone  the  commmial 
community.  In  1836,  the  proceedings  of  tne  Bank  of  England  had  a  similar 
result.  I  heard  myself  the  President  of  the  Chamber  of  Commerce  at  Man- 
chester say  that  he  attributed  to  the  Bank  the  loss  of  .€40,000,000,  sustained 
by  the  mercantile  and  manufactoring  interests,  on  the  great  materials  of  maan- 
fticture  in  this  country— cotton,  wool,  and  silk.  In  1839  the  Bank  of  Eng- 
land was  obliged  to  apply  for  assistance  to  the  Bank  of  France,  the  gold  m  its 
eofiers  being  reduced  to  the  sum  of  ^2,000,000,  and  sffain  were  all  the  crib 
which  resulted  to  the  country  on  that  occasion  attributed  to  the  departure,  on 
the  part  of  the  Bank,  from  the  rules  which  the  Bank  itself  had  estaUidied  fcr 
its  own  guidance.  When  I  find,  therefore,  that  in  1/84,  in  1/9:1,  in  1810,  in 
1826,  in  1836,  and  in  1839,  the  same  causes  produce  the  same  effect — whoi  1 
find  a  low  rate  of  interest  for  money  induce  great  speculation,  wad  kad  lo 
numerous  engagements  which,  tried  by  the  test  of  reality,  could  nol  be  dkh 
charged — ^when  I  find  the  same  causes  operating  then  as  I  find  opentbig  now, 
I  camKit  come  to  any  other  conclusion  than  that  the  cases  are  ped&tdj  hkm- 
tieal.  It  has  been,  in  every  instance,  the  result  of  a  low  rate  of  infeMit*  oi 
of  undue  speculation.  There  has  been  a  mode  of  oondueting  hnaiBM^  alw— 
that  is  to  say,  an  unlimited  issuing  of  paper  and  a  re-disoomitiiig  of  Mil 
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ifrhich  1  believe  to  be  novel  in  the  commercial  history  of  the  countiv,  and 
which,  I  am  satisfied,  has  considerably  aggravated  the  evil.  (Hear.)  In  this 
great  country  we  have  chosen  to  erect  a  larger  superstructure  of  paper  credit, 
on  a  smaller  basis  of  bullion,  than  any  other  country  in  £urope  has  done. 
This  country  and  the  United  States  of  America  have  attempted,  with  a  com- 
paratively smidl  amount  of  the  precious  metals,  to  establish  a  larger  paper 
credit  than,  perhaps,  was  ever  known  before.  No  other  country  has,  in  pro- 
portion to  the  extent  of  their  paper  credit — the  amount  of  their  bills  of 
exchange  and  notes  of  hand — gone  to  a  smaller  expense  in  the  purchase  of 
bulUon  than  these.  This  state  of  things,  I  am  aware,  gives  great  facility  for 
commercial  enterprise ;  but  it  is  accompanied  with  a  corresponding  degree  of 
danger.  The  largeness  of  our  colonial  empire  adds  to  these  fSncilities :  and  the 
consequence  is,  that  when  that  great  establishment,  which  is  the  centre  of  the 
monetary  transactions  of  this  country,  encourages  such  wild  enterprises  by  the 
low  rate  of  interest,  the  evil  is  inevitable.  I  know  you  will  not  go  to  the 
expense  of  widening  your  basis  of  bullion,  but  nevertheless  that  is  the  only 
means  to  effect  a  radical  cure  of  the  evil.  You  want  more  paper,  which  wiU 
bring  you  present  prosperity ;  but  do  you  not  perceive  that  it  will  only  bring 
you  more  evil  hereafter?  The  United  States  had  attempted  the  same  thing  ; 
and  the  United  States,  with  all  the  advantages  of  unlimited  extent  of  land,  and 
growing  commerce,  with  their  slenderer  foundation  of  capital  and  wider  super- 
structure of  credit,  would  experience  vicissitudes  more  disastrous  and  rapid 
than  you  have  experienced.  (Hear,  hear.)  But  this  is  the  state  of  your 
currency ;  and  the  great  object  of  the  present  resolution  is  to  combine  ease 
and  relaxation  with  the  permanent  convertibility  of  our  paper.  If  it  were  not 
for  the  experience  of  evils  which  have  led  you  to  accede  to  any  measure  which 
tends  to  secure  this  object,  it  would  be  lost  sight  of.  But  when  the  memory 
of  pressing  evils  was  present  to  your  mind,  vou  willingly  acceded  to  any  mea- 
sure by  which  the  direction  of  the  Bank  was  fettered,  ana  by  which  a  guarantee 
was  afforded  against  a  future  excessive  issue.  Well,  sir,  it  is  painful  to  refer 
to  individual  cases ;  but,  to  form  an  opinion  of  the  causes  of  our  difficulties, 
we  must  not  shrink  from  this  proceeding.  The  House  must  look  to  some  of 
these  cases,  and  must  institute  a  comparison  of  the  liabiUties  with  the  assets. 
(Hear.)  Why,  if  commerce  is  to  be  conducted  on  such  principles  as  some  of 
these  cases  disclose,  it  is  in  vain  to  attempt  to  regulate  commerce  by  legisla- 
tion, or  to  hope  to  prevent  those  evils  which  must  surely  follow.  (Hear.) 
When  we  see  houses  whose  assets — I  vrill  not  mention  names,  though  the 
names  have  already  appeared — when  we  see  houses  with  liabilities  of 
.9^50,000,  and  assets  of  ^3,000,  how  can  we  wonder  at  what  has  occurred. 
If  such  is  to  be  the  way  in  which  commerce  is  to  be  conducted,  do  not 
complain  of  the  act  of  1844.  (Hear,  hear.)  Is  it  not  monstrous  that  the 
standard  of  the  country  should  be  endangered  in  order  to  cover  or  fiunli- 
tate  such  transactions  ?  (Hear.)  What  security  can  I  have  when  I  see  a  bank 
with  a  paid-up  capital  of  j£^600,000  lending  to  one  house  .€500,000  of  that 
capital  ?  (Hear.)  The  shareholders,  I  may  be  told,  reposed  confidence  in 
the  directors ;  but  why  did  they  not  take  an  active  part  in  the  management  of 
their  own  affairs?  Well,  failures  occur,  and  then,  like  the  gentleman  with 
liabilities  to  the  extent  of  j£^50,000,  and  assets  to  the  amount  of  jUdftOO,  the 
parties  say,  "Oh,  it  is  the  infernal  act  of  1844  that  is  the  cause  of  all  our 
difficulties.  (Hear,  and  laughter.)  We  only  want  money,  and  the  act  of  1844 
prevents  us  from  getting  it."  (Renewed  laughter.)  I  think  if  the  act  of  1844 
had  not  been  in  existence  your  difficulties  would  have  been  increased  tenfold. 
Just  for  a  moment  consider  the  state  of  affairs  if  the  Northern,  the  Man- 
chester, and  the  Norwich  banks  had  been  enabled  to  foster  speculation  by  un- 
limited issues  of  paper.  (Hear.)  Ton  have  made  great  exertions,  and  sta^- 
nation  haa  followed.   Depend  upon  it  that  the  natund  cnegy  and  entorpriae 
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of  the  British  chancier  will  enable  you,  aa  it  has  hitherto  doDc,  to  weitber 
your  difficulties.  (Hear.)  We  have  always,  in  times  of  pressure,  heini  the 
same  prophecies.  The  sun  of  £n{^land  had  set — no  chance  of  retrieving  our 
disasters — money  at  10  and  15  per  cent. — no  hope  of  amendment  Soar 
honourable  gentlemen,  from  whom  I  should  have  expected  better  things,  m 
that  commerce  cannot  be  conducted  if  we  are  to  pay  10  per  cent,  for  discixio:. 
and  Government  is  blamed  because  people  are  compelled  to  pay  10  per  col 
Why,  what  right  has  any  mnn  to  pay  for  money  more  than  money  is  woith? 
If  money  is  worth  10  per  cent,  it  will  be  asked ;  what  law  can  prohibit  sudi  t 
rate  of  interest?  Will  you  make  the  usury  laws  more  stringent  ?  I  very  mncii 
doubt  whether  the  retention  of  the  usury  laws  would  have  prevented  tbe 
neceasit}'  for  money  from  acting  irregularly  on  different  parties.  We  had  a- 
perience  of  the  usury  laws  in  1826.  Many  solvent  houses  sunk  in  consequeocc 
of  the  retention  of  the  usury  la  vis ;  those  laws  deprived  them  of  the  power  of 
borrowing  money.  Those  who  adhered  to  the  usury  laws  woidd  not  lend 
money,  and  those  who  evaded  the  law  charged  an  illegid  interest.  It  is  re- 
stricting our  export,  no  doubt,  to  be  obUgcd  to  pay  10  per  cent,  for  moner; 
but  then  no  issue  of  bank  notes  would  remedy  this  evil.  The  dearth  is  d 
capital,  and  while  capital  is  scarce,  pass  what  laws  you  please,  you  must  ptj 
for  capital.  But,  as  in  the  six  coses  which  I  have  before-mentioned,  tbc 
energy  we  possessed  enabled  us  to  bear  misfortunes  which  pressed  ou  us  witii 
sll  the  severity  of  those  calamities  which  the  country  now  experiences.  Tbes 
did  the  supervention  of  unforeseen  causes  aggravate  tenfold  the  difficulties  sd£ 
depression  which  had  been  caused  by  over-speculation.  (Uear.)  How  wssii 
possible  to  think,  without  concern,  of  «€3.%()00,(K)0  being  sent  away  in  <ne 
year  for  the  jjurpose  of  ])roviding  food  for  the  people  of  this  counm- ;  lod 
that,  too,  at  this  time  of  ditficuity  7  Why,  if  we  were  at  a  time  of  prosperity,  the 
evil  of  such  a  drain  would  he  intense  ;  but,  taking  into  consideration  the  ht, 
that  this  exhaustion  of  capital  for  purchasing  food  came  concurrently  with  an  ex- 
haustion of  capital  occasioned  by  improvident  commercial  enga^ments,  it  dors 
hideed  call  on  us  to  exert  all  our  energies  to  bear  up  against  this  double  simul- 
taneous blow,  acting  as  it  does  concurrently  with  other  evils,  in  particular  mtii 
an  immense  application  of  capital  to  a  novel  8]>ecie8  of  enteqirise.  I  do  hoc 
estimate  the  consequences  of  the  ap])lication  of  capital  to  railways  so  highh 
as  some  honourable  gentlemen.  I  think,  under  ordinary  circumstances,  thtf 
nothing  can  be  more  advantageous  to  the  country.  I  think,  by  the  extensioB 
of  railways,  you  are  laving  the  foundation  for  your  future  prosperity.  (Hear.' 
And  I  doubt  whether  the  evil  caused  by  employing  capital  on  railways  is  ss 
ffreat  as  if  that  caf)ital  had  been  employed  in  making  foreign  railways.  (Hear, 
hear.)  I  believe  if  you  had  not  had  a  large  demand  for  mouey  to  pay  for 
food,  and  if  you  had  not  hail  a  !oss  of  capital  by  prostration  of  engagements, 
in  consequence  of  improvident  speculation,  that  you  would  have  been  able  to 
pa]^  up  the  demand  for  capital  reoiiired  for  tfie  railways ;  and  the  demand 
which  railways  have  made  must  not  be  considered  to  be  a  loss,  for  the  time 
will  come,  I  hope,  when  these  railways,  completed,  will  be  productive  to  those 
who  have  assisted  in  making  them.  When  I  think  of  the  aaving  of  time  in 
the  transit  of  ^|Oods  and  passengers,  I  think  that  railways  will  ultimately  prove 
the  source  of  improvement  and  prosperity  to  the  country.  (Hear.)  'But  at 
present,  I  admit,  they  operate  so  as  to  increase  the  restrictions  arising  fitm 
other  sources.  (Uear.)  With  reference  to  the  country  banks,  what  are  they  bni 
intervening  agents  between  thoae  who  possess  cash  and  those  who  want  il? 
The  banks  rec*eive  deposits,  and  thc^  devote  these  deposits  to  the  ptoDMitm 
of  commercial  enterprise.  Suddenly  there  comes  a  laige  demand  ibr  mmm 
to  nromote  aome  new  species  of  enterprise.  This  leads  to  a  acareity  of  capilu, 
tad  of  oouise  mcreaaes  the  diificnlties  under  which  we  kboor.  GMT  the  three 
eratet  which  operated  oonearrently*  the  last  has  only  opmftad  in  a  mma 
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degree  to  produce  your  difficulties,  and  to  account  for  the  stagnation  which 
you  now  experience.  (Hear,  hear.)  One  word  with  respect  to  the  letter  of 
the  noble  lord  and  the  right  honourable  gentleman  the  Chancellor  of  the 
Exchequer.  I  feel  bound,  as  I  am  not  in  habits  of  |)olitical  intimacy  with 
those  right  honourable  gentlemen,  to  say  when  I  do  agree  with  them  in  any 
particular  step.  I  feci  I  am  bound  to  say  that  I  do  cordially  approve  of  the 
course  they  have  taken.  (Hear,  and  cheers.)  I  think  they  were  perfectly 
right  in  not  issuing  that  letter  sooner.  I  think  that  the  true  remedy 
for  the  present  embnrrassment  is  vested  in  the  exercise  of  that  indefati- 
gable energ}'  the  people  of  this  country  possess  in  the  contraction  of 
all  needless  engagements,  and  in  the  cessation  of  all  demands  that  can 
be  postponed  to  more  favourable  times;  and  if  Government  at  an  earlier 
period  had  signified  their  intention  to  relax  the  law,  they  would  have  material^ 
discouraged  those  individual  exertions  which  alone  can  save  us.  But  when  a 
panic  took  place,  which  could  never  be  foreseen  or  prevented,  and  when  it 
was  impossiole  to  prevent  the  cousequences  of  that  panic,  then  the  power  poa- 
sessed  ny  Government  was  properly  exercised,  and  it  was  better  to  set  an  ex- 
ample of  a  violation  of  the  law  than  to  run  the  consequences  of  not  interfering. 
(Hear.)  The  issue  uf  the  letter  was  no  impeachment  of  the  Act.  (Hear.)  I 
differ  from  those  who  say  that  the  necessity  for  relaxation  is  a  proof  of  ita 
inefficiency,  and  that  there  ought  to  be  a  discretionary  power  in  cases  of  panie. 
The  case.  Sir,  of  a  panic  is  one  which  is  not  to  be  provided  against.  It  is  one 
of  those  rases,  as  was  foreseen  by  the  late  Mr.  Huskisson,  which  was  not 
matter  for  legislative  interference,  but  for  the  exercise  of  the  discretion  of  the 
Government.  Sir,  I  think  that  her  Majesty's  Government  were  perfecthr 
justified  in  issuing  the  letter  which  they  addressed  to  the  Governor  of  the  Bank 
of  England.  I  think  that  they  acted  with  the  strictest  regard  to  constitutional 
scruples  in  summoning  Parliament.  If  there  had  been  a  violation  of  the  law, 
then  the  first  appeal  on  the  part  of  the  Government  ought  to  have  been  made 
to  the  Parliament.  But,  as  there  has  been  no  violation  of  the  law,  I  confess 
I  do  not  know  how  we  can  draw  up  an  Act  of  Parliament  giving  the  Govern- 
ment an  indemnity  for  not  having  violated  the  law ;  therefore,  as  far  as  any 
danger  from  having  called  Parliament  together  is  concerned,  I  see  no  necessity 
for  an  indemnity.  Sir,  I  also  think  that  the  Government  were  perfectly  right 
in  attaching,  as  a  condition  to  that  communication,  the  demand  of  a  minimum 
rate  of  mterest.  I  must  say  that  I  think  the  Government  were  right 
in  not  trusting  to  legislative  inteiferenee.  With  the  pressure  on  the  Bank  of 
England,  whose  sympathies  were  naturally  roused  for  those  around  them,  1 
think  it  was  right  for  the  Government  to  undertake  the  responsibihty  of  sanc- 
tioning a  violation  of  the  law,  but,  at  the  same  time,  for  themselves  to  fix  the 
conchtion  on  which  they  would  sanction  a  violation  of  the  law.  I  think, 
therefore,  thpt  the  demand  of  a  high  rate  of  interest,  and  that  acting  on  the 
suggestion  of  making  8  per  cent  the  minimum  nit,  was  a  better  course  of  pro- 
ceeding than  that  of  permitting  the  Bank  of  England  to  violate  the  law.  Sir, 
I  will  not  discuss  that  point  of  the  question  further  now,  as  that,  of  course, 
will  be  considered  maturely  in  the  committee — namely,  whether  there  shall  be 
on  alteration  of  the  Act  of  1844  7  All  I  can  s»y  is,  that  I  should  be  acting  a 
part  umvorthyof  a  Member  of  Parliament  if  I  for  a  moment  permitted  con- 
siderations of  consistent^  to  prevent  me  from  giving  a  full  and  candid  con- 
sideration to  the  subject.  My  own  impression,  I  admit,  is  in  favour  of  the 
maintenance  of  the  great  principles  of  that  Act.  I  think  that  we  ought  to 
continue  the  restriction  on  all  joint-stock  banks,  to  bear  the  expenses  of  keep- 
ing up  a  stock  of  gold.  I  think  if  ^ou  do  not  impose  some  restrietioii,  yo« 
mutt  eventually  impose  some  restriction  upon  them.  After  the  experienee 
whidi  we  haveliad  of  the  years  1839  and  1^6, 1  am  not  content  to  leave  the 
regulation  of  the  monetary  concerns  of  this  eouatry  to  be  uncontrolled*  eipe- 
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eblly  with  regard  to  the  Bank  of  England.  I  do  not  know  of  a  better  mode 
that  has  been  devised  to  carry  out  this  object  than  that  which  is  prescribed  by 
the  Bill  of  1844.  I  did  hear,  with  great  satisfaction,  the  speech  of  the  ligbt 
honourable  gentleman,  in  which  he  declared  his  inviolable  adherence  to  the 
principle  of  a  metallic  currency,  for  I  know  be  is  a  great  authority  on  thit 
nead.  If  I  thought  that  some  of  the  opinions  which  I  have  heard  declared  is  | 
tiie  course  of  this  debate  were  likely  to  prevail,  I  confess  I  should  indeed  feel 
the  greatest  anxiety  with  regard  to  the  security  of  the  property  and  the  stabilitf 
of  the  ereat  commercial  enterprise  of  this  country.  I  think  I  heard  an  ho- 
nourable Member,  on  the  last  night,  state  that  he  thought  it  his  duty  to  make 
a  recommendation  to  the  House;  and  what  was  that  recooim'endstioD? 
It  was.  Sir,  that  the  Government  should  pay  off  j^l4,(KX),()00  to  the  Bank 
of  England  in  an  inconvertible  paper.  Sir,  if  the  Government  is  to  set 
the  example  of  paying  to  the  Bank  a  debt  which  is  due  in  convertible  paper, 
in  paper  tor  which  there  is  no  other  equivalent  than  other  paper — if  that  is  to  | 
be  the  example  to  be  set  by  the  government,  I  foresee  that  individuals  wbo  | 
may  be  in  the  same  difficulty  will  be  too  glad  to  avail  themselves  of  the  same 
example.  I  cannot,  however,  believe  that  this  house  will  sanction  such  an  in- 
justice as  that  the  government  shall  pay  the  amount  of  a  debt  due  from  them, 
m  inconvertible  paper.  The  honourable  member  for  Stafford  seems  to  suppoK 
that  we  should  have  a  convertible  paper,  but  with  a  fluctuating  standard.  But 
what  is  the  meaning  of  that?  Wny,  sir,  the  meaning  of  it  practically  is  the 
adoption  of  the  system  of  assignats^convertible  as  to  the  payment'  of  the 
notes  in  gold,  at  the  market  price  of  gold.  This  means  nothing  more  or  lest 
than  a  temptation  to  depreciate  the  value  of  gold  by  the  issue  of  paper,  sod  , 
thus  to  pay  debts  in  a  depreciated  value,  caused  by  your  own  unlimited  issues, 
which  are  to  be  redeemed  at  the  market  price  of  gold.    If  you  pay  debts  in 

Eper  issued  without  restriction,  and  you  are  called  upon  to  pay  in  gold,  we 
iow  that  the  assignats  cause  the  depreciation.  If  you  propose,  a  depreciation 
to  the  amount  of  a  paper  currency,  which  shall  not  be  an  unlimited  currency, 
that  means  a  restriction  of  the  system  under  which  the  paper  currency  of 
France,  issued  to  any  amount,  became  depreciated  to  the  extent  of  400  or  500 
per  cent.  My  security  against  this  proposition  is,  that  parliament  must  be 
(x>und  by  a  promise  to  pay.  I  care  not  how  you  fill  up  the  blank,  if  you  have 
it  a  oonvertiole  paper,  I  know  that  however  you  may  fill  it  up,  precisely  the 
same  consequences  will  result.  If  you  say  I  promise  to  pay  two  pennjrweigbtt 
of  gold  instead  of  four  pennyweights,  your  promissory  paper  goes  for  what  ic 
is  worth,  and  there  will  not  be  the  sUgntest  security  against  stagnation.  My 
firm  persuasion  is,  that  this  house  will  imitate  the  example  of  its  predecesson 
in  1822,  on  the  motion  of  Mr.  Huskisson,  when  you  were  about  to  enter  into 
an  inquiry,  or  a  motion  was  made  to  whidi  this  house  assented,  and  imitatiag 
the  example  of  the  parliament  of  1697»  resolved  that  this  house  would  not 
sanction  an  alteration  of  the  standard.  Again,  in  the  year  18^,  upon  the 
motion  of  Lord  Althorp,  the  house  re-affirmed  that  principle ;  and,  if  there 
shoold  be  a  necessity  for  it,  I  feel  convinced  the  house,  on  the  most  enlarged 
considerations  of  public  pohcy,  will  again  re-affirm  the  same  principle.  Rely 
upon  it  that  there  is  absolutely  nothing  in  regulating  the  commercial  transit- 
lions  of  this  country,  which  have  so  increased,  as  retaining  our  ancient  ataadtid 
of  yalne.  The  hon.  member  for  Westburjr  says  that  we  are  in  error  about  the 
price  of  gold,  and  that  a  promissory  note  is  a  promise  to  pay  a  certain  amouBt 
«f  gold,  and  nothing  less,  and  that  if  yon  choose  to  make  a  ;C5-note  m  promise 
to  pay  what  is  worth  £10,  you  do  not  in  the  slightest  deoree  alter  the  nature 
of  the  currency.  But,  sir.' when  you  reflect  what,  un&r  the  standard  of 
▼aloe,  has  been  the  increase  of  prosperity — when  we  find  with  the  fUjcnt 
atandard  of  gold  what  has  been  the  decennial  increase  of  the  dedaied  valae  of 
eipOTts— when  you  think  that  from  1 831  they  were  not  more  than  Jt3lSfiM,(M, 
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that  they  increased  in  the  next  period  to  j£46,000,000,  and  that  within  the  last 
three  years  they  were  not  less  than  j€59,000,000,  you  will  find  conclusive  proof 
that  with  the  ancient  standard  of  value  you  can  conduct  the  most  enlarged 
commerce  which  this  country  can  be  called  upon  to  carry  on.  Whatever, 
therefore,  may  be  your  minute  objections  to  the  operation  of  this  law  of  1844, 
my  hope  is  that  this  house  will  show  the  same  regard  to  justice  and  good  faith 
which  has  been  evinced  by  our  predecessors.  And  remember,  whether  the 
policy  of  the  act  of  1844  was,  or  was  not,  a  wise  pohcy,  that  the  transactions 
which  have  been  entered  upon  since  1822,  are  as  nmety-nine  to  one  to  the 
amount  of  transactions  before  that  period,  which  still  remain  unliquidated.  I 
trust  that  a  regard  for  your  own  character,  a  regard  for  justice,  a  regard  for  the 
permanent  interests  of  the  country,  and  a  regard,  above  all  things,  for  the 
condition  of  those  who  have  earned  by  their  industr]^  the  honest  wages  of  their 
labour — will  induce  you  to  uphold  that  standard  wmch,  after  long  experience, 
has  been  established  by  the  wisdom  of  parliament.  (Ghreat  cheering  on  the 
ministerial  side  of  the  house.) 


APPOINTMENT  OF  THE  COMMITTEE. 

House  of  Commons,  15th  December,  1847. 

The  CHANCELLOR  of  the  EXCHEQUER,  in  rising  to  propose  the  names 
of  members  to  serve  on  the  committee  appointed  to  inquire  into  the  causes  of 
the  late  commercial  distress,  said  he  wished  to  make  some  observations  on 
the  general  composition  of  the  list  he  had  framed,  and  with  reference  to  which 
so  much  had  been  said  both  in  that  house  on  former  occasions  and  out  of 
doors.  The  house  having  already  decided  that  the  committee  should  consist 
of  26  members,  the  question  now  before  them  was  simply  of  what  members 
the  committee  should  consist  ?  Many  observations  had  oeen  made  respecting 
the  omission  of  ^ntlemen  who  had  served  on  the  bank  committee,  and  of 
gentlemen  who,  in  the  opinion  of  others,  ought  to  be  members  of  the  com- 
mittee.  He  trusted  that  gentlemen  whose  names  were  not  in  the  list  would 
not  impute  it  to  any  want  of  respect  for  them  upon  his  part.  The  number 
being  limited,  it  was  plainly  impossible  to  include  all  who  might  either 
desire  themselves  or  be  desired  by  others  to  sit  on  the  committee.  With 
reference,  however,  to  another  objection,  namely,  that  certain  classes  of  indi- 
viduals or  interests  were  not  suSfficiently  represented,  he  must  say  that  he 
thought  it  originated  in  an  erroneous  notion  of  the  nature  of  the  committee. 
Some  gentlemen  had  said  it  should  include  a  greater  number  of  Scotch  mem- 
bers, others  thought  there  should  be  a  greater  number  of  members  from 
Ireland,  some  thought  the  metropolitan  boroughs  had  a  right  to  have  a 
greater  number  of  members  upon  it,  others  complained  that  there  were  not 
more  members  who  represented  the  manufacturing  interests,  or  those  who 
were  the  employers  of  labour ;  and  there  were  still  others  who  complained  that 
sufficient  regard  had  not  been  paid  to  the  representatives  of  East  and  West 
India  interests.  Now,  he  thought  that  if  the  principle  thus  contended  for 
were  adopted,  it  would  be  plamly  impossible  to  constitute  the  committee 
without  induding  twice  as  many  eentlemen  as  the  number  to  which  the  house 
has  decided  the  committee  should  be  limited.  Moreover,  honourable  gentle- 
men should  remember  that  the  proper  way  to  obtain  the  representation  of  kdj 
class  before  the  committee,  was  not  so  much  bv  appointing  to  sit  upon  it 
membm  who  represented  that  class,  as  to  call  bdore  it  witnesses  wlio 
bekmged  to  that  class,  and  entertained  its  opinknii.    This  was  the  toant 


xlviii       TUE  DEBATE  ON  THE  DANK  CHARTBR  ACT« 


sulopted  by  the  committee  on  the  Bank  Charter  in  1840.  On  that  occtsioB. 
the  chairman  uf  the  Cliamber  of  Commerce  at  Manrheater  sent  a  depntatioD 
consisting  of  two  gentlemen,  who  had  since  become  members  of  the  house,  to 
represent  their  interests  and  opinions.  It  was  the  same  with  respect  to  other 
classes,  and  he  thought  it  was  ^nerally  felt  that  this  was  tlie  best  waj  m 
which  the  several  classes  could  bring  their  case  before  the  committee.  Sow. 
although  it  was  quite  true  that  this  was  not  a  part>'  question »  yet  nu  doubt  the 
com])osition  of  parties  in  the  house  did  point,  in  some  measure,  to  the  selec- 
tion of  able  persons  to  serve  upon  it.  He  had,  therefore,  put  uikju  the  list  the 
names  of  three  members  of  the  late  Government — viz.  Sir  Robert  Ped, 
Mr.  Goulbourn,  and  Sir  J.  Graliam — tliree  members  of  the  present  govent- 
ment — viz.,  himself,  Lord  J.  Russell,  and  Mr.  Labouchere — and  also  of  three 
gentlemen,  who,  no  doubt,  when  their  turn  came,  would  ocxrupy  the  Tressun 
benches — viz..  Lord  G.  Bentinck,  Mr.  Herries,  and  Mr.  Disraeli.  He  did  not 
think  that  any  person  could  find  fault  with  this  selection.  There  they  had  tiie  j 
government — past,  ])resent,  and  future  (hear  and  laughter).  Now',  when  he 
came  to  the  representation  of  opinions,  every  class  of  which,  he  thought,  I 
should  be  represented,  in  order  that  evidence  might  be  elicited  in  their  favonr 
or  against  them,  he  believed  it  would  Ik;  found  that,  as  the  list  was  constituted 
every  possible  variety  of  opinion  was  represented.  Let  them  see  how  thit 
object  had  been  attended  to.  Taking  extreme  opinions  adverse  to  the  bill  of 
1844,  surely  Mr.  Spooner,  who  was  in  favour  of  inconvertible  ])aper.  or 
something  like  it,  held  opinions  as  far  opposed  to  that  bill  as  could  be 
entertained  by  any  individual.  The  honourable  member  for  the  west  riding 
(Mr.  Cayley)  also  advocated  a  large  issue  of  paper,  and  a  silver  standard,  or 
a  double  standard  of  gold  and  silver.  Then  the  honourable  member  for  llos-  \ 
trose  (Mr.  Hume)  represented  another  class  of  opinions — viz.,  those  in  filvoor 
of  what  was  called  free  trade  in  banking.  Another  honourable  member 
(Mr.  Wilson)  was  of  opinion  that  the  issue  of  ^l  notes  was  just  as  safetf  | 
that  of  JtS  notes.  The  honourable  member  for  Harwich  thought  that  cob* 
rertible  pa|>er  was  a  sufficient  protection  against  over  risk,  and  that  the  bill 
of  1819  was  sufficient  without  that  of  1844;  and  lastly,  the  ri$tht  honourthle 
members  for  Kendal  and  Huntingdon  thought  that  if  the  bill  of  1844  us 
retained,  it  ought  to  be  accompanied  with  some  relaxations.  Now  here  wis 
every  shade  oF  opinion  that  he  knew  of  from  paper  inconvertibility  to  the 
bill  of  1844.  Then  with  regard  to  another  question,  that  of  the  propoftioi 
of  members  for  Scotland  and  Ireland,  he  did  not  think  it  so  important  thd 
))articular  places  should  be  represented,  provided  they  had  fully  represented  the 
opinions  held  in  those  places.  The  system  of  Scotch  banking  was  precifdy 
that  which  the  honourable  member  lor  Montrose  represented,  and  cone- 
quently  he  did  not  think  that  system  could  be  better  represented.  Bnt 
inasmuch  as  there  appeared  to  be  some  little  jealousy  between  the  ScoCdi 
Charter  Banks  and  the  others,  he  had  put  in  the  list  another  hownuabk 
member  from  Scotland  w  ho  represented  also  their  opinions.  But,  after  sIL 
the  case  of  the  three  countries  was  the  same,  for  the  question  they  M 
to  consider  was,  whether  beyond  a  fixed  hmit  they  should  isane  paper, 
except  upon  a  foundation  of  buUion,  and  in  Ireland,  Scotland,  and  £ngiaad» 
at  present,  they  were  restrained  from  doing  so  except  uoon  that  fooBda- 
tion.  lu  1841  they  had  examined  the  directors  of  the  Bank  of  Ireland,  wak 
they  found  that  the  Provincial  Bank  of  Ireland  had  always  kept  by  then  a 
much  larger  amount  of  gold  than  the  law  required.  There  was  no  reaaoa  to 
think  that  the  National  Bank  of  Ireland  was  not  equally  well  managed;  9 
that,  in  point  of  fact,  the  law  of  1845  imposed  upon  them  no  MtneCioB 
which  they  had  not  Toluntariiy  imposed  upon  themaehea  picvMMnfy.  Am, 
however,  there  were  three  banks  at  Belfast,  and  fire  oat  of  tlia  abt  takaii 
Dublin  were  directly  interested  in  thtm,  be  had  thooglit  it  ri^t  tiity  ihsiM 
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he  represented,  and  he  bad  therefore  put  in  the  list  the  name  of  his  honourable 
friend,  (Mr.  Tennent)  the  member  for  that  city.  As  to  the  manufacturing 
interest,  it  must  be  observed,  that  he  had  set  down  the  name  of  his  honourable 
friend  Mr.  Cobden.  He  had  not  done  so  because  his  honourable  friend  was 
member  for  the  West  Riding,  but  because  he  had  taken  great  interest  in  that  aa 
well  as  in  every  other  measure  under  the  consideration  of  parliament.  He  did 
not  think  it  any  objection  to  his  honourable  friend's  representing  the  manu- 
facturing interests  on  this  committee,  that  he  had  lately  ceased  to  be  a  manu- 
facturer. What  w^as  required  was  practical  knowledge  and  experience,  and 
he  thought  those  who  possessed  that  were  not  the  less  qualified  to  give  a  sound 
opinion,  because  their  opinions  were  not  likely  to  be  warped  by  personal  in- 
terest (hear,  hear).  He  had  also  placed  the  name  of  his  honourable  friend 
Mr.  Beckett  on  the  list,  because  he  was  a  member  for  one  of  the  largest  manu- 
facturing towns  (Leeds)  in  the  West  Riding,  and  more  than  that  was  a  director 
of  one  of  the  best  conducted  banks  in  the  country,  and  one  which  in  time  of 
suffering  and  distress  had  distinguished  itself  by  the  lar^e  amount  of  assistance 
it  had  extended  to  those  who  needed  it.  He  had  also  mcluded  his  honourable 
friend  Alderman  Thompson,  because  he  was  a  bank  director  and  a  very  large 
employer  of  labour.  And  as  to  the  objection  that  the  employers  of  labour 
were  not  sufficiently  represented,  he  thought  there  could  be  no  foundation  for 
it,  seeing  that  Mr.  Hudson  and  Mr.  Glyn,  who  also  represented  the  railway 
interest,  were  perhaps  larger  employers  of  labourers  than  any  other  half-dozen 
members  of  the  house  put  together.  The  honourable  member  for  the  City  of 
London  (Mr.  Pattison;  had  been  proposed,  but  had  declined  to  act  on  the 
committee.  He  hoped  that  having  then  attempted  to  show  that  the  proposed 
hst  was  fairly  constituted,  he  should  be  spared  from  goinp  into  a  discussion 
on  particular  names.  He  agreed  in  a  great  measure  with  what  had  fallen  from 
his  honourable  friend  to  the  effect,  that  the  committee  was  pretty  equally 
balanced  between  those  who  supported  the  bill  of  1844  and  those  who  opposed 
it,  and  he  would  state  to  the  house  what  his  views  were  with  respect  to  the 
committee.  When  the  committee  was  nominated  he  should  propose  that  his 
honourable  friend  the  member  for  Portsmouth  (Mr.  F.  T.  Baring)  should  be 
appointed  chairman.  He  believed  the  appointment  would  be  agreeable  to  the 
house,  and  also  that  no  one  had  given  the  subject  more  deliberation.  How 
would  the  case  stand  if  the  committee  were  constituted  as  su^ested  by  his 
noble  friend  (Lord  G.  Bentinck)  opposite.  Supposing  Mr.  Baring  to  be 
chairman,  and  the  six  neutral  members  to  remain,  ne  proposed  to  leave  of  the 
supporters  of  the  bill  only  four,  viz : — the  Chancellor  or  the  Exchequer,  Sir 
R.  reel.  Lord  J.  Russell,  and  Sir  James  Graham ;  while  of  those  who  had 
expressed  an  adverse  opinion  there  would  be  Lord  G.  Bentinck,  Mr.  Herries, 
Alderman  Thompson,  Mr.  T.  Baring,  Mr.  Spooner,  Mr.  Cayley,  Mr.  Hudson, 
Mr.  Hume,  Mr.  Disraeli,  Mr.  J.  Wi&on,  Mr.  Hastie,  and  Mr.  Henley ;  so  that 
he  would  have  an  absolute  majority  of  seven  pledged  persons  (hear,  hear). 
He  (Lord  G.  Bentinck)  further  proposed  to  aidd  two  to  those  whom  he  had 
called  impartial  persons,  if  indeea,  the  honourable  member  for  North  Lanca- 
shire could  be  called  so,  seeing  that  he  was  understood  to  be  not  very  favour- 
able to  the  act  of  1844.  Tiie  result  would  be,  that  there  would  be  five 
members  pledged  to  the  act,  and  fourteen  against  it;  and  he  would  ask 
whether  this  could  be  called  a  fair  committee  ?  On  the  other  hand,  he  did 
not  think,  as  the  list  stood,  it  could  be  called  a  packed  committee.  He  had 
one  word  more  to  say,  and  that  was  with  respect  to  two  honourable  members 
(Mr.  Herries  and  Mr,  Hume)  who  had  expressed  a  vrish  not  to  serve  on  the 
committee.  On  public  grounds,  he  should  be  sorry  to  be  deprived  of  the 
assistance  of  either  of  those  honourable  members.  He  thought  it  would 
be  a'  public  disadvantage  not  to  have  the  assistance  of  the  long  expe- 
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rience,  intelligence,  and  acuteness  of  the  right  honourable  eentleman  oppo- 
site; and  with  respect  to  his  honourable  friend  (Mr.  Hume),  is  there 
was  no  one  who  had  taken  a  greater  part  in  all  kinds  of  public  buanea, 
or  possessed  more  patience  or  indu8try>  so  he  thought  it  wouhl  also  be  t 
great  loss  to  the  public  to  be  deprived  of  his  services  (hear,  hear).  He  tnuted, 
however,  that  those  honourable  gentlemen  would  remember  Uiat  this  wai  t 
great  public  question,  that  they  were  called  on  to  perform  a  great  public  dntr. 
and  that  they  would  consequently  serve  if  they  could  possibly  do  so.  Witk 
respect  to  the  honourable  member  for  Montrose,  if  be  should  continue  to 
decline  to  serve,  there  were  already  two  members  named  to  supply  the  vacancr. 
It  was  but  reasonable  that  there  should  be  some  one  to  represent  the  opiniou 
which  the  honourable  member  held  on  the  subject.  The  first  notice  of  sub- 
stitution was  that  proposing  the  name  of  the  honourable  member  for  Birming- 
ham. His  (the  Chancellor  of  the  Exchequer)  only  objection  to  the  lemonl  ■ 
of  tlie  name  of  the  honourable  member  for  Montrose,  was  that  the  honourabk 
member  might  be  said  to  represent  the  free  trade  system,  as  regarded  ScotlsotL  I 
With  regard  to  the  other  honourable  gentlemen  whose  names  were  propoied  I 
he  (the  Chancellor  of  the  Exchequer)  did  not  think  that  their  substitutioo  for 
those  who  were  proposed  by  him  would  have  the  effect  no  doubt  intended  bj 
his  noble  friend  in  proposing  them.  He  hoped,  however,  tliat  every  imptitiil 
man  in  and  out  of  that  house  would  concede  that  he  (the  Chancellor  of  the 
Exchequer)  had  not  proposed  an  unfair  committee.  He  had  discharged  his 
duty  to  the  best  of  his  ability  in  doing  so,  and  he  left  the  result  conlideDtly  in 
the  hands  of  the  house. 

Mr.  Drum M ON D  expressed  his  behef  that  they  would  derive  no  henefieiii 
result  from  the  labours  of  the  committee.  [ 

Mr.  B. Osborne  thought  the  house  was  about  to  enact  a  scene  from  'Muk 
Ado  about  Nothing.*  It  appeared  to  him  that  the  house  was  about  to  shehe 
the  question,  for  the  report  of  the  committee  might  be  expected  some  tvo  | 
years  hence,  when  its  labours  would  be  valueless  as  regarded  any  benetit  to  be 
derived  from  them  by  the  commercial  community,  lie  exceedingly  regretted 
that  he  was  so  taken  with  the  s])eech  of  Sir  11.  Peel  as  to  have  voted  with  bin 
instead  of  with  Lord  George  Bentinek. 

Mr.  Newdegate  ho])ed  the  house  would  appoint  practical  men,  and  not 
mere  theorists,  upon  this  committee.  Unless  they  did  so,  it  would  be  hopelea 
to  expect  any  benefit  from  its  labours.  The  Government  was  pursuing  a  wioof: 
course  if  it  thought  that  it  could  shelve  the  question  by  the  appointment  of 
this  committee. 

Lord  G.  Bentinck. — It  was  not  my  mtention  to  have  attempted  to  addre« 
the  house  until  the  proper  time  had  come  for  bringing  on  my  motion — that  b 
to  say,  when  the  name  of  Mr.  Labouchere  should  be  proposed ;  but,  sir,  I  M 
that  I  shall  best  consult  the  convenience  of  the  house  if  I  endeavour  on  tbis 
occasion  to  draw  back  its  attention  to  the  real  nature  of  the  subject  in  debate, 
and,  if  possible,  to  stop  the  debate  which  has  arisen  on  the  general  questioo 
(hear,  hear).  I  shall  not  be  tempted  by  what  has  fallen  from  the  honourable 
member  for  Surrey  to  say  one  word  upon  the  subject  of  the  currency ;  but  I 
shall  address  myself  entirely  to  the  constitution  of  the  committee,  which  is  the 
r^  question  before  the  house.  Perhaps,  also,  I  shall  suit  the  convenienee  of 
the  house  best  by  debating  now,  once  for  all,  the  whole  question  of  the  attff- 
ations  proposed  to  be  made  in  the  composition  of  that  committee  (hew,  heir) ; 
and  thougn  it  may  be  necessary  to  take  several  divisions  upon  the  nljaet 
under  diwuiuon,  I  shall  not  again  attempt  to  trespass  upon  the  ettfptirm  d 
the  house  in  relation  to  it.  In  proposuig  to  exdude  toe  names  q£  tefcnl 
honourable  gentlemen  from  that  committee,  for  the  porpoM  q£  aabttitBt- 
ing  those  of  other  honourable  gentlemen  in  their  place,  1  do  aanire  thoK 
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honourable  gentlemen  and  the  house  that  I  mean  them  no  disrespect  what- 
ever. By  the  circumstance  that  the  house  is  pled^d  to  have  only  20 
members  on  the  committee,  I  am  reduced  to  the  invidious  necessity  of  ex- 
cluding the  names  of  certain  honourable  gentlemen ;  but  the  necessity  is 
not  of  my  creation.  Especially  when  I  address  myself  to  the  right  honour- 
able) gentlenum  opposite  (Mr.  Labouchere),!  can  assure  him  that  had  I  had  my 
choice  of  all  the  members  of  Her  Majestjr's  Government  whose  names  appear 
on  the  list  of  the  committee  proposed  by  the  Chancellor  of  the  Exchequer, 
if  he  was  not  fettered  by  the  obligations  of  party,  there  is  not  one  member  of 
that  committee  whose  name  I  would  not  sooner  exclude  than  his  (hear).  And 
so,  likewise,  addressing  myself  to  the  honoiu^ble  and  learned  member  for 
Liverpool,  I  say  to  him,  no  man  can  appreciate  more  highly  than  I  do  the 
great  talent  and  ability  uniformly  manifested  by  him,  but,  seeking  to  construct 
a  committee  of  the  great  importance  of  this,  iu  the  least  invidious  and  least 
personal  manner,  I  thought  the  best  course  to  pursue  would  be  to  take  the  two 
honourable  gentlemen  on  either  side  of  the  house  who  stood  lowest  down  on 
the  list  as  supporters  of  the  measure  to  be  inquired  into.  That  is  the  cause 
why  I  selected  the  name  of  the  right  honourable  the  President  of  the  Board  of 
Trade  and  the  honourable  and  learned  member  for  Liverpool.  In  proposing 
the  exclusion  of  the  names  of  the  other  honourable  gentlemen  I  ougnt  to  say, 
addressing  myself  to  the  honourable  member  for  Stoke-upon-Trent,  that  I 
selected  him  as  representing  the  least  large  commercial  and  manufacturing 
constituency  in  the  committee ;  and  in  proposing  to  exclude  the  name  of  the 
honourable  baronet  the  member  for  the  Tower  Hamlets,  I  felt  that  the  City  of 
London  was  of  that  consequence  in  relation  to  the  subject  that  it  ou^ht  to  be 
represented  on  both  sides  of  the  q\iestion.  I  conceived,  therefore,  that  while 
the  noble  lord  at  the  head  of  the  government  was  placed  on  the  committee  to 
represent  that  government,  that  it  was  only  right  and  ])roper  some  other 
member  who  would  represent  the  commercial  interests  of  London  should  also 
be  placed  upon  it — a  gentleman  not  fettered  and  not  tied  down  to  a  certain 
set  of  opinions  in  consequence  of  having  written  a  book  on  the  subject.  b»ir, 
when  the  Chancellor  of  the  Exchequer  stated  that  fourteen  took  a  view  adverse 
to  the  matter  of  inquiry,  and  only  four  a  view  favourable  to  it,  I  am  disposed 
to  look  at  the  question  differently.  First,  as  the  committee  now  stands,  in 
reference  to  the  members  of  the  present  and  the  late  cabinets.  Every  mem- 
ber of  her  Majesty's  government  on  that  committee  goes  to  the  inquiry  pro- 
posed to  take  place  with  his  mind  fettered  ;  he  is  consequently  disabled  trom 
following  any  but  one  course  in  relation  to  it,  that  is  to  say,  the  course  pointed 
out  by  the  policy  of  the  government  to  which  he  belongs.  The  Chancellor  of 
the  Exchequer,  or  the  noble  lord  the  First  Lord  of  the  Treasury,  will  doubtless 
take  the  lead  in  that  committee ;  and  all  other  members  of  the  government 
will  not  alone  abstain  from  cross-examination  of  the  witnesses,  but  will  vote 
thick  and  thin  with  their  leader.  And  when  my  right  honourable  friend  speaks 
of  the  past,  the  present,  and  the  future  governments,  I  beg  leave  to  tell  him  that 
there  is  a  verv  great  distinction  to  be  made  between  the  independent  gentleman 
who  acts  on  fiis  own  judgment,  irrespective  of  party,  and  is  bound  only  by  his 
own  views  of  what  is  just,  and  those  honourable  and  right  honourable  members  of 
the  past  and  the  present  govemmentswho  have  "eaten  the  King's  salt"  (laughter). 
The  right  honourable  baronet  the  member  for  Tamworth,  who  represents  on 
this  occasion  the  Bank  Charter  Act  of  1844,  and  the  right  honourable  gentle- 
man the  Chancellor  of  the  Exchequer,  each  agrees  on  the  subject  of  the  inquiry. 
Indeed,  for  all  practical  purposes,  the  right  honourablefbaronet  the  meml>er  for 
Tamworth  may  be  almost  considered  a  government  man  in  the  matter.  The 
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government  was  silent  on  the  suhject  of  the  fearful  distress  that  prevailed  lo 
uie  country  until  that  right  honourahle  baronet  came  up  to  London ;  and  va 
have  all  heard  in  the  course  of  that  debate  that  the  right  honourable  baronet 
entirely  approved  of  the  letter  of  the  Chancellor  of  the  Exchequer.  Indeed 
one  would  almost  suppose  that  it  had  been  dictated  by  that  right  honourablf 
baronet.  Well,  sir,  this  is  what  strikes  me  in  the  case,  as  a  fundamental 
principle,  the  constitution  of  the  committee  is  entirely  overwhelmed  with  place- 
men. That  those  honourable  and  right  honourable  gentlemen  will  be  banded 
together  in  support  of  any  particular  view  that  may  be  taken  by  their  hetds 
there  can  be  no  reasonable  doubt,  which  very  circumstance  will  give  them  u 
enormous  advantage  over  those  other  honourable  gentlemen  associated  with 
them,  who  are  not  actuated  by  such  considerations,  and  between  whom, 
therefore,  there  cannot  be  the  same  degree  of  union  as  in  the  case  of  honour- 
able members  committed  to  the  support  of  a  law  of  their  own  creation.  Whit 
the  country  reouires  is,  not  to  see  the  question  referred  to  a  committee  con- 
siting  so  largelv  of  old  members  of  the  house.  It  wishes,  on  the  contrary,  to 
see  some  new  blood  infused  into  it  (hear).  The  risht  honourable  gentJeman 
the  Chancellor  of  the  Exchequer  says  he  has  endeavoured  to  appoint  men 
of  clear  and  impartial  jud^ent.  It  is  because  I  think  that  the  com- 
mittee proposed  by  that  right  honourable  gentleman  does  not  consist  of 
inch  men,  that  I  object  to  its  construction  and  propose  to  remedy  it  (besr, 
hear).  The  line  of  the  Government  in  the  matter  is  a  decided  one.  I 
do  not  know  whether  the  right  honourable  gentlemen  the  Chancellor 
of  the  Exchequer  and  the  noble  lord  the  First  Lord  of  the  Treasury  have 
pledged  their  government,  as  a  government,  to  stand  or  fall  by  the  Bank 
Charter  Act  of  1844;  but  this  I  do  know,  that  Her  Majesty's  government  are 
pretty  well  so  disposed  towards  it.  It  is  true  that  the  noble  lord  and  the 
right  honourable  ^ntleman  consented  at  last  to  break  through  that  Act — bat 
how,  and  when  did  they  do  it  ?  It  was  not  until  mercantile  houses  in  thit 
country  had  failed  to  the  amount  of  ^15,000,000,  that  the  noble  lord  and  the 
right  honourable  gentleman  were  induced  to  give  aid — such  as  it  was — to  the 
sufferings  of  the  commercial  classes.  The  noble  lord  was  urged,  by  deputa- 
tions from  Liverpool  and  elsewhere  in  vain,  until  the  right  honourable  member 
for  Tam worth  came  to  the  rescue.  And  here,  while  I  am  on  the  subject  of  thf 
deputation  from  Liver^iool,  let  me  state,  though  it  is  not  strictly  in  the  order 
of  succession  in  my  argument,  why  I  propose  that  the  name  of  the  honourable 
member  for  South  Lancashire  shall  be  substituted  for  that  of  the  honourable 
and  learned  member  for  Liverpool.  As  the  committee  now  stands  there  is  no 
representative  upon  it  of  the  cotton  manufacturing  interest  of  this  country. 
The  honourable  and  learned  member  for  Liverpool  cannot  be  considered  to 
represent  that  interest.  Although  I  am  sure  no  one  thinks  more  highly  of  the 
interests  of  Liverpool,  I  still  doubt  whether  that  honourable  and  learned  mem- 
ber can  be  said  to  represent  them  on  this  occasion.  Therefore  I  think  that 
while  I  do  the  country  a  service,  I  do  him  no  unkindness  in  excluding  him  from 
the  committee,  and  I  am  satisiicd  that  upon  reflection  such  will  be  his  own 
opinion.  There  he  is,  a  member  of  the  late  Government,  attached  to  his 
party — and  let  me  not  be  understood  to  denounce  him  on  that  account,  for  no 
one  can  more  highly  appreciate  the  attachments  of  party  than  I  do— but  Uiere  he 
k,  bound  hand  and  foot  to  the  opinions  of  his  leader  on  this  question.  The  plaee 
he  represents  holds  one  opinion,  he  holds  another.  How  will  the  honourable 
and  learned  member  be  placed  in  case  he  is  nominated  by  the  house  to  went 
on  the  committee  ?  He  will  have  to  worship  God  or  manunon ;  and  I  think 
the  hou.  member  wiU  be  well  pleased  to  find  the  hou8«  does  not  lead  him  into 
temptation.    It  appears  from  the  reports  in  the  public  prints  relative  to  the 
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Liverpool  deputation,  that  though  the  honourable  and  learned  gentleman  was 
dragged  up  to  London  to  wait  on  the  noble  lord  at  the  head  of  the  Govern- 
ment by  his  constituents,  he  was  only  employed  to  do  the  ornamental  in  the 
matter — to  be  a  master  of  the  ceremonies — while  the  member  for  the  county, 
the  honourable  member  for  South  Lancashire,  did  the  useful  with  the  Govern- 
ment. As  far  as  Liverpool  is  concerned,  therefore,  the  honourable  member  for 
South  Lancashire,  and  not  the  right  honourable  gentleman  its  representative, 
was  selected  to  explain  the  commercial  distress  of  that  town  to  the  Treasury  ; 
consequently  I  consider  that  I  am  fully  warranted  in  proposing  the  substitution 
of  one  name  for  the  other.  I  hope  I  have  explained  myself  so  as  not  to  seem 
to  mean  any  disrespect  to  the  honourable  and  learned  gentleman  or  to  theri^ht 
honourable  President  of  the  Board  of  Trade.  Let  us  now  look  at  the  constitution 
of  the  committee  in  other  respects ;  and  I  be^  to  premise  in  this  instance,  as  in 
the  last,  that  nothing  disrespectful  is  intended  m  my  observations  on  the  subject. 
My  name  stands  at  the  head  of  the  list,  after  the  head  of  the  government,  and 
therefore  I  can  feel  no  disrespect  for  it.  I  find  that  there  are  on  that  Ust  the 
Prime  Minister,  an  ex-Prime  Minister,  the  Chancellor  of  the  Exchequer,  three 
ex-Chancellors  of  the  Exchequer,  an  ex-Secretary  of  State  for  the  Home 


have  sat  on  committees  on  the  subject  to  be  investigated  before,  and  who  are 
able  to  extract  evidence  to  support  their  own  views  from  any  witness.  The 
independent  members  of  the  house  who  are  not  accustomed  to  the  process  of 
extraction,  will  be  conseouently  a  very  bad  match  for  men  of  such  rare  talent 
and  great  experience  as  these  right  honourable  and  honourable  gentlemen.  I 
think,  therelore,  that  in  so  far  the  constitution  of  this  committee  cannot, 
composed  as  it  is  of  so  many  official  persons,  be  considered  either  a  fair 
or  an  impartial  one.  The  remainder  of  the  house  I  find  represented  by 
one  gentleman,  who  is  able  to  lead  them.  The  rest  of  the  house  is 
represented  by  one  honourable  gentleman,  who  is  an  ex-cabinet  minister. 
One  party,  therefore,  will  be  unequally  matched,  if  not  in  quality,  at  least  they 
would  be  overmatched  in  quantity.  On  further  view  I  find  in  the  committee 
six  gentlemen  who  are  stated  to  be  Peehtcs  (hear).  Eleven  are  strong  Whigs, 
and  they  worked  together  as  a  body.  There  are  then  seventeen  gentlemen 
on  the  committee,  all,  generally  speaking,  of  one  way  of  thinking,  and  in  this 
number  I  do  not  include  Mr.  Hume.  In  all  that  honourable  member's  views 
I  do  not  concur,  more  ])articularly  because  he  is  disposed  to  bind  the  hands  of 
the  committee.  There  can  be  no  use  in  doing  so.  Well,  then,  sir,  I  have 
now  explained  the  grounds  on  which  I  think  the  cotton  interests  of  Lancashire 
and  the  commercial  interests  of  Liverpool  mi|^ht  be  better  represented  by  the 
honourable  gentleman  who  differs  from  me  in  political  matters  than  by  the 
honourable  and  learned  gentleman  named  on  the  committee.  And  I  call  the 
attention  of  the  house  to  this  further  circumstance,  that  in  the  names  proposed 
to  be  substituted,  I  have  only  named  one  gentleman  who  holds  the  same 
opinion  and  who  acts  as  I  do.  I  now  come  to  the  case  of  Scotland.  The 
right  honourable  gentleman  the  Chancellor  of  the  Exchequer  has  named  the 
honourable  member  for  Perthshire;  but  I  do  not  think  that  gentleman 
sufficiently  represents  the  feehngs  or  interests  of  Scotland.  He  is  rather  the 
representative  of  his  own  Bank  Charter  Act,  and  as  this  must  in  a  degree 
favour  the  principle  of  monopoly,  I  rather  think  it  will  be  found  this  is  in 
opposition  to  the  general  feeling  of  Scotland.  I  propose,  then,  to  substitute 
the  name  of  Mr.  Hastie.  I  come  now  to  the  City  of  London.  I  have 
ventured  to  put  the  name  of  one  honourable  member  connected  with  the 
City  of  London  on  the  list.  I  think  every  man  must  feel  that  this  gen- 
tleman understands  the  interests  of  the  City  of  London,  as  well  or  better 


Treasury.   All  these  are  men  who 
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than  any  other  individual.  Then  I  find  the  Bank  of  England,  as  the  com- 
mittee is  constituted,  is  represented  by  one  member  only ;  we  have  itrong 
reason  to  feel  how  necessary  it  is  to  have  some  gentleman  on  the  committee 
who  is  conversant  with  the  transactions  which  took  place  between  the  govern- 
ment and  the  Bank  of  England  (hear,  hear).  If  we  have  the  honounUe 
member  I  have  named,  he  may  be  supposed  to  be  acquainted  with  the  entire 


as  far  as  regards  the  division  of  the  profits  of  usury.  It  ia  necessary  to  htn 
some  such  gentlemen  on  the  committee  for  the  defence  of  the  Bank  of  Eng- 


government,  concur  in  making  the  scape-goat  of  the  occasion  (hear).  Bock 
parties  have  thrown  on  the  Bank  of  England  the  blame  of  a  great  portion  d  ^ 
the  pressure,  and,  therefore,  it  is  as  necessary  to  represent  the  Bank  of  Eog-  , 
land  as  it  is  to  represent  the  commercial  interests  of  the  City  of  London.  f 
And  when  I  say  the  commercial  interests  of  the  City  of  London,  I  have  t 
right  to  use  the  term,  for  it  was  the  bankers  and  persons  connected  with  tbe  I 
commercial  interests  of  the  city  of  London,  who  at  the  last  moment  prevailed  [ 
on  government  to  change  their  determination  (hear).    When  the  Liverpool  I 
deputation  went  to  government,  they  were  distinctly  told  that  there  was  do  . 
hope  for  them.    Then  came  another  deputation,  headed  by  the  honourable 
member  for  Birmingham,  who  also  had  an  interview  with  government.    True  | 
it  is,  her  Majesty's  government  were  not  quite  so  obdurate  on  that  occasion.  , 
They  did  not  say  there  is  no  hope,  but  tlie  noble  lord  gave  a  willy  nilly 
answer,  a  sort  of  a  "  I  don't  say  I  won't,  and  I  don't  say  I  will"  reply.  StilL 
her  Majesty's  government  did  not  relent  until  the  next  Saturday,  when  tbe 
merchants  and  bankers  of  the  City  of  London  waited  on  the  noble  lord,  whom 
they  then  found  unaccompanied  and  unprotected  by  the  Chancellor  of  the 
Exchequer  (hear).    His  chaperon  was  out  of  the  way  (laughter),  and  the  depo- 
tation  were  consequently  more  successful.    His  lordship  agreed  to  take  of 
the  restriction,  and  the  Chancellor  of  the  Exchequer  himself  admitted  that 
when  the  restriction  was  taken  off  it  acted  like  a  charm  on  the  commerciil 
world.  The  right  honourable  gentleman  told  us  that  he  comrounicntcd  with  all 
aorta  of  persons,  and  everybody  said  to  him,  "  Do  something  for  us — only  sav 
you  will  take  care  of  us  and  stand  by  us — look  at  us,  give  us  the  light  of  your 
countenance,  and  all  will  be  right."    The  right  honourable  gentleman  said  be 
should  not  have  done  his  duty  unless  he  had  submitted  to  remove  the  existing 
restriction.    The  right  honourable  gentleman  told  the  house  of  the  tens  oif 
thousands  of  bank-notes  which  then  came  out  of  tens  of  thousands  of  tin  boxes, 
and  there  was  an  end  of  the  panic.    WeU,  when  we  find  that  the  panic  ceased 
on  taking  off  the  restriction,  1  ask  the  house  if  it  is  right  that  the  City  of 
London  should  go  altogether  unrepresented  in  the  committee !    I  therdbre 
propose  to  insert  the  name  of  Pattison  instead  of  Clay  on  the  list.    I  feel  also 
that  the  latter  gentleman  is  bound  down  in  his  opinion  by  a  pamphlet  which 
he  has  written,  and  that  he  is  not  in  a  condition  fau'ly  to  exercise  his  judgment 
on  the  question.    I  also  propose  to  insert  the  name  of  Mr.  Henley,  the 
honourable  member  for  Oxrord,  in  order  to  exclude  the  name  of  Mr.  Ricardo. 
Mr.  Ricardo  does  not  represent  the  commercial  interests  of  the  country.  He 
has  no  connection  with  commercial  interests.   The  only  interest  he  is  sup- 
posed to  represent  is  that  of  the  stockbrokers— an  interest  that  is  considoed 
not  to  be  exactly  connected  with  any  commercial  interest.     Besides,  the 
honourable  member  has  strong  opinions  on  the  currency ;  he  has  an  hereditanr 
right  to  represent  particidar  opimons  on  the  currency.   The  honourable  mem- 
ber has,  however,  been  mistaken  in  his  opinions,  and  has  avowed  as  modi. 
The  mistake  was  in  supposing  that  in  1819  the  change  which  took  place  had 


arrangements  between 


parties,  the  present  and  the  late 
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only  effected  a  depreciation  to  the  extent  of  about  3  per  cent.  I  therefore 
propose  Mr.  Henley  instead  of  Mr.  Ricardo.  Mr.  Henley  is  opposed  to  the 
principle  of  the  Bank  Charter  Act,  though  he  did  not  vote  against  the  second 
reading  of  the  bill.  In  committee,  however,  he  moved  that  it  be  read  that  day 
six  months.  I  have  now  stated  all  the  objections  I  have  to  the  oneinal  com- 
mittee. It  is  astonishing,  as  well  as  unsatisfactory,  to  find  in  the  right  honour- 
able gentleman's  committee  that  every  member  who  has  voted  against  the 
principle  of  the  bill,  has  been  carefully  excluded,  and  I  therefore  make  the 
present  suggestions  to  the  house. 

Mr.  Hume  said  he  had  declined  to  sit  on  the  committee  because  he  saw  no 
prospect  of  its  labours  terminating  usefully.  They  might  as  well  attempt  to 
regulate  the  course  of  the  stars  as  to  regulate  their  currency  by  act  of  parha- 
ment,  and  for  his  own  uart  he  was  for  free  trade  in  banking  as  in  everything 
else.  He  firmly  believed  that  free  trade  in  com  was  as  nothing  to  the  impor- 
tance of  free  trade  in  banking. 

After  some  further  discussion,  the  following  gentlemen  were  appointed 
members  of  the  committee,  without  a  division  : — The  Chancellor  of  the 
Exchequer,  Sir  R.  Peel,  Lord  J.  Russell,  and  Lord  G.  Bentinck. 

Mr.  Herries'  name  was  then  added  to  the  committee. 

Mr.  Pattison  said,  he  firmly  beheved  that  if  he  lived  to  see  Sir  R.  Peel 
again  at  the  head  of  the  Government,  the  right  honourable  baronet  would 
himself  be  the  first  to  propose  an  alteration  in  the  Bank  Charter  Act. 

The  names  of  Alderman  Thompson,  Mr.  Goulbum,  and  Mr.  Labouchere 
were  then  proposed  to  be  added  to  the  committee. 

Lord  G.  Bentinck  moved  that  Mr.  Hastie  be  appointed  in  the  room  of 
Mr.  Labouchere. 

On  a  division,  the  amendment  of  the  noble  lord  was  defeated  by  a  majority 
of  194  to  77. 

It  was  then  proposed  to  substitute  the  name  of  Mr.  Brown  for  that  of  Mr. 
Cardwell,  but  on  a  division  this  amendment  was  also  negatived  by  a  majoritv 
of  167  to  101. 

The  name  of  Mr.  Hudson  was  added  to  the  committee  without  opposition. 

Mr.  Wakley  ])roposed  that  the  name  of  Mr.  Muntz  should  be  substituted 
for  that  of  Mr.  Ilume,  who  had  declined  to  serve  on  the  committee. 

The  house  again  divided,  and  the  amendment  was  defeated  by  a  majority  of 
188  to  97. 

Mr.  Wakley  said,  as  Mr.  Hume  had  declined  to  serve,  it  was  apparent  that 
the  object  was  to  keep  Mr.  Muntz  out  of  the  committee.  Under  these  circum- 
stances he  would  move  the  adjournment  of  the  debate. 

Colonel  SiBTHORP  seconded  the  amendment. 

Lord  J.  Russell  said  that  if  Mr.  Hume,  after  hearing  the  resolution  of  the 
house,  should  decline  to  serve,  the  name  of  Mr.  Muntz,  or  any  other  honour- 
able member,  might  then  be  substituted. 

Dr.  BowRiNG  had  heard  Mr.  Hume  say  he  would  not  serve  on  the  com- 
mittee, but  thought  it  likely  that,  after  the  resolution  of  the  house,  he  might 
alter  his  determination. 

After  some  further  discussion,  in  which  the  Chancellor  of  the  Exchequer, 
Sir  R.  Peel,  and  other  honourable  members  took  part. 

It  was  agreed  to  that  Mr.  Hume's  name  should  remain  on  the  committee. 

On  the  motion  that  the  name  of  Mr.  Henley  be  substituted  for  that  of  Mr. 
Ricardo, 

The  house  again  divided,  and  the  amendment  was  negatived  by  a  majoritv 
of  172  to  106. 
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The  name  of  Mr.  G1}ti  was,  after  some  discussion,  agreed  to  without  i 
division. 

On  the  motion  that  Sir  William  Clay  form  one  of  the  oommittee. 
Lord  G.  Bentick  moved,  as  an  amendment,  the  substitution  of  the  name 
of  Mr.  Pattison. 

The  house  divided,  and  the  amendment  was  negatived  by  a  maioritv  of 
152  to  122. 

The  remaining  names  on  the  Chancellor's  list  were  then,  after  a  short  di»- 
cussion,  agreed  to. 

The  folbwing  are  the  names  of  the  Committee  appointed  : — The  Chancellor 
of  the  Exchequer,  Sir  R.  Peel,  Lord  G.  Bcntinck,  Mr.  Hemes,  Mr.  Goulbum, 
Alderman  Thompson,  Mr.  Lahouchere,  Sir  James  Graham,  Mr.  Francis  Baring, 
Mr.  Thomas  Baring,  Mr.  Cobden,  Mr.  Spooner,  Mr.  William  Beckett,  Mr. 
Cayley,  Mr.  Cardwell,  Mr.  Hudson,  Mr.  Hume,  Mr.  Ricardo,  Mr.  Glvn,  Sir 
William  Clay,  Mr.  Disraeli,  Mr.  Thornely,  Mr.  James  Wilson,  Mr.'  lloiue 
Drummond,  and  Mr.  Tennant. 


Watbblow  and  Sons,  Printen,  06  and  67,  London  Wall. 
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Commernal  IBtsftresfs;  nvOi  tf)t  iSaitit  Cl^arter  9itU 

THE  EVIDENCE  taken  before  the  Secret  Committee  of  the 
House  of  Commons f  appointed  to  inquire  into  the  causes  of  the 
recent  Commercial  Distress ;  and  how  far  it  has  been  affected 
by  tJie  laws  for  regulating  t/ie  issue  of  Bank  Notes  payable  on 
demand,* 

Members  op  the  Committee  appointed  Sro  December,  1847- 

Mr.  Alderman  Thompson, 
Mr.  Hudson, 


Mr.  Chancellor  of  the  Exchequer, 
Sir  Robert  Peel, 
Mr.  Cobden, 
Mr.  Herries, 
Mr.  Cayle>% 
Mr.  Labouchere, 
Mr.  Disraeli, 
Mr.  Glyn, 

Mr.  Home  Drummond, 
Sir  James  Graham, 
Mr.  Thomas  Baring, 
Lord  George  Bentinck, 
Mr.  Beckett, 


Mr.  J.  L.  Ricardo, 
Mr.  James  Wilson, 
Mr.  F.  T.  Baring, 
Lord  John  Russell, 
Mr.  Spooner, 
Mr.  Goulbum, 
Mr.  Cardwell, 
Mr.  Hume, 
Mr.  Thomelv, 
Sir  William  tlay, 
Mr.  Tennent. 


House  of  Commons,  Sth  and  lUh  February,  1848. 

The  Right  Honoiu«ble  F.  T.  BARING,  in  the  Chair. 

Adam  Hodgson,  Esq.,  Examined. 

1.  Chairman,']  You  are  one  of  the  directors  of  one  of  the  joint-stock 
banks  at  Liverpool  ? — Yes ;  I  am  one  of  the  two  confidential  directors  of  the 
bank  of  Liverpool. 

*  In  the  following  publication  of  the  evidence  given  by  the  several  witnesses 
examined  by  the  Committee,  we  have  prefixed  to  each  question  the  number 
attached  to  it  in  the  Parliamentary  Report ;  but  in  order  to  condense  the  facts, 
we  have  brought  together,  under  one  heading,  all  the  evidence  given  by  each 
witness  on  any  particular  subject  of  inquiry.  We  have  also  omitted  any 
repetition  of  statements  and  colloquial  observations  not  important  to  the 
matter  in  question. 
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2.  You  were,  I  think  one  of  the  deputation  to  the  Grovernment  in  April. 
1847?— I  was. 

3.  And,  I  believe,  I  am  right  in  sa^^ng  that  you  have  attended  here  tt  the 
request  of  some  of  the  gentlemen  at  Liverpool  in  consequence  of  the  desire  of 
the  Committee,  communicated  through  Mr.  Cardwell,  that  we  might  h&Te 
information  of  the  commercial  state  of  Liverpool  ? — I  have. 

4.  Before  we  go  into  the  histoir  of  the  difficulties  that  have  arisen,  will 
you  have  the  goodness  to  state  to  the  Committee  what  yon  consider  the  stite 
of  trade  at  Liverpool  to  have  been  at  the  commencement  of  1847? — ^There 
was  nothing  at  that  period  tliat  had  excited  any  particular  attention ;  thert 
had  heen  a  very  unusually  large  increase  in  the  spinning  of  cotton ;  bat  ii 
Liverpool  there  was  nothing  to  mark  the  period  peculiarly. 

5.  I  speak  of  trade,  independently  of  the  railway  speculations  ? — Yes,  I  quite 
understood  you  so ;  when  we  came  up  in  April,  there  was  a  very  strong  fee  list 
among  all  those  who  came  up,  that  trade  was  generally  iu  a  sound  state ;  thtf 
was  generally  stated  to  the  Government  as  the  opinion  of  all  the  gentlema 
in  the  deputation ;  there  had  been  nothing  in  the  accounts  of  the  customm 
of  our  bank  different  from  usual. 

6.  Is  it  your  opinion  now,  after  you  have  seen  what  haa  taken  place  wwe. 
that,  at  the  commencement  of  184/,  trade  at  Liverpool,  generally  tpetking, 
was  in  a  wholesome  state  ? — I  should  say,  generally  speudng,  it  was ;  that 
were  a  few  instances  of  very  preposterous  OTertrading,  but  those*  I  think,  were 
confined  to  a  very  few  individuals. 

The  Critis  tn  April,  1847. 

7.  Will  you  proceed  to  state  to  us  what  took  place  in  April  ?— The  first  ci^ 
cumstance  that  called  our  attention  in  any  particular  deeree  to  any  difficultieto:' 
the  times  was  an  announcement  from  the  Bank  of  En^and  that  our  discoBDtt 
with  them  must  be  diminished  one-half,  as  they  ran  off ;  that  waa  in  the  hst 
week  of  April,  and«  I  believe,  a  similar  notice  was  pretty  generally  givoi;  » 
we  understood. 

8.  Perhaps  you  had  better  state  to  us  what  your  arrangements  were  vit^ 
the  Bank  of  Engbind  as  regards  discounts  ? — It  is  very  necessary  to  state  tbt 
because  wc  have  two  accounts,  under  our  arrangement  with  the  Bank  of  £ng^ 
land ;  the  one,  an  engagement  to  discount  for  us,  under  all  circumstanoei  sdJ 
at  all  times,  to  the  extent  of  j€2(K),000,  arising  out  of  our  orijrinal  agrceneait 
with  the  Bank  not  to  issue  our  own  notes,  and  not  to  re-issue  bflla  of  exchiag^; 
that  we  call  our  contract  account ;  but,  in  addition  to  that,  we  have  alws\i  a 
general  account  which  is  not  imder  any  specific  limit,  but  which,  on  this 
occasion,  was  suddenly  reduced  one-half. 

9.  Then  the  announcement  of  the  Bank,  as  I  understand,  was  confined  tn 
what  jrou  call  your  general  account? — Yes;  therefore  it  was  not,  in  point  of 
hct,  diminishing  oiu' discoimts  to  the  extent  of  one-half,  taking  them  altogether, 
hut  it  was  with  reference  to  the  general  nccoimt  that  the  discounts  were  to  be 
diminished  one-half. 

10.  It  was  that  announcement  which  you  consider  to  have  produced  thf 
first  effect  at  Liverpool  ?— Yes,  it  gave  very  general  alarm. 

11.  Mr.  Spooner,]  Will  you  state  the  proportion  which  the  diaoonnt  nxMicr 
your  special,  lx)re  to  the  discount  under  your  general  account? — ^The  other 
was  about  ^'136,000. 

12.  Mr.  Chancflior  of  the  Bxek§qwr.'\  At  the  time  when  yoa  uairril 
the  announcement? — Yes,  at  the  time,  or  within  a  day  or  two  after. 

13.  Chairman,']  At  what  rate  of  interest  is  your  contract  ■oeouiil?'*U 
used  to  be  caUed  our  three  percent,  account;  it  was  originallj  three  per  cMi ; 
it  has  latterly  been  four  per  cent. 
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14.  Mr.  Spooner.}  At  what  time  did  it  become  four  per  cent.  ?— I  cannot 
recollect  the  exact  time  when  it  was  altered,  but  it  was  altered  in  this  way ; 
the  original  three  per  cent,  account  was  the  one  which  we  had  when  the  Bill 
of  1844  was  passed ;  that  gave  us  certain  rights  arising  out  of  that  3  per  cent, 
account ;  those  rights  we  commuted,  for  the  power  of  having  the  account 
which  I  have  now  mentioned,  instead  of  one  per  cent,  on  all  the  notes  we 
could  keep  out,  which  the  Act  gave  us  the  right  to ;  we  commuted  that  right 
with  the  Bank  of  England  for  the  power  of  having  j£f200,000  at  one  per  cent, 
less  than  the  Loudon  rate ;  the  maximum  to  be  hur  per  cent. 

15.  Chairman.'}  Will  you  proceed  to  state  what  followed  this  announce- 
ment ? — The  announcement  alarmed  us  a  good  deal,  and  some  other  bankers 
came  to  us,  and  several  merchants,  to  consult  what  should  be  done,  and  it  was 
decided  that  a  deputation  should  be  sent  immediately  to  the  Oovemment  to 
tell  them  the  awkward  position  in  which  the  Bank  had  placed  us ;  for  though 
we  were  prepared  to  meet  our  own  engagements,  it  very  greatly  indeed 
crippled  our  power  of  helping  the  merchants. 

16.  Yon  attended  that  deputation? — I  did ;  I  may  perhaps  state  that  the 
announcement  operated  with  peculiar  hardship  on  this  account,  that  the  pay- 
ments into  LiveqKK)!  had  latterly  been  much  more  in  bills  than  in  cash ;  and 
the  merchants  who  generally  brought  to  the  Bank  a  laree  proportion  of  cash 
with  which  to  pay  their  acceptances,  had  latterly  been  able  to  bring  only  bills 
which  the^  haa  received  for  their  cotton  and  other  produce,  and  that  increased 
very  rapidly  as  the  difficulties  increased;  but  we  saw  that  it  would  make  the 
restriction  operate  much  more  severely. 

17.  Mr.  Chancellor  of  the  Exchequer.'^  What  description  of  bills  were 
those  ? — The  bills  were  cotton,  or  other  bills,  not  exceeding  three  months' 
date ;  that  is  the  rule  for  cotton  pajrments.  The  acceptances  I  refer  to,  which 
the  Bank  had  to  pay  for  the  merchants,  were  acceptances  drawn  chiefly  upon 
them  from  abroaa,  and  they  have  been  accustomed  to  meet  those  acceptances 
by  whatever  payment  they  received  for  their  produce. 

18.  What  was  the  description  of  bills  that  the  merchants  broug:ht  to  you 
in  lieu  of  cash,  which  they  usually  brought? — They  were  bills  of  various  dates, 
and  of  various  descriptions ;  a  considerable  number  of  them  were  bankers' 
bills,  of  three  months'  date,  the  large  bulk  being  cotton  bills ;  but  they  were 
of  every  description  of  bills  almost  that  can  be  mentioned. 

19.  Mr.  Hume.']  Were  they  in  payment  of  goods  shipped  abroad,  or  were 
they  bills  originating  in  England  ? — They  were  almost  entirely  bills  originating 
in  t^nj^land,  and  received  by  merchants  m  payment  for  the  produce  sold  by 
the  merchants. 

20.  Mr.  Chancellor  of  the  Exchequer.]  By  whom  were  those  bills  accepted 
generally  ? — A  considerable  number  of  them  were  bankers'  bills,  accepted  by 
JLondon  bankers,  and  by  merchants  in  every  trade  that  we  could  mention — 
the  Brazilian,  the  American,  the  Canadian,  the  West  Indian,  and  almost  every 
description  of  foreign  trade  that  our  connexions  might  happen  to  be  in. 

21.  Then,  in  lieu  of  payments  in  cash,  the  merchants  drew  upon  each 
other,  and  substituted  payments,  by  means  of  those  bills,  for  payments  in 
cash  ? — No,  not  at  all ;  the  merchants  did  not  draw  upon  each  otner ;  but  the 
parties  in  the  interior,  who  had  purchased  produce  from  the  merchants, 
remitted  to  the  merchants  bills  on  London  Bankers,  or  bills  on  various  parties 
in  London,  or  bills  upon  anybody;  they  were  almost  every  description  of 
paper  that  is  usual  in  the  interior  trade,  and  in  the  general  commerce  of  the 
country ;  they  were  what  we  call  promiscuous  bills ;  bills  of  every  description. 

49.  By  the  Chairman.]  You  were  stating  the  effect  of  the  announcement 
of  the  Bank  of  England  to  diminish  your  discount  account  to  half; 
mil  you  proceed  with  your  statement? — That  led  to  a  deputation  to  London, 
when  we  bad  the  pleasure  of  waiting  on  Lord  John  Roiaell  and  the  Chan- 

/2 


COMMBRCIAIi  DISTRESS 


eellor  of  the  Exchequer,  and  statins  the  circumstances  to  them ;  and  the 
following  day  we  were  recommended  oy  the  government  to  go  to  the  sorenior 
of  the  Bank  of  England,  and  we  found  that  they  were  prepared  to  make  lome 
very  slij^ht  relaxation;  they  had  previously  seemed  to  tiunk  that  they  could 
not  do  It,  but  aftemvards  they  agreed  to  make  a  slight  relaxation. 

50.  Can  you  recollect  at  what  date  this  was  ? — I  think  it  would  be  the  vm 
end  of  April, 'or  the  beginning  of  May.  The  relaxation  which  they  amed  ia 
was  this :  instead  of  reducing  our  discounts  to  one-half  of  what  we  had  hid 
before,  they  said,  "  We  will  agree  that  you  shall  have  whatever  you  had  Iiit 
Saturday  night ; "  they  asked  whether  we  were  satisfied  with  that,  and  we  ssid. 
until  we  knew  what  proportiou  that  bore  to  our  ordinary  amount,  we  really 
could  hardly  tell ;  they  told  us  that  what  we  had  had  on  the  previous  Saturdiy 
night  was  «C  1*^,000,  and  that  to  that  extent  we  might  go  affain. 

51.  That  .£136,000  was  upon  your  general  account  ?  Yes ;  that  the  totii 
amount  of  discounts  at  any  one  time  should  not  exceed  that  sum  ;  with  the 
eeneral  date  of  the  bills  tflat  we  pav  in,  it  would  be  something  like  ^13,(XX), 
ue  weekly  discount  on  our  general  account ;  and  in  the  same  way,  upon  the 
iC200,000  it  would  be  something  hke  ^20,000,  and  those  two  added  together 
would  be  equivalent  to  a  discount  of  £33,000 ;  it  is  dependent  upon  the  date 
of  the  bills  we  ])ay  in,  but  that  would  be  the  average. 

52.  The  limit  on  the  two  accounts  would  be  j£f336,000?— Yes. 

53.  You  saw  the  government,  and  you  laid  before  them  the  state  of  trade,  and 
the  position  of  Liverpool  at  that  time  ? — Yes ;  we  stated  to  them  that  what 
we  were  very  anxious  to  obtain  was  relief  from  the  immediate  pressure  which 
had  been  suddenly  occasioned  by  the  action  of  the  Bank  of  England  ;  that  we 
did  not  consider  that  wc  were  smarting  under  the  operation  of  any  particular 
Act  of  Parliament  then ;  but  that  there  had  been  a  sudden  action  of  the  Bank 
which  had  created  a  sudden  alarm,  and  seemed  to  have  dried  up  the  cuneot 
of  bank  notes,  and  we  wished  to  be  relieved  from  the  effects  of  that  sudden  aUnn; 
that  sudden  action  havinj^  been  spoken  of  very  strongly  in  the  House  of 
Commons  a  few  nights  before. 

54.  And  the  Bimk  relaxed  to  the  extent  which  you  have  stated  ? — Yes;  the 
effect  of  that  relaxation,  though  it  was  small,  was  Ven-  ira]>ortaut ;  we  wanted 
only  the  slightest  thing  to  restore  a  ct^rtain  amount  of  confidence,  which  bad 
been  very  greatly  destroyed  by  the  sudden  announcement  of  the  Bank  of 
England ;  and  when  we  went  back,  and  said  we  had  had  a  small  relaxation,  it 
did  restore  confidence.  There  was  a  great  deal  of  tightness  aud  inconvenience 
afterwards,  but  the  peculiarity  of  the  crisis  at  that  time  was  this  :  if  no  relaxa- 
tion at  all  had  been  given,  I  think  a  great  many  solvent  houses,  with  bills  in 
their  cases,  would  have  stopped  payment.  We  stated  that  to  the  Government: 
and  I  firmly  beheve  now,  tliat  that  stoppage  was  averted  by  the  alight  relaxa- 
tion which  the  Bank  gave,  and  that  is  a  peculiarity  which,  when  we  come  to 
October,  will  deserve  to  be  remembered,  because  it  was  not  the  peculiarity  of 
the  crisis  of  October. 

55.  What  effect  had  this  relaxation  upon  discounts? — It  was  not  a  question 
of  the  rate  of  discount  at  all,  it  was  a  question  simply  of  the  power  of  discount- 
ing; it  enabled  us  to  do  a  little  more;  but  there  was  a  good  deal  more  in  the 
amount  of  confidence  it  inspired ;  and  I  may  be  allowed  to  say,  that  nothing 
ia  more  material  through  the  whole  of  this  examination  for  us  to  remember, 
than  the  extreme  imp<»tance  and  the  ultimate  effect  on  prices  of  a  atate  of 
alarm  or  a  state  of  ease,  and  that  it  is  not  simply  the  amount  of  what  can  be 
got,  but  the  removal  of  the  apprehension,  thiat  by-and-bye«  if  the  aknn 
continues,  nothing  will  be  got. 

56.  Had  it  pr&ctically  any  effect  upon  the  amount  of  your  diaooiuifti7— I 
think  it  had ;  I  think  it  enabled  us  to  go  a  little  further. 

67.  A  tittle  further  than  you  had  gone     A  tittle  fuither;^  probaUy.  not  than 
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we  had  gone,  but  than  we  should  have  gone,  after  the  announcement  of  the 
restrictive  measure,  if  this  slight  relaxation  had  not  been  made. 

The  Crisis  in  October,  1847. 

()7<  By  the  Chairman,^  How  long  did  the  pressure  last  after  the  interview 
which  you  had  with  the  Bank  7 — By  the  Idth  of  May  it  was  very  considerably 
abated,  and  it  gradually  passed  away. 

68.  Will  you  proceed  to  October? — The  first  memorandum  that  I  see  here  in 
October,  which  is  an  extract  from  the  proceedings  of  the  Board,  is  this :  "  The 
manager  stated  that  this  meeting  had  been  specially  called  to  enable  him  to 
make  a  statement  to  the  Board  in  the  present  very  uncomfortable  state  of  the 
community,  from  the  difficulty  of  obtaming  discounts,  and  the  pressure  occa- 
sioned bythe  failure  of  several  respectable  firms." 

69.  when  was  the  failure  of  the  houses  in  the  com  trade  ? — I  think  that  was 
in  September,  and  that  is  what  is  referred  to  here,  I  think.  Then  it  proceeds : 
"  Mr.  Langton  stated  his  couversation  with  Mr.  Fletcher,  who  is  the  manager 
of  the  branch  bank  in  Liverpool — (there  are  some  other  remarks  here  in 
reference  to  the  communication  with  Mr.  Fletcher,  of  a  private  kind,) — from 
which  it  appears  clearly  that  the  utmost  amount  of  discount  that  we  can  look 
for  is  what  is  supplied  by  the  contract  account,  and  the  balance  remaining  of 
the  sum  of  136,000,  granted  to  us  in  May  last,  of  which  Jt26fi00  only  now 
remains  open,  and  this  is  only  now  given  from  day  to  day  to  the  extent  of 
what  bills  we  may  feel  obliged  to  do  for  our  customers.  Resolved,  That  the 
Bank  adjourn  to  twelve  o'clock  to-morrow,  to  hear  the  result  of  Mr.  Fletcher's 
letter  to  London,  and  of  an  application  Mr.  Glyn  has  been  requested  to  make 
to  the  Governor  of  the  Bank. ' 

70.  Mr.  Alderman  Thompson.]  What  is  the  date  of  that?— The  date  of 
this  is  the  4th,  and  the  next  is  dated  the  5th  of  October.  The  manager  stated, 
"  That  out  of  two  small  sums  of  10,000  each,  sent  to  London  to  the  broker's, 
only  one  had  been  done,"  that  is,  re-discounted  ;  "  also  that  he  had  seen  Mr. 
Fletcher,  whose  orders  were,  to  restrict  all  discounts ;  and  the  utmost  he  could 
get  him  to  do  would  be  to  give  him  .£4,000,  j^5,000,  or  ^6,000,  if  he  took  to 
many  bills  to  uphold  mercantile  houses."  I  do  not  know  whether  it  is  at  all 
necessary  for  me  to  say  that  in  making  any  of  these  remarks,  we  do  not  in 
the  slightest  degree  wisn  to  reflect  upon  the  Bank,  for  we  believe  that  they  did 
all  they  could  to  assist  the  community :  I  am  merely  stating  the  facts  as  they 
arose.  Then,  on  the  6th  of  October :  "  The  manager  stated  that  he  had  seen 
Mr.  Fletcher  this  morning,  and  that  he  would  not  discount  anything  for  us 
to-day."  Then  the  pressure  continued  very  severe.  We  had  a  considerable 
reserve  of  cash,  ^200,000,  within  our  control,  and  we  thought  it  might  be 
advantageous  to  the  community  if  we  could  use  it  and  throw  it  into  the  circu- 
lation again,  but  that  we  could  not  do  it  consistently  with  our  own  safety, 
unless  we  could  be  secure  of  having  it  replaced  by  the  Bank  of  England,  m 
case  we  required  it.  I  was  therefore  requested  to  proceed  to  London,  and  see 
the  Governor,  and  mention  to  him  that  we  should  be  willing  to  part  with  this 
reserve,  which,  in  the  pecuhar  state  of  the  times,  we  considered  essential  to 
our  own  safety,  provided  the  Bank  thought  it  right  to  agree  to  restore  it  to  us, 
if  we  required  it.  The  Governor  of  the  Bank  stated  that  the  very  principle 
on  which  we  were  acting  was  that  on  which  they  themselves  were  acting,  and 
that  if  they  did  come  under  this  engagement  to  us,  they  would  be  obliged  to 
lock  the  same  sum  up  in  their  own  c&awers,  and  that  no  good  would  therefore 
arise  firom  assenting  to  our  proposal.  We  stated  at  the  same  time  that  we 
had  generally  mana^  to  keep  our  reserve  in  such  a  form  as  would  interfere 
the  least  with  the  circubition ;  and  that  we  had  then  100,000  at  call  with  cer> 
tain  bin  brokers,  who  were  unable,  when  applied  to,  to  return  us  more  than 
£2^fim,  wbA  that  that  Bhowed  ui  the  Absolute  necewHy  of  hnving  the  reierve 
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within  our  own  hands.  Nothing  particular,  I  think,  occurred  after  that  till 
Sunday,  the  17th  of  October,  when,  btc  at  night,  a  director  of  the  Roril 
Bank  of  Liverpool,  and  a  director  of  another  joint-stock  bank,  came  to  ny 
house  to  inform  me  that  the  Royal  Bank  would  not  open  its  tloors  the 
following  day.  On  the  1 8th,  the  day  after,  1  have  this  memorandum  ex- 
tracted from  our  books:  *'Thc  manager  stated  that  the  Board  had  bees 
summoned  in  consequence  of  the  sto])page  of  the  Royal  Bank,  in  which  cuei 
run  might  be  anticipated.  Mr.  Hodgson  and  Mr.  Langton  reported ;  thit 
they  had  called  at  the  branch  bank  this  morning,  and  understood  from  Mr 
Fletcher  that  his  power  of  discounting  was  still  very  limited.  Resolved,  ThiL 
under  existing  circumstances,  Mr.  Fletcher  be  requested  to  commnnicsse 
specially  with  the  Governor,  with  the  view  of  obtaining  permission  to  discouni 
more  freely  with  this  bank  in  case  of  severe  pressure,  from  a  sudden  run,  lod 
the  further  concurrence  of  the  Court  to  a  temporar>'  issue  of  bills  of  excbsn^ 
as  monev,  if  such  a  step  should  become  necessar}'.'^  Our  understanding  vid: 
the  Bank  is,  that  we  are  not  to  re-issue  those  promiscuous  bills  of  excoaagc 
which  I  have  been  s^ieakin^  of,  and  which  many  other  banks  do  re-iseue,  tsd 
which,  I  have  no  doubt  it  is  well  kno^n  to  this  Committee,  have  oftea 
fbrmed  a  lar^  part  of  the  circulation  of  Lancashire ;  we  have  tied  oursehti 
up  from  issmng  those  bills  without  the  permission  of  the  Bank.  On  the  26d 
of  October  the  general  Board  met ;  they  only  met  weekly,  and,  therefore,  thii 
report  happened  to  be  made  to  them  a  week  after ;  but  we  eot  an  anim 
from  the  Governor  immediately  after  our  communication  :  "The  maniger 
reported  the  reply  of  the  Bank  of  England,  that  they  would  consent,  if 
emary,  to  the  issue  of  bills  under  the  circumstances  named  in  the  minute  oi 
the  18th  of  October,  until  this  pressure  be  over,  but  that  they  could  not 

five  us  anv  further  facility  of  discounts."  Then  I  may  mention,  that  on  tbf 
8th  of  (Jctober,  the  Monday,  we  had,  as  we  anticipated,  a  run  upon  a: 
several  of  the  banks  had  a  run  u]K)n  them  in  consequence  of  the  stoppage  d 
the  Royal  Bank,  which  showed  that  our  preparations  had  not  been  unnecesmy. 

71.  Chairman, — How  long  did  it  continue? — For  three  days.  We  weft 
rather  unfortunately  situated,  from  the  name  of  the  Bank  of  Liverpool  being 
somewhat  similar  to  that  of  the  Royal  Bank ;  some  persons  thoueht  that  our 
bank  had  stopped,  and  that  brought  our  depositors  to  the  bank.  We  parted  ot 
the  first  day,  the  Monday,  with  about  ^50,000,  as  we  considered,  in  consequence 
of  the  run  j  and,  in  the  course  of  the  week,  with  about  100.000 ;  as  far  si 
we  could  ascertain,  that  was  occasioned  solely  bv  the  run.  That  is  all  I  have 
to  state  consecutively ;  but,  as  it  has  been  stated  that  good  bills  could  always 
be  diKOunted  by  the  Bank  of  England,  I  just  wish  to  give  one  instance  to 
show  that  they  could  not  be  always  discounted  in  Liverpool  at  the  Brand 
Bank  of  England ;  I  have  permission  from  the  gentleman  who  vraa  coneeracd 
in  it  to  resSi  it ;  "  On  the  23rd  October,  ISif,  Messrs.  Hugh  and  Joseph 
Hornby  and  Company  received  from  Paris  two  bills,  one  on  Heath,  Purse,  and 
Company,  of  London,  due  the  26th  of  October,  for  jt  IflOOi  Uie  other  ot 
Httth  and  Companv,  drawn  by  F.  C.  Hauf,  a  highly  respectable  hoaae»  dar 
26th  October,  for  jc500 these  bills  were  both  incforted  by  Blessra.  Hottinguer 
and  Company,  of  Paris,  and  by  the  Bank  of  France.  The  memormndam  goei 
on  to  state :  "  Messrs.  Hornby  sent  these  bills  on  the  23rd  October,  Vf  • 
derk,  to  the  Liverpool  Branch  of  ^the  Bank  of  England,  intending  tiiem  for 
collection  to  their  credit  at  maturity.  The  agent,  supposing  they  were  intendei 
for  discount,  returned  them,  with  a  message  that  he  could  not  give  bank  notet 
for  them  that  day.  Messrs.  Hornby  have  a  regular  discount  aoconnt  with  the 
Bank  of  England  Branch,  and  had  much  less  paper  with  them  at  that  tine 
than  frequently  before." 

Causes  qf  the  Crisis, 
85.  Chairman,']  What  do  you  conaider  were  the  cavsct  of  tlie  fiBeakw 
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experienced  by  commerce  in  April  and  October  7 — I  think  the  primary  cause  was 
the  deficient  hanrest  of  1846,  and  another  very  important  cause,  I  think,  was 
the  large  investments  in  railways. 

8(i.  Do  you  attribute  it  at  all  to  the  operation  of  the  Bill  of  1844  ?— I  feel 
it  to  be  quite  impossible  to  judse  of  that,  unless  I  were  aware  what  would  have 
been  the  policy  of  the  Bank  without  that  Bill ;  the  Bill  of  1844  could  only 
operate  in  two  ways,  the  one,  by  acting  on  the  imagination  of  the  people,  in- 
creasing their  alarm,  whether  with  reason  or  not,  and  the  other,  by  controlling 
the  operations  of  the  Bank ;  and  without  knowing  what  would  have  been  the 
policy  pursued  by  the  Bank  if  no  such  Bill  had  existed,  I  feel  it  impossible  to 
say  whether  the  Bill  had  any  effect  or  not 


87.  Chairman.']  With  reference  to  the  conduct  of  the  Bank  during  the  diffi- 
culties, I  understood  you  to  state  you  had  no  comphiint  to  make  of  there  being  any 
desire  shown  on  theurpart  to  create  difficulties  when  you  applied  to  them  ?— 
Not  the  slightest.  We  felt  throughout  the  whole  proceediiigs  that  the  Bank 
were  doing  all  they  could,  and  all  that  we,  if  we  had  been  in  their  place,  should 
have  been  disposed  to  do ;  there  were  difficult  circumstances  to  contend  with, 
there  was  neyer  a  period  in  which  we  did  not  feel  that  they  were  placed  in  a 
position  of  great  difficulty,  and  that  they  did  all  that  we  could  reasonably 
expect  from  them. 

88.  Am  I  to  understand  you  to  apply  that  approval  generally ;  do  jrou  consider 
that  the  conduct  of  the  Bank  in  tne  earher  stages  was  also  satisfsctory  7-— 
With  respect  to  the  policy  of  the  Bank  as  acting  upon  the  drculation,  I  cer- 
tainly think  that  if  they  had  looked  somewhat  more  closely  at  the  signs  of  the 
times  in  August,  1846,  they  would  not  have  reduced  the  discount,  which  I 
think  was  r^uced  from  3|  to  3  per  cent.,  and  I  think  they  would  have  raised 
it  again  earlier ;  I  only  mean  to  give  that  as  my  opinion  of  the  policy  which 
the  then  state  of  things  would  have  suggested  to  me. 

89.  You  do  not  approve  of  that  reduction  which  was  made  in  the  summer  of 
1846  7—1  think  it  was  in  August,  1846,  that,  in  the  face  of  a  friling  harvwt, 
and  the  almost  certainty  of  a  large  importation  of  foreign  grain,  they  reduced 
the  rate  of  discount :  I  should  not  have  thought,  if  I  had  been  in  their  plaee, 
that  that  was  the  time  to  reduce  the  rate  of  interest,  but  rather  to  increase  it. 

90.  Do  you  consider  that  they  took  sufficient  steps  in  the  early  part  of  1 847  ?— 
I  think  they  raised  the  rate  of  mterest  to  3^  per  cent,  about  the  lOtb  or  16th 
of  January,  and  immediately  afterwards  to  4  per  cent.,  and  I  am  of  opinion 
that  if  they  had  raised  it  earlier  then,  and  rather  more,  it  might  very  probably 
have  prevented  their  being  under  the  necessity  of  ^ving  that  sudden  announce- 
ment m  April ;  and  in  that  way  I  think  great  michief  would  have  been  avoided. 

99.  Mr.  Alderman  Thomptm,'] — Are  you  aware  of  the  extent  of  additional  aul 
that  was  made  by  the  Bank  of  England  to  the  banks  of  Liverpool  and  the  nicr* 
chants  of  Liverpool,  during  what  you  have  designated  the  crisis  of  April  last 
and  October  7 — I  am  aware  that  it  was  very  great.  We  were  often  tola  by  the 
Bank,  "  We  have  gone  so  very  far  in  rendering  assistance  to  otiier  people,  that 
we  cannot  do  anything  for  you.  If  you  haa  apphed  before,  you  would  have 
had  what  ^ou  wanted ;  out  now  other  people  have  had  it,  and  yon  will  not  be 
surprised  if  we  cannot  do  anything  for  you."  I  am  aware  of  great  exertion  on 
the  part  of  the  Bank  to  grant  assistance.  I  do  not  think  it  could  have  been 
exceeded. 

100.  Looking;  at  the  state  of  the  reserve  which  the  Bank  had  on  their  banking 
account  at  the  times  to  which  I  have  referred  jyou  think  that  they  made  every 
exertion  which  ihey  judiciously  could  to  relieve  the  presanre  of  Ine  Bank?— I 
confldoitly  believe  it. 


101.  Tou  have  stated  that  you  thought  the  Bank  committed  an  eiror  ia 
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August  lS4fi,  in  riMhiriiijr  the  rate  of  diBcumit  Ironi  3i  to  }h?i-  ccut. ;  wcrt  yo* 
Rwarc,  when  you  gave  that  o])iniou,  that  in  August  the  aniouut  of  buUiiJi! 
which  the  Bank  |)0sse8sed  was  the  largest  amount  ever  know  n  in  the  hl^tor^ 
of  the  Bank  to  have  1)een  in  their  ixjssession,  namely,  upwards  of  i:flG^),iN.)ik: 
and  arc  you  also  aware  tliat  the  reserve  at  that  time  was  upwards  of  niih' 
millions' aud-a-half,  and  that  foreign  exchanges  were  at  a  higher  point  tbu: 
they  had  heen  at  for  several  years.  Taking  all  these  circumstances  into  con- 
sideration^  are  you  still  of  opiniou  tluit  the  Bank  committed  an  error  il 
reducing  the  rate  of  dLscoimt  at  that  time  ? — I  am  still  of  opinion  that  it  (bi : 
because,  I  think  that  the  circumstances  which  were  he^nning  to  appear,  ncr 
of  so  very  alanning  a  character,  that,  notwithstandnig  that  very  favourahk 
state  of  the  Bank,  it  did  require  not  only  that  they  should  give  a  monition  ti^ 
the  public,  but  act  jwsitively  on  the  currency  by  raising  tlic  rate  of  ihscount. 

'JOG.  Mr.  T.  Bariny.']  You  stated  that  you  thought  the  Bank  of  £ngknd 
wrong  in  August,  184G,  in  lowering  its  rate  of  discount,  notwithstanding  t^. 
exchanges  were  in  its  favour,  and  the  amount  of  gold  was  greater  than  it  ever  po^ 
sessed  before,  and  its  resen-e  of  notes  was  9i  millions ;  if  the  Bank  of  Enguuji. 
is  to  act  u])on  the  circulation  in  the  same  way  as  a  metallic  circulation  vrou^' 
act  upon  it,  was  it  not  justitied  in  lowering  its  rate  of  interest,  and  issuo; 
notes? — I  think  that  that  entirely  de})ends  u])on  the  judgment  it  might  forjii 
of  the  extent  of  unfavourable  cireumstances  which  were  begiuning  to  appear 
on  the  horizon,  and  if  it  could  have  anticipated  so  large  a  drain  of  gold  s«  hb 
since  taken  place,  and  which  the  failure  of  the  ])otuto  crop  in  Ireland,  and  tl-i' 
bad  harvest  in  England,  would,  1  think,  have  ])erfectly  justiiied  them  in  ul- 
cipating :  then  I  think  it  was  wrong  for  them  to  reduce  their  rate  of  diseous:. 

.'^7.  You  think  the  Bank  ought  to  exercise  a  discretion,  and  not  toact  u]wi 
reffular  rules? — 1  do  think  so;  in  the  first  place,  wherever  circunutsDct^ 
affecting  the  state  of  crecUt  are  at  all  brought  into  the  calculation,  they  caimtK 
go  by  regular  rules ;  they  must  take  other  considerations  into  account,  «ih: 
advert  to  the  probable  state  of  things ;  1  can  hardly  conceive  of  fixetl  aihl 
absolute  rules  being  compatible  with  the  intelligent  administration  of  a  bsok. 
and  still  less  with  the  management  of  the  circulation. 

308.  You  said  that  you  wished  that  the  Bank  of  England  should  not  look  tu 
its  profits ;  if  it  is  to  act  in  its  banking  department  Uke  other  banks,  it  must  look 
to  the  ])rofit  of  the  proprietors  ? — Lnquestionably  it  must ;  and  what  I  rcpet 
is,  that  it  should  have  o^iposite  duties  imposed  upon  it,  and  I  think  that  it  i» 
a  radical  vice  in  the  constitution  of  the  Bank  of  England,  that  it  is  expected 
to  discharge  conflicting  functions. 

Proposed  Reform  of  our  Monetary  Syste/n, 

^J2,  Chairman.']  Uowfar  do  you  think  the  Bill  was  successful  in  restnctin^ 
the  issite  of  local  banks?— I  tliink  it  was  perfectly  successful,  and  that  it  wa* 
most  important  to  attain  that  object. 

93.  Do  you  think  that  that  object  was  attained  by  the  Bill  ?— I  tjiink  it 
folly  secured  by  the  Bill. 

94.  With  regard  to  securing  the  convertibiUty  of  notes,  what  is  your  opiniuo 
of  the  Bill?—!  do  not  think  it  has  secured  the  convertibility  of  notes  at  sll: 
the  notes  remained  convertible  uj)  to  the  suspension  of  the  Bill ;  but  I  behere 
that  if  the  Bill  had  not  been  suspended  then,  or  some  similar  measure  adopted, 
notes  wotdd  have  ceaseil  to  be  convertible.  Looking  to  the  general  sfatf  of 
things  throughout  the  country,  and  to  what  I  know  to  have  licen  the  state  of 
things  in  London,  and  the  position  of  trade  generally ;  to  the  alarm  that  wat 
rnndmg  nyidly  through  the  coimtry,  and  to  the  fiurt  that  the  power  of 
Uie  Bank  had  been  reduced  to  such  a  point,  that  if  there  had  been  any  anee- 
hension  of  the  failure  of  the  country  banks  it  could  not  further  aupnort  UiaBi 
and  diit  Yoy  little  might  have  occiiioned,  (I  might  pcrh^  go  telbcr  tad 
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say)  would  have  occasioned  the  failure  of  hanks  in  large  towns  and  in  the 
country ;  believing  that,  if  one  or  two  country  banks  of  any  magnitude  had 
failed,  alarm  would  have  been  spread  throughout  the  Kingdom,  or  if  one  or 
two  London  banks  had  failed,  consternation  would  have  been  general ;  seeing, 
also,  the  considerable  amount  of  reserve  in  the  hands  of  the  country  bankers 
and  joint  stock  banks,  and  the  necessity  that  there  would  have  been  of  having 
that  reserve  as  early  as  possible  converted  into  gold,  if  the  Bank  was  obliged 
to  stop ;  seeing  that  a  reserve  of  jC20,000  for  each  of  300  country  banks 
would  have  taken  six  or  seven  millions ;  or,  of  ^15,000  each,  would  have 
taken  five  millions ;  and  that  if  the  run  for  gold  had  once  begun,  it  would 
probably  have  gone  on  until  the  Treasury  was  drained ;  seeing  all  this,  my 
firm  opinion  is,  that  the  Bill  of  1844  has  not  secured  convertibility ;  and  I 
state  the  grounds  on  which  that  opinion  is  formed. 

95.  Are  you  prepared  to  state  any  measures  which  you  would  consider  advis- 
able to  be  adopted  for  the  purpose  of  placing  the  monetary  system  upon  a  better 
footing  ? — There  are  two  broad  prinnples  on  which  I  should  be  disposed  to 
think  it  would  be  advantageous  to  act ;  one  is,  to  make  the  metallic  basis  of 
the  currency  larger,  and  the  other  is,  to  secure  more  unity  of  purpose  in  the 
administration  of  the  affairs  of  the  Bank  of  England ;  not  to  have  a  body  so 
fiuctuating,  and  a  change  of  policy  depending  upon  one  or  two  accidental 
votes.  If  the  (Governor  and  Depu^-govemor  were  out  of  business,  and  were 
paid  for  their  services,  and  their  whole  time  and  attention  given  to  so  im|K)rtant 
a  subject  as  the  administration  of  the  currency,  I  think  very  great  pubhc  good 
would  be  attained  :  I  say  it  with  every  feeling  of  respect  to  the  Bank ;  but  I 
think  there  would  be  a  greater  uniformity  of  action,  and  that  they  would  have 
more  time  to  look  systematically  at  the  first  indications  of  circumstances  that 
mi^ht  by-and-bye  produce  adverse  exchanges,  and  the  various  difficulties  into 
which  the  country  would  be  thrown  by  them.  I  have  never  seen  such  perfect 
discouragement  thrown  upon  commercial  matters  as  I  have  seen  in  the  last  ' 
year ;  I  have  been  30  years  m  business,  and  I  have  never  witnessed  the  feeling  of 
helplessness  and  hopelessness  so  strong  as  in  the  last  year ;  there  were  heavier 
losses  in  1825,  but  I  never  saw  a  greater  feeling  of  discouragement,  persons 
not  knowing  what  they  could  depend  upon  in  looking  to  distant  operations. 
Anything  that  would  enable  us  to  encounter  the  difficulties  that  we  have  to 
encounter  in  our  mercantile  operations,  from  the  sudden  calls  upon  us  from  a 
bad  harvest,  I  think  would  be  of  great  national  consequence,  and  it  seems  to 
me  that  a  wider  metallic  basis  is  almost  essential  to  the  attainment  of  that 
object. 

96.  What  practical  proposal  would  you  make  upon  the  subject  of  a  wider 
metallic  basis  ? — I  am  not  prepared  to  state  the  form  in  which  it  should  be 
done.  In  the  first  place  I  should  like  to  see  the  capital  of  the  Bank  of  England 
repaid,  and  that  the  Bank  of  England  should  have  command  over  its  resouit^es. 
I  think  that  is  an  essential  thing  to  begin  with,  and  I  think  if  it  had  that 
command  over  its  resources,  ])rovision  might  be  made  for  adverse  times  and 
serious  contingencies.  Whenever  we  have  an  export  of  any  extraordinary 
amount  of  the  precious  metals,  we  not  only  lose  that  amount  which  is  un- 
avoidable, but  we  have  everything  throughout  the  country  deranged.  There 
is  hardly  any  price  that  we  could  pay,  which,  in  my  opinion,  is  too  high  r 
price  to  prevent  that.  The  loss  generally  from  panic,  and  the  closing  of  the 
channels  of  commerce,  directly  and  indirectly,  I  feel  perfectly  satisfied,  is  many 
times  greater  than  the  interest  of  a  large  nniount  of  bullion  kept  in  some  way 
or  other  under  the  control  of  the  Bank,  in  the  issue  department,  or  the  bank- 
ing department  as  it  might  be ;  and  I  think  one  most  important  thing  to  look 
at  in  connexion  with  any  alteration  which  might  take  place,  is  to  take  from 
the  Bank-^I  do  not  like  to  call  it  the  temptation)---but  to  take  from  the 
^•iiktliofceKisgthattheir  duty  to  their  pioprieton  to  get  rid 
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of  a  large  amount  of  bullion.  They  thould  be  exempt  from  the  nreesiin-  oi' 
having  to  account  to  the  proprietors  tor  holding  too  large  an  amount  of  Sul- 
lion ;  those  who  have  the  administration  of  the  currency  ahould  not  baTC  t 
personal  interest  in  diminishing  the  amount  of  bullion  to  the  minimum,  instsMi 
of  having  reference  solely  to  its  connexion  with  the  circulation. 

97.  nould  you  propose  that  a  smaller  number  of  notes  should  be  issued  upm 
securities  7 — I  should  feel  it  presumptuous  to  go  much  into  detail  upon  s  nb- 
ject  of  this  kind,  because  in  doing  so,  it  is  necessary  to  carry  out  the  wbok 
pUm.  If  the  Bank  of  England  had  its  capital  repud, — of  courae  I  do  not  mm 
m  such  difficult  times  as  these,  but  that  the  ])rinciple  should  be  establiibed  to 
be  acted  upon  in  better  times, — if  it  had  its  capital  repaid,  the  question  tbci 
is,  whether  it  should  be  repaid  into  the  banking  department,  or  the  issue 
partment;  but  they,  whoever  they  might  be,  who  had  to  admininister  tbf  ■ 
affairs  of  the  Bank,  and  who  had  so  to  auply  it,  that  it  might  be  rendereii 
more  available  than  it  is  now  as  capital,  would  have  to  consider  how  mncfa  ct'  j 
it  they  ahould  keep  iu  bulhon,  and  how  much  they  should  employ  in  ocber 
ways.   Suppose  the  Bank  kept  a  certain  amount  of  foreijgn  bills  always  vak 
discount^  that  would  give  us  a  claim  u]>on  foreign  countries,  in  the  event  of  u 
advene  exchange,  to  a  certain  amount.  Suppose  they  had  five  or  six  nulboa 
or  a  certain  amount  of  foreign  stock,  to  whicli  I  know  there  ore  objectioni,  or 
invested  in  foreign  bills  or  in  bulUon,  in  whatever  proportion  might  be  deend 
expedient,  then  you  would  have  something  by  which  you  could  discharge  toc 
deots  to  foreign  coimtries,  when  you  had  an  unusual  amount  of  debt  to  t&ea 
When  we  are  pressed  for  com,  we  cannot  wait  for  it ;  foreigners  can  wiit  fir 
our  manufactures  till  adverse  times  are  over ;  they  can  go  on  for  six  or  ri^ 
months,  wearing  out  their  clothes,  but  we  cannot  wait  for  our  com.    It  *cts 
to  be  taken  for  granted  that  we  can  always  create  a  want  abroad  for  our  nuEr 
faetures.    I  think  that  mistake  hes  at  the  root  of  great  practical  mischirf: 
and  I  tliink,  in  this  large  commercial  country,  looking  to  the  way  in  which  on 
commerce  has  increased  of  late  years,  and  looking  to  the  enormous  extent 
it  now,  our  metalUc  basis  does  seem  too  small.    It  has  been  said,  and  1^ 
truly,  by  a  very  eminent  jierson,  that  we  erect  a  larger  superstructure  upoa  1 
smsLUer  foundation  of  bullion  than  any  other  countn*.    Then  the  qneitioB 
arises  whether  you  should  diminish  your  credit,  or  whether  you  should  eslsfc 
vour  basis  of  bullion,  if  there  is  this  disproportion.  We  know  that  credit  wMj 
be  abused ;  but  credit  has  been  the  foundation  of  the  commerce  tks 
country ;  and  if  we  think  it  inexpedient  to  maintain  our  prcssent  extent « 
credit  on  our  present  basis,  then  ^ve  it  a  broader  basis ;  but  at  aU  events  we 
are  extremely  anxious,  commercudly,  that  the  subject  should  be  considered,  i 
with  a  view  to  see  if  there  are  not  ways  by  which  these  violent  revulsions  wf  | 
be  mitigated.   We  have  two  of  them  in  one  year,  and  the  anxiety  and  pp»  I 
sore  of  these  Ptuiics,  coming  on  one  after  another,  is  becoming  to  many  penov  ; 
intolerable.   There  is  hardly  any  expense  that  woidd  not  appear  to  be  a  nvD 
expense,  compared  with  the  object  attained,  if  it  could  be  attained. 

179.  Mr.  Cavley.']  Your  objection  to  the  present  system  is,  that,  losing  afrs 
millions  to  pay  tor  com,  and  to  ratify  the  exchanges,  deranges  the  whole  eom- 
mercial  state  of  the  country,  which  extends  to  some  hundreds  of  miUionSi'  I 
Yes.  I 

180.  Y'ou  think  that  the  main  difficulty  of  the  present  system  of  cnncDcy  iib 
that  in  consequence  of  the  export  of  bulhon,  to  restore  the  excfaaiige,  tht 
whole  of  the  internal  transactions  of  the  country  suffer  veiy  OMterklly  7 — ds. 

181.  And  you  consider  that  that  state  of  thmgs  requires  a  remedy?— ds. 

182.  Supposing  there  wss  a  broader  basis  for  the  cireulation  whin  ym  le- 
oommend,  of  what  would  vou  constitute  that  broader  basis?— I  have  tkm^ 
stated  that  part  of  it  woula  be  in  bullion.  In  the  first  pleee,  it  maid  be 
1 — ^     rrf -^-l  Tf  i!ir  Pm^  irf  rnfllmrt  nf  ■Mill  mm 
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Mut  might  be  retained  in  bullion,  and  some  part  in  securitiea»  which  might  be 
sasUy  converted,  and,  if  possible,  some  part  in  foreign  securities,  which  might 
^ve  us  the  means  of  paying  foreign  debts,  without  deranging  the  monetary 
iffairs  as  it  does  at  present. 

Effect  of  the  Railways  on  the  Currency. 

207.  Mr.  Cay  ley.!  Should  you  say  that  the  railway  calls  had  had  a  great 
*ffect  in  producmg  tne  pressure  which  there  was  in  April  and  October  ?-~I 
(hould  say  that  they  had  had  hardly  any  effect  at  all  in  producing  the  pressure 
n  April ;  I  should  imagine  that  up  to  April,  and  up,  perhaps,  to  the  summer, 
;hey  had  increased  the  power  of  bankers  in  some  respects  rather  than 
liminished  it ;  for  the  expenditure  had  not  been  nearly  so  rapid  as  the  calls ; 
he  consequence  was,  that  most  of  the  banks  had  rather  a  large  amount  of 
'ailway  money  iu  their  hands  in  the  beginning  of  the  year.  In  the  summer 
;hat  melted  gradually  away,  and  on  the  3 1st  of  December  it  was  materially 
ess.  One  cause,  I  have  no  doubt,  of  the  pressure  in  October  was,  the  graduu 
hminution  of  the  railway  money  in  the  bankers'  hands ;  between  the  22nd  of 
ipril  and  the  3 1st  of  December  the  railway  balances  in  our  hands  were  reduced 
)ne-third ;  and  the  railway  calls  have  also  had  this  effect,  I  have  no  donbt, 
rery  stronglv  throughout  the  Kingdom ;  they  have  been  gradually  draining  the 
leposits  of  bankers,  and  the  amounts  of  credit  balances  m  the  banks.  In  our 
)wn  case  I  can  state  the  proportions,  if  it  is  wished. 

208.  Mr.  Chancellor  of  the  Exchequer.']  Will  you  be  kind  enough  to  do  so? 
—Our  lodgments  for  deposits, — I  mean  not  money  passing  in  and  out  of  the 
Lccount,  but  steadily  remaining  as  deposits,  upon  which  interest  is  paid,  some 
leing  in  small  sums,  and  others  in  laive  ones, — diminished  between  the  22d  of 
kpril  and  the  31st  of  December  one-tnird,  and  that  was  taken  out,  as  we  be- 
ieve,  for  investment  in  railway  securities.  Our  credit  balances,  in  the  same 
ime,  diminished  nearly  one-half,  but  that  has  been  affected  rather  by  some 
)eculiar  circumstances.  I  know  in  the  case  of  other  banks  in  our  own  town 
;here  has  been  a  very  steady  and  large  diminution  of  the  sums  in  their  hands 
IS  deposits. 

209.  Mr.  Thomely.']  Were  those  credit  balances  cash,  or  bills  of  exchange,  or 
urere  they  received  in  the  ordinary  way? — The  credit  balances  were  the  result 
if  the  workings  of  the  general  account,  which  is  a  mixture  of  cash  and  bills, 
md  there  has  been  a  steuiy  diminution  of  these  for  about  a  couple  of  years ; 
mdently  persons  taking  them  out  of  the  Bank,  thinking  that  they  would  get 
nore  interest  by  placing  them  out  in  railway  debentures,  where  they  could  get 
ive  per  cent,  upon  good  security ;  the  banking  power  of  the  country  has  been 
nost  essentially  affected  by  that  circumstance,  and  that  must  be  added  to  the 
)ther  causes  of  pressure ;  that  is  not  to  be  attributed  to  the  Bill  of  1844 ;  it  is 
lomething  extrinsic  to  the  Bill  of  1844,  which  has  been  operating.  In  the  case 
)f  a  country  bank  in  one  of  the  midland  counties,  the  reduction  is  fully  in  the 
proportion  of  one-fourth ;  I  have  the  figures,  but  I  am  not  at  liberty  to  give 
;hem ;  it  was  one-fourth  of  their  whole  credit  balances. 

210.  Sir  William  Clay.]  Within  what  period?— Within  the  year  1847;  and 
t  is  a  laree  bank. 

211.  It  was  a  diminution  of  one-fourth  of  all  their  deposits  taken  in  the 
iggregate? — Yes,  on  credit  accounts. 

212.  Mr.  Cayley.]  Is  that  the  average  for  the  whole  year? — ^At  the  end  of 
December  they  had  only  three  quarters  of  what  they  had  on  the  1st  of  January 
ireceding. 

213.  Sir  fVilliam  Clay.']  In  the  case  of  your  own  bank  the  diminution 
imotmted  to  a  third  ? — ^The  diminution  is  one-third  upon  lodgments  at  interest, 
lod  OBe>lNdf  on  credit  balances  also  at  interest. 

218.  Mr.  C&yky.}  k  it  not  nrad  in  times  of  premrefbr  deposits  and  credit 
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bftlances  to  be  diminished? — Very  Uttle  so  indeed;  ia  our  former  prcssuie*.  ii 
1837  ttud  I  think  we  did  not  lose  any  of  oiir  deposits ;  but  previousU  '.-j 
this  last  pressure  the  drain  of  de|>08its  had  commenced. 

2\\h  To  what  extent? — It  was  going  on  slowly,  but  steadily;  there  w»j 
evidently  n  drain  which  had  commenced  a  year  and  a  half  ago. 

225.  '  You  say  that  in  the  case  of  one  bank  that  you  know  in  the  micllui! 
counties,  and  in  the  case  of  your  own  bank  in  Liverpool,  there  has  beto  - 
[[general  tendency  to  diminish  the  deposits,  and  you  attribute  that  to  partir- 
mvestiug  those  deiKisits  in  raihvays  ?— Yes. 

226.  Can  you  at  all  describe  the  circuit  that  the  money  invested  in  railira^ 
takes  ? — I  eunccive  that  it  ^)es  through  the  hands  of  all  the  various  pence 
who  supply  the  tradesmen  and  others  with  food,  and  so  on,  and  that  at  Us-  * 
{;ood  deal  of  it  is  fixed  in  the  railway. 

227.  Where  does  the  money  f;o  to  that  is  paid  to  the  tradesmen  ? — I  think  r 
ultimately  gets  fixed  iu  railways  m  this  way.  Contrast  it  with  the  way  iu  vkc' 
money  is  expended  in  oriUnary  operations  of  commerce  aucl  manufactures.  I: 
both  cases  it  passes  through  tlie  hands  of  all  the  various  persons  wlio  m]^: 
the  tradesman  and  labourer  with  necessaries ;  but  the  ultimate  residt  is,  va' 
in  the  one  case  you  have  a  cnry^  of  manufairtiucd  goods  which  you  can  t\- 
change  with  foreign  countries  for  sugar  or  cotton ;  in  the  other,  you  ha^e ' 
railway  fixed  in  the  ground,  and  the  greater  part  of  the  luoney  expended  it 
become  fixed  instead  of  floating  capital. 

228.  With  reference  to  the  circuit  that  you  have  described  this  mone} ' 
take,  going  to  the  labourer  and  tradesman,  aiul  then  to  the  general  dnler,  - 
you  mean  to  say  that  after  going  to  those  persons  it  actually  becomes  sunk  v 
neath  the  rails  of  the  railway >  and  is  so  fixed  ? — I  do  not  mean  to  say  that ;  U:- 
mean  to  say,  that  at  the  end  of  the  process,  in  the  one  case,  you  have  90^- 
thing  that  you  can  exchange  with  foreign  parties,  and  in  the  other  cue  }^ 
have  somctliing  which  you  cannot  exchange :  I  think  it  may  be  partlv  illusuiirj 
iu  this  way, — supposing  a  farmer  has  been  in  the  habit  of  cmploymg  i^U*' 
as  capital  in  his  farm,  and  he  takes  it  into  his  head  to  huihl  a  ham,  anus 
apply  the  ^1,000  for  that  purpose,  that  .€1,000  is  no  longer  floating  eapitL 
with  which  to  carry  ou  his  farm;  but  it  is  fixed  in  the  bam  ;  hut  these  are  vtT^ 
abstruse  ]K)int8,  and  I  do  not  profess  myself  to  be  ca]>able  of  following  tue^ 
out  in  a  public  examination. 

229.  Would  you  not  consider  it  a  fairer  dcscriptiou  of  the  operatioo  itiu 
describe,  to  say  that  the  farmer  had  exchanged  the  MlyOOO  with  the  builder  of 
the  bam,  who  had  left  him  the  barn  in  exchange? — I  may  be  wrong,  but  1  A) 
not  think  that  is  a  fairer  mode. 

230.  The  railway  calls  have  gone  on  almost  unchecked  since  December  V 
Yes,  they  have. 

231.  Ilow  do  you  account  for  the  present  cheapness  of  money,  if  w 
attribute  any  degree  of  the  previous  dearaess  of  money  to  railway 'ciDs?*—l 
cannot  account  for  it  but  by  the  almost  perfect  destroction  of  commerce,  ua 
tlie  almost  total  want  of  means  of  employing  money. 

468.  Sir  W.  Clay.']  The  Committee  would  be  gUd  to  have,  as  the  itnh 
of  your  opinion,  that  which  you  have  expressed  incidentally  upon  the  point* 
whether  there  has  or  has  not  been  a  considerable  amount  of  over- trading,  com- 
prehending in  that  term  the  diversion  of  capital  from  the  ordinaty  punuits  of 
trade>  for  the  purpose  of  ]Niying  up  the  instalments  on  such  undertalungt  as  nO- 
ways ? — I  think  that  the  disclosures  that  have  taken  place  on  tbefidhnc  of 
houses  show,  that  there  has  been  a  large  amount  of  commercial  over-tiadiuoi 
the  part  of  some  individuals,  in  embarking  in  enterprises  and  incumog^^i- 
tions  to  an  extent  which  bore  no  proportion  to  the  amount  of  their  dfital;  I 
think  also  there  has  been  a  very  general,  almost  univenal  over-tndling  Uk  nil- 
way  afiairsi  and  that  the  abstraction  of  meicaatiks  capital  inmiiicnjHrtitel^^ 
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for  railway  enterprites  has  been  very  general ;  I  thinki  alaOi  there  baa  been  to  « 
certain  degree  a  too  great  extension  of  credit ;  but  with  regard  to  general  com* 
mercial  over-trading,  looking  to  the  amount  of  our  imports,  and  as  far  as  I  am 
able  to  judge,  looking  to  our  exports  in  connexion  with  the  state  of  foreign 
markets,  I  am  not  of  opinion  that  there  has  been  that  great  amount  of  com- 
mercial over-trading  which  has  been  assumed  by  many  persons  in  the  dis* 
cussion  of  this  subject. 

474.  Mr.  Hudson.']  You  stated  that  you  attributed  the  distress,  in  a  slight 
degree,  to  railways? — Yes ;  I  attribute  a  degree  of  pressure  to  railwa3r8,  and 
perhaps  not  in  a  very  slight  degree,  less  than  to  the  deficient  harvest,  bnt  still 
m  a  large  degree. 

475.  To  the  deficient  harvest  you  attribute  it,  and  to  the  railways? — Yen, 
I  do. 

476.  Are  you  aware  that  there  was  no  deficiency  of  manufactured  goods, 
and  that  money  coidd  produce  any  quantity  of  manufactured  goods  that  might 
be  required  for  the  wants  of  the  country  ? — No,  I  am  not  aware  o£  that. 

477*  Do  you  think  that  there  has  been  any  want  of  produce  of  any  kind, 
for  the  requirements  of  the  country,  which  railways  have  prevented  the  country 
from  obtaming? — Our  stocks  of  many  articles  of  produce  are  very  low. 

478.  Inconveniently  low  ? — In  some  cases  inconveniently  low ;  in  cotton, 
almost  dangerously  low. 

479.  Has  that  arisen  from  railways? — I  do  not  know  that  it  has. 

480.  The  amount  of  stock  has  been  sufficient  to  have  depressed  prices 
very  materially  within  the  last  five  months? — The  operation  upon  the  money- 
market  to  depress  prices  has  been  in  an  alarming  degree;  they  are  now 
reviving ;  the  case  with  reeard  to  cotton  was  this — the  total  amount  we  had 
on  hand,  in  1847,  and  all  tnat  was  received  in  that  year,  were  less  than  the 
consumption  of  1846,  which  was  a  very  alarming  state  of  things. 

481.  That  has  not  arisen  from  railway  investments  ?—^o  ;  I  cannot 
attribute  that  to  railways. 

482.  Large  sums  were  invested  upon  the  security  of  cotton,  which  kept 
up  the  price? — ^The  price  went  down  very  fearfully. 

483.  Will  you  explain  to  the  Committee  what  you  mean  by  trade  being 
starved,  if  you  admit  that  produce  of  all  kinds  was  abundant,  and  that  there 
was  no  deficiency  of  roanuiactured  goods  ? — ^The  answer  I  gave  to  that  question 
was  with  reference  to  our  own  customers,  showing  that  they  had  abstracted 
part  of  their  own  mercantile  capital  to  be  invested  in  railways ;  they  were  not 
so  well  off  with  reference  to  their  capitals,  because  they  had  invested  part  in 
railways. 

48i4.  Supposing  they  had  invested  that  in  the  funds,  what  would  have 
been  the  effect  ? — ^It  would  have  been  the  same  with  regard  to  the  point  to 
which  I  referred. 

485.  You  stated  that  your  credit  balances  and  your  deposits  were  con- 
stantly diminishing  from  January  to  December? — From  April  to  December. 

486.  Are  you  not  aware  that  when  the  pubUc  funds  are  considerably  re- 
duced in  price,  a  large  number  of  those  depositors  frequently  avail  themselves 
of  the  opportunity  of  making  investments  m  the  funds? — No  doubt  they  do. 

487.  And  that  practice  I  believe  is  carried  on  to  a  very  large  extent  in 
times  when  the  funos  are  depressed,  as  they  have  been  lately? — I  think  it  ia. 

488.  That  would  account  for  some  part  of  the  diminution  of  the  deposits? 
— It  would  account  for  some  part ;  but  as  far  as  we  were  able  to  trace  them, 
they  did  not  seem  to  be  so  invested.  I  think  the  inducement  presented  by 
railway  debentures,  when  they  were  good  railways,  was  far  more  attractive 
than  any  inducement  held  out  by  the  banks. 

Bnt  as  a  banker,  you  are  aware  that  it  ia  invariably  the  case  that  a 
banker  looka  very  much  to  hia  deposits  immediately  be  sees  the  public  securi- 
ties going  down  materially,  and  that  ,  he  anticip^tea  that  a  large  or  a  vnudl 
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lum  will  be  withdrawn  for  investment  in  the  publio  funds  7 — In  the 
in  which  we  arc  placed,  there  is  very  little  oi  that. 

490.  That  would  account  for  some  part  of  the  diminution  in  the  deponti* 
— It  might  account  for  some  part. 

491.  In  the  early  part  of  last  year,  you  had  a  large  sum  of  monev  bekmgiBf 
to  railways  which  was  gradually  withdrawn  ? — Yes. 

492.  That  would  account  for  a  considerable  part  of  the  balances  bof 
reduced? — It  would  account  for  part,  but  I  have  the  particulars  here;  on^ 
third  of  the  railway  money  in  our  hands  was  withdrawn. 

493.  That  included  the  sum  which  ^ou  held  for  various  railways?— Tei. 
and  it  is  oue-third  less  in  December  184/  than  it  was  in  April. 

494.  Would  you  not  also  account  for  your  deposits  and  your  credit  babmm 
being  lowered  in  some  measure  by  the  failure  of  three  banl£s  in  Liverpool  id  ' 
the  general  failure  of  credit  which  you  state  to  have  occurred  ? — I  think  tie 
deposits  would  be  reduced  from  that  cause ;  we  lost  in  two  days  a  considmhK 
amount  of  deposits ;  some  jiart  came  back ;  but  that  would  no  doubt  fMrtK 
account  for  the  reduction. 

495.  I  belieiFe  the  railway  calls  have  still  eone  on? — I  believe  they  hare. 

496.  Do  you  know  the  price  of  money  in  Lombard-street  to-day  ?^No. 

497.  The  railway  calls  have  gone  on  with  pretty  nearly  the  —rnf  hnA- 
ness  ? — Yes ;  they  have  gone  on  largely. 

498.  Have  they  been  paid  up  well? — I  believe  they  have  been  pi:^ 
remarkably  well. 

499.  Though  your  deposits  have  been  diminished  from  the  causes  wktf 
you  have  stated,  if  you  will  refer  to  the  returns  of  the  Bank  of  £ngland.« 
will  find  that  their  deposits  had  not  diminished  ;  on  the  17th  of  October,  \^ 
their  deposits  were  ji' 14,400,000,  and  on  the  16th  of  October,  1847,  they  vet 
j£14,17l»(K)0 ;  if  that  be  so,  does  that  affect  your  theory,  that  the  ridlwarcoa* 
panics  have  absorbed  the  capital  of  the  country,  and  that  it  has  become  vbtf 
you  call  fixed  capital? — I  think  this  fact  is  not  inconsistent  with  thataip- 
position. 

500.  If  your  deposits  have  decreased,  why  have  not  the  deposits  of  the 
Bank  of  England  decreased  from  the  same  cause? — I  cannot  tell ;  it  does 
shake  my  confidence  in  the  opinion  I  have  expressed,  but  I  cannot  tell  bov 
it  is. 

501.  You  gave  the  case  of  a  bank  in  Leicestershire,  in  which  you  saidtiie 
deposits  had  materially  decreased ;  can  you  give  any  other  cause  in  explaastiaa 
of  that,  except  that  they  have,  as  you  say,  gone  in  railway  calls? — Vir 
decreased  one-fourth,  one-half  of  which  was  railway  money. 

Effect  of  the  Gotfemment  Letter  of  October,  1847. 

4  K3.  Mr.  Hume,]  You  stated  that  if  the  letter  issued  by  the  Goremment  m 
the  28th  of  October  Ust  had  not  been  issued,  the  Bank  ot  England  would  baxt 
been  obliged  to  stop ;  what  ground  have  you  for  that  opinion  ? — The jgnmA 
which  I  have  just  now  mentioned,  that,  in  the  first  place,  sopposingr  the  Loodaa  ' 
bankers  had  demanded  their  deposits,  or  if  any  disaster  bad  taken  place  in  ssy 
part  of  the  country,  I  think  there  would  have  been  a  run  upon  the  B*"^  for 
void ;  I  think  also  the  necessity  for  the  banks  protecting  themselves  agaiut 
Uieir  reserve  becoming  absolutely  useless,  and  therefore,  for  eoliTeiiiiig 
reserve  into  gold,  would  have  caused  a  run  upon  the  Bank  for  gold. 

414.  Are  you  aware  that  on  the  day,  or  in  the  week  in  which  that  letter  was 
written,  the  amount  of  deposits  in  the  Bank  of  England  was  4?14,000,000,iad 
thst  the  amount  of  notes  and  bullion  in  the  Bank  of  Enslandy  tad  ia  iD  Aw 
several  branches,  did  not  exceed  1,500,000? — I  beuere  ao.  The  fctam 
states  that  it  did  not  exceed  j£l,500,000.  I  have  stated  my  roMon  for  tfabkiflc 
that  the  Bank  wonld  have  stopped  if  that  letter  had  not  been  writtw.  jfm 
the  Teiy  small  amount  of  notes  whkh  they  had,  if  thm  had  bm  of  i» 
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siderable  amount  of  depositi  of  tbe  London  banken  demanded,  that  might 
easily,  with  other  things,  have  exhausted  the  amount  of  notes,  and  the  slightest 
difficulty  then  would  hare  inevitably  caused  a  run  for  gold,  and  when  that  run 
once  began,  it  could  scarcely  hare  been  stopped.  I  should  think  Uiat  the  re- 
serve could  hardly  be  less  than  seven  or  eight  millions  in  the  hands  of  country 
banks,  from  what  I  gather  from  my  communications.  I  know  that  one  country 
bank  that  usually  has  not  above  jed,000  or  j£4,000  in  notes,  on  this  occasion 
it  had  ;£fd7,000  in  notes,  and  j£ld,000  in  bullion.  Country  bankers  are 
estimated  to  have  a  reserve  of  i£3,000,000  in  ordinary  times.  Now,  I  think 
that  a  double  reserve  is  the  very  least  we  can  suppose  they  had  in  October, 
which  would  be  jC6,000,000 ;  and  when  we  consider  that,  in  addition  to  that, 
there  are  all  the  notes  held  by  the  public,  I  feel  aa  confident  as  I  can  be  of  any 
fact  that  has  not  actually  taken  place,  that  the  Bank  of  EnffUnd  would  have 
stopped  payment  both  in  its  banking  department  and  issue  aepartment. 

415.  Are  you  aware  that  it  has  b^n  reported  that  the  Bank  aid  not  act  upon 
tbe  permission  given  them  by  the  Government,  and,  if  so,  how  could  that  affect 
the  difficulty  7 — Simply  because  the  whole  mischief  was  the  want  of  confidence; 
and  confidence  was  at  once  restored  by  the  letter    the  Government. 

416.  With  so  small  an  amount  of  balance  in  their  hands,  supposing  the  whole 
to  have  been  in  London,  and  with  the  large  amount  of  deposits  of  Ldndon  and 
country  banks,  you  consider  that  in  that  state  of  alarm  a  single  obstacle  being 
thrown  in  the  way,  would  have  given  a  key,  as  it  were,  to  every  bank  in  the 
country  to  have  demanded  gold? — I  think  it  would. 

417.  You  do  not  consider  that  that  is  a  state  of  things  such  as  the  credit  and 
industry,  and  all  the  property  of  this  country  should  be  placed  in  ? — I  do  not. 

418.  Are  you  aware  that  the  Act  of  1844  (Sir  Robert  Peel's  Act),  waa  hdd 
out  as  a  means  of  preventing  the  possibiUty  of  bank  notes  at  any  time  being 
unchangeable  on  demand? — I  am. 

419.  You  have  stated  that  you  do  not  think  it  has  answered  its  purpose ;  how 
do  you  explain  the  opinion  you  have  given  that  it  has  not  answereid  its  purpose; 
have  you  known  any  notes  actually  refused  payment  ? — No;  I  have  never  known 
of  notes  being  presented  anywhere  for  which  gold  was  not  to  be  had ;  but  I 
believe  they  would  have  been  equally  convertible,  aa  far  as  that  went,  if  the  Bill 
of  1844  had  not  existed ;  and  1  believe  that  in  neither  one  case  nor  the  other, 
if  this  pressure  and  alarm  had  come  on,  would  th^  have  continued  convertible. 
The  Bank  has  not  done  more  than  was  done  before  the  Act  of  1844 ;  notes 
never  have  been  rendered  inconvertible  since  1819 ;  therefore  it  is  not  fair  to 
suppose,  because  they  continued  convertible,  that  the  Act  had  rendered  them  so. 

420.  Mr.  Chancellor  qf  the  Exchequer.']  Do  you  not  conceive  that  the  Bank 
of  England  was  in  a  much  safer  position  as  regards  the  convertibility  of  its 
notes  with  ^8,000,000  in  its  coffers  in  1847,  than  with  two  miUions  and  a  h^f 
in  1839  ?— I  think  it  was  in  a  safer  position  with  the  j£;8,000,000,  but  I  do  not 
think  that  its  safer  position  was  at  all  in  the  proportion  that  the  amount  of 
bullion  in  1847  bears  to  the  amount  of  bullion  m  1839,  and  upon  that  point  I 
should  be  anxious  to  be  expUcit. 

421.  Did  you  ever  know  a  doubt  expressed  of  the  convertibility  of  bank 
notes  in  the  autumn  of  1847  ? — Never. 

422.  Do  you  think  that  practically  there  was  any  great  probabiUty  of  the 
jf8,(X)0,000  being  drained  out  of  the  Bank? — I  think  there  was  a  great  pro- 
babihty  of  it. 

423.  How  would  that  have  been  effected  ? — I  think  if  the  suspension  of  the 
Act  of  1844  had  not  taken  place,  it  is  very  probable  that  some  of  the  deposits 
(and  we  do  not  know  to  what  extent  they  are)  of  the  London  bankers  would 
have  been  drawn  out ;  that  would  have  occasioned  great  alarm,  uid  if  the  Act 
had  not  been  suspended^  the  probability  is  that  we  should  hava  had  the  same 
thing  done  by  country  banks,  and  hurge  commeroial  bottata  f  that  would  have 
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been  another  source  of  ilann.  As  soon  as  it  was  found  that  banken  sua 
other  houses  were  drawing  out  their  depoaits,  and  that  the  Bank  of  Eaglaifci 
was  not  in  a  position  to  afford  any  assistance  whatever,  great  alarm  vwlii 
have  been  created  throughout  the  countr\'.  We  do  not  know  what  the  snmait 
of  reserves  of  country  Imnks  is,  but  I  shouUl  think  probable  at  that  tine, 
judging  from  the  circumstances  which  I  mentioned  the  otlier  ciav,  their  rexm 
would  not  be  less  than  .i7><)0(>,00()  or  A'S^tHNMHK) ;  and  I  think  if  it  hid  bra 
seen  that  the  Bank  was  compelled  to  refuse  accommodation,  as  we  knos  r 
would  have  been  compelled  to  do  from  the  statements  wc  have  seen,  suppooK 
the  Act  had  not  been  suspended,  an  amount  of  alarm  would  have  ann. 
partly  in  London  and  partly  m  the  countr\-,  which  would  in  all  probability  hin* 
icfl  to  a  state  of  things  which  would  have  withdrawn  all  the  gold  from 


information  1  then  obtained,  and  1  was  in  very  close  intercourse  with  tam^  d 
the  most  eminent  mercantile  men,  engaged  in  all  descriptions  of  busines* : 
on  what  I  know  of  their  honest  convictions,  and  as  far  as  one  can  know  tLr 
honest  convictions  of  others,  I  feel  sure  that  such  was  their  convictioa:  I 
cannot  mention  the  names,  but  they  arc  names  which  have  been  lonz  htfoov 
the  country-,  as  of  gentlemen  well  kuown,  both  commercially  and  otheriift 
M'ith  regard  to  the  country',  I  know  sometliing  of  the  firelings  of  the  putk* 
there,  and  as  I  mentioned  in  my  former  evidence,  supix)8ing  we  liadsa: 
state  of  things  of  tliis  kind  arising,  our  Ihink  might  liavc  gouo  widi  a  coup- 
of  hundred  thousand  ])oun(U  worth  of  notes,  or  at  least  wc  might  have 
to  the  branch  bank  of  Livcriiool  with  such  mrt  of  the  notes  as  u  ere  issued  ^ 
that  branch,  and  have  come  to  Londou  with  the  other  notes,  and  have  tk^ 
])ayment  in  gold ;  other  Liveqx)ol  banks  and  commercial  houses  might 's^- 
done  the  same ;  this  would  have  spread  rapidly  by  means  of  the  electric  tr- 
graph,  and  I  think  in  a  short  time  there  would  have  been  a  run  for  gold, 
onl^  in  Liverpool,  but  in  various  parts  of  the  country ;  anil  my  own  in 
IxOief  is,  that  if  the  Act  had  not  been  susi>en(led,  the  whole  of  the  bulUa 
would  have  been  draun  out  of  the  Bank.   That  is  a  matter  of  opinion, 
must  remain  so ;  but  if  it  had  taken  place,  the  convertibility-  of  the  note  vwL: 
not  have  been  secured :  it  wns  secured  uj)  to  that  time ;  but  supposing  tb 
drain  had  taken  place,  which  it  is  my  opmion  wouhl  have  taken  place,  w 
convertibility  would  not  have  been  secured. 

424.  The  operation  which  you  descril>c  would  have  l>een  laying  into  i> 
Bank  eight  millions  of  notes? — It  would.  ' 

425.  Do  you  think,  [>ractieally.  the  country  would  have  borne  that  redurtrra 
of  the  note  circulation  ? — Yes,  you  would  have  got  gold  out  instead ;  and  iuhKj 
the  circumstances  supiiosed  you  would  have  had  a  complete  proatiation  u: 
everything ;  all  commerce  would  have  been  at  a  stand,  and  there  would  hfvc 
been  comimrativcly  nothing  to  recjuirc  curculation  for  t^vo  or  three  dsj^- 
With  reference  to  the  note  circulation  haviuj^  l)een  diminished,  I  cannot  set 
what  inconvenience  would  arise  from  that ;  it  would  be  simply  a  transfer  d 
gold  out  of  the  Bank  for  notes ;  and  the  currency,  therefore,  would  be  ju<t 
the  same  as  it  was  before ;  besides,  I  should  observe,  that  an  action  of  thai 
sort  would  not  have  gone  very  far  before  there  would  have  been  a  great  abn 
with  regard  to  the  deposits.  It  is  impossible  that  such  a  state  of  things,  ss  1 
believe  would  have  taken  place  if  the  Government  had  not  interfeteo,  eonU 
exist  without  a  very  large  action  upon  the  deposits. 

610.  Lord  George  Bentinck.']  Are  you  aware  that  on  the  23d  of  October  th« 
I^ndon  bankers  held  deposits  in  the  liands  of  the  Bank  of  England  to  tl» 
amount  of  jl'l,9S8,()00  ?— Yes.  * 

(>n .  Xw  you  aware  that  at  the  same  time  the  notes  in  reaerve  amounted  to 
j£']*17<n74(>,  and  that  the  bullion  in  the  banking  department  was  X'42!I,J^^— 
The  amount  of  bullion  I  do  not  know. 


London,  I  found  my  opinion  on 
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612.  Sapposing  that  to  be  to,  it  made  altogether  £\,606,l2i  7^Yet. 

G13.  If,  tneD,  the  London  bankers  had  required  to  draw  out  their  d^onta, 
the  Bank  of  England  must  have  stopped  payment  on  the  2drd  of  October? — 
1  think  80. 

614.  They  were  onlv  in  a  condition,  under  the  Act  of  Parliament,  to  pay 
16*.  in  the  pound? — Unless  bills  in  their  possession  were  falling  due  tnat 
day  so  rapidly  as  to  bring  fresh  notes  into  their  till. 

615.  But  at  the  moment  that  return  was  given,  if  I  understand  riffhtly,the 
Bank  of  England  was  only  in  a  condition  to  have  paid  the  London  baidcerB  16f. 
in  the  pound  if  the  Loni^on  bankers  had  called  for  their  deposits?^ Just  so; 
but  my  difficulty  in  answerine  the  question  arises  from  this  circumstance,  that  if 
there  was  time  for  the  bankers  to  come  to  demand  their  deposits,  there  was 
Uso  time  for  some  of  the  bills  to  run  off,  which  would  bring  fresh  notes  into 
the  Bonk ;  there  was  also  time  for  some  of  the  securities  to  be  realized,  if  it 
vrere  possible  to  realize  them  under  such  circumstances. 

616.  Mr.  Alderman  Thompson.']  What  do  you  mean  by  securities  beiuff 
realized ;  do  you  mean  by  the  sale  of  Grovernment  Stock  which  the  Bi^ 
held?— Yes. 

61 7.  Do  you  know  the  amount  which  the  Bank  held  on  the  2drd  of  Oc- 
tober?— The  amount  of  public  securities  was  j£10,613,607. 

618.  The  amount  of  Bank  deposits  you  have  stated  was  jgl, 980,000  T—Yes. 

619.  Then  do  you  see  any  reason  to  apprehend  anything  like  insolvency 
Dn  the  part  of  Uie  Bank ;  and  is  it  not  a  mistake  to  talk  about  their  being  able 
to  pay  only  16^.  in  the  pound  ? — I  think  there  was  the  greatest  danger  of 
things  being  brought  into  such  a  state  that  they  could  not  realize  the  securi- 
ties, and  the  greatest  danger,  therefore,  of  their  stopping  pajrment. 

620.  But  if  there  was  any  market  for  Government  securities  thev  would 
bave  the  means  of  getting  in  their  notes  to  pay  the  deposits? — I  think  we 
were  upon  the  point  of  a  crisis  in  which  there  would  not  have  been  any  demand 
for  public  securities,  and  that  that  constituted  the  danger. 

624.  In  your  opinion,  would  it  not  have  been  at  once  mischievous  and 
lisastrous,  and  a  monstrous  defect  in  the  Bank  Charter  Act,  if  the  Bank  of 
Eneland  had  stopped  payment  on  the  2drd  of  October  with  ^£8,816,000  of 
bullion  in  their  coffers? — I  should  think  it  would. 
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643.  CJuiirman,']  You  are  a  merchant  at  Liverpool  ? — I  am. 

644.  What  line  of  trade  are  you  in  ? — ^The  East  India  trade. 

645.  How  long  have  you  been  in  mercantile  pursuits  at  Liverpool? — Since 
1829;  19  years. 

646.  Have  you  been  the  whole  of  that  time  in  the  East  India  trade? — 
Pirst  I  was  in  the  American  trade,  and  afterwards  I  was  in  both  the  East  India 
md  American  trades  till  1840,  and  since  1840,  solely  in  the  East  India  trade. 

647.  You  attend  here  in  consequence  of  a  communication  which  was  made 
;o  you,  and  with  a  view  of  laying  before  the  Committee  information  respecting 
;be  state  of  trade  at  Liverpool? — I  do. 

Causes  of  the  Distress  in  1847. 

648.  Will  you  have  the  goodness  to  state  what  you  consider  were  the  causes 
;hat  produced  the  commercial  difficulties  at  Liverpool,  so  far  as  they  came  under 
four  observation? — The  fundamental  cause  I  believe  to  be  the  famine,  whidi 
locasioned  the  necessity  for  a  large  import  of  food  to  supply  the  consumption 
)f  the  country,  the  consumption  being  increased  at  that  period  by  the  ver}* 
arge  railway  expenditure,  which  gave  more  money  to  a  great  number  of  people 
vho  are  notoriously  prodigal  in  their  expenditure,  I  betieve  also  that  tne  im- 
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porta  of  food  were  increased  by  the  Oovemment  loui,  and  by  diffeient  ful^* 
flcriptionfl  of  private  individnalsr  which  were  expended  in  the  imrchaie  of  food, 
which  from  the  circumitance  of  the  famine  could  only  be  supplied  from  ihntd. 
These  combined  circumstances  caused  the  imports  of  the  country  to  be  rm 
largely  in  excess  o?er  anything  that  the  commercial  exports  could  pay  for;  lod 
thebalance,  I  belieye,  was  partly  paid  for  by  the  export  of  foreign  stocKs,  snd  other 
matters  of  that  Idnd,  ana  by  so  reducing  the  indebtedness  of  ford|^  countiiB 
to  ourselres ;  but  still  there  remained  a  very  large  balance  to  be  paid  for,  vhieb 
could  only  be  done  in  specie.   The  demana  for  that  specie  caused  a  eonsidoi' 
ble  drain  upon  the  banks,  and  an  increased  application  to  the  diKount  broken 
and  other  parties  for  the  discount  of  bills ;  they,  finding  this  demand  raoe 
upon  them,  began  to  scrutinize  the  bills  offered  to  them  for  discount,  in  a  «v 
wnich  they  had  certainly  not  done,  to  my  knowledge,  since  1837  or  1839.  ' 
the  facilities  of  houses  then  began  to  be  Tcry  seriously  curtailed,  and  the  wok 
houses  begim  to  fail.  Those  houses  which  had  entered  into  engagementiviU*  j 
out  taking  into  account  the  proportion  of  available  means  that  the)-bsdt? 
meet  them,  and  which  relied  upon  their  credit  in  order  to  meet  their  enf^  ' 
ments,  rather  than  their  available  means,  of  course  went  down.    This  innw 
the  alarm  that  had  been  previously  felt ;  and  the  bankers  and  others  fisdiii: 
that  they  could  not  rely  with  the  same  degree  of  confidence  that  tbr^bi^  ' 
previously  done  upon  turning  their  bills  and  other  money  securities  ioto  bui 
notes,  for  the  purpose  of  meeting  their  engagements,  still  fiorther  cuna^fi 
their  facilities,  ana  in  many  cases  refused  them  altogether ;  they  lodud  v 
their  bank  notes,  in  many  instances,  to  meet  their  own  engagements; 
were  afraid  of  parting  with  them.   Merchants  were  obliged  to  look  foms'^ 
meet  their  engagements  in  a  way  that  they  had  never  hitherto  done,  insf^ 
as  they  could  not  depend  upon  l)eing  able  to  raise  bank  notes,  and  thct  ' 
afraid,  when  once  they  got  the  bank  notes,  to  part  with  them.    The  alsra 
confusion  of  course  were  increased  daily;  and  unless  LfOrd  John  RuskI1o>^ 
the  Chancellor  of  the  Exchequer  had  issued  the  letter  to  the  Bank,  whidi 
ultimately  issued,  I  believe  that  universal  bankruptcy  would  have  bees  i^ 
issue.   1  beUeve  that  letter  was  a  very  wise  one.   1  think  particularly  that  ik 
rate  of  discount  which  they  charged,  eight  per  cent.,  was  a  very  pradtc 
measure,  inasmuch  as  it  prevented  its  being  taken  advantage  of  to  get  moM? 
for  purposes  which  it  was  not  intended  to  fisicilitatc. 

Conduct  qf  the  Bank. 

664.  Chnirman,']  Ilave  you  formed  any  opinion  as  to  the  oondoist  of  the  Bsik 
during  the  recent  commercial  difficulties?— -Yes ;  I  think  that  if  the  Baak  hsi 
begun  to  raise  the  rate  of  interest  gradually  from  the  beginning  of  184/,  isi 
continued  the  strain  constantly  from  that  period  up  to  October,  the  ptobsUitT 
is  that  things  would  not  have  been  so  bad.  The  great  matter  in  these  cssrt » 
not  the  rate  of  interest  charged  by  the  Bank,  but  it  is  that  conuneicisl  as 
and  bankers,  banks  and  other  parties,  should  feel  that  at  some  rate  or  aaotbcr. 
according  to  the  fair  rate  of  money  at  the  time,  they  can  turn  their  secunbei 
into  bank  notes.  That  is  the  great  matter;  and  what  tended  more  than  sd^ 
thing  else  to  produce  the  panic  was  the  fear,  on  the  part  of  many  bankenfto 
my  knowledge,  that  upon  no  terms  whatever  could  they  get  bank  notei  i* 
meet  their  own  engagements,  though  they  might  have  commercial  bilk  ct 
▼■lid  securities  by  them  upon  which  in  all  ordinanr  times  they  had  tha  poav 
of  raising  money  directly;  they  were  afraid  that  there  was  no  seenrity  wl^ 
ever  that  they  eould  turn  those  into  bank  notes,  and  they  wore  obliged  ia  em- 
sequence  to  refuse  accommodation  to  their  customers  from  the  §mr  that  Aiv 
might  want  it  themselves,  and  they  dared  not  part  with  their  baak  boIbb.  i 
WM  not  a  question  of  rate  of  interest;  if  they  bad  thoygfat  that  tfatv  cgold  gtt 
tamk  notes  at  15  or  ^  per  mit«  they  would  hart  NOOWMOMd 
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mstomen^  because  whatever  they  paid  they  could  set  from  their  customers, 
nit  it  was  the  fear  of  not  being  able  to  get  diem  at  ul. 

665.  As  to  the  conduct  of  the  Bank,  you  think  that  if  they  had  raised  their 
nterest  earlier,  it  would  have  had  a  good  effect  ? — I  think  it  would  hare 
(topped  the  drain  of  specie  to  a  great  extent,  and  things  would  never  have 
rome  to  the  pass,  that  the  hanks  would  have  been  obUsed  to  refuse  in 
Liverpool,  as  in  Liverpool  they  refused  almost  altogether  for  a  long  time  to 
!o  anything;  I  think  they  would  have  retained  the  power  of  helping  the 
Mimmercial  community  all  through  the  crisis,  instead  of  being  thrown  upon 
heir  backs. 

666.  Mr.  Cayley."]  What  do  you  mean  by  the  banks  refuiinjg  to  do  any* 
hing? — ^The  banks  at  Liverpool  refused  altogether  to  discount ;  they  threw  no 
liscredit  upon  the  bills,  but  they  refused  to  do  almost  anything. 

667.  Chainnan.']  Were  there  any  instances  in  which  the  Branch  Bank  at 
Livenpool  refused  to  discount? — Yes,  it  was  notorious. 

6d8.  Can  you  mention  any  instances? — ^They  refused  myself ;  they  refused 
n  a  variety  of  cases ;  Mr.  Langton  and  Mr.  Hodgson  went  to  them,  and  asked 
;hem  if  they  would  discount  for  them,  and  they  said  they  could  not ;  that 
:hey  might  come  up  to  London,  but  that  they  could  not  do  it  under  their 
nstructions.  I  believe  that  the  Bank  here  state  that  they  have  always  done 
t,  but  certainly  they  did  not  do  it  in  Liverpool. 

669.  Can  you  state  the  time  of  these  transactions  ? — Only  from  recollection  i 
)Ut  I  suppose  it  must  have  been  in  September  or  October;  they  refused  me 
jersonaliy  for  my  house's  bills,  which  loffered  to  endorse;  Mr.  Fletcher  said 
le  could  not  do  it,  he  could  do  nothing. 

676.  Do  you  consider  the  constitution*of  the  Bank,  as  at  present  formed,  satis- 
'actory? — Not  altogether;  in  my  opinion,  there  must  be  a  large  conunercial 
nterest  in  the  Bank  direction,  a  very  large  number  of  merchants :  but  I  cannot 
lelp  thinking  (without  the  slightest  imputation  upon  the  Bank  directors), 
ooKins  at  the  disasters  which  have  taken  place,  and  the  way  in  which  the 
Bank  direction  has  been  mixed  up  in  the  disasters,  that  there  must  have  been 
rnany  members  of  the  Bank  direction  to  whom  it  was  of  importance  that  the 
Bank  rate  of  interest  should  be  kept  do^n,  when,  for  the  sake  of  the  public, 
it  ought  to  have  been  increased.  I  think  it  would  be  desirable  that  there 
should  be  some  government  officer,  either  a  paid  governor  or  a  paid  deputy 
a;ovemor,  who  should  have  some  controlling  power  as  to  the  rate  of  discount 
upon  commercial  bills ;  that  it  should  not  oe  left  entirely  to  gentlemen  en- 
zrosaed  in  commercial  pursuits,  and  who  may  have  a  strong  interest  in  keceping 
lown  the  rate  of  discount,  when,  as  regards  the  public,  it  may  be  desirable 
that  it  should  be  raised*  That  is  the  only  suggestion  which  I  can  offer 
respecting  the  Bank. 

Examples  qf  Overtrading, 

677.  Chairman.']  You  said  that  there  had  been  over-trading;  will  you 
explain  more  particularly  what  you  meant? — As  regards  the  over-tradinff,  there 
has  no  doubt  been  a  vast  deal  of  over*trading ;  a  matter  which  has  tended  still 
fhrthcr  to  embarrass  matters.  Of  course  we  are  all  aware  of  the  events  which 
have  taken  place  as  regards  the  Mauritius  trade,  and  other  trades  of  thatkmd. 
The  brokers  have  been  in  the  habit,  we  all  know  now  pretty  well,  not  only  of 
advancing  upon  goods  after  their  arrival  to  meet  the  bills  drawn  against  tnose 
goods,  which  is  perfectly  legitimate,  and  upon  the  bills  of  hiding,  which  to  a 
cdrtain  extent  might  also  be  done;  but  beyond  that,  they  have  done 
what  is  perfectly  illegitimate ;  thev  have  advanced  upon  the  produce  before 
It  was  shipped^  and  in  some  cases  before  it  was  manufactured.  Now,  to  speak 
of  my  own  individual  instance ;  I  had  bought  bills  in  Calcutta  to  the  extent 
of  »ix  or  seven  tlxotisand  pounds  in  one  particular  instance :  the  proceeds  of 
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the  Other  day,  and  in  examining  their  affairs,  a  transaetion 
proved  to  have  taken  place ;  there  is  a  house  of  businesa  at  1 
another  at  Calcutta;  they  opened  a  credit  account  with  a  hoo 
the  extent  of  J£^200,000 ;  that  is  to  say,  the  friends  of  tbia  bouai 
who  consigned  goods  to  the  East  India  house  from  Glasgow  and  fi 
had  the  power  of  drawing  upon  the  house  in  London  to  the  ezte 
at  the  same  time,  there  was  an  understanding  that  the  corresp 
Calcutta  were  to  draw  upon  the  London  house  to  the  extei 
with  the  proceeds  of  those  bills  sold  in  Calcutta,  they  were  to 
and  remit  them  to  the  house  in  London,  to  take  up  the  first  I 
Glasgow.  The  whole  of  this  was  not  carried  out,  but  that  w 
mcnt ;  so  that  if  the  arrangement  had  been  fully  carried  out,  ti 
been  £600,000  of  bills  created  upon  that  transaction.  Th 
trading. 

787.  Is  this  one  of  the  houses  that  has  stopped  ? — ^The  house 

fBvc  the  credit  lias  stopped ;  the  house  in  Manchester  and  tl 
ave  not  stopped. 

788.  Have  you  any  objection  to  state  the  name  of  the  h 
rather  not ;  it  was  told  me  by  the  assignee  of  the  estate,  wl 
transaction  came  out  in  the  letters  which  he  had  read. 

Effect  of  hypothecating  Produce  to  the  East  India  Company, 
the  Exchanges  with  India. 

965.  Mr.  Wilson.^  Can  you  give  the  Committee  infonnatic 
to  one  point  connected  with  the  trade  of  India,  upon  which  the 
of  difference  of  opinion ;  I  am  aware  that  it  is  common  to  pur 
to  obtaiu  advances  from  the  East  India  Company  and  from  pr: 
hypothecating  against  the  goods  the  bill  of  lading  of  those  g 
say,  that  parties  purchasing  goods  in  India,  ship  the  goods  to  ti 
obtain  advances  trom  the  East  India  Company,  by  hypothecat 
lading  to  those  goods ;  but  is  there  much  of  the  produce  of  Inc 
the  credit  of  houses  in  India,  without  hypothecating  the  bills 
good  deal  of  business  has  been  so  done ;  the  practice  of  hypot] 
lading  to  the  East  India  Company  is  veiy  pernicious  to  the  trac 
course  the  produce  ought  to  come  as  a  return  for  manu£scturec 
in  which  case  there  is  no  nrcaaion  for  hills  at  all  •  if  a  nittn'* 
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iBtrket.  We  have  represented  the  evil  of  it  to  the  East  India  Company ;  but 
they  wfuotting  to  remit  their  money  safely  to  London,  say  that  they  find  that 
course  beneficial  to  tbem,  and  therefore  they  pursue  it,  but  it  is  exceedingly 
injurions  to  the  tntde. 

967.  Are  you  of  opinion  that  a  very  lai^e  portion, t>r  any  portion,  of  the  East 
India  produce  has  been  purchased  with  a  view  to  meet  the  running  obligations 
of  the  houses,  rather  than  with  a  view  to  a  legitimate  profit  upon  the  transac- 
tkms? — I  do  not  think  that  it  has  been  purchased  to  meet  the  running 
oUigations  of  the  houses,  but  it  enables  parties  to  speculate  to  an  extent  that 
they  would  not  otherwise  do. 

-  968.  Supposing  a  house  in  Calcutta  has  drawn  upon  houses  in  London  for 
hiige  sums,  and  is  under  obligation  to  furnish  means  for  the  pa3nnent  of  those 
tefts  which  they  have  made  upon  London,  do  not  they  purchase  produce  in 
India,  and  by  that  means  obtain  bills  which  they  remit  to  their  house  in  London 
Ibrthe  purpose  of  paying  prior  bills? — No,  that  would  not  give  the  facility  you 
refer  to;  if  a  man  purchases  produce,  and  hypothecates  to  the  East  India 
Company,  he  sells  his  bill  to  the  Etist  India  Company. 

969.  I  am  pnttingthe  case  of  a  house  in  Calcutta  purchasing  produce  upon 
their  own  credit,  and  drawing  their  own  bills  upon  London  in  payment  of  the 
produce  shipped,  and  sending  that  produce,  with  the  bill  of  lading,  to  a  house 
nere,  and  that  house  carrying  that  bill  of  lading  into  Lombard-street  for  the 
purpose  of  obtaining  advances? — You  are  speaking  of  a  case  where  the  produce 
nas  not  been  hypothecated ;  that  may  be  done ;  fcannot  say  to  what  extent 
it  is  done,  but  that  is  open  to  all  trades. 

970.  Supposing  bills  upon  London  were  drawn  for  four  months,  instead  of 
ten  months,  would  not  the  inducement  almost  entirely  cease  to  enter  into  such 
transactions? — No  doubt  the  inducement  would  be  very  small  in  that  case. 

971 .  At  present,  if  a  house  in  Calcutta  purchase  a  cargo,  and  give  their  own 
bills  upon  their  correspondent  in  London  in  payment,  and  they  send  the  bills 
of  lading  home  to  this  country,  those  bills  of  lading  arrive  here  within  six  weeks, 
bnt  their  own  bills  are  drawn  upon  their  correspondents  for  ten  months ;  those 
bills  of  lading  which  are  sent  home  immediately  become  available  to  them  in 
Lombard-street  for  advances,  and  they  have  eight  months*  use  of  the  money 
before  their  correspondents  are  called  upon  to  pay  ? — That  is  so,  and  a  most 
pernicious  principle  it  is. 

972.  You  attribute  a  yery  large  portion  of  the  difficulties  of  the  East  India 
trade  to  that  dass  of  transactions? — Yes; — it  would  have  been  impossible  for 
them  to  carry  on  business  to  the  extent  they  have  done  without  that  class  of 
transactions. 

The  Cotton  Trade.-— Circulation  of  Bills  of  Exchange. 

997.  Mr.  Cayley."]  Do  bills  of  exchange  form  the  principal  medium  of  circu- 
lation in  Lancashire? — Cotton  has  to  be  paid  for  in  cash  in  ten  days,  allowing 
the  rate  of  interest,  whatever  it  may  be,  for  the  credit.  When  the  rate  of 
interest  is  above  five  per  cent.,  the  parties  send  banker's  bills,  Jones  Loyd  and 
Co.'s,  or  whatever  they  may  be ;  but  whenever  the  rate  of  interest  is  under 
five  per  cent.,  they  discount  those  bills  at  Manchester,  or  wherever  it  may  be, 
and  they  bring  the  cash  to  Liverpool. 

998.  Then,  whenever  the  rate  of  interest  is  high,  bills  of  exchange  are  sub- 
stituted for  bank  notes? — Yes. 

999.  And  to  all  intents  and  purposes  they  form  as  much  a  part  of  the  circu- 
lation as  Bank  of  England  notes  did  before  ? — A  part  of  the  circulation  for 
certain  purposes,  but  not  for  others;  you  cannot  oblige  men  to  take  bills 
iBiteadof  Nniknotesi 


knew  the  trade  of  Birmingham  in  so  deprcued  a  condition  & 
tradet  are  bad  at  Birmingham,  the  East  India  trade.  West  I 
Canada  trade,  and  the  Uome  trade ;  with  one  exce])tiun,  am 
iigricultiural  districts,  there  is  still  some  business ;  it  ia  the  oi 
the  universal  depression,  and  I  might  say  the  almost  cessation 
1(M8.  Do  you  consider  that  this  is  a  severer  crisis  in  Birmin 
in  1825  was? — I  consider  the  general  depression  now  to  be  Kre 
in  1825  ;  it  is  more  general  than  it  was  in  1825  :  as  regards  Uic 
would  mve  the  Committee  nu  examjplc ;  I  know  one  article  v 
exported  to  Canada,  it  is  iron  chain,  tor  traces  and  other  matte 
inoividuals  who  chiedy  make  it,  and  one  of  the  principal  of  the 
his  orders  from  Canada  on  the  average  from  one  house  wen 
season,  and  that  the  amount  of  his  orders  this  season  bad  been 
Canada  trade  geuerallv  euiplovs  me  from  Jauuar>'  to  March  pr 
have  not  this  year  had  oue  sofitar}*  order  from  Caiiaila ;  aud  I 
in  illustration  of  the  goncrul  depression  of  trade,  another  fact.  ] 
tunity  of  meeting  some  metal  dealers,  and  dealers  in  copper 
asked  them,  as  they  were  altogether,  what  the  falling  on  in 
metal  was,  and  they  stated  it  to  he,  taking  one  with  another  oi 
falling  off  of  two-thirds;  and  I  asked  them  if  they  bad  ever 
before,  and  they  said,  that  on  no  occasion  in  their  memory  bad  1 
such  a  falhne  off  before ;  but  I  wish  the  account  of  the  falling 
be  qualified  by  the  exception  I  made  bi'fore  of  tlic  buainesa  in 
districts. 

1049.  In  your  own  line  of  business,  has  it  made  any  great  i 
employment  of  the  persons  whom  you  employ  in  your  business 
of  wages  I  pay  is  diminished  more  than  two-thirds ;  and  1  Ix 
diminution  is  about  the  average  of  the  diminution  in  Birmin gbi 

1052.  ^Vhat  is  the  state  of  the  lal)ouriug  population  of  Bin 
present  time? — There  are  a  vast  number  entirely  out  of  enip]o3 
uress  upon  the  workhouse ;  but  up  to  the  present  time  the  workfi 
ueing  a  fair  criterion  of  the  condition  of  the  workmen ;  ^ork 
been  used  to  earn  from  20f .  to  ^s.  a  week,  never  go  to  the  wor 
are  in  an  absolute  condition  of  starvation.  Prior  to  goin^^^  to 
they  sell  or  pledge  at  the  pawn-shop  everything  they  have ; 
another  resource  after  that,  which  tney  arc  uow,  to  my  cert 
availing  themselves  of.    After  they  have  pledged  their  eooc 
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819  and  1844;  I  would  qualify  that  by  saying,  that  from  the  time  of  the  passing 
»f  those  Bills,  there  have  been  accidental  circumstances  giYing  peculiar  leatures 
o  the  distress,  and  it  has  generally  been  the  custom  to  say  that  those  circum- 
tances  were  the  cause  of  Sie  distress.  I  will  mention  a  few :  originally  it  was 
he  passage  from  peace  to  war ;  orer-production,  over«trading,  over«population, 
ind  a  thousand  other  things ;  now  I  would  for  a  moment  say,  that  if  the  BUI 
rere  such  that  it  gave  way  upon  every  one  of  those  accidents,  which  it  has  done, 
whether  it  was  over-trading,  or  speculation,  or  whatever  it  was,  it  induces  me  to 
hink  that  in  every  case,  lK>wever  those  accidents  may  have  had  an  influence, 
he  great  £sult  is  in  the  Bill.  I  would  wish  to  say  another  thing,  and  that  is, 
hat  the  parties  who  have  pressed  forward  that  BiU  have  always  done  so  with 
flctreme  terror,  slowly  and  ^radually^  aa  if  they  had  an  imtinotive  knowledge 
hat  they  were  d^ng  mischief ;  and  I  would  mention  another  peculiar  thing, 
hat  whenever  the  mischief  has  oocorred,  those  very  parties  have  never  had  an 
dea  of  remedy  in  their  minds,  or  at  least  never  exhibited  any  idea  except  that 
»f  relaxing  or  doing  away  with  the  Bill;  therefore  we  have  the  fact  that  the 
3ill  has  given  way  on  every  oocasioD,  and  on  eveiy  occasion  has  added  to  tJie 
Martial  and  accidental  distress,  the  universal  distress  of  a  general  monetary 
ierangement;  and  we  never  had  any  remedy  whatever  proposed,  hinted  at,  or 
iarried  into  effect  by  the  advocates  tor  the  Bill,  except  the  relaxation  or  doing 
rway  with  that  Bill ;  and  therefore  I  think  that  I  hava  a  right  to  coneludey 
md  I  have  concluded,  that  it  is  to  that  Bill  we  must  attribute  the  distress. 

1054.  Do  you  consider  that  there  was  any  over-speealation  which  either 
lartly  or  wholfy  caused  this  distress  am  decidedly  of  opinion  that  there  haa 
leen  no  over-speculaticm  in  any  article  idiatever ;  not  omy  has  there  been  no 
iver-speculation  in  the  import  of  com,  but  there  has  been  no  over-speculation 


:han  the  national  safety  required;  and  aa  reguds  the  speculation  in  railways, 
ir  in  any  other  matter,  it  never  went  to  a  greater  extent  than  to  employ  um 
irorkmen  in  national  enterprises  of  great  value.  We  must  have  so  employed 
me  workmen,  or  they  must  have  been  driven  to  the  workhouse.  Now  the 
irorkmen,  instead  of  oemg  driven  to  the  workhouse,  and  living  on  the  nation, 
bave  been  employed  in  most  valuable  and  usefiil  speculations.  I,  therefore, 
im  decidedly  of  opinion  that  there  has  been  no  over-speculation  in  an^  matter. 
[  wish  to  distinguish  between  railway  enterprises  and  shares,  in  which  there 
baa  been  a  good  deal  of  gambling,  but  which  has  nothing  whatever  to  do  with 
trade. 


1058.  Chairman.}  What  are  the  objectiona  which  you  have  to  the  Bills  of 
1819  and  1844  7— The  first  objection  I  have  to  the  Bill  of  1819  is,  that  it  pur- 
ports, under  the  present  condition  of  commerrial  civilization  and  expansion,  to 
return  to  the  standard  of  Queen  Elizabeth, — a  standard  considered  so  imperfect 
In  her  day,  that  she  altered  it  three  times  during  her  reign  $  and  in  the  next 
place,  it  does  not  even  return  to  the  standard  of  Queen  Elizabeth,  but  it  has 
established,  in  the  present  condition  of  the  country^  a  standard  infinitely  worse, 
inasmuch  aa  it  has  none  of  those  guards  which  it  had  in  the  days  of  Queen 
Elizabeth.  In  the  first  place,  in  the  days  of  Queen  Elizabeth  there  was  a 
large  influx  of  gold  from  Soudi  America ;  there  is  no  corresponding  influx  of 
fi^om  now :  in  her  days  there  was  no  large  expansion  of  trade  or  of  population ; 
there  is  now  an  enormous  expansion  of  trade  and  of  population :  in  her  days  it 
was  forbidden,  by  penal  laws,  to  export  or  melt  the  gold ;  now  there  is  free  per- 
mission either  to  export  or  melt  the  gold,  which  is  the  basis  of  the  currency : 
in  her  days  there  was  not  so  large  a  super-structure,  but  there  was  a  free  use  of 
cvidit;  but  in  the  present  day  a  regular  war  has  been  madebjr  tiie  Government 
00  credit}  HMy  km  mftda  war  on  sAlaiatomary  modes  and  fawlitiea  of  exdhang^ 


vhatever  in  railways.  In 


the  importation  of  food  was  not  more 


Obf&itum  to  a  Oold  Standard, 
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for  cancelling  debts ;  they  have  made  vi  ar  on  other  circulations,  but  thn  br: 
siTen  no  substitute  for  that  circulation.  Tliere  are  many  other  mattcK  *bcfe 
I  might  mention  as  regards  the  time  of  Queen  Elizabeth.  There  is 
objection  that  we  have  to  the  Bill ;  the  price  of  gold  wsis  tixed  fir^t.  amltim 
many  strange  clauses  and  laws  were  superadded,  i%'hich  made  gold  much  mr 
necessary,  and  lifted  u])  the  value  of  gold  largely  alter  the  price  wa?  duo; 
there  is  another  objectiou  tbat  i  have  to  t)ic  Bill. 

105y.  To  which  BiU?— To  both  the  Bill  of  1811)  and  the  Bill  of  ISM.  ' 
identifv  them.   It  allows  no  extension  of  money  facilities,  inasmuch  as  it  ftnksi 
with  disabiUty  EugUsh  property  for  which  you  caunot  obtain  uold.  or  obts:: 
monetary  assistance  or  cancel  monctan'  obligations.    If  Englisn  lantL  ones- 
cumbered,  be  tendered  to  the  Bank  of  ii)n gland,  no  advance  can  be  made  cpoa 
it»  and  no  advance  can  be  made  u]>on  goods  of  any  kind  ;  and  advances  mide 
upon  English  bills,  which  are  the  representation  of  English  proiierty,  in  tinff 
of  any  pressure,  are  absolutely  refused,  and  therefore  there  is  a  value  ^veato 
gold  by  giving  a  monopoly  to  it.  and  affixing  a  disability  upon  Enghshpr^ 
perty,  or  the  representative  of  iBnghsh  property,  to  obtain  monc}*  facibne- 
lliere  is  another  objection  that  I  have  to  the  Bill,  which  is,  tliat  it  plam  titf 
whole  of  the  enormous  paper  superstructure  which  we  have  in  England  on  cb 
namwest  and  most  shifting  basis ;  and  another  important  objection  I  bsie  d 
the  Bill  is,  that  so  fixing  the  price  of  gold  destroys  all  early  warning  <A  or 
depreciation  of  money  until  the  gold  has  disap])earetU  and  the  whole  of  tx 
paper  superstructure  crumbles  and  collapses.    I  would  explain  that :  if 
pnce  of  gold  had  been  left  perfectly  free,  and  you  had  merely  used  gold  a' 
standard, — I  will  call  the  standard  x4  an  ounce,  in  round  numbers, — thc-i' 
the  gold  rose  to       Is,  an  ounce,  instant  notice  would  be  given  that  thc^ 
was  depreciated ;  whereas  now,  with  a  fixed  ])rice,  you  have  no  notice  wfaii^ 
except  in  the  rise  of  the  prices  of  goods ;  and  all  men  are  in  the  habit  of  ca> 
sidermg  a  gentle  rise  in  the  price  of  goods  to  be  a  mark  of  ])rosperity.  aai 
there  is  a  belief  in  that  prosperity  till  the  gold  (Usappears ;  and  the  Bill  enacQ 
that  in  proportion  as  the  gold  disap|)ears  the  iwper  shall  disap]>ear  also.  Mo 
have  been  induced  by  the  higher  ])nce  of  goods  to  embark  iu  business  sod 
hold  goods,  or  to  purchase  goods ;  the  gold  disappears,  and  in  a  moment  thrr 
are  obhged  in  their  necessities  to  sell  the  goods,  at  the  time  there  is  no  moiin 
in  the  market  to  purchase  them.    I  have  another  objectiou  to  the  Bill,  wbfi 
is,  that  it  is  a  false  Bill.    It  promises  a  gold  basis,  and  it  docs  not  g;ive  a  coU 
basis,  but  it  gives  a  basis  of  fourteeu  millions  of  inconvertible  paper.    It  uxb 
gives  us  gold  built  upon  that,  and  then  it  gives  us  another  paper  system  upos 
the  top  oi'  that.    Now  that  fourteen  miUious  of  basis  acts  perpetiudly  in  tfaa 
way ;  it  depreciates  the  value  of  money,  by  making  it  more  abundant  than  it 
would  be  with  the  gold  currency;  it  puts,  therefore,  the  gold  and  paper  moaev 
in  perpetual  conflict.    I  have  another  objection  to  tlie  Bill;  the  BiU  attenpu 
to  nuute  metallic  money  and  najicr  money  circulate  togetlicr.    S'ow,  it  bai 
been  often  affirmed,  and  facts  have  j)roved  it,  that  paper  money  and  metallic 
money  cannot  circulate  together ;  it  is  contrary  to  the  laws  of  nature  that  the)' 
should  circulate  togetlier  for  any  length  of  time  without  producing  a  convnl- 
sion,  without  separating.    1  will  ex])lain  to  the  Committee  the  esmct  jwocea 
by  which  that  happens.    The  gold  coin  has  two  distinct,  and,  if  I  nnglit  lo 
term  them,  antagonistic  quahtics.    It  has  one  quality  of  coin  or  mouc}',  whi^ 
merely  cancels  (tebts,  and  it  has  another  quality  of  merchandize^  whieh"con»t8 
in  the  metal  of  whicli  it  is  made.    Now,  whenever  you  add  paper  mancy  to 
the  gold  money,  you  make  money  more  abundant — you  lower  the  value  of  tbe 
mone}-,  you  depreciate  the  money ;  but  the  very  finct  of  your  depreciating  the 
monev  raises  tlie  value  of  all  goods,  and  it  raises  the  value  of  all  merdiawliMi 
■ad  also  rsises  the  value  of  tlmt  part  of  the  coin  which  is  mtKhmat^ab  or  gold; 
Mid,  invariahly,  the  gold  is  melted  and  beoomei  mcwJundiie,  hwuiii  it  psp 
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better  aa  merehandize  than  as  coin ;  that  la  the  reason  why  coin  always  disap< 
pears  from  nnder  pxpet,  and  of  the  fact  that  paper  money  and  gold  m(mey. 
never  have  circulated  together  in  any  country,  advanced  in  commercial  civiliza- 
tion, for  any  length  of  time ;  and  it  is  also  a  fact  that  the  convulsions  are  great 
in  proportion  to  the  advancement  of  those  countries  in  commercial  civiUzatios; 
We  see,  therefore,  that  the  two  countries  which  are  most  advanced  in  com** 
merdal  civilization,  namely,  England  and  America,  are  subject  to  those  fright- 
ful panics.  We  see  France,  with  her  commercial  civilization,  crippled  from  her 
adherence  to  metallic  money  alone.  We  see  her  now  adopting  paper  money 
in  part,  and  fast  following  in  the  wake  of  England  and  America  in  her  com- 
mercial convulsions ;  we  see  it,  in  fsct,  all  over  the  world.  There  are  only 
three  alternatives ;  the  one,  having  a  mixed  money  with  all  these  destructive 
convulsions;  another,  having  a  metalUc  money  and  commercial  civihzation 


1060.  Will  you  proceed  with  the  defects  of  this  Bill?— There  is  another 
element  which  makes  the  present  system  infinitely  more  dangerous  now  than 
it  has  been  at  any  former  period ;  the  vast  accumulations  in  various  countries 
of  money  stocks,  such  as  shares  and  pubUc  securities,  together  with  the 
fadUties  of  communication  by  means  of  share  lists  and  so  forth,  so  that  any 
accidental  sneculation  or  variation  in  these  values  would  instantly  turn  the 
exchange ;  tnat  is  an  additional  objection  to  the  Bill,  under  the  present  state 
of  thin^ :  those  are  my  chief  objections  to  the  Bill  as  it  now  stands. 

1061.  What  would  you  propose  for  the  purpose  of  placing  the  monetary 
system  in  such  a  position  as  woidd  satisfy  you  ? — The  first  thing  would  be  to 
have  a  standard  which  should  not  at  the  same  time  be  a  coin ;  it  then  afibrds  a 
point  of  comparison;  whereas  now  you  have  no  point  of  comparison  as  to  the 
drifting  away  of  your  money  from  its  real  value ;  at  present,  gold  is  at  the  same 
time  your  standard  and  your  coin.  I  show  you  that  your  money  is  constantly 
fluctuating,  that  you  have  never  kept  up  to  one  standard ;  that  paper  money 
has  always  alloyed  it  down,  till  at  last  the  gold  was  melted  and  taken  into 
merchandize :  if  you  choose  to  take  gold  as  a  standard,  you  must  cease  to  have 
it  as  a  coin :  supposing,  then,  gold  to  be  the  standard,  and  that  standard  to  be 
J^4  to  the  ounce,  if  at  any  time  a  £4  note  would  not  purchase  an  ounce  of 
gold,  but  it  required  ^4  and  6d,  to  purchase  an  ounce  of  gold,  you  would  have 
an  instant  warning  at  the  commencement  of  the  depreciation  of  money,  and 
you  would  have  a  constant  money,  a  constant  standard. 

1062.  How  do  you  propose  to  form  your  standard  ? — I  should  say  that  gold 
was  a  bad  standard,  as  it  is  so  liable  to  be  removed  from  one  couotiy  to 
another,  and  so  liable  to  spccniative  influence ;  any  two  or  three  individuals 
might  combine  to  cause  a  very  great  variation  in  the  price  of  so  narrow  a  basis. 

1063,  What  would  you  take  as  a  standard  ? — That  is  a  mere  detail,  which 
would  require  consideration ;  but  I  should  think  it  would  be  preferable  to  take 
the  average  price  of  two  or  three,  or  more  articles,  not  influenced  by  the  accident 
of  harvest ;  the  broader  the  basis  the  better ;  if  you  took  metais  generally,  and 
took  their  average  price,  you  would  have  a  certain  standard,  and  if  that  price 
rose,  it  would  be  an  instant  warning  that  your  paper  was  depreciating,  and 
that  you  were  doing  wrong  to  the  creditor ;  if  those  prices  fell  generuly,  it 
would  be  an  instant  warning  that  our  money  was  rising  in  value,  and  that  you 
were  doing  an  injury  to  the  debtor  and  the  producer,  I  should  say  that  we  have, 
under  the  present  system,  drifted  so  far  away  from  what  is  right,  that  it  would 
be  necessary,  in  the  first  instance,  to  ascertain  what  the  rate  of  the  standard 
should  be ;  I  shoidd  propose,  therefore,  to  ^ve,  preliminarily,  a  Bank  Restrict 
tion  Aet ;  it  would  then  be  necessary  to  issue  money  until  you  had  raised 
goods  to  a  remunerative  level,  at  which  they  do  not  now  stand. 


1064.  What  would  be  the  first  act  that  you  would  do?— I  would  pass  a 
teiiiponu7.B«iik  Reitrictioa  Act. 


lied ;  and  the  third,  having 
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1065.  When  you  lay  ''temporary,"  up  to  what  time  would  it  laii?— Until 
you  had  restored  prices,  and  in  restoring  prices  had  restored  the  proipentjr  oi 
the  country ;  and  you  would  then  ascertain  at  what  point  you  had  a  demsaa  kr 
the  labour  of  every  able-bodied  man  in  England ;  such  has  been  the  cue: 
there  has  been  fuU  demand  for  labour  in  this  country  wbeneyer  that  Bill  bn 
been  relaxed,  and  such  would  be  the  case  again ;  and  when  you  had  ascertuasd 
the  range  of  price  that  would  be  so  remunerative  as  to  call  into  full  opcnooo 
the  laJbour  oi  every  able-bodied  man  in  England,  that  would  be  the  rigk 
standard;  it  would  be  a  prosperity  standard,  and  not,  as  the  present  i^i 
standard  of  misei^  and  enormous  distress  and  ruin. 

1066.  Am  I  right  in  imderstanding  that  you  would  increase  your  issuafiC 
yon  got  to  that  state  of  prosperity? — Yes ;  and  then  I  would  take  the  level o( 
the  prices,  which  were  prosperity  prices,  and  I  would  keep  the  standard  st  tk 
range  of  prices,  and  in  that  case  you  could  never  have  any  distress  in  Englia^ 

Foreign  Competition  with  English  Mamtfactwre. 
1091.  Mr.  Spooner,']  Do  you  find  foreign  competition  very  much  sffecttiv 
trade  of  Birmingham? — Foreign  competition  has  gone  to  such  anexientv 
to  destroy  the  profits  on  all  trades  in  Birmingham  ;  profits  generally  ne 
smsll,  that  whenever  there  is  any  check,  they  fall  immediately  below  thc  genn 
charges;  but  the  degradation  of  profits  in  Birmingham  from  foreign  compeotn 
has  been  continuous ;  for  foreign  markets  have  been  depreaaed  by  every  eftn 
that  we  have  made  to  ibraw  the  foreign  money  into  England. 

1092.  Do  you  of  your  own  knowledge  know,  as  a  brassfoumler,  thst  fiorar 
manufacturers  find  a  sale  for  their  goocu,  even  in  Birmingham,  at  a  lower  pot 
than  the  manufacturers  there  can  atford  to  sell  their  manufactures  st  7^«: 
I  have  had  an  account  with  a  German  house  in  Birmingham ;  the  average  of  ttaa 
orders  has  been  .£'300  a  month,  and  for  the  last  three  montfaa  of  the  se&aon,t&cii 
orders  were  not  above  JC2b,  and  the  orders  since  then  have  not  come,  in  tk 
onarter,  to  i^lO;  the  Germans  are  everywhere  driving  ua  out,  and  not  os^ 
mat,  but,  absolutelv,  from  Germany  and  France  (acting  on  the  one 
principle  of  free  trade,  which  enables  France  to  put  its  hands  into  our  porioti, 
without  giving  us  an  opportunity  of  putting  our  hands  into  hers)  brass  coodi 
are  being  lar^ly  brought  to  Birmingham,  and  they  are  not  only  wuA  bf 
shop-keepers  m  Birmingham,  but  they  are  carried     factors  on  their  joanen 
through  the  coimtry ;  and  I  may  aay  the  same  of  buttons,  and  many  othEr 
articles. 

1 1 70.  Sir  Robert  Peel,"]  Here  is  an  aoooont  of  the  principal  articles  of  forafD 
merchandise  imported  into  this  country,  in  the  year  ending,  6th  January,  1^. 
Mid  I  do  not  find  any  articles  of  brass  manufacture  there ;  do  you  think  tktf 
there  are  considerable  quantities  of  brass  manufactures  imwurted  from  sfaraad* 
— I  cannot  state  the  quantity ;  but  I  know  this  fact,  that  French  and  Gcnvs 
fSoundry  of  all  kinds,  and  particularly  curtain  iMnds,  are  imported  isto 
Birmingham,  and  bought  under  the  eye  of  the  manufricturers  by  the  ictsil 
shops  in  Birmingham,  and  sold  in  public  becanae  they  are  cheaper  than  oui; 
and  I  know  that  the  factors  of  Birmingham  also  carry  with  them  Frevb 
loondry ;  I  would  mention  a  name,  one  manufiictuier  of  the  naaie  of 
Whitfield  went  over  recently  to  Paris ;  he  is  a  brass  founder,  and  be  fooad 
that  he  could  do  better  by  buying  the  articles  there,  and  importing  then» 
than  by  manufacturing  them  in  Birmingham. 

11/0.  Mr.  Spooner,']  Are  you  not  aware  that  at  the  peesent  moBflnt  aetml 
of  the  chief  button-msnufscturers  in  Birmingham  are  buying  foreign  battai  to 
supply  their  own  customers,  because  they  can  buy  than  cheaper  tban  they 
can  themselves  manufacture  them  ? — Thm  ia  no  doubt  of  thai. 

1175.  Mr.  LabouekereJ]  Do  yen  beheve  that  in  a  aeriesof  yvn  tba  cnor- 
tation  of  British  hardware  manufactures  to  foreiga  pcRti  hm  j^mhMmA  T  ^  ii 
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not  mean  to  affirm  that ;  it  has  raned  exceedingly ;  I  mean  to  affirm  that  certain 
markets,  such  as  the  continent  of  Europe,  we  have  gradually  lost ;  we  have 
lost  the  German  market,  the  Italian,  and  the  Spanish ;  the  Germans  first  of 
all  drove  us  out  of  that  market,  and  then  invaded  Italy,  Spain,  and  Germany; 
the  German  travellers  swarm  in  Spain,  and  our  trade  in  those  markets  has 
gradually  dinunished ;  they  have  not  yet  reached  the  colonies ;  till  the  present 
panic,  there  was  a  considerable  business  carried  on  with  other  quarters  of  the 
world,  which  compensated  us  for  the  loss  of  those  markets,  but  we  are  driven 
out  of  those  markets  by  the  rivalry  of  the  foreigners;  they  are  gradually 
extending  their  business  in  the  article  of  glass;  there  was  formerly  in 
Birmingham  a  trade  in  glass  drops  for  ehandeUers ;  that  has  ceased  to  be  a 
trade  here ;  I  import  every  glass  drop  without  eoLception ;  I  am  sending  to 
India  some  remnant  of  orders,  but  it  is  entirely  German  glass. 

Sir  Robert  PeeVs  Cross  Examination  of  the  Opponents  of  a  Gold  Standard, 

1111.  Sir  Robert  Peel,]  You  attach  great  importance  to  fixedness  in  the 
value  of  money  ? — Very  great  importance. 

1 1 12.  Will  you  have  tne  goodness  to  explain  in  what  way  you  would  accom- 
plish that  ? — I  can  only  repeat  what  I  have  said  ahready ;  the  present  system 
gives  no  fixedness,  inasmucn  as  the  price,  but  not  the  value,  of  the  gold  is  fixed; 
the  issue  of  paper  money  in  addition  to  the  gold  money  depreciates  the  gold 
money  as  well  as  the  paper;  but  the  price  being  fixed,  you  have  no  index  of 
the  depreciation  now ;  if  you  were  to  cease  to  have  your  standard  as  a  coin, 
taking  gold  for  your  standard,  then  if  a  note  would  not  in  the  open 
market  buy  an  ounce  of  gold,  you  would  have  an  instant  indication  that  it 
was  depreciated ;  suppose  we  take  gold,  and  suppose  J^4  to  be  the  standard ; 
if  it  required  £4  Is.  to  buy  an  oimce  of  gold,  you  woidd  have  an  instant 
index  of  the  depreciation ;  before  you  came  to  an  escape  of  the  basis  from 
under  that  enormous  superstructure,  you  would  have  an  index  of  that,  and 
you  would  be  able,  by  keeping  up  the  standard,  to  satisfy  the  claims  both  of 
the  creditor  and  the  debtor ;  under  the  present  system,  you  first  of  all  ruin 
the  debtor,  by  coming  down  to  a  low  pnce,  and  you  benefit  the  creditor ;  and 
then,  when  you  come  up  to  a  high  price,  you  injure  the  creditor  and  you 
benefit  the  debtor;  you  have  thererore  a  perpetual  fluctuation  between  money 
unjustly  raised  in  value,  and  money  unjustly  depreciated  in  value ;  because 
by  your  own  act  you  destroy  the  index  which  should  warn  you  of  those  varia- 
tions of  price ;  you  have  fixed  the  orice,  and  you  assume  that  you  have  fixed 
the  value ;  that  is  one  of  the  great  fundamental  errors  of  the  Act  of  1819. 

11 13.  Then  you  would  advise  a  material  change  by  law  of  the  Act  of  1819? 
— ^Yes ;  I  would  specially  advise  that  whatever  standard  may  be  chosen  by  the 
country,  that  standard  should  not,  as  a  point  of  principle,  be  part  of  the 
money  of  the  country,  because  then  you  have  no  pomt  of  companson ;  if  you 
have  a  standard  which  is  not  part  of  the  money  of  the  country,  you  have  a 
point  of  comparison  which  enables  you  to  ascertain  when  the  money  of  the 
country  varies ;  it  now  varies  secretly  without  giving  you  any  notice. 

1 1 14.  You  would  advise  the  continued  issue  of  promissory  notes  ? — I  should 
say  that  the  basis  of  the  money  of  the  country  should  be  the  legal  tender. 

1115.  But  paper  money,  which  circulated  from  hand  to  hand,  either  the 
notes  of  the  Bank  of  England,  or  the  notes  of  private  banks,  or  joint  stock 
banks,  under  the  system  you  would  recommend,  you  would  continue  to  permit 
the  issue  of? — The  entire  currency  of  the  country  should  be  paper. 

1116.  Will  you  have  the  goodness  to  give  us  a  dnft  of  the  bank  note  you 
would  permit  to  be  issued  ? — I  would  have  it  in  amount  anythinj^  that  nught 
suit  tli9  national  convenience,  but  instead  of  saying  "  1  promise  to  pay," 
I  would  amply  put,  "  Value  One  Pound,"  or  whiMlerer  it  mi^t  be. 
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1117.  A  bs.  or  lOj.  note  yoii  would  have? — ^Anything  that  might  scit 
the  national  convenience. 

1 1 18.  Even  Is.  note? — I  do  not  say  that  it  would  suit  the  natioDal  conTcoKttce 
to  have  Is.  notes,  but  if  it  did,  I  do  not  see  any  objection  to  it ;  if  I  rcrtrirted 
anything,  I  should  be  more  incliuecl  to  restrict  the  bill  for  six  months,  ur 
three  months,  or  two  months  date,  than  I  should  be  inclined  to  restrict 
lesser  note^^,  which  are  for  the  lesser  conveniences  of  life  and  for  lesser  men. 

1119.  You  probably  would  not  ))ermit  bills  for  so  long  a  date  as  tbw 
months,  or  six  mouths;  you  would  put  some  restriction  upon  the  date  of  the  bilU 
but  you  would  not  pro]K)se  any  restriction  whatever  upon  notes  7<^I  would  por 
no  restriction  upon  the  date  of  bills ;  I  would  leave  tnem  to  eveiy  party's  coo- 
venience ;  I  did  not  mean  by  my  last  answer  that  I  would  restrict  them.  htX 
it  would  appear  to  me  more  natural  to  restrict  the  longer  dated  bills,  vhia 
are  bills  for  circulation,  rather  than  notes  which  are  for  ready  payment. 

1120.  You  would  ])ermit  any  persons  to  issue  paper  notes  mariced  upon  tlx 
outside  "Value"  so  much? — I  understood  the  former  question  with  rcfereta 
to  the  draft  of  the  note,  to  refer  to  the  note  which  was  a  legal  tender  by  hv, 
the  national  note. 

1121.  Wc  will  take  the  national  note,  in  the  first  instance;  by  the  "  nfttiou! 
note"  you  mean  a  note  issued  by  the  Bank  of  England,  or  somebody  co^^ 
tponding  with  the  Bank  of  England;  what  should  be  the  form  of  that  note'- 
The  form  would  be  merely  "  Value "  so  much,  not  "  I  promise  to  pij  ' 
which  imphes  that  it  is  not  in  itself  value  or  payment ;  but  being  a  kst 
tender,  I  would  have  it,  in  fact,  a  payment ;  all  1  would  do  would  be  to  tit 
care  that  the  value  was  maintained;  I  would  write  "  Value  j£l,*'  and  1  wet 
take  great  care  that  that  value  did  not  fluctuate  either  one  way  or  the  oxhc 

1122.  It  would  of  coiu^e  be  inconvertible  into  metal? — It  Would  benxn- 
vertible  in  the  present  acceptation  of  the  term :  but  it  would  be,  in  point  of  fik* 
alwavs  convertible  into  gold,  or  whatever  else  we  wanted ;  the  party  holding  f- 
woufd  not  have  to  go  to  the  Bank,  but  he  would  go  into  the  market  to  grt  it 
converted. 

1123.  But  supposing;  he  wanted  j^lOO  of  gold  in  exchange  for  jC^IliOoi 
paper,  you  woidd  not  give  him  the  power  of  requiring  payment  in  gold?*- 
Certainly  not. 

1124.  Would  you  retain  gold  in  circulation?  —  If  we  had  gold  as  tbf 
standard,  I  would  not  retain  it  in  circulation  as  coin;  for  it  must  be^  if  itii 
coin,  hablc  to  be  depreciated  in  value. 

1 125.  You  would  not  have  as  coin  anything  that  composed  the  standard?— No. 
112G.  Would  you  issue  gold  from  the  Mmt  ? — Yes,  especial  care  being  bai 

that  the  metallic  value  of  the  coin  issued  be  so  far  below  the  nominal  viIik 
as  to  secure  it  fi-om  being  melted  or  exported. 

1127.  At  the  present  standard  of  ^3  17^.  lOy.  ?-— I  will  not  say  that  thtf 
is  the  rieht  standard  for  the  country,  for  no  test  has  been  applietl  to  thit; 
it  was  adopted  arbitrarily,  without  any  inquiiy,  without  any  reference  to  the 
condition  of  the  country,  and  viithout  any  reference  to  the  fact  that  the  lesto- 
ration  of  the  gold  coinage  bv  the  Mint  would  make  so  large  a  demand  upon 
this  narrow  market,  the  gold  market,  as  essentially  to  alter  and  raise  its  vuae: 
therefore  I  do  not  say  that  ^3  17^.  lOJef.  would  be  the  right  standaid;  it 
might  turn  out  to  be  so,  or  it  might  not,  and  I  do  not  myself  think  gold  woiiM 
be  a  good  standard.  I  have  seen  coses  in  which  we  have  been  reduced  to  dat 
point,  that  wc  have  been  looking  out  with  some  anxiety  to  the  mines  ia 
nussiaj  or  to  the  mines  in  South  America,  to  know  whether  English  indastiv 
would  he  permitted  to  exist.  I  would  take  care  that  Enf^ish  hidiisliT 
should  exist  by  its  own  energy  and  its  own  power^  and  that  we  ahonld  not  ht 
looking  out  to  Russia  and  to  iSouth  America  to  know  whether  Engliah  iaduitrr 
mid  be  earned  oa,  which  has  been  the  CHet 


AND  T0B  BANK  CfiARTSR  ACT. 


1 128.  Snpposing  vou  retain  what  it  called  the  preaent  standard^  that  i»  gold 
at  r€3  1/5.  lO^d.,  ana  you  permit  those  tokens,  as  you  call  them,  to  circulate; 
and  supposing  there  should  be  a  very  great  disproportion,  in  public  opinion, 
between  the  value  of  the  inconvertible  bank  note,  and  the  value  of  the 
sovereign,  what  step  would  you  take  then  ? — I  would  just  mention  that  the 
supposition  is  absolutelv  impossible,  and  I  will  state  the  reason.  The  only 
•ase  that  men  have  for  their  money  b  that  it  can  cancel  their  debts ;  the  money 
that  by  law  would  cancel  a  debt  would  minister  to  a  great  human  necessity ; 
a  necessity  from  which  it  is  absolutely  impossible  to  escape,  and  therefore  it 
would  have  as  much  value  in  the  market  as  any  other  article ;  for  instance, 
wheat :  the  only  reason  tiiat  wheat  has  any  value  is,  that  it  ministers  to  tibe 
necessity  of  hunger,  from  which  we  cannot  escape,  and  that  value  varies 
exactly  according  to  the  laws  of  nature,  in  proportion  to  its  abundance  or 
scarcity.  If  we  had  proper  money,  with  no  other  value  than  that  by  law  it 
cancels  debts,  that  money  would  minister  to  human  necessity,  from  which  it 
is  as  impossible  to  escape  as  from  the  necessity  of  hun^r,  and,  therefore,  it 
would  to  all  intents  and  purposes  have  value ;  and  then  it  comes  to  the  simple 
law,  that  being  being  an  article  of  prime  necessity,  its  value  would  vary 
according  to  its  abundance  or  scarcity ;  it  would  be  exceedingly  easy,  therefore, 
to  regulate  that,  and  to  keep  it  at  its  proper  price. 

1129.  What  would  determine,  under  ^our  system,  the  value  of  the  pound,  as 
it  would  have  no  reference  to  any  metallic  value  ? — I  beg  your  pardon,  I  do  not 
think  gold  is  a  good  standard ;  but  supposing  we  continue  gold  as  the  standard, 
as  people  are  used  to  gold  as  the  standard,  all  the  difference  between  n^y 
system  and  the  Bills  of  1819  and  1844  would  be  this,  that  now  you  fix  the 
price,  and  therefore  you  have  no  index  of  the  value  of  your  money.  Your 
money  alters  its  value,  and  that  it  has  altered  its  value  continually  is  certain. 
I  would  take  gold  under  my  system  as  the  standard,  but  not  have  it  as  a  coin ; 
and  if  it  ware  found  that  four  one  pound  notes  would  not  in  open  market  pur- 
chase an  ounce  of  gold,  and  gold  were  your  standard,  instantly  you  would 
have  a  warning  that  your  paper  money  wais  not  of  the  value  it  purported  to 
be ;  what  I  want  added  to  the  present  system  is  an  index  of  that  kind  that 
shall  show  constantly  whether  really  your  money  is  of  the  value  it  purports  to 
be  or  not.  You  can  exchange  it  for  gold,  but  gold  varies  perpetually  in  value ; 
and  the  only  reason  you  do  not  see  the  variation  in  value  is  because  you  fix 
the  price,  whatever  you  have  as  the  standard.  I  have  little  choice  about  that ; 
the  standard  ought  to  be  something  separate  from  money,  with  which  you 
can  compare  the  money,  in  order  to  see  whether  the  money  varies;  for 
instance,  you  take  gold  as  the  standard,  at  four  pounds  the  ounce;  if  four  one 
pound  notes  would  not  buy  an  ounce  of  gold  in  open  market,  you  are  quite 
certain  that  the  money  is  depreciated  in  value. 

1 1 30.  Why  should  you  not  give  me  the  power  of  demanding  gold  in  exchange 
for  notes  ?-~>Because  the  present  state  of  the  law  fixes  the  pnce  and  dis^ises 
the  alterations  in  value.  My  suggestion  is,  that  you  should  set  the  pnce  of 
gold  free ;  while  you  use  gold  as  coin,  the  price  is  fixed ;  while  four  sovereigns 
weigh  an  ounce  of  gold,  of  course  it  will  be  always  four  sovereigns  to  the 
ounce,  and  people  have  been  so  accustomed  to  judge  of  the  value  of  a  thing 
by  its  price,  and  the  value  is  completely  disguised  :  if  the  price  in  the  market 
be  set  free,  and  you  find  that  your  paper  depreciates,  you  have  a  warning.  Now 
the  whole  object  of  the  Bills  in  I8l9  and  1844  was  to  prevent  the  deprecia- 
tion; the  paper  is  perpetually  depreciated;  but  you  do  not  perceive  the 
alteration  in  the  pricea  of  gold,  because  you  have  always  the  sovereign  to 
resort  to,  to  melt  and  export,  and  the  price  does  not  vary  till  the  whole  is 
melted  or  exported. 

^  113U  Is  A  sovereign  anything  more  than  a  definite  weisht  of  gold? — Cer- 
tainly not;  if  yon  are  bound  to  provide  fonr  sovereigns  for  four  one  pound 
sotesy  yoa  have  always  a  definite  weight  of  gold  to  resort  to. 
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1 132.  According  to  your  system,  if  four  pounds  did  not  purchase  four  pouDiL< 
in  the  market,  you  must  have  a  restriction  upon  the  currency  7 — Yes ;  but  accord- 
ing to  my  s>-stem  you  would  have  an  index  of  the  variation  of  value ;  yon  hire 
none  now  till  the*  whole  of  the  sovereigns  are  melted ;  the  only  index  ytm 
have  is  the  graihial  disapfNiaram^  of  the  sovereigins ;  but  that  is  unsafe;  tbe 
sovereigns  (lisai>i)ear  so  sileutly,  that  it  is  only  when  the  gold  is  gone,  tbr 
paper  colla])sed,  and  distrcHS  has  accumulated  round  you,  that  you  find  it  ont. 
and  that  has  been  exhibited  by  the  suddeuuess  of  the  maimer  in  which  tbt 
Bank  has  been  obliged  to  pull  up  the  country ;  it  has  never  been  notired 
before ;  the  present  system  has  been  defective  in  that  respect ;  every  panic  is 
a  proof  of  it :  wc  have  had  not  one  panic  only,  but  four  panics,  and  therefore 
I  nave  four  proofs. 

1 133.  Would  you  nermit  the  free  export  of  gold,  when  gold  vraa  in  circulatiot. 
but  no  lon^r  demaudable  in  exchange  for  notes? — Certainly ;  I  would  leareit 
as  free  as  air. 

W'M,  Supposing  there  should  be  a  sudden  scarcity  of  gold  in  the  countn. 
would  not  the  value  of  the  gold  that  remained  increase  t — I  have  said  before  thr 
I  took  gold  money  as  an  example,  but  that  I  thought  gold  was  the  worst  ctu- 
dard  you  could  have  on  that  very  account,  but  I  took  it  aic  illustrative  of  mj 
meanmc. 

1 13o.  Then  your  opinion  is,  that  gold  ought  not  to  be  taken  as  the  standani' 
— do  not  think  it  wouhl  be  a  g(K>d  standard;  metals  have  to  each  others 
definite  value.  If  you  took  as  your  standard  a  metal  or  metals  less  liable  t  - 
be  carried  out  of  the  crountr}*,  and  less  liable  to  great  fluctimtions,  then  yn 
would  secure  to  the  holder  of  a  note  a  corresponding  proportionate  value;  / 
you  took  tin,  or  lead,  or  copper,  and  the  note  were  worth  so  much  copper.  ^ 
whatever  your  standard  might  be,  it  would  be  worth  a  corresjMinding  quanta 
of  any  other  article  of  human  production ;  but  I  think,  on  account  of  trr 
extreme  facility  of  removing  gold  from  one  countn'  to  another,  and  on  tuxoasr 
of  the  peculiar  idolatry  that  men  have  both  at  home  and  abroad  for  gold.  \' 
would  be  the  worst  standard  possible,  as  being  the  most  liable  to  be  affertcd. 

1136.  SumK)8ing  sold  were  taken  as  the  standard,  we  will  take  foiv  pounds 
the  ounce  ? — I  took  that  to  avoid  fractions. 

1137.  Four  sovereigns  would  be  worth  an  ounce  of  gold  ? — I  would  have  no 
sovereigns :  if  we  have  gold  as  the  standard,  we  must  not  retain  it  as  a  coia: 
because,  if  we  retain  it  as  a  coin,  wc  prevent  the  possibiUty  of  ascertaining  thr 
variations  in  the  value. 

1138.  Wc  will  take  silver,  then,  as  the  standard,  whk:h  you  think  would  he 
preferable  to  gold  ? — ^Yes,  but  then  you  must  have  no  silver  coin ;  we  oome  to 
that. 

1139.  If  yuu  took  silver  as  the  standanl,  the  note  must  not  promise  to 
pay  in  silver?— No,  the  note  would  say,  "  Value  One  Pound." 

1140.  Which  does  not  mean  205.  either  in  gold  or  in  silver? — Whatever 
you  took  as  the  standard,  it  would  mean  that  is  vour  price ;  it  might  mean  oaf 
pound  of  copper,  or  it  might  mean  one  pound  of  silver  or  of  sold ;  but  it  woold 
mean  that  proportion  of  whatever  you  took  as  your  standaro. 

1141.  1  would  take  any  standard  that  you  wish  ? — It  is  (lerfectly  indifTeienc 
what  you  take  as  your  standard,  on  condition  that  what  you  take  as  your 
standard  you  do  not  also  take  as  your  coin. 

1142.  Let  us  take  com  as  the  standard? — I  should  not  think  it  advinbk 
to  take  anything  as  the  standard  which  was  liable  to  the  great  fluctoation  of 
the  season ;  metals  are  more  fixed  in  their  production,  and  are  not  liable  to 
the  extreme  variations  of  the  season ;  but  fixmg  the  standard  is  a  matter  of 
detail ;  all  I  mean  to  say  is,  that  you  should  have  as  your  standard  aoineChiBg 
that  shall  be  left  free  to  vary  in  price ;  so  that  the  variation  in  prioe  in  your 
standard  might  indicate  when  your  paper  ilepreciated. 

1143.  Supposing  the  paper  wu  voy  abundant,  the  nine  of  your  sCnfad 
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would  fall  with  it?^No^  if  it  ceased  to  be  a  coin ;  we  will  take  for  example 
gold ;  if  paper  were  tery  abnndant,  gold  would  rise  in  price,  because  paper 
would  fall ;  then  the  rise  on  the  price  of  gold  would  be  an  index  that  paper 
was  falling,  whereas  now  you  have  no  safety  or  warning. 

1144.  But  if  either  gold  or  silver  is  taken  as  the  standard,  neither  ^Id  nor 
silver  must  enter  into  the  coin? — Certainly  not ;  because  coining  then  involres 
a  fixity  of  price ;  for  instance,  take  it  in  round  numbers  that  your  standard  is 
£A  an  ounce,  for  mere  illustration,  to  avoid  fractions,  four  sorereiffus  being 
equal  to  an  ounce  of  gold ;  of  course  you  have  a  fixity  of  price,  and  it  always 
must  be  four  sovereigns  an  ounce ;  at  present  you  do  not  discover  the  variation 
in  the  value,  but  the  moment  you  cease  to  coin  the  gold,  your  paper  is  a  point 
of  comparison  with  the  gold,  and  if  it  requires  £4  28,  of  paper  to  buy  an 
ounce  of  gold,  you  discover  that  the  paper  has  depreciated. 

1145.  Your  system  would  be  this:  there  would  be  notes  for  28.  6d.,  68., 
and  \0s.,  marked  upon  them  **  Value  One  Pound,*'  and  neither  gold  nor  silver 
would  be  allowed  to  circulate  in  the  market ;  what  would  regulate  the  value  ? 
— That  would  be  regulated  by  the  standard;  you  must  first  issue  money  till 
you  have  raised  the  prices  generally  to  a  remunerating  level,  which  they  are 
not  at  now  i  they  are  at  a  destructive  level. 


House  of  CommoKb^  22nd  fehruary,  1848. 

PhUip  Henry  Muntg,  Esq.^  Examined. 

1250.  Chairman,']  In  what  line  of  trade  are  you  ?---I  am  a  general  merchant. 

1251.  How  long  nave  you  been  in  trade  in  Birmingham  f-^I  have  been  in 
trade  25  years ;  I  have  been  in  trade  on  my  own  account  since  1832. 

1252.  Have  yon  been  at  Birmingham  all  that  time? — I  have  resided  at  Bir- 
mingham since  1834:  I  was  on  the  Continent  till  1834. 

1253.  Will  you  have  the  goodness  to  state  what  you  consider  to  have 
been  the  condition  of  trade  in  Birmingham  at  the  end  of  1846? — It  was  a  fair 
average  trade,  at  low  profits  and  low  wages^  but  the  majority  of  the  workmen 
were  tolerably  well  employed. 

1254.  Do  you  consider  that  there  was  any  over-speculation  at  that  time? — 
I  do  not. 

1255.  What  is  the  pesent  state  of  trade  in  Birmingham  ? — It  is  in  a  very 
depressed  state  in  Birmmgham,  and  the  whole  neighbourhood ;  as  far  as  I  can 
judge  from  what  I  have  ascertained  from  others  m  Birmingham,  there  are  from 
5,000  to  6,000  people  entirely  out  of  employment,  and  the  remaining  number, 
or  a  very  large  majority,  are  working  two  or  three  days  a  week,  many  of  them 
not  so  much ;  of  course  there  are  some  individuals  fully  employed ;  I  am  not 
aware  of  any,  but  I  have  no  doubt  there  are  some. 

1259.  When  did  you  first  feel  the  difficulties  in  Birmmgham  ?— -The  first 
difficulties  were  about  the  first  week  in  April. 

1260.  What  was  the  immediate  cause  of  the  difficulties  then  ? — The  im- 
mediate cause  was  the  Bank  of  Eneland,  either  refosing  or  curtailing  discounts 
to  a  certain  extent ;  the  report  derived  frtmi  the  public  papers  stated,  that 
several  of  the  large  houses  in  London  had  been  refused  discount  except  to  a 
veiy  limited  extent,  and  that  was  followed  by  the  Branch  at  Birmmgham 
adopting  the  same  measures,  which  of  course  seriously  affected  all  parties 
concerned. 

1261.  Do  you  mean  that  the  Bank  of  England's  Branch  at  Birmingham 
curtailed  its  discounts  ? — Yes. 

1262.  Did  it  refuse  discounts  at  all  ?— It  refused  to  discount  bills  beyond  a 
certain  date;  I  think  it  was  31  days,  or  they  fixed  a  day  which  came  within 
aOoraidiya^ 
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1263.  Mi.  iS^r^.]  Can  you  tUte  a  fact  within  your  own  Imoidedge  V 
Yes ;  when  I  aaw  the  account  in  the  paper,  I  wanted  to  lee  whether  it  wu  ^ 
fact  or  not,  and  I  took  some  bills  to  the  branch  Bank ;  I  have  had  an  acmmt 
there  for  IS  or  19  vean ;  I  selected  about  j^l.OOO  of  billa,  and  they  were  iL 
under  the  time  I  had  heard  talked  of,  exceut  one  bill,  I  believe  it  was  on  SmOi 
Payne,  and  Smith,  or  on  Ghn,— it  was  a  bill  for  about  £200,  and  it  had  abac 
two-and-a-half  months  to  run ;  I  went  to  the  Bank  and  said,  "  Do  you  BTeijf 
discounting,  or  do  you  continue  to  discount  V*  the  agent  was  not  there,  out  u 
deputy  was  there,  and  he  said,  "  You  are  aware  of  the  change ?"  I  said,  "No. 
I  am  not he  then  informed  me,  that  they  had  advanced  the  discount  one  pe 
cent.,  and  also  that  they  could  not  take  any  bilk  longer  than  a  eertaia  dft 
He  said,  If  it  is  a  matter  of  any  serious  imi>ortance  to  you.  we  can  muap 
to  discount  the  bill  somehow  or  other I  said,  "  Not  the  slightest I  ttto 
it  bark  ;  I  merely  did  it  to  tr>'  the  question. 

1264.  The  objection  was  to  the  date  of  the  bill  ? — Y'es ;  it  was  as  eoodi 
bill  as  could  be  made. 

Causes  of  the  Crisis, 

1270.  Chairman.']  Will  you  have  the  ^roodness  to  state  what,  in  your 
opinion,  were  the  causes  of  the  commercial  ditficulties  of  1847  ? — I  consider  ihr 
they  may  be  traced,  first,  to  the  potato  blight  iu  the  summer  of  1846,  sndtte 
there  was  a  great  deficiency,  in  the  oat  and  barley  crop  of  England,  and  1  h^- 
throughout  the  whole  empire.  In  consequence  of  the  zeneral  deficiency,  ceiai- 
of  every  deacription  were  im|)orted ;  the  balance  of  trade  was  turned  agains:^' 
country,  and  large  amounts  of  bulUon  were  exported,  and  the  Bank  was  ato 
to  act  iu  the  way  tliey  did ;  they  had  no  alternative,  and  I  must  beg  k»'J 
say  that  I  do  not  find  any  fault  with  the  Bank ;  they  acted  according  to  in 
they  could  not  do  otherwise  than  as  they  did.   In  the  months  (if  October  dl 
November  last,  when  things  were  at  the  verj*  worst,  the  Bank  did  ereiydci 
they  uossibly  could  to  sustain  the  commercial  classes. 

1271.  Do  vou  consider  the  speculations  in  railways  to  have  been  one  of 'it 
causes  of  difficulty?—!  do  uot;  I  think  the  effect  was  that  some  200,000 or 
3{)0,(XX)  nersons  were  being  employed  on  railways  who  might  have  been  oAa- 
wise  in  tne  workhouse,  and  they  may  have  been  more  comfortably  fed  isil 
clothed,  and  there  may  have  been  more  importations  of  food,  and  pierhspi « 
httle  luxuries  for  themselyes  and  their  families,  than  there  would  have  been  0^ 
wise ;  and  that  may  have  added  to  the  balance  of  trade  against  us ;  bat  exeep 
in  that  ^vayl  do  not  think  the  railways  have  affected  it. 

1273.  What  is  your  opinion  of  the  effect  of  the  Act  of  1 844  in  prodnoBf 
these  difficulties  ? — I  have  no  doubt  that  the  Act  of  1844,  to  a  very  great  extot 
caused  tlic  sudden  difficulties  in  April,  and  still  more  those  of  Octcrfier;  botii 
there  had  been  no  Act  of  1844  the  difficulties  might  have  taken  place, ball 
think  they  would  have  been  less  sudden ;  I  have  no  doubt  that  the  rank  wooU 
have  extended  the  time  to  the  parties  instead  of  suddenly  refusing  to  discooiL 
as  they  were  compelled  to  do  under  the  Act  of  1844  ;  I  think  they  would  bm 
acted  more  in  the  manner  they  did  in  1838  and  1839,  it  was  more  gradmL 

1274.  Supposing  the  Act  of  181.9  had  been  in  operation^  but  not  the  Act  of 
1844,  what  do  you  consider  would  have  been  the  rendt?— The  eventual  rtrnt 
would  have  been  much  the  same,  except  that  parties  who  were  solvent  wooU 
not  have  been  mined,  and  many  respectable  i)ersons  who  have  suffered  wai 
sevendy,  though  they  have  not  appeared  publicly  to  suffer,  would  hare  hcci 
saved  an  enormous  loss  of  their  propert>',  m  consequence  of  being  obl%ed  to 
sell  their  ])roperty  at  any  price  to  meet  their  engagements. 

1 276.  Do  you  consider  that  the  note  would  have  continued  oonvertible  ante 
the  Act  of  1819,  without  the  Act  of  1844  ?~1  think  not ;  if  then  lad  MTbica 
the  Act  of  1844,  1  thmk  the  note  would  not  have  been  conratiUe.  The  Bvk 
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would  not  have  had  more  tlian  j£6,000,000  or  ^£7.000,000,  and  the  dnun  was 
much  larger  than  that  amount ;  and  therefore  I  do  not  think  they  could  have 
niaintaineid  convertibility. 

1277.  Are  yon  then  of  opinion  that  it  would  be  advisable  to  repeal  the  Act 
of  1844,  leaving  the  Act  of  1819  still  in  force?— As  far  as  I  can  judge,  it  would 
not  be  advisable  to  repeal  the  Act  of  1844,  leaving  that  of  1819  in  force,  which 
makes  the  note  convertible. 

1278.  Will  you  now  state  to  the  committee  what  your  opinion  of  the  Act  of 
1819  in  combination  with  the  Act  of  1844  is?— The  Act  of  1819,  in  combinttkm 
with  the  Act  of  1844,  has  a  tendencv  eventually  to  lower  all  prices  here  to  the 
continental  level ;  there  can  be  no  doubt  of  that ;  it  has  not  done  so  hitherto, 
but  it  must  do  so  now  that  the  system  of  free  trade  will  be  completely  carried 
out  from  the  1st  of  February  IH49,  and  ever}'thing  will  come  in  contact  with 
foreign  prices. 

Mr.  Muntz*  Theory  of  the  Currency. 

1285.  Chairman.']  What  is  the  monetary  system  which  you  would  adopt, 
supposing  it  were  in  your  power  to  settle  this  matter  now,  without  any  of  tne 
practical  difficulties  which  encumber  the  case? — It  is  much  more  easy  to  act 
upon  a  new  principle  than  to  go  back  to  one  abandoned. 

1286.  Supposing  you  had  a  blank  sheet  of  paper  to  write  down  your  plan 
upon,  what  would  your  plan  have  been  ? — My  plan  would  have  been  in  1819  to 
have  taken  the  actual  value  of  the  pound  sterling  at  the  time.  I  should  have 
estimated  the  actual  value  of  the  pound  sterling,  and  taken  that  value  payable 
in  silver  or  sold, — the  double  standard  at  the  option  of  the  payer. 

1287.  Would  you  have  issued  notes  convertiole  at  the  option  of  the  holder 
in  gold  or  silver  ? — No;  the  notes  would  have  been  merely  wnat  they  are  at  this 
moment,  except  that  they  would  have  been  payable  in  the  joint  standard  instead 
of  the  sinele  standard  ot  gold. 

1288.  Would  they  be  convertible  by  the  bank  which  issued  them  ?— By  the 
party  issuing  them,  whether  it  would  be  the  Bank  of  England  or  a  national 
bank ;  whatever  body  might  be  appointed. 

1289.  That  woula  be  a  paper  convertible  currency  ? — Yes ;  convertible  into 
silver  and  gold,  just  as  it  is  now^  except  the  double  standard. 

1290.  With  the  simple  difference  that  the  notes  woidd  then  represent  a 
smaller  quantity  of  metal  ? — ^They  would  then  represent  the  quantity  of  metal 
which  was  worth  £1  at  that  time,  so  as  not  to  interfere  with  either  the  public 
creditor  or  the  public  debtor. 

1291.  Mr.  Cayley,"]  How  would  you  measure  the  actual  value  of  the  poimd 
sterling  ? — By  ascertaining  the  quantity  of  com  that  an  ounce  of  silver  would 
have  bought,  or  by  taking  some  half-dozen  commodities,  because  com  might 
be  accidentallv  higher  or  lower ;  and  in  this  manner  you  might  have  ascertained 
the  value  of  the  pound. 

1298.  Chttirman.l  You  are  not  an  advocate  for  inconvertible  paper  money? — 
I  never  advocated  it,  because  I  know  that  it  is  directly  in  opposition  to  the  general 
feelings  of  society,  but  speaking  individually,  I  never  saw  anything  impracticable 
in  it. 

1299.  But  what  would  be  the  system  that  in  your  opinion  would  work  best, 
independently  of  the  prejudices  and  feelings  of  particular  people? — If  it  were  an 
abstract  question  of  what  is  the  best  currency  that  could  be  formed,  I  have  no 
hesitation  in  saying  that  an  inconvertible  paper  currency  would  be  the  best ; 
but  I  should  neVer  recommend  it  in  this  countr}-,  because  I  know  the  strong 
feelings  of  the  people  of  the  country  against  it. 

The  Currency  at  Hamburg. 

1344.  Mr.  Tlome^.]  You  mentioned  that  you  had  reiided  for  a  consider- 
able tine  on  the  CoDtment?*-!  did  for  years. 

h 
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1345.  Are  you  acquainted  with  the  monetary  s^'stem  of  Hamhorg?— I  a 

1346.  Will  you  be  kind  enough  to  state  in  what  way  the  monetary  srstec 
there  is  conducted? — There  are  two  monies  in  Hamburg;  there  is  the  curat 
money  for  ordinary  purposes,  and  there  is  what  is  called  fa«nco,"  which  b 
25  per  cent,  better  value,  and  which  represents  silver  deposited  in  the  btsk  d 
Hamburg ;  there  are  no  notes  issued  at  all. 

1347.  In  what  way  does  a  person,  having  a  lodgment  in  the  bank^dnvi 
out? — By  "  writing  off,"  as  it  is  called ;  there  are  certain  forms  in  which  t« 
write,  Give  to  Mr.  So-and-so,  so  much  banco,"  and  that  is  the  wir'tbt 
bills  of  exchange  are  paid ;  I  never  knew  money  used,  and  I  do  not  think  it  ^ 
according  to  law. 

1348.  Then  the  commercial  obligations  at  Hamburg  are  discharged  v 
cheques  which  transfer  payments  to  the  debit  of  one  party  and  to  the  cat 
of  another?— Entirely  so. 

1349.  The  commercial  transactions  of  Hamburg  are  to  a  very  great  axeii 
and  it  is  a  large  and  important  city  ? — It  is  a  very  important  town  indwi 
and  there  is  a  very  large  trade  there. 

1350.  What  was  tne  state  of  commercial  affairs  in  Hamburg,  dniinf  t^- 
last  year,  at  the  time  of  our  panics  in  April  and  October ;  were  they  snbjeets 
the  same  embarrassments,  or  to  greater  or  less  embarrassments  7-^TheT  vr 
subject  to  less  embarrassments  than  we  were,  and  had  it  not  been  for  the  rttE! 
of  commercial  bills  going  back  from  this  country,  I  think  they  would 
have  felt  uoy  panic  at  all. 

1351.  llien  you  think  Hamburg,  under  that  system  of  transferrin's^ 
ments  at  the  Bank,  would  have  had  no  panic  last  year,  but  for  the  iftes* 
the  bills  of  exchange  drawn  upon  England? — I  do  not  think  they  would 

1352.  What  is  the  ordimiry  rate  of  interest  at  Hamburg  on  the  dix^ 
of  bills? — ^The  ordinary  rate  upon  commercial  bills  is  pretty  nearlv  tbev 
as  in  London ;  it  is  generally  rather  lower  on  the  Continent  then  it  is  ho". 
I  have  frequently  discounted  on  the  Continent  in  preference  to  discounting  i 
England. 

1353.  When  the  Bank  of  England  was  discounting  at  8  per  cent  in  0^ 
tober  last,  do  you  know  what  the  rate  at  Hamburg  was? — I  believv  ^ 
highest  it  ever  went  to  was  6  or  6^  per  cent.,  and  that  for  only  a  few  dxn. 

1354.  What  should  you  say  was  the  rate  of  discount  at  Hamburg  from 
beginning  to  the  close  of  the  year  1847? — It  would  be  merely  a  guess,  if  I 
were  to  give  an  opinion. 

1355.  But  it  is  ordinarily  lower  than  it  is 'm  London? — ^Yes,  and  in  Fnnkfirt 
rather  lower  than  in  Hamburg ;  I  should  say  the  rate  of  interest  genersDy  ia 
the  northern  part  of  Europe  was  lower  than  it  is  in  England  or  in  Fknee; 
that  is  my  impression,  but  at  the  moment  I  have  not  any  c&ta  to  go  by. 

Evil  of  the  Present  Gold  Standard,  and  Proposed  Eetmedy. 

1368.  Is  it  an  essential  part  of  the  present  system  that  the  rectifying  of  die 
xchanges  diminishes  the  comfort  of  the  working  classes  ? — I  think  it  is :  if  the 

working  classes  arc  to  be  fed  uud  clothed  and  kept  comfortably,  yon  moa 
import  more  than  vou  export,  and  the  more  you  import,  the  more  is  the 
balance  of  trade  against  you ;  we  have  an  instance  of  that  in  the  consompliiB 
of  1846-47,  which  was  very  ^at. 

1369.  Is  it  necessaiy  with  tlie  present  system  to  have  those  pcriodnl 
convulsions? — I  fear  it  is. 

1370.  Wliy  ?— I  do  not  see  how  you  can  have  a  drenlation  with  an  intaiae 
value,  and  at  the  same  time  prevent  that  drculadon  being  exported  whea  it 
becomes  a  commodity. 

1371.  Then  you  consider  that  the  pq)er  ppvt  of  the  •■■^iftion  hiWf  t— ■ 
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dency  to  escape  from  the  metallic  part  of  the  circulation  ? — There  is  no  doubt 
of  that. 

1372.  Do  you  believe  that  that  has  been  the  case  under  the  emergenqr 
that  we  have  suffered  from  in  the  last  year? — I  have  no  doubt  that  the  paper 
circulation  in  the  year  1846  depreciated  the  value  of  the  poimd  sterling,  for 
the  pound  sterling  becomes  of  less  value  when  you  can  buy  less  with  it. 

1373.  Did  that  tend  to  increase  the  price  of  the  imports  here? — Of  course 
it  did. 

1374.  Did  that  discourage  exports? — It  would  do  so  necessarily. 

1375.  The  balance  of  trade  then  would  be  against  us? — ^That  would  tend 
to  increase  the  balance  of  trade  against  us,  which  was  brought  about  by  a 
large  supply  of  food. 

l37o.  Is  it  not  a  necessary  part  of  the  present  monetary  system  that  the 
paper  should  fluctuate  in  quantity  with  the  amount  of  bulhon? — Of  course, 
it  must  be  so ;  the  Bank  has  to  act  upon  the  exchanges. 

1377.  Suppose  there  were  no  paper,  and  the  circulation  should  fluctuate 
with  the  amount  of  the  precious  metals,  would  the  tendency  be  to  have  cheaper 
money  at  one  time,  and  dearer  money  at  another  ?-~If  there  were  nothing  out 
bullion,  and  you  were  to  increase  the  quantitv  of  it,  say  double  it,  you  would 
lessen  the  value  of  the  pound  sterling ;  and  if  you  were  to  double  the  quantity 
of  money,  the  extent  value  of  all  commodities  would  rise  in  proportion, 
although,  perhaps,  not  to  the  frill. 

13/8.  The  amount  of  bullion  in  this  cotmtry  having  been  j£fl6,000,000  in 
1844,  suppose  the  circulation  to  have  depended  upon  that  without  any  paper, 
would  not  that  have  created  a  tendency  to  make  a  currency  at  that  time  cheaper 
than  it  was  when  the  amount  of  precious  metals  was  only  half? — If  there  had 
been  no  paper  at  all,  of  course  there  would  have  been  ^gfl 6,000,000  in  circula- 
tion instead  of  ;^,0OO,0OO,  and  it  would  have  made  a  difference  in  the  value. 

1379.  If  the  currency  were  purely  metallic,  there  would  be  a  tendency  to  the 
same  fluctuations  as  there  are  now,  with  a  mixed  metallic  and  paper  currency?-— 
There  is  no  doubt  that  Uiere  will  be  always  fluctuations  wnen  there  is  an 
intrinsic  value  i  for  instance,  suppose  there  bad  been  j£20,000,000  of  bullion, 
nothing  but  biillion,  in  the  present  year,  and  jC6,000,000,  or  jf8,000,000  or 

10,000,000  had  been  exported,  the  Bank  would  have  had  then  only  half  the 
means  of  accommodating  the  commercial  classes  that  they  had  before,  and  the 
pound  sterling  would  have  been  raised  in  value. 

1380.  If  we  had  a  metallic  circulation,  and  there  had  been  ^£16,000.000 
of  that  in  1844,  and  only  ^£8,000,000  in  1847,  would  not  great  distress  have 
been  occasioned? — No  doubt  of  it. 

1381.  Do  not  you  think  that  these  great  fluctuations  in  the  amount  of  the 
currency,  and  in  the  rate  of  discount,  are  very  injurious  to  the  industrious 
classes  ? — Undoubtedly ;  they  are  very  injurious,  to  the  morals  and  condition 
of  the  working  classes  in  particular. 

1382.  Do  you  see  any  means  of  preventing  them  under  the  present  monetary 
system  ? — No,  I  do  not. 

1383.  Do  you  see  any  possibility  of  preventing  them  under  any  other 
system  ? — Yes ;  I  think  thev  might  be  prevented  to  a  great  extent. 

1384.  Will  you  state  to  the  Committee  under  what  system  those  fluctuationi 
could  be  prevented  ? — I  think  with  a  well-conducted  and  well-regulated  paper 
currency,  inconvertible,  they  miffht  be  almost  entirely  avoided. 

1385.  How  would  you  rectifv  the  balance  of  trade  ? — That  is  a  very  simple 
process ;  suppose  there  were  ^^,()00,0(X)  of  notes  in  circulation,  (you  would 
want  more  than  at  present,  because  you  must  have  small  notes ;  if  you  had 
nothing  but  paper  currenc}*,  you  must  have  notes  as  low  as  29,  (id, ;)  suppose 
the  balance,  of  .trade  against  this  coimtry  were  eight  or  ten  miinons,  as  it  waa, 
the  exchanged  would  tiien  take  the  course  that  yon  always  find  they  take  where 
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there  is  a  greater  supply  than  demand ;  the  exchanget  wonld  fall;  tbef  fit- 
qurntly  full  about  two,  three,  and  four,  and  even  five  i>er  cent.,  when  gold  M 
to  be  remitted  in  payment  of  the  balance  of  trade ;  the  exchan^  (witn  iiia» 
vertible  money)  might  fall  7i  per  cent.,  but  I  am  oerfectly  certain  that  ^  7\ 
diminution  in  the  price  of  English  goods  and  produce,  and  7i  increase  ia  tbe  i 
price  of  foreign  goods,  would  turn  the  balance  of  trade  in  a  rerv  feif  vecb.  I 

1419.  You  have  stated  that  the  amount  of  money  should  be  reguhited  ii^tb 
amount  of  population ;  will  you  explain  why  you  entertain  that  opinioBT- 
After  the  amount  was  once  ascertained,  I  said  that  I  thought  that  would  be  tk 
best  plan :  1  think  it  fair  that  each  individual  should  have  a  chance  by  inteiT 
of  obtaining  the  same  amount  of  wealth  that  his  father  obtained  before  him;  a' 
the  population  is  to  be  doubled,  and  the  money  remain  the  tame,  it  is  iiiipo«> 
ble  that  cliildren's  children  can  have  more  than  a  part  of  that  whkh  tbeir 
fathers  now  have ;  but  the  more  correct  way  would  be,  aa  before  stated,  ■ 
estimate  of  an  average  of  commodities. 

Inconvertible  Currency  of  Brazil, 

1426.  Have  any  foreign  ^vemments  interfered  by  adding  to  the  conw 
of  their  country  ?— Inconvertible  paper  I  know  of  in  no  couutrj-  except  Bnol. 
it  has  been  used  there;  they  have  an  inconvertible  paper  currency- ;  butdiet 
is  a  great  deal  of  paper  money  on  the  Continent  in  circulation,  and  sonva 
low  as  a  dollar ;  this  is  a  dollar  of  2*.  I  Urf. — [producing  a  paper. 1 

1427.  What  is  the  history  of  that?— This  is  a  note  which  sa]k'v*<Onedalr.  I 
in  accordance  with  the  law,""  so-and-so,  giving  the  date  of  the  law.  1 

1428.  Is  it  a  government  note  ? — Yes ;  a  note  of  the  Saxony  Govenvs.  i 
payable  in  cash  or  taxes. 

1430.  Is  this  a  new  circulation  ? — No ;  these  notes  have  been  in  drcute 
a  great  manv  years  in  Saxony ;  they  have  increased  the  circulation  consiikn- 
bly;  formerly' they  were  notjiaj-able  in  gold  in  silver,  but  latterly  thcTwiaui 
to  issue  a  quantity  to  pay  off  some  of  their  Exchequer  bills,  and  the'  govm- 
ment  issued  a  quantity  payable  in  gold  or  silver. 

1431 .  Is  it  a  part  of  that  system  that  they  pay  their  taxes  in  notes?— Ya: 
the  note  is  a  legal  tender  through  the  country,  just  the  tame  aa  our  Bank  of 
England  note. 

1432.  Mr.  Hume.]  Can  you  change  it  into  metal  doUara? — Yea;  yoam 
at  a  moment's  notice. 

14.'i3.  Mr.  Spooner.]  Have  you  a  railway  note? — ^Thia  ia  one  I  brought 

1434.  What  was  the  origin  of  this  note? — ^This  was  in  conaequenoe  of  the 
inabilitv  of  the  company  to  complete  the  line. 

1435.  Mr.  Thomely.]  What  is  the  value  of  that  ?^Ten  doUan. 

1 430.  Mr.  SpoonerJ]  That  is  for  four  years? — Yea;  there  are  fourconpov, 
which  they  cut  off  every  year. 

1437.  Mr.  TAome/y.J  Did  that  sustain  iU  value  ?— It  suitained  iti  valae 
till  the  Government  interfered ;  when  they  were  fi*st  issued  they  retained  thdr 
first  value  in  every  instance;  but  the  bankers  bought  them  up,  and  tha 
Government  issued  an  order  that  nobody  should  be  allowed  to  buy  them,  not 
even  the  company ;  then  they  fell  to  10  per  cent,  discount,  but  that  was  doC 
till  ^e  compiuiy  were  prevented  pajring  in  ailvor. 

1438.  Are  they  current?— Yes;  they  are  payable  with  4  per  cent.  intcRst; 
and  the  disturbance  we  have  had  in  eommeretal  aflaira  oaoaed  noCea  wfakb 
produced  4  per  cent,  interest  to  fall  to  a  diseoont 

1439.  Mr.  Spooner,"]  Why  did  the  Government  mteifbe  ?— Unv  wm 
afraid  Uiat  these  notes  might  interfere  with  their  notet. 

1440.  Mr.  Thomefy.']  What  ia  the  ^-alne  of  the  BruOum  eumeyf-nt 
nilrea  ia  worth  2$.  id.  at  thii  moment. 

1441.  What  ia  the  vahie  of  the  milrea  in  ^ede Jltee i«  w  iribciii 
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Kiecie ;  it  vttkg  once,  in  the  time  of  Don  Pedro,  as  lugh  as  40d.,  at  that  time 
toe  Government  of  the  Brasils  was  despotic;  and  whenever  the  Chancelibr  of 
the  Exchequer  was  short  of  money  he  issued  more  inconvertible  paper  notes, 
and  exactly  in  proportion  to  the  quantity  he  issued,  the  value  of  the  note  fell ; 
but  in  1830»  or  the  beginning  of  1831,  the  Emperor  was  (biven  away  from 


Chambers,  on  the  same  system  as  we  have  here ;  and  there  was  a  law  passed, 
that  the  Finance  minister  should  not  issue  paper  notes  without  the  consent  of 
the  Chambers ;  and  unfortunately  that  consent  has  been  granted  twice,  and 
the  same  depreciation  has  followed. 

1442.  What  was  the  original  value  of  the  mihrea?— Three  shillings  and 
foonience,  I  beheve. 

1443.  What  has  the  depreciation  brought  it  down  to  ? — ^Tlie  depreciation 
at  one  time,  I  believe  during  the  war,  when  the  Emperor  issued  paper  notes  ad 
UbUum,  was  as  low  as  20d, 

1444.  What  had  been  3;.  4d,  was  \s.  8d.?— Yes;  then  they  diminished 
the  quantity,  and  they  rose  to  2s.  6d. ;  then  the  Chancellor  of  the  Exchequer 
issn^  a  few  more,  with  the  consent  of  Hie  Chambers,  and  then  they  were 


1445.  What  is  the  present  value  ?— The  present  value  is  2s.  4d. ;  they  now 
6nctuate  a  halfpenny  more  or  less,  according  to  the  state  of  the  exchanges. 

1446.  Mr.  barley.']  Can  you  conceive  a  greater  curse  to  a  country  than 
such  a  fluctuation? — I  think  any  fluctuations,  up  or  down,  are  very  ruinous  to 
a  country. 


1448.  And  you  have  stated  that  in  proportion  as  the  Crown  or  the  Govern* 
ment  issued  those  in  excess,  a  depreciation  took  place  ? — Yes,  as  near  as  may 
be ;  1  used  at  one  time  to  take  a  great  interest  in  the  matter ;  and  I  got  all  the 
accounts. 

1449.  Are  they  at  par  now?— They  have  never  been  at  par  for  many  years, 
because,  as  I  just  mentioned,  when  the  Emperor  had  the  power  of  issuing  those 
notes  just  as  he  liked,  whenever  he  was  short  of  money  he  issued  those  notes. 

1450.  Do  not  you  think  that  if  the  same  practice  were  adopted  in  England 
of  issuing  notes  not  convertible  into  coin,  the  same  result  would  take  place  as 
yon  have  shown  took  place  in  Brazil? — I  should  hope  that  we  could  have  a 
Board  in  England  sufficiently  powerful  to  prevent  the  Chancellor  of  the  Ex- 
chequer issumg  notes  in  excess.  The  depreciation  in  Brazil  has  been  only 
when  there  has  been  an  excess  of  issue. 

1451.  Would  there  not  be  a  difficulty  in  allowing  to  any  man  or  set  of  men 
the  power  of  regulating  the  amount  of  issue  of  paper,  which,  as  you  must  be 
aware,  affects  the  price  of  all  property  for  the  time  ? — I  do  not  see  why  a  power 
of  that  sort  should  not  be  given  to  a  Board,  as  well  as  to  the  Bank  of  England. 

1452.  The  Bank  of  England  has  not  that  power,  for  the  bank  of  issue  does 
not  require  any  interference  on  their  part? — What  I  mean  to  say  is,  thrt  the 
Bank  of  England  increase  or  decrease  their  circulation,  or  are  supposed  to  do 
so,  according  to  the  demand  and  state  of  the  exchanges. 

No  System  of  Currency  can  prevent  occasional  Commercial  Distress. 

1530.  Mr.  Beckett,']  We  have  referred  to  convertible  and  inconvenible 
currency ;  do  you  think  that  any  system  of  currency,  convertible  or  incon- 
vertible, can  be  devised,  in  which  occasional  periods  of  commercial  distress 
will  not  arise,  as  long  as  commercial  transactions  are  entered  into  by  parties 
almost  without  limitation  and  beyond  their  means  ?*-!  do  not  think  it  pos« 
sible ;  I  do  not  think  that  any  system  of  currency  that  anv  human  being  can 
doTMO  cvi  conact  the  f oUiea  of  mankind ;  there  are  always  some  people 
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who  will  speculate  beyond  their  meani,  but  under  a  proper  ^^item  there  would 
not  be  whole  rowi  of  perfectly  innocent  people  knocked  down  n  tkere  hire 
beenlttdy. 


House  op  Commons,  February  25tk,  1848. 
Samuel  Gurnejf,  £tq.>  Examined. 

Injurious  Effect  of  the  Bank  Act. 

1568.  Chairman,']  How  long  have  you  been  in  busineaa  in  London?-! 
hare  been  in  business  in  London  since  the  year  180/. 

1569.  Li  what  line  of  business  are  you  engaged  ? — ^Thc  buainets  in  wk: 
I  am  is  nsually  designated  that  of  a  bill-broker. 

15/0.  Before  we  ])roceed  to  ask  you  any  question  with  regard  to  tlie  ks 
year,  will  you  state  to  the  Committee  whether  you  think  that  since  the  pssst;: 
of  the  Act  of  1844,  there  has  beeu  any  previous  period  which  shows  the  vcrL* 
ing  of  the  Act? — In  February,  1846,  the  operation  of  the  Ac:t  of  \M  w 
aensibly  felt. 

15/1.  Will  you  state  in  what  way  it  was  felt,  and  your  view  of  the  nranr. 
at  that  period? — ^The  uressure  of  1846  arose  from  tbe  excitement  tbsc  bd 
occurred  upon  the  suoject  of  railways  for  the  previous  two  years,  and 
particularly  from  a  regulation  of  Parliament,  that  a  certain  amount  of  dcpoc: 
on  each  company's  scheme  should  be  ))aid  into  the  Bank,  on  account  ^ 
Court  of  Chancery,  within  a  certain  number  of  daj's  of  the  meeting  of  IV> 
ment ;  before  the  payments  took  place  it  was  impossible  to  ascertain  thea«' 
amount  of  what  tlie  payment  might  be,  but  it  was  presumed  that  it 
range  from  10  to  25  millions  sterling. 

15/2.  Mr.  Thornely,']  Whs  not  a  ^ood  deal  of  it  paid  in  Excheciuer  kalk  - 
No ;  the  payment  was  to  be  made  m  Ikmk  notes ;  so  very  large  a  sum  to 
taken  out  of  the  circulating  medium  then  existing,  waa  a  ver>-  8e\-ere  o|icn- 
tion ;  the  Bank  being  under  the  restriction  of  this  Act,  instead  of  giving  n- 
ereaaed  accommodation  to  the  monied  interest,  which,  were  it  not  for  this  Aa 
they  woidd  have  done,  acteil  upon  a  very  marked  system  of  limitatioB;  ^ 
usual  accommodation  that  wc  uad  had,  luul  beeu  by  the  discount  of  bii^ 
having  less  than  ninety  days  to  run,  or  loans  on  the  security  of  bills  for  tk 
same  period  of  ninety  days  or  less ;  tbe  Bank  were  alarmed  in  oonsequcaor 
of  the  effect  of  this  Act,  and  limited  the  period  first  to  sixty  da>-a,  toea  a> 
thirty  and  to  twenty,  aud  at  last  to  only  ten  dajrs ;  the  effect  of*  which  vas. 
that  the  money  dealers  were  wholly  disinclined  to  take  money  for  such  short 
periods,  and  to  accommodate  the  mercantile  community  widi  it,  and  vm 
great  stagnation  and  pressure  took  place  for  a  fortnight  or  three  weeks. 

15/3.  CkairmaH,'\  Do  you  consider  that  stagnation  to  have  arisen  cntiRk 
from  the  operation  of  the  Act  of  1844,  and  if  so,  in  what  way  ? — It  took  pbce 
uMy  in  consequence  of  the  operation  of  the  Act,  inasmuch  as  if  it  haa  aoc 
been  for  the  Act  the  Bank  would  have  been  wiUing  to  have  made  liberal  ad- 
vances, and  the  public  would  have  had  all  the  accommodation  thev  requiicd 
and  instead  of  a  time  of  pecuniaiy  distress  and  disturbance  in  the  money- 
market,  it  would  have  passed  over  without  being  noticed  by  the  pabhc. 

1574.  Waa  there  at  that  time  any  other  cause  whatever  which  was  fikclf 
to  have  produced  that  effect  ? — ^At  thiat  time  there  waa  no  other  osuae  whil^ 
ever  I  it  was  a  period  when  the  stock  of  buUion  in  the  Bank  waa  ii|iwaid8  of 
jeid,000,000,  and  the  exchanges  in  favour  of  the  country ;  the  stodt  of 
bnlhott  wss  gradually  on  the  increase;  it  was  a  period  of  f 
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from  the  restriction  in  the  Act? — Entirely  and  solely;  there  was  nothing 
in  the  money  market  or  money  transactions  of  the  time,  but  what  led  to 
entire  ease  and  facility,  excepting  as  we  were  under  the  bondage  of  this  Act. 

1576.  Can  you  compare  the  operation  under  the  Act,  as  you  stated  to 
have  taken  place  in  1B46,  to  any  similar  period  previous  to  the  passing  of  the 
Act  ? — The  only  period  to  which  I  can  at  all  compare  it  was  that  in  which  a 
loan  for  compensation  for  the  West  Indies  was  raised.  At  that  time  there  was 
a  very  large  amount  of  Bank  notes  to  be  paid  into  the  Bank,  which  before  a 
long  interval  would  not  be  paid  out  again.  The  monied  interest  at  that  time  had 
large  accommodation  from  the  Bank,  as  stated  th^ought  to  have  had,  in  the 
latter  case ;  our  house  alone,  in  the  case  of  the  West  India  Loan,  were  sup- 
plied by  the  Bank  to  the  extent  of  ^3,000,000  sterling.  In  the  latter  case,  m 
February,  1846,  we  ought  to  have  had  at  least  as  large  an  accommodation  for 
the  advantage  of  the  public ;  we,  however,  limited  it  to  no  mater  number  of 
Bank  notes  than  we  could  |possibly  limit  ourselves  to,  wholly  throwing  over 
the  accommodation  to  the  public ;  this  was  the  effect  of  the  Act. 

1577*  At  that  period  of  the  West  India  Loan,^was  there  any  inconvenienoe 
felt,  such  as  there  was  in  February,  1846? — There  vras  no  inconvenience  what* 
ever  felt  by  the  public,  inasmuch  as  the  public  got  the  relief  as  I  stated,  be- 
cause not  only  was  my  own  house  so  accommodated,  but  others  in  equal 
proportions  had  the  same  accommodation,  and  the  circulation  in  the  city  was 
never  materially  deranged ;  at  that  time  the  public  were  not  the  least  awave 
of  this  very  large  operation  goin^  on ;  and,  in  my  opinion,  the  public  ought 
not  to  have  been  inconvenienced  m  February,  1846 ;  there  was  no  ground  for 
it,  were  it  not  for  the  bondage  of  the  Act. 

1678.  Do  you  consider,  that  if  the  Act  of  1844  had  been  in  operation  at 
the  time  of  the  West  India  Loan,  inconvenience  would  have  arisen  from  the 
restriction  in  the  Act? — Inconvenience  to  a  great  extent,  but  not  to  the  same 
extent  as  in  February,  1846. 

1579.  You  have  stated  that  one  source  of  the  inconvenience  in  Febmaiyy 
1846,  was  the  uncertainty  as  to  the  amount  that  would  be  wanted? — It  was 
90 ;  it  was  quite  uncertain^when  the  Bank  would  be  requured  to  repay  this  lai^ 
sum  of  money ;  and  they  were  afraid,  under  the  Act,  to  use  it* 

1580.  Are  the  circumstances  of  February,  1846,  likely  to  occur  again,  or 
was  not  it  an  extraordinary  event? — It  was  quite  unprecedented  in  the  history 
of  money  transactions ;  Irat  still  it  has  given  that  experience  which  would 
make  me  extremely  alarmed  at  any  very  large  payments  to  be  made  by  the 
public  into  the  Bank  under  the  operation  of  this  Act. 

1582.  Have  you  anything  ebe  to  add  with  reference  to  the  occasion  of 
February,  1846  ? — ^There  has  been  no  occasion,  in  my  opinion,  in  which  th« 
Act  so  favourably  operated  upon  a  state  of  money  market,  as  in  the  case  of 
February,  1846 ;  in  that  case  the  Act  only  was  the  cause  of  the  inconvenience  ; 
in  what  has  occurred  since,  other  causes  have  operated ;  but  then  it  was  only 
on  account  of  this  Act  that  the  Bank,  instead  of  giving  increased  accommoda- 
tion at  a  period  when,  of  all  others  in  all  my  history,  it  was  most  wanted, 
adopted  a  restrictive  system,  till  it  was  almost  saying  that  they  would  not  let 
you  have  money  at  all ;  because,  to  give  your  notes  m  hand  for  hundreds  of 
thousands  of  pounds,  for  ten  days,  was  that  which  no  prudent  man  would 
enter  into  beyond  what  he  conld  possibly  avoid.  I  have  no  hesitation  in 
saying,  that  our  house  ought  to  have  had  at  least  three  times  the  amount  we 
had ;  this  was  entirely  and  solely  owing  to  the  system  of  restriction  by  the 
Bank  being  imder  this  Act.  [15<>8— 1582.] 

The  Crisis  in  October,  184? — Us  Causes  and  Consequences, 

1696.  In  what  way  did  the  pressure  begin  in  August? — ^It  began  by  very 
large  fiuhvet  m  the  oon  trade ;  it  was  tome  little  time  before  those  fsilurei 
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extended  into  other  lines  of  business ;  at  the  same  time  our  appitiiruMOo> 
became  greater  weekly ;  we  hail  again  severe  failures  in  bouses  oonnectcd  «:tii 
foreign  parts  in  September,  and  by  the  end  of  that  month  there  was  s  vtiy 
marked  distrust  in  the  City*  as  touching  the  mercantile  community :  tiut 
diitrustvery  generally  extended,  and  at  last  there  was  rather  a  stroug  temleun 
on  the  part  of  those  that  could,  to  provide  Bank  notes,  and  Eank  uotc:i  *tK 
provided  bv  people  of  power  to  a  much  greater  extent  than  was  wanted ;  iuc 
reserve  of  the  Bank  became  less  and  less,  till  it  became  a  ver>-  seiioiu  quetfiu 
whether  Bank  notes  were  to  be  had  at  all  under  the  o])cratiun  of  this  Act :  a 
that  apprehension  increased,  the  intensity  of  the  desire  to  |x>ssess  circuLiU: 
medium  increased  also ;  instead  of  giving  relief,  as  naturally  would  have  htez 
tiie  case,  had  it  not  been  for  the  Act  of  1844,  the  Btmk  wa^  uudcr  tl^ 
necessity  of  going  ui)on  a  system  of  severe  restriction;  it  i^  duv  tout 
Bank  to  say,  that  at  that  time,  to  houses  in  actual  difficulty  they  did  extciii 
a  hand  of  liberal  generosity  and  with  unflinching  liberality ;  at  the  suif 
time,  to  houses  that  could  stand  alone,  and  wherever  thcv  could  |kwiJ 
avoid  giving  it,  they  restricted  it  as  much  as  they  }x>88ibfy  could,  sihI  » 
it  went  on,  till,  as  the  Committee  know,  the  reserve  of  money  became  verr 
small  mdeed. 

1597.  Do  vou  consider  that  the  actual  amount  of  notes  out  vi  Vk. 
Bank  was  insufficient  for  the  purposes  of  the  countr>',  or  do  you  mean  tbit  j 
consequence  of  the  alarm,  a  considerable  part  of  tliat  circulation  of  notes  or 
of  the  BfUdk  was  rendered  inefficient  by  being  locked  up  ? — It  is  quite  6a: 
that  the  amount  of  notes  that  the  Bank  had  issued  were  vcr>'  much  beii« 
the  actual  requirements  of  the  country,  amoimting  to  nearly  ^2UU(K),(M' 

1598.  Mr.  Glynn.']  You  mean  beyond  the  usual  rec|uii'emeuts  ? — I  ixc 
that  the  notes  in  the  hands  of  the  public,  at  the  end  of  October,  amoc:> 
to  j^20,800,000 ;  I  have  no  hesitation  in  saying  that  there  were  at  ku 
X'4,000,(KX)  sterhng  more  than  the  actual  requirements  at  the  time,  and  ti:^: 
excess  was  inoperative,  in  consequence  of  the  alarm  that  existed  owin; 
this  Act. 

1599.  What  was  the  effect  of  the  issue  of  the  Government  letter 
The  effect  was  that  of  immediate  rehef.  Perha|)s  I  cannot  explain  the  an 
better  than  telhng  the  history  of  my  own  firm  on  the  day  on  which  t'ue 
Government  letter  came  down,  and  the  previous  Saturday  :  up  to  that  Sstiff- 
day,  our  tirm  had  no  occasion  to  ajiply  for  any  assiHtance  from  the  Bank  v.4 
£ngland ;  in  consequence  of  the  feehng  of  panic  we  had  on  the  Saturday  xa 
set  possession  of  the  cuculating  medium,  I  went  over  to  the  Governor  of  the 
Bank,  to  negociate  an  ailvaiice ;  I  was  received  by  him,  as  I  always  bs«c 
been  in  that  establishment,  with  great  courtesy,  but  1  was  told  that  Umt 
could  not  give  me  an  answer  till  two  o'clock  in  the  day,  but  that  they  wuuU. 
if  practicable,  make  a  point  of  letting  me  have  the  money ;  they  gave  ine  a 
pretty  strong  ex|)ectation  that  they  would,  but  that  they  should  chuge  mc  l'* 
per  cent,  interest. 

1600.  Have  you  any  objection  to  mention  the  amount  ? — ^The  amount  «m 
.|^2U0»0(M);  whether  20,000  more,  or  less,  I  cannot  say.  1  stated  to  the 
Governor  that  it  was  a  matter  )ierfectiy  immaterial  whether  we  lost  two.  ur 
three,  or  four  hundred  |K)unds  in  such  a  transaction,  but  that  I  thon^t  it 
would  have  a  very  injurious  effect  if  it  were  stated  in  the  city  that  our  tiiin 
bad  paid  10  per  cent. ;  I  strongly  ui'gcd  this,  and  he  was  kind  amugh  to  idii 
to  9  per  cent,  but  below  that  he  was  quite  unwilling  to  go,  and  we  paid  9  per 
cent. ;  tliat  was  on  the  Saturday.  On  the  Monday  morning  there  wm  the 
same  dond  over  tlie  city ;  there  was  a  strong  desire,  both  cm  the  part  of  gca- 
tlemen  from  the  count^  and  bankers  in  London  to  get  poaaesnon  of  ciiculsuag 
medium,  as  they  most  reasonably  thought,  while  it  was  to  be  had  ;  aod  a  voy 
great  variet}-  of^ ordera  came  in  from  the  bankers  Sat  sums  of  moMf  ,  wmA  tarn 
othcn  not  bankers.  I  went  over  to  the  bank  (or  my  partMr)  and  atslad  thit 
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we  should  want  a  similar  sum ;  we  were  received  with  the  same  courtesy,  and 
told  that  at  two  o'clock  they  would  let  us  know  whether  we  could  have  it  or 
not.  Before  two  o'clock  this  relaxing  letter  had  come  down,  and  very  generally 
the  orders  for  money  were  withdrawn;  they  said,  We  do  not  want  the  money 
now — we  do  not  want  the  money  now — there  is  no  occasion  to  pay  it."  Sums 
of  money  were  immediately  offered  us,  and  people  then  began  to  have  confi- 
dence to  use  the  notes  which  they  had.  Before  the  week  was  over  we  had  to 
go  and  ask  the  Bank,  as  a  favour,  to  let  us  repay  the  money  which  we  had 
borrowed. 

1601.  Are  you  of  opinion  that  if  the  Government  letter  had  been  issued 
earlier  any  part  of  the  pressure  would  have  been  saved  ? — I  have  no  hesitation 
whatever  in  saying,  that  the  severity  and  the  extent  of  the  calamity  would  have 
been  limited,  liad  that  letter  come  at  an  earlier  period. 

1602.  You  spoke  of  the  failure  of  mercantile  houses  in  the  course  of  the 
year ;  is  it  your  opinion  that  a  great  portion  of  those  houses  that  failed,  were 
insolvent  houses,  which  must  ultimately  have  failed  ? — I  think  the  first  series 
of  houses  that  failed  were  insolvent,  and  failed  rightly ;  ultimately  it  began  to 
affect  solvent  houses,  and  houses  stopped  payment  which  would  not  under 
other  circumstances ;  and  my  own  apprehension  is,  that  not  only  the  degree  of 
insolvency,  but  the  number  of  failures  were  increased  in  consequence  of  the 
very  great  additional  pressure  which  this  Act  produced  on  the  occasion. 

1603.  Supposing  the  letter  of  the  Government  had  not  been  issued,  but 
that  the  Act,  in  its  full  force,  had  been  carried  out  into  unmitigated  operation, 
what,  in  your  opinion,  would  have  been  the  effect? — I  think  the  wisest  in  the 
citv  cannot  calculate ;  my  firm  persuasion  is,  that  it  would  have  ended  in  an 
inmngement  of  the  law  or  a  stopoage  of  the  Bank ;  it  would  have  produced 
very  great  calamity,  and  extreme  alarm  over  the  country ;  the  ultimate  conse- 
quences no  one  can  calciilate. 

1604.  Do  you  think  it  would  have  affected  the  convertibihty  of  the  note  in 
that  way  ? — I  think  it  would  ultimately,  but  the  wisest  cannot  exactly  say ;  my 
own  opmion  is,  that  it  would  have  run  to  a  great  national  calamity. 

1605.  Will  you  have  the  kindness  now  to  state  to  the  Committee  what  you 
consider  to  have  been  the  causes  which  produced  the  events  of  1847  ? — I  tlunk 
the  original  cause  was  an  unproductive  season,  and  to  a  certain  degree  of 
excitement  upon  commercial  transactions. 

1606.  Do  you  attribute  much  to  the  effect  of  the  railways? — I  cannot  trace 
it  to  railways;  I  have  been  asked  several  times,  whether  I  thought  they 
affected  the  money  market  while  they  were  in  progress ;  I  was  under  the  ne- 
cessity of  giving  an  answer  that  I  could  not  tell,  but  still  my  reason  would  say 
that  so  far  as  the  commercial  capital  of  the  country  (I  do  not  mean  the  mere 
floating  money)  has  been  withdrawn  from  commercial  and  ti-ading  purposes 
into  railways,  it  must  have  had  an  injurious  effect  upon  trade ;  on  the  other 
hand,  it  was  rather  a  time  of  excitement  in  trade ;  there  was  no  fieicihty  wanted ; 
and  therefore,  though  my  reason  and  my  judgment  tells  me  that  it  must  have 
had  luch  an  effect  as  that  alluded  to,  my  experience  has  not  shown  it  to  me. 

1607.  You  did  not  find  it  yourself?—!  cannot  say  that  I  ever  found  it 
myself. 

1608.  Will  you  have  the  kindness  to  say  whether,  in  your  opinion,  the  Act 
of  1844  had  any  effect  in  producing  the  distress? — I  do  not  think  the  Act  of 
1844  was  the  cause  of  these  panics ;  I  think  it  aggravated  the  misfortune  on 
each  occasion,  but  I  do  not  think  it  could  be  trao^  to  be  the  cause. 

1609.  You  do  attribute  to  it  the  pressure  in  April  ? — Yes,  decidedly ;  be- 
cause m  April,  in  consequence  of  the  Act,  the  Bank  did,  in  two  or  three  days, 
what  they  shoiUd  have  taken  two  or  three  months  to  do ;  it  was  the  sudden- 
ness and  rapidity  of  the  operation  that  did  the  harm. 

1610.  An  you  of  opiniou  thint  the  pulling  up  in  April  was  proper 
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think,  under  the  Act,  the  Bank  could  not  avoid  doing  whftt  they  did,  hot  it 
wma  otherwise  impro])er ;  it  was  too  sudden. 

1611.  But  you  are  of  opinion  that  it  ought  to  hare  been  spread  orer  i 
kmger  period? — ^Yes. 

Conduct  of  the  Bank  Directors. 

1612.  Will  you  state  your  impression  as  to  the  conduct  of  the  Bank  during 
the  difficulties  beginning  from  August,  1846? — My  apprehension  is,  that  OBdff 
the  regulations  which  have  latterly  been  adopted,  the  Bank  took  what  mizfct 
be  termed  a  reasonable  course,  that  of  getting  all  the  benefit  they  could  out  oi 
their  banking  department ;  in  my  judgment,  it  would  have  been  much  haut 
for  the  pubhc  if  they  had  not  acted  upon  that  principle,  and  if  they  had  begm 
to  act  upon  the  restrictive  system  much  earlier  than  they  did. 

16 1  J.  Mr.  Chancellor  of  the  Exchequer.']  Do  you  tnink  that  would  htr« 
obviated  the  necessity  of  the  sudden  restriction  in  April  ? — Beyond  all  quenioD: 
I  think  it  would  have  been  much  better  for  the  pubhc,  if  they  had  began  tlx 
■jritem  of  restriction  sooner;  but  if  they  were  told  to  make  aa  much  sitiKT 
could  of  the  money  in  their  hands,  they  took  the  right  way  of  ao  doing. 

1614.  Chairman.']  Did  you,  in  conducting  your  own  buaineaa^  think  tber 
was  a  cloud  in  the  horizon  and  draw  in  ? — ^We  thought  there  waa  a  elomi  b 
the  horizon,  and  we  drew  in  for  the  previous  six  months  before  April;  cc 
figures  were  on  a  grailual  decline,  but  there  was  a  very  active  demsndfar 
money,  and  though  wc  succeeiled  in  restricting  our  figures  to  a  considoiii^ 
amount,  it  was  a  very  difficult  thing  to  accomplish,  but  we  did  do  it. 

1615.  You  think  the  Bank  did  not  draw  in  early  enough  for  the 
benefit,  and  that  when  they  drew  in  they  drew  in  too  suddenly  ? — ^That 

be  the  explanation  1  should  give  of  the  conduct  of  the  Bank  for  the  six  mosi^ 
previous  to  April,  1847. 

1616.  Have  you  any  obser\'atiou  to  make  upon  the  conduct  of  the  Bui 
from  April  to  October? — As  for  as  met  my  exi)eriencc,  it  waa  liberal 
judicious. 

161 7.  Have  you  any  suggestions  to  make  to  the  Committee  of  any  remedies 
that  you  think  would  tend  to  mitigate  the  evils  of  a  crisis  of  this  kind7^Thi: 
Question  has  a  very  eeneral  bearing ;  perhaps  it  may  not  be  irrelevant  to  sistf 
tnat,  in  the  origin  of  this  Act  on  the  currency,  I  thought  the  theory  sound,  m 
I  had  a  strong  apprehension  that  it  would  work  well ;  that  it  would  piodnor 
a  more  prudent  feeling  on  the  ))art  of  the  pubhc,  and  all  parties  intcMsicd 
in  money  dealing,  and  that  it  would  carry  with  it  its  own  aecurity ;  but 
judf^ent  now  is  based  on  the  ex|)erience  of  these  three  several  periodito 
which  I  have  alluded,  that  this  has  not  been  the  case,  and  that  the  leiliiaiw 
effect  of  the  Act,  at  a  time  of  pecuhar  pressure,  worka  exactly  advctaely  to 
what  ought  to  be  tlie  case.  Tbough  I  am  wholly  averse  to  any  artificial  sytfca 
of  gettii^  over  a  bad  famine,  or  any  national  calamity  that  the  countiy 

to  bear,  I  think  it  is  veiy  unwise  to  pass  a  law  to  say,  that  in  a  particu&r  |im> 
sure,  that  is  to  last  for  only  a  few  days,  or  two  or  three  weeks«  we  wiU  use  no 
artificial  means  whatever  to  get  over  it,  but  that  we  will,  comie  qui  comte,  whst- 
ever  is  the  consequence,  restrict  ourselves  to  a  certain  Umit ;  and  it  is  my 
decided  opinion,  resulting  from  experience,  that  it  is  necesaary  that  that 
should  be  a  relaxing  power  in  that  Act. 

1618.  Do  you  consider  that,  when  there  is  alarm,  or  what  is  teehniedh 
called  a  panic,  the  cure  for  such  panic  is  by  an  issue  of  notes  rather  than  by  s 
contraction  of  notes  ? — When  there  is  a  panic  the  only  cure  ia  a  libecal  imeof 
notes;  and  for  this  reason,  that  if  the  community  feel  that  there  ia  a  difficnl^ 
in  such  issue  it  aggravates  the  panic;  and  though  I  have  bad  ift  and  to  m 
more  than  once^  *'  It  is  only  panic-^it  is  only  paiupv"  I  am  pcrfbcdy  uuUin 
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that  there  is  nothing  so  powerful  in  its  injurious  operation  upon  the  circubiting 
medium,  or  so  whoUy  uncontrolable  as  panic 

1619.  With  a  view  of  meeting  this^  you  propose  that  there  should  be  a 
relaxing  power  in  the  Act? — ^That  is  my  opinion ;  and  it  is  also  my  opinion,  as 
I  have  before  stated,  that  had  there  been  a  relajdn^  power  in  this  Act,  the 
severity  of  the  distress,  and  the  amount  of  the  calamity  in  the  autumn  of  last 
year,  would  have  been  very  considerably  less  than  it  was. 

1620«  You  would  have  a  relaxing  power  in  a  special  clause  of  the  Act?—- 
Yes ;  my  own  opinion  is,  that  it  should  be  a  special  clause,  because  it  is  my 
judnnent,  that  it  should  be  a  power  of  relaxation  b^  law,  not  by  breaking  the  law. 

1621.  And  with  the  view  of  acting  upon  it  with  more  readiness  than  it  was 
acted  upon  during  the  last  period? — ^Undoubtedly. 

1622.  Where  would  you  place  the  power  of  relaxation  ? — If  it  was  only  to 
satisfy  myself,  I  should  place  it  with  the  Bank  of  England ;  but  it  is  Quite  dear 
that  the  so  placing  it  is  in  fact  an  abrogation  of  the  Act ;  and  thougn,  for  my 
own  part,  I  should  be  satisfied  with  the  prudence  and  discretion  of  the  Bank, 
(which  is  beyond  what  they  have  credit  for),  yet  I  do  not  believe  it  could  satisfy 
the  public ;  if  so,  it  must  be  given  to  the  Government. 

1623.  What  is  your  opinion  of  the  general  conduct  of  the  Bank  during  your 
experience  in  business? — Taking  a  review  now  of  a  pretty  long  experience,  I 
should  say,  speaking  generally,  that  the  Bank  had  been  extremely  well  managed. 

1624.  You  think  that  whatever  the  constitution  is,  the  effect  has  been  ^ood 
as  to  the  government  of  the  Bank  ? — That  is  my  judgment ;  I  am  not  prepared 
to  say  that  it  has  been  perfect  on  all  occasions,  or  entirely  according  to  m^  own 
views  in  all  respects ;  I  may  have  been  wrong  and  they  may  have  been  right ; 
bnt  taking  it  altogether,  I  think  the  Bank  has  been  managed  with  great  credit 
to  the  establishment. 

1625.  Should  you  approve  of  any  alteration  in  the  constitution  of  the  Bank, 
with  the  view  of  introducing  into  the  Bank  parlour  some  parties  unconnected 
with  trade,  and  of  a  more  permanent  character  than  the  present  directors  are  ? — 
I  am  satisfied  with  it  as  it  is ;  at  the  same  time,  I  think  it  would  not  be  an 
unreasonable  infusion  into  the  directorship  of  some  experience,  independent  of 
commercial  feeling  and  interest. 

1626.  What  do  you  say  to  the  proposition  of  a  permanent  Governor  of  the 
Bank? — I  am  adverse  to  that  proposition. 

1627.  Why  ? — Because  I  observe  that  many  men  have  their  own  particular 
theories,  and  are  so  bound  up  by  those  theories,  that  if  we  were  to  get  a 
Governor  under  such  influence,  I  should  extremely  disapprove  of  it.  The 
arrangement  of  a  permanent  Governor  might  be  very  good^  if  you  got  a  very 
capital  man,  but  that  is  uncertain.  As  it  now  is,  I  beheve  it  is  far  better 
controlled  than  meets  the  public  eye,  because  if  we  have  a  Governor  that  is  not 
quite  first  rate,  he  is  in  tact  controlled  by  the  Deputy,  and  there  are  other 
Directors  of  long  experience  always  at  hand,  in  fact  controlling  it  *,  but  if  we 
bad  a  permanent  Governor,  and  did  not  happen  to  get  the  very  best  man,  I 
should  have  a  very  great  fear  of  the  consequences. 

Effect  of  the  Bank  Act  on  the  country  istues. 

1628.  Referring  again  to  the  Act  of  1844,  what  is  ^our  opinion  of  that  part 
of  the  Act  of  1844,  wCch  limits  the  circulation  of  the  issue  ot  private  banks? — 
My  experience  is  not  very  great  upon  that  subject,  but  my  impression  from  all 
I  have  observed  is  in  favour  of  the  restriction  as  it  relates  to  private  banks. 

1629.  Is  that  the  opinion  you  originally  entertained,  or  has  experience  in- 
duced ^ou  to  change  your  opinion  upon  that  point  ? — I  did  not  originally 
entertain  that  opinion ;  when  this  Act  passed  I  was  rather  averse  to  that  dause  i 
but  upon  the  whole,  I  think  the  clause  has  worked  well,  and  I  see  no  sound 
reaton  terdaziDg  h. 
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1630.  What  is  your  opinion  of  the  effect  of  Act  of  1844  iu  bccuring  the 


alarm  to  increase  that  alarm,  and  tliat  by  so  increasing  the  alarm,  it  tends  to 
increase  the  danger  of  the  ultimate  convertibility  of  the  note. 

1631.  Will  you  have  the  goodness  to  state  to  the  Committee,  suppoEDsr 
the  Act  of  1844  had  not  passed,  what  you  think  would  have  beeu  the  coarse  d[ 
events  during  1847?— My  opinion  is,  that  had  there  been  no  such  Act  and  no 
division  of  the  two  departments  of  the  Bank,  the  Bank  would  have  taken  an 
earlier  line  of  restriction,  and  my  opinion  is  that  the  alarm  thai  arose  in  Apiil, 
1847>  would  not  have  occurred ;  I  think  that  period  would  have  passed  orer 
without  observation,  except  as  far  as  the  country  ought  to  bear  the  evib  cf  a 
deficient  harvest ;  it  would  not  have  aggravated  itself  to  the  point  of  crisif,  hot 
it  wonld  have  gone  off  imperceptibly  and  lightly ;  and  my  opinion  is,  thst  the 
great  calamities  of  the  autumn  would  have  been  to  a  less  extent,  and  characterized 
with  much  less  severity. 

1632.  Is  it  your  experience  of  the  past  conduct  of  the  Bank  which  leidi 
you  to  the  conclusion  tnat  if  there  had  been  no  such  Act,  the  Bank  would  barr 
taken  earlier  measures  of  precaution  ? — ^That  is  my  experience ;  the  Buik  hare 
on  previous  occasions  taken  earher  precaution,  and  have  been  bettor  prej^rrJ 
to  meet  the  emer^ncy  when  it  came. 

1633.  Supposmg  the  difficulties  of  April  had  not  occurred,  do  not  you  eon- 
aider  that  the  amount  of  bullion  would  have  been  very  much  diminished  froQ 
what  it  was? — I  think  it  would  have  diminished  some^vhat  more  quickly;  hot 
it  is  a  matter  of  opinion  u|)on  which  it  is  extremely  difficult  to  come  to  a  tcj 
certain  conclusion. 

1634.  Mr.  Alderman  Thompson, Is  there  any  part  of  the  Act  of  1844  vsi 
meets  your  approval  with  the  exception  of  that  part  which  restricts  the  issss 
of  country  bankers? — I  am  rather  m  favour  of  the  general  principle  of  thelfl- 

1635.  You  were  understood  to  say  that  you  thought  that  the  Act  of 
was  rather  an  interruption  to  the  convertibility  of  the  note  than  otherwise?— 
Because  of  its  entirely  restrictive  character ;  but  if  there  were  a  power  of 
relaxation,  I  think  it  would  very  much  get  over  that  point. 

1636.  Then  when  you  gave  the  answer  with  reference  to  the  Act  of  1^ 
being  rather  an  impediment  to  the  convertibility  of  the  note,  you  meant  tbat 
there  ought  to  be  a  proviso  with  reference  to  a  relaxing  power? — When  I  gave 
it  as  my  opinion  that  the  Act  endan^red  the  convertibility  of  the  note  rather 
than  otherwise,  it  was  in  its  perfect  form,  without  relaxation. 

As  to  the  Weekly  Publication  of  the  Bank^s  Accounts. 

1 63/.  What  is  you  opinion  of  the  beneficial  effect  or  otherwriae  of  ]iabUali- 
in^  the  weekly  state  of  the  banking  department  of  the  Bank  of  England  ?— I 
thmk  it  has  been  very  usefid  to  those  engaged  in  business,  and  has  led  to  their 
protecting  themselves ;  I  am  not  aware  of  its  having  had  any  injurioiu  effect. 

1638.  You  are  of  opinion  that  the  information  is  useful  as  a  guide  to  the 
pubUc,  and  that  it  is  a  safeguard  rather  than  otherwise  ? — ^As  far  as  I  can  jodge 
oy  the  management  of  my  own  business,  it  has  had  that  effect. 

1 639.  For  instance,  there  may  appear  on  the  banking  reserve  in  the  wttA 
ending  the  23rd  of  December  jf 5,000,000,  and  in  the  early  part  of  the  foUoiriiig 
week,  the  Bank  may  have  lent  out  Jt2fl00,i)00  of  moner  returnable  early  in  the 
foDowing  week,  but  as  the  Bank  have  no  means  of  making  that  fact  known  to 
the  pubuc,  do  yoti  not  consider  that  it  is  so  important  a  fact  tbst  the  ginif 
them  the  other  information  without  that  has  a  tendency  to  mislead  the  poUie 
rather  than  to  instruct  them? — I  do  not  think  it  has  had  that  effect. 

1640.  Do  you  think  that  there  would  have  been  such  genenil  abmin 
October  last  if'^ the  pubhc  had  not  seen  that  the  reserve  of  the  Bmak  had  htm 
io  greatly  redQced?--!  think  the  alarm  was  aggimyaled  bgrllHt  kmiwh^i 


tends  in  a  time  of 
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and  though  there  ihay  he  an  apparent  inconaistency  in  my  aniwer,  I  should 
explain  it  thus :  that  as  a  whole,  speaking  generally,  it  is  heneiicial  and  useful, 
and  it  is  more  useful  as  n  general  matter  than  it  is  injurious  in  a  partieuUur 
case ;  if  the  Act  be  relaxed,  then  I  fchink  that  gets  over  the  latter  point,  or  at 
least  lessens  the  objection  very  materially. 

At  to  the  Changes  in  the  Rate  of  Interest  by  the  Bank, 

1G41.  Will  you  he  kind  enough  to  state  to  the  Committee  what  jour 
opinion  is  as  to  the  effect  upon  the  money  market  of  raising  the  rate  of  dis- 
counts at  a  period  of  panic  and  discredit,  such  as  the  country  experienced  in 
October  last? — Se  far  as  the  increase  of  the  rate  of  discounts  is  warranted  by 
the  circumstances  of  the  times,  I  am  in  favour  of  it ;  but  I  am  wholly  against 
the  artificial  raising  of  the  rate  of  interest,  as  was  the  case  in  this  last  autumn; 
I  think  it  was  harmful ;  and  though  it  may  have  had  some  effect  in  righting 
the  exchanges,  yet  it  increased  alarm,  and  thus  did  more  harm  than  good. 

1642.  lou  think  that  the  change  was  too  violent,  and  therefore  intended 
to  increase  the  discredit  and  panic  which  existed  ? — It  is  my  opinion  that  it 
had  that  effect,  and  that  raising  the  rate  of  interest  to  the  extent  to  which  it 
was  raised  was  beyond  what  the  true  state  of  things  called  for. 

1643.  You  state  that  you  are  of  opinion,  that  if  the  Bank  had  altered  its 
course  of  action  in  August,  1846,  the  pressure  in  the  April  following  would 
not  have  been  severe ;  by  that,  you  wish  the  Committee  to  understand  that 
the  Bank  should,  in  your  opinion,  have  raised  the  rate  of  interest  in  the 
autumn  of  1846? — I  am  of  opinion  that  it  would  have  been  better  if  the  Bank 
had  raised  their  rate  of  interest  earher ;  and  I  think  the  circumstances  of  the 
times  called  for  it ;  but  I  should  have  gone  further ;  it  should  not  have  been  a 
mere  raising  of  the  rate  of  interest ;  I  would  have  gone  upon  a  system  of 
somewhat  reducing  the  figures  too. 

1644.  Do  you  happen  to  recollect  what  the  rate  of  interest  was  in  the 
money  market  in  August  and  September,  1846? — I  can  only  speak  to  a 
certain  degree  from  guess :  I  do  not  think  it  was  above  2  per  cent,  at  that 
period. 

1645.  It  appears  by  a  return  made  by  the  Bank  of  England  to  this  Com- 
mittee, that  in  August,  September,  and  October,  1846,  the  minimum  rate  of 
discount  which  they  charged  was  3^  per  cent. ;  at  that  time  they  had  upwards 
of  .^16,000,000  of  treasure,  and  j^,000,Oi)0  of  reserve,  and  the  exchange  6n 
Paris  was  25*75,  do  you  think  that  in  that  state  of  things  that  minimum  rate 
of  3i  per  cent,  was  too  low  a  charge  by  the  Bank  of  England? — ^That  is  a 

?uestion  which  involves  a  great  deal  in  tde  answer ;  I  really  do  not  know  that 
can  give  a  very  specific  answer  to  it,  because  it  involves  this  (question,  the 
competition  of  the  Bank  with  the  money  market;  taking  it  m  the  more 
general  view  of  the  Bank  competing  with  the  monied  interest,  my  experience 
is  adverse  to  it ;  but  I  give  my  answer  with  great  deference,  beiniuse  it  is  a 
question  in  which  I  am  personally  a  good  deaiinterested ;  but  I  think  it  does 
work  prejudicially  to  the  pubUc. 

1&16.  Are  you  of  opinion  that  the  Bank  can  regulate  their  issues  of  notes 
to  the  pubhc  by  the  influx  and  efflux  of  gold  into  Uie  country? — I  think  tiiat 
in  a  large  degree  they  can,  but  it  must  not  be  the  only  question  that  governs  them. 

1647.  What  oUier  question  should  ^em  them  ? — I  think  the  question 
would  be  the  requirements  of  the  pubhc,  and  the  state  of  things  gcaierally, 
and  a  variety  of  matters  that  may  bear  upon  it,  that  one  cannot  spmfy  upon 
an  occasion  like  the  present. 

1648.  Probably  you  have  seen  in  the  public  returns,  that  the  reserve  of 
the  Bank  of  England  at  this  time  is  upwards  of  10,000,000 ;  do  you  con- 
sider that  to  be  a  larger  reserve  than  neceisary  ?— Bejfond  all  question. 

1649, 8appbeing&at  theBeiik,iii  oontequeiice  of  tbe  ftete  of  the  eyidnuiges. 
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and  the  increase  of  bullion  which  they  have  recently  had,  should  be  daanm 
of  employing  je3,000,000  or  <€4,000,000  of  their  reserve,  at  what  rate  of  in- 
terest  do  you  think  they  could  employ  it  upon  good  and  suflBcient  seconty?- 
In  the  market  in  which  I  operate,  tney  could  not  employ  it  at  all.  Tlxr 
mieht  purchase  Consols  and  Exchequer  bills,  and  securities  of  that  kind,  it  i 
high  rate  of  premium,  and  by  so  much,  invest  their  money ;  but  the  BaqL 
notes  so  invested  would  not  remain  in  the  hands  of  the  public,  they  wouti 
flow  back  to  the  Bank  again  in  twenty-four  hours. 

1650.  Then  you  cannot  devise  any  means  by  which  the  Bank  of  En^kzid 
can  keep  their  issue  in  a  state  of  equilibrium  ? — It  is  impossible. 

Advantage  of  removing  the  Restrictive  Clauses  of  the  Bank  Act, 

1651.  Do  you  think,  if  there  had  been  a  discretion  vested  in  the  Bsnkoi 
England,  the  same  as  there  was  prior  to  the  passing  of  the  Act  of  1^. 
takmg  it  for  granted  that  they  would  exercise  at  such  a  ]>eriod  the  ubx 
caution  and  discretion  which  has  generally  regulated  their  conduet,  tfa«  i& 
April  and  October  last  the  pressure  would  have  been  considerably  less  ifoi 
the  public  than  it  was  ? — I  think  I  have  already  answered  that ;  it  is  ir 
opinion  that  there  would  have  been  no  particular  pressure  in  April,  sad  tk 
the  pressure  and  calamity  of  the  autumn  would  have  been  considerably  Iw* 

1652.  The  exchanges  in  April  having  been  in  favour  of  this  countiyini 
the  whole  world,  with  the  exception  ol'  North  America,  would  it  not  hr 
been  practicable  for  the  Directors  of  the  Bank  of  England  to  form  a  Xjo\ei^) 
accurate  estimate  what  the  extent  of  the  drain  upon  their  treasure  wod'ir 
to  the  United  States  ? — Admitting  that  there  was  no  foreign  drain  except  v 
the  United  States,  I  think  that  the  Bank  of  England  would  be  able, 
their  mercantile  knowledge,  in  a  ver}'  fair  degree  to  measure  the  proUUt 
exports  of  bullion  to  the  United  States ;  I  think  so,  inasmuch  as  the  expoiti- 
tions  of  bullion  to  the  United  States  are  of  a  different  character,  and  vm 
easily  to  be  ascertained  than  exportations  of  bullion  to  France,  and  coontxia 
so  very  nearly  situated  as  the  continental  countries  arc. 

1653.  You  have  stated  to  the  Committee  the  character  and  extent  of  die 

Sressure  which  took  place  in  London  in  October  last ;  did  you  find  a  ml 
emand  for  money  from  your  various  correspondents  in  different  parts  cl  the 
country ;  was  an  alarm  beginning  to  be  felt  m  conseouence  of  a  want  of  Baik 
notes,  and  were  persons  in  the  country  who  are  in  toe  habit  of  lodging  caik 
with  you,  giving  you  notice  to  withdraw  their  cash  ? — There  was  a  very  genenl 
demand  upon  us  for  money  which  was  deposited  in  our  hands  on  the  pait  of 
our  country  friends,  in  October  last,  from  all  parts  of  the  country. 

1654.  Did  they  go  beyond  that,  and  signify  to  you  that  they  should  wsot 
you  to  advance  them  money? — In  very  voMny  cases  those  who  had  deposits  in 
our  hands,  not  only  drew  out  all  their  deposits,  but  actually  took  money  ftm 
us ;  and  it  was  a  veiy  general  question  put  to  us  on  the  part  of  moat  peopk, 
whether  we  would  supply  them  in  case  it  was  wanted. 

1655.  Do  you  consi'der  that  the  calamities  of  the  past  year  have  beea 
attended  with  very  serious  losses,  irrespective  of  the  parties  who  have  actusDv 
failed.  The  question  has  reference  to  merchants  and  commercial  mea  in 
City  of  London? — I  have  no  hesitation  in  saying,  that  the  loaa  to  the  eom- 
merdal  community  and  the  monied  interest  in  184  7*  is  onpreoedentod  ia 
amount. 

1656.  Can  you  form  any  estimate  of  the  loss  sustained  hj  the  aohtBt 
mercantile  houses  in  the  City  of  London? — ^I  could  not  tentun  upon  nidi  an 
opinion.  ^ 

1657.  But  it  mutt  be  veiy  great  m  yoor  esthnation?— Very  gntt  indeed; 
I  cjUL  only  aqr,  beyond  iD  my  pEevknitaqperittm  - 
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1658.  Chairman.]  Greater  than  in  1825  ?^I  think  the  loss  m  1825  was 
nothing  at  all  to  he  compared  to  it. 

1659.  Mr.  Alderman  Thompson,']  Do  you  see  any  symptoms  of  returning 
prosperity  ? — I  think  the  symptoms  of  returning  prosperihr  are  good ;  I  haye 
no  apprehension  with  respect  to  returning  prospenty  myself. 

1  o60.  Upon  what  do  you  found  that  opinion  think  that  consumption 
is  going  on,  and  therefore  trade  must  sooner  or  later  supply  that ;  sud  pnce  is 
low,  and  therefore  it  is  safe  to  deal  in  almost  any  article,  and  I  think  tnere  is 
reason  to  hope  that  we  shall  experience  a  gradual  and  safe  advancement  on 
the  favourable  side ;  it  may  be  cnecked  by  the  harvest  that  is  coming,  if  that 
should  be  unfavourable,  or  by  political  calamities  if  they  arise. 

1661.  Is  the  amount  of  commercial  paper  now  offered  for  discount,  hu^  ? 
—Very  limited. 

1662.  Is  money  abundant  in  London  Money  is  superabundant,  and  it  is 
very  difficult  to  employ  it. 

1663.  Is  not  that  a  symptom  rather  of  sta^;nation  in  trade  ? — It  is  a  symp- 
tom of  a  limitation  of  transactions  at  this  time ;  but  the  question  was,  as  to 
the  symptoms  for  the  future. 

1664.  The  question  referred  to  present  circumstances  ?— The  present  cir- 
cumstances are,  as  I  have  stated,  a  hmitation  of  transaction  and  a  great  super- 
abundance of  money;  but  the  prospective  symptoms,  I  maintain,  are  good. 

Overtrading  and  Accommodation  Bills. 

1665.  Mr.  Thomely.]  What  was  the  general  character  of  the  bilk  which 
Frere  in  circulation  in  the  year  1847  ? — ^Experience  has  shown  that  a  large 
proportion  of  them  were  of  a  very  imsubstantial  character. 

1666.  And  a  great  proportion  of  them  probably  were  either  unpaid,  or  were 
obliged  to  be  renewed  when  they  became  due  ? — A  much  larger  per  centage  of 
the  biUs  that  fell  due  were  unpaid  than  I  ever  before  knew. 

1667.  Were  there  many  renewals  in  the  course  of  your  experience  ? — Yes, 
there  were  a  great  many  renewals. 

1668.  May  it  not  happen,  then,  that  the  difficulties  of  last  year  were,  to 
some  extent,  owing  to  this,  not  that  there  were  too  few  bank  notes  to  be  had, 
but  that  there  were  too  many  bills,  many  of  them  accommodation  bills,  or 
otherwise  of  doubtful  character? — It  is  quite  clear  that  there  was  a  great 
imount  of  bills  of  the  nature  alluded  to,  and  that  ought  to  have  been  put  an 
end  to. 

1669.  Do  not  the  joint-stock  banks  in  the  country  re-discount  to  a  great 
extent  in  the  London  money-market? — Some  of  them  do,  and  some  of  them 
lave  a  great  deal  of  cash  in  the  London  money-market ;  there  is  a  great 
rarietjr. 

1670.  Would  you  say  that  the  joint-stock  banks  in  the  country  have 
^nerally  sufficient  paid-up  capital  to  conduct  their  business,  or  would  it  not 
3e  better  that  they  should  c^l  for  more  money  from  their  shareholders  and 
"e-discount  less? — My  appehension  is  that  the  joint-stock  banks  in  general 
lavc  sufficient  paid-up  capital ;  I  base  my  opinion  upon  this,  that  in  all  bank- 
ng  and  money-dealing,  it  it  not  so  much  the  amount  of  paid-up  capital  that  is 
mportant,  as  the  prudence  of  mana^ment ;  and  so  far  as  my  experience  has 
^ne,  I  think  very  large  paid-up  capitals  have  quite  as  much  led  to  imprudence 
>f  management  as  the  contrary. 

1671.  Still  the  less  the  amount  of  paid-up  capital,  the  greater  would  be 
he  rate  of  dividend  upon  the  capital? — ^That  is  qmte  dear. 

Control  of  the  Country  Banks  by  the  Bank  of  England  advantageous. 
1678.  Mr.  Hume.]  Your  opinion  is,  that  the  Act  upon  the  whole  has  been 
njuriout?— The  act  upon  the  whole  has  been  isjnnoui^  in  mf  opinion. 


>wtiis«.-ii  .  »^\:\:i\t\:\iiy   nuk  j  uuu  t  uiu  ui    liic  jLlii^iiieill, 

himself  cnunot  regulate  the  actual  amount  of  tiie  eircula 
be  needful  in  his  own  iliKirict,  but  that  it  is  atiVcted  by 
his  control.  Then,  if  he  is  limitetl  by  law  to  issue  h 
certain  amount,  and  anythin*:  beyond  that  amount  miis 
Bank  of  England,  that  in  fact  puts  the  ultimate  settlei 
or  contraction  in  the  hands  of  a  body  not  immediateli 
country  banking  int<*rest ;  and  I  think  it  is  best  so  left. ' 

IfiSl.  Do  you  believe  that  any  country- banker  can  i 
for  any  period  than  the  demand  of  commerce,  or  the 
country  at  the  time  require  ? — I  am  decidedly  of  the  jud 
banker  cannot  issue  bank  notes  to  the  extent  of  Jth 
requirements  of  the  district  in  which  his  bank  is  situated 

\(}S2.  Then  what  necessity  is  there  for  any  limitation 
endeavoured  to  explain  that  before.  It  is,  that  thou^ 
cannot  limit  the  amount  of  the  circulating  medium  tho 
district  may  call  ff)r,  yet,  if  he  is  limited  in  the  amount  < 
necessarily  then  has  recourse,  for  what  is  wanted  beyond 
notes,  and  by  that  arrangement  it  puts  the  C(mtrolling  p 
circulation  as  a  whole  in  the  hands  of  the  Bank  of  En^ 
hands  of  the  country  bankers ;  and  I  think  it  is  a  soiini 
should  be  so. 

\CiS:i.  You  think  that  the  Bank  of  England  is  better 
the  transactions  of  the  countn^  banks,  than  the  banker 
on  the  spot? — As  a  national  question,  I  think  the  Bank 
able ;  but  perhaps  I  may  illustrate  it  by  the  city  of  No 
which  place  I  am  ])articufarly  interested.  If  there  be  a  1 
Norfolk,  and  an  active  state  of  manufacture  of  that  to 
onr  bank  will,  of  course  increase ;  being  limited  by  law  t 
for  what  is  required  beyond  that,  we  have  to  apply  to  tl 
Xow,  it  may  be  very  needful  for  that  particular  aistrict  of 
relief  from  the  Baiik  of  England,  but  still  it  must  come 
the  Court  as  a  whole,  looking  at  it  in  a  national  point 
appear  to  me  more  reasonable,  taking  it  as  a  whole,  loc 
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Rifusal  of  Discount  in  April  and  October,  1847^ 

1731.  Within  your  experience  could  »)od  bills  alwayi  find  the  meana  of 
discount  during  the  pressure  in  April  and  in  October  1847? — ^Durinff  these 
pressures  there  were  certain  days  on  which  it  was  impossible  to  get  bms  dis- 
counted, and  the  holders  of  such  bills  were  compelled  to  take  the  consequences 
of  not  getting  them  discounted. 

1732.  If  that  state  of  things  were  to  last,  could  the  trade  of  this  country 
be  carried  on?— Certainly  not;  and  for  every  day  that  it  does  last  it  does  an 
infinity  of  harm. 

1733.  Did  bankers*  bills  increase  materially  during  the  period  of  pressure? 
—Not  Very  materially. 

1734.  Was  there  a  positive  dearth  of  bank  notes?— Never  a  scarcity  of 
l)ank  notes ;  but  the  difficulty  was  to  get  hold  of  them. 

1735.  To  what  do  you  attribute  that  difficulty? — In  a  large  degree  to  the 
darm  arising  from  the  restrictive  character  of  the  Act  of  1844. 

1736.  Under  the  circumstances  in  which  we  were  placed  in  184 7>  would 
you  say  that  to  three-fourths  of  the  community  there  was  a  positive  dearth 
9f  bank  notes? — It  is  impossible  to  answer  as  to  the  proportions  of  the  com- 
munity, because  of  the  large  proportion  that  never  touch  a.  bank  note  at  all, 
vvhose  transactions  are  only  in  coin. 

1737.  But  practically  there  was  a  lamentable  dearth  of  the  legal  tender?— 
There  was  a  superabundance  of  it,  but  it  could  not  be  had  because  of  this 
panic  and  alarm*  arising  from  the  restrictive  character  of  the  Act.  May  I 
state  why  I  know  it  to  be  so :  at  that  time  we  had  a  circulating  medium  of 
€20,800,000,  and  yet  there  was  great  difficulty  in  knowing  where  to  get 
£1,000;  our  circulating  medium  now  is  about  ^18,000,000,  and  a  little  more, 
md  now  we  have  a  superabundance  in  every  hole  and  comer,  and  we  do  not 
imow  how  to  use  it,  the  alarm  having  ceased. 

Fluctuations  in  the  Rate  of  Interest, 

1801.  Are  you  at  all  aware  to  what  extent  the  rate  of  discount  in  certain 
cases  was  increased;  how  high  it  ever  went  in  the  case  of  respectable  houses 
in  the  last  autumn? — It  is  a  question  not  very  easy  to  answer;  I  do  not  think 
the  value  of  money  rose  beyond  10  per  cent.,  but  there  were  transactions  in 
(?hich  much  more  interest  was  charj^d*  but  it  would  not  be  fair  to  refer  those 
circumstances  solely  to  the  increase  in  the  value  of  money ;  for  instance,  I  may 
dave  had  a  bill  of  exchange  offered  me  to  discount,  having  five  days  to  run, 
that  five  days  may  have  gone  over  a  particular  point,  and  I  would  not  part 
(rith  my  cheoue,  even  for  five  days,  vrithout  I  got  a  profit  upon  it;  that  profit, 
tiowever  snuJl,  made  a  very  high  rate  of  interest  for  five  days ;  it  was  not 
because  the  value  of  money  was  generally  increased,  but  it  was  for  a  specific 
live  days  that  was  to  be  got  over. 

1802.  Then  would  you  say  that  the  present  system  does  not  tend  to  pro« 
luce  a  very  uniform  vdue  of  money  ? — Certainly  not ;  the  system  imder  the 
ict  of  1844  tends  to  greater  variations  in  the  rate  of  interest  than  if  we  had 
10  such  Act. 

1803.  You  have  stated  that  you  approved  of  the  management  of  the  Bank 
before  1844 ;  before  that  time  they  vei^  seldom  lowered  their  rate  of  discount 
below  4  per  cent. ;  would  you  say  that  that  was  a  prudent  system  ? — My  appre- 
bension  is,  that  it  was  a  more  judicious  course  never  to  lower  below  4  per 
Dent.,  but  I  give  this  opinion  with  deference ;  it  is  right  that  the  Committee 
ihould  know  that  it  is  a  matter  upon  which  I  personally  am  interested ;  but 
my  apprehension  is,  that  it  would  oe  better  for  the  Bank  never  to  go  below 
t  per  cestt 
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1804.  If  you  have  a  great  deal  of  intereit  upon  this  subject  you  have  al«^ 
a  great  deal  of  knowledge?— I  have  some  knowledge. 

1805.  If  the  Bank  » to  have  a  minimum  rate  of  diacouut,  do  yon  thmkk 
ought  to  have  also  a  maximum  rate  of  discount  ? — I  rather  lean  to  tiie  negitivr 
upon  the  raising  side. 

1806.  Do  you  think  that  the  repeal  of  the  Usury  Laws  has  operated,  tikae 
all  circumstances  into  consideration,  for  the  benefit  of  traders  large  and  imilr 
— I  have  no  doubt  that  the  relaxation  of  the  Usury  Laws  has  operated  beu- 
ficiallv  to  the  trade  of  this  country. 

1807.  You  never  knew  the  rate  of  interest  so  hiffh  as  during  the  Isu  pre- 
sure? — I  never  did;  I  never  knew  it  so  high  as  in  the  autumn  of  1847- 

1808.  And  you  never  knew  the  pressure  so  great? — No. 

1809.  Both  those  circumstances  would  very  materially  aggravate  the  pro- 
suze  in  trade?— Clearly;  they  affect  the  tradung  community  vexy  deekktBr: 
injuriously. 

House  of  Commons,  2Bth  February,  1848. 

John  Horsley  Palmer,  Esq.,  Examined. 

1937.  Chairman,']  You  are  in  the  direction  of  the  Bank  of  Engbai*' 
I  am. 

1938.  Will  you  have  the  goodness  to  state  to  the  Committee  wliat  ni 
consider  to  have  been  the  state  of  trade  at  the  commencement  of 
think  it  was  in  a  very  good  state. 

1939.  You  think,  generally  speaking,  trade  was  in  a  wholesome  H*'^ 
Yes,  I  do. 

1940.  What  is  the  state  of  the  commercial  classes  now?^GcsBt^ 
speaking,  there  is  a  great  destruction  of  credit,  and  very  conaiderable  diSRi 
even  still,  I  believe,  exists  in  the  manufacturing  districts ;  prices  are  vm  k*< 
and  great  losses  attend  all  importations. 

His  objections  to  the  Bank  Act. 

1945.  What  is  your  opinion  of  the  working  of  the  Act  of  1844  ?--Ibrt 
not  objected  to  the  principle  of  that  Act  of  forming  the  iaaue  of  notes  vpa 
i£ 14,000,000  of  securities,  and  the  remainder  upon  gold  and  silver ;  Irat  wuk 
entertaining  an  opinion  in  fiivour  of  that  part  oi  the  Act,  I  have  not  been  ihk 
to  perceive  the  advantage  of  the  sepaiation  of  the  accounts  in  the  form 

Srescribed,  and  of  their  weekly  publication.  The  latter,  I  believe,  fsoni 
eddedly  prejudicial  during  the  vear  1847,  when  the  reserve  in  the  bsakiil 
department  was  greathr  reduced.  It  further  appears  to  me  that  other  ot{|e^ 
tions  to  the  working  of  the  Act  were  exhibited  upon  two  different  ocrsaoBi 
during  the  past  year ;  the  first  in  April,  when  the  reserve  in  the  h^tilniif  d^ 

rnent  was  reduced  from  j^5,600,000  to  .€3,000,000,  which  imposed  apA 
Bank  the  necessity  of  enforcing  contraction,  thereby  endanffering  earn- 
mercial  credit,  which  might  have  been  avoided,  had  the  power  of  extendiBg 
the  issue  at  an  advanced  rate  of  interest  beyond  the  j£ 14,000,000  upon 
securities  (if  required)  then  existed;  the  bulhon  in  the  issue  depaitmeat, 
havinff  been  jf9,300,000,  and  the  foi^eign  exchanges  having  ahorthr  afteiwsrti 
turned  in  favour  of  this  countiy.  The  second  period,  v^hich  is  the  mm 
material  of  the  two,  occurred  in  October  last,  during  a  time  of  mat  euuMW- 
dal  distress,  consequent  upon  the  extensive  failures  vrhich  laA  ocemsi  is 
August  and  the  succeeding  months ;  the  general  discredit  then  pievvilbtf  ksi 
been  the  cause  of  an  abstraction  of  at  least  jf 5.000,000  or  JUjOOOfiOOm 
circiilating  medium  of  coin  and  notes,  to  replace  which,  uid  to  v  '  ' 
credit  of  solvent  houses,  a  demand  was  made  upon  the  Bnk  to 
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which  reduced  the  reserve,  towards  the  end  of  October,  to  about  j£2,000,000, 
including  London  and  the  branches,  by  which  the  demand  contintung  without 
the  power  of  extension  beyond  ^14,000,000  upon  securities,  the  Bwk  itself 
was  placed  in  danger,  and  the  commercial  credit  of  the  whole  country  nearly 
paralyzed ;  both  which  would  have  been  obviated  had  the  power  of  extension 
beyond  j^l4,000,000  then  existed  on  the  part  of  the  Bank,  and  which,  if 
required,  could  have  been  acted  upon  without  advancing  the  rate  of  interest  in 
the  then  state  of  the  foreign  exchange ;  deprived  of  that  power,  the  Bank 
endeavoured  to  check  the  growing  demand  by  advancing  the  rate  of  interest 
in  September  and  October  to  5^,  6,  7>  and  even  9  per  cent,  per  annum,  but 
which  tended  to  an  increase  of  the  demand  instead  of  a  dimmution,  while  it 
aggravated  the  distress  in  the  manufacturing  districts  during  a  period  when 
the  foreign  exchanges  were  in  favour  of  the  country,  and  when  it  was  reason- 
able to  expect  a  moderate  rate  of  interest  instead  of  the  high  rates  then  charged 
by  the  Bauk,  which  governed  the  extrava^t  rates  demanded  in  the  money- 
market;  such  has  been  the  prominent  objections  to  the  working  of  the  Act 
during  the  past  year.  It  may  further  be  submitted  whether  the  management 
of  the  banking  department  by  repeated  fluctuations  in  the  rate  of  interest, 
particularly  in  tne  years  1844, 1845,  and  1846,  thereby  attempting  to  act  upon 
the  same  principle  which  governs  all  private  banking  estaluishments,  is  not 
prejudicial  to  the  public  interest,  and  without  benefit  to  the  Bank.  The  last 
objection  I  have  to  ofi^er  to  the  Act  is  the  limitation  of  the  quantity  of  silver 
bullion  permitted  to  be  held  in  the  issue  department;  seemg  that  silver  is 
e(jually  available  with  gold  for  foreign  pa3rment,  a  portion  of  that  restriction 
might  with  perfect  safety  be  withdrawn,  and  thereby  greater  facilities  afforded 
in  meeting  an  unfavourable  foreign  exchange. 

Description  of  the  system  of  management  of  the  Bank  adopted  by  the 
Directors. 

1977*  ChairmanJj  From  your  experience  of  the  constitution  of  the  Bank,, 
do  you  think  that  it  is  capable  of  improvement? — I  do  not  see  in  what  form 
an  improvement  could  be  effected. 

19/8.  Tou  think  that  its  present  constitution  is  as  good  as  it  is  possible  to 
be  ? — That  is  my  opinion. 

1979.  You  think  it  commands  the  confidence  of  the  commercial  body?— 
Tes,  I  think  so. 

1980.  What  power  have  the  Governor  and  the  Deputy-governor  practically  ? 
— ^They  have  no  power  beyond  that  of  acting  from  week  to  week  between  the 
court  days;  on  certain  occasions  there  is  a  discretion  exercised  by  them,  whidi 
being  reported  at  the  ensuing  court-day,  is  either  confirmed  or  disapproved, 
as  the  case  may  be. 

1981.  What  is  the  Treasury  Committee  at  the  Bank? — It  consists  of  all 
gentlemen  who  have  passed  through  the  office  of  Governor,  with,  generally 
speaking,  one  other  individual,  who  is  considered  the  next  to  be  recommended 
to  succeed  the  Deputy-governor. 

.    1982.  The  body  of  curectors  meet  once  a  week? — Yes. 

1983.  What  is  the  distinction  between  the  Treasury  Committee  and  th0 
general  body  of  directors? — There  is  no  other  distinction  but  this ;  the  former 
IS  the  senior  committee  of  the  house. 

1984.  Is  there  any  distinction  in  point  of  management? — ^They  have  no 
power  of  managing  but  through  the  Court ;  they  may  recommend  measures  to 
the  Court,  but  they  have  no  power  of  action ;  they  have  upon  one  or  two  occa- 
sions, within  my  recollection,  taken  a  responsibility  upon  themselves  in  adopting 
meaaurea  which  have  been  afterwards  sanctioned  by  the  Court;  upon  a  great 
emergency,  in  the  year  1832^  before  I  left  the  chair,  and  before  the  advent 
fore^A  todumge  terminated;  I  thijik  the  oommittee  authorized  a  nepxaatkn; 
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upon  Paris,  and  the  transmiwion  of  about  j^l, 000,000  of  ailver,  whidi  1^ 
not  think,  ns  far  as  my  memonr  serves  me,  came  before  the  Court  nstil  sftv 
the  negociation  had  been  concluded ;  I  think  again,  in  1836  or  1B37»  thm^ 
the  medium  of  the  committee,  private  credit  was  used  upon  Paris  thnoftii 
some  merchant's  bouse  in  London,  either  Rothschild's  or  some  other  hooK. 

19S5.  Are  the  committee  of  the  treasury  in  constant  sitting  ?— Tber  m 
only  once  a  vreek,  unless  specially  called  together  by  the  Governor. 

'1986.  Are  they  in  the  nabit  of  beine  called  together  7 — Not  often. 

1987.  During  the  difficulties  of  the  last  year,  were  they  in  constsntsittiig* 
—-No ;  they  may  have  been  called  together  three  or  four  times  upon  m 
special  application  for  assistance ;  when  the  Governor  and  Deputy-gomwi 
took  upon  themselves  the  responsibdity  of  granting  that  assistamie,  they  tite- 
wards  obtiuned  the  concurrence  of  the  committee  of  the  treasury  and  the  Coet 
of  Directors. 

1988.  Then,  from  one  week  to  the  other,  the  whole  discretion  rests  spa 
the  Governor  and  the  Deputy-governor  7 — It  does,  unless  matters  arising  sre  of 
sufficient  importance  to  lead  the  Governor  to  call  a  committee  of  the  trcsfOT 
together. 

1989.  Which  it  appears  he  rarely  does  ?~He  has  done  so  during  the  Isi 
period  of  difficulty. 

1990.  But  it  IS  not  a  usual  transaction? — It  is  not  the  general  coune. 

1991.  Consequently,  generally  speaking,  it  rests  upon  the  discretion  of  tk 
Governor  and  the  Deputy-governor? —The  Governor  and  Deputy-goiev 
seldom,  if  ever,  take  upon  themselves  the  power  of  acting  without  the  concaxxf 
of  the  committee  of  the  treasury,  though  there  have  been  occasions  whar>^ 
have  so  acted  in  advancing  the  rate  of  interest;  during  the  last  period 
tress,  they  have  advanced  the  rate  upon  one  or  two  occasions  without  ^a- 
mediate  concurrence  of  the  committee  of  the  treasury  or  of  the  Court 
moment,  but  it  was  only  for  a  few  days. 

1992.  Are  the  Committee  to  understand  that  the  Governor  and  Dep<^* 
governor,  without  communication  with  either  the  committee  of  the  tresnayff 
the  Court  of  Directors,  have  the  power  of  advancins;  the  rate  of  interertV 
Thcy  have  from  court-day  to  court-day,  under  speciaf  circumstances. 

1993.  Subject  to  the  approbation  afterwards  of  the  Court? — Certainh. 

1994.  Practically,  are  the  Governor  and  Deputy-governor  in  the  bilitt' 
frequently  communicating  with  the  members  of  the  committee  of  the  treanrt 

1995.  Mr.  Glyn.']  Then  everything  is  finally  determined  by  the  Coat 
itself  7 — Yes ;  except  between  the  court-days. 

1996.  The  action  of  the  Governor  and  Deputy-goyemor  is  bmi^t  bdiR 
the  Court  on  the  next  court-day? — ^Yes. 

1997.  And  the  Court  either  confirm  or  negative  what  has  been  done?' 
They  do. 

1998.  Then  the  whole  control,  in  fact>  is  with  the  Court  of  Direeton?' 
Yes. 

1999.  Mr.  Alderman  TTkompson.']  And  the  Governor  and  Depo^-gofOBV 
have  an  opportunity  of  almost  daily  communications  with  the  members  of 
committee  of  the  treasury  and  the  members  of  the  Court  ? — Certainly. 

2000.  Is  it  not  the  practice  of  almost  eveiy  director,  if  he  is  in  Londoa,  to 
be  in  the  Bank  of  England  during  some  portion  of  the  di^?— GcMnlv 
speaking,  it  is  so. 

2001.  You  have  described  the  functions  of  the  committee  of  the  tnmKt 
is  not  the  Bank  managed  in  its  several  departments,  with  reftufinCT  to  drtA 
by  committees  formed  of  members  of  the  Court  of  Directora,  and  an  sot  lit 
procecdinf^  of  the  committees  reported  to  the  Court  of  Dinelon.  vfaoM 
their  meetmgs  weekly,  for  approval?— I  think  the  proeeediaM  «f  the  tm' 
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2002.  In  the  Bank  of  England,  as  in  other  great  establishments,  the  busi* 
ness  is  divided  into  departments,  there  is  a  chairman  for  each  department,  and 
a  certain  number  of  Directors,  who  are  appointed  to  co-operate  with  him  in 
the  supervision  of  the  particular  department  as  often  as  occasion  arises,  when 
the  chairman  directs  the  committee  to  be  summoned,  and  the  business  done 
by  that  committee  is  reported  at  the  next  meeting?— If  there  is  any  important 
business  upon  which  the  proceeding  of  the  committee  require  to  be  confirmed, 
it  is  reported ;  but  if  very  trifling,  it  is  not  reported. 

2003.  Every  act  of  the  Governor,  or  the  committee  of  the  directors,  is 
reported  to  the  general  Court,  at  the  next  meeting? — Certainly,  if  deemed 
important. 

2004.  And  you  consider,  therefore,  that  the  act  of  the  Governor  and  the 
Deputy-governor  is  the  act  of  the  Court  of  Directors? — Certainly. 

2005.  Do  you  think  that  in  a  time  of  pressure  and  panic,  it  is  a  protection 
to  the  Bank  of  England  to  be  able  to  raise  to  a  great  extent,  say  to  8  or  9  per 
cent.,  the  rate  of  interest  ? — I  think  that  it  is  extremely  prejudicial  to  com- 
merce, and  that  it  is  totally  uncalled  for  when  the  exchanges  are  in  favour  of 
thii  country,  which  they  must  be  at  those  times  of  commercial  pressure. 

2006.  From  that  answer  are  the  Committee  to  collect  that  you  thought 
it  unnecessary  to  raise  the  rate  of  interest  in  October  last  to  8  per  cent.?— 
Certainly. 

Regulation  of  the  Foreign  Exchanges. 

2023.  Chairman,']  Are  you  in  favour  of  the  Bank  of  England  holding  foreign 
stocks? — Except  that  there  is  greater  risk  of  fluctuation  in  foreign  stocks,  a 
benefit  would  be  derived  from  the  Bank  holding  foreign  stocks  and  making 
foreign  payments  by  selling  them,  instead  of  senmng  over  bulhon. 

2024.  But  the  times  when  the  Bank  would  want  to  make  those  stocks 
available  might  be  times  when  there  was  a  fall  in  the  value  of  those  foreign 
stocks  ? — That  is  my  great  objection  to  the  Bank  holding  foreign  stocks ;  the 
want  of  security  in  them. 

2047.  Mr.  Wilson,']  With  regjard  to  the  negociation  which  you  suggest  of 
the  Bank  of  England  holding  foreign  securities,  and  the  facility  that  that  would 
afford  for  making  foreign  payments  by  arrangements  with  banks  on  the  con- 
tinent, are  you  not  of  opinion  that  that  is  partly  done  now  by  the  exchange 
merchants,  who  are  constantly  upon  the  alert  to  see  how  they  can  purchase 
securities  under  favourable  circumstances,  and  do  you  think  that  the  Bank  of 
Enghmd  could  do  that  better  than  exchange  merchants,  who  devote  their  whole 
attention  to  it  ? — I  never  meant  to  suggest  the  propriety  of  the  Bank  of  £ng« 
-land  hoUting  foreign  securities ;  that  is  not  a  measure  that  I  should  advocate, 
unless  the  credit  of  all  banks  were  equal. 

The  Bank  Act  of  1844  the  Canse  of  the  Crisis. 

2055.  I  understand  you  to  say  that  the  evils  from  which  we  suffered  last 
year  were  mainly  attributable  to  the  export  of  bullion  for  the  payment  of  com  ? 
— I  do  not  believe  that  any  evil  would  have  been  suffered  last  year,  for  the 
exchanges  turned  at  the  end  of  April,  if  it  had  not  been  for  the  provisions 
of  the  Act  of  1844 ;  I  beUeve,  but  tor  that,  no  evil  whatever  would  have  been 
sustained  by  commerce. 

2056.  Then  you  attribute  all  the  evils  to  the  Act  of  1844  ?~I  aUribute  them 
to  the  provisions  of  that  Act  which  prevented  our  gaining  time  to  meet  the 
demand. 

2079.  Do  you  think  that  there  would  have  been  any  run  upon  the  Bank 
if  the  banking  department  had  stopped?— It  is  very  improbable  that  the 
banking  department  should  have  stopped ;  there  are  some  deposits  with  thb 
Bank  whieh  caimot  be  reduced ;  the  deposits  that  I  refer  to  are  the  deposits  of 
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the  Exchequer,  private  deposits,  and  bank-post  bills';  so  long  as  the  eredit  oi 
the  Bank  is  preserved,  none  of  these  deposits  are  likely  to  be  materially  sffedBi 
and  they  constitute  the  largest  portion  of  the  Bank  dieposits, 

2080.  With  reference  to  the  letter  that  the  Government  issued  to  theBnk, 
•re  vou  of  opinion  that  it  was  issued  early  enough  ? — No. 

2081.  At  what  time,  in  your  opinion,  ought  that  letter  to  have  been  issued?- 
The  great  objection  I  have  to  the  Act  is  to  the  restrictive  clause  exiiting  < 
any  time. 

2082.  You  would  entirely  throw  that  clause  aside  ? — Yes,  subject  to  tbe 
control  of  Parliament. 

2083.  But,  imder  the  Act,  do  you  think  that  they  could  have  rdsxed  tk 
mle  more  safely  than  as  it  was  relaxed? — ^There  would  have  been  no  oeesBO 
to  relax  the  Act  if  the  restriction  had  not  existed ;  in  &ct  the  Bank  nem  a- 
eeeded  the  reserve ;  it  was  the  apprehension  on  the  part  of  the  puUie  of  > 
Ihnitation  of  the  power  of  the  Bank  that  created  the  alarm  itself. 

Convertible  Securities  held  by  the  Bank. 

Mr.  Palmer  thinks  that  Exchequer  bills  are  a  better  security  to  hold  in 
Ck>n8ols.  He  says,  "  I  have  always  found,  as  far  as  my  observation  extadec. 
'that  it  was  better  to  hold  a  certain  amount  of  Exchequer  bills  in  prefacsBev 
holding  stock ;  but  that  is  not  the  opinion  of  the  Court  generally ;  tkcr  eof 
aider  it  preferable  to  hold  stock  rather  than  Exchequer  bills." 

Rate  of  Interest, 

2102.  In  the  practical  operations  of  the  Bank,  do  you  think  it  undesVK 
to  vary  frequently  the  rate  of  interest? — I  think  the  rate  of  interest 
never  go  below  a  certain  point,  4  per  cent. 

Effect  qf  the  Bank  screw  on  Commerce, 

2116.  Mr.  Cayley.]  The  capital  we  get  back  upon  the  rectification  of  tk 
exchanges  affords  no  compensation  for  the  capital  which  the  countnrWn 
during  the  operation?— None;  you  have  the  strongest  instance  of  that' in tk 
months  of  Apnl  and  October  or  last  year;  in  the  month  of  April,  in  cods* 
quence  of  the  stringent  measures  of  the  Bank,  a  million  and  a  half  of  boUifli 
was  forced  into  the  country  from  credit  or  capital,  within  a  month  or  as 
weeks;  in  October,  from  the  violence  of  the  contraction  in  November  asd 
December  ;  and  wha,t  is  now  evidenced  in  India  is  the  effect  of  that  diicrediL 
and  of  capital  beinsr  ifbrced  into  the  country ;  the  East  India  Company  are  v 
bringing  j£l, 000,000  of  silver  from  India,  whieh,  I  beheve*  is  intimately  cos- 
nected  with  the  depressed  state  of  trade  between  India  and  £n^and. 

2117.  And  the  pressure  produces  forced  sales? — It  stops  credit,  snd  ^ 
British  merchant  sells  his  goods  for  the  purpose  of  csnying  on  his  payments, 
and  brings  back  his  capitu  at  an  earher  period  than  it  would  come  in  ^ 
ordinary  course  of  trade. 

The  Danger  of  the  Bank  in  October. 

2122.  Mr.  SpoonerJ]  Was  anv  intimation  given  to  the  Bonk  on  the  part  of 
bankers  having  deposits  in  their  hands  in  the  month  of  October,  that  if  ibe 
]ures8ure  continuea,  those  deposits  would  be  required? — Not  that  I  am  sme 
ot,  but  the  balances  would  probably  have  been  requhed  to  a  certain  ezteat 

2123.  At  that  tune  the  reserve  in  the  hands  of  the  Bank  was  lednced  to 
somewhere  about  j£l  ,200,000? — Before  the  Government  letter  came  ibim  ne 
had  notes  and  com  together  amounting  to  iiS!2,000,OOD  in  London  and  the 
country. 

2124.  Ithtnk  the  privite  depositaof  that  tine amoimtedtaieMXNVHIP 
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or  jC6^0O0,00O7 — On  the  23rd  of  October  the  private  deposits  ^erc  nine 
millions  and  a  balf. 

2125.  At  that  time  what  was  the  reserve  of  notes  and  bullion  in  the  handa 
of  the  Bank  ?— Two  milUons. 

2126.  Can  you  state  what  was  the  amount  of  bankers'  balances  at  that 
time  ? — One  milUon  six  hundred  thousand  poimds. 

2127.  In  that  state  of  the  reserve  and  deposits,  do  you  still  hold  the 
opinion  that  there  was  no  danger  of  the  deposits  being  so  drawn  out  of  tho 
Bank  as  to  absorb  all  the  notes  and  all  the  bullion  which  thev  had  in  their 
hands? — The  reserve  in  London  would  not  exceed  1,000,000;  therefore  I 
conceive  that  it  was  quite  practicable  for  the  bankers  alone  to  have  drawn  out 
that  reserve. 

2128.  Supposing  notes  came  in  to  you  for  payment,  after  that  you  must 
have  gone  with  those  notes  to  the  Bank  of  Issue  ? — We  should  have  gone  to 
the  stock  market,  and  endeavoured  to  have  sold  stock  at  aU  hazards. 

2129.  Do  you  think  that  under  those  drcumstanees  any  parties  would  have 
been  found  to  purchase  the  stock  ? — own  opinion  is  that  we  shoidd  never 
have  succeeded  in  selling  it;  but  I  beheve  the  Governor  of  the  Bank  is  of  a 
difterent  opinion ;  he  is  of  opinion  that  we  mi^t  have  effected  a  sale.  The 
ouestion  has  been  put  to  me  m  another  place,  mether  I  thought  it  praeticable 
tnat  j^,000,000  could  have  been  sold  at  that  time,  and  to  that  question  I 
gave  an  answer,  that  I  thought  it  coidd  not,  but  that  is  a  matter  of  opinion. 

2130.  If  you  had  failed  m  your  attempt  to  sell,  what  would  have  been  the 
result  7 — If  we  could  have  effected  a  sale  at  all,  the  effect  would  have  been  « 
fall  of  stock  to  60  or  65. 

2131.  But  with  regard  to  the  other  alternative,  if  you  could  not  have 
effected  a  sale,  what  would  have  been  the  result? — ^The  result  would  have  been 
that  we  should  have  had  no  notes  in  the  banking  department. 

2132.  Mr.  G/yn.]  Do  not  you  think  that,  consioering  the  relative  position 
of  the  private  banks  of  London  and  the  Bank  of  England,  the  private  banks 
had  a  right  to  expect  that  if  the  pressure  from  the  country  had  continued,  and 
they  had  been  borne  upon  by  their  country  connexions,  the  Bank  of  England 
would  have  been  in  a  situation  to  have  given  tibem  the  accommodation  oi  dis- 
counts which  they  received  in  18257 — (^rtainly. 

2133.  But  the  Bank  was  not  in  that  situation  in  1847  7— It  waa  not. 

2134.  Mr.  Hume.^  Was  it  the  operation  of  the  Act  of  1844  which  prevented 
the  Bank  being  in  that  situation  ?--Gertainly. 

As  to  a  Double  Standard. 

2139.  Mr.  Spooner.^  What  is  your  opinion  of  the  propriety  of  making 
silver  a  joint  standard  with  gold?— That  is  a  very  laree  question ;  I  do  not  see 
the  benefit  of  it ;  I  think  the  end  would  be  answered  if  the  Bank  were  allowed 
to  keep  a  certain  quanti^  of  silver  for  foreign  payments,  and  if  that  is  made 
available  at  ordinary  periods,  I  think  it  saves  the  gold,  and  so  far  will  approxi- 
mate to  a  double  standard. 


House  of  Commons,  March  3rd,  1848. 

Robert  C.  L.  Bevan,  Esq.,  Examined. 

2239.  Chairman.']  You  are  a  banker  in  London? — I  am. 

2240.  How  long  nave  you  been  in  business? — Twenty  years. 

2241.  Do  you  recollect  the  difficult  that  took  place  in  February,  1846,  in 
consequence  oSf  the  payments  by  the  railways  7-^1  ao, 

2^^,  Will  you  have  the  goodncM  to  state  to  the  Committee  what  the 
facts  were  at  that  time? — Great  apprehension  took  place  lest  there  should  not 
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be  found  sufficient  money  to  pay  tbe  railway  deposits  with  the  Bank  of  Eng- 
land that  were  known  to  be  so  largely  due ;  ana  there  did  seem  to  be  a  grai 
difficulty;  and  we  wondered  very  much  why  some  measure  was  not  takes  to 
give  reUcf  at  the  time,  and  at  last  it  waa  so  done  ;  and  then  the  whole  tfaia^ 
went  off  very  quietly  and  easily. 

2243.  To  what  do  you  attribute  the  difficulty  at  that  time  The  ksov- 
ledge  that  the  Bank  could  not  exceed  a  certain  amount ;  that  it  is  tied  don 
by  certain  restrictions  under  the  Act  of  1844. 

2249.  With  respect  to  the  difficulties  of  184/ ,  to  what  do  you  attnlntr 
those  difficulties? — I  should  say  partly  to  over-trading,  and  partly  to  tlie 
knowledge  of  the  limit  that  was  imposed  upon  the  Bank. 

Conduct  of  the  Govemmmi. 

2271.  Chairman  J]  Do  you  consider  that  it  would  have  been  safe,  on 
part  of  the  Government,  to  have  issued  the  letter  before  they  did? — I  thokit 
would  have  been  better  if  they  had  issued  it  a  fortnight  sooner;  but  if  tk 
Government  had  not  ^ven  such  decided  ne^tives  as  they  did  to  parties  seekiv 
for  relaxation  of  the  limit,  but  had  rather  given  the  public  to  understsnd  tl* 
in  case  of  sufficient  emergency,  they  would  not  shrink  from  the  respoiisitli;^ 
of  suspending  the  Act,  I  Uiink  it  is  most  probable  they  would  not  osTebea 
obliged  to  do  so  at  last. 

2272.  Are  you  of  opinion  that  the  publication  of  the  Bank  accoimtsW 
any  bad  effect  during  the  difficulties?— It  is  impossible  to  tell  how  fa» 
pubUc  would  have  supposed  that  there  was  something  worse,  if  they  hd^ 
seen  the  real  state  of  the  case ;  yet  they  could  hardly  have  expected' si^ 
much  worse. 

2273.  Have  you  formed  any  opinion  as  to  whether  any  chaugc  shoai« 
made  with  reference  to  the  publication  of  the  accounts? — t  should  not 
change  to  be  made  in  that. 

Objection  to  the  mode  of  choosing  the  Bank  Directors. 

2289.  Chairman,]  Would  you  consider  that  any  alteration  in  the  coattte- 
tion  and  management  of  the  Bank  would  be  advantageous  ? — Yes,  I  thok 
there  should  be  some  alteration. 

2290.  In  what  way  ?— I  think  that  it  is  an  evil  that  they  should  be  sokh 
chosen  from  one  class  of  persons,  viz.,  the  largest  and  most  extensire  Toa- 
chants  of  London ;  a  class  who,  of  all  others,  are  most  liid>le  to  get  into  oil- 
fortune.  In  the  twenty  years  that  I  have  been  in  business,  very  many  of  tbe 
largest  merchants  have  failed :  \exy  many  of  those  who  were  the  principil 
merchants  twenty  years  ago,  have  either  foiled  or  dwindled  awav  bos- 
Whereas,  if  you  take  the  ten  principal  traders,  or  the  ten  principal  banken,  v 
perhaps  the  ten  principal  shopkeepers  in  London,  twenty  years  ago,  you  viO 
nnd  that  they  still  remain.  I  scarcely  know  an  instance  of  a  prinopal  banks, 
who  was  so  twenty  years  ago,  that  has  not  held  his  position.  ThmfoR,  1 
think  it  a  mistake  that  all  the  Bank  Directors  should  be  chosen  from  this  oae 
class  of  men.  I  believe  they  choose  the  best  men  they  can  get,  because  tbey 
choose  the  iirindpal  merchants ;  but  the  majority  of  them  have  one  in- 
terest, which  is,  to  make  money  cheap,  and  to  do  the  best  they  can  for  the 
proprietors  of  Bank  stock. 

The  Country  Banks  and  the  Bank  Act. 
2294.  As  to  the  circulation  of  the  country  banks,  what  is  your  opiaMof 
the  operation  of  the  Act  of  1844  on  that  pomt;  has  it  woiked  woDl7--T^ m 
to^iufficiently  acquainted  with  country  baaldsg  to  giye  erid«Me  «|MNi 
point* 
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2295.  Do  your  correspondents  issue  notes  ? — Some  of  them  do,  and  some 
of  them  do  not. 

2296.  Have  you  any  means  of  forming  a  judgment  whether  the  Act  of 
1844  has  produced  prudence  in  their  transactions? — We  have  never  seen  any 
imprudence  on  the  part  of  any  of  our  country  hanks. 

2297.  You  have  no  means  of  forming  an  opinion  upon  that  point? — No. 

2298.  Have  many  of  them  complained  ot  the  operation  ot  the  Act  upon 
them  ? — I  think  some  of  them  have  tried  to  evade  it,  by  issuing  short-dated 
bills  to  take  the  place  of  notes. 

2299.  Do  you  suppose  that  has  gone  to  any  extent? — One  or  two  have 
done  it  rather  largely,  but  not  many. 

Rate  of  Interest. 

2332.  Mr.  Alderman  Thompson.^  Is  not  it  an  advantage  to  a  banker  to 
keep  the  rate  of  interest  as  nigh  as  he  can  ? — The  prevalence  of  an  exor- 
bitant rate  of  interest  is  not  for  his  ultimate  advantage,  because  that  which 
injures  trade  injures  him  eventually,  though,  of  course,  he  keeps  his  charges 
for  discoimt  as  high  as  the  market  will  justify. 

Privileges  of  the  Bank  of  England  should  be  maintained, 

2411.  Mr.  Hume,]  What,  in  your  opinion,  would  be  the  effect,  if  the  pri* 
vileges  which  the  Bank  of  England  now  enjoy  were  removed,  and  other  bank* 
ing  establishments  were  allowed  to  act  in  iJondon  as  they  do  in  Edinburgh, 
without  there  being  any  peculiar  privilege  or  monopoly  whatever  ? — I  think  it 
would  be  a  very  dan^rons  experiment. 

2412.  Do  you  thmk  it  would  be  dangerous  to  abolish  the  privileges  of  the 
monopoly  which  the  Bank  of  England  enjoys  with  respect  to  circuktion  and 
other  matters,  by  having  their  notes  a  legal  tender,  and  having  certain  exclu- 
sive privileges  within  a  circuit  of  so  many  miles  ? — I  think  it  would  be  a  great 
pity  to  introduce  any  parties  upon  the  same  footing  as  the  Bank  of  England 
IS ;  I  think  that  it  is  best  as  it  is,  with  respect  to  the  Bank  of  England  being 
our  one  great  national  bank. 

2413.  The  monopoly  they  have,  you  think,  should  continue? — Yes. 

2414.  Although  you  admit  that  they  have  the  power  of  raising  or  lowering 
the  value  of  property  as  they  may  think  proper  to  advertise  their  rate  of  dis- 
counts ? — Yes, 

Joshua  Bates,  Esq.,  Examined. 

24*18.  Chairman.']  You  are  a  partner  in  the  house  of  Barings? — I  am. 

2449.  How  long  have  you  been  in  business  in  London? — About  thirty 
years. 

2450.  Will  you  have  the  goodness  to  tell  the  Committee  what  you  con- 
sider the  state  of  trade  was  in  1846? — The  state  of  trade  generally  was  very 
prosperous ;  very  active ;  everything  was  selling,  and  merchants  were  making 
good  profits* 

2461.  What  do  you  consider  to  be  the  present  state  of  things  in  the  City? 
— Quite  the  reverse  from  what  it  was  in  lM6. 

2452.  Diuring  your  recollection  of  business,  have  you  ever  seen  a  time 
when  trade  has  been  in  a  worse  condition  than  it  has  been  during  the  present 
year? — Never  ;  nor  do  I  recollect  that  I  ever  saw  a  time  when  the  prospects 
Were  so  alarming  as  at  present. 

2453.  Do  you  remember  any  time  in  which  the  commercial  interest  has 
gone  through  more  difficulties  than  it  has  done  during  the  last  year  ?-— 
No ;  I  do  not  recollect  anything  to  be  compared  to  it ;  I  was  here  in  1825, 
but  I  wu  not  lofflciently  engaged  in  busbess  to  be  able  to  judge. 
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Cause  of  the  Crisis  in  ApriL 

2463.  Will  you  ^ave  the  goodness  to  state  what  you  contulcr  to  htn 
been  the  immediate  cause  of  the  difficulties  in  Aprils  1847? — ^The  yuatd 
April,  I  conceive,  was  brought  on  by  the  Bank  being  called  upon  to  idmcr 
heavily  on  deficiency  bills ;  the  Bank  authorities  could  hmve  done  this  wichoot 
producing  a  panic,  but  for  the  necessity  of  publication,  which  wouU  krc 
shown  the  reserve  of  notes  to  be  almost  nothing ;  that  ia  my  view  of  it;  I 
cannot  say  that  I  am  correct ;  but  it  is  believed  that  their  loans  would 
come  in,  m  the  course  of  two  or  three  days ;  and,  after  all^  the  advances  totk 
Government  do  not  go  out  of  the  Bank,'  at  least  not  immediately ;  sll  mobH 
have  gone  right  but  for  the  nex^ssity  of  imblication ;  the  Bank  was  thus  eoa- 
pelled  to  borrow  on  the  Stock  Exchange,  and  stop  suddenly  its  advuim  k 
securities ;  this  gave  the  first  general  intimation  to  the  commercial  commusr 
of  the  altered  power  of  the  Bank,  and  the  panic  ensued  ;  it  would  here  httt 
entirely  prevented,  however,  had  the  Chancellor  of  tbe  £xchequer  allowed  tbe 
contractors  of  the  loan  the  usual  privilege  of  paying  up  under  discount;  ui 
he  emphatically  refused,  saying, that  he  only  wanted  the  loan  as  the  inoi- 
ments  fell  due." 

2464.  How  would  that  have  obviated  tbe  difficulty  ? — Of  course,  wic 
persons  take  a  loan,  they  prepare  for  it  by  selling  stock ;  if  they  had  bee 
allowed  to  pay  up  on  discount,  they  would  only  have  bad  to  deliver  9toek,a!' 
to  get  the  money ;  it  would  have  gone  directly  into  the  Treasury  as  &st » t 
could  be  turned  over,  and  there  would  have  been  no  want  of  funds  os  i 
part  of  the  Chancellor  of  the  Exchequer. 

Causes  of  the  Commercial  Distress  of  184/. 

2467*  To  what  causes  do  you  attribute  the  difficulties  of  the  comET:  ^ 
1847? — I  think  it  was  a  combination  of  canses;  the  alterations  in  tbe  id- 
allowing  the  importation  of  so  many  articles  free  of  duty,  acted  uposbrc 
immense  internal  expenditiu^,  stimulating  importations,  to  which  may 
the  failure  of  the  potato  crop  in  Ireland ;  tnese  were  all  aggravated  by  ^ 
stringent  clauses  of  the  Bank  charter. 

2468.  Do  you  beheve,  then«  that  if  there  had  been  no  failure  of  tbe  potts 
crop  in  Ireland,  still  the  year  1847  would  have  been  a  year  of  difficulty  f—l  ^ 
not  tlunk  it  would;  if  the  com  law  had  been  in  force,  I  do  not  see  bovf 
could  have  occurred ;  because,  however  great  the  internal  expenditure  stii** 
lating  consumption,  if  it  was  in  home-grown  com  the  price  would  rise,  snd  ik 
country  would  receive  all  the  advantt^ ;  but  when  it  goes  to  foreignen,  it 
entirely  alters  the  case. 

2469.  Do  you  consider  that  even  if  the  harvest  of  1846  had  been  afosd 
harvest,  yet  if  the  commercial  pohcy  had  been  followed  whid^  has  becafol' 
lowed,  and  the  com  laws  had  been  repealed,  the  country  would  have  aft- 
rienced  difficulty? — 1  think  it  would {  1  have  no  doubt  of  that;  1  absn 
considered  that  the  great  alterations  made  in  the  tariff  moat  lead  to  a  eoB* 
mercial  convulsion  sooner  or  later;  but  it  has  been  haatened  certainly  by  ^ 
fidlure  of  the  potato  crop,  and  by  the  enormous  internal  expenditiM. 

2470.  Do  you  attribute  much  of  the  difficultiei  to  the  railwrny  expendimc* 
— Undoubtedly,  to  the  railway  expenditure,  acting  upon  the  free  importirtMBflf 
various  articles. 

2471.  How  has  that  acted  so  as  to  produce  any  of  the  difficnhan  of  Idff* 
—It  has  acted  to  augment  the  importations,  and  thus,  by  ailactiBfr  the  bilw 
of  trade,  it  has  caused  the  exportation  of  gold,  the  eontrAction  ^flif  tuiiwn 
and  all  the  distress  which  has  followed. 

2472.  It  has,  in  your  opinion,  asgravated  the  evil  whidi  woali  otfuwiK 
have  arisen  from  the  tariff  oeioff  xe£u»d? — It  haa  aeodemted  it|  k^pt 
duoed  that  iu  1847  which  would  have  eome  gradoally  poliqw  ni  18tf« 
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2473.  You  havie  ttated  that  you  thought  that  the  operation  of  the  Act  of 
1844  has  aggravated  the  difficulties ;  will  you  have  the  goodness  to  point  out 
to  the  Committee  in  what  way  it  has  acted  ? — It  has  acted  in  this  way ;  I  think 
the  commercial  .  pnbUc  were  not  aware,  although  perhaps  they  should  have 
been,  that  the  power  of  the  Bank  by  this  Act  was  very  much  reduced ;  and  as 
I  remarked  in  a  previous  answer,  it  was  not  till  April,  1847>  that  there  was 
what  I  should  call  pubhc  notice  that  the  power  of  the  Bank  was  limited;  the 
public  had  never  seen  anything  hke  the  Bank  going  to  borrow,  and  then  every 
one  said,  "  The  Bank  has  no  power,"  and  began  to  examine  more  closely,  and 
fright  ensued ;  but  it  was  very  soon  allayed  then,  because  there  was  no  real 
cause  of  panic  at  that  time. 

2474.  Do  you  believe  that  the  pressure  in  April,  1847,  would  have  arisen, 
supposing  that  the  Act  of  1844  had  not  been  in  operation? — It  would  not,  in 
my  opinion,  have  arisen  but  for  the  publication  clause ;  the  Bank  would  hare 
given  accommodation  without  any  difficulty. 

2475.  You  are  against  the  pubUcation  of  the  accounts  of  the  Bank? — I 
think  that  in  the  present  form  it  operates  injuriously. 

2476.  You  think  it  is  injurious  to  the  general  interests  of  trade  7 — I  think 
that  those  out  of  doors  draw  improper  inferences  from  it;  that  the  publication 
might,  for  example,  show  a  very  small  amount  of  notes  in  the  reserve,  while 
the  directors  of  the  Bank  might  be  quite  certain  that  there  was  enou^. 

2477*  Then  would  you  have  no  pubhcation  of  the  accounts  of  the  Bank? — 
I  suppose  now  the  pubuc  have  become  used  to  it ;  it  is  necessary  to  have  some 
publication ;  but  I  think  that  once  in  three  montlu  is  enough. 

Causes  of  the  Failures  in  the  Com  Trade,  Sec. 

2482.  A  great  number  of  mercantile  houses  failed,  but  solvent  bouses  that 
continued  their  business  experienced  very  great  losses  did  they  not  ? — Un- 
doubtedly, there  have  been  very  great  losses  to  those  who  have  not  failed,  but 
to  many  of  those  who  have  failed  the  losses  were  very  great ;  I  think  you  nu^ 
classify  the  failures. 

2483.  In  what  way  ? — I  think  there  were  some  who  ought  to  have  failed, 
and  some  who  were  ruined  by  Act  of  Parliament,  and  some  who  .failed  by 
reason  of  the  crisis. 

2484.  Those  who  ought  to  have  failed,  had  over-traded  beyond  their 
means? — Yes,  they  had  not  sufficient  means;  and  that  will  be  the  case  always, 
to  a  certain  extent,  in  every  community. 

2485.  What  do  you  mean  by  failing  by  Act  of  Parhament? — I  refer  to 
those  who  had  sugar  estates ;  they  were  ruined  by  the  Susar  Bill. 

2486.  You  mean  by  the  change  of  the  law  with  regard  to  the  introduction 
of  sugar? — Yes;  then  the  people  eneaged  in  the  importation  of  com  were 
ruined  by  Government,  I  think ;  in  the  first  place,  in  1845,  when  there  was  a 
want  of  com,  it  was  ordered  secretly  to  be  bought;  there  was  no  delusion  any- 
where, and  a  small  quantity  sufficed ;  but  in  1^6,  the  Gk>vemment,  no  doubt 
from  the  best  motive,  thought  it  was  improper  to  interfere  with  commerce, 
and  in  order  not  to  interfere  with  it,  they  ruined  it ;  they  bought  here,  which 
raised  the  prices  veiy  much;  they  bought  secretly,  I  suppose;  the  corn-factors, 
taking  this  for  a  natural  demand,  sent  orders  in  every  oirection  and  when  they 

S)t  their  com  over  they  found  that  they  were  selling  in  competition  with  the 
ovemment,  and  the  veiy  hi^h  prices  were  in  part  produced  by  the  Govera- 
ment  purchases.  I  examined  several  of  the  corn-factors'  estates,  and  they  did 
not  af^^ear  to  me  to  have  over-traded.  I  know  two,  more  particularly,  where 
there  was  a  camtal  of  ;£^60,000,  and  it  did  not  appear  that  they  had  bought 
more  than  j£l20,000  or  ^130,000  of  com ;  they  were  utterly  ruined  from  the 
importation  being  so  great ;  in  consequence  of  Uie  exaggerated  notion  of  the 
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want  there  was  for  com  here ;  and  the  raising  of  the  prices  by  the  Gorenifiest 
purchasing  at  home,  contributed  very  much  to  delude  the  corn-dealers;  hot  I 
think,  in  general,  with  reference  to  the  bankruptcies^  it  will  be  found  ob  a- 
amination  that  the  dividends  are  much  greater  than  usual,  and  there  sre  fevtr 
instances  of  dishonourable  conduct,  and  that  most  of  the  bankrupti  hire 
wound  up  their  estates  under  inspection,  which  shows  what  the  commeidil 
community  think  of  them ;  and  I  think  it  is  creditable  to  them  that  tht 
dividends  are  so  Isrge,  many  paying  in  full. 

2487.  Do  you  consider  that  there  was  any  considerable  over-trading  in  tk 
year  1846? — ^That  the  country  over-traded  is  very  clear,  but  that  commefoii 
men  individually  over-traded  would  seem  not  to  be  the  case,  for  there  vss  k 
very  large  stock  of  goods  on  hand ;  on  the  contrary,  the  stock  of  goods  m 
ratner  small,  and  I  suppose  over-tradine  means  getting  more  goods  than  m 
can  sell ;  on  the  contrary,  everything  sold  very  briskly. 

2488.  Will  you  state  what  you  mean  by  the  country  over-trading  M 
large  amount  of  goods  was  brought  into  this  countr>%  which  the  grci 
internal  expenditure  enabled  this  country  to  consume ;  and,  in  order  to 
for  those  goods  abroad,  a  large  exportation  of  gold  was  required ;  wte  I 
mean  to  say  is,  that  there  was  more  brought  into  the  country  than  the  caeSP 
could  conveniently  pay  for. 

2489.  What  do  you  consider  to  be  the  prospects  of  trade  fortbeiar 
comine? — I  consider  them  to  be  very  gloomy  indeed  in  every  way. 

2490.  What  do  you  consider  the  prospects  of  trade  with  America T-I* 
led  to  suppose  that  the  Americans  will  take  fewer  goods  thb  year  thni^ 
took  in  tne  last  year ;  indeed  they  are  rather  pinched  for  money  thert^ 
to  the  Mexican  war  ? 


As  to  the  amount  of  Silver  held  by  the  Bank. 

2500.  Chairman^]  Will  you  have  the  goodness  to  state  your  opinioa*il^ 
regard  to  silver ;  do  you  think  that  any  alteration  should  be  made  ss  to  :b! 
amount  of  notes  that  may  be  issued  on  silver? — I  think  that  that  should  bt 
left  also  to  the  discretion  of  the  Directors  of  the  Bank ;  it  works  now  tot 
absurdly. 

2501.  Will  ^ou  point  out  how  it  works  now ! — Supposing  to-dav  the  Bfit 
have  its  proportion  of  gold  and  silver,  according  to  the  Act,  and  somebo^ 
should  call  for  400,000  sovereigns,  the  Bank  has  to  go  out  inunediate^  tfi 
sell  j^lOO,000  of  silver,  to  make  itself  rieht  according  to  the  law. 

2502.  Mr.  Aldemum  Thompson.']  Or  they  must  export  bullion  ?—Y«9; 
you  may  export  bulhon  if  you  like ;  but  at  any  rate,  you  take  in  so  Mif 
notes ;  therefore  it  counteracts  the  other  part  of  the  Act  i  it  reduces  the  notB 
instead  of  ^£400,000,  by  500,000. 

2503.  Chairman.]  Do  I  understand  you  to  say  that  yon  would  wMfci»  m 
alteration  in  regard  to  the  convertibility  of  the  note ;  do  you  mean  that  toi 
would  give  silver  instead  of  gold  for  the  note? — By  no  means ;  the  only  eoa- 
▼enience  is,  that  silver  answers  eveiy  purpose  to  supply  foreign  it 
coin  that  gold  does ;  it  is  better,  and  therefore  it  matters  not  to  the  Bttk 
•whether  it  has  a  third  or  half  in  silver. 

2504.  Without  altering  at  all  the  convertibility  of  the  note  into  gold, 
would  allow  the  Bank  to  Keep  either  eold  or  sUver  in  its  eolien?— -Yei;  1 
would  leave  it  to  the  discretion  of  the  Directors. 

2505.  How  would  you  make  the  return  in  that  case ;  would  yoa  mIbb  ^ 
return  distinguishing  eold  and  silver,  or  would  you  put  tbem  togedier?— I 
should  put  them  togieUier,  for  it  is  the  same  in  fact;  and  if  yon  wmtoicM 
them  separately,  and  the  gold  were  to  run  rather  low»  tlie  pubik  mnddM^ 
bi^  take  alarm. 
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Injurious  effect  of  the  Bank  Act. 

2511.  Mr.  Alderman  ThontpsonJ]  Is  it  your  opinion  that  but  for  the  re- 
strictive enactments  in  the  Act  of  1844,  the  Bank  might  have  given  ail  re<^- 
site  relief  to  the  commercial  interests  in  the  year  1847,  without  occasionmg 
that  great  alarm  and  that  want  of  confidence  and  great  scarcity  of  money 
which  were  experienced  by  the  commercial  commtmity? — I  think  thev  might; 
I  think  it  will  oe  seen  that  the  exchanges^  after  the  beginning  of  M ay^  were 
such  as  would  have  restored  confidence,  but  for  the  conviction  on  the  minds 
of  commercial  men  of  the  limited  power  of  the  Bank. 

2512.  Do  you  think  that  the  plan  of  raising  the  rate  of  discount,  as  the 
reserve  in  the  banking  department  of  the  Bank  of  England  decreases,  is  a 
certain  and  safe  mode  of  protecting  the  amount  of  that  reserve  from  further 
reduction? — I  think  not;  1  think  there  maybe  such  distress  as  to  compel 
men  to  pay  even  50  per  cent,  for  the  sake  of  getting  money  to  save  their 
credit. 

2513.  During  the  month  of  October,  does  not  your  experience  enable  you 
to  say  that  the  higher  the  rate  of  interest  was  raised,  the  ereater  became  the 
discredit,  panic,  and  alarm  throughout  the  commercial  wprTd,  and  the  ^ater 
the  difficulty  of  procuring  bank  notes  at  any  rate  of  interest  ? — Certainly,  it 
was  so. 

2514.  Therefore,  probably  that  is  one  reason  why  you  think  it  unwise  for 
the  Bank  of  England  to  publish  the  weekly  statements  of  the  reserves  on  the 
banking  account,  because  it  may  lead  to  the  publishino;  of  a  small  reserve, 
when  the  Directors  themselves  know  that  within  a  few  cuiys  they  will  receive  a 
considerable  accession  to  that  reserve  by  the  repayment  of  temporary  loans, 
and  other  means  ? — Precisely. 

The  Exchanges  with  America, 

2562.  Mr  Cayley,']  Can  you  give  the  Committee  any  statement  of  the 
rates  of  exchange  in  London,  ruling  in  New  York,  from  January  5th  to  29tli 
October,  1847?--Here  is  a  list  of  them. 

Rate  of  Exchange  at  New  York  on  London  at  the  following  periods,  184?. 

..  106iaM07i 
1071aM07J 
..  105ia'106i 
106  a'106i 
. .  106i  a'  106i 
..  106ia'106i 
105iaM06i 
..  106  a' 1061 
..  106ia'106i 
..  106  V106i 
..  108Ja'109 
1084  a' 109 
109  a'109i 
..  109  a'109i 
109  aM09J 

2563.  At  what  rate  of  exchange  in  New  York  is  there  a  profit  upon  the 
shipment  of  gold  from  this  country? — ^The  exchange  at  106|  is  at  par>  taking 
ovamtay  charees. 

2564.  And  the  other  way,  sovereigns  from  New  York  at  109),  bills  at  60 
days'  sight  in  both  cases  ? — 

Witness  delivered  in  the  Paper,  wkieh  is  asfofhwi :] 


January 

5  .. 

. .  1054  a'  105} 
.,  105Ja'106 

May 

14 

20  .. 

30 

30  .. 

. .  106  a'  I06i 
..  105}  a' 106 

June 

14 

February 

8  .. 

29 

12 

..  105}  a' 106 

July 

7 

24  .. 

105}  a' 106 

14 

27  .. 

..  105  a' 106 

31 

March 

2 

105  a' 105} 
105  aM05J 
..  104  a'104J 
..  134Ja'106 

August 

6 

5  y. 

13 

12  .. 

27 

31  .. 

Sept. 

14 

April 

7 

..  104}  a' 105 

29 

15  .. 

105  a'105i 

October 

6 

16 

..  105ia'106 

14 

29  .. 

..  106} 

29 
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Sovereigns,  from  London  to  New  York,  average  weight,  5  dwti.  2t  gr^- 
sold  at  94  6-lOths  cents,  per  dwt.  To  cover  cost,  charges,  and  U»s  of  istcmt. 
.  remittances  must  he  made  from  New  York  at  an  exchange  umder  106^,  & 
60  days'  sight. 

Sovereigns,  from  New  York  to  London.    To  cover  costs  and  chutes 
bills  must  be  drawn  at  New  York  on  London  above  \09i,  at  60  davs*  sfbt. 
Estimating  gold  at  the  Mint  price  here  (77 /lO^),  and  silver  at  d/. 
Par  with  Paris,  in  eold,  is  25.22 ;  and  in  silver,  25.57. 
Par  with  Hamburgh,  13.10^. 

Proposed  Regulation  of  the  Foreign  Srchanffes. 

2572.  Mr.  Cay  ley,']  Has  it  ever  occurred  to  you  whether  there  migbt  be 
any  substitute  for  the  export  of  gold  in  settling  the  balance  of  trade?  b 
answer  to  that  question  I  have  some  observations  which  were  put  down  itf 
April,  and  which  I  have  brought  here  to  refresh  my  memory.    I  should  m  z 
answer  to  that,  that  the  operations  of  commerce,  both  foreign  and  domofic 
naturally  regulate  themselves,  and  it  seems  best  to  let  them  alone;  if  thoes 
a  redimdant  currency  in  any  countar}',  prices  naturally  rise,  sooner  or  htt:, 
beyond  the  level  of  other  markets ;  importation  is  encouraged  and  exportitks 
is  checked ;  thereby  the  balance  of  trade  becomes  unfavourable,  gold  goeiOEL 
the  currency  is  contracted ;  prices  fall,  whereby  importation  is  chedied 
exports  are  promoted ;  this  seems  all  natural,  and  I  see  no  reason  to  imtah 
mth  it  by  any  legislative  enactment;  but  when  crops  fail  in  a  moment  dqae 
in  commercial  amsurs,  when  the  stocks  of  goods  are  small,  indicating  that  poo 
had  not  been  acted  upon  by  the  redundant  currency,  so  as  to  stimiuate  Wf^ 
too  far,  the  balance  of  trade  is  distiu'bed  by  the  want  of  com,  which  wis 
(|uires  to  be  supplied  as  quickly  as  possible ;  therefore  gold  must  go  to  fu^t^t 
it,  the  currency  oecomes  contracted,  and  prices 'fall.    This  was  nut  desinUer 
April  last  with  regard  to  the  particular  import,  that  was  the  cause  of  the 
ciuty;  we  wanted  com  as  qmckly  as^possiole,  and  as  we  could  not  finre  sud- 
denly on  foreigners  more  goods  than  their  markets  have  been  accustomed  ta 
take,  payment  must  be  made  in  gold,  and  by  this  visitation  of  Providence,  the 
currency  becomes  contracted,  prices  of  all  commodities  fall  below  the  prices  olf 
other  markets,  and  the  very  article  of  which  we  stood  so  much  in  need  ms 
forced  into  other  markets ;  a  considerable  exportation  of  corn  baring  takes 
place  in  the  month  of  April  last  year,  while  it  was  very  generally  believed  thu 
we  had  not  enough  com  to  last  till  harvest ;  it  appears  to  me,  therefore,  tbt 
the  failure  of  com  crops  should  be  treated  separately  from  the  ordinary  erols- 
tions  of  commerce,  that  the  same  mle  is  not  applicable  to  the  operatioos  of 
commerce  in  other  merchandize  and  in  com.   It  is  difficult  *to  estimate  ^ 
losses  occasioned  by  a  money  crisis  resulting  from  a  failure  of  crop ;  but  sop- 
posing  that  the  amount  of  goods,  raw  and  manufactured,  on  hana  and  intbr 
course  of  manufacture,  may  be  ifi^l00,000,000,  and  that  imports  are  ordncd 
upon  the  supposition  that  the  state  of  iirices  may  be  jfi^,(>00,000  more,  too 
have  ^130,000,000  on  which  there  may  be  a  depreciation  of  at  least  20  per 
cent.,  caused  perhaps  by  the  failure  of  com  to  the  extent  of  5  or  7  million. 

2579.  Has  it  ever  occurred  to  you,  that  there  might  be  some  opetatioB  of 
credit  adopted,  in  order  to  assist  us  to  settle  the  milaticc  of  trade? — ^In  the 
case  of  a  com  failure,  it  has  struck  me  that  there  ought  to  be  some  power  m 
the  Government  to  create  some  sort  of  stock  that  might  be  sold  ahraid»  wtidk 
should  be  redeemable  at  the  end  of  one,  two,  or  three  3rears ;  lmt  tlm  tfct 

?Be8tion  comesy  supposing  the  next  crop  fails,  what  are  you  to  do?  Bat  stiB 
think  it  is  worth  trying. 

2580.  Would  that  have  the  effect  of  diminishing  the  export  of  gold?— IWt 
would  chec](  it  altogjsther,  if  you  coold  messmre  the  aiiumBt  of  dAjntfj^  ari 
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say  that  it  would  require  ^6,000,000  or  jg6,000,000  to  make  it  good,  and 
create  stock  to  meet  that. 

2581.  That  would  tend  to  diminish  the  evils  to  commerce,  arising  from  the 
export  of  bullion  ? — If  you  could,  by  any  process,  throw  that  deficiency  over 
two  or  three  years,  the  commerce  of  the  country  would  receive  no  check,  it 
would  go  on  as  before. 

2614.  Mr.  fVilson.']  You  spoke  about  the  creation  of  stock  for  the  purpose 
of  transmitting  money  abroad^  in  the  event  of  an  accidental  dnun  of  gol{  or 
an  accidental  turn  of  exchanges  caused  hy  a  bad  harvest ;  have  you  considered 
what  the  means  would  be  of  disposing  of  such  securities  in  the  market  abroad 
at  such  a  time? — I  have  considered  that,  and  I  think  that  the  securities  must 
bear  such  an  interest  as  to  tempt  foreigners  to  take  them  ?  for  instance,  sup- 
posing  the  failure  of  the  crop  to  reauire  «jC4,0(X),000  or  5,000,000,  in  place 
of  having  the  whole  commerce  of  the  country  disturbed,  let  the  Government 
create  braids  payable  in  one,  two,  or  three  years,  which  should  bear  an  in- 
terest of  7  per  cent.,  if  the  common  rate  of  interest  in  the  foreign  market  is  6 
per  cent.,  they  shoiUd  sell,  and  of  course  would  correct  the  exchange  to  that 
extent. 

2615.  Are  you  of  opinion  that  at  such  a  time,  in  the  United  States  or  in 
Russia,  from  which  we  import  the  chief  part  of  our  grain,  the  public  would 
have  a  sufficient  quantity  of  spare  capital  to  invest  in  such  bonds  ? — It  is  only 
for  a  short  time  that  you  would  want  the  money,  and  you  must  be  willing  to 
pay  a  high  rate  of  interest  for  one,  two,  or  three  years,  and  you  must  fix  such 
a  rate  of  interest  as  to  tempt  people  to  take  them ;  it  is  a  sacrifice,  but  the 
sacrifice  is  very  little  compared  with  the  sacrifice  which  would  be  made  by 
disturbing  all  the  relations  of  commerce. 

2616.  Would  you  propose  that  they  should  be  Government  bonds? — I 
think  the  Bank  of  England  might  issue  them. 

2617.  By  what  means  would  you  propose  that  the  public  should  purchase 
those  bonds  in  order  to  get  hold  of  the  gold  ? — Parties  importing  com  would 
draw  bills,  and  the  party  selling  the  bonds  would  buy  their  bills,  and  counter- 
act the  effect  of  their  drafts  upon  this  country,  otherwise  the  biUs  are  drawn 
there  in  such  quantities  as  to  lower  the  exchange,  and  cause  people  to  send 
the  sold  out  or  this  country. 

2618.  The  Government  would  incur  a  liability  by  issuing  those  bonds,  but 
that  liabihty  would  be,  in  fact,  incurred  on  account  of  private  individuals  im- 
porting the  grain ;  how  would  you  arrange  between  tne  private  individuals 
who  import  the  gram  and  the  Government  who  issue  tne  bonds?  —  The 
Government  would  have  nothing  to  do  with  those  individuals ;  take  New 
York  for  instarice ;  those  individuals  would  go  to  New  York  to  buy  flour,  and 
the  Government  agent  would  also  go  there  to  sell  the  bonds,  and  the  Govern- 
ment would  always  keep  the  money. 

2619.  How  would  that  enable  the  public  to  pay  for  the  grain  that  was 
imported^? — ^The  parties  importing  that  grain  would  first  dispose  of  their  bills; 
we  will,  for  argument's  sake,  suppose  that  those  bills  were  bought  by  the 
agent  of  Government,  and  paid  here  when  the  grain  is  sold. 

2620.  But  some  difiiculty  appears  to  exist  as  regards  the  settlement  of  it? 
— The  way  in  which  it  could  be  managed  would  be  this ;  I,  as  the  agent  of 
Government,  would  go  to  New  York  and  borrow  money,  issue  bonds  to  the 
extent  of  ^'5,000,000,  and  take  bills  on  London  to  the  extent  of  j^5,000,000 
with  that  money,  and  a  man  who  wanted  to  buy  com  would  go  there  and  draw 
biUs  for  i^5,000,000,  if  those  bills  were  paid  which  the  com  represents,  and  I, 
as  the  Government  a^ent,  should  get  my  money. 

2621.  But  the  British  importers  are  the  parties  who  have  to  pay  the  money 
,  here? — ^Yes;  but  in  two  or  three  years  more  the  Government  will  have  to 

return  it  to  meet  th«  bondi  at  maturity. 
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couxncijo.  Disnusy  xtc. 


.\2  I  lo  s^ipTfeOK-  iLn  tbe  Gcwcmnac       to  grre  iht  womi 
c-*-ir  fx  r«  3  o:  xir«*  i  e*i»  * — No ;  the  GjftgnuieBi  hu  noticii  w  i 
with  tbr^ :  t'lje  ofMect  »  ^^ph  tu  fcck  the  balaiDcv. 

2.j.  Ycic  ciifi  txfcT-c  lODK  E*ms»  of  xrskna£emns  ^kit  swafT  irat  t>  | 
GoranzT-si  litre  to  ti*  pirti«*<r» " — Tb»:  ooae  ia  tb*  orfiacr  croi- 

tiou  of  trace ;       G  jT«Tirari.i  acgrp»ii:g  tbr  a=c»i:i:7  zhey  ^ac:.  ii^ 
tlKT  peH^apt  take  the  Terr  bili*  that  are  draw  &  f«jr  the  earn,  or  a:  sot 
tbcT  take  t^ia:  aaacss  of  iiiLk  on  Ijcwhign ;  by  ^^^^g  that  azzkomix  of  bal^p^ 
IHftci,:  zht  tyjtZMi^         *o  ^  ^    ca=je  a  Luee  exponaiion  of  eot^  cs 
thi»  eocitrr. 

Be:  bo«  «k>  jot  reliere  the  pcUir  vho  bur  com.  br  meusc:  :i- 
GcTrnises:  :4«ainf  tboie  bells :  KppoKnr  ui  x^kdiruiiial  sent  an  onkr  u  Nf* 
York  to  {xirchase  vbea:.  i::f  pcreiiase  «oc^:  rssKf  balls  to  be  Aninit£i=f  ^ 
biai  froiz  Nr«  York :  is  Zao:  ti«e  e^er:  of  Jramziz  tboK  biHt  upon  tii*^- 
cbanze.  to  rr.ike  it  ;>rodtabjc  to  tenJ  eol«i  c-*jt  of  this  conntiTr  T — Yes. 

VTlmx  yoj.  propose  ifv.  that  tbe  GorenuDen:  aboald  send  ost  G?T£r> 
meat  bonds  to  New  lork.  a^  s^U  tbexn  in  the  market,  and  take  the 
vhicb  biTe  bexn  drawri  aeainst  tbe  eora' — Ye*,  or  take  any  other  biH*. 

.Vnd  therebv  {'lirent  tbe  cxcban^e  fialline  ' — Tcfl 
26j7.  If  the  Govemment  take  those  bili*.  or  «hazeTa>  tbey  tike.::*^ 
bills  wouM  be  repaid  ai  maturity* — Yes.  ana  at  marnrity  the  Gorer^c 
woold  hare  the  xnocfv  here. 

Then  the  Gor eminent  would  bare  the  izx>neT  in  their  TmKn  r: 
individuals  would  $rlll  be  obliged  to  pay  tbexr  bills,  and  aL  the  zncosv:^ 
which  the  trade  uiffers  now.  unless  too  were  tu  sappo*e  that  thi<  maer^ 
to  be  p^ven  out  to  the  puV.:c,  wcuiil  sdll  b*  suffered? — There  wodL'^- 
contraction:  but  if  the  sold  went  oat.  it  would  camse  a  contiam:<::^ 
curreLcy.  and  all  the  dep:jtiLents  of  trade  would  suffer :  by  payms  p3t'. 
for  the  com  in5tead  of  paying  all  at  once,  you  take  off  that  pressure 
cumacy. 

The  capital  of  the  houses  in  London  who  had  imported  tin:  em 
would  be  as  much  drawn  upon  in  the  one  case  as  in  the  other  7 — Bos  thfS- 
rency  of  the  country  would  not  be  contract^ 

'}fi3*).  But  the  merchant  who  imported  ^t?i\0OO  worth  at  eonu  ^9ui 
have  to  pay  for  it  out  of  his  capital  that  be  txsually  employed  in  hit  onbs* 
ness  "* — 1  es.  and  he  would  sell  bis  com  to  meet  the  hills  drawn  upon  bis. 
and  bis  capital  would  be  returned  to  him  for  the  bflls. 

2631.  If  he  sold  his  com,  the  buyers  must  pay  him,  and  it  wnuld eanett 
the  same  thin^'* — Precisely ;  but  the  national  payment  is  postponed,  ssi  ^ 
balance  uf  trade  is  not  affected,  until  the  reimbuniement  of  those  bonds. 

Note. — A  Second  Supplbmbnt  will  be  pnbhabed  next  MonA,toB* 
fMng  the  eridence,  and  containin§r  stalistieal  icCums  relatn^  to  the  Bttktf 
hifriand  referred  to  by  sereral  of  the  witnesses.  The  erideDce  to  be  pslilrti^ 
indodes  that  of  the  GoiYraor  and  Depoty-Gorcmor  of  the  W»»«v  of  Eifh"^ 
^Messrs.  Morru  and  Preseott .  Mr.  Simwel  Jomeg  *Ijoml^  Mr  Too&r  ^ 
Toylbr,  and  Mr.  Birkherk. 
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SUPPLEMENTAL  NUMBER. 


Continuation  of  THE  EVIDENCE  taken  be/ore  the  Secret 
Committee  of  the  House  of  Commons,  appointed  to  inquire 
into  tlie  causes  of  the  recent  Commercial  Distress ;  and  how 
far  it  has  been  affected  by  the  laws  for  reguJating  the  issue  of 
Bank  Notes  payable  on  demand. 


House  of  Commons,  7(h  March,  1848. 

JAMES  MORRIS,  Esq.,  GoTernor  of  the  Bank  of  England,  and 

HENRY  JAMES  PRESCOTT,  E«q.,  Dep.  Gov.  of  the  Bank  of  England, 

Examined. 

2(k32.  CAaiVrnfln.]— (To  Mr.  Morris.)  You  are  Governor  of  the  Bank  of 
England  ? — I  am. 

263^1  How  long  have  you  been  in  the  direction? — I  have  been  in  the 
direction  since  1828. 

2634.  (To  Mr.  PrescotL)  You  arc  Deputy  Governor?— Yea. 

2(>35.  How  long  have  you  been  in  the  direction? — I  have  been  in  the 
direction  since  1835. 

2(>3(>.  Tlic  more  convenient  course  will  be,  that  I  shall  put  the  questiona 
to  the  Governor,  and  the  Deputy  Governor  will  consider  the  Questions  as 
equally  put  to  himself ;  and  if  he  has  anything  to  add,  or  any  uifference  of 
opinion  to  express,  he  will  be  good  enough  to  state  .it. 

Assistance  afforded  by  the  Bank  in  1847. 

The  condition  of  the  Bank  at  the  time  the  Government  Letter  of 
25th  October,  1847.  was  issued  was  this:  money  being  extremelv  scarce, 
and  the  bankers  and  discount-brokers  unable  to  give  accommodation  to 
their  customers,  every  oue  wanting  money  a))pliea  to  the  Bank;  there 
appeared  to  be  an  idea  that  the  Bank  was  bound  to  provide  the  public  with 
notes,  without  considering  that  the  Bank  was  limited  m  its  ooerations,  just  as 
any  other  banking  company.  The  25th  October  was  the  day  on  which  the 
Government  Letter  was  issued ;  on  the  23rd  October,  being  in  communication 
with  the  First  Lord  of  the  Treasury  and  the  Chancellor  of  the  Excheouer,  we 
were  informed  that  it  was  the  intention  to  issue  the  Letter  on  the  2dth,  and 
we  were  requested  in  consequence  not  ao  much  to  regard  our  own  position^ 


was  out  we  considered  ourselves  responsible  for  innintniui: 
2()45.  Lonl  George  Bentinck.']  You  draw  a  distinctioi 
and  the  Saturday  ? — I  draw  a  distinction  between  the  ball 
we  were  acting  independentlv  of  the  letter,  and  the  Si 
Saturday  we  were  intormed  tliat  the  letter  was  to  come  c 
acted  in  the  spirit  of  the  letter,  thoueh  the  letter  did  i 
Monday.  Tlie  resen  e  on  the  22d  or  October  wa«,  in  ] 
and  in  the  country  Zi^^N*!^//.,  makinp  together  2,37*5,47: 
lie  allowed  to  follow  this  up,  by  giving  a  statement  of  t 
which  was  afforded  by  the  Dank  of  England  to  different  cstc 
15th  of  SejJtember  and  15th  of  November,  184/,  for  tlie  pi 
their  stopping  payment.  1.  The  Bank  of  England  being 
large  firm  in  London,  who  had  at  that  time  liabilities  to  t 
millions  sterling,  advanced  15(),<KK)/,  on  the  security  ol 
amount  of  the  governor  and  company  of  the  Copper  "Mi n 
thereby  prevented  them  from  stopping  pauncnt ;  it  was  d 
that  the  operation  was  for  that  purpose.  2.  The  Rank  adi 
countrj'  banker  on  the  security  of  real  property.  H.  On  tin 
tions  of  several  parties  of  th(;  first  importance  in  the  city  oi 
advanced  120,000/.  to  the  governor  and  company  of  the 
the  guarantee  of  a])proved  names,  taking  at  the  saine  time 
company's  proi)erty  for  270,(KX)/.  to  cover  this  sum,  and  the  i 
debentures  before  advanced  upon ;  it  was  stated  that  the  sU 
pany  would  have  thrown  1(),(K)0  ])eople  out  of  emplovra 
advanced  *i(K),(XX)/.  to  the  Royal  Bank  of  Liverpool,  on  the 
exeluiuge,  over  and  above  their  usual  discounts  to  this  I 
unfortunately  jjroved  inadequate,  and  the  lloyal  Bank,  havii 
to  offer,  sto])]>ed  nayment.  5.  The  Bank  assisted  another 
the  country  with  J0(),(KX)/.,  on  the  security  of  bills  of  exchoi 
usual  discounts.  ().  The  Bank  advanced  K^),(X)0/.  on  real 
mercantile  house  in  London.  /.  The  Bank  advanced  5 
mercantile  house  on  the  guarantee  of  approved  names.  8.  ' 
50,()00/.  to  a  joint  stock  issuing  bank  on  bills  of  exchanse,  j 
a  discount  account  with  tiu>  said  bank,  on  condition  that 
its  issues,  but  the  joint  stock  bank  stopped  jmyment  >>efurc 
could  be  (rom]dcted.    i).  The  Bank  advanced  15,000/.  on 
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^ftlie  country  witb  an  advance  of  100,000/.  on  local  and  London  bills.  15.  The 
InSank  advanced  100,000/.  to  a  large  mercantile  house  in  London,  on  approved 
Ajpenonal  security.  16.  The  Bank  assisted  a  large  house  at  Manchester  to 
•vTCiume  payment  by  an  advance  of  40,000/.  on  approved  personal  security. 
17.  The  Bank  advanced  30,000/.  to  a  country  bank  on  real  property.  18.  The 
JSank  assisted  many  other  houses  both  in  town  and  country,  by  advances  of 
1^  smaller  sums,  on  securities  not  admitted  by  the  Bank  imder  ordinary  circum- 
pr  stances ;  nor  did  the  Bank,  during  the  i)eriod  in  question,  reject,  at  their 
B  XfOndon  establishment,  any  bill  offered  for  discount,  except  on  the  ground  of 
!,  insufiScient  security. 

^ '  Assistance  afforded  to  a  Scotch  Bank, 

«  2754.  Chairman.']  You  have  mentioned  that  considerable  assistance  was 
»  S^ven  by  the  Bank  in  October ;  was  there  any  assistance  given  to  Scotland 
2  VDon  that  occasion? — \Vc  assisted  one  joint  stock  bank  to  the  extent  of 
5  200,000/.,  and  discounted  their  bills  to  the  extent  of  60,000/.  more,  and  we 
!  S^^^  assistance  to  another  joint  stock  bank  to  the  extent  of  100,000/.;  those 
[    ^ere  the  only  applications  we  had. 

2755.  Mr.  Hume.']  On  what  security  was  that? — (Mr.  Prescott.)  On  the 
security  of  bills  of  exchange,  partly  what  are  called  local  bills  of  exchange, 
Tvhich  mean  bills  of  exchange  payable  in  Scotland,  and  partly  on  bills  payable 
in  London. 

Operation  of  the  Bank  Act  on  the  Bank  Management. 

2651.  Chairman.]  Will  you  state  to  the  Committee  what  you  consider  the 
effect  of  the  Act  of  1844  was  upon  the  responsibility  of  the  Bank  ?~The  effect 
of  the  Act  of  1844  was  to  create  a  separation  between  the  two  departments,  the 
issue  department  and  the  banking  department ;  over  the  issue  department  we 
have  no  control  whatever,  and  the  effect  of  the  Act  of  1844  is,  to  oblige  us  in 
the  banking  department  to  look  to  the  amount  of  our  deposits,  and  the  amount 
of  the  reserve  that  we  have  for  meeting  our  deposits. 

2652.  Do  you  consider  that  the  Act  of  1844  relieved  you  entirely  from  any 
responsibility  as  regarded  the  cu*culation  ? — Entirely. 

2653.  With  regard  to  the  banking  department,  in  what  condition  did  the 
Act  place  you  ? — It  placed  the  Bank  of  England  in  the  condition  of  any  other 
bank,  except  that  we  were  carrying  on  business  upon  a  much  larger  scale,  and 
we  had  also  Government  deposits  to  deal  with. 

2654.  It  has  been  stated  that  the  effect  of  the  Act  of  1844  was  to  relieve 
vou  from  any  other  responsibility  than  that  which  you  had  to  your  own  share- 
nolders,  with  the  view  of  making  the  dividend  for  them  as  large  as  it  could  be 
made ;  do  you  consider  that  the  Bank  was  relieved  from  all  responsibility  at 
regards  the  banking  department  with  reference  to  the  public  interest? — I  may 
state  that  as  far  as  the  Bank  was  concerned,  I  think  the  Bank  ought  to  have 
been  carried  on  exactly  on  the  same  principle  as  that  established  by  the  Act  of 
1844 ;  whether  the  Act  of  1844  h&d  passed  or  not,  we  ought  to  have  had  a 
separation  of  the  two  departments ;  the  issue  department  will  naturally  take 
care  of  itself ;  with  respect  to  the  banking  department,  we  have  a  duty  to  the 
public  to  perform,  and  a  duty  to  perform  to  the  pronrictors ;  our  duty  to  otir 
proprietors  would  lead  us  to  make  the  best  dividend  wc  could  for  them ;  but 
m  doing  that,  wc  are  bound  to  take  care,  considering  the  power  that  the  Bank 
has,  as  a  large  body,  not  to  interfere  generally  with  the  monetary  affairs  of 
the  countr}'.  I  have  always  considered  that  the  two  interests  were  united,  the 
proprietors'  interest  and  the  public  interest;  I  have  always  found  that  when- 
ever a  step  has  been  taken  to  promote  the  interests  of  the  proprietors  at  the 
cost  of  the  public,  it  has  invariably  fallen  back  upon  us,  and  instead  of  betterine 
ourselves,  we  have  put  ourselves  in  a  worse  position. — (Mr.  Prescott.)  1 
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the  Bauk,  you  had  with  the  Government  upon  that  oa 
communication  with  the  Government  for  a  considerable 
of  the  letter ;  they  were  naturally  anxious  to  know  how 
on ;  and  I  think  \\ie  question  was  put  to  us,  whether  thi 
relaxation  of  the  Act  for  the  purpose  of  protecting  the  E 
was  this,  that  as  far  as  the  Bank  was  concerned,  we  did  no 
tion ;  that  we  were  perfectly  prepared  to  maintain  the 
Government  had  any  political  motives,  as,  for  example,  to 
of  mills,  or  disturbances  in  the  country,  that  was  a  subjcn;! 
to  decide,  and  not  for  the  Bank. 

2()71.  What  would  have  been  the  effect,  in  your  opL 
ment  had  not  issued  that  letter?-— My  opinion  is,  that  th€ 
been  prolonged  for  a  further  i>eriod,  but  I  do  not  think  it 
to  any  great  extent ;  the  rate  of  interest  was  high,  the  e: 
gold  was  flowing  into  the  country,  and  there  had  been  an  i 
country  at  that  period  in  notes  and  coin,  between  the  25t 
the  30th  of  October,  of  4,956,000/.;  therefore  the  distrei 
any  want  of  circulation  in  the  country ;  it  arose  entirel 
impression  is,  that  a  high  rate  of  interest  would  have  brouj 
persons  had  been  keeping  as  an  additional  reserve  in  conac 
and  also  that  the  large  importation  which  would  take  p 
foreign  countries  would  have  enabled  the  country  to  get  tl 
letter  beingissued. 

2674.  What  distinction  do  you  make  between  a  prca 
I  consider  that  in  April  the  pressure  arose  from  the  soar 
duced  by  a  larg^  cx[)ort  of  tne  precious  metals  in  payme: 
by  the  publication  of  the  Bank's  reserve,  which  was  abot 
pubhc  were  not  at  that  time  well  acquainted  with  the  workin 
the  new  Act ;  they  were  not  aware  that  at  that  particu 
payment  of  the  dividends,  the  reserve  is  generally  at  the 
tendency  of  the  reserve,  after  that,  is  to  increase  in  conseqn 
coming  in ;  but  I  consider  the  state  of  things  in  October  t 
a  commercial  panic;  houses  were  failing, and  one  scarcely  ] 

Causes  of  the  Commercial  Distress  in  184 

2675.  Chairman.']  Will  you  state  to  the  Committee  w 
have  been  the  causes  of  the  distress  which  the  countrv 
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^abstraction  of  7,500,000/.  from  the  buUion  held  by  the  Bank,  caused  a  diminu- 
^on  in  the  notes  in  circulation  to  u  similar  amount.  I  assume  that  1,500,000/. 
may  have  been  ex|)orted  from  the  coin  in  circulation  in  the  country,  making 
S,0(X),000/.  of  bullion,  ^vhich  went  out  to  pay  for  food  during  the  latter  end  of 
1846  and  the  beginning  of  1847.  I  >vish  to  make  a  distinction  between  the 
pressure  in  April  and  the  panic  in  October ;  the  panic  began  by  failures  in  the 
corn  trade ;  the  price  of  wheat  had  risen  to  120$.,  in  the  expectation  that  the 
supplies  in  the  country  would  not  be  sufBcient  to  meet  the  demand  for  con- 
sumption until  the  harvest;  large  arrivals  of  grain  from  the  continent  of 
IBurope  and  from  America,  coupled  with  the  prospect  of  an  early  and  abundant 
liarvest,  caused  a  sudden  fall  in  price  to  about  60^.,  with  a  corresponding 
«lecline  in  Indian  corn.  The  failure  of  most  of  the  com  speculators  followed 
^his  great  reduction  in  the  price  of  grain,  and  their  failure  caused  the  stoppage 
«f  an  eminent  discount  brolcer,  having  an  extensive  country  connexion  ;  this 
stoppage,  by  closing  one  of  the  principal  channels  of  discount  between  the 
country  and  London,  caused  distrust  to  extend  into  the  country.  Credit 
T)ecame  affected  by  these  failures,  and  several  London  firms  of  large  business 
also  failed ;  then  followed  in  rapid  succession  the  failure  of  the  Royal  Bank  of 
Liverpool,  the  Liverpool  Banking  Company,  the  North  and  South  Wales 
Banking  Company,  some  private  country  banks,  and  the  Union  Bank  of  New- 
castle, U)llowed  by  a  heavy  run  upon  the  Northumberland  and  Durham  District 
Bank ;  to  these  disasters  succeeded  alarm  and  an  almost  total  prostration  of 
credit ;  the  London  bankers  and  discount  brokers  found  it  impossible  to  grant 
the  usual  accommodation  to  their  customers,  and  necessarily  obliged  every  one 
requiring  assistance  to  resort  to  the  Bank  of  England ;  notes  were  hoarded  to 
a  considerable  extent,  so  much  so,  that  notwithstanding  the  notes  and  coin 
with  the  pubUc  in  October  exceeded  by  4,000,000/.  to  5,000,000/.  the  amount 
with  the  public  in  August,  still  the  general  complaint  was,  of  a  scarcity  of 
money ;  credit  was  so  entirely  destroyed,  that  houses  trading  to  distant 
countries,  and  carrying  on  their  business  by  a  renewal  of  their  acceptances  as 
they  became  due,  were  no  longer  able  to  meet  their  engagements,  and  were 
forced  to  suspend  payment ;  this  was  the  state  of  things  previous  to  the  issuing 
of  the  Government  letter  in  October,  1847. 

2676.  I  observe  that  you  do  not  at  all  state,  among  the  causes  of  the  dis- 
tress, the  passing  of  the  Act  of  1844? — I  consider  that  the  distress  was  inde- 
pendent of  the  Act  of  1844. 

2677.  Will  you  have  the  eoodness  to  state  to  the  Committee  your  opinion 
of  the  working  of  the  Act  of  1844? — The  main  object  of  the  Act  was  to  cause 
the  paper  circulation  to  expand  and  contract,  as  bulhon  flowed  in  or  out  of  the 
issue  department,  so  as  to  keep  the  currency  in  the  same  state  as  if  it  were 
purely  metallic.  I  consider  that  this  object  has  been  fully  answered,  and, 
under  a  period  of  extreme  pressure,  the  convertibihty  of  the  note  has  been 
securely  maintained. 

Mode  of  Managing  the  Bank. 

2679.  Chairman,']  What  is  the  practical  working  of  the  constitution  of  the 
Bank  now ;  what  power  have  the  Governor  and  Deputy-governor  of  the  Bank  ? 
— The  Governor  and  Deputy-governor  are  the  executive,  and  the  Court  of 
Directors  are  the  deliberative  body ;  the  Governor  and  Deputy-governor  being 
daily  engaged  in  the  management  of  the  Bank,  have  a  certain  influence  in 
suggesting  measures  to  the  Court,  but  it  is  for  the  Court  to  determine,  and 
then  the  Governor  and  Deputy-governor  to  carry  out  the  determinations  that 
the  Court  come  to  at  their  weekly  meetings. 

2680.  Between  the  meetings,  what  power  is  vested  in  the  Governor  and 
Deputy-governor  ? — The  power  vested  in  them  is  to  take  any  mea^iurcs  that 
they  nmy  think  necessary  for  the  benefit  of  the  establishment,  reporting  at  the 


^(ibb.  Uow  IS  tbat  committee  ot  daily  waiting  compos 
on  which  it  is  comiiosed  is  this,  out  of  the  tweDty-four  dir 
member  out  of  the  eight  first :  another  member  out  of  tl 
cession ;  another  member  out  of  the  eight  juniors,  and  t 
mittee  of  daily  waiting. 

'2687.  That  is  for  the  common  business  of  the  bank  ?— 

2688.  That  is  not  a  committee  so  composed  as  to  dc 
tions? — Occasionally,  directors  change  their  days  of  w; 
convenience ;  but  otherwise,  the  senior  member  would  be 
committee.— (Mr.  Prescott.)  The  principal  duty  of  the 
waiting  is  to  manage  the  discounts. 

2689.  Not  to  settle  the  rate  of  discount?— (Mr.  Morris 
out  the  discounts. 

2690.  If  a  question  of  considerable  importance  arises,  c 
Deputy-governor  tuke  upon  them  the  decision  of  it,  or  ai 
of  communicating  with  the  members  of  the  committee  of 
to  time  between  the  weekly  meetings  of  the  Court  and  c 
treasury  ? — ^They  would,  in  such  a  case,  assemble  a  meetin 
of  treasury. 

2691.  Have  the  Governor  and  the  Deputy-governor,  foi 
or  altered  the  rate  of  interest  between  the  meetings  of 
they  have. 

2694.  In  your  opinion,  is  the  present  constitution  oi 
ought  to  satisfy  the  public  ? — That  is  a  subject  which  we  ha 
consideration,  and  the  Court  have  resolved  that  for  the  I 
recommended  to  be  elected  as  Governor  and  Deputy  Go 
taken  according  to  rotation. 

2697.  Upon  what  principle  will  the  election  of  the  Go 
Governor  hereafter  be  ? — Directors  will  no  longer  be  reo 
chairs  according  to  their  seniority ;  the  consequence  will  be 
tion  of  candidates  to  fill  up  vacancies  in  the  direction,  w 
to  recommend  gentlemen  of  more  mature  age  than  at  pres< 
period  of  about  twenty  years  has  generally  elansed  before 
the  chairs,  we  have  been  obliged  to  recommana  candidates 
younger  than  was,  perhaps,  desirable,  or  than  will  be  neeese 
posedalteration. 

2700.  Do  you  consider  that  there  would  be  any  advaata^ 
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were  a  permanent  Governor,  I  think  jealousies  might  arise ;  I  think  that  every 
director,  considering  that  in  his  time  he  may  come  to  the  chair,  is  more  in- 
clined to  support  the  chair  from  that  consideration  than  would  be  the  case  if 
there  were  a  permanent  paid  Governor. 

As  to  Silver  held  by  the  Bank. 

2710,  Chairman.']  Is  it  your  opinion,  that  it  would  be  desirable  to  allow  the 
Bank  to  receive  silver  to  the  amount  of  one-third,  or  would  you  leave  it  un- 
limited?— I  do  not  think  that  any  great  inconvenience  has  arisen  from  the 
restriction  to  one-fifth ;  there  was  a  {)eriod  in  April  when  it  was  difficult  to 
sell  silver ;  the  Bank  was  afraid  to  purchase  it  in  consequence  of  losing  gold, 
and  the  proportions  being  very  near ;  but  I  beheve  it  was  only  about  2u,000/.; 
therefore,  it  was  not  of  much  consequence ;  but  still  I  do  not  see  any  difficulty 
in  allowing  the  Bank  to  bold  one-third  in  silver. 

Opinion  of  the  Bank  Act. 

2713.  Chairman.'^  (To  Mr.  Prescott.)  Do  you  concur  in  the  opinion  that 
it  would  not  be  advisable  to  relax  the  restriction  of  the  Act  of  1844? — I  do 
not  think  it  is  at  all  called  for ;  I  am  content  with  the  arrangement  as  it  stands 
at  present. 

2714.  There  are  14,000,000/.  of  notes  issued  now  upon  securities;  do  you 
consider  that  sufficient? — (Mr.  Morris.)  I  think  it  is  quite  sufficient. 

2715.  You  would  make  no  alteration  in  that  respect? — Certainly  not. 

2716.  Do  you  consider  that  the  provisions  of  the  Act  of  1844,  with  refer- 
ence to  the  issues  of  the  country  banks,  have  been  advantageous  to  the  circu- 
lation of  the  country? — Extremely  advantageous^ 

2717.  Are  you  of  opinion  that  the  Act  of  1844  has  contributed  to  secure 
the  convertibihty  of  the  note? — Yes,  I  am. 

27 18.  Do  you  think  it  would  be  advisable  to  introduce  any  provision  in 
the  law,  giving  either  the  Government  or  the  Bank  the  power  of  suspending 
the  restrictive  Umit  in  case  of  difficulties? — I  think  it  would  not  be  desirable. 

2719.  Do  you  consider  that  under  those  circumstances  the  Act  can  be  en- 
forced?— ^Yes,  I  do ;  I  think  there  may  be  certain  occasions,  such  as  those  in 
October  last,  arising  from  panic,  which  it  is  impossible  to  provide  for  by 
legislation ;  but  there  is  always  the  resource,  as  on  the  last  occasion,  of  the 
government  interfering,  and  they  did  that  on  their  own  responsibility,  which 
the  Bank  were  not  allowed  to  do  by  Act  of  Parliament ;  but  if  the  government 
had  the  power  of  interfering,  I  am  afraid  that  in  April,  in  consequence  of  the 
representations  made  to  them,  they  might  have  been  obliged  to  relax  the  law, 
and  I  think  in  October  they  would  have  been  forced  to  rekx  sooner  than  they 
did,  and  that  that  would  have  been  very  detrimental. 

2735.  If  a  panic  arises,  do  yo\x  think  that  an  enlar^ment  of  the  issues  is  of 
any  benefit  in  allaying  that  panic? — Certainly;  I  consider  that  an  enlargement 
of  the  circulation  would  allay  the  panic,  but  I  think  it  is  much  better  to  allow 
a  panic  to  subside  of  itself.  I  am  supposing  a  panic,  such  as  we  had  in 
October,  in  which  there  was  very  great  commercial  discredit;  no  one  knew, 
with  some  exceptions,  what  houses  to  trust,  and  naturally  people  were  keeping 
large  reserves  for  the  purpose  of  meeting  their  own  enga^ments ;  my  impress 
sion  is,  that  the  high  rate  of  interest,  the  interest  then  being  8  per  cent.,  would 
by  degrees  have  brought  capital  into  the  country,  and  that  the  amount  of  cir<* 
dilation  which  had  been  hoarded  would  have  been  brought  into  activity  again, 
and  the  panic  would  in  that  way  have  cured  itself. 

The  Bank  was  at  no  time  in  danger  during  the  Panic. 
2769.  Chairman.']  Have  you  anything  further  to  add? — It  has  been  stated 
out  ot  dom,  that  the  Bank  was  not  in  a  positioa  to  maintain  itself>  if  the 


therefore  we  should  have  had  no  di£Bculty  whatever  in 
reserve,  and  we  might  still  have  g;iven  a  certain  amount  ol 
the  public. 

2778.  Mr.  Herries.']  Could  you  have  answered  all  th 
who  had  claims  u\wn  you  7 — Yes,  we  could.  I  have  a  sti 
amount  of  private  deposits  during  times  of  panic ;  and  i 
deposits  being  reducea  at  periods  of  panic,  the  tendency  of 
in  time  of  imnic  is  to  increase,  therefore  I  had  no  fear  of  i 
being  withdra^vn  fh>m  us. 

2/83.  There  are  some  claimants  upon  you,  who  in  time 
you  had  no  other  means  of  satisfying  them,  you  must  ha 
Yes. 

2784.  Should  you  have  had  notes  to  pay  them? — I 
difficult  at  the  time  to  have  borrowed  upon  consols,  but  wi 
into  the  market  and  sold  consols  to  the  amount  of  1,000,0) 

2785.  What  would  have  been  the  effect  upon  the  marki 
are  alluding  to,  in  the  then  state  of  the  nuhlic  mind,  you 
market  (your  condition  being  known  to  the  pubhc  by  me 
pubhcations,)  and  had  sold  public  securities? — The  effect  w 
strengthen  our  reserve. 

2/86.  What  would  have  been  the  effect  upon  the  publi 
effect  upon  the  public  securities  would  have  been  to  reduc 
securities ;  money  was  extremely  scarce,  and  if  we  hail  go 
and  sold  1,000,000/.  consols  we  'should  of  course  have  cr 
market ;  it  might  be  to  the  extent  of  1  or  2  per  cent.,  but  v 
1,000,000/.  of  consols,  not  in  a  day,  but  in  the  course  of  i 
posing  they  went  down  5  per  cent.,  our  first  duty  is  to  m 
tor  the  purpose  of  meeting  the  liabihties  upon  us,  and  we  i 
notes  out  of  the  market,  perhaps  not  to  tne  whole  extent, 
rable  portion  of  the  amount  of  the  securities  sold. 

2/87.  Is  it  your  opinion,  as  a  person  well  acquainted  m 
mind  of  London,  that  under  such  circumstances,  adverting 
to  have  been  the  public  feeling  at  that  time,  you  really  can 
rities  to  such  an  amount  as  you  have  mentioned,  and  re 
securities  only  1  or  2  per  cent.? — I  corrected  myself  by  sa] 
put  the  question  distinctly  to  the  party  who  is  employed  in 
securities  for  the  Bank,  and  I  have  aj^ain  repeated  it  to  hi 
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echeance  of  the  bills  that  it  discounts ;  what  is  your  opinion  upon  that  ? — I 
think  it  is  much  more  desirable  for  the  Bank  to  raise  the  rate  of  interest ; 
because  if  you  limit  the  echeance  of  the  bill,  you  throw  great  difficulty  in  the 
way  of  the  negociation  of  bills  which  are  beyond  the  Bank's  period  of  discount. 
I  think  it  is  better  for  the  Bunk  to  put  on  au  additional  rate  of  interest,  so 
that  parties  holding  bills  of  95  days  may  have  the  means  of  discounting  them 
at  a  certain  rate.— (Mr.  Prescoit,)  By  raising  the  rate  of  interest,  you  dis- 
tribute the  pressure  over  a  greater  number  of  parties,  while  by  limiting  the 
time  that  the  bills  that  you  discount  are  to  run  more  than  we  do  under  our 
present  regulations,  you  would  make  the  pressure  fall  more  severely  on  par- 
ticular classes  who  happen  to  hold  those  bills  that  have  a  longer  period  to  run. 

2767.  Would  it  fall  upon  particular  trades  ?^Yes;  it  would  fall  particu- 
laily  heavy  on  the  India  oills,  which  are  drawn  at  six  months'  sight,  or  ten 
months*  date. 

2815.  Has  not  a  panic  necessarily  the  effect  of  inducing  a  great  hoarding 
of  gold,  and  strengthening  the  reserves  in  the  country  ? — Yes. 

2816.  Has,  then,  the  raising  of  the  rate  of  discount,  which  is  an  indication 
on  the  part  of  the  Bank  of  an  intention  to  withhold  or  diminish  its  accommo- 
dations, the  effect  of  increasing  the  apprehensions  of  the  holders  of  gold  and 
money  in  the  country  ? — The  act  of  the  Bank  in  raising  the  rate  of  interest, 
instead  of  increasing  apprehension,  ought  to  dimmish  it,  and  to  increase  con- 
fidence, inasmuch  as  it  makes  capited  vtduable,  and  attracts  foreign  capital  and 
bullion  into  the  country. 

2817*  Has  not  a  pressure  upon  the  commercial  community,  by  raising  the 
rate  of  interest,  taken  in  comoination  with  the  manifest  diminution  of  the 
reserve  of  the  Bank,  a  tendency  to  diminish  the  apprehension  in  the  country  7 
— The  reserve  in  the  Bank  was  known  to  the  public,  and  therefore,  whether 
the  rate  of  interest  was  high  or  not  could  make  little  difference ;  but  I  should 
say,  that  the  higher  the  rate  of  interest  the  less  alarm  there  ought  to  be,  be- 
cause the  pubHc,  knowing  the  position  of  the  Bank,  would  see  that  the  Bank 
were  taking  means  to  put  themselves  in  a  better  position. 

2818.  Is  it  your  opinion  that  the  exercise  of  the  pressure  by  the  Bank 
raising  its  rate  of  interest,  is  equally  appUcable  in  cases  of  a  demand  for  gold 
for  internal  hoarding  apparently  arising  from  apprehension,  as  it  is  in  the  case 
of  an  ex))ort  of  gold  to  foreign  countries  ? — I  consider  that  the  demand  upon 
the  banking  department,  whether  it  arises  from  foreign  export  or  from  internal 
demand,  must  be  dealt  with  in  the  same  way ;  we  have  a  certain  amount  of 
liabilities,  and  we  are  bound  to  keep  a  certain  amount  of  reserve  to  meet  them, 
and  whether  the  reserve  is  acted  upon  by  one  cause  or  the  other,  we  are  bound 
to  take  the  same  means  to  protect  ourselves. 

As  to  the  effect  of  the  Deficiency  of  Bills  in  April,  1847. 

2872.  Mr.  Hudson,^  Was  there  not  an  application  made  to  you  by  the 
Chancellor  of  the  Exchequer  for  a  considerable  amount  in  April? — (Mr. 
Morris.)  I  think  the  deficiency  bills  were  3,500,000/. 

2873.  In  consequence  of  that  application,  were  you  not  obliged  to  curtail 
the  accommoilation  that  bad  been  given  to  the  banks  in  Liveq>ool,  and  other 
parties  ? — No ;  it  was  not  in  consequence  of  that  application. 

2874.  — What  made  you  take  the  step  of  going  to  the  market  and  borrow- 
ing 1,200,000/.  on  Consols,  which  was  the  cause  of  your  being  obliged  to 
issue  the  circular  to  your  branches,  restricting  the  discounts,  if  it  were  not 
owing  to  the  deficiency  bills? — It  arose  from  the  Bank  having  discounted 
bills  which  fell  due  in  May,  instead  of  the  bills  due  in  Apiil,  the  ficriod  at 
which  the  dividend  was  to  be  paid. 

2875.  Suppose  the  Chancellor  of  the  Exchequer  had  not  rcquuxd  that 
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accommodation,  woiUd  you  have  been  induced  to  take  the  course  thit  TiM  is  I 
Uke?— Yes. 

2876.  Wliat  is  your  opinion  upon  that  ?  ^  Kuowiug  that  a  certain  uuoi  1 
was  to  be  paid  on  account  of  the  dividendtf,  it  would  have  been^more  pnid£ 
not  to  have  allowed  the  reserve  to  have  fallen  so  low. 

2877.  The  issue  of  this  circuUr,  and  the  difficulties  which  arose  in  ApL 
arose,  whether  the  Bank  ought  to  have  anticipated  it  or  not^  from  the  Cj^l- 
cellor  of  the  Exche(^uer  coming  to  the  Bank  and  takiug  away  tlie  t2» 
millions  and  a  half  ol  their  money  upon  deticiency  bills  ? — ^The  usue  of  la^ 
circular  arose  from  the  low  state  of  the  Bank's  reser^'e.  I  tliink  the  ^ 
would  have  acted  more  prudentlv  in  not  allowing  it  to  fall  so  bw ;  bia  (k 
difficulties  of  April  may  chiefly  be  attributed  to  the  coutraction  of  the  car.- 
lation,  caused  by  a  large  export  of  buUion. 

2908.  The  Bank  leniUng  money  to  the  Chancellor  of  the  Exchequer « 
the  sole  cause  of  the  pressure  [in  April]  was  it  not? — No,  it  wa*  not. 

2909.  It  was  an  additional  cause ;  the  effect  was  produced  by  your  \>t- 
rowing  money  on  securities? — Some  alarm^  as  has  been  stated,  arose  fromi:-- 
low  state  of  the  Bank's  reserve  after  payment  of  the  dividends ;  the  objot  i 
borrowing  was  for  the  puri)ose  of  strengthening  the  resen'e ;  the  Bank  wcci» 
in  mv  opmion,  have  acted  more  prudently  if  the  reserve  had  been  kept  hit: 
for  the  ))urpose  of  meeting  the  dividends. 

2910.  But  the  question  before  the  Committee  is,  what  was  the  aaau 
the  pressure  in  April,  was  it  not  caused  by  the  demand  which  the  Cbaoctiiic 
of  the  Exchequer  made  u|)on  you :  whether  you  ought  to  have  proviJeil  :;>* 
that  or  not»  is  not  the  question  that  I  wish  to  ask,  but  whether  the  desdV 
made  by  the  Cliancellor  of  the  Exchequer  was  not  the  cause  of  tlie  pre»Jt 
which  existed  in  April,  in  consequence  of  which  you  wrote  that  circular  iicL.- 
diately  upon  that  pressure,  and  borrowed  money  ujwn  securities? — AVbea  jt 
Chancellor  of  the  Exchequer  made  the  demand  upon  the  Bank,  we  knev  tU 
we  should  have  a  certain  amount  of  dividends  to  pay  ii]k>u  a  certain  . 
whether  the  Government  had  provided  for  that,  or  w-nether  an  advance  va^  u 
be  made  upon  deticiency  bills,  was  of  httle  im)>ortance ;  hut,  in  my  opjnit^ 
the  Bank  aid  not  keep  a  sufficient  amount  of  reserve  to  meet  the  denumd  whtk 
they  knew  wouhl  be  made  iipon  them  for  the  payment  of  the  dividends. 

21)34.  Mr.  T.  Baring.]  Do  I  understand  you  rightly  tliat  there  is  no  Mtt- 
ence  as  regards  the  accommodation  to  the  pubUc  whetner  the  Government  htf 
provided  for  the  dividends  or  not  ? — It  makes  little  difference  to  the  public. 

2f>35.  Whether  the  Government  has  deposited  with  you  sufficient  to  meet 
the  dividend,  or  whether  it  is  obli^d  to  ask  for  advances  upon  deficiency  htlU 
it  makes  no  difference  to  the  public  7 — It  ought  to  make  little  diflerence'to  the 
pubhc ;  the  only  difference  is  that  when  the  money  is  paid  in  on  account  oc 
Government,  we  lend  that  money  out  again  to  be  repaid  at  the  period  «e 
require  it ;  but  if  the  Government  are  not  laying  in  money,  all  we  have  to  do 
is  to  take  care,  from  other  soiurces,  and  by  proper  arrangements,  to  be  pK- 
pared  to  meet  the  dividend. 

2954.  Mr.  Hume.]  Do  I  understand  you  to  say,  that  in  propoition  to  the 
amount  of  deiK>sits  the  accommodation  to  the  public  is  greater  or  less7~Tb< 
power  of  the  Bank  to  give  accommodation  to  the  public  is  regulated  fay  the 
amount  of  the  deposits. 

2955.  Then  supposing  your  deposits  are  only  10,000,000/.,  not  having  soy 
Government  deposits,  do  you  mean  to  say  that  you  can  give  the  same  aoeoia- 
modation  to  the  public  as  you  would  ffive  if  the  deposits  wen  16,OUO,U00Li 
— I  do  not ;  but  it  may  be  presumed  tnat  the  public  do  not  require  the  sane 
accommodation  under  those  circumstances,  ^¥hen  the  money  hat  not  bm 
paid  in  on  pubhc  account,  the  presumption  is  that  Qun  im  a  kmr  nynnp^ 
m  circulation. 
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2958.  Sir  William  Clay,]  Tou  assume  that  if  the  GovernmeDt  balances  are 
low  in  consequence  of  the  revenue  not  having  come  in,  your  other  deposits  are 
larger  ?  Generally  speaking  it  would  be  so,  but  it  would  rather  affect  our 
reserve ;  Government  not  paying  in  the  revenue,  money  would  be  easy  out  of 
doors,  and  we  should  have  less  demand  on  our  reserve  for  accommodation  for 
the  public;  the  reserve  would  in  couse^uence  be  high. 

2959.  Would  your  balances  materially  alter  ? — They  ought  to  be  nearly 
the  same. 

29G0.  Consequently  your  arrangements  for  the  payment  of  the  dividends 
would  not  alter  materially  the  amount  of  accommodation  you  would  give  to 
the  public  ? — No. 

2961.  Mr.  Baring, 1  Would  there  have  been  any  additional  inconvenience 
to  the  public  if  Government  had  in  October  required  an  advance  upon  the 
deficiency  bills  ? — No  ?  instead  of  Government  paying  in  a  lar^e  amount  of 
notes,  which  the  Bank  re-lent,  those  notes  would  have  been  out  m  the  market, 
and,  consequently,  there  would  have  been  no  more  pressure  than  there  was. 

2972.  Sir  WiUiatn  Clay.]  The  substance  of  your  explanation  appears  to 
resolve  into  this,  that  under  the  Act  of  1844  there  is  no  possibiUty  of  increas- 
ing or  diminishing  the  amount  of  money,  that  being  governed  by  a  law  with 
which  that  Act  has  nothing  to  do  T—^^Exactly ;  it  is  irres|)ective  of  any  manage* 
ment  on  the  part  of  the  Bank. 

2973.  Therefore,  the -question  of  more  or  less  convenience  in  the  payment 
of  the  dividends  is  a  matter  entirely  of  banking  arrangement,  and  the  mcon- 
venience  which  was  felt  at  that  time,  in  your  opinion,  simply  arose  from  the 
Bank,  as  bankers  not  having  made  their  advances  returnable  at  the  period 
when  they  were  called  upon  as  Bankers  to  pay  money  ?^Yes ;  I  statea  that 
at  that  period  the  Bank  would  have  acted  more  prudently  if  they  had  lent  out 
their  money  to  be  repaid  at  the  time  when  they  required  it  for  the  payment  of 
the  dividends,  instead  of  discounting  bills  which  fell  due  after  that  period. — 
(Mr.  Prescott.)  It  appears  that  there  was  a  considerable  amount  of  money 
lent  out  in  that  way  to  meet  the  payment  of  the  dividends,  but  it  was  perhaps 
not  lent  out  in  that  way  to  a  sufficient  extent. 

The  Bank  Act,  and  its  effects  on  the  Bank's  Prqfit. 

2920.  Mr.  Hudson,]  Rave  you  considered  the  effect  of  the  Act  of  1844 
upon  the  profits  of  the  Bank,  whether  it  is  an  Act  that  has  increased  the  profits 
of  the  Bank,  or  otherwise? — (Mr.  Morris.)  I  do  not  think  that  the  tendency 
of  the  Act  has  been  to  increase  the  profits  of  the  Bank. 

2921.  Has  not  the  dividend  been  increased  since  that  Act? — The  dividend 
has  been  increased,  but  arising  from  other  circumstances. 

2922.  But  since  the  Act  of  1844  you  have  been  enabled  to  pay  an  increased 
dividend  to  your  proprietors  ? — We  have  paid  an  increased  dividend  during 
one  year,  owine  to  the  large  railway  deposits. — (Bir.  Prescott.)  My  opinion  is 
that  the  Act  of  1844  has  rather  operated  to  diminish  the  profits  of  the  Bank 
by  limiting  the  amount  that  the  Bank  is  authorized  to  issue  upon  securities. 

2923.  Still  you  have  made  a  larger  dividend  since  that  Act  than  before  ? — 
Yes,  we  have  made  a  larger  dividend  from  other  circumstances,  arising  from 
the  very  large  railway  and  Government  deposits. 

Effect  of  selling  Consols  during  the  Panic, 

2879.  M^.  Hudson,]  You  stated  that  you  were  always  in  a  condition, 
under  the  Act  of  1844,  to  meet  any  demand  upon  you;  what  do  you  think 
the  effect  upon  the  public  would  have  been,  if  you  had  proceeded  to  sell 
1,000,000/.  of  ]stock? — The  effect  would  have  been  to  convert  the  securitiee 
that  we  told  into  bank  notetj  which  would  have  increased  our  reserve  of  bank 
notes* 


reserve  in  London  was  1,600,025/.,  and  in  the  countri 
together  2,376,472/.;  and  the  bankers'  balances  were  1,^ 
those  balances  had  been  withdrawn  from  us  in  the  coi 
should  have  had  an  opportunity  of  going  into  the  market, 
rities,  we  should  have  strengthened  ourselves  by  taking  not 
and  by  that  means  have  met  the  bankers'  demand. 

2882.  What  would  have  been  the  effect  upon  the  i 
effect  would  have  been  to  have  reduced  the  price  of  sec- 
brought  notes  into  the  Bank  of  England. 

2883.  Would  you  think  that  a  desirable  state  of  t 
carried  out,  remembering  that  it  was  merely  a  panic,  not 
tenial  drain  ? — I  think  it  is  not  only  desirable,  but  imi^er 
to  take  every  step  to  maintain  the  reserve  of  the  banking  i 

2884.  Do  you  thiuk  that  the  law  is  a  wise  law  which 
action  like  that  ? — 1  think  the  law  is  quite  right  which  : 
and  banking  departments,  and  in  separating  the  two  the 
which  I  describe. 

2885.  Do  you  think  a  law  is  wise  which  brings  about  t 
— 1  do  not  allow  that  the  law  brought  about  that  state  of 

2886.  Supposing  that  the  Act  of  1844  had  not  existed 
that  would  have  been  the  effect?— If  the  Act  of  1844  had 
assistance  might  have  been  given  to  the  country,  but  the  i 
ance  would  have  been  accompanied  with  an  additional  iss 
an  additional  export  of  gold ;  and  if  such  a  sjrstem  had  be 
amount  of  bulhon  exported  would  have  been  greater,  thi 
been  obliged  to  take  more  stringent  measures,  and  the  eff^ 
severer  than  it  has  been  under  the  present  Act. 


House  op  Commons,  lOth  March,  184 

James  Morris,  Esq.,  Governor  of  the  Bank  of  En, 
Henry  James  Prescott,  Esq.,  Deputy  Governor  of  the  Bi 
further  Examined. 

As  to  the  Utility  of  publishing  the  Weekly  Accounts 

2897.  Chairman.']  (To  Mr.  Morris.)  Upon  the  last  mi 
mittee,  I  did  not  ask  you  what  your  opinion  was  of  the 
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2898.  (To  Mr.  Prescott.)  What  is  your  opinion  ? — I  am  of  opinion  that  it 
las  been  attended  witli  inconvenience  occasionally;  but  having  been  once 
idopted,  I  should  not  recommend  its  discontinuance. 

2899.  Mr.  Spoonei:']  Does  the  publication  of  the  accounts  lead  the  public, 
i)y  an  inspection  of  those  accounts,  to  form  any  real  opinion  of  the  position  of 
the  Bank  ? — Yes,  it  does. — (Mr.  Prescott.)  In  my  opinion  it  does  not  enable 
the  public  to  form  a  perfect  opinion  of  the  position  of  the  Bank ;  they  cannot 
be  aware  of  the  funds  which  may  be  coming  in  or  of  the  funds  which  may  be 
i;oing  out  of  the  Bank. 

IVhy  the  Bank  refuses  to  discount  for  Banks  of  issue, 

2996.  Mr.  Hudson.']  Do  you  not  refuse  discounts  to  all  banks  of  issue  ? — 
W^e  have  always  refused  discount  accounts  to  Banks  issuine  their  own  notes. 

2997.  Upon  what  ground? — The  ground  upon  which  I  understand  it  has 
been  refusea  is,  that,  previous  to  the  Act  of  1844,  the  Bank  made  arrange- 
ments with  certain  joint  -stock  banks,  to  induce  them  to  adopt  the  Bank  of 
England  circulation;  and  after  the  Act  of  1844  had  been  passed,  it  was 
thought  that  it  would  be  hard  not  to  continue  the  same  facilities  to  those 
banks  which  they  had  obtained  from  the  Bank  before  the  passing  of  the  Act ; 
that  arrangement  having  been  made  for  our  mutual  convenience. 

2998.  In  coming  to  that  decision,  you  did  not  keep  in  view  the  great 
public  interests  of  the  country  ;  but  the  object  in  view  was  the  increasing  the 
|>ower  of  the  Bank  of  England,  by  inducing  all  other  banks  to  issue  their 
notes  ? — We  gain  nothing  by  inducing  parties  to  issue  our  notes,  any  profits 
beyond  the  14,000,000/.  goes  to  the  Government. 

2999.  But  your  reserve  being  10,000,000/.  or  11,000,000/.,  if  you  could 
have  10,000,000/.  or  11,000,000/.  out,  by  substituting  them  for  country  notes, 
that  would  be  an  object  you  would  have  in  view  ? — At  the  time  when  the 
difficulties  took  place,  our  reserve  was  low,  and  it  was  better  to  employ  it  in 
discounting  bills. 

3000.  It  is,  however,  a  complaint,  that  you  have  a  stringent  rule,  by  which 
you  refused  diiscounts  or  accommodation  to  all  banks  of  issue  ? — I  nave  no 
objection  to  state^  speaking  individually,  that  now  that  the  Act  of  1844  has 
been  passed,  I  do  not  see  any  reason  why  they  should  not  be  placed  on  the 
same  footing  as  the  others ;  but  the  reason  the  Court  has  not  acceded  to  that, 
is  in  consequence  of  those  parties  having  worked  with  us  at  a  period  when  it 
was  useful  to  us  that  they  should  do  so. 

IVhen  the  Bank  rate  of  discount  should  be  reduced. 

3005.  Mr.  T.  Baring.]  You  state  that  on  the  7th  of  September,  1844, 
your  interest  was  reduced  to  2^  per  cent. ;  previously  to  that  time  the  generd 
minimum  rate  of  interest  had  been  4  per  cent.? — For  a  long  period  of  years 
it  had  been  4  per  cent. 

3006.  Do  you  think  that  course  of  lowering  the  rate  of  interest  to  24  per 
cent,  is  one  which,  under  similar  circumstances,  the  Bank  should  again  adopt? 
— Under  similar  circumstances,  decidedly. 

Rrfusal  of  the  Bank  to  make  advances  in  April,  1847. 

3076.  Mr.  T.  Baring,]  In  April,  was  discount  in  any  cases  refused? — I 
think  in  April  the  discounts  were  restricted  according  to  the  amount  which 
individuals  might  have  had  upon  their  accounts. 

3077.  But  practically  bills  were  refused,  were  they  not? — Practically, 
parties  applyinj^  to  the  Bank  for  discount  for  bills  were  refused,  not  on  the 
score  of  insufficiency  of  security,  but  on  account  of  the  state  of  the  reserve. — 
Mr.  Prescott,)  The  accounts  of  those  parties  were  already  high. — (Mr.  Morris.) 


think  it  is  more  desirable  and  more  advantageous  to  the 
denlv  or  to  do  it  gradually  ? — Gradually. 

3082.  In  April  you  did  it  rather  tudden  y? — ^Yea. 

3083.  You  lessened  your  investments  to  a  rery  larg 
2,000,000? — ^We  lessened  oiu*  securities  by  bills  running 
counting. 

3084.  Did  you  not  feel  yourselves  oompelled  to  do  tha 
this  Act  of  1844  ?-.No. 

3085.  Could  you  not  have  safely  continued  to  discoun 
balnnce  which  was  coming  in,  and  the  revenue  which  was  < 
instalment  of  the  loan  which  was  to  come  in  ? — Whether  tl 
existed  or  not,  the  principle  upon  which  we  acted  should  hi 
we  had  a  certain  amount  of  deposits  and  a  certain  reser 
were  bound  to  keep  up  that  reserve,  so  as  to  be  quite  sure 
our  liabihtics. 

Fbmer  mistake»  of  the  Bank  Directors. 

3087.  Mr.  T.  Baring,']  Do  you  think  previousljr  to  184 
have  found  a  difficulty  in  maintaining  the  convertibility  of  i 
that  in  1825,  1837,  and  1839,  the  convertibility  of  the  no 
dan^r,  from  the  Bank  not  lookmg  sufficiently  to  the  ami 
by  issuing  more  notes  than  it  was  justified  in  issuing  f 
reheving  the  pubhc. 

liOSS,  Had  not  the  Bank  the  same  alternative  then  of 
or  selling  securities  ? — Yes ;  but  the  Bank  continued  till  l 
reserxe  was  so  low  that  they  were  obhged  to  take  extren 
violent  measures,  and  the  result  was  the  country  suffered. 

3089.  But  through  the  suffering  of  the  community  t 
power  of  keeping  itself  safe  ? — Yes,  it  had ;  but  in  keeping  il 
a  great  number  of  commercial  establishments. 

3090.  Do  not  you  think  that  the  Bank,  without  the  x 
own  operations  could  have  maintained  the  convertibili^  of 
I  thiDK  the  Bank  of  England  could  have  maintained  the  c< 
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f  consols  in  September  or  October,  and  in  Januaiy  they  re-transferred  them  to 
I  us;  we  received  no  remuneration  except  the  dividend  which  accrued  upon 

them.  « 
t        3106.  Did  they  ask  you  for  consols,  or  did  you  offer  them  consols? — We 
,    refused  to  discount  bills,  upon  which  they  were  anxious  to  have  some  other 

means  of  meeting  their  engagements,  and  I  forget  whether  we  offered  them 

consols  or  whether  they  asked  for  them ;  I  thmk  the  proposal  came  from 

ourselves. 

3107.  You  refused  discounting,  not  from  any  doubt  of  their  own  solvency, 
or  the  value  of  the  bills  which  they  offered  ?— They  stated  that  they  required 
a  certain  amount  of  assistance,  and  in  answer,  we  told  them  that  they  mif;ht 
have  consols  to  the  amount  of  .^300,000,  upon  the  distinct  understanding 
that  it  was  to  carry  them  through;  I  do  not  think  they  proposed  taking 
consols.  (Mr.  Prescott),  The  Royal  Bank  of  Liverpool,  to  which  the  question 
refers,  applied  to  us  for  an  advance  of  money  to  meet  the  claims  made  upon 
them,  we  said  that  they  had  already  had  a  large  amount  of  discount,  and  that 
we  were  not  in  a  condition  to  make  a  further  advance  of  money,  but  that  as 
they  were  hard  pressed,  we  were  willing  to  make  an  advance  of  stock,  which 
they  mi^ht  realize  in  the  market ;  it  was  the  same  thing  as  if  the  Bank  itself 
had  realized  the  stock  in  order  to  render  them  assistance. 

3108.  Mr.  T,  Baring.']  You  gave  them  consols  instead  of  bank-notes 
(Mr.  Morris,)  Yes ;  it  suited  us  better  to  give  them  consols  than  bank-notes. 

3109.  As  you  gave  them  consols,  it  was  not  from  any  want  of  confidence 
that  you  refused  to  discount  for  them  ? — (Mr.  Prescoit),  It  was  upon  security 
that  the  advance  was  made. 

3110.  Do  you  think  that  a  desirable  plan  for  a  national  establishment  to 
follow,  to  lend  the  public  securities  of  the  country  ? — (Mr.  Morris,)  The  only 
difference  between  our  giving  them  consols  and  advancing  them  money  was, 
that  they  sold  the  consms,  instead  of  our  doing  so ;  there  was  no  reason  why 
they  should  not  do  it  rather  than  ourselves ;  they  were  to  return  us  consols 
for  consols,  and  any  depreciation  which  might  take  place  in  the  price  of  the 
consols  was  to  be  at  their  cost. 

3111.  Is  there  not  this  difference,  that  they  might  sell  those  securities  in 
such  a  way  as  to  affect  the  stock  iparket ;  whereas  you  might  have  sold  them 
without  producing  an  injury  to  the  stock  market,  which  affects  not  only  the 
Bank,  but  other  parties  in  obtaining  money  ? — ^We  sold  them  without  producing 
any  visible  effect  upon  the  market ;  the  .£300,000  were  sold  by  the  Bank  broker, 
and  he  has  given  me  a  paper  showing  what  the  effect  was  upon  the  market. 
From  that  paper  it  appears  that  the  effect  was  very  trifling.  The  consols  were 
sold  on  the  /th,  14th,  and  19th  of  October.  On  the  6th,  the  day  before  the 
first  sale,  the  price  of  consols  was  84},  83},  84i,  i,  f,  J.  On  the  7th,  the 
next  day,  we  sold  ^160,000  at  84  J,  the  price  being  in  the  course  of  the  day 
84i,  84i,  841,  leaving  off  at  ith  higher;  therefore  the  sale  of  the  ^150,000 
did  not  seem  to  produce  any  effect  upon  the  market.  On  the  13th  of  October, 
the  day  previous  to  the  second  sale,  the  price  was  83,  82},  82|,  82|-.  The 
Bank  broker  sold  on  the  14th  jf50,000;  10,000  at  81,  and  40,000  as  80J  ;  the 
price  after  the  day  on  which  he  sold  them  was  80},  81i,  80|,  and  81i,  and  the  day 
he  sold  them  the  price  was  81} ;  so  that  there  was  scarcely  any  fluctuation. 

3112.  Was  it  not  known  on  the  day  of  his  first  sale  that  he  had  not  got 
through  his  whole  amount  ? — I  do  not  think  attention  was  drawn  to  the  sale ; 
the  order  was  sent  to  the  Bank  of  England  as  agent  for  the  branch  to  sell  it 
for  them;  the  last  day,  the  19th,  he  sold  j£^100,000  consols;  £64,000  were 
sold  at  79},  and  .€36,000  were  sold  at  79 ;  the  price  of  the  previous  day,  the 
18th,  had  been  81,  81},  80},  80},  and  JOi  ;  on  the  I9th  of  October,  the  day 
on  which  he  sold^  the  market  opened  at  79},  and  fell  to  78},  79|,  and  79} ; 
he  sold  «t  7^ ;  the  price  then  went  to  79}  and  7^^ ;  the  day  after^  the  price 


keeping  a  larger  amount  than  they  require<1 ;  the  letter,  b; 
brought  notes  out  into  circulation,  anci  the  oonseqtience  wa 
to  the  Bank. — (Mr.  Prescott.)  It  prove<l  that  the  panic 
question  whether  it  would  not  have  ceased  without  the  let 

3159.  In  what  vrav  could  it  have  ceased  without  the 
nature  of  pjuiic  to  cxfiaust  itself. 

3160.  That  is,  when  a  good  many  houses  haTe  fail 
many  remaining  that  can  fau  ? — That  is  one  reason ;  but 
week  or  two  there  must  have  been  a  great  increase  of  it 
im|K>rtation  of  bullion. 

Future  Panics  should  be  met  in  the  same  mammer  i 

31/0.  Mr.  T.  Baring.]  If  circiunstances  similar  to  wha 
should  recur  in  this  countr}*,  the  country  is  to  expect  the  i 
ing  the  case  on  the  jiart  of  the  Bank  7 — Yes. 

3171.  Whether  it  be  an  internal  drain,  or  whether  it  b 
the  only  remedy  that  the  Bank  direction  consider  ougl 
restriction  in  some  mode  or  other,  they  preferring  a  rise  in 
and  leaving  it  to  the  Government  to  interfere  when  it  thini 
speak  to  the  opinion  of  the  Bank,  but  I  speak  to  my  indin 
own  individual  opinion  is,  that  that  is  the  case. 

3172.  The  Committee  understand  you  to  think  that  I 
was  justifiable  on  the  25th,  any  previous  interference  w« 
proper? — Yes;  but  I  am  not  prepared  to  say  that  the  interi 
was  unnecessary. 

3173.  So  that,  according  to  your  opinion,  before  the  i 
be  justified  in  interfering,  we  must  have  the  same  extent  • 
and  of  failures  ? — I  think  the  Government  would  not  be  jus 
under  a  less  state  of  alarm  and  excitement  than  prevailed  o 

3174.  You  draw  no  distinction  between  the  case  in 
demand  was  not  from  a  foreign  export  of  gold  in  any  way,  • 
state  of  the  exchanges? — As  far  as  the  iMmking  departmi 
concemeil,  it  is  immaterial  to  them  whether  the  demand 
arises  from  an  internal  or  an  external  drain. 

EfTect  of  an  Export  of  Bullion  on  Commercial  In 
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3278.  When  the  Bank  reserye  is  very  low  under  the  export  of  gold,  it  is 
impossible  to  afiford  an  inducement  for  a  speedy  return  of  gold  without  creating 
neat  pressure? — The  means  of  getting  back  the  gold  is,  by  making  money 
dear,  and  causing  a  fall  generdly  in  the  price  of  commodities^  which  will 
bring  back  gold. 

3279.  Then  the  means  of  attracting  gold  back  to  this  country,  after  it  has 
gone  out,  is  to  lower  prices? — Prices  will  fall  in  consequence  of  the  increased 
ndue  of  money. 

3280.  Under  a  great  fall  of  prices,  the  Bank  is  comparatively  safer? — ^A 
great  fall  of  prices  nas  a  tendency  to  bring  capital  into  the  country,  and  as 
bullion  flows  into  the  coimtry,  it  acts  upon  the  reserve  of  the  Bank  and  of  all 
private  bankers. 

328 1 .  But  in  order  to  attract  gold  back  into  the  country,  the  more  forced  sales 
shere  are,  and  the  lower  the  prices,  the  safer  the  position  of  the  Bank  is  ?— 
The  lower  the  prices  of  commodities,  the  greater  will  be  the  tendency  to  the 
ncrease  of  the  importation  of  the  precious  metals,  and  of  the  reserve  of  the 
Sank,  and  of  bankers  generally. 

3282.  Under  that  state  of  things,  that  is,  a  pressure  arising  from  a  fall  of 
Mrices,  in  order  to  secure  the  return  of  gold,  does  not  any  accommodation 
iflforded  to  the  public  rather  tend  to  obstruct  the  fall  of  prices  ? — ^Yes. 

3283.  The  less  accommodation  imder  that  state  of  things,  that  is  afforded 
;o  the  public,  the  safer  to  the  system  ? — ^The  accommodation  must  of  necessity, 
inder  that  state  of  things,  be  reduced. 

3292.  Do  you  think,  under  a  scarcity  of  food,  any  system  can  be  advan- 
»geous  to  the  country  which  deprives  the  labourer  of  wages  and  work  at  the 
dme  food  is  dearest  ? — I  do  not  see  how  you  can  help  it. 

3293.  Under  the  present  system  it  is  impossible  to  avoid  it?~Under  the 
present,  or  under  any  system,  it  is  impossible  to  avoid  it. 

3294.  Supposing  your  issues  on  securities  had  been  ^£^,000,000,  instead 
3f  jfil4,000,0(X),  would,  or  would  not,  the  public  have  had  more  confidence  in 
oibtaining  possession  of  a  sufficiency  of  the  legal  tender? — The  public  would 
bave  not  less  confidence,  because  we  should  have  lost  a  proportionate  amount 
sf  bullion. 

3295.  In  order  to  obtain  bullion  it  is  necessary  to  throw  down  prices  ? — 
[n  order  to  bring  bullion  into  the  country,  it  is  necessary  that  there  should  be 
&  fall  in  the  prices  of  securities  and  goods. 

.  3298.  In  i-eference  to  the  export  of  ^9,000,000  of  bullion  in  the  last  year, 
have  you  at  all  calculated  the  extent  of  loss  to  the  country  by  throwing  down 
prices  in  consequence  of  the  restrictive  measures  which  the  Bank  took  to 
bring  back  the  bullion  ? — No,  I  have  not. 

3299.  Are  you  aware  that  the  Committee  have  had  a  return  sent  to  them 
which  puts  the  loss  upon  a  certain  amount  of  stock  and  a  certain  amount  of 
railway  shares  alone,  m  the  course  of  last  year,  at  £\  12,000,000  ? — No ;  but 
[  would  observe  that  if  those  stocks  and  railway  shares  were  held  by  parties 
b  this  country,  it  was  only  a  loss  as  between  individuals. 

3300.  Do  you  think  it  wise  to  produce  a  loss  to  individuals  of  jgll2,000,000 
to  get  back  i?9,000,000  of  gold  ? — I  consider  that  prices  were  not  thrown 
down  in  consequence  of  any  restrictive  measures  which  the  Bank  took,  but 
that  it  was  the  result  of  the  restrictive  state  of  the  circulation  consequent  upon 
a  large  export  of  the  precious  metals. 

No  Umit  to  the  Bank*s  minimuin  rate  of  Interest. 

3329.  You  lowered  your  rate  of  interest  very  much  in  1844?— Yes,  in 
September. 

3330.  If  the  bill  brokers  had  gone  on  lowering  their  rate,  according  to  the 
lowering  &[yom  rate,  would  you  have  had  any  minimum  nita  to  which  you 
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September  and  October^  gold  was  coining  in,  wlien  the 
a  and  7  per  cent. ;  why  was  it  necessary  to  raise  it  to  H 
stated  that  the  rate  of  interest  at  Hamburg  was  /  i  per  c 
prevailed  generally  on  the  continent,  therefore  it  was  con 
have  such  a  rate  in  this  country,  that  we  might  be  sure  thai 
the  influx  of  bullion,  we  should  encourage  it. 

33()2.  Did  you  recommend  8  per  cent.  ? — As  far  as  I  w 
corned,  I  approved  of  it. 

3.%.*3.  Did  any  member  of  the  Bank  direction  recomme 
cent.  ? — If  you  mean  to  ask  was  it  an  official  recominendi 
my  answer  is,  the  Court  had  nothing  to  do  with  it ;  the  D 
myself,  or  another  member  of  the  committee  of  treasury 
constant  communication  with  Government,  and  it  was  statei 
was  to  put  a  high  rate  of  interest,  and  I  constantly  statc« 
knowledge  .went,  that  I  thought  a  high  rate  of  iutercs 
encourage  the  importation  of  bullion,  but  that  a  lower  rai 
not  do  so. 

3364.  In  your  communications  with  Government,  was 
mended  by  the  Governor  of  the  Bank,  as  acting  for  the  B; 
ticular  occasion,  immediately  preceding  the  letter,  the  suj 
the  Government,  but,  in  previous  communications  with  tht 
Exchequer,  I  stated  something  of  the  sort,  speaking  in  my  : 

33a5.  Is  it  true  that  a  higher  rate  than  8  per  cent,  w 
the  Government  ? — There  was  a  discussion  whether  it  shcml 
10  per  cent. 

3366.  Is  it  tnie  or  is  it  not  true,  that  when  Govemmeni 
10  per  cent,  had  been  suggested  to  them,  you  stated  that  8 
sufficient  ? — It  is  quite  true  that  there  was  an  idea  of  10  pc 
stated,  that  in  my  opinion,  8  per  cent,  would  be  a  sum* 
meet  the  exigencies  of  the  case. 

3367.  Can  you  state  who  recommended  10  per  cent.  ? — 

3368.  Was  it  any  member  of  the  committee  of  treasury 
10  per  cent.  ? — T  think  the  suggestion  came  from  the  Goi 
subject  of  conversation  repeatedly  at  the  time,  but  as  I 
undergo  an  examination  upon  it,  I  cannot  speak  accurately 

3369.  Do  you  remember  who  suggested  that  Govemii] 
the  nrnfit  nnnn  the  inrrmiRnd  issiiPA  nf  thp  Bank  afh«*r  t>«A  f 
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qsect  that  the  Bank  would  be  ready  to  make  them  any  advancea  they  mieht 
squire,  provided  the  security  was  such  as  the  Bank  might  be  willing  to  take^ 
nd  the  rate  of  interest  8  per  cent. 

33/1.  It  gave  the  public  reason  to  believe  that  the  Bank  was  stronser  for 
le  purpose  of  giving  accommodation? — It  gave  the  public  reason  to  believe 
lat,  provided  the  Bank  was  not  able  to  maintain  the  Act  in  consequence  of 
le  relief  ^nted  under  the  letter,  the  Bank  would  be  protected  by  an  Act 
f  indemnity. 

3372.  But  the  idea  that  the  Bank  had  obtained  increased  power  to  accom- 
lodate  the  public,  led  to  a  termination  of  the  panic? — The  issue  of  the 
rovemment  letter  had  the  effect  of  putting  an  end  to  the  panic. 

3,'^73.  From  the  public  entertaining  the  o])inion  that  the  Bank  was  in  a 
.ronger  position  than  it  was  before? — I  will  not  say  from  the  opinion  that  the 
lank  wRj}  in  a  stronger  position  than  it  was  before,  but  that  the  Bank  might 
ive  adilitional  assistance  without  looking  to  the  state  of  its  reserve. 

As  to  the  Bank  borrowing  on  Stock  in  April,  1847. 

3392.  Mr.  Cayley.'}  If  the  public  look  to  the  Bank  in  times  of  pressure  to 
(sist  commerce,  would  you  not  say  that  it  was  one  cause  of  the  pressure,  that 
I  conjunction  with  a  very  low  reserve,  they  should  see  the  Bank  going  to 
btain  assistance  for  itself? — I  should  say  that  ought  to  inspire  confidence, 
lasniuch  as  it  showed  that  the  Bank  was  taking  measures  to  strengthen  itself. 

335)3.  Do  you  think  it  likely  to  assist  public  coufidence,  that  at  a  time 
hen  they  want  assistance  they  should  see  the  body  upon  which  they  depend 
»r  assistance,  itself  going  and  asking  for  {issistance? — I  do  not  consider 
taking  use  of  available  securities  to  be  asking  for  assistance. 

33^4.  When  any  party  is  pressed  he  borrows  money? — ^Whenever  any 
irty  requires  money  he  borrows  it. 

3395.  Do  you  believe  that  the  consternation  in  the  mercantile  mind  would 
ave  been  so  great  as  it  was  in  April  if  the  public  had  not  seen  the  low  state 
r  the  Bank's  reserve  ? — I  have  already  stated  that  I  think  the  public  were 
anned  at  the  state  of  the  Bank's  reserve. 

ti396»  Do  you  think  the  credit  of  commerce  is  dependent  upon  the  cretlit 
f  the  Bank  of  England  ?  I  consider  that  commercial  credit  is  dependent  on 
ic  credit  of  the  bankine  interest  of  the  country. 

3.'i97.  Was  not  the  tact  of  the  Bank's  requiring  assistance  rather  likely  to 
roduce  discredit  ? — I  do  not  consider  that  the  Bank  was  requiring  assistance ; 
was  merely  that  the  Bank  was  doing  that  which  had  been  done  on  former 
?casions ;  viz.,  obtaining  bank  notes  out  of  the  Stock  Exchange,  from  parties 
ho  had  notes  to  part  with. 

3398.  W^as  it  the  Act  of  1844,  in  consequence  of  the  separation  of  its  two 
epartments,  that  caused  the  Bank  from  its  low  reserve  to  appear  in  so  help- 
38  a  condition,  as  it  did  in  April  and  October? — I  have  stated  before,  that  I 
link  the  Bank  would  have  acted  more  prudently,  if  they  had  not  allowed  the 
rserve  to  go  so  low;  but  that  was  altogether  independent  of  the  Act  of  1844. 

The  Banys  advance  to  the  Copper  Miners^  Company  in  1847.— 
The  Usury  Laws, 

3404.  The  Committee  understood  you  that  you  advanced  270,000/., 
ther  to  the  Co])per  Miners'  Company  or  upon  the  debentures  of  the 
opper  Miners'  Company ;  will  you  state  what  interest  you  had  to  do  so  at 
le  rate  of  5  per  cent,  when  you  were  charging  per  cent,  to  other  parties? 
-It  has  been  stated  to  the  Committee  that  the  advance  of  150,000/.  was  to  a 
scount  broker  for  the  puqwse  of  preventing  his  stopping  payment;  the 
Ivance  was  made  u|K>n  his  note  for  150,000/.,  secureil  by  the  del>entuivs  of 
le  Cop|ier  Miners*  Oomimny ;  the  rate  of  interest  charged  was  6  per  cent. ; 
xnA  tUte4  to  ui>  that  unless  Uus  advance  wa3  made*  certain  parties  who 

I  8 


Usury  traws. 

3405.  It  has  heen  stated  that  the  advantage  of  th< 
Laws  was  that  it  enahled  persons  to  get  accommoclation  i 
is  that  so?— Certainly;  but  unfbrtunatelj  the  repeal  ol 
not  go  far  enoueh,  because  real  property  is  itill  suh}ect& 
and  therefore  those  ])ersons  who  want  to  get  an  advanc 
are  precluded  from  getting  it,  when  the  rate  of  interest  ii 

3406.  But  the  Usury  Laws  did  not  prevent  the  Copi 
from  getting  an  advance  at  5  per  cent.  ?---Thev  woul 
advance,  but  for  the  object  of  assisting  parties  who  woui 
the  assistance  had  been  given. 

3407.  Then  you  are  guided  in  vour  management,  n 
which  you  have  laid  down,  but  by  the  state  of  trade  and 
ment  of  people  in  the  country  7^1  think  the  only  rules  1 
that  we  are  to  look  to  the  state  of  our  reserve  and  the  amc 
and  seeing  that  we  were  able,  out  of  our  reserve,  to  gn 
Copper  Miners'  Company,  we  were  acting  upon  the  i 
intended  to  lay  down. 

3408.  But  the  state  of  your  liabilities,  and  of  your 
charge  6 J  per  cent,  to  other  parties? — This  was  an  excepti* 
could  not,  in  consequence  of  the  Usury  Laws,  have  beei 
5  ])er  cent. 

The  Rule  for  determining  the  Bank^s  rate  of, 

3439.  Mr.  CayleyJ]  What  is  your  opinion  as  to  the  < 
be  taken  by  the  Bank,  upon  the  reduction  of  3,000,0001.  • 
present  reserve  in  the  banking  department,  supposing  it 
the  present  disturbed  state  of  the  continent  and  foreigi 
poiut  of  reduction  would  you  deem  it  advisable  to  comme 
mcreasing  the  rate  of  discount  ? — ^We  ought  to  keep  abo 
ordinary  deposits  in  our  reserve ;  the  deposits  vary  in  th 
Government  de})osits,  which  arc  made  for  the  purpose  of  ] 
we  have  railway  deposits,  which  are  merely  of  a  transit 
cannot  deal  with  them  in  the  same  way  as  with  the  oti 
banker's  de])ositSt  we  know  about  the  amount  which  th( 
us,  and  anything  beyond  that  amount  we  consider  we  nu 
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118  to  maintain  the  reserve  at  the  point  which  we  might  think  safe  with  respect 
to  our  liabilities. 

Opinums  of  the  Bank  Directors  on  the  Bank  Act  of  IS44, 

3446.  Mr.  Cayley,']  Do  all  the  Directors  of  the  Bank  approve  of  the  Act 
of  1844  ? — I  cannot  say. 

3447.  Do  you  think  that  the  majority  of  the  Directors  of  the  Bank  are  in 
fiivour  of  the  Act  of  1844  ? — I  think  opinions  are  nearly  balanced. 

3448.  If  the  majority  of  the  bankers  and  merchants  in  London  were  to 
depose  to  very  serious  losses  having  been  sustained  from  the  operation  of  the 
Act  of  1844,  would  you  say  that  they  were  competent  to  judge  of  its  effects? 
—I  do  not  think  it  ought  to  bias  their  judgments. 

3449.  Who  do  you  think  are  the  best  judges  of  the  law^  those  who  admi- 
nister it,  or  those  who  experience  its  effects  ? — I  would  leave  it  to  the  intelli- 
gence of  the  whole  community  to  judge. 

The  injurious  effects  of  the  Bank  Act. 

3450.  Mr.  Cayley, ']  You  have  described  as  no  part  of  the  operation  of  the 
Act  of  1844,  that  you  were,  during  the  year  184/,  obliged  to  lend  consols 
instead  of  notes,  on  accoimt  of  the  limit  prescribed  by  the  Act ;  that  you 
borrowed  on  consols  in  April;  that  you  were  obliged  to  raise  the  rate  of 
discount  to  9  per  cent. ;  that  you  refused  loans  on  Exchequer  bills;  that  there 
was  a  pressure  in  April,  and  a  panic  in  October,  and  that  Government  were 
obligeu  to  interpose  by  a  letter,  in  order  to  protect  the  public  from  the  restric- 
tive effects  of  the  Act ;  do  you  call  that  a  satisfactory  nistory  of  any  system  ? 
— The  lending  of  consols  was  not  in  consequence  of  any  restrictions  in  the 
Act,  we  lent  consols,  because  it  suited  us  better  than  to  make  an  advance  out 
of  our  reserve;  it  had  nothing  to  do  with  the  Act  of  1844;  it  was  merely  a 
banking  operation ;  it  was  optional  with  us  to  have  gone  into  the  market,  and 
borrowed  money  upon  consols,  or  to  have  lent  them  to  the  parties  for  them- 
selves to  borrow  upon  them. 

3451.  If  you  had  had  plenty  of  notes  in  vour  reserve,  would  you  have  ad- 
vanced consols? — It  was  not  the  Act  of  lo44  which  prevented  our  having 
notes  in  the  reserve ;  whether  the  Act  of  1844  had  existed  or  not,  the  principle 
upon  which  banking  ought  to  be  based^  in  my  opinion,  ought  to  be  the  same. 

Treatment  of  Country  Bankers  by  the  Bank, 

3455.  Mr.  Cayley.']  Have  not  some  country  banks  been  induced  to  adopt 
Bank  of  England  notes  instead  of  their  own  notes? — ^Yes. 

3456.  Do  you  remember  whether  the  Government  held  out  to  Parliament, 
in  1844,  the  advantages  that  the  public  might  expect  from  the  inducements 
offered  to  cotmtry  baiters  to  abandon  their  own  circulation? — I  do  not. 

3457.  Do  you  remember  whether  the  country  banks  had  the  same  induce- 
ment to  give  up  their  circulation  before  the  Act  of  1844,  and  subsequently  ?-^ 
Those  parties  who  chose  to  withdraw  their  own  issues,  and  to  adopt  the 
Bank  of  England  circulation,  had  advantages  equivalent  to  those  now  granted 
to  bankers  compounding  tmder  the  Act. 

3458.  What  were  the  advantages  given  before  1844  to  the  banks  which 
gave  up  their  circulation? — They  were  allowed  to  have  a  certain  amount  at  a 
lower  rate  than  the  market  rate  of  interest. 

3459.  Was  that  rate  generally  3  per  cent  discount  ? — It  was. 

3460.  Was  this  arrangement  broken  throuffh  immediately  after  the  Act  of 
1844  w«ji  pmed?— The  Act  of  1844  closed  ue  aceoimt8>  and  substituted  a 
composition  of  1  pet  cent,  per  annum. 


reduced  rate. 

3465.  Arc  you  prepared  to  say,  that  after  the  passii 
you  did  not  so  far  chanee  the  conditions  with  those  ban 
their  circulation,  as  to  charge  them  4  per  cent,  cliscouiit 
ever  changes  were  made  were  for  tlie  mutual  nccomm< 
and  by  mutual  consent. 

3466.  Are  you  prepared  to  say,  that  no  banker  obje 
system? — I  am  not  aware  of  it,  but  it  would  not  have  a 
it  would  have  come  under  the  particular  notice  of  the  i 
governor  of  that  day. 

3467.  Are  you  ])repared  to  say,  that  with  respect  to 
induced  to  give  up  their  circulation  in  consequence  of  ni 
tions,  the  Bank  of  England,  after  the  Act  of  1844,  did  r 
cent,  rate  of  discount,  at  the  time  the  rate  of  interest  in  1 
2  J  per  cent.  ? — I  am  persuaded  that  the  Bank  did  not  I 
Act  of  1844,  for  the  puqwse  of  putting  them  in  a  wora 
were  before. 

3468.  If  it  did,  you  think  that  the  Bank  of  England  i 
those  banks? — Supposing  the  Bank  to  have  made  use  of 
the  purpose  of  exacting  more  from  the  countrj-  banks  \ 
done  before,  I  think  the  Bank  was  not  acting  fairly. 

'MG9.  Do  you  leniember  testimony  having  been  g^ve 
the  Committee  of  1841,  which  was  quoted  by  the  Chance 
in  the  House,  with  resiiect  to  the  inducements  offered  to 
give  uj)  their  circulation  ? — No,  I  do  not. 

34/0.  You  are  not  aware  that  that  Banker  stated,  thj 
the  conditions  offered  him  by  the  Bank,  he  had  been  ii 
circulation,  and  that  he  thought  in  consequence  of  the  i 
favoiu-able,  the  public  would  not  be  dcpnved  of  any  ailv 
given  it  uj)  ? — No,  I  am  not  awan*  of  it. 

3471.  You  do  not  know  that  Mr.  Wright,  of  Nottin, 
dence  ? — No,  I  do  not. 

3472.  You  do  not  know  what  the  amount  of  his  cir 
time  he  entered  into  an  agreement  to  give  it  up? — I  do  n 

.'3473.  Y'ou  do  not  know  upon  what  terms  he  had  oO,' 
circulation  ? — I  have  heard  the  circumstance  mentioned,  i 
cannot  rccnll  it. 


JAMES  MORRIS^  ESQ.^  AND  M.  J.  PRESCOTT^  ESQ.  Cxlui 


that  agreement,  Messrs.  Wright  paid  off  in  cash  the  whole  amount  of  their 
loan?— I  have  some  recollection  of  it,  but  not  sufficient  to  enable  me  to  speak 
to  it. 

3476.  You  do  not  remember  nvhether  they  immediately  paid  it  off,  on  the 
correspondence  closing,  and  on  the  Bank  ceasing  to  become  their  agents? — I 
do  not  remember. 

3477.  You  do  not  remember  whether  it  was  paid  off  at  once,  or  by  instal- 
ments?— I  have  no  recollection. 

3478.  Were  Messrs.  Wright  compelled  to  pay  the  50,000/.  which  they  had 
on  loan  immediately,  rather  than  submit  to  what  they  considered  to  be  unfair 
treatment  ? — I  am  unable  to  say. 

3479.  Do  the  Committee  understand  you  that  all  other  bankers  submitted 
to  your  terms  ? — I  am  unable  to  state  whether  that  is  the  case  or  not. 

3480.  (To  Mr.  Prescott,)  Are  you  of  the  same  opinion  with  Mr.  Morris 
ui)on  the  subject  of  the  treatment  of  the  country  bankers,  who  agreed  to  give 
up  their  circulation? — Not  being  sufficiently  aware  of  the  facts,  I  would 
suggest  that  they  would  be  best  ascertained  from  the  Governor  of  the  day. 

3481.  Do  you  know  what  the  opinion  of  the  Directors  of  the  Bank  is 
generally  upon  the  way  in  which  the  country  bankers  have  been  treated? — 
(Mr.  Morris.)  My  impression  is,  that  in  the  opinion  of  the  Court,  no  advan- 
tage has  been  taken  intentionally  of  the  country  bankers,  in  consequence  of 
the  Act  of  1844. 

3482.  If  some  of  them  agreed  with  the  Bank  to  issue  Bank  of  England 
notes  in  lieu  of  their  own,  upon  the  condition  of  receiving  discount  at  3  per 
cent.,  and  that  rate  was  increased  afterwards  to  4  per  cent.,  you  would  con- 
sider that  very  unfair? — If  the  Bank  took  advantage  of  the  Act  of  1844, 
in  making  that  alteration,  they  could  not  have  acted  fairly  towards  them,  but 
I  am  quite  sure  that  if  the  country  bankers  lost  any  advantages  which  they 
before  possessed,  compensation  must  have  been  made  to  them. 


House  of  Commons,  2lst  March,  1848. 

James  Morris,  Eso.,  Governor  of  the  Bank  of  England,  and 
Henry  James  Prescott,  Esq.,  Deputy  Governor  of  the  Bank  of  England, 
further  examined. 

Amount  of  Gold  and  Silver  in  Circulation. 

3483.  Chairman.']  Can  you  give  the  Committee  any  infornlation  with 
respect  to  the  amount  of  gold  and  silver  in  circulation? — (Mr.  Morris.)  A 
calculation  has  been  made  by  our  chief  cashier ;  he  seems  to  make  the  gold 
in  circulation  on  the  Ist  of  January,  1848,  44,835,000/.;  but  that  is  an  exceed- 
ingly rough  calculation ;  it  has  been  supposed  to  range  between  40,000,000/. 
and  60,0W),000/. 

3484.  Does  that  include  the  gold  in  the  Bank  reserve?— The  44,835,000/. 
is  sup]K)8ed  to  include  the  amount  of  gold  coin  in  the  Bank. 

3485.  What  is  the  amount  of  silver? — ^The  amount  of  silver  is  supposed  to 
be  about        000,000/.;  but  that  includes  the  amount  of  coin  in  the  colonies. 

3486.  Your  chief  cashier  has  paid  a  good  deal  of  attention  to  the  subject, 
has  he  not? — I  am  not  aware  that  he  has  paid  more  attention  to  it  than  other 
IMUties ;  but  he  has  based  his  opinion  upon  a  calculation. 

3487.  llave  you  the  particulars  of  the  calculation? — Yes;  from  the  cal- 
culations made  upon  the  calling  in  of  the  light  gold  coin  in  1842  and  1843, 
it  was  supposed  that  the  amount  of  sovereign  in  circulation  was  about 
26,000,000/.;  the  sovereigns  put  into  circulation  from  January,  1844,  to 
Jamuaiy,  1848^  were  17,702,000/.,  making  together  53,702,000/.,  from  which 


3488.  That  i«  Tcry  nemr  the  other  cmlcolatioii  7— 
one  incliulet  the  amount  of  gold  coin  io  the  Bank,  and  1 
of  it,  to  that  there  it  a  eonaiderable  diaoepancj  bet 
shows  the  difficulty  there  is  in  arriring  at  an  aeeuratc  r 

calcubtioQ  it  between  40,000,000/.  and  6O,00U,O0lV.,  i 
range. 

Average  time  Notes  remain  im  Circulai 

3493.  ChairmamJ]  Can  you  give  any  information 
amount  of  notet  of  different  denominations  in  eircula 
Account  showing  the  Average  Amount  of  Bank  of  £ne] 
tion,  distinguishing  the  denominations,  together  with  thi 
Notes  remained  out  in  the  October  quarter  1843^  1844,  1 

[The  Witness  delivered  m  the  same,  which  is  a 

An  Account,  sliewing  the  average  Amount  of  Bank 
circulation,  distinguishing  the  denominations^  togethe 
days  the  Notes  remained  out,  in  the  October  Quarl 
1846  and  1847. 
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3497.  Mr.  Spooner.']  Does  that  include  the  branch  banks?— No/,it  does 
not;  there  is  a  greater  difficulty  in  making  tbe  calculation  for  tbe  branches; 
those  are  the  issues  in  London. 

3498.  Can  you  form  any  idea  whether  the  notes  come  in  more  rapidly  or 
less  rapidly  at  the  branches  than  at  the  Bank  of  Engknd  ? — I  believe  they  re- 
main out  for  longer  periods  at  the  branches ;  and  sometimes  at  the  branches 
tiiey  arc  re-issued. 

What  is  "  the  Circulation  "  f 

3508.  Chairman,'}  When  you  speak  of  paper  circulation,  what  is  it  that  you 
consider  as  circulation ;  is  it  the  notes  with  tbe  public,  or  the  notes  out  of  the 
issue  department? — In  speaking  of  the  issues^  I  speak  of  notes  out  of  the 
issue  department. 

3509.  But  when  you  speak  of  the  paper  circulation,  do  you  consider  the 
practical  circulation  to  be  that  which  is  shown  by  the  returns  to  come  out  of 
tbe  issue  department,  or  that  part  of  the  curculation  which  is  in  the  hands  of 
ihe  public? — ^Wben  I  speak  ot  the  circulation,  I  include  all  the  notes  out  of 
tbe  issue  department ;  but  the  amount  of  notes  with  the  public  is  affected  by 
the  Bank  having  a  larger  or  smaller  reserve,  and  it  is  equally  affected  by  tbe 
amount  of  the  reserves  of  all  bankers. 

3528.  How  far  do  you  consider  that  the  amount  of  notes  held  in  reserve 
by  tbe  Bank  is  to  be  considered  as  circulation  ? — It  is  difficult  to  say  how  far 
the  reserve  of  notes  held  by  the  Bank  may  be  considered  as  circulation ;  still» 
as  representbg  balances,  they  may  be  considered  as  acting  the  part  of  circulation^ 
io  80  fSar  as  payments  are  made  by  transfers  from  the  balance  of  one  account 
to  that  of  another. 

3529.  Would  you  call  this  circulation  at  all  ? — No,  not  accordmg  to  the 
usual  meaning  of  the  term. 

3530.  You  would  call  the  notes  in  tbe  hands  of  the  public  real  circulation  ? 
— ^The  general  acceptation  of  tbe  word  "  circulation"  includes  notes  out  with 
tbe  pubuc,  whether  they  are  in  the  pockets  of  individuals  or  in  the  hands  of 
private  bankers. 

3531.  But  it  does  not  include  the  Bank  reserve  ? — No. 

3532.  Are  those  notes  actually  kept  in  reserve,  or  is  it  merely  a  matter  of 
account  ? — It  is  a  matter  of  account ;  they  are  paid  in  and  cancelled,  as  the 
Bank  does  not  re-issue  notes ;  when  they  are  called  for,  fresh  notes  are  issued 
against  them. 

Has  the  Circutation  Fluctuated  in  accordance  with  the  Bullion  ? 

3510.  Chairman,']  As  far  as  regards  pricey  do  you  consider  that  the  varia- 
tions out  of  the  issue  department  affect  prices,  supposing  the  same  sum  of 
money  to  remain  in  tbe  hands  of  the  public  ? — llie  notes  out  of  the  issue 
department  would  be  acted  upon  by  the  larger  or  smaller  amount  of  reserve 
hem  by  the  Bank  of  £n^land,  or  by  any  other  bankers. 

3511.  Do  you  consider,  then,  that  the  amount  of  the  reserve  held  by  the 
Bank  is  of  considerable  importance? — ^Yes,  I  do. 

3512.  Do  you  think  that  that  part  of  the  subject  was  considered  before  the 
Conmiittce  of  1841  ? — I  do  not  recollect. 

3513.  In  the  course  of  the  difficulties  of  the  last  year,  has  the  amount  of  the 
circulation  in  the  hands  of  the  public  at  all  varied  as  the  amount  of  the  metallic 
circulation  would  vary  ? — ^The  notes  with  tbe  public  did  not  vary  exactly  with 
the  bullion,  on  account  of  the  action  of  the  Bank's  reserve. 

3514.  It  has  bad  no  reference  to  it  ?— Tes,  it  bat  had  referaiee  to  it ;  but 
it  has  not  varied  to  the  same  extent. 

3533.  Do  you  think  that  the  Act  of  1844,  admitting  it  to  be  founded  on 
the  beat  prinoplesi  has  actuaUy  carried  out  the  principle,  if  the  circulation  in 


oooo,  1  woulu  recall  your  recoiiecuon  lo  ine  eviacn 
Committee  of  1841 ;  do  you  not  think  that  in  that  evidt 
that  the  amount  of  notes  in  the  hands  of  the  public  woulc 
to  the  bullion  ? — I  cannot  say  what  the  expectation  was. 

3536.  You  have  naturally  turned  your  attention  to  tl 
subject  ? — ^Yes. 

3537.  Do  not  you  think  that  those  writers  expected 
notes  in  the  hands  of  the  public  would,  to  a  certain  ex 
fluctuations  of  the  bulUon  ? — The  object  of  the  Act  of  1 
mixed  currency  act  in  the  same  way  as  a  metallic  currem 
dealing  with  that  currency  affected  it  by  different  princip 
not  tbe  question ;  but  the  object  of  that  Act  was,  to  mak 
act  upon  the  same  principles  as  a  currency  based  upon  1 
would  have  done. 

Management  of  the  Bank  since  1840  has  been  on  the  pla, 
Departments. 

3689.  Mr.  Wilson,']  I  wish  to  place  upon  your  evident 
])ractical  difference  arisiug  from  the  separation  of  the  two 
to  the  separation  of  the  two  de])artment8,  you  would  have  c 
of  bullion,  and  since  the  separation  of  the  two  departments 
is,  tliat  you  call  it  a  reserve  of  notes ;  but  the  two  are  perfd 
as  you  before  stated,  it  was  a  mere  matter  of  account  ? — It 
of  account,  and,  as  I  have  stated  before,  we  ought  to  have 
in  the  same  way,  whether  the  departments  were  separated  c 

36iK).  Tlien  the  effect  of  the  two  departments  of  the 
not  practically  go  beyond  the  matter  of  account? — ^The  aepi 
took  place  in  1840,  independently  of  the  Act. 

3691.  That  is,  you  kept  the  two  classes  of  liabilities  in 
— We  had  the  same  distinction  in  the  separation  betvr< 
banking  departments  that  we  have  now ;  we  considered  ths 
was  issued  against  securities,  and  a  certain  amount  agains 
matter  of  account,  that  amount  was  kept  as  separate  as  it  is 

3692.  That  is.  kuowinff  that  vour  dcuosits  were  actAd 
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WILLIAM  COTTON,  Esq.,  Examined. 

3929.  Chairman.']  How  long  have  you  been  in  the  direction  of  the  Bank 
of  England?— Since  April,  1822. 

31>.'j0.  You  were  Governor  of  the  Bank  at  the  time  of  the  passing  of  the 
Act  of  1844? — I  was;  I-  had  then  been  Governor  of  the  Bank  24  years. 

3931.  How  long  were  you  Governor  and  Deputy-governor  altogether? — I 
was  one  year  Deputj^-govemor,  and  three  years  Governor  of  the  Bank. 

3932.  You  were,  I  apprehend,  in  communication  with  the  Government  at 
the  time  when  the  arrangement  was  under  consideration,  and  when  the  Bill 
was  passed? — I  was. 

3933.  What  were  the  objects  which  you  considered  the  Bill  of  1844  con- 
templated ? — The  Bill  of  1844  was  intended  to  accomplish  the  security  of  the 
circulation,  and  to  prevent  any  discredit  of  the  paper  circulation  of  the  country. 

3934.  Do  you  consider  that  so  far  as  regards  the  convertibility  of  the  note, 
the  Act  of  1844  has  entirely  accomplished  its  object? — I  consider  that  it  has 
entirely  accompHshed  its  object. 

3935.  It  has  been  stated  to  the  Committee  in  the  course  of  the  evidence, 
that  a  danger  might  have  arisen  to  the  seciuity  of  the  Bank  and  the  con- 
vertibility of  the  note,  should  the  Banking  department  of  the  Bank  have 
sus])ended  payment  ? — I  can  hardly  tell  what  the  eflfect  would  have  been  of  tlic 
Bank  of  England  banking  depaitment  stopping  payment;  it  would  have 
created  great  discredit,  but  whether  it  would  have  destroyed  confidence  in  the 
convertibility  of  the  note  I  am  not  so  sure,  if  at  the  time  there  was  abundance 
of  gold  in  the  issue  department  of  the  Bank  to  meet  any  ordinary  demand  that 
might  be  made  upon  it. 

3936.  Supposing  at  the  time  when  the  panic  was  at  its  height  the  banking 
department  had  got  into  difficulties,  and  had  been  unable  to  meet  its  demands, 
do  you  think  in  that  case  there  would  not  have  been  a  run  upon  the  Bank  for 
gold,  notwithstanding  the  large  amount  of  gold  in  the  issue  department,  and 
would  there  not  have  been  a  risk  from  the  panic  of  the  Bank  being  unable  to 
pay  its  notes  in  gold?— In  the  first  place  I  think  that  with  the  large  amount  of 
securities  which  the  Bank,  as  a  bank  of  deposit,  had  at  its  command,  there 
was  no  probabiht^  of  its  stopping  payment;  it  might  have  inconvenienced 
parties  by  not  giving  them  the  accommodation  they  expected,  but  I  can 
hardly  contemplate  the  case  of  the  Bank,  with  the  amount  of  its  convertible 
securities,  and  deposits  which  might  be  relied  on,  actually  stopping  payment. 

3937.  You  be]  lieve  that  if  not  impossible  it  would  have  been  highly  im- 
])robable  that  the  banking  department  should  have  stopped  payment? — I  do 
not  think  it  was  possible  for  the  banking  department  to  have  stopped  pay- 
ment. 

3938.  Do  you  think  that  in  a  time  of  difficulty  the  Bank  could  have  easily 
converted  its  securities  into  notes  ? — At  some  sacrifice  it  might  have  done  so, 
and  it  would  have  been  the  duty  of  the  Bank,  as  it  would  have  been  the  duty 
of  any  other  banker,  to  have  submitted  to  that  sacrifice  rather  than  stop 
payment. 

Favourable  opinion  of  the  Bank  Act. 

3950.  Chairman.']  What  do  you  think  would  have  the  effect,  supposing, 
since  1844,  the  limitation  with  re^rd  to  the  issues  of  private  banks  had  not 
been  in  operation  ? — If  the  limitation  of  the  issues  of  banks  had  not  been  in 
operation  from  the  ])eriod  of  1844,  and  considering  the  variety  of  transactions 
that  were  goin^  on  in  the  country,  I  believe  we  should  have  had  the  country 
full  of  a  paper  mstead  of  a  metallic  circulation. 

3951,  You  belieye  that  tb^  ooun^  \mk»  would  have  been  tempted  to 


have  been  intimtely  more  severe. 

3963.  Will  you  now  proceed  to  the  difficulties  of  April 
ttite  whether  you  think  that  the  Act  of  1844  coutributed  i 
at  diat  time? — do  not  think  the  Act  of  1844  contrib 
crisii,  for  whenever  there  is  a  commercial  panic,  and  then 
or  money,  it  is  a  mitigation  of  the  inconvenience  to  suppl 
they  demand;  but  then  I  consider  that  the  supply  of  toat 
been  ultimately  iujurious  to  the  country. 

39G4.  But  the  point  which  I  was  anxious  to  obtain  yoi 
this.  There  was  an  impression  that  the  Act  of  1844,  by  o 
to  take  earlier  and  more  gradual  steps  relating  to  the  circ 
mitigated  those  crises,  and  that  they  would  not  be  so  sevi 
under  the  former  system  ? — Contemplating  all  that  baa  < 
last  few  years,  and  supposing  the  Bank  had  retained  unlimi 
the  crisis  woidd,  in  my  opinion,  have  been  more  severe ;  an 
and  substantial  houses,  banking  houses  and  others,  would 
than  they  did  in  April  1847. 

3965.  Do  you  think  that  the  Act  of  1844  compeUed  it 
the  Bank,  to  take  earher  steps  than  it  would  have  taken  it 
such  Act  in  operation  ? — I  have  no  doubt  that  it  did. 

3966.  Were  those  steps,  in  your  opmion,  more  gradual 
would  have  been  if  the  Act  had  not  bc^n  in  operation  7 — I 

3979.  Do  you  think  that  the  Act  of  1844  contribut 
pressure  of  October? — I  think  the  pressure  in  October,  i 
existed,  would  have  been  very  much  worse  than  it  reaU 
there  would  have  been  a  currency  discredit  as  well  as  a  og 
and  instead  of  the  Bank  having  8,000,000/  of  treasure  in  it 
babiUty  it  would  not  have  had  more  than  4,000,000/.  or  5,C 

3980.  If  the  Act  had  not  been  in  opmtion  in  Octobe 
Bank  would  have  been  in  a  difficulty,  and  not  able  to  pay  i 
If  the  Act  had  not  been  in  operation,  my  opinion  is,  that  w 
compelled  to  press  more  severely  upon  the  commercial  pt 
mercial  public  were  pressed  upon,  in  order  to  preserve  the  c 
notes. 

3981.  But  would  you  have  had  the  difficulty  to  presenr 
of  the  note  that  vou  had  in  1825  ? — ^We  should  have  had  i 

Wft  htu]  pxm  in  if^QFi.  if  it  huA  nnt  lww>n  for  fliP  Ar*  nf  MHA 
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-  the  hands  of  the  public  would  have  remained  with  very  little  variation?^! 
(  expected  that  there  would  be  more  variation,  but  not  to  the  extent  of  the 
^  increase  of  bullion,  because  the  notes  in  the  hands  of  the  pubUc  are  those 
r  which  are  required  for  the  common  transactions  of  life,  and  ao  not  increase 
immediately  upon  the  increase  of  bullion. 

3992.  Before  the  Act  was  passed,  you  had  actually  kept  the  accounts  of 
the  Bank  as  if  the  Act  had  been  in  operation  ? — During  the  time  I  was  in  the 
chair,  an  account  was  kept,  to  test,  as  far  as  we  covld,  the  principle  of  the 
operation. 

3993.  You  were  then  aware  of  the  operation  of  the  Act,  even  before  the 
Act  was  passed? — I  beheve,  as  far  as  calculation  went,  I  was ;  in  point  of  fact, 
it  was  working  the  principle  of  the  Act  before  the  Act  was  passed. 

3994.  And  you  were  prepared  to  find  that  the  amount  ot  notes  in  the  hands 
of  the  public  would  vary  very  little  under  the  operation  of  the  exchanges? — I 
think  I  was ;  but  it  was  not  a  subject  which  attracted  my  particular  attention. 

3995.  At  any  rate  it  has  not  surprised  you  ?— It  did  not  create  in  me  that 
surprise  which  others  have  expressed. 

3996.  It  is  perfectly  consistent  with  what  you  expected  from  the  working 
of  the  Act  ? — 1  nave  great  difficulty  in  saying  exactly  what  I  expected. 

3997.  I  will  put  it  in  another  way;  it  is  consistent  with  what  you  considered 
ought  to  have  been  the  operation  of  tiie  Act  ? — I  think  the  notes  in  the  hands 
of  the  public  are  not  likely  very  materially  to  be  increased  by  the  influx  of 
gold ;  the  circulation  under  the  control  and  command  of  the  public  increases  in 
proportion  to  the  increase  of  the  gold ;  but  the  notes  actually  out  of  the  Bank's 
hands,  and  in  the  hands  of  the  pubhc  for  the  ordinary  operations  of  trade,  I  do 


3998.  Do  you  consider  then  that  the  circulation  really  is  that  which  is 
represented  by  the  issue  returns? — I  do. 

3999.  And  that  includes  the  notes  of  which  the  public  has  the  command, 
as  you  express  yourself? — ^Yes. 

4000.  But  the  pubhc  have  not  fpt  those  notes? — ^They  may  have  them  if 
they  wish  it;  their  placing  them  in  deposit  in  the  Bank^  is  no  more  than 
placing  them  in  deposit  in  tne  hands  of  any  other  banker. 


4001.  Chairman,']  Were  you  one  of  those  who  were  of  opinion  that  the 
deposits  in  the  hands  of  the  Bank  were  circulation  before  the  Act  of  1844  was 
passed  ? — 1  was ;  the  deposits  remaining  in  the  hands  of  other  bankers  were 
always  considered  circulation,  I  considered  that  if  the  issue  department  was 
kept  separate  from  the  banking  department^  the  notes  in  the  banking  depart- 
ment were  part  of  the  circulation. 

4002.  I  need  not  ask  you  whether  vou  have  ever  referred  to  the  evidence 
before  the  Committee  in  1841  and  1842? — In  the  evidence  before  the  Com- 
mittee of  1841  and  1842,  the  notes  out  of  the  Bank  of  England  were  always 
considered  as  the  circulation. 

4003.  I  refer  to  the  point,  whether  your  depcNnts  were  considered  circulation 
or  not? — I  have  not  saia  that  the  deposits  are  circulation ;  I  say  that  it  is  only 
those  deposits  in  the  Bank  of  England  which  have  not  been  employed,  which 
should  be  added  on  to  the  amount  of  circulation  with  the  pubhc ;  the  deposits 
are  not  circulation;  there  maybe  a  larger  amount  of  deposits,  and  yet  no 
increase  in  the  circulation. 

4004.  You  were  of  opinion,  I  apprehend^  that  this  circulation,  composed 
of  notes  and  coin,  should  vary  as  a  metalUc  drcolatlon  would  vary? — I  con- 
sider that  it  should  vary  as  a  metallic  circulation  would  raiy,  and  that  it  has 
varied  at  a  metaHie  circulation  would  vary. 


Are  Deposits  CircuUUion  ? 


|)UOiic.  |)ius  iiic  DttiiK  (lusi  uuis,  WHICH  wc  will  lose  81^ 
if  previous  to  the  passing  of  the  Bill  you  had  found  that 
great  drain  of  gold,  say  7,0()0,0(X)/.,  with  very  little  var 
the  hands  of  the  piihlic,  would  you  have  thought  that 
conceived  that  there  would  have  been  some  abatement 
hands  of  the  public,  but  a  much  larger  abatement  of  th< 
of  the  Bank,  the  action  of  the  export  of  gold  acting^  up 
Bank,  and  the  demand  which  the  pubhc  have  on  the  eir< 

4008.  You  would  have  expected  to  have  found  a  dim 
hands  of  the  public,  the  circulation,  as  it  was  then  called 
diminution,  but  some  diminution? — Exactly. 

4009.  And  you  would  have  been  dissatisfied  if  that  ] 
should  have  been  dissatislied  if  that  hail  not  appeared  in 
former  circumstances,  as  the  gold  went  out,  the  paper 
increased,  and  tended  to  drive  out  the  gold. 

4010.  That  was  one  of  the  reasons  why  you  were  in 
tiou  ? — It  was. 

4011.  Looking  to  the  returns,  are  you  quite  sat 
variation  of  gold  there  has  been  so  small  a  variation  in  tl 
of  the  public  ? — I  do  not  think  it  creates  in  my  mind  ma 
though  I  should  have  expected  that  it  would  have  produc 

4012.  Is  there  not  a  fault  somewhere? — I  doubt  very 
is  a  fault  anywhere,  because  I  include  in  the  circulat; 
deposits  in  the  hands  of  the  Bank. 

401, 'i.  You  include  that  now,  but  before  the  Act  and  I 
ments  existed,  you  would  not  have  included  that  at  all  ii 
Not  before  the  Act ;  nor  before  the  principle  had  been  co 

Objections  to  the  Suspension  of  the  Ad 

4035.  Chairman,']  Returning  back  to  the  Act  of  18-; 
much  pressed  upon  the  Committee,  that  it  would  be  exp 
by  the  Act  itseli  to  relax  in  case  of  difficulties,  and  to  i: 
beyond  the  amount  of  .€14,000,000;  what  is  your  opinion 
My  opinion  is,  that  such  a  power  of  relaxation  would  \h 
principle  of  the  Act. 

40.'i().  Y'ou  are  entirely  against  giving  that  power  by  la 
40«)7-  Are  you  eutirely  against  exercising  tnat  power  ^ 
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ipon  my  own  responsibility,  I  should  haye  dispensed  with  that  letter ;  but  I 
&in  fit  the  same  time  free  to  confess,  that  I  was  not  sufficiently  informed  as  to 
ill  the  circumstances  of  the  countr}'  to  form  a  correct  opinion ;  and  I  have 
confidence  that  those  who  determined  upon  the  issuing  of  that  letter  had 
raperior  information  to  that  which  I  possessed. 

4040.  The  letter  having  been  issued,  you  now  have  the  experience  of  the 
sfifects  of  that  issue  ? — I  hsid  no  duul)t  of  the  effect  of  the  issue  of  that  letter. 

4041.  What  was  the  effect  of  the  issue'  of  the  letter? — The  effect  of  the 
issue  of  the  letter  was  to  diminish  the  panic ;  persons  who  knew  that  they 
sould  have  any  amount  of  notes  they  liked,  did  not  demand  them,  and  that 
nras  a  proof  that  there  was  no  real  wuut  of  circulation,  except  that  arising  from 
the  j)anic  and  a  want  of  confidence. 

4042.  It  has  been  represented  to  us,  that  the  effect  of  the  issuing  of  the 
letter  was  instantaneous  ? — It  was  so,  and  I  was  satisfied  that  it  would  be  so. 

4013.  Has  any  evil  arisen  from  the  issue  of  the  letter? — The  only  evil  I 
conceive  is,  that  parties  may  depend  upon  the  issue  of  a  similar  letter  in  future, 
and  which,  very  possibly,  could  not  be  issued  with  perfect  security  to  the 
convertibility  of  the  Bank  of  England  note. 

His  opinion  of  the  effect  of  the  crisis  in  October, 

4101.  Mr.  Cayley,']  Do  you  think  that  inconvenience  was  all  the  evil 
under  which  the  country  suffered  in  October,  1847? — Serious  inconvenience, 
I  admit,  was  suffered,  but  no  solvent  houses  were  conii)elled  to  suspend  their 
payments  in  consequence  of  the  pressure  of  1847. 

4102.  Would  you  say  that  solvent  houses  did  not  sustain  {^eat  losses? — I 

Xak  of  those  which  suspended  their  payments ;  I  have  no  means  of  saying 
at  losses  solvent  houses  sustained. 

4103.  Have  you  any  doubt  that  solvent  houses  did  sustain  very  great 
losses  in  April  and  October,  1847? — I  have  some  doubts  whether  ttey  did 
sustain  very  great  losses;  they  sustained  losses  from  the  failure  of  other 
houses,  and  they  sustained  very  serious  inconvenience,  from  having  bills  upon 
houses  which  suspended  payment;  but  I  am  not  satisfied  that  the  solvent 
houses  sustained  any  very  serious  losses,  though  I  have  no  means  of  judging. 

Dividends  paid  by  Bankrupt  Country  Banks, 

4164.  Mr.  Cayley.']  You  have  heard  the  notes  of  the  country  bankers 
who  8us])ended  payments  in  1825  called  here  waste  paper;  do  you  remember 
ever  having  seen  an  estimate  of  the  average  of  the  number  of  shillings  in  the 
pound  that  were  paid  by  the  country  bankers  who  failed  in  1825? — do  not 
recollect  it. 

4165.  Did  you  ever  hear  of  any  estimate  of  between  155.  and  18«. 
in  the  pound  having  been  paid  on  the  average  by  the  country  bankers  who 
then  failed? — My  impression  is,  that  the  country  bankers  showed  a  great 
deal  more  strength  and  substance  than  was  at  the  time  of  their  stoppage 
supposed. 

WJiy  he  would  not  have  relaxed  the  Act  of  1844. 

4178.  Mr.  Cayley,"]  You  have  stated,  that  you  think  the  panic  in  October 
would  have  ceased,  and  that  there  might  have  been  no  occasion,  under  those 
circumstances,  for  the  government  letter;  upon  what  ground  would  you  con- 
tinue the  suffering  of  the  commercial  community  under  a  panic,  such  as  that 
which  existed  in  October,  1847  ? — Only  on  this  ground,  that  I  tliink  it  is  better 
to  suffer  a  present  inconvenience,  than  to  derauge  the  general  circulation  of  the 
country ;  if  the  circulation  of  the  country  had  been  purely  a  metallic  circula- 
tion, the  country  must  have  submitted  to  the  inconvenience  which  would 
have  rcndted  from  people  hoarding  gold. 

4179*  WUl  you  describe  why  it  is  necessary*  in  a  meramtito  community 


4^o.  lou  wouia  not  nave  issnea  tne  letter,  it  the  issi 
depended  upon  your  fiat? — I  should  not  have  taken  upon 
bihty  of  recommending  the  issue  of  that  letter. 

4237.  Tou  stated  to  Mr.  Cayley  that  you  are  not  mv 
ness  7 — I  am  not  much  engaged  in  business  at  present. 

4238.  Therefore  you  have  no  pressing  engagements  a 
—No,  I  have  not. 

4239.  And  you  have  not  very  extensive  means  of  asccr 
of  accommodation  that  can  be  obtained  by  commercial  mei 
knowledge  which  is  obtained  from  mv  position  in  the  Bank 

4240.  You  have  stated  that  ezche<mer  bills  were  30^.  < 
30^.,  but  some  gentlemen  said  40s*;  1  was  not  aware  t 
so  low. 

4241.  Are  you  aware  that  there  were  instances  in  w 
vanced  money  upon  exchequer  bills,  and  that,  when  the  lo 
be  repaid,  the  parties  could  not  sell  exchequer  bills  except 
and  tnat,  in  consequence,  the  loans  were  not  repaid? — I  di 
thing  of  that  sort  had  occurred,  but  of  my  own  knowlcc 
anything  upon  it. 

424^.  Had  you  been  aware  of  that  fact,  would  that  bav 
tion  in  your  view  of  the  expediency  of  not  issuing  the  lette: 
that  it  would ;  I  would  have  stood  by  the  Act. 

Sir  Robert  PeeVs  intention  m  passing  the  Bani 

4186.  Mr.  Cayley,}  Would  you  say  that  the  principal  p: 
of  1844,  in  Parliament,  was  a  competent  judge  ot  the  inten 
I  think  he  was. 

4187.  How  then  do  you  reconcile  your  opinion  with 
sage:  this  is  the  language  of  Sir  Robert  Peel  on  June 
honourable  gentlemen  who  had  spoken  last,  had  said  t 
England  was  always  able  to  protect  itself,  and  to  prevent  its 
discredited;  he  kuew  it  was;  he  knew  that  when  the  pi 
height,  and  it  became  the  duty  of  the  Bank  to  make  great  e 
means  of  great  sacrifices,  save  itself,  and  ensure  contini 
The  Bank  could  always  maintain  its  credit,  it  could  alwi 
notes,  but  by  a  tremendous  sacrifice  of  the  mercantile  aa 
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Reasoiu  why  the  Bank  refuses  to  discount  for  Banks  qf  Issue, 

Mr.  Hudson,"]  4311.  You  refuse  accommodation  to  banks  of  iisue,  do  you 
not? — We  do  not  grant  accommodation  to  banks  of  issue. 

4312.  Can  you  inform  the  Committee  of  the  reasons  why  the  Bank  of 
England  refuses  accommodation  to  parties  who  issue  notes  ? — There  are,  in 
my  opinion,  good  reasons  for  that ;  those  reasons  appear  in  the  following 
pa])er,  which  I  have  drawn  up .  Issuing  banks,  were  the  right  of  discounting 
conceded  to  them,  would  keep  an  insumcient  resen'e  of  their  own  notes,  of 
Bank  of  England  notes  or  coin,  perhaps  none,  relying  on  discounting  with 
the  Bank  on  every  demand,  and  most  ])ressing  on  the  Bank  when  it  was 
restricting  its  issues. — There  arc  aliout  3(H)  banks  of  issue  in  England  and 
Wales,  for  all  of  which  the  Bank  would  have  to  provide  gold. — The  measure 
would  tend  to  frustrate  one  of  the  objects  of  tlie  act  7  &  8  Vict.  c.  32,  (the 
ultimate  establishment  of  a  single  bank  of  issue),  by  withdrawing  a  motive  to 
banks  of  issue  to  adopt  Bank  of  England  circulation.  It  would  give  some 
ground  of  complaint  to  those  bankers  who  have  alreaily  abandoned  their 
circulation,  by  placing  their  issuing  competitors  on  a  level  with  themselves  as 
to  discounting.  It  would,  as  respects  Manchester  and  Liverpool,  be  inoper- 
ative, there  being  no  banks  of  issue  at  those  places.  It  would  be  difficult,  in 
times  of  pressure  or  adverse  exchanges,  to  control  the  discounts ;  and  such 
contraction,  if  enforced,  would  be  obnoxious  to  such  issuing  banks  as  hail 
been  in  the  habit  of  discounting.  The  banks  would  consider  they  had 
ac(}uired  a  right  to  discounts,  and  would  probably  ascribe  to  the  capricious 
action  of  the  Bank  of  England  any  losses  consequent  on  a  necessary  con- 
traction of  accommodation." 


IIouRE  OF  Commons,  March 'Msl,  1818. 
William  Cotton,  Esq.,  further  examined. 

Why  Private  London  Bankers  are  not  allowed  to  be  Directors  of  the  Bank, 

4395.  Mr.  T.  Baring,]  What  is  the  objection  to  having  private  bankers 
as  directors  of  the  Bank  of  England  ? — Because  they  might  be  supposed  to 
have  a  |)eculiar  interest  of  their  own,  and  there  might  l)c  a  jealou:»y  on  the 
part  of  other  bankers  if  some  of  their  body  were  directors  of  tike  Bank. 

439G.  Would  there  be  more  reason  to  apprehend  personal  interest 
operating  in  the  case  of  a  private  banker,  than  in  the  case  or  a  merchant  ? — 
1  have  that  confidence  in  private  bankers,  that  I  am  sure  they  would  act  in 
the  most  straight  fonvard  and  honourable  manner;  but  there  would  be  a 
feeling  on  the  part  of  other  bankers,  that  it  was  not  desirable  that  one  of 
their  body  should  be  on  the  court  when  they  were  not  there  themselves. 

Publication  of  the  Bank's  Accounts  beneficial, 

4397.  Mr.  T.  Baring,"]  Will  you  state  to  the  Committee  whether  you  think 
the  present  system  of  publicity  of  the  accounts  of  the  Bank  1>ene'ficial  and 
imiiortant,  or  whether  you  woul'd  suggest  the  jiropriety  of  any  cliange  in  the 
mode  of  publicity? — In  1814,  in  common  with  several  other  directors,  I 
expiessed  some  doubt,  which  is  stated  in  our  corres|)ondeuce,  as  to  the 
expediency  of  publishing  the  Bank  accounts ;  but  my  impression  now  is,  that 
if  we  had  not  published  them,  there  would  have  been  much  more  alarm  than 
the  pubHcation  has  created. 

4398.  Your  opinion  is,  that  publicity  ought  to  be  given  to  the  accounts  of 
the  banking  department,  as  well  as  of  the  issue  de{Nirtment? — Publicity 
liaving  been  given,  I  think  it  ought  to  be  continued,  and  my  ex|n.*rieuce  of  the 
|iast  few  years  is,  that  the  unauthorised  publication,  the  speculative  publication  of 
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4434.  And  loans  upon  exchequer  bills  were  likewise  r^ 
exchequer  bills,  were,  I  believe,  refused,  and  the  parties 
referred  to  the  market. 

4435.  Do  you  consider  that  that  was  a  necessary  step 
I  was  not  then  the  governor  of  the  Bank ;  but  without  f 
think  it  was  a  step  that  I  might  not  have  recommended. 

As  to  the  Sale  of  Stock  by  the  Bank  during  ti 

4521.  Mr.  Spooner.']  Probably  you  do  not  agree  with  i 
Mr.  Horsley  Palmer,  in  the  opinion  he  has  expressed ;  in 
asked,  *'Do  you  think  that,  under  those  circumstances 
have  been  found  to  purchase  the  stock  ?  "  and  his  answer 
is,  that  we  never  should  never  have  succeeded  in  selling 
governor  of  the  Bank  is  of  a  different  opinion  ;  he  is  of  o 
have  effected  a  sale ;  the  question  has  been  put  to  n 
whether  I  thought  it  practicable  that  2,000,000  could  hj 
time,  and  to  that  question  I  gave  an  answer,  that  I  th< 
but  that  is  a  matter  of  opinion."  What  is  your  opinion 
do  not  agree  with  Mr.  Horsley  Palmer  that  they  could  n 
j£'2,0()0,000  could  have  been  sold ;  it  might  have  caused  i 
but  what  the  reduction  would  have  been  I  cannot  tell. 

4522.  In  question  2130,  he  is  asked, "  If  you  had  failei 
sell,  what  woiud  have  been  the  result?"  and  his  answer  is 
effected  a  sale  at  all,  the  effect  would  have  been  a  sale  of 
Do  you  concur  in  that  opinion? — I  do  not;  I  believe 

10,000,000  of  stock,  or  at  least  a  very  large  amount 
exceeding  ^^2,000,000. 


HouBR  OF  Commons,  April  184 
JOSEPH  PEASE,  Esq,,  Examined. 

4574.  Chairman.']  You  are  connected  with  the  minii 
with  the  mining  and  the  manufacturing  districts  in  the  cou 

4575.  Are  you  connected  with  any  bank  ? — Only  as 
some  considerable  railway  companies,  but  not  as  taking 
banker. 
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I  those  who  were  watching  the  progress  of  events  was,  the  anticipated  impoiia- 
tion  of  food  from  abroad,  in  consequence  of  the  state  of  things  in  Ireland  at 
the  close  of  1846;  but  seeing  that  the  rate  of  discount  continued  low,  and 
that  money  was  easily  obtained,  parties  seemed  lulled  into  a  kind  of  security 
until  a  decided  demonstration  was  made  by  the  Bank  of  England,  which  was 
of  course  carried  out  by  private  bankers,  particularly  in  tne  country;  up 
to  that  time  there  did  not  appear  to  be  any  decided  pressure  upon  trade,  but 
the  moment  that  it  was  seen  that  the  Bank  of  England  was  acting  so  as  to 
reduce  its  circulation  or  to  protect  its  reserve,  alarm  was  then  taken  by  the 
country  bankers  and  others,  who  had  thought  the  conduct  of  the  Bank  of 
England  for  some  time  too  liberal,  and  then  every  sort  of  action  which  is 
familiar  with  gentlemen  connected  with  commercial  pursuits  took  place,  by 
which  overdrawn  accounts  were  called  in ;  money  now  became  very  scarce, 
discounts  very  difficult,  and  certain  classes  of  paper  were  wholly  refused,  which 
had  up  to  that  time  been  fairly  current  in  the  market,  and  every  one  seemed 
to  act  upon  the  save-himself  principle. 

4585.  When  did  this  first  commence? — I  think  February,  March,  and 
April  were  the  times  at  which  the  pressure  seemed  gradually  rising. 

4586.  You  felt  no  pressure  till  the  beginning  of  February  ?— -No  pressure 
to  be  regarded  as  at  all  trying,  to  men  carr}'ing  on  their  business  in  what  I 
consider  a  regular  manner. 

4587.  The  failure  of  the  potatoe  crop,  and  the  want  of  com,  was  the  origin  of 
the  difficulties  ? — I  am  incUned  to  consider  it  so,  though  many  of  those  who 
were,  as  I  said  before,  watching  events,  being  aware  that  their  trade  was 
dependent  upon  what  many  in  the  manufacturing  and  mining  districts  consider 
an  arbitrary  course  of  things ;  viz. — the  exchanges,  over  which  they  have  no 
control,  were  in  some  degree  of  alarm  at  the  danger  that  there  would  be  a 
decided  balance  of  trade  against  this  country,  and  that  the  consequences  of 
that  upon  trade  were  sure. 

4588.  You  do  not  attribute  any  of  the  difficulties  to  the  speculation  in 
railways  ?  — I  do  attribute  a  portion  of  our  difficulties  to  the  over-investment 
of  capital  in  railways ;  but  when  I  look  to  what  has  fallen  under  my  own 
notice  in  print,  and  when  I  consider  what  I  have  heard  from  other  parties,  I 
think  it  has  been  greatly  exaggerated ;  I  think  the  funds  that  have  found  their 
way  to  railway  enterprizes  have  withdrawn  a  much  smaller  extent  of  money 
from  the  general  commercial  enterprizes  of  this  country,  than  those  who  have 
not  carefully  watched  the  state  of  things  have  supposed ;  but  I  do  not  hide 
from  myself  that  in  all  these  things  there  is  a  secondary  e£Pect  produced  from 
that  cause. . 

Operation  of  the  Bank  Act  on  the  country  issues.    Cause  of  the  crisis, 

4597.  Chairman.']  What  is  your  opinion  of  the  Act  of  1819  and  the  Act  of 
1844?— The  Act  of  1819,  as  regarded  its  general  principles,  I  think,  met  with 
my  acquiescence,  as  far  as  I  could  understand  it ;  as  far  as  it  regarded  the 
protection  of  the  country-  against  the  depreciation  of  paper,  I  was  in  favour  of 
It.  The  Act  of  1844  took  me  quite  by  surprise;  1  viewed  it  in  two  lights;  one 
as  an  attempt  to  enforce  discretion  by  Act  of  Parliament  on  the  Bank  of 
England,  and  another  as  a  kind  of  smister  effort  to  reduce  prices  in  this 
country,  and  to  obviate  any  free  trade  measures  that  might  seem  to  be 
forcing  themselves  upon  the  notice  of  government.  I  viewed  it  as  intended 
to  make  capital  dearer,  and  the  better  to  enable  us  to  support  our  position  with 
the  Continent  in  the  exchanges,  to  increase  our  exports,  and  to  balance  our 
imports. 

4598.  Will  you  state  how  you  consider  the  Act  itself  has  worked  during 
those  difficulties.  First,  let  rac  ask  you,  do  you  consider  that  the  Act  was  the 
originating  cause  of  the  difficulties? — Yes,  so  far  as  the  Act  restricted  the 
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propertv  was  tendered  to  them  as  security,  those  advance 
enaoled  the  parties  to  wait  for  a  better  market,  and  then 
a  man  on  the  rent-day,  or  immediately  afterwards,  to  sell, 
might. 

4600.  That  was  the  complaint  that  was  made  in  dist 
yourself  are  cognizant  ? — Yes,  my  own  friends  complained 
restrict,  particularly  in  agricultural  districts,  their  advancei 
and  others,  their  reserve  not  allowing  of  their  making  the  i 
the  price  of  securities  not  justifying  the  sale  of  the: 
imable  to  issue  notes  as  they  had  done. 

4601.  You  are  of  opinion  that  the  Act  of  1844,  tc 
checked  the  issue  of  private  banks  under  certain  circumst 
be  no  doubt  that  it  did,  and  under  peculiar  circumstai 
severity ;  I  am  not  speaking  against  any  restriction  upon  tl 
banks  under  the  circumstances  in  which  private  banks  anc 
are  now  placed. 

4602.  Are  you  favourable  to  the  restrictions  imposed 
upon  the  issues  of  private  banks? — I  should  have  a|)pra 
tion  if  there  had  been  some  power  in  country  bankers 
securities,  and  increased  their  circulation  when  the  exigen 
required  it. 

4603.  As  I  understand  you,  that  eflfect,  whether  for  go 
shown  itself  before  the  difficulties  of  1846  and  1847? — ' 
shown  itself  in  many  instances. 

4604.  In  other  respects  you  think  the  Act  was  inopc 
ficulties  came  ? — I  think  the  Act  was  inoperative  generally^ 
came. 

4605.  What  is  yoiur  opinion  on  the  working  of  the  Aci 
ties  did  come ;  do  you  consider  that  the  Act  was  any  origim 
difficulties? — I  have  always  apprehended  that  the  Bank 
have  adopted  a  different  line  of  policy  in  the  excercise  of  i 
from  that  which  the  Act  compelled  it  to  adopt.     So  a 
necessity  of  raising  its  discounts  in  1847,  as  1  have  already  i 
bankers  took  the  alarm,  and  a  general  want  of  confidence 
itself.    As  the  Bank  was  obliged  sdll  to  raise  its  rate  of 
seemed  apnrehensive ;  country  bankers  increased  the  amouni 
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generally.  I  apprehend,  without  the  Act,  the  Bank  could  not  have  taken  the 
course  that  it  did. 

Denial  of  discount  in  October,  1847,  and  relief  afforded  by  the  Government 

Letter. 

4619.  Chairman.']  What  was  the  eflfect  produced  by  the  government  letter 
of  the  25th  of  October  ? — I  was  in  London  two  days  preceding  the  issue  of 
that  letter,  and  I  then  found  it  impossible  to  transact  business  of  any  kind, 
except  with  Bank  of  England  notes.  For  bills,  and  bills  on  the  first  houses  in 
London,  bavins  only  three  or  four  days  to  run.  Bank  of  England  notes  could 
not  be  obtained,  except  as  a  personal  favour :  the  first  houses  m  town  answered 
that  they  would  take  them  with  pleasure,  but  they  really  had  not  notes  at 
command. 

4620.  Mr.  SpoonerJ]  Did  you  offer  them  to  the  Bank  of  England? — No ; 
I  had  no  account  with  the  Bank  of  England. 

4621.  Did  vou  ask  the  parties  whe&er  they  could  get  those  bills  discounted 
by  the  Bank  of  England  ? — No,  I  did  not  ask  them  that  question,  but  I  knew 
that  they  had  accounts  at  the  Bank  of  England. 

4622.  Chairman.']  Was  the  effect  of  the  issue  of  the  letter  at  once  to  put  an 
end  to  the  difficulty  ? — It  was  immediate. 

4623.  With  your  knowledge  of  the  district  in  the  north,  in  which  you  reside, 
supposing  that  that  letter  had  not  been  issued,  and  the  Act  had  been  carried 
into  full  effect,  what  is  your  impression  of  the  effect  that  would  have  been 
produced  in  that  district  ? — My  own  imj^ression  is,  that  almost  all  commercial 
payments  would  have  ceased  the  following  week,  speakine  generallv,  and  the 
workmen  would  have  remained  unpaid,  for  the  bankers  had  universally  refused 
to  discount ;  no  paper  was  discounted  in  the  north ;  and  expecting,  in  the 
confusion,  to  have  to  take  up  the  private  circulation,  they  would  not  part  mth 
either  gold  or  bank  notes ;  I  was  so  fully  aware,  from  what  had  occurred  in 
Newcastle,  of  what  the  consequences  would  be  upon  the  then  state  of  things, 
that  I  started  for  London  immediately,  and  I  consider  that  it  was  only  by  tne 
personal  favour  of  my  friends  that  I  succeeded  in  my  arrangements,  although 
having  a  very  large  amount  of  what  had,  up  to  that  time,  been  considered 
first-rate  bills,  in  my  pocket. 

The  Commercial  public  require  the  Repeal  of  the  Bank  Act. 

4651.  Mr.  Cayley.]  The  Committee  understand  you  to  be  of  opinion,  that 
the  mercantile  public  cannot  be  in  a  comfortable  state  of  mind  till  the  Act  of 
1844  is  repealed? — ^Thc  commercial  interests  will  never  feel  comfortable  till 
they  know  that  there  will  be  a  discretionary  power  somewhere  to  meet  such 
an  emergency  as  that  we  have  been  passing  through. 

4652.  Have  you  given  consideration  to  the  question  where  that  relaxing 

g)wer  should  be  placed ;  whether  with  the  Government  or  with  the  Bank  (m 
ngland  ? — It  was  intended  to  be  with  the  Bank  of  England,  and  I  cannot  see, 
if  properly  constituted,  any  better  tribunal  than  the  Bank  parlour ;  but  the 
Bank  is  so  iron-bound,  that  the  directors  could  not  exercise  even  their  common 
sense.  I  do  not  know  where  the  discretion  is  to  be  if  it  is  not  in  the  Bank 
parlour ;  all  men  are  flesh  and  blood. 

Inconvenience  of  a  gold  currency  illustrated.  Small  notes  desirable. 
4663.  At  this  momeut,  supposing  there  were  to  be  again  a  general 
contraction  of  accommodation,  and  there  were  to  be  a  drain  of  jC8,000,000  or 
^10,000,000  of  our  bullion,  or  more,  in  what  state  would  the  productive  and 
trading  classes  of  this  country  be  ? — I  am  satisfied  what  course  I  should  take ; 
desiriog  to  keep  up  the  appreciation  of  paper  as  much  as  I  possibly  could,  unde 
circnmitMioes  very  discouraging,  I  should  issue  one  or  two  millions  of  j£l  notes 


is  a  roost  inconvenient  and  vexatious  one  to  men  in  busio 
amounts  to  pay ;  I  believe  that  the  substitution  of  a 
paper-money  by  the  Bank  of  Enghmd  would  keep  much 
country,  without  depreciating  paper  at  all,  and  I  think  th 
a  larger  reserve  to  meet  any  difficulties. 

4664.  Would  you  have  £2,  £3,  and  ^4  notes  ?— I 
against  i^l  notes ;  but  50s.  notes,  especiallv  if  there  were  a 
larger  amount  in  silver,  would  be  a  wonderml  relief  to  the  i 
to  the  currcnc)'. 

4665.  Would  a  505.  note  pay  an  individual  workman *8 
pay  by  the  fortnight,  and  in  a  very  hu^  number  of  cases, 
pay  the  wages ;  and  I  should  like  to  see  silver  a  legal  tender  1 

466().  To  what  amount? — Two  hundred  pounds,  or  .^''K 

4667.  Do  you  think  that  would  tend  to  replace  the  gold 
by  these  smaller  notes  ? — The  issue  of  50s,  notes  and  j^l 
certainly  do  so. 

4668.  And  you  think  that  the  Bank  would  be  more  for 
amount  of  its  bullion  so  obtained  against  adverse  exchanges  ? 
of  it ;  I  wish  particuhurly  to  guard  myself,  by  saying  that  th 
be  Bank  of  England  circulation. 

47^0.  Mr.  nilson.']  You  stated  that  your  remedy  for  a 
would  be,  lowering  the  denomination  of  the  convertible  n 
all  times  to  secure  its  convertibility,  by  the  Bank  holding  a 
will  you  inform  the  Committee  of  the  precise  operation  by 
that  the  currency  of  the  country  would  be  relieved  by  a  syste 
First  of  all,  I  entertain  the  opinion,  in  common  with  many  « 
currency  is  an  expeusive  currency ;  and  I  have  stated  the 
have  in  obtaining  that  currency,  and  the  depreciation  at  the 
from  the  loss  of  weight.  Some  of  my  friends  in  London  have  i 
they  have  taken  gold  as  of  the  projier  weight  from  country 
£^S)0  or  .£300  a  year  from  its  being  reported  by  the  Bank  of 
weight  by  their  scales.  First  of  all,  there  is  the  expense 
taking  the  gold  in  by  the  issue  of  £\  notes  would  tend  to  I 
in  time  of  scarcity ;  I  can  have  no  doubt,  speaking  of  my  « 
INirticularly,  that  every  one  of  the  notes  issued,  or  a  very  li 
those  notes,  would  be  repaid  in  sovereigns,  which  would  find 
Bank  coffers. 
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in  bullion  need  not  be  increased  relatively  with  that  increase  of  the  paper  cir* 
culation ;  but  I  would  be  quite  content  to  take  Government  securities,  if  they 
exceeded  the  present  Umits. 

The  Free  Trade  system  opposed  to  the  Bank  Act, 

4705.  Mr.  CayleyJ]  Do  you  think  the  system  of  free-trade  which  we  have 
adopted,  which  involves  large  imports  into  this  country,  can  satisfactorily  go 
on  with  the  Act  of  1844  ? — No ;  I  think  it  is  one  of  those  circumstances  which 
are  telling  very  strongly  upon  the  necessity  of  our  meeting  unusual  emergencies, 
and  I  regard  the  occasional  influx  of  valuable  commodities  from  abroad  as  an 
unusual  emergency  that  must  be  met and  that  is  one  of  the  grounds  on  which 
I  advocate  everything  that  can  possibly  be  done  to  relieve  the  currency,  so  as 
at  the  same  time  not  to  depreciate  the  paper. 

As  to  the  Sale  of  Consols  by  the  Bank  during  the  Panic, 

4734.  Mr.  Hudson^]  You  were  in  London  two  or  three  days  previous  to 
the  issue  of  the  government  letter  to  the  Bank  ? — I  think  I  arrived  in  town 
on  the  Friday  morning. 

4735.  Had  you  then  an  opportunity  of  ascertaining  the  state  of  the  money- 
market? — I  had. 

4736.  Supposing  the  Bank  of  England,  during  those  two  or  three  days,  had 
ofl*ered  a  million  of  funded  property  in  the  market,  do  you  believe  it  would 
have  found  purchasers  at  any  price  ? — There  were  parties  who  had  deposits  in 
the  Bank  of  England  at  that  time,  and  if  consols  had  been  offered  to  them  at 
a  very  depreciated  rate,  they  would,  reluctant  as  they  might  have  been  other- 
wise, have  drawn  upon  those  deposits,  and  taken  the  consols,  but  it  would 
have  been  at  a  great  depreciation  j  I  think  a  price  of  from  75  to  78,  would 
have  induced  many  London  bankers,  and  dowager  ladies,  and  country  bankers 
to  have  drawn  upon  their  deposits  and  purchased  stock. 

4737.  Those  deposits  were  chiefly  in  the  Bank  of  England? — They  were 
in  the  London  and  country  banks  as  well,  but  the  country  bankers  were  in 
extremely  good  credit ;  I  do  not  believe,  as  regards  the  withdrawal  of  their 
deposits,  they  suffered  one-half  in  1847  that  they  did  in  1825,  because  the 
fail  lure  of  the  bankers  in  1825  brought  their  credit  so  low ;  1  believe,  compara- 
tively, there  were  not  drawn  out  of  the  deposits  in  1847,  50  per  cent,  of  the 
deposits  which  were  drawn  out  in  1825  and  1826.  The  country  banks  stood 
well  in  1847. 

4738.  But  my  question  is,  what  the  effect  would  have  been  upon  the 
money-market,  of  the  sale  of  Government  securities  to  the  amount  of 
1,000,000/.;  you  stated  that  you  beheved  stock  might  have  been  sold  at  an 
immense  depreciation ;  from  what  quarter  do  you  think  the  Bank  notes  would 
chiefly  come  to  pay  for  those  securities  ? — From  the  depositors  in  the  Bank 
of  England  chiefly,  because  the  offer  would  have  been  on  the  Stock  Exchange 
here;  but  I  take  for  granted  such  an  offer  of  depreciated  Government  securi- 
ties would  have  affected  every  London  banker  and  every  country  banker  who 
held  deposits. 

Rate  of  Interest  and  State  of  Banking  at  Hamburgh, 

4782.  Mr.  IVilson.']  Are  you  not  aware,  that  at  the  present  moment,  in 
every  country  in  Europe,  there  is  even  a  greater  discredit  tnan  there  is  in  this 
country  ? — No ;  three  weeks  ago  I  could  have  discounted  such  bills  at  Ham- 
burgh, at  from  4  to  3}  per  cent.,  and  I  could  not  have  discounted  them  here 
under  5  per  cent. 

4783.  Are  you  not  aware  that  in  Hamburgh  the  rates  of  discount  fluctuate 
veiy  much  ? — They  fluctuate  exceedingly. 

4784.  And  you  must  be  aware,  if  you  have  any  acqoaintance  with  Em* 
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4861.  Chairman.  You  are,  I  believe,  in  trade  ia  Mi 
spinner,  manufacturer,  and  merchant. 

4862.  How  long  have  you  been  in  business  ? — Betwee 

4863.  Has  there  been  considerable  distress  at  Mancbe 
year  ?— There  has  indeed,  to  an  extent  I  never  witnessed  h 

4864.  You  remember  the  crisis  in  the  year  1825  ? — Vt 
48(>5.  Do  you  consider  the  difficulties  of  the  last 

greater  than  those  of  the  crisis  in  1825  ? — Very  much  grei 
4866.  Will  you  state  to  the  committee  \\\Km  what  cl 
Manchester  the  distress  principally  fell? — It  has  been  the 
the  poor,  the  working  classes ;  but  there  has  been  also  a 
capital;  capital  has  suffered  more  in  proportion  to  laboi 
former  crisis. 

Effect  of  the  Low  Rate  of  Interest  in  ISA 

4870.  Chairman.'}  Trade  was  in  a  floiuishing  state 
ment  of  1846? — Yes;  a  good  deal  of  business  doing,  but  v 

4871.  Do  you  consider  that  at  that  time  trade  was  in  a 
1  do  not ;  it  appeared  to  flourish  by  the  great  abundanci 
great  facility  in  getting  long  paper  discounted :  for  instanc 
at  six  months'  sight  or  ten  months'  <1atc ;  if  I  recollect  ri 
not  notice  the  working  of  it  particularly,  1  thinly  in  the  cs 
were  at  about  the  height  of  our  apparent  prosperity,  and 
ciisis  was  brought  on  by  the  excessive  abundance  of  moi 
ease  with  which  bills  of  fong  dates  could  be  discounted  at  t 
of  England  does  not  discount  anything  beyond  !)0  days ; 
easy  for  parties  to  deiK)sit  those  long  bills  and  obtain  Ion 
the  Bank  of  England  for  three  months,  and  at  the  end  of  i 
tliem  again  till  such  time  as  it  came  within  the  rules  of  it 
them. 

Railway  Speculation  and  Lotses. 

4884.  Chairman.]  Have  there  been  considerable  losse 
the  speculation  in  railways? — Immense  losses;  I  know  a  a 
connected  with  Manchester,  who  stated  that  he  paid  1(K 

railwAV  mllx.  nnH  thnt  )ip.  fniiml  that        itmrw>rf v  nrktv  invA* 
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Opinion  of  the  Act  of  1844. 

4Si)5,  Chairman,]  Among  the  causes  of  the  distress,  do  you  consider  the 
operation  of  the  Act  of  1844  to  have  been  one? — I  do  not  teel  myself  com- 
petent to  speak  to  that ;  many  of  my  friends  attribute  the  abundance  of  money 
to  the  operation  of  that  Act,  but  I  would  give  it  as  my  opinion  that  such 
speculation  would  have  been  much  more  rife,  and  to  a  still  greater  extent  and 
of  longer  continuance,  if  it  had  not  been  for  the  operation  of  that  Act ;  that 
Act  seemed  to  draw  up  and  tighten  the  reins,  and  give  to  people  notice  that 
it  was  probable  it  would  still  do  so  more  and  more ;  but  parties  had  entered 
into  oj)erations  to  distant  markets,  with  an  understanding  that  bankers  or  par- 
ticular individuals,  the  acceptors  of  the  consignees,  would  discount  their  bills 
at  six  months,  and  renew  them  again  for  six  months ;  these  operations  were 
gone  into  when  money  was  excessively  cheap,  and  the  difficulty  was  in  real- 
izing, or  in  people  getting  to  shore,  if  I  may  use  the  term  ;  for  they  had  em- 
barked in  those  operations  and  it  was  impossible  to  bring  them  to  a  close  in 
less  than  18  to  24  months,  or  even  longer. 

Effect  of  the  Panic  in  Manchester  in  October  1847. 

4912.  Chairman,]  I  should  be  glad  to  have  your  opinion,  as  a  practical 
man,  who  has  been  long  in  trade,  upon  this  point ;  do  you  consider  that  if  the 
Act  of  1844  bad  not  been  in  operation  in  April  1847,  the  pinch  would  have 
been  less  than  it  actually  was? — 1  have  stated  before  that  the  Act  checked 
the  rifeness  of  the  speculation ;  how  it  mi^ht  have  been  at  that  particular 
period  without  it,  I  can  scarcely  form  an  opinion. 

4913.  I  am  anxious,  at  the  present  moment,  to  compare  the  practical 
effect  of  the  Act  of  1844  in  April  1847  with  what  would  have  been  the  state  of 
things  if  that  Act  had  not  been  in  operation  ? — I  have  replied  to  that  before, 
by  saying  that  I  believe  the  speculation  would  have  been  much  more  rife,  and 
that  it  would  have  gone  on  longer,  and  would  have  been  more  disastrous  than 
it  has  been,  if  it  had  not  been  for  the  operation  of  the  Act ;  but  whether  or 
not  the  Act  was  the  means  of  creating  the  abundance  of  money,  I  would  not 
give  an  opinion. 

4914.  Will  you  carry  your  mind  on  to  the  difficulty  of  October;  do  you 
consider  the  Government  acted  properly  at  that  time  in  suspending  the  opera- 
tion of  the  Act  ? — At  the  time  that  letter  was  issued,  I  did  not  think  that  it 
would  have  produced  the  effect  it  did  produce,  and  I  do  not  think  it  would 
have  produced  that  effect  if  it  had  not  been  for  the  high  rate  of  interest  that 
was  fixed ;  and  I  will  state  my  reason  for  so  thinking : — A  banker  in  Man- 
chester stated  to  me  that  he  had  given  orders  to  get  a  quantity  of  ^old  or 
notes  almost  on  any  terms,  for  he  felt  convinced  that  we  were  coming  to.  a 
crisis,  and  he  thought  one-half  of  the  country  banks  must  fail ;  be  thought 
nothing  could  save  them ;  he  said  to  me,  "  I  got  my  money,  but  I  did  not 
want  it ;  but  if  it  had  not  been  for  the  operation  of  that  letter,  I  could  not 
have  got  the  money  at  any  price ;  but  because  of  that  letter,  which  held  out 
a  prospect  of  every  one  getting  what  money  they  wanted  at  a  high  rate,  I  got 
my  money,  the  full  quantity  I  ordered,  but  I  did  not  want  it." 

4915.  Is  that  your  opinion  ? — It  is. 

4916.  You  believe  that  if  the  letter  had  not  been  issued  there  would  have 
been  a  greater  commercial  crisis  ? — I  do. 

A  Relaxing  Power  of  the  Bank  Act  ought  to  exist, 

4983.  Alderman  Thon^on,]  Did  I  understand  you  rightly  to  say,  that  you 
thought  that  under  the  Act  of  1844  there  ought  to  be  a  relaxing  power  placed 
in  the  hands  of  some  person  or  other? — I  do  think  so. 

4984.  In  whom  do  you  think  that  relaxing  power  should  be  placed? — la 
the  bandf  of  men  who  underttand  it. 


or  10  per  cent,  by  individuals  who,  if  the  Usur^  Laws  had 
been  obUged  to  fail  for  want  of  accommodation  ? — I  thin 
^t  money  on  easier  terms  than  they  have  done.  If  the  Ui 
m  existence^  25  per  cent,  could  not  have  been  charged  fo 
bill ;  and  is  it  not  probable  that  with  them  that  bill  would 
but  if  it  had,  would  not  the  same  money  have  been  applied  to 
cent.  7  With  the  Usury  Laws,  every  other  monetary  resti 
removed;  had  they  existed,  the  Bank  of  England  could 
10  per  cent,  discount ;  and  at  the  ordinary  rate  would  the; 
equal  accommodation  ? 

The  Royal  Bank  of  Liverpool  advances  io  Mr.  H\ 

6060.  Mr.  Cayley.']  If  you  were  mistaken  as  to  the  exr 
letter  of  the  Government  in  October,  1847,  which  you  ack 
to  have  been,  might  not  that  induce  a  supposition  that  yoi 
in  your  opinion  as  to  the  Act  in  general  ? — No  question  a 
profess  myself  to  understand  a  great  deal  of  banking  ;  I  thii 
the  management  of  joint-stock  banks,  they  should  be  put  ui 
vision ;  by  our  joint-stock  banks  in  Manchester  we  have  lost; 
above  tlu-eo  millions  of  money ;  the  Royal  Bank  of  Liverpo< 
to  one  individual  to  the  amount  of  550,000/. ;  I  refer  to  M 
he  had  an  uncovered  cash  advance  of  407,000/.  and  )  43,00 
held  security,  though,  I  believe,  a  good  part  of  that  securit] 
some  of  our  joint-stock  banks  in  Manchester  have  made 
extent  of  250,000/.  ;  it  does  appear  to  me  that  it  is  nece 
under  some  supervision  that  does  not  exist  at  present, 
transactions  with  a  party ;  I  had  given  him  iTcdit  to  the  am* 
his  house  had  been  purchasing  sugar  for  Mr.  Higginson,  to  a  ▼< 
I  expressed  my  want  of  confidence,  and  he  replied  to  me, 
upon  the  'change  and  have  nothing  to  do  but  to  talk  scandal,  1 
at,  but  I  am  surprised  at  you he  added,  "  Tou  are  calling 
responsibility  of  Mr.  Higginson;  it  is  true  we  have  bougbi 
worth  of  sugar  for  him,  but  in  consequence  of  the  deamesa 
im))08sibility  of  obtaining  it,  he  at  one  period  had  paid  50,01 
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here  is  property  representing  above  200,000/.,  upon  which  he  has  not  got  one 
shilling  advanced ;  but  he  was  not  aware  at  the  time  that  he  had  an  uncovered 
balance  of  407,000/.  at  the  Royal  Bank  of  Liverpool,  and  that  he  owed  them 
a  further  sum  of  143,000/.  upon  which  they  held  security. 

House  op  Commons,  9th  May,  1848. 
SAMUEL  JONES  LOYD,  Esq.,  Examined. 
5105.  Chairman.']  You  are  a  banker? — I  am. 

6106.  How  long  have  you  been  in  that  business? — From  25  to  30  years. 

5107.  You  have  a  house  at  Manchester,  as  well  as  in  London,  have  you 
not? — I  have. 

5108.  Will  you  have  the  goodness  to  state  to  the  Committee  what,  in  your 
opinion,  was  the  condition  of  trade  throughout  the  year  1846? — The  general 
impression  with  regard  to  the  state  of  ttme  in  1846,  was  that  it  was  in  a  sound 
and  satisfactory  state ;  at  the  same  time,  among  reflecting  persons,  there  was 
an  impression  that  the  railroad  speculation  had  been  carried  to  a  very  undue 
extent,  and  that  some  serious  consecjuences  must  therefore  ensue ;  and  there 
was  also  a  feeling  that  the  long  contmued  influx  of  the  precious  metals  must 
sooner  or  later,  and  probably  at  no  distant  period,  be  followed  by  a  correspond- 
ing action  in  the  opposite  direction ;  under  this  impression,  the  deficiency  of 
the  harvest,  when  it  was  ascertained,  became  a  subject  of  serious  consideration. 

5109.  You  say  that  there  was  that  impression,  but  was  that  your  opinion? 
— ^Yes ;  I  concurred  in  those  opinions. 

5110.  Did  you  entertain  much  apprehension  from  the  great  speculation  in 
railways  ? — I  certainly  thought  that  the  demands  which  the  railways  were 
making  upon  the  capital  of  the  country  were  carried  to  an  undue  extent ;  at 
the  same  time  I  felt  that  the  capital  of  the  country  was  very  lar^e,  and  that  I 
could  not  say  beforehand  what  demand  of  that  peculiar  kind  it  could  pro- 
perly sustain. 

Causes  of  the  Monetary  Distress, 

5113.  Chairman.']  I  need  not  ask  you  for  a  description  of  the  difficulties 
of  1847,  but  perhaps  Jyou  will  state  to  the  Committee  what  are  your  views  of 
the  causes  which  produced  those  difficulties  ? — I  apprehend  there  can  be  but 
one  opinion  upon  that  subject,  viz.,  that  the  pressure  which  occurred  in  1847 
is  attributable  to  the  heavy  demand  upon  the  capital  of  the  country,  arising 
from  the  deficiency  of  the  harvest  and  the  large  amount  of  provisions  suddenly 
imported  in  conseauence,  and  that  the  pressure  was  further  aggravated  by  the 
failure  in  the  supply  of  raw  materials,  both  of  cotton  and  of  wool,  from  which 
our  means  of  mAing  foreign  payments  were  to  arise ;  and  by  the  large  ab- 
straction of  capital  from  mercantile  and  trading  pursuits,  for  the  construction 
of  railways. 

5114.  You  attribute  the  difficulties,  then,  principally  to  the  failure  of  the 
potato  crop  ? — The  failure  of  the  potato  crop,  with  the  other  accompanying 
circumstances ;  I  mean  the  failure  of  the  potato  crop,  and  of  the  harvests  m 
Europe  generally. 

5115.  Have  you  made  any  sort  of  estimate  of  the  amount  of  drain  there 
was  upon  the  country  in  consequence  of  the  failure  of  food? — I  have  always 
understood  that  there  was  at  least  30,000,000/.  sterling  of  provisions  imported 
into  this  country  during  the  year  IS47,  and,  in  addition  to  the  large  increase 
in  the  import  of  provisions,  there  was  a  very  remarkable  increase  in  the  import 
of  other  commodities,  especially  excisable'  commodities,  which  was  supposed 
to  be  caused  by  the  large  wages  given  to  persons  employed  upon  the  railroads. 

Benefits  conferred  by  the  Bank  Act  of  1844. 

6116*  Chairman,']  Are  yon  of  Qpinion  that  the  diffleiiltiet  of  the  year  1847 


the  difficulty  had  heen  postponed,  until  the  bullion  had 
low  an  amount  that  a  very  great  apprehension  with  r^ard 
convertibility  of  the  note  perradea  the  public  mind.    I  th: 
prevented  the  occurrence  of  that  feeling  in  the  year  1847 
vented  the  alarm  which  would  have  arisen  in  connecstion  wi 

5118.  You  consider  that  the  Act  of  1844  secured  the  c 
note? — Yes,  most  effectually. 

5119.  And  prevented  any  panic  with  respect  to  the  stof 
— Yes. 

5120.  A  possible  danger  has  been  stated  to  the  Commil 
to  coll  your  attention.  It  has  been  stated  to  the  Committ 
Bank  had  stopiied  in  the  banking  department^  supposing  tl 
worked  out,  such  alarm  would  have  been  created  that  ther 
an  immediate  run  for  gold  from  all  quarters :  and  that  it  wa 
great  danger  would  have  arisen  of  the  Bank  not  being  able  i 
into  gold ;  will  you  have  the  goodness  to  state  to  the  Comi 
think  such  an  event  was  possible  or  probable? — Of  cour 
that  sort  may  be  made,  ana  it  is  impossible  for  any jpersoi 
would  have  occurred  or  would  not  have  occurred.  The  on 
be  made  is,  that  that  is  a  danger  which  might  occur  under 
management  of  the  circulation  that  has  ever  been  suggc 
possibly  be  suggested.  The  management  of  the  circulatioi 
1844  seems  to  me  to  provide  the  best  palliative  against  that 
and  to  render  the  occurrence  of  it  less  probable  than  under : 
ment,  and  also,  in  case  it  occurs,  to  leave  the  country  in  a  b< 
it.  The  supposition  of  an  alarm  with  regard  to  the  convert; 
of  course  must  arise  from  the  apprehension  that  the  bullion 
and  that  the  public  think  it  is  an  insufficient  amount, 
purpose  of  the  Act,  and  it  is  proved  by  the  result  to  be  the 
to  u;iuurd  against  that  possibility ;  the  bullion  cannot,  under  t 
so  Tow  as  to  afford  any  plausible  ground  for  apprehension  of 
of  the  note,  and  therefore  1  think  that  under  tne  Act  of  18^ 
put  is  least  Ukely  to  occur;  and  also,  if  it  did  occur,  the  ver] 
nas  preserved  a  large  amount  of  bullion,  places  the  country 
tageous  position  to  meet  such  a  run  for  gold,  and  to  preT 
sequences  arising  from  it. 

5121.  You  were,  sneakinir  of  the  onenition  of  the  Act  nf 
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There  were  incidental  arrangements  in  the  Act,  which  were  of  great  value ; 
such,  for  instance,  as  placing  a  fixed  limit  on  the  amount  of  country  issues ;  I 
also  regard  the  separation  of  the  departments  as  most  important,  and  the  pub* 
lication  of  the  accounts  of  the  Bank,  which  rendered  the  real  operation  or  the 
Act  more  intelligible  to  the  public,  and  I  think  prepared  them  to  meet  the 
difficulties  of  the  year  184?. 

Advantages  from  limiting  the  Issues  of  the  Country  Banks. 

5122.  Chairman. As  regards  the  issues  of  private  banks,  do  you  con- 
sider that  the  operation  of  the  Act  in  a  time  of  prosperity  was  of  any  consider- 
able service  ? — I  think  the  provision  of  the  Act  whicn  placed  a  fixed  Umit  upon 
the  issues  of  private  banks  was  of  very  considerable  value,  especially  during 
the  period  when  the  railway  speculation  had  the  firmest  hold  upon  the  public 
mind  ;  the  provisions  of  the  Act  which  prevented  country  banks  from  increas- 
ing their  issues  beyond  a  fixed  limit  at  that  time,  materially  prevented  a  fur- 
ther extension  of  that  speculative  spirit  which,  if  it  had  been  fomented  by  the 
increased  issues  of  country  banks,  might  have  gone  on  to  a  most  serious 
extent. 

5123.  You,  in  the  course  of  your  business,  must  have  been  cognizant  of 
former  periods  of  pros|)erity;  do  you,  on  comparing  the  conduct  of  those 
country  banks  during  the  years  1845,  1846,  and  184/,  with  their  conduct  in 
former  yeai-s,  think  tnat  they  have  acted  more  prudently  in  the  last  three  years 
than  they  did  upon  former  occasions,  with  regard  to  their  issues  and  their 
conduct  generally  ? — I  think,  if  you  contrast  the  proceedings  of  the  country 
banks  of  England  generally,  during  the  years  1844  and  1845,  with  their  pro- 
ceedings during  the  years  which  preceded  the  year  1825,  the  contrast  is 
decidedly  in  their  favour  in  the  latter  period. 

6124.  Would  you  attribute  that  to  the  operation  of  the  Act? — So  far  as 
regards  the  management  of  their  issues,  I  attnbute  it  to  the  Act. 

5125.  Do  you  consider  that  the  Act  had  a  considerable  effect  in  making 
them  more  careful  in  their  conduct  than  they  had  previously  been  ? — I  think 
it  very  fair  to  assume  that,  in  addition  to  the  effect  which  it  had  with  regard 
to  their  issues,  it  had  an  indirect  effect  in  producing  a  limitation  in  their  pro- 
ceedings with  regard  to  their  general  banking  operations ;  it  is,  no  doubt, 
difficult  to  prove  that,  but  such  is  my  impression. 

Mismanagement  of  the  Bank  in  April,  1847. 

5129.  Chairman.]  You  speak  of  the  mismanagement  of  the  Bank  as  one 
accident;  when  you  speak  of  the  mismanagement  of  the  Bank,  what  are  the 
points  to  which  you  allude  ? — I  allude  to  the  fact,  that  from  the  beginning  of 
the  year  1847  up  to  April,  the  Bank  permitted  its  banking  reserve  to  undergo 
a  continuous  and  serious  reduction  of  amount,  until  it  was  brought  down  to  a 
point  which  was  unsafe,  and  therefore  alarming. 

5130.  Up  to  what  time  do  you  consider  that  the  conduct  of  the  Bank  was 
objectionable  ? — My  objection  apphes  to  the  first  three  months  of  the  year 
1847 ;  during  those  three  months,  the  Bank  allowed  its  banking  reserve  to 
run  down  too  low,  and  did  not  take  the  measures  it  ought  to  have  taken  to 
protect  that  reserve,  the  principal  of  those  measures  being,  raising  the  rate  of 
interest  more  powerfully  and  more  rapidly  than  it  did. 

5131.  From  that  time,  after  the  oifficulty  of  April  was  over,  do  you  object 
to  the  course  that  the  Bank  took  ? — No ;  I  think  there  is  no  serious  objection 
to  be  urged  to  the  conduct  of  the  Bank  after  April. 

5132.  Your  objections  are  confined  to  the  conduct  of  the  Bank  during  the 
three  first  months  of  the  year  1847  ? — They  are. 

5133.  What  is  the  precise  objection  that  you  have  to  the  course  they  took 
during  those  three  months  ? — It  was  a  course  contrary  to  all  sound  principles 


5134.  You  consider  that  from  that  step  the  difficulty  of 
— ^The  abrupt  character  of  it,  I  think,  was  produced  entire 

The  Bank  Act  does  not  prevent  sudden  changes  in  tk 
in  the  Management  of  the  Bank, 

5135.  If  the  Act  of  1844  was  supposed  to  prevent  the 
those  difficulties,  what  advantage  is  there,  if,  after  all,  there  i 
of  the  Bank  the  same  power  of  producing  the  suddenness 
existed  before  ? — In  reference  to  that  question,  we  must  c 
the  management  of  the  circulation  and  the  management  o 
ness  of  tlie  Bank.  Before  the  Act  of  1844  was  passed,  th 
with  the  power  both  of  mismanaging  the  circulation  and  c 
banking  business;  the  Act  of  1844  placed  it  out  of  the  poi 
mismanage  the  circulation,  and  in  so  far  it  was  perfectly  i 
pose,  but  it  left  the  Bank,  as  a  banking  concern,  with  full  d 
Its  banking  affairs  according  to  its  own  judgment ;  that  ii 
with  the  power  of  mismanaging  its  banking  affairs,  and  of 
injury  upon  the  pubhc. 

5136.  Then,  in  point  of  fact,  the  mismanagement  of  tl 
ment  by  the  Bank  of  England,  is  productive,  as  far  as  the 
difficulty  is  concerned,  of  the  same  inconvenience  to  the  pu 
previously  by  their  general  mismanagement? — The  mism 
banking  business  of  the  Bank  of  Engird  may  certainly  proc 
in  an  abrupt  form  to  the  public,  but  still  the  effect  of  the  Ai 
circulation ;  if  the  Act  or  1844  had  not  been  in  operatioi 
1847,  I  apprehend  that  the  course  pursued  by  the  Bank  u 
have  been  further  pursued  by  the  Bank,  until  the  bullion 
about  8,000,000/.  had  been  reduced  to  2,000,000/.  or  3,000,i 
would  have  had  a  convulsion  still  more  abrupt,  still  more  se^ 
more  oppressive  in  consequence  of  a  further  feeling  being 
serious  idarm  as  to  the  siuety  of  the  monetary  system ;  frc 
the  Act  has  protected  the  public. 

5137.  The  Bank  in  the  one  case  has  made  convulsive  el 
its  reserve,  and  in  the  other  case  it  would  have  made  a  violen 
its  bullion ;  but  the  suddenness  of  the  operation,  so  far  aa  j 
venience  to  the  public,  is  very  much  the  same  in  the  two  ca 

^^A^  1  4.1._  T>  1  1  -.r  xt-  _  « 
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Bank  of  England  should  be  left  with  power  to  mismanage  its  banking  opera- 
tions, that  is  a  question  which  I  apprehend  should  be  kept  separate  and  dis- 
tinct from  the  mismanagement  of  the  circulation. 

51.38.  I  will  trouble  you  with  a  question  upon  that  by-and-by,  but  at  pre- 
sent I  will  beg  you  to  confine  yourself  to  the  powers  that  the  Bank  had  before 
the  Act  of  1844  was  passed ;  are  you  not  of  opinion  that  the  Bank  had  always 
power  sufl&cient  in  itself  to  preserve  the  convertibility  of  the  note  ? — That  is 
perhaps  rather  a  difl&cult  question  to  answer;  when  things  are  driven  to  the 
last  extremity,  the  Bank  has  great  power  of  acting ;  what  would  be  the  result 
of  the  full  exercise  of  the  large  powers  which  it  possesses,  it  would  be  very 
difficult  for  any  person  to  say ;  credit  would  be  convulsed,  and  in  the  general 
confusion,  whilst  the  subordinate  members  of  the  community  were  sacrificed, 
the  Bank  might  be  saved ;  that  is  a  probable  result. 

5139.  As  far  as  regards  the  foreign  exchanges,  they  might  have  been  brought 
right,  if  there  had  been  no  Act  of  Parliament,  oy  an  effort  of  the  Bank  itself? — 
W  henever  the  Bank  makes  a  signal  effort  to  realise  its  securities,  the  effect 
will  be  to  rectify  the  foreign  exchanges. 

5140.  And  then  a  danger  arises  of  panic? — ^Yes. 

5141.  And  under  the  old  system  the  difficulty  was,  to  manage  transactions 
in  such  a  way  as  to  set  right  the  exchanges  without  producing  an  internal 
drain  ? — The  objection  to  the  old  system  was,  that  it  did  not  create  a  necessity 
for  any  effort  being  made  to  adjust  the  exchanges,  till  the  Bank  had  suffered 
the  bulUon  to  be  reduced  to  an  amount  which  did  not  afford  sufficient  means 
for  meeting  with  confidence  an  internal  drain,  should  it  spring  up. 

The  difference  between  putting  on  the  Screw  to  protect  *'  the  Reserve,'*  and 
to  protect  "  the  Bullion." 

5142.  Chairman.']  Under  the  old  system  the  Bank  neglected  to  take  mea- 
sures of  precaution  until  its  reserve  of  gold  was  low,  and  it  was  obliged  there- 
fore to  take  strong  measures,  and  to  produce  very  sudden  and  abrupt  diffi- 
culties to  the  commercial  world ;  under  the  present  system,  the  difficulty  of 
the  Bank  is,  not  with  regard  to  its  gold,  but  with  regard  to  its  reserve,  and 
the  Bank,  according  to  your  evidence,  has  followed  exactly  the  same  course 
with  regard  to  its  reserve  that  it  formerly  followed  with  regard  to  its  gold ;  it 
has  neglected  to  take  sufficiently  early  steps,  and  consequently  has  been 
obliged  to  take  violent  steps  with  regard  to  its  reserve ;  and  has  it  not,  as 
regards  the  public,  produced  the  same  evil  of  abruptness,  and  of  bringing  on 
the  difficulties  with  a  suddenness  which  was  unexpected  when  the  Act  of  1844 
was  passed  ? — Under  the  former  system  the  Bank  was  under  no  necessity  of 
taking  any  precautionary  measures  until  the  bullion  was  reduced  to  a  very  low 
amount ;  under  the  Act  of  1844  the  Bank  is  obliged  to  take  precautionary 
measures  when  the  banking  reserve  is  reduced  to  a  low  amount ;  now  the 
banking  reserve  is  reduced  to  a  low  amount  at  a  much  earlier  period  than  the 
bullion  is  reduced  to  a  low  amount,  and  therefore  the  Act  of  1844  places  the 
Bank  under  the  necessity  of  acting  protectively  at  a  much  earlier  period  than 
it  was  compelled  to  act  under  the  previous  system ;  in  so  far,  the  Act  of  1844 
has  compelled  an  earlier  action ;  and  in  addition  to  its  compeUing  an  earlier 
action,  as  that  earlier  action  must  necessarily  take  place  with  a  higher  amount 
of  gold,  it  protects  you  from  all  those  further  inconveniences  which  attended 
the  feeling  of  apprehension  with  regard  to  a  deficiency  in  the  actual  store  of 
gold.  That  seems  to  me  to  be  the  difference  between  the  Act  of  1844  and  of 
tiie  previous  system. 

5143.  There  is  not  much  difference  in  the  suddenness  of  the  action? — The 
suddenness  of  the  action  will  still  depend,  in  a  considerable  degree,  upon  the 
discretion  of  the  Bank  of  England ;  the  Bank  may  allow  its  banking  reserve 
to  be  esdutusted  before  it  takes  any  precautionary  measures,  and  then  it  muit 
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take  sudden  mesmres  to  protect  itself;  but  even  in  that  respect  the  jt 
great  im]>rorement  upon  the  previous  system,  and  I  think  a  proof  at  t£j 
found  in  what  occurred  in  the  first  three  mouths  of  the  last  year.  I'siir'.:' 
present  system  the  state  of  the  Bank's  reserve  is  Uistinctly  brongfat  or.  i^. 
IS  even-  week  Uid  before  the  public  ;  the  public,  therefore',  know  non.  uf. 
they  did  not  formerly,  what  the  Bank's  reserve  is ;  they  see  that  r«errc  fi- 
nishing, and  the  public,  therefore,  necessarily  become  apprehensive,  tnii  br^ 
to  take  precautionary*  measures,  even  though  the  Bank  neglect  to  do  yy  T^' 
actually  occurred  during  the  first  three  months  of  184,  ;  the  public 
taking  precautionar}'  measures,  and  the  public  feeling  was  assuming  i  proc 
character  of  apprehension  even  during  the  (period  that  the  Bank  wu  negltf*^: 
its  duty  with  regard  to  maintaining  its  reserve. 

Publication  of  the  Bank^s  accounts  advantageous, 
5144.  Chairman,']  As  to  the  publicity  with  v%'hieh  the  aceounu  of  tiif  Bi::i 
are  now  presented,  do  vou  beUeve  that  that  has  pro«luced  a  benetirjl  ti^ 
u|)on  the  public? — I  tliink  the  pubUcation  of  the  Bank  accounubts  bu 
eminently  useful. 

5145.  As  a  banker,  in  the  transaction  of  your  business,  do  yoa  bdy^r 
that  that  publication  has  been  beneficial  to  the  community  ? — 1  Lave  net  u 
slightest  doubt  of  it ;  and  I  cannot  give  a  better  proof  uf  my  opiniim  u{« 
that  point  than  by  producing  this  book,  which  is  made  up  from  the  Btd 
accounts,  and  I  have  this  every  day  in  my  office  to  refer  to  for  my  guitlmn. 
I  have  given  copies  of  this  form  of  account  to  many  bankers  in  the  coodct. 
and  they  have  been  extremely  obliged  to  me  for  putting  them  in  the 
keeping  it  for  their  guidance. 

514().  They  have  used  it  in  their  business? — Yes. 

5147.  And  you  consider  it  a  ver}*  valuable  account  ? — Yes  ;  I  consiifcr  h  i 
test  of  the  intelligence  of  country  bankers,  whether  they  appreciate  Kit 
accounts  or  not. 

5148.  And,  generally  s])eaking,  they  do  appreciate  them? — I  find  manro:' 
them  do. 

Approves  of  the  issue  of  the  Government  letter. 

5149.  Chairman.']  Did  you  approve  of  the  issue  of  the  Government  kftrf 
in  October  last,  suspending  the  operation  of  the  Act  ? — I  feel  that  a  penK 
circumstanced  as  I  am,  living  in  the  midst  of  the  whole  commercial  commaarrr 
who  were  under  the  pressure,  is  tlie  last  person  whose  opinion  can  be  af'iy 
trusted ;  subject  to  that  remark,  however,  I  am  bound  to  say  that  I  thought 
it  was  right,  under  all  the  circumstances  then  existing,  to  issue  the  letter. 

5150.  Why  do  yow  think  it  was  proper  to  issue  ttie  letter? — It  seemfdu 
me  that  two  considerations  were  essential,  looking  to  the  question  uf  tbe 
issuing  of  the  letter ;  in  the  first  place,  that  it  was  absolutely  necetsarv  to  be 
thoroughly  satisfied  that  the  state  of  things  to  which  it  was  apphed  W 
assumed  the  decided  character  of  real  panic ;  and  in  the  second  place,  tbtf  it 
was  absolutely  necessary  to  l>e  well  assurecl  that  the  exchanges  had  tuned  ii 
favour  of  this  countr\' ;  I  felt  satisfied  upon  both  those  points,  and  I  felt  cos- 
fliderable  apj)rehension  that  the  panic-feeUng  had  reached  that  point  at  wfaiek 
it  might  produce,  in  the  course  of  a  few  days,  extensive  confbsion  ia  t)K 
country ;  at  the  same  time,  I  quite  admit  that  it  is  posaible  that  too  hal 
]>ersi8ted  in  maintaining  the  law,  two  or  three  da^  might  have  shown  tbtt  it 
was  not  necessary  to  issue  that  letter ;  it  is,  I  thmk«  a  matter  upon  wliidi  m 
person  can  give  a  competent  opinion. 

5 153.  Was  not  the  effect  of  the  issue  of  the  letter  such  as  wn  wished  W 
— The  effect  of  the  issue  of  the  letter  was  precisely  what  wu  eontcnnbied 
and  wished  for. 
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5154.  And  the  effect  was  immediate? — Yes,  it  was  immediate. 

5155.  But  you  think,  in  a  similar  difficult,  the  same  remedy  would  not 
necessarily  be  successful? — I  think  it  is  very  possible  it  might  not  be  equally 
luccessful ;  I  believe  the  novelty  of  the  measure,  the  suddenness  of  it,  and  the 
bold  character  of  it,  were  all  essential  ingredients  in  its  success ;  but  if  it  were 
to  be  repeated  a  second  time,  all  those  ingredients  would  have  lost  a  consider- 
able portion  of  their  power. 

IVhat  he  considers  as  " The  Circulation" 

5163.  Chairman.']  You  have  used  the  term  "  circulation"  in  your  evidence; 
vrhat  do  you  consider  the  circulation  now  to  be ;  do  you  consider  the  notes  in 
tihe  hands  of  the  public  to  be  circulation,  or  do  you  consider  the  notes  as 
ihown  by  the  issue  department  of  the  Bank  to  be  circulation  ? — The  notes  as 
ihown  by  the  issue  department. 

5164.  Is  that  in  conformity  with  your  former  opinion? — Yes. 

5165.  You  could  not,  in  old  times,  consider  toe  notes  out  of  the  issue 
lepartment  circulation,  because  they  were  not  shown  ? — We  could  not  tell 
nrhat  the  amount  was ;  because  previous  to  the  Act  of  1844,  the  Bank  could 
ssue  notes  to  an  unlimited  extent  so  long  as  it  had  any  bullion  in  its  posses- 
lion  ;  but  as  a  question  of  principle,  I  always  considered  that  the  notes  in  the 
ill  of  the  Bank  of  England  and  the  notes  in  the  hands  of  the  public  together 
constituted  the  circulation. 

5166.  In  your  former  evidence  before  the  Committee  in  1841,  you  spoke  of 
;he  circulation  as  including  the  notes  in  the  till  of  the  Bank? — Yes;  I  aUuded 
;o  that  in  several  parts  of  my  examination  in  the  year  1841. 

5167.  With  respect  to  private  banks,  you  regard  the  notes  that  they  have 
n  their  tills  as  circulation  also  ? — Yes. 

5168.  What  do  you  consider  with  regard  to  their  own  notes,  which  they 
lave  the  power  of  issuing? — I  think  witn  regard  to  private  banks,  looking  at 
t  as  a  question  of  principle,  the  notes  which  they  are  empowered  to  issue 
M>n8titute  circulation, 

5169.  Though  not  actually  issued? — Yes. 

5170.  You  consider  them  part  of  the  notes  in  their  till? — I  consider 
;bat  that  which  is  at  the  control  and  command  of  the  public  is  circulation, 
?rherever  it  may  be  lying. 

Effect  of  the  Railways  on  Deposits  in  Banks, 

5171.  Chairman.']  As  connected  with  Manchester,  can  you  give  the  Com- 
nittee  any  facts  illustrating  the  way  in  which  the  speculations  in  railroads  have 
iffected  your  reserve  ? — It  is  rather  difficult  to  state  distinctly  the  effect  that  the 
lemand  for  railroads  has  had  upon  deposits  beyond  stating  generally  that  the 
lepositors  in  country  banks  are  at  all  times,  to  a  greater  or  less  degree,  looking 
)ut  for  beneficial  investments  of  their  monev,  and  such  investments  the  rail- 
ways presented,  both  in  the  way  of  railway  scares  and  railway  bonds. 

5172.  As  a  banker  in  Manchester,  did  you  feel,  in  the  last  year,  that  there 
wuM  a  drain  u\x}n  the  deposits,  which  you  attributed  to  railroad  speculation  ? 
— We  were  continually  making  payments  on  account  of  investments  made 
iither  in  railway  bonds,  or  in  the  purchase  of  railway  shares. 

5173.  Can  you  give  the  Committee  any  notion  of  the  proportion  of  dimi- 
lation  which  was  occasioned  by  that  cause? — I  cannot  separate  the  diminution 
^used  by  railway  calls  from  the  diminution  caused  by  other  calls,  but  I  can 
itate,  that  as  regards  my  own  concern  in  Manchester,  the  diminution  of  de- 
fXMits  in  the  year  1847>  as  compared  with  the  year  1846,  was  rather  more 
;han  20  per  cent. 

5174.  When  did  that  diminution  begin  ? — It  ran  through  the  whole  year; 
[  could  not  easily  ascertain  at  what  period  of  the  year  it  was  most  effective. 
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5301.  Chairman^]  Are  you  engaj^  in  bnwnegi?- 
connected  with  three  public  companies;  I  am  Goven 
some  years,  of  the  Royal  Exchange  Assurance  Corpor 
the  St.  Katheriue's  Dock  Company,  and  likewise  a  Di 
Agricultural  Company ;  these  constitute  the  whole  of  o 
ncss  at  present,  and  have  done  so  for  some  years  past. 

5302.  I  need  not  ask  you  whether  you  have  giyen 
subject  before  this  Committee  ? — Yes,  I  have ;  it  is  i 
have  done  so,  being  every  day  at  my  post  in  the  chair  < 
Assurance  Company,  and  in  the  centre  of  everything  tl 

The  Bank  Act  the  Catue  qftke  Crii 
53(^.  Chairman. '\  Before  we  go  to  that,  I  will  as' 
attribute  the  difficulties  of  the  country? — ^The  orisinati 
have  been  mainly  the  failure  of  the  potato  crop  and  its  c 
the  large  aud  increasing  calls  and  loans  by  railway  comni 
over,  a  diminished  stock  of  most  of  the  raw  materiaJs 
which  rendered  necessary  a  large  importation  of  thepi  i 
I  should  include,  among  other  causes  coming  under  t 
state  of  the  cotton  trade,  and  the  deficiency  Of  the  ooti 
States  of  America,  which  reduced  the  msnufiustiuers  i 
alternative  either  of  supplying  themselves,  at  an  enon 
with  the  raw  material,  or  of  diminishing  the  extent  of  v 
those  were  the  general  causes. 

530.9.  Do  you  think  it  was  the  combination  of  all  i 
or  do  you  think  any  one  of  them  individually  taken  wa 
crisis? — I  do  not  imagine  that  any  of  them  singly,  or 
they  would  have  produced  the  crisis.  I  do  not  believi 
occurred,  such  as  did  occur  in  A])iil,  had  it  not  been  for 
of  the  Act  of  1844  by  the  separation  of  the  Bank  into  tv 

.0.310.  Will  V011  exnlain  tn  thft  nnmmiftAA  vniit>  m 
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4|^6»250,000  in  the  issue  departm^t,  which  was  as  little  available  as  if  it  had 
been  in  China. 

5311.  What  course  would  you  have  had  the  Bank  pursue  in  that  case? — 
If  it  had  had  power  over  its  undivided  treasure,  I  think  it  might  have  made  an 
advance  in  the  rate  of  interest  to  5  per  cent,  in  April ;  and  u  the  demand  for 
the  exportation  of  gold  continued,  as  it  was  likely  to  do  under  those  circum- 
stances, it  might  have  raised  the  rate  possibly  to  6  per  cent.,  and  at  that  rate 
I  verily  believe  that  the  Bank  would  have  been  in  no  danger  whatever. 

The  Bank  Act  reduces  the  Amount  of  Gold  in  the  Bank,  by  obliging  the 
Country  Banks  to  increase  their  Reserves, 

5312.  Mr,  HerrifM,']  You  conceive  that  the  ultimate  rise  in  the  rate  of 
interest  to  6  per  cent,  would  have  secured  the  Bank  ? — In  my  opinion,  per- 
fectly ;  at  the  same  time  I  may  perhaps  be  permitted  to  observe,  that  by  the 
Testrictive  regulations  of  the  Act  of  lU44,  and  subsequently  by  the  restrictions 
cm  the  Scotch  and  Irish  Banks  in  1845,  the  treasure  of  the  bank  in  the  autumn 
of  1846,  was  less,  by  fully  ^2,000,000,  than  it  would  have  been  but  for 
those  Acts. 

A  Suspension  of  Cash  Payments  might  take  place  vnth  a  purely  Metallic 

Currency. 

5321.  To  Mr.  IferriesJ]  I  may  observe  that  the  reasoning  upon  which  the 
promoters  of  the  Act  of  1844  have  gone,  which  is  that  of  the  indefinite  nature 
1^  drains,  proves  too  much.  It  is  the  inherent  vice  of  the  banking  system,  in 
whatever  shape  you  have  it,  which  includes  the  employment  of  deposits  in 
securities,  that  is,  in  loans  and  advances,  that  there  may  be  a  combination  of 
circumstances  which  may  entail  the  suspension  of  cash  payments ;  and  therefore 
the  endeavour  to  reduce  those  who,  with  me,  argue  upon  the  sufficiency  of  a 
larg^e  treasure  to  meet  a  demand  of  great  magnitude,  but  still  definite,  to  the 
position  of  being  unable  to  obviate,  under  pecmiar  circumstances,  the  necessity 
of  suspension,  proves,  as  I  said  before,  too  much,  for  it  goes  against  all  banking. 

5322.  In  no  case  whatever  is  there  a  capability  of  resisting  an  indefinite 
demand  ?^No,  and  I  would  go  further  in  this  stage  of  the  examination ;  I 
would  say  that  those  who  propose  that  the  circulation  should  conform  to  a 
wholly  metallic  circulation,  as  a  type  or  model  of  what  would  be  a  perfect  state 
of  the  currency,  do  not  appear  to  me  to  understand  or  to  render  inteUigible, 
a$  least  to  my  upderstandmg,  what  they  consider  would  be  the  operation  of 
such  a  circulation ;  they  have  not  stated,  at  least  to  my  apprehension,  whether 
credit,  in  any  shape,  were  to  be  allowed ;  if  credit,  in  any  shape,  were  to  be 
allowed,  and  if  banking  business  consisted  in  advances  by  loan  or  discount  out 
of  the  deposits,  then  I  conceive  you  might  have,  even  under  a  perfectly  metallic 
circulation,  a  general  suspension  of  payments.  It  is  perfectly  conceivable  that 
in  periods  of  confidence  the  banks  might  make  over-advances  upon  inconvertible 
securities,  or  not  sufficiently  convertible  securities,  and  then,  upon  a  sudden 
demand  for  gold  for  foreira  payment  to  a  very  large  amount,  such  as  occurred 
last  year,  the  banks  that  nappened  to  be  the  least  provided  with  a  reserve,  or 
which  had  been  most  improvident  in  their  advances,  might  not  be  able  to  mee^ 
the  claims  of  their  depositors,  and  would  sus{)end  their  payments  and  create 
a  panic  exactly  in  the  same  way  as  has  recently  occurred,  and  m  former  instances 
occurred,  reducing  the  amount  of  bullion  in  tne  Bank,  and  incurring  the  danger 
of  a  general  suspension. 

Little  effect  on  prices  produced  by  the  Bank's  pressure, 

5332.  Chairman. Have  yon  anything  to  add  in  reference  to  the  pressure 
of  April.  1847  ? — One  i)eculiar  phenomenon  of  the  circumstances  in  April  was, 
that  vuMent  as  was  the  operation  of  the  Bank  in  restricting  its  accommodation, 
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tbcre  were  no  fulnres  of  any  considerable  magnitude  dming  the  vb^Le  ct 
period  of  pressure;  it  may  be  right  to  obserre,  showing  how  reiy  'jit^  irs 
^uence  the  operation  of'  the  Bank  of  England  haa  upon  prices,  thi:  cz^ 
the  height  of  the  pressure,  through  April  and  the  beginning  oc  Mit,  'j 
speculation  in  the  com  trade  was  carried  to  ita  greatest  heigh r.  and  tie  ra 
of  wheat  advanced  between  the  middle  of  Apru  and  the  midJIe  of  Mij 
think,  fiilly  20s.  a  quarter. 

Objections  to  the  9  per  cent,  rate  of  interest  charged  by  the  Bank  cn  :if 
suspension  of  the  Bamk  Act. 

5^0.  Chairman."]  Do  you  approve  of  the  limit  placed  by  the  Govenctr 
letter  upon  the  rate  of  interest? — Not  at  all;  I  conceive' that  it  wisar-j 
imnecessary  interference  with  the  discretion  of  the  Bank,  and  it  crestc: 
very  unpleaAant  impression  u])on  the  public,  as  far  aa  I  could  judge;  I  1 
not  hear  of  a  single  instance  among  those  whom  I  was  in  the  habit  ot'a^i 
mimicating  with  every  day,  merchants  and  bankers,  of  a  person  approrxz 
it ;  they  all  spoke  of  it  with  reprobation. 

5.'^0.  That  was  the  general  opinion? — Yes,  and  my  own  opinion. 

Will  you  state  your  objection  to  it? — My-  objection  is,  that  ir 
sumed  that  the  Government  was  the  judge  of  the  proper  rate  of  interest, 
it  had  the  effect  of  confining  the  Bank,  supposing  the  Bank  had  thougit 
expedient,  as  I  am  sure  they  ought  to  have  thought  it  expedient,  to  rtlu  : 
their  restrictive  measures  at  that  time.  My  firm  belief  is,  that  aJthou^  ^ 
abruptness  of  it  would  have  been  objectionable,  if  the  direction  had  retian 
their  rate  of  interest  to  6  or  even  5  per  cent.,  it  would  not  have  hid  d 
slightest  effect  in  rendering  the  foreign  exchanges  unfavourable,  which  was  u 
only  thing  at  that  time  to  be  apprehended. 

The  Bank^s  influence  on  the  rate  of  Interest. 
5345.  Chairman.']  For  a  time,  in  your  opinion,  the  Bank  can  raise  vi 
reduce  the  ^neral  rate  of  interest,  but  not  permanently? — Exactly;  for 
time,  there  is  no  doubt  it  can  do  so,  and  you  cannot  but  perceive  it,  from  tl 
circumstance  that  every  movement  of  the  Bank,  in  the  increase  or  diminutio 
of  the  rate  of  discoimt  or  in  the  rate  of  interest  for  ita  advances,  has  eonadei 
able  importance  attached  to  it  by  the  public;  and  I  believe  the  frtcpn 
alterations  in  the  rate  of  interest  by  the  Bank  are  exceedingly  inconvenieiit  1 
the  public,  and  that  it  is  the  necessary  effect  of  the  separatibu  of  the  depsr 
ments  that  such  alterations  should  be  frequent  and  abrupt. 

Great  Variations  in  the  rate  of  Interest  injurious  s-^amsed  6y  the  Bank  At 

5347.  Chairman,]  It  has  been  stated  to  the  Committee,  that  the  Baz 
since  the  Act  has  taken  a  more  active  part  in  discounting  and  in  interfeiii 
with  the  discount  market  than  it  did  before ;  that  accords  with  your  expa 
cnce  ?— Certainly. 

5348.  Do  you  approve  of  that  course  ?— Not  at  all,  I  think  it  is  ve 
inconvenient  to  the  public.  I  think  under  the  old  system  the  Bank  would  n 
have  ventured  upon  a  reduction  of  the  rate  to  2}  per  cent,  from  4  per  ceo) 
which  it  had  been  before ;  and  the  fireouent  alterationa  subaequentiy  were 
source  of  considerable  anxiety  to  the  public. 

5349.  You  object  then  to  lowering  the  rate  of  interest  to  the  low  tale 
which  it  was  lowered  b^  the  Bank?— -Most  unquestionably. 

5350.  Do  you  consider  that  a  part  of  the  operation  the  Act  ?— I  bdie 
that  there  cannot  be  a  doubt  of  it ;  in  September  1844,  juat  ooiiieidentlr  wi 
the  Act  coming  into  effect,  the  directors  reduced  the  rate  from  4  per  cot 
2i  per  cent.,  and  there  were  several  alterations  in  the  nte  betmntiiik  ai 
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April  1847.  I  do  not  believe,  that  under  the  system  as  it  prevailed  before 
1844,  the  Bank  need  have  made  more  than  two  alterations  in  the  rate  of 
interest,  namely  from  4  per  cent,  to  6  per  cent. 

5351.  According  to  your  opinion  the  Bank  should  not  follow  the  general 
rate  of  interest  of  the  country,  but  should  have  a  limit  below  which  it  should 
not  go  ? — I  think  that  the  attempt  to  follow  the  general  rate  closely  is  attended 
with  very  great  inconvenience ;  there  is  hardly  any  merchant  or  banker  that 
you  could  apply  to  who  would  not  say,  from  his  experience  of  what  the  state 
of  the  circulation  had  been  before  1844,  and  what  it  waa  between  1844  and 
1847)  that  it  was  a  much  more  convenient  state  of  it  before  1844  than  it  has 
been  since. 

5352.  Is  it  your  opinion  that  the  Bank  should  have  a  minimum  rate,  below 
which  it  should  not  go,  say  4  per  cent.  ? — Yes,  I  think  lowering  the  rate  below 
4  per  cent,  was  an  error,  arising  out  of  the  conception  which  was  impressed 
upon  the  directors  as  being  the  spirit  of  the  Act ;  but  if  they  had  disregarded 
that  sort  of  opinicm,  and  had  continued  the  rate  of  4  per  cent.,  I  am  quite 
sure  that  the  subsequent  fluctuations  would  have  been  mitigated. 

Proper  Reserve  to  be  held  by  the  Bank, 

Chairman,']  5353.  Are  you  satisfied  generally  with  the  conduct  of  the 
Bank  ? — I  do  not  mean  to  say  that  I  have  considered  the  conduct  of  the  Bank 
as  having  been  on  all  occasions  such  as  I  should  have  approved ;  and  indeed, 
I  have  taken  the  liberty  of  blaming  their  conduct  in  1835  and  1836,  and  in 
1838  and  1839 ;  but  I  conceive  that  most  undue  importance  has  been  attached 
to  their  errors  of  judgment  on  those  occasions.  The  only  cause  of  dissatis- 
faction I  have,  that  is  of  anv  importance,  with  the  conduct  of  the  Bank,  is  that 
of  its  having  regulated  its  business  upon  too  smaU  a  reserve.  During  the 
average  of  the  10  years  from  1833  to  1842,  the  amount  of  bullion  m  the 
Bank  was  only  about  6,800,000/. ;  during  the  three  years  1839,  1840,  and 
1841,  it  was  only  4,500,000/.  Now,  that  I  conceive  to  have  been  exceedingly 
dangerous,  and  that  should  have  been,  in  my  opmion,  the  main  noint  to  which 
the  attention  of  the  directors,  at  the  renewal  of  the  charter  and  the  arranee- 
ments  with  the  Bank,  ousht  to  have  been  directed.  I  think  if,  instead  of  tnia 
most  unfortunate  Act  of  1844,  there  had  been  an  arrangement  made  with  the 
Bank,  that  the  directors  should  consider  themselves  bound  to  maintain  an 
average  amount  of  treasure,  double  at  least  of  that  which  they  had  maintained 
in  the  10  years  since  the  previous  renewal  of  the  charter,  namely,  from  1833, 
we  should  have  avoided  a  good  deal  of  the  inconvenience  connected  with  the 
management  of  the  Bank.  We  should  not  have  had  either  the  difficulties  of 
1836  and  1837  or  of  1839,  if  in  each  case  the  drain  had  begun  with  an  amount 
of  treasure  such  as  in  1846,  and  there  need  not  in  that  case  have  been  the 
slightest  attention  paid  to  the  circumstances  of  the  drains  for  foreign  payment 
which  occurred  at  those  periods. 

5357.  Mr.  Henries.']  What  was  the  largest  amount  of  reserve  immediately 
preceding  the  passing  of  the  Act? — On  the  23rd  of  March  1844  it  reached 
16,395,000/.,  and  that  was  not  only  before  the  Act  of  1834  came  into  opera- 
tion, but  before  the  public  had  the  least  idea  of  what  the  new  arrangement 
with  the  Bank  in  1844  was  to  be.  I  should  beg  leave  to  observe  upon  this,  as 
a  very  important  point ;  great  credit  is  taken  by  the  advocates  of  the  Act  for 
the  very  large  amount  of  treasure  with  which  the  drain  was  met,  and  for  the 
fact  that,  at  the  expiration  of  the  drain,  there  were  8,000,000/.  remaining; 
now  I  beUeve  that  there  would  have  been  as  much  remaining  if  the  Act  had 
not  existed,  and  certainly  it  was  not  owing  to  the  Act  that  the  drain  waa  met 
by  so  large  an  amount  of  treasure. 

5362.  Will  you  have  the  goodness  to  state  to  the  Committee  to  what 
amount  you  would  allow  the  dnun  to  run  before  you  would  take  those  step* 
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which  woiiKl  be  nccc8san*  to  recover  the  average  [Rcsenre  which  fh 
held  J  v_  I  would  allow  the  drain  to  go  rather  low.  because  at  worst  tl^ 
ean  always  rijrht  itself,  and  the  drain  of  treasure,  which  upon  the  suppo 
a  ver}-  large  one,  must  be  satisfied  aceonling  to  all  reasonable  vitwj 
utmost  probable  extent  of  a  sudden  adverse  balance  of  traile,  beean» 
only  be  in  the  case  of  a  considerable  adverse  balance  of  trade  that  tfa 
be  a  sudden  drain  to  the  extent  supposed. 

53iVA.  Then  we  will  suppose  a  store  of  16,000,000/.,  and  an  arc 
12,000,0(K)/.,  that  wonld  give  you  4,000,000/,  to  run  upon,  and  th 
would  pet  below  the  average;  m  what  way  would  you  stop? — I  woi 
stop  at  all  till  it  came  to  exactly  the  same  point  as  that  at  which  th 
directors  were  obliged  to  have  recourse  to  such  violent  measures  in  Af 
which  appeared  to  me  to  be  the  absurdity  of  the  operation  of  the  Act 
time ;  and  the  hardship  to  the  publ  ic  was,  that  the  Bank  was  com  pi 
resort  to  the  same  arbitrary  measures  whilst  there  was  6,000,000/.  of  1 
in  the  issue  department,  as  they  would  have  been  obUged  to  resort  to 
had  been  reduced  in  their  undivided  state  to  the  same  or  half  the  amoi 

53(>-l.  You  would  have  gone  down  to  3,000,000/. ? — Yes;  I  do  n 
ceive  it  all  probable  that  any  orcumstances  that  I  am  aware  of  hi$t 
would  ever  have  brought  it  down  to  that  point ;  and  I  am  sure  that  un 
late  drain,  large  as  that  was,  there  would  not  have  been  a  reduction  of  t 
if  it  had  l>een  conducted,  according  to  my  view  of  it,  below  the  point  it  r 
of  8,0»K),0()0/. 

6;i74.  Mr,  HerriesJ]  To  go  back  to  what  yon  have  said  before  res| 
the  average  of  the  reserve  of  gold  to  be  maintained  by  the  Bank,  yoii 
have  the  Bank  endeavour  at  all  times  to  maintain  abont  that  a 
12,(HK),000/.7— Y'es. 

5375.  Rut  you  would  have  them  possess  the  discretion  of  allow 
amount  to  go  lower  without  their  taking  veiy  coercive  measures  to  m 
the  amount,  if  circumstances  should  require  it;  do  I  rightlv  collec 
meaning? — To  the  extent  you  have  stated  it,  yon  have  collectetl  my  mi 
but  the  further  part  is,  that  under  that  s}'stem  the  Bank  direcrtors'shoi 
take  any  coercive  measures  to  counteract  the  efflux  till  it  reached  6,000 
they  should  then  maintain  the  relative  high  rate  of  interest  till  the  anv 
treasure  was  tending  to  its  maximum. 

Objections  to  the  Limitatkm  of  the  Cotmtty  IsMwes. 

5381.  Chairman  J]  There  is  one  provision  of  the  Act  of  18-14  upon  1 
have  not  asked  you  any  question ;  I  mean  the  provision  of  the  Act  whicli 
the  issues  of  the  private  banks  of  issue ;  wilt  you  ^vc  the  Committe 
opinion  uix>n  that? — My  aynmon  is,  that  that  provision  is  simply  a  so 
inconvenience  without  the  smallest  possible  advantage ;  it  all  proceedi 
an  original  and  great  mistake,  and  that  is,  looking  to  the  circulation  as 
portant  part  of  the  business  of  a  bank,  or  of  accommodation  to  the  publv 
the  circidation  is  a  very  small  and  insignificant  part  of  the  whole  amc 
the  engagements  of  a  tMink,  because  in  the  instances  which  have  appes 
the  disclosures  consequent  upon  the  flulures  of  some  of  the  banks,  the 
had  liabilities  to  a  very  considerable  amount,  while  their  circulation  hi 
been  somethin^^  like  7  or  8  per  cent,  of  the  total  of  their  oUigationa,  a 
you  have  all  this  elaborate  machinery,  and  this  vexatious  and  restrietiTei 
applied  to  tliat  which,  whether  as  regards  the  Bank  of  England  or  the  e 
banks,  is  bv  far  the  smallest  matter  of  consideration. 

6383.  Mr.  Thomeli/,]  Have  not  the  failures  of  the  eountnr  banka  d 
been  very  much  diminished  since  the  passing  of  the  Act  of  1841  z  for  im 
in  all  the  commercial  embarrassments  of  1847f  were  not  Uie  nihim  < 
eountry  banks  extremely  limited  in  number  and  amdonC    tomptM  irf 
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failures  of  country  bauks  in  1825  ? — There  is  no  question  of  that ;  but  they 
have  been  much  more  numerous  since  1844  than  between  1825  and  1844  ;  in 
the  year  1825  there  is  no  question  but  that  the  ^1  note  circulation  added 
very  greatly  to  the  insecurity  of  the  banks,  and  it  was  through  the  medium  of 
the  small  notes  that  the  greater  part  of  the  runs  upon  them  took  place ;  and 
besides,  the  year  1825  has  been  a  beacon  constantly  held  out  to  the  bank« 
since.  I  have  no  idea  that  the  restriction  upon  the  circulation  produced  the 
slightest  effect.  I  do  not  see  why  or  how  it  should.  During  the  whole 
speculative  mania  in  shares  in  1845,  it  had  not  the  slightest  effect  upon  the 
amount  of  circulation  of  the  Bank  of  England,  or  of  the  country  banks.  Persons 
would  say  that  the  country  banks  were  limited  by  the  Act,  but  it  did  not  seem 
to  produce  any  direct  effect  upon  the  circulation  of  the  Irish  or  Scotch  banks, 
which  were  not  so  limited ;  and  all  of  that  vast  speculation  that  we  had,  coidd 
take  place  imder  the  restriction.  I  cannot  imagine  anybody  can  stretch  his 
power  of  conception  so  far  as  to  suppose  that  any  speculations  could  go  further 
than  the  speculations  in  railways  went  in  1844  and  1845. 

Definition  of  "  Free  Trade  in  Banking," 

5384.  Chairman,']  Are  you  in  favour  of  what  is  called  free'trade  in  banking? 
— I  consider  firee  trade  in  banking  to  be  a  misnomer,  for  banking  is  not  a  trade ; 
in  all  invitations  to  nubUe  meetings  in  the  city  of  London,  the  expression  used 
is,  merchants,  bankers,  and  traders bankers  are  not  considered  merchants 
or  traders,  therefore,  in  strictness,  it  is  an  improper  term  to  apply  to  it ;  but  I 
suppose  by  free  trade  in  banking  is  meant  that  there  should  be  an  unlimited 
competition  in  banks,  whether  of  issue  or  of  deposit ;  now,  I  have  always  ad- 
mitted that  banks  ought  to  be  subject  to  regulations  upon  grounds  of  police,  and 
I  conceive  you  cannot  justify  any  regulation  of  banks  that  does  not  come  under 
the  head  of  police  or  revenue.  The  Act  of  1844  proceeds  upon  the  very  officious 
notion  of  preventing  speculations  and  over  tradmg,  and  professes  to  have  other 
objects  in  view,  which  are  quite  uninteUigible,  and  quite  beside  what  it  is  the 
province  of  Government  to  attempt  to  regidate.  But  I  conceive  that  you  must 
admit  the  principle  of  the  relation  of  banks,  because  if  you  do  not,  there  is 
no  reason  for  preventing  the  issue  and  circulation  of  one  shilling  notes ;  if  once 
you  admit  the  principle,  it  is  merely  a  question  of  quantum.  I  am  one  of  those 
who,  on  the  whole,  approved  of  the  suppression  of  the  one  pound  circulation  in 
England ;  I  do  not  admit  the  doctrine  of  what  is  called  free  trade  in  banking. 

5385.  Mr.  Spooner,"]  You  sav  that  by  wav  of  police  there  should  be  regu- 
lations of  banking,  will  you  explain  that  ? — I  mean  that  they  should  prevent 
such  issues  of  banks  as  were  liable  to  become  instruments  of  fraud :  for  instance, 
sixpenny  and  shilling  notes ;  with  such  abuses  as  those  to  which  the  small  note 
circulation  in  America  leads. 

Naiumal  advantages  derived  from  the  Bank  qf  England  limited  by  the 
Bank  Act. 

5386.  (Jhairman."]  Do  you  consider  that  the  existence  of  the  Bank  of 
England  is  an  advantage  to  the  public? — Unquestionably;  its  existence  upon 
its  present  scale  arises  from  the  circumstance  of  its  bein^  the  Government 
Bank ;  but  takine  it  all  in  all,  I  should  say  that  it  is  an  institution  which,  if  it 
did  not  exist,  and  you  were  constructing  a  system  de  novo,  it  would  be  desir- 
able to  have. 

5387.  What  advantages  do  you  consider  to  flow  from  the  existence  of  the 
Bank  of  England? — The  principal  one  is  precisely  that  which  was  taken  awa^ 
from  it  by  the  Act  of  1844,  viz.,  that  upon  a  ^neral  failure  of  credit  there  is 
this  vast  establishment,  with  its  enormous  capital  and  its  unquestioned  credit^ 
whidi  can  come  in  and  fill  the  vacuum  created  by  such  a  eeneral  derangement 
of  cre£t  as  might  otherwise  occasion  a  total  su8pe^ision  of  business. 
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6388.  Do  you  conceive  tlmt  during  the  late  difficulties  the  Bank  of  Enrfinl 
has  been  of  any  benefit  in  assisting  public  credit  ? — It  has  been  a  bciutit,  m 
spite  of  the  system ;  it  has  been  of  no  more  benefit  till  the  letter  of  susik'dsjob 
came  than  any  private  bank,  exce])t  taking  into  consideratiuu  its  ma}niitudc- 
I  think  it  has  been  a  veiy  great  mistake,  that  of  causing  the  Bank  of  Englind 
to  cease  to  be  a  bank  of  issue;  I  think  there  never  was  a  greater  blunder  made: 
the  whole  of  the  commercial  concerns  of  the  country  for  150  year* 
moulded  upon  the  elasticity  of  the  credit  of  the  Bank  of  England,  and  yon 
have  now  taken  that  away,  and  have  introduced  this  separation  of  departmeotv 
reducing  the  Bank  of  England,  barring  only  the  difference  of  its  ca]>it&I.  to 
the  same  functions  as  those  of  Jones  Loyd,  and  Company,  or  Glyn  aod 
Company,  or  Smith,  Payne,  and  Company ;  now,  that  I  conceive  to  be  a  ino>t 
egregious  error. 

What  constitutes  "  The  Circulation 

5394.  Mr.  HernVs.]  "What  do  you  understand  by  circulation  in  respect  of 
banknotes;  do  you  understand  circulation  to  be  that  whicli  is  in  the  hands  of 
the  public,  and  out  of  the  Bank,  or  do  you  consider  it  to  consist  of  all  that  'i< 
in  the  hands  of  the  pubhc,  and  in  the  Bank  also  ? — Nobody  till  1844  imaginfd 
any  possible  amount  of  its  own  notes  that  was  in  the  bank  of  issue,  could  be 
considered  as  part  of  the  circulation ;  the  whole  of  the  arguments  against  the 
management  of  the  Bank,  and,  therefore,  for  the  necessity  of  restraining  them 
by  a  control  over  the  circulation,  was,  that  it  was  the  management  of  the  rir- 
culation  which  was  the  principal  consideration,  and  that  the  banking  depart- 
ment might  be  left  to  the  discretion  of  the  directors,  if  the  circulation  was 
pro))erly  regulated  by  this  self-adjusting  system.  That  party  say,  thai  whit 
they  call  the  circulation,  under  the  new  nomenclature  they  have  adopteiK  con- 
forms in  the  increase  or  diminution  of  it  to  the  amount  of  bullion  in  the  Bank: 
now  that  is  a  self-evident  proposition ;  it  is  not  a  banking  o|)eration,  the  is5W 
department  of  the  Bank  being  simply  an  office  for  the  excliange  of  gold  againsi 
notes  and  of  notes  against  gold :  there  never  was  such  confusion  of  reasoning 
as  that  which  would  su))i)Ose  that  the  circidation  in  posse  is  part  of  that  circu- 
lation which  acts  in  any  way  upon  prices ;  but  this  circulation,  to  adopt  the 
new  language  which  has  been  adopted,  is  really  a  matter  of  no  considendon 
beyond  the  mere  fact,  that  if  you  say  the  circulation  is  diminished,  it  is  as  much 
as  to  say,  the  buUion  in  the  Bank  of  England  is  diminished. 

The  Circulation  does  not  regulate  Prices. 

5395.  Mr.  Herries,']  It  was  assumed  that  the  circulation  governed  pricet, 
and  that  prices  would,  as  naturally  must  be  the  case,  govern  the  exchanges; 
and  that  by  the  Bank  contracting  or  expanding  the  circulation^  the  Bank  had 
the  power  of  affecting  the  foreign  exchanges  ? — Yes. 

5396.  Is  that  your  opinion  ? — It  is  my  opinion  that  such  was  the  assump- 
tion, and  you  cannot  take  a  publication  or  a  speech  of  the  promoters  of  the 
new  system  which  did  not  consider  the  circulation  as  havmg  the  influence 
which  is  stated  in  the  question. 

5397.  Is  it  your  opinion,  and  have  you  found  it  to  be  historically  true,  that 
the  fluctuations  of  the  circulation  have  generally  corresponded  with  the  flnctus- 
tions  of  prices,  so  as  to  justify  that  belief? — It  is  nerfectly  untrue,  historically; 
I  can  hardly  say  that  it  is  strictly  the  reverse  of  tlie  truth,  because  the  fluctio- 
tion  has  not  been  in  any  strict  relation  to  the  circulation,  but  unquestionably  it 
is  susceptible  of  the  most  distinct  historical  proof,  that  there  has  been,  do  sndi 
coincidence  as  to  justify  the  inference  of  cause  and  effect ;  in  nearly  all  cues 
of  important  alterations  of  prices,  the  alteration  in  price  has  preceded  the 
alteration  in  the  amount  of  circulation,  and,  therefore,  you  cannot  conneei 
them  in  the  way  supjiosed;  and  I  should  say,  moreover,  thai  il  is  not  on^ 
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historically  certain  that  prices  have  not  varied  in  conformity  with  the  variations 
in  the  amount  of  circulation,  but  that  it  is  susceptible  of  proof  by  reasoning 
that  it  should  not  and  would  not  be  so. 

5429.  Mr.  SpoonerJ]  Does  the  Committee  understand  you  rightly  to  say, 
that  it  is  your  opinion  that  the  amount  of  circulation  does  not  in  any  way  affect 
the  prices  of  commodities  and  laboiu:  ? — Most  distinctly. 

5430.  Do  the  prices  of  commodities  or  of  labour  in  this  country  at  all  affect 
the  exchanges? — Yes;  if,  from  a  scarcity  or  the  apprehension  of  a  scarcity,  the 
prices  rise  to  any  considerable  extent,  they  naturally  will  induce  larger  im- 
portations than  usual. 

Objections  to  the  Publication  of  the  Bank*s  Weekly  Account. 

5410.  Mr.  Alderman  Thompson, "]  Do  you  approve  of  the  weekly  publica- 
tions of  the  Bank  accounts  ? — I  do  not  see  any  adequate  advantage  derived 
from  them ;  at  the  same  time  there  would  be  a  great  outcry  against  making 
the  pubhcation  less  frequent ;  I  should  observe,  as  my  own  opinion,  from  botn 
experience  and  observation,  that  the  publication  has  not  the  beneficial  influence 
that  was  ascribed  to  it ;  I  do  not  conceive  that  any  merchant  or  manufacturer 
can  be  guided  at  all  in  his  operations  by  that  pubhcation ;  I  do  not  know^ 
whether  it  is  any  guide  in  their  operations  to  persons  in  the  stock  or  money 
market,  but  I  have  no  idea  that  it  is  of  the  slightest  benefit  to  merchants. 

5411.  Do  you  think  the  fact  of  the  publication  of  the  reserve  of  the  Bank 
in  the  months  of  September  and  October  last,  which  showed  a  very  small 
reserve,  increased  the  alarm  and  panic  which  existed  in  the  commercial  world 
at  that  time  ? — Very  considerably. 

5412.  Then  does  it  not  follow,  that  if  that  publication  had  not  taken  place, 
the  panic  would  have  been  less  severe  than  it  was  ? — Certainly,  I  think  that 
does  follow  as  a  consequence. 

5413.  Is  there  not  this  inconvenience  in  the  accounts  now  published,  that 
it  is  impossible  for  the  Bank  to  give  to  the  public  full  and  sufficient  information 
with  reference  to  their  reserve,  so  as  to  be  a  proper  guide  or  direction  to  the 
pubhc  in  their  commercial  operations;  for  instance,  there  may  be  but  3,500,000/. 
published  as  the  amount  of  the  reserve,  whereas,  in  the  course  of  the  next  few 
days,  the  Bank  may  be  in  the  receipt  of  1,500,000/.  more  upon  what  is  termed 
temporary  loans ;  and  the  public,  not  knowing  that  fact,  and  the  Bank  hardly 
having  practical  means  of  making  that  fact  known,  do  not  you  consider  that 
so  imperfect  an  account  as  that,  must  be  rather  mischievous  than  beneficial  to 
the  public  ? — I  think  so ;  but  still  it  was  assumed  in  the  question  that  those 
publications  were  a  guide  to  commercial  operations ;  I  do  not  believe  that  they 
are  a  guide,  and  I  do  not  see  how  they  should  be. 

541 6.  Mr.  Cay  ley.]  Would  quarterly  publications  answer  all  the  purpose? 
— In  my  opinion,  perfectly. 

Opinion  of  the  Present  System  of  Bank  Management. 

5425.  Mr.  Alderman  Thompson."]  Then,  may  the  Committee  infer  that 
your  opinion  is,  that  the  Bank  is  most  likely  to  be  best  managed  by  having  its 
clirectors  elected  from  the  leading  merchants,  traders,  and  manufacturers  of 
London,  as  is  now  the  custom  ? — Yes ;  I  see  no  reason  for  a  change ;  but  I 
should  observe,  as  I  have  been  asked  with  respect  to  the  constitution  of  the 
Bank,  that  there  is  one  great  defect  in  it,  in  my  opinion,  and  that  is,  the  great 
change  which  annually  occurs  among  the  directors ;  eight  go  out  every  year, 
and  remain  out  for  a  year ;  that  produces  very  great  irregularity  in  the  judg- 
ment of  the  Bank  and  in  their  general  views.  In  April  of  each  year  you  have 
eight  persons  come  in  who  have  been  out  of  the  (urection  for  a  whole  year ; 
that  forms  so  large  a  proportion  to  the  competent  and  experienced  pmons,  of 
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persons  not  having  a  clue  to  the  operations  of  the  year  preceding,  as,  in 
opinion,  to  be  extremely  inconvenient. 

5426.  Are  you  aware  that  that  rceulatiou  forms  a  port  of  the  charter, 
is  not  a  bye-law  of  the  corporation  7 — ^o  I  understand,  and  I  am  suriirirted  at 
I  confess  that  it  is  so  very  great  a  defect,  that  I  think  it  ought  to  be  remvi 
by  Parliament ;  it  is  a  very  great  objection  in  my  opinion,  from  all  I  hare  n 
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51!M.  Chairman.']  I  think  you  arc  not  in  any  commercial  business?— C 
as  a  sleeping  partner ;  my  capital  is  embarked  in  a  wholesale  publishiD^  b 
ness,  and  I  am  so  far  connected  with  it,  that  I  give  an  opinion  as  to  the  w{ 
that  arc  offered  to  us ;  but  my  whole  time  being  at  my  own  disposal, 
having  a  taste  for  Uterary  inquiries,  I  have  availed  myaelf  of  the  opportuni 
I  have  had  to  inquire  mto  many  subjects  of  interest  to  myself,  and  an 
others  into  this  subject  of  the  currency ;  it  is  in  that  capacity  that  I  cono 
myself  to  be  chiefly  offered  to  your  notice  this  morning. 

Mr.  Taylor's  theory  of  the  Cmrrency, ^Objection  to  the  Gold  Standard 

6518.  Mr.  Cayley,']  With  regard  to  the  present  system,  would  you 
speaking  shortly,  that  the  system  upon  which  the  present  plan  of  currenc 
founded  was,  that  it  varied  precisely  with  the  amount  of  the  precious  met 
— I  think  that  is  the  principle  of  the  present  system. 

5519.  And  that  the  currency  should  be  eovemed  by  the  foreign  exchoiu 
That  is  the  alleged  purpose,  as  stated  by  Mr.  Jones  Ixiyd. 

5520.  Will  you  state  your  view  as  to  the  effect  of  that  system  of  the  ca 
ing  out  of  the  currency  upon  the  industrious  and  working  classes? — In  coi 
quence  of  its  being  rendered  necessary  that  the  paper  currency  of  this  coui 
snould  always  be  convertible  into  gold  on  demand,  whenever  we  have,  fi 
whatever  cause,  a  general  rise  of  prices,  that  gold  has  immediately  a  tendc 
to  go  abroad;  it  is  not  allowed  to  rise  in  price  in  our  paper  money ;  but  a 
lead,  tin,  iron,  and  all  other  commodities  may  rise ;  the  foreigner  there 
naturally  takes  that  which  he  knows  is  the  cheapest  commodity  he  can  ti 
and  when  he  has  taken  it  we  are  obliged  to  go  cap  m  hand  to  him,  and  beg  1 
to  take  our  poods  at  almost  any  sacrifice,  in  order  that  he  may  let  us  fa 
that  gold  agam,  without  which  the  Bank  cannot  continue  to  give  its  custon 
accommodation  to  the  public. 

5521.  Would  vou  recommend  that  the  gold,  mto  which  the  bank  nol 
convertible,  should  be  allowed  to  find  its  own  value  hi  the  market? — I  wc 
certainly  recommend  that  it  should  be  allowed  to  find  its  own  vaJne ;  but  1 
not  think  that  this  would  cause  a  difference  that  would  at  all  disturb  an; 
the  relations  of  price  that  are  now  prevailing  in  this  country,  affect  the  inter 
of  the  tenant  or  his  landlord,  or  inflict  any  injury  aa  regarda  the  pontioi 
the  debtor  to  the  creditor,  or  of  the  creditor  to  the  debtor.  I  think  the  ei 
of  it  would  be  that  whidi  was  felt  for  a  long  time  during  the  war ;  that  tl 
would  be  great  freedom  in  the  use  of  money,  and  great  naameta  in  tranaactM 
without  any  unjust  rise  of  prices,  or  any  change  that  conki  be  cooadc 
injurious  to  any  part  of  the  communily. 

5522.  If  gold  was  allowed  to  find  its  own  value  in  the  maikct,  unda 
adverse  exchange,  do  you  think  the  foreign  demand  for  it  would  niae  ita  pci 
-^If  there  was  an  adverse  exrhange,  the  foreigner  could  not  faring  bk  Ens 
bdl  to  this  countiy,  and  get  for  it  what  he  now  md,  asy  lOOlTEe  woM 
soniething  lest  for  it. 
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5523.  In  that  case^  is  it  your  opinion  that  the  price  of  gold  might  rise  till 
it  became  more  profitable  for  foreigners  to  take  our  goods  than  to  take  gold  ? 
— That  is  my  opinion. 

5524.  Under  those  circumstances,  little  or  no  fall  in  theprice  of  our  goods 
need  take  place  to  induce  foreigners  to  take  our  eoods? — Tlie  foreigner  could 
not  object  to  take  our  goods  at  higher  prices,  it  he  sold  his  goods  at  higher 
prices. 

5525.  Under  the  present  system,  enabling  the  foreigner  to  take  gold  at  a 
fixed  price  in  foreign  payment,  can  the  Bank  protect  itself  against  a  drain  in 
any  other  way  than  by  curtailing  discounts,  tnrowing  down  prices,  and  dis- 
employing  labour? — It  cannot. 

5526.  Under  the  present  system,  the  foreigner  is  enabled  to  take  his  pay- 
ment, not  by  a  rise  of  price  of  gold,  but  by  a  ruinous  fall  in  the  price  of  our 
goods  ? — ^That  is  so. 

5527.  Upon  whom  docs  that  sacrifice  principally  fall  ? — It  fklls,  first  of  all, 
upon  the  producers  of  those  goods.  The  late  Mr.  Rothschild  described  it  yery 
well  before  the  Bank  Charter  Committee  in  1832,  when  he  said  that  the  manu- 
facturers and  the  owners  of  colonial  produce,  who  had  bills  running  against 
them,  findine  themselyes  unable  to  obtain  discounts,  were  forced  to  send  the 
articles  in  which  they  dealt  to  foreijg;n  markets,  and  to  draw  biUs  against  them; 
there  they  were  sold  at  a  yery  considerable  loss,  and  by  that  means  the  foreisn 
exchanges  were  again  rectified.  They  were  rectified  to  the  injury  of  particumr 
classes  of  persons,  who  ought  not  to  haye  been  made  to  sufier  any  loss,  more 
than  any  other  part  of  the  community ;  but  the  loss  fell  upon  them  in  conse- 
quence of  their  being  more  exposed  than  others  to  the  action  of  the  foreign 
exchanges. 

5528.  Reyerting  to  the  potato  failure  which  led  to  the  great  demand  for 
foreign  corn,  will  you  describe  how,  under  the  system  which  you  would  prefer, 
that  would  not  be  the  occasion  of  the  great  distress  that  we  sufiPered  in  1847. 
How  could  we  haye  ayoided  the  distress  which  we  suffered  under  that  state  of 
famine,  followed  by  the  great  influx  of  foreign  com,  under  any  other  system  of 
currency  than  the  present? — If  we  requirea  foreign  com  in  this  country,  or 
any  other  commodity,  under  that  system  of  currency  which  I  would  advocate, 
the  foreigner  would  say,  "  You  are  in  necessity ;  you  want  this  article ;  I  will 
let  you  haye  it,  but  it  must  be  at  a  higher  pnce  than  under  ordinary  circum- 
stances that  higher  price  we  should  be  perfectly  willing  to  pay ;  he  would 
charge  the  higher  price ;  he  would  haye  bills  mnning  on  England  for  the  goods 
that  he  had  supplied  us  with ;  those  bills  would  oe  so  numerous  that  their 
yalue  would  be  deteriorated,  that  is  to  say,  they  would  be  sold  on  the  continent 
at  a  less  yalue  than  their  nominal  yalue ;  we  must  send  to  the  continent  other 
commodities  to  meet  that  com,  in  return  for  which  we  a^n  are  enabled  to 
draw  bills  upon  the  continent.  These  bills  go  to  neutralize  the  others ;  the 
payments  made  in  one  country  are  met  by  that  means  by  the  claims  upon 
another  country ;  and  it  is  the  business  of  the  bill  brokers  between  nations, 
Messrs.  Ro^schild  and  others,  to  arrange  those  bills  one  among  another.  At 
last  it  comes  to  this  pass,  that  the  quantity  of  trade  done  between  the  two 
countries  is  increased  in  nominal  amount  exactly  in  the  degree  in  which  the 
article  most  wanted  was  raised  in  price.  We  eiye  the  foreigner  for  10,000,000/. 
or  15,000,000/.  of  com,  10,0()0,000/.  or  15,000,000/.  of  goods;  he  gets  those 
soods  which  he  would  not  haye  had  if  he  had  not  supplied  us  with  the  oom, 
but  he  is  enabled,  by  the  difference  of  the  exchanges,  to  get  possession  of  the 
bills  at  a  lower  price,  and  thus  he  gets  those  goods  at  a  lower  price ;  we  pay  a 
hicber  pricCi  but  we  get  a  higher  price  for  the  articles  that  we  seU  than  we 
otoerwise  should  haye  got ;  it  lul  resoWes  itself  ultimately  into  an  exchange  of 
commodes,  and  gold,  which  might  enter  into  the  transaction,  is  not  neces- 
sarily  a  party  to  it. 
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5529.  The  difficulty  during  the  last  year  was,  that  the  foreigner  who  scni 
his  corn  here,  was  unwilUng  to  take  anything  but  gold? — Yes.  aiul  vtn  ]'ro- 
pcrly.  The  foreigner  who  sends  his  com  here,  knows  very  well  thiit  he  ntt'l 
not  trouble  himself  with  anything  more  than  that  single  operation  of  gtrttioj 

fold  for  his  com;  with  that  gold  in  his  possession,  he  can  make  a  better 
argain  with  us  than  he  would  othen!\'ise  be  able  to  make.  He  obtains  from 
us  a  commodity  which  wc  cannot  do  without ;  and  then  he  says,  I  will  wan 
till  your  necessity  compels  you  to  buy  that  gold  back  again  from  me.'*  We 
then  pay  him  ultimately  a  much  higher  price,  through  the  intervention  of  our 
gold  principle,  than  we  should  have  oeen  content  to  pay  him  if  our  transactions 
had  been  conducted  upon  a  system  of  money  more  nearly  approaching  to  a 
system  of  barter. 

6530.  Then  you  mean  that  the  foreigner,  having  got  our  gold  in  cxcbtii«.T 
for  his  com,  endeavours  to  induce  us  to  buy  it  back  by  waiting  until  our  grent 
want  of  gold  compels  us  to  sell  our  goods  at  a  depreciated  price,  in  order  to 
buy  it  back  ? — That  is  my  meaning ;  and  he  sees  the  operation  of  that  process 
gomg  on  by  the  published  accounts  of  the  Bank ;  he  sees  gold  departing  from 
this  country,  and  he  knows  that  we  cannot  go  on  long  in  this  countrv  without 
getting  the  gold  back  again ;  and  before  we  get  it  back,  he  knows  tliat  jirim 
will  be  very  much  dei/ressed,  and  that  he  viill  have  a  great  advantage  b) 
waiting. 

5538.  You  are  not  in  favour  of  depreciated  paper  ? — I  am  not  in  favour  of 
a  depreciated  paper,  but  I  do  not  call  that  a  depreciated  paper  of  which  the 
value  is  a  pound  in  Enghsh  transactions,  though  it  may  be  of  less  value  ihsji 
the  gold  pound  in  foreign  transactions. 

553J>.  Would  you  substitute  the  pai>er  for  the  gold  pound? — I  would 
always  have  the  gold  pound  exist  as  a  coin  which  might  be  posses;»c^  by  ever} 
one  who  chose  to  purchase  it ;  but  as  re^rds  the  paper-money  which  the 
(lovernment  might  issue  in  payment  of  all  its  obligations,  I  think  it  should  be 
bound  to  receive  that  same  paper-monev  again  in  discharge  of  its  taxes. 

5540.  How  would  you  arrive  at  tlie  value  of  this  paper  pound? — TLc 
Government  that  issues  it  for  a  )X>imd,  if  it  takes  it  again  for  a  \youml 
authenticates  it  to  be  of  that  value. 

5541.  Perhaps  you  have  heard  the  question  asked,  "What  is  a  pound?" 
will  you  be  good  enough  to  give  an  answer  to  that  question  ? — I  should  say 
that  a  gold  sovereign  of  the  weight  of  123  grains  is  a  pound ;  but  that  an 
Exchequer  note  issued  by  the  Government  for  one  pound,  and  paid  avray  in 
discharge  of  its  obligations  for  that  sum,  being  universally  in  this  couutr}  a 
a  legal  tender,  is  also  a  pound. 

5542.  What  would  be  your  standard  of  value  ? — ^The  standard  of  value,  if  I 
may  use  the  term  properly  as  contra-distinguished  from  the  measure  of  value, 
is,  m  this  country,  and  in  every  country,  a  certain  quantity  of  that  article  which 
constitutes  the  principle  support  of  man's  life,  which  is,  in  this  countr}*,  wheat; 
this  is  an  old  definition  to  be  found  in  Sir  William  Petty*8  writings. 

5543.  And  admitted  by  most  writers  ? — By  most  of  the  best  authoritiei. 

5544.  What  would  be  the  measure  of  value? — The  measure  of  value  is 
most  conveniently  found  in  coins  of  gold  or  silver,  either  or  both  of  whirb. 
with  cop]>er  corresponding  with  them  for  smaller  payments,  will  answer  the 
purpose  of  a  measure  of  value  perfectly  well. 

5551.  With  respect  to  the  issues  of  country  banks,  do  3-on  agree  with  Hr. 
Huskisson,  that  "It  is  admitted  that  the  country  banks  cannot  make  or 
permanently  maintain  in  circulation  any  over  issues  of  their  paper  ?" — Itfoixt 
agree  in  that ;  but  I  sav  at  the  same  time  it  is  a  question  worthy  the  eoBuder- 
ation  of  Parliament,  whether  some  security  might  not  be  given  to  the  pabhc 
that  the  notes  of  country  bankers  should  always  be  of  the  vmhie  they  piolesi 
to  be. 
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5552.  A  security  in  consols  or  real  property  ?^In  consols  or  other  funds, 
or  I  do  not  know  why  it  might  not  be  in  land ;  Mr.  Stuckey,  in  his  evidence 
before  the  Bullion  Committe,  said,  '*We  always  keep  assets  enough  in 
London,  consisting  of  stock,  exchequer  bills,  and  other  convertible  property, 
sufficient  to  pay  the  whole  of  our  notes  in  circulation." 

5554.  You  propose  that  the  government  itself  should  issue  this  legal 
tender  paper-money  ? — ^The  government  should  issue  the  legal  tender  paper- 
money  under  authority  of  the  legislature. 

5555.  Still,  how  would  you  distinguish  this  legal  tender  paper-money  from 
the  assignats  of  France,  issued  diuing  the  last  Revolution ;  they  were  equally 
a  legd  tender  paper-money  ? — ^That  mone^  was  a  legal  tender  paper-money ; 
but  there  is  a  material  difference  in  the  pnnciple  on  which  it  was  issued ;  it 
was  issued  first  of  all  on  the  security  of  the  national  domains ;  it  was  pre- 
sumed that  the  national  domains  were  of  a  certain  and  very  great  value,  and 
those  notes  were  issued  on  the  condition  of  their  being  returnable  in  taxes,  or 
in  the  purchase  of  a  portion  of  those  domains ;  for  some  time  after  thej  were 
issued  m  great  abundance  they  did  not  experience  any  very  great  depreciation ; 
Mr.  Henry  Thornton  mentions  that  it  was  a  long  time  before  they  arrived  at 
the  depreciation  of  10  per  cent. ;  but  when  successive  issues  were  made,  and 
that  by  different  governments,  so  that  it  became  very  clear  there  would  be  no 
redemption  through  the  purchase  of  the  national  domains,  which  was  the 
condition  of  the  first  issue,  they  fell  enormously  in  value.  I  do  not  conceive 
it  possible  that  such  a  state  of  things  could  take  place  in  this  coimtry ;  the 
good  faith  of  this  nation  would  prevent  it ;  no  government  of  thb  countiy 
could  be  so  insane  as  to  attempt  to  issue  notes  to  the  extent  of  the  property 
of  the  country,  estimate  that  property  at  whatever  you  may ;  but  nothing  of 
the  kind  could  take  place  in  any  degree  if  you  limited  the  issue  of  this  paper- 
money  to  the  extent  of  our  annual  taxation ;  the  principle  of  the  two  issues  is 
decidedW  different. 

5556.  The  difference  you  describe  to  consist  in  this — that  all  legal 
tender  money  issued  every  year  by  the  government  would  be  taken  up  every 
year  by  the  government;  whereas  the  assignats  issued  in  France  were  not 
taken  up  by  the  government  ? — Exactly  so. 
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5740.  Chairman.']  I  believe  you  are  a  banker  in  Yorkshire? — I  am. 

5741.  Is  yours  a  private  bank  or  a  joint-stock  bank  ?— A  private  bank. 

5742.  Have  you  been  selected  by  committee  of  the  private  bankers  in 
London  to  appear  before  this  Committee  ? — I  have. 

5743.  For  the  purpose  of  stating  the  views  which  they  generally  entertain 
upon  the  subject  of  the  inquiries  of  this  Committee? — Yes;  more  particularly 
as  regards  the  clause  in  the  Act  of  1844,  which  restricts  the  Bank  of  England 
circulation. 

Unanimous  objection  of  the  Association  of  Private  Country  Bankers  to  the 
Bank  Act  of 

5744.  Chairfnan,]  Will  you  state  the  opinion  that  the  private  bankers 
entertam  upon  that  subject  ?— I  will  state  my  own  opinion,  which,  I  believe, 
is  the  unanimous  opinion  of  the  Association  of  Pnvate  Coimtry  Bankers, 
which  I  represent ;  that  the  restrictive  clause  at  present  existing  in  that  Act  is 
utterly  in4>plicable  to  any  time  of  monetary  pressure,  and  must  necessarily 
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kid  to  a  Tery  cUngerout  panie  if  maintained.  My  initrnedcMu  wm  to  say 
that  that  was  the  unanimous  opinion  of  thi^t  body. 

Increase  qf  the  Reserve  of  Bankers  during  the  Crisis, 

5771.  Mr.  Caj/leyJ]  What  proportion  of  notes  did  you  hold  more  thti 
your  usual  quantity,  in  conseauence  of  the  want  of  confidence  fin  Septembd 
and  October,  1847.]  ? — Of  gold  and  notes  together  we  held  from  7o  to  W 
per  cent,  more  than  usual. 

5772.  Hare  you  reason  to  suppose  that  other  Hankers  did  the  same?—] 
made  general  inquiry  amonff  my  mends,  and  I  beUeve  they  all  held  about  tin 
same;  some  75  and  others  100  per  cent,  more  than  usual. 

6773.  If  the  bankers  had  in  their  tills  100  per  cent,  more  notes  and  gok 
than  usual,  the  accommodation  to  the  public  must  have  been  considerabh 
lessened?— Yes. 

Instances  of  the  injurious  operation  qf  the  Bank  Act, 

5776*  Mr.  Cay/tfy.]— Can  you  inform  the  Committee  of  any  spedfie  ctaa 
in  which  the  operation  of  the  Act  of  1844  produced  injurious  effecu?— I  knon 
cases  where  persons  borrowed  money  at  a  very  high  rate  of  interest,  noi 
because  of  their  actually  wanting  it,  but  because  they  feared  that  they  migbi 
want  it ;  they  felt  no  confidence  of  being  able  to  get  it  when  they  immedistel) 
required  it.  I  know  an  instance  where  a  man  borrowed  10,00()/.  for  thitt 
months  at  10  per  cent.,  not  because  he  wanted  it,  but  because  he  feared  thai 
he  might  by  possibility  reouire  a  large  sum  in  that  time,  and  he  had  uo  cun- 
fideuce  that  he  would  be  able  to  get  it  from  bankers  or  any  other  party ;  hi 
kept  the  notes  all  that  time,  and  then  he  returned  the  very  same  notes  tliii 
he  had  borrowed. 

5777.  That  was  a  case  of  hoarding  by  a  capitalist  who  thought  that  h< 
might  want  the  money  which  he  did  not  use,  ma  the  effect  of  that  would  Im 
to  lessen  the  accommodation  to  the  public  ? — ^Yes ;  I  know  another  case  of  1 
party  who  was  a  large  holder  of  Exchequer  bill^  which  he  kept  in  order  u 
meet  his  enj^agcments  at  the  time,  and  he  was  unable  either  to  sell  those 
Exchequer  bills  or  to  borrow  upon  them ;  and  he  was  obhgcd,  therefore,  to  gc 
to  his  banker  and  ask  for  an  advance. 

67/8.  Mr,  Spooner,]  At  what  time  was  that? — That  took  place  in  April 
or  May ;  it  was  during  the  spring  panic. 

5779,  Mr.  G/yn.]  Do  you  know  that  of  your  own  knowledge? — ^The  ptrty 
with  whom  it  occurred  tola  me  of  it,  and  I  have  every  reason  to  beheve  it  to 
be  the  fact. 

Inconvenient  operaium  qf  tke  fixed  issues  qf  Country  Banks, 

57.04.  Mr.  Cayley,']  You  l|ave  six  Inranchei,  have  yon  not? — Yes. 

5795.  You  have  three  branches  in  the  maniifarturipg  distrusts,  and  thm 
branches  in  the  agricultural  districts? — Yes, 

57%.  In  consequence  of  having  that  number  of  branchea,  is  the  full  hnit 
of  your  circulation  available? — Not  always;  not  without  running  risks  vhicb 
we  do  not  like  to  run.  One  of  our  branches  may  receive  CiOO/.  or  400/.  of  notes 
in  one  day,  and  pay  them  out  again ;  or  they  may  have  a  sudden  demaad.  sbJ 
pay  out  beyond  what  we  exported,  and  all  our  calculations  may  be  at  fault. 

5797.  Ilien  even  to  the  limit  of  ^our  drculatiop,  it  is  not  availshle 
some  thousand  pounds  7 — We  do  occasionslly  extend  our  circulation  a  little  st 
the  beginning  of  the  month,  but  we  always  have  to  Mngit  within  the  sasoaat 
at  the  end  of  the  month.  Suppose  we  extend  it  by  d,Olj()f.  at  the  Kfgww>«>f 
of  the  month,  we  brinj^  it  down  3,000/.  or  more  towards  the  end  of  the  month, 
in  order  to  bring  it  within  the  average.   I  think  we  are  ncfcr  able  to  avail 
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onnelvet  of  the  feU  amoiuift  of  tlie  privOtgs  bjr  A  or  }0  fwr  ^t.,  taking  the 
avenuTC  of  the  year. 

5^8.  Then  the  lipit  is  not  pnly  contr^ieted,  hut  ypu  ^re  OPt  ahle  to  avful 
yourself  of  the  circulation  up  to  that  limit  7 — No. 

Effect  on  Deposits  in  Pom^try  Banks  by  fait  m  ih9  Fundi  (wd  RnU^f^ys, 

5833.  Mr,  Cayley*']  As  to  the  effect  upon  your  deposits  of  railway  inrest- 
ments,  or  anv  other  cause,  were  your  deposits  aieeted  during  the  year  1847  ? 
— I  do  nojt  think  we  found  any  difference  in  the  deposits ;  pertainlv  npt  in  the 
hrmmg  districts,  till  NoYcmher,  }847 ;  then,  whenUie  Three  per  Uents.  fell  to 
80,  our  friends  hegjan  to  huy  largely.  Counbry  gentlemen  who  had  albwed  the 
savings  out  of  their  incomes  to  accumulate  in  ov^  hands  hegan  to  huy  ii^tp  the 
funds  at  that  time.  In  the  manufacturing  distncts  we  felt  a  greater  cliange. 
The  depositors  there  are  a  different  class  of  persons ;  they  are  book-keepers, 
and  persons  of  that  class,  who  put  their  savings  in  the  hapiUi  varying  perbapa 
from  501.  to  100/.,  and  they  have  been  living  upon  the  savings  in  the  baa  times, 
and  there  we  felt  a  marked  difference. 

Danger  of  the  Bank  in  Oftoher,  1847. 

5884.  Mr.  Spooner,"]  Have  you  looked  at  the  state  of  the  balances  in  the 
Bank  of  England  just  at  the  time  the  letter  of  the  Government  came  out  in 
October  ? — Yes,  I  know  the  amount. 

5885.  Will  you  look  at  that  paper,  and  state  what  the  amount  was  of  the 
balances  which  the  London  bankers  had  in  the  Bank  of  England  at  that  time  ? 
— One  million  six  hundred  and  fifteen  thousand  poimds. 

5886.  What  was  the  amount  of  the  reserve  of  the  Bank  of  England  ? — One 
million  five  hundred  and  forty-seven  thousand  pounds. 

5887.  Taking  into  consideration  the  great  panic  and  the  demand  for  money 
which  existed  at  that  moment,  was  it  not  very  probable  that  the  London 
bankers  would  have  found  it  necessary  to  withdraw  those  balances  from  the 
Bank  of  England  in  the  course  of  a  short  time  ? — If  the  letter  had  not  been 
issued,  the  great  probability  is  that  they  would  have  done  so. 

5888.  Do  you  think  that  at  that  time  the  Bank  of  England  could,  by  the 
sale  of  stock,  have  called  in  a  sufiicient  quantity  of  notes  to  have  enabled  it  to 
meet  all  demands  upon  it  ? — I  think  they  could  not. 

5889.  You  do  not  think  it  would  have  been  possible  for  them  to  have  sold 
1,000,000/.  of  stock  at  that  time  ?— I  do  not. 

5890.  How  long  a  period  would  it  have  taken  the  stock  market  to  absorb 
that  amount? — I  do  not  know ;  but  I  do  not  believe  they  could  have  sold  it. 

5891.  Does  it  come  within  your  knowledge  that  persons  were  at  the  time 
in  London  with  Exchequer  bills,  and  that  they  coula  not  by  means  of  those 
Exchequer  bills  raise  money  ? — ^If es. 

5892.  Supposing  the  letter  had  not  been  issued,  and  this  drain  had  come 
upon  the  Bank  of  England,  what  would  have  been  the  consequence  if  the 
Bank  could  not  have  met  all  its  payments  by  means  of  its  reserve  ? — It  is 
frightful  to  contemplate  what  the  conseouence  would  have  been. 

5893.  What  would  probably  have  oeen  the  effect  upon  the  amount  of 
bullion  in  the  issue  department? — It  would  have  been  drawn  out. 

5894.  By  the  holders  of  the  14,000,000/.  of  notes  that  were  issued  upon 
securities? — Yes. 

5895.  Was  not  the  convertibility  of  the  note  at  that  time  in  very  imminent 
danger? — I  think  so. 

5896.  If  the  Act  of  1844  had  for  its  objeet  to  preserve  the  convertibility  of 
the  note,  do  you  think  it  answered  its  purpose? — I  think  not. 
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Tendency  of  the  Bank  Act  to  increase  PanicM. 

6909.  Mr,  SpoonerJ]  Am  long  as  the  reatrictions  of  the  Act  of  1" 
exist,  shall  we  not  be  subject  to  panics,  with  all  the  severity  of  the  pani( 
1847  ?— Yes. 

5910.  Mr.  Cayley.']  Is  that  because  the  Act  of  1S44  makes  the  B 
circulation  vary  more  than  heretofore,  in  accordance  with  the  forti^ 
changes  ? — I  think  it  is. 

Convenience  of  the  Legal  Tender. 

5960.  Mr.  Hume.^  Do  we  rightly  understand  you,  that  under  all  circ 
stances  it  woidd  be  your  wish  to  preserve  the  convertibility  of  all  notei 
whomsoever  issued,  into  gold  on  demand? — Gold  or  silver,  or  Bank  of  Ku^: 
notes;  at  present,  I  can  pay  my  own  notes  in  Bank  of  England  notea. 

5961.  You  find  a  great  convenience  in  that  ? — Yes,  very  great. 

5962.  If  you  had  not  Bixnk  of  England  notes,  would  you  not  ki\  p  u  \ 
amount  of  eold  ? — Yes. 

596^3.  Would  not  the  alteration  of  that  oblige  bankers  to  keep  a  1 
amount  of  gold  ? — Undoubtedly. 

5964.  And  they  would  be  lietter  able  to  pay  their  notes  in  oold''— It 
increase  the  pressure,  whenever  such  a  pressure  came  as  we  luul  hist  vcui 
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